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Preface 


This microfiche publication, prepared by the Office of 
the Historian of the Department of State, presents a 
chronological record of meetings and telephone conver- 
sations between the Secretary of State or one of his 
principal assistants and U.S. and foreign officials from 
April 1947 through December 1952. It is another of a 
continuing series of microfiche publications that sup- 
plements the printed series, Foreign Relations of the 
United States. These supplements include important 
and unique collections of documents, only a small por- 
tion of which can be printed in Foreign Relations vol- 
umes. Microfiche supplements may consist of records 
pertaining to the subject matter of a particular volume, 
or they may, as in this case, cover an extended period 
of time and a wide variety of topics. 


This publication reproduces the collection of memo- 
randa of conversation originally assembled by the Exec- 
utive Secretariat of the Department of State during the 
presidency of Harry S. Truman (1945-1953). The collec- 
tion was maintained in Department of State Lot File 53 
D 444 until its eventual transfer to the National Archives 
and Records Administration (NARA). The documents 
are presented chronologically, as they were maintained 
in the original file. Titles for each entry in the list of 
documents briefly indicate the essence of topics dis- 
cussed. Attachments to the memoranda of conversation, 
which include routing chits and other notations as well 
as memoranda and aides-mémoire, have been repro- 
duced or accounted for whenever they are present in 
the file. When existing file copies are incomplete, in- 
serts indicate missing pages. 
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Lot File 53 D 444 containing the material reproduced 
here has been transferred to the Diplomatic Branch of 
NARA where it exists as part of the records of the 
Executive Secretariat located in Record Group 59. 
Other portions of Lot 53 D 444 that are now part of the 
Executive Secretariat records at NARA include Secre- 
tary of State’s Memoranda to the President, 1944-1951; 
Secretary of State’s Memoranda, 1949-1951; and addi- 
tional records of meetings and visits of foreign digni- 
taries, 1949-1952. These and similar collections are 
scheduled for publication in future Department of State 
microfiche editions. 


The declassification review of the documents in this 
publication was coordinated by the Department's Classi- 
fication/Declassification Center. Certain papers were 
omitted in whole or in part because of continued sen- 
sitivity on national security or privacy grounds. Some 
documents of foreign origin, usually notes attached to 
memoranda of conversation, also were omitted when 
permission to include them could not be obtained. Ex- 
cised material is indicated by a cross-hatched pattern 
laid over the document text. Documents that have not 
been reproduced because they remain classified have 
been replaced in the fiche by brief notations and are 
identified by asterisks in the list of documents in this 
printed guide. 


Evans Gerakas and William F. Sanford, Jr. compiled 
this microfiche publication under the general supervi- 
sion of David S. Patterson, Chief of the Operations 
Staff. Nancy L. Golden, Kathleen Murtaugh, and Sher- 
rill B. Wells also assisted in the preparation at various 
stages. Rita M. Baker, Acting Chief of the Information 
Staff, supervised the technical editing. Elizabeth Bar- 
wick provided technical support. 


William Z. Slany 
The Historian 
Bureau of Public Affairs 
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Notice of Declassification 


All the documents in this publication were 
declassified by the Classification/Declassification 
Center of the Department of State, which reviewed 
them according to the guidelines and procedures by 
which it customarily reviews documents selected for 
publication in the printed volumes of the Foreign 
Relations series. These procedures include inspection of 
pertinent documents by all appropriate U.S. 
Government agencies and also foreign governments in 
cases where they have been originators. Documents 
which were declassified with excisions appear in the 
supplement without the excised material. 
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List of Documents 


No. Date Subject and Participants 
4/17/47 Philippines. Elizalde, Acheson. 2 pp. 
2 4/12/47 Unitarian Service Committee. Bragg; 
Wallner. 1 p. 


3 4/21/47 Hungarian Application for U.N. Membership. 
Szegedy-Maszak; Raynor. 1 p. 
4/18/47 Message, Szegedy-Maszak to Lie; attachment 
to preceding memcon. 1 p. 
4 4/21/47 World Bank Loan; Manpower; Saar. Bidault; 
Marshall. 6 pp. 
5 4/22/47 Aviation Organization; Macau. Bianchi; 
Acheson. 2 pp. 
4/23/47 Palestine Problem. Acheson; Shertok. 4 pp. 


7 4/30/47 ‘Palestine and the United Nations. Javits; 
Twyman; Acheson; Rusk. 2 pp. 

S 5/5/47 Palestine and the United Nations. Shertok; 
Carter. 3 pp. 


Undated Unidentified handwritten notes; attachment 
to preceding memcon. 1 p. 


5/3/47 Message, Shertok to Marshall; attachment to 
preceding memcon. 1 p. 
9 5/6/47 Jewish Agency at the United Nations. Gass; 
Rusk. 2 pp. 
10 5/6/47 Hungarian Affairs. Csornicky; Barbour. 3 pp. 
11 5/7/47 Miscellaneous French Concerns. Bonnet; 
Marshall; Matthews. 5 pp. 
4/30/47 Message, Wallner to Marshall; attachment to 
preceding memcon. 1 p. 


12 5/8/47 Moscow Conference; Aid; Korea. Koo; 
Marshall; Vincent. 4 pp. 


*This document is still classified and is not included in the 
microfiche. 
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2 List of Documents 
No. Date Subject and Participants 
13 5/8/47 Italy. Tarchiani; Matthews. 4 pp. 
14 5/9/47 Visa for Yugoslav Ex-King Peter. Marshall; 
Acheson; Lane. 2 pp. 
15 5/12/47 Armenian Resolution. Acheson; Armenian 
Committee. 2 pp. 
5/12/47 Delegation list; attachment to preceding 
memcon. 1 p. 
16 5/12/47 Armenian Resolution. Acheson; Armenian 
Committee. 2 pp. 
5/12/47 Delegation list; attachment to preceding 
memcon. 1 p. 
17 5/13/47 Japanese Fleet. Makin; Marshall; Vincent. 
2 pp. 
18 5/14/47 Amnesty for Greek Guerrillas. Economou- 
Gouras; Villard; Laylin. 2 pp. 
19 5/15/47 Hungarian Debt Payment. Szegedy-Maszak; 
Barbour. 1 p. 
20 5/15/47 Corn for France. Acheson; Bonnet. 2 pp. 
21 5/16/47 Italy. Tarchiani; Marshall; Matthews. 5 pp. 
22 5/20/47 Saar; France; Germany; Spain. Bonnet; 
Matthews. 3 pp. 
23 5/20/47 — Italian Financial Needs. Tarchiani; 
Matthews. 2 pp. 
24 5/28/47 ‘Visit of Peruvian Foreign Minister. Prado; 
Braden. 2 pp. 
25 5/28/47 Division of Japanese Navy. Stirling; 
Hilldring; Vincent. 2 pp. 
26 5/29/47 ‘Palestine. Shertok; Acheson. 3 pp. 
27 6/2/47 Hungarian Political Crisis. Szegedy-Maszak; 
Barbour. 2 pp. 
6/3/47 ‘First Call of Greek Ambassador. Marshall; 
Dendramis. 1 p. 
29 6/4/47 De Gasperi Government's Request for Aid. 


microfiche. 
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30 


31 


32 





45 


Date 


6/4/47 


6/4/47 


6/2/47 


6/2/47 


6/4/47 


6/4/47 


6/5/47 
6/5/47 


6/5/47 


6/6/47 


6/6/47 


6/6/47 


6/7/47 


6/9/47 


6/11/47 


6/13/47 


6/13/47 


6/17/47 


microfiche. 





Subject and Participants 


Currency Conversion in Saar. Bérard; Reber: 
Wallner. 2 pp. 

Hungarian Political Crisis. Szegedy-Maszak; 
Barbour. 2 pp. 


Message from Hungarian Legation; 
attachment to preceding memcon. 1 p. 


Message from Szegedy-Maszak; attachment 
to preceding memcon. 6 pp. 

Hungarian Minister’s Withdrawal. Szegedy- 
Maszak; Barbour. 1 p. 

Status of Hungarian Legation. Marik; 
Barbour. 1 p. 

Hungary. Marik; Barbour. 1 p. 

Reply to Mexican Trade Agreement Note. 
Espinosa; Acheson. } p. 

Nicaraguan Political Situation. Briggs; 
Sevilla Sacasa. 2 pp. 

Status of Hungerian Minister. Szegedy- 
Maszak; Matthews. 3 pp. 

Brazilian Courtesy Call. Chateaubriand; 
Marshall. 1 p. 


Dutch May 27 Note to Indonesia. 
Vredenburch; Acheson; Vincent. 4 pp. 

Saar Frontiers and Saar Coal. Berard; 
Wallner. 2 pp. 

Unitarian Service Committee. Bragg; 
Wallner. 1 p. 


Former Hungarian Minister. Szegedy- 
Maszak; McKisson. 1 p. 


Congress onal Trip to Europe. Kersten; 
Acheson; Thompson. 2 pp. 


European Reconstruction. Bonnet; Marshall; 
Matthews. 2 pp. 
Arab League. Marshall; Azzam Pasha. 3 pp. 


*This document is still classified and is not included in the 
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No. Date Subject and Participants 
46 6/17/47 Greenland. Kauffmann; Marshall. 3 pp. 
47 6/18/47 Marshall Plan. Cohen; Shotwell. 1 p. 
48 6/18/47 Fiat Planes for Argentina. Rodrigo; 
Atwood. 1 p. 
49 6/19/47 Colmer Resolution. Acheson; Lovett; 
Colmer. 2 pp. 
50 6/19/47 Palestine. Silver; Henderson. 2 pp. 
51 6/20/47 European Reconstruction. Tarchiani; 
Matthews. 2 pp. 
6/18/47 Message, Tarchiani to Marshall; attachment 
to preceding memcon. 2 pp. 
52 6/19/47 Views on Palestine Policy. Marshall; 
Silver. 3 pp. 
6/30/47 Memorandum by Henderson; attachment to 
preceding memcon. 1 p. 
6/20/47 _—_ Letter, Silver to Marshall; attachment to 
preceding memorandum. 1 p. 
6/20/47 —_ Letter, Silver to Henderson; attachment to 
preceding memorandum. 1 p. 
53 6/20/47 Rio de Janeiro Conference. Martins; Braden; 
Briggs. 2 pp. 
6/20/47 Truman Visit to Brazil. Truman; Martins; 
Woodward. 2 pp. 


55 6/23/47 Date of Rio Conference. Martins; 
Dawson. 1 p. 





Zz 


6/23/47 Memorandum, Dawson to Briggs; attachment 
to preceding memcon. 1 p. 


Undated Chit, Briggs to Lovett; attachment to 
preceding memcon. 1 p. 
56 6/23/47 Marshall; Lleras Camargo. 3 pp.* 
57 6/24/47 Section 202(e) of Sugar Bill. Belt; 
Acheson. 2 pp. 
58 6/24/47 _—_ Polish Food Situation. Winiewicz; Lovett. 
2 pp. 








*This document is still classified and is not included in the 
microfiche. 
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No. Date Subject and Participants 
6/24/47 Notes by Winiewicz; attachment to preceding 
memcon. 2 pp. 
59 6/25/47 Marshall Plan. Clayton; Douglas; 
Bridges. 2 pp. 
60 6/25/47 —‘ Financial Aid to China. Koo; Clayton. 5 pp. 
6/25/47 Memorandum from Kirlin to Marshall; 
attachment to preceding memcon. 1 p. 
61 6/26/47 Rio Conference Preliminaries. Martins; 
Armour; Briggs. 2 pp. 
62 6/26/47 Hungary. Nagy; Acheson. 2 pp. 
63 6/27/47 Military Aid to China. Marshall; Koo; 
Vincent. 1 p. 
64 6/27/47 Uruguayan Chief of Staffs Visit. Olivera; 
Mora; Marshall. 2 pp. 
65 6/27/47 Ex-Hungarian Minister’s Call. Marshall, 
Szegedy-Maszak. 1 p. 
56 6/30/47 ~London’s Telegram 3561, June 28. Chapin; 
Barbour. 1 p. 
67 6/30/47 Call of Ecuadoran Ambassador. Marshall; 
Ponce. 1 p. 
6/30/47 Ecuadoran Embassy memorandum; 
attachment to preceding memcon. 2 pp.* 
68 6/30/47 Defaulted Peruvian Bonds. Prado; Wells. 1 p. 
69 6/30/47 ‘Paris Conference; Japan. Inverchapel; 
Marshall. 3 pp. 
6/30/47 British memorandum; attachment to 
preceding memcon. 3 pp. 
70 7/1/47 Japanese Whaling Expedition. Lovett; 
Balfour; Graves. 3 pp. 
71 7/1/47 Japanese Whaling Expedition. Lovett; 
Borton. 1 p. 
72 7/3/47 Japanese Whaling Expedition. Makin; 
Marshall. | p. 


*This document is still classified and is not included in the 
microfiche. 
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No. Date Subject and Participants 
7/3/47 Australian Ambassador's note; attachment to 
preceding memcon. 2 pp. 
Te T/WAT World Bank Loan for Luxembourg. Lovett; 


Le Gallais. 2 pp. 
74 7/7/47 Soviet Oil Shipment Permits. Foster; Lovett. 
9 
2 pp. 
75 T/TVAT First Call of Syrian Minister. Marshall; Faiz 
Bey. 2 pp. 
76 7/8/47 Japanese Peace Treaty. Makin; Lovett. 2 pp. 
7/8/47 Memorandum, Borton to Lovett; attachment 
to preceding memcon. | p. 
77 7/8/47 Visit of Peruvian Foreign Minister. Garcia 
Sayan; Marshall. 2 pp. 
78 7/8/47 Call of Dominican Ambassador. Marshall; 
Ortega Frier. 2 pp. 
7/8/47 Memorandum, Briggs to Marshall; 
attachment to preceding memcon. | p. 
79 7/8/47 Argentine Note for Peace. Ivanissevich; 
Marshall. 1 p. 
80 7/9/47 Call of Venezuelan Ambassador. Marshall; 
Carnevali. 2 pp. 
81 7/9/47 Italy. Tarchiani; Matthews. 3 pp. 
7/10/47 Addendum to preceding memcon. | p. 
7/6/47 Telegram by Sforza; attachment to preceding 
memcon. 1 p. 

82 7/9/47 Greece. Tsaldaris; Lovett; Griswold. 4 pp. 
83 7/9/47 Bogota Conference; Truman Visit. Marshall; 
Restrepo-Jaramillo. 1 p. 

7/9/47 Indonesia. Ali; Lovett. 1 p. 

7/10/47 ~— Belize. Balfour; Armour. 2 pp. 

7/10/47 Dominions’ Meeting in Canberra. Wrong; 
Armour. 2 pp. 

87 7/11/47 Caribbean. Lovett; Armour; Taussig. 4 pp. 

88 7/11/47 ~=Indonesia. Ali; Lando. 1 p. 


*This document is still classified and is not included in the 
microfiche. 
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105 


Date 


7/15/47 


Subject and Participants 
Italian Peace Treaty. Tarchiani; Matthews. 
2 pp. 
Memorandum, Reams to Lovett; attachment 
to preceding memcon. 1 p. 


Undated Telegram; attachment to preceding 


~) 


15/47 


=~] 
os 
=~] 
Pos 
-1 


7/21/47 


7/21/47 


7/23/47 
7/23/47 


7/24/47 


memcon. | p. 

Japanese Peace Treaty. Reuchlin; Vincent. 
1 p. 

U.S. Arms for Dominican Republic. Ortega 
Frier; Wright. 1 p. 

Japanese Peace Conference. Marshall; 
Stirling. 1 p. 

Japanese Peace Treaty. Berendsen; Vincent. 
1 p. 

Japanese Peace Treaty. Stephano; Vincent. 
1 p. 

Call of Prince Abdullah of Yemen. Abdullah; 
Marshall. 1 p. 

D-8 Caterpillar Tractors. Chadwick; 
Anderson; Cale. 2 pp. 

Bizonal German Industry. Lovett; Bonnet. 
3 pp. 

Inter-American Highway. James; Newbegin. 
1 p. 

Dutch Police Measures in Indies. Baruch; 
Armour. 2 pp. 

Visit of Peruvian Foreign Minister. Garcia 
Sayan; Marshall. 2 pp. 

German Recovery and Level of Industry 
Plan. Penson; Bohlen; Wood. 2 pp. 

Hungary. Nagy; Barbour. 3 pp. 

Polish Relief Needs. Winiewicz; Dort; 
Thompson. 2 pp. 

Indonesian Problem. Lovett; Balfour. 2 pp. 


*This document is still classified and is not included in the 
microfiche. 
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No. Date Subject and Participants 
7/24/47 British Embassy aide-mémoire; attachment 
to preceding memcon. 2 pp. 
106 = 7/24/47 ~—- Call of Dutch Ambassador. Marshall; van 
Kleffens; Morgan. 2 pp. 





107. 7/24/47 Farewell Call of Portuguese Ambassador. 
Bianchi; Marshall. 2 pp. 

108 7/24/47 Japanese Peace Treaty Conference. Hilldring; 
Koo. 1 p. 

109 +=7/24/47_~— Indonesia. Lovett; Balfour. 2 pp. 

7 7 European Rehabilitation. Silvercruys; Lovett. 
3 pp. 

111 7/25/47 Bizonia at Paris Conference. Penson; Wood; 
Reber. 2 pp. 

112. 7/25/47 ~— Level of German Industry Plan. Penson; 
Wood; Reber. 2 pp. 

1137/26/47 ~— Consultation on German Industry. Bonnet; 
Reber. 1 p. 

114. 7/29/47_—s Increasing Greek Army. Tsaldaris; 
Economou-Gouras; Villard. 2 pp. 

115 7/30/47 Use of Rotterdam-Antwerp. Hilldring; 
Silvercruys; et al. 1 p. 

116 = 7/30/47 ~—- Police Measures in Indonesia. Baruch; 
Armour. 2 pp. 

11% = 7/30/47 ~~ Consultation en German Industry. Penson; 
Reber. 2 pp. 

118 = 7/31/47 ~—s*U.S.. Offer of Good Offices. Van Kleffens; 
Lovett. 2 pp. 

119. 7/31/47 _—s Tsaldaris; Armour. 3 pp.* 

120 =7/31/47_—s Tsaldaris; Armour. 2 pp.* 

121 98/1/47  President’s Trip to Rio de Janeiro. Clifford; 
Armour. 2 pp. 

122. 8/1/47 British Sale of Jets to Russia. Cecil; 
Thompson. 2 pp. 


*This document is still classified and is not included in the 
microfiche. 
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Subject and Participants 


British Embassy statement; attachment to 
preceding memcon. 1 p. 


Cuban-Launched Dominican Revolutionary 
Invasion. Ramsey; Lovett. 3 pp. 


Visit of Egyptian Prime Minister. Marshall; 
Nokrashy Pasha. 2 pp. 


French Views on German Industry. Penson; 
Reber. 1 p. 


Indonesia. Van Kleffens; Lovett. 3 pp. 


Visit of Truman to Brazil. Pawley; Donnelly. 
2 pp. 

Arms for Dominican Republic. Ortega Frier; 
Wright. 2 pp. 


Indonesia. Van Kleffens; Armour. 2 pp. 


French Views on German Industry. Clayton; 
Lovett. 2 pp. 


Indonesia. Lovett; van Kleffens. 2 pp. 
Mediation on Indonesia. Lovett; Makin. 3 pp. 


French Views on German Industry. Marshall; 
Bonnet. 3 pp. 


Memorandum from Bonnet to Marshall; 
attachment to preceding memcon. 2 pp. 


U.S. Relief to Poland. Winiewicz; Wood. 3 pp. 


Greek Foreign Minister's Views on Greece. 
Tsaldaris; Armour. 2 pp. 


Consultation on German Industry. Penson; 
Wood. 2 pp. 


American Policy Toward Greece. Marshall; 
Tsaldaris. 3 pp. 


Ecuadoran Planes Over Peru. Fernandez- 
Davila; Wright. 1 p. 

Section 202(e) of Sugar Bill. Belt; Armour. 
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*This document is still classified and is not included in the 
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*This document is still classified and is not included in the 
microfiche. 
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8/26/47 Telegram from Sforza; attachment to 
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8/28/47 Note, Tarchiani to Lovett; attachment to 
preceding memcon. 6 pp. 

165 8/28/47 Uruguayan Ambassador’s Comments. Blanco; 

Lovett. 2 pp. 
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*This document is still classified and is not included in the 
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*This document is still classified and is not included in the 
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PARTICIPANTS: MY. Joaquin M. Zlisalde, Philippine Asbassedor 
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Ambassador Elisside called et his request this afternoon. He 
eesually commented on the extraordinarily favorable results (eighty- 
five percent of the votes east) in the recent “per ity” election 
whieh he ettributed entirely to President Roxas sonal efforts. 
Be slso mentioned thet there hes not yet been « single wer damsge 
peyment msde, elthough the Wer Damage Commiésion has been set up 
in the Philippines for some months, which he iidicated is causing 
sone resentaent on the part of potentisl] beneficiaries. : 


The Ambessedor then took yx: following metters which he 
seid President Roxas heé esked to mentions 


(1) The amgbesseéor said thet Vice President Quirino would 
errive on May ? ené expressed the , a the visit conld be 
mede @ "good ¢ eo I said thet I oughly egreed and thet I 
would have Mr. Woodwerd get in touch with the ambessedor on this 
metter in order thet effective arrangements for the visit could be 


(2) The Ambessedor explained thst the Philippine veteren 
situation was causing concern in Manils. He said thet he had just 
seen Generel] Bradley, the Cheirmen of «a special committee appointed 
by the President to eonsider this question, and thet the General hed 
told him he wes cireuleting today to the other members of the con- 
mittee (the Secreteries of State and Wer «nd Apbessedor McNutt) ea 


memorend¢ un 















P E lisalde 








"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" é 








BEST COrY AVAILABLE 











Menile es nie calibre Ambassador who has 
ayapethetic understanding of Philippine problens. 


(4) Pimally, the Ambassa@er talked at some length on the 
em of the eoilaboraters in the Philippines. He said thet 
eolleberation trials were dr end thet the Philippine 
ace stusveliy hed lést in the collaboration issue. 

thet several of the men who hed been isoned by 
order of Generel MeeArthur after libers bed now 
been sequitted of cellaboretionist eharges and that they nursed 
@ resentzent inst the United 6tetes euse of whet they 
Gleineéd was ust treatment at the hands of American forees. 
This situetion is caus considerable concern to President 
a I made no @ on the Ambassador's remarks on this 
SUdJOCV. 
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The Hungerian Minister called on me this mornin: at 
his request an‘ showed to me the attached draft of a 
letter cof a;.licatien whieh he proposes to send uncer 
inetructions fron hia Governzent tc the Secretary -Oencral 
of the Unite’ Nations. (He hec previously discussed 
this problem generally with Messrs. Barbour, Mok isson 
anc me on Thursday, April 17.) 


I read the letter earefully and informec the 

Binieter that I thought it eas in exeellent form, an¢ 

had no eugpestions to effer. Ke offered to leave the 
letter with se anc I teld hia that I would eall hie if 
our other interested offices had any suggestions to make. 
Be indicated that if bh had not heerd from me he expeeted 
to mail the letter to the Seeretary-General toscrror a°rn- 
ing. I have sinee ehecked the letter with kr. Fickerson, 
EUn, =r. Berbour, SE, ené Mr. Peul Taylor, GA, all of 
woe feel it ir in good order. 
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No. 1979/1947 April 18, 1947 


Sir: 

With reference to Article 4 of the Charter of the 
United Nations, signed at San Francisco on June 26, 1945, and 
to the Preamble of the Treaty of Peace with Hungary, signed at 
Parie on February 12, 1947, and acting under the decision of the 
Council of Ministers of April 10, 1947, I have the honor to 
submit herewith the application of the Republic of Hungary 
for membership in the United Nations and to declare Hungary's 
readiness to accept the obligations contained in the Charter. 

In this connection I wish to draw the attention of 
Your Excellency to the fact that the freaty of Peace with 
Hungary has already been signed. Therefore the limitations 
imposed upon my eountry's sovereignty by the Armistice Agree- 
ment are of temporary character and will lose their effect upon 
the coming into force of said Treaty. 

I have the honor to be, Sir, 

Your Obedient Servant, 





Aladar Szegedy Maszak 
Enclosure Minister of Hungary 


His Excellency 
Trygve Lie 
Secretary General of 
the United Nations 
Lake Success, New York 
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Present: ae Bideult 
esas Interpreter 


Secre Marshall 
ir. Mat 


yh | M. Bidault ealled this afternoon at his request. He 
' seid that he regretted to disturb me but certain problens 
! which were of great importance to Franee have arisen which he 
wished to set out frankly. (He then produced a meworanéur fro 
which he reaé and whieh he said had been prepared for hia by — pe 
M. Alphand.) These eoneerned coal, eredits and manpower. 
France is in « serious situation. She has left but $700,0H ,000 
| to eare for her needs of construction, and to pay for wheat, 
| eos] and o ber necessities. he wished to say first that France 
: was grateful fer all the United States had Gone during and since 
the war and would never forget it. 
As to specific problems, first, he wished to sention the 
applicetion which France had filed with the Borld Ban: for a 
$500 million loan. He realised that the Bank was er inter- 
nationel institution. On the other hand, such of ite funds 
ané consequently such of the influence on its policies, ver. 
ES American, le therefore felt thet he could properly speak tc 
oe | me as concerns Americar policy in the Bani. He knew thst 
a Mr. keCloy, the Bank Fresident, wes s good friend of his 








Se es country ... 
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country. However, France hac just received two disillusic:- 
ments. First the total to be sade available to France hac 
beer, reduced fros §500,000,000 to 8250,000,000. Seeoncly, 
conditions were being attached to the loan whieh he felt were 
not ecceptable to a sovereign country. These concerned a 
comziteent that France vould contract ao further foreign loans, 
the role of the International Bank in the Payments Agreezent, 
requirements of information on commercial policy, etc. 

The next question he wished to raise concerned sanpover. 
To replace German prisoners returning to their hones France 
was seeking to reeruit voluntary German labor. The difficulty 
concerned reaittances by this labor to their dependents in 
Germany. Franee urgently needs her remaining deliars for pur- 
ehases of a million tons of eoal a sonth fron the United States, 


for wheat, oil, copper and other necessities. if, in adcition, 


German resittances must be made available in dollars or other- 
wise becoce an added burden on France's economy er iapossitile 
financial situation would result. It was mot lack of will but 
lack of ability to bear this burden in dollars. France hac 
agreed to return the prisoners partly et our request and partly 
because it was the moral thing to do. That labor, he realised, 
must be treated humanely. Sith this he was in full agreesent 
but France @ould not bear the burden of added dollar coz: it- 
ments. There is soon to be a meeting betueen the Anjlo-anericar 
fusec sone ard France on comercial negotiations. he, bidsult, 
had agreed to this seeting though the preceding governzent hac 
opposed any negotiations with our bisonal authorities. ce 


‘ thought these transfers of German remittances may be discussed 


at tris... 
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at this meeting and he hoped that the American Comrander 
will be given “liberal instructions". Utherwise botr psych<- 
logically an¢ finaneially France would be put in an imj: ssible 
position. . 
He digressed to say that he knew that im the minds of 
sore there ere uncertainties regarding France ané French 
policy in the future. he felt that anyone thet kner France 
could not doubt the ultimate choice where France would sta:d. 
The choice, however, should not be an imposed one. Ic the 
American question, “Can we rely on France?", he ssid, the 
answer was "Yes". ‘Sut France needed tine ané sust evoid a 
eivil var. 
Pe The other question he wished to Feise concerned the Seer. 
4 Be greatly appreciated the attitude o: of the  pmericsn I Lelegetior. 
| on this question end he assureé se that the French peorle knew 





who were their friends on this. Saturally, the French Cocrur- 
ists had been annoyed. That was ef no great importance. 
Bovever, in the light ef the Moscow Conferenee things eannot 
continue to remain stetionary. Positions have been taken at 
Moscow and such positions ean greatly influence both ¥. Bidault 
ané Freneh policy in general. UVithout his ané his friends 
there would be no Freneh policy. France eannot wait longer 
to work out the Saar problems. The people ef the Saar would 
not understand further deley an¢é would think that the French 
had no influence with regerd to the Saar. There mast be sore 
agreenent on the questicn of the Saar frontiers. Se wanted 

2 me to be the first to know thet it would be pecessary tc charge 

: : _ the Sear eurrency end to set up more definitive ecustces control. 








é ae “ Gorman marks are to be exchanged for Seer marks ané since the 
population knows this will probdebly take plece the oaar is 

| begining ... 
ot Pe Se oe 
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beginning to be flooded with German marks. Hence the 
importance of early agreement on the Sear frontiers. 

ee In conclusion, he said, he was very grateful to me for 

ae ' my understanding of the French position in diseussions in 
‘the Conference. The fects he submitted were of great in- 
portance for his country and of eapital importance to the 
equilibrium of the world. If he eould obtain the kind of 
agreezent with the United States he wished the “equilibrius 
of the world would be assured". 

In reply I said that I would like to answer his specific 
questions. I would mot indulge in the diplomatic refuge of 
saying that we would give “sympathetic eonsideration” to 

France's viewpoint. With regard to the Gorld Bark loan, 1 

se was not sufficiently femiliar with the facts to make any 

: | reply. I would, hovever, on ay return, examine the question 
carefully and would speak personally to Mr. McCloy. 

On the transfer of funds, I was likewise aot familicr 
with all the implications of the financial transactions in- 
volved. I was, however, disposeé tc do sy best to relieve 
the srench Government of any harsh demands froz American 
sonal control. I said that I had telked to General Clay and 
others concerning our general relationship to France and world 
talk agein on the way hose. 1 wanted hie to kncw thet there 
is every disposition by the United Etates to help the Frenct. 
Government in its present dilemmas. I saic I gust be careful 
in what 1 say not tc get into unfemiliar details but 1 az 

: impelled ané motivated by a desire to assist the French Govern- 
-  ~‘ment, I lookec forward to having numerous conversations on ny 
3 return to the United Stetes with Ambassador Bonnet and would 
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2 fagiliarise ayself vith the details of the questions he 
: Faisec. I saic that I had a generel comprehension of the 
23 Gelicate political situation in France and teke it into 
account in sy reactions tc the problems which arise, 
M. Bidault said that he realised thie end was grateful for 
it. 

1 said that I knew the urgency of the Sear situation 
anc that I would treat in confidence what he had told me with 
regard to the exchange of currency. | 





Passing to general questions, I said I was deeply con- 
cerned over the difficulties in the Conference both as to 
long-range treaty prospects and those of local importance jer- 
taining to the next 6 months or a year. 

I said that I realised there was ea great difference in 
the viewpoint of Americans who were far distent from Europe 

se and that of Frenchnen, or ‘‘ussians for that satter, who have 
suffered terrible losses to their homes end lands in the war. 
{i was fearful of the influences their horrible experiences 
| would have upon the Allies. It aight lead us to solutions 
ee ei which appeal to us for the present but sight be fatel for the 
Rees future. Eesaction of Americans, if they had lived in France, 
I thcught would have been identical with Freneh reactions. 
The struggle in my mind on the Conference issues concerned the 


Ose + seees sees 





: Ganger that we gay not sake comzitments under the ispaet of 
# : present feelings which woul¢ not be logical for an enduring 
. poses. 
Ce 6h Mk. Bideult interrupted to say that he knew what 1 peant 
ae put thet France needs tine. It will take @ little tine before 
" Germany ean in fect be integrated into the Bestern Borld. He 
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ee referred (as he bad at the Conference table) to his personal 

o  ' wisits to German prisoners at the time of the Faris insurrec- 

pf 4 | tion just prior to liberation. He saic, however, that there 

ce is ao questicn that Germany is a part of Lurope. 

In conclusion, I said that 1 wes deeply eonesrned over 

Ke ih the situation of France anc would give my earnest eonsiceration 

= to what he hed said. 1 was sure that we could develop an 
understanding relationship between the two of us and, 1 be- 

lieved, between our two governments. 

bh. Bidault again expressed thanks. 
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AG his recvest, the Fortupuese Ambestaicr calle on the 
neti:y Leeretary of -trte at 2:00 o'elock thie afterncon, 


Arbeseacor BPinnehi saic he had been Ebsent for some 
montha and wished to 6211 before leaving for ontre:1 there 
re will head the rortuguese “clegation to the Asgercbly mect- 
ing of the international Civil aviation (Crgencisetion. In 
this connection, he referred to tortugel’s Gesire to obtcin 
menbersiir en the IC. Council ant said thet the Portuyuese 
Government had received a fevoreble response from severel of 
the sountries whose support they had resuestec, The ‘abssss.or 
saic thet he thougtit io l'e importence in internationel 
avistion made it eligible for resentation on the Council anc, 
he scid, that he hoped thet the U-, in wie: cf the iriportance 
of the Agores to TS civil? anc military avirtion, woulc support 
Fortugs) for membership on the ICAO Council. 





Mr, Aeheson said that he was acquainted with thie matter 
and thrt it was being studied in the Department, lie saic 
that the nurber of countries seek menbership on the Council 
exceeds the number of places available en the Council ani thrt 
this presented a @iffieult problen. he teld the Anbiesscor 
thet we were apnroaching the question of ge mnewberelir 
on the Counell with * syrpathetic view and Ghat our position 
on this question should be determined shortly, 


— _————— 
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The Ambassador also mentioned the pending Pertuguese 
Claise for eaused to Meeau as & result ef beabings 
by US military airereft. He said this matter hat assumed 
pelitieal impertanee to the Portuguese Govermet. An 
attempt is be made, he said, by Chinese elements in 
Macau to underuine Porturcuese sovereignty there; many Chinese 
in Magau will benefit from the eleiz vhen pata and the delay 
in a settlement is being laid by the dissident Chinese elements 
te the ef the Portuguese Government. This situation 
is, therefore, eausing concern in Lisbon and the Anbassador 
said that he hoped the Pertuguese elain could be settled in 
the near future. The Ambassador stated that this matter had 
been under discussion with the Pivisien ef Kestern European 
Affairs, Mr. Dunham eaid that the War Departaent was eurreatly 
Deing pressed fer an early completion of the investigation of 
the elaim and, in the meantime, for an indication eof when the 
Fesults of the sar Department's investigation could be expected 


in sashington, ' 


Mr. Aeheson suggested that, as in the ease of the Swise 
Besbings, it might possible to eke @ partial settlavent 
within the grount of the elaim with the final settlement to 
be meade upon the somrletion of the investigation. 
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Mr. Shertek, the representative in Weshingten ef the Jewiah 
Ageney and a mendeor of the Exeoutive Ceuneil eof thet Organization, 
eslled upen me today in order te diseuss yredlens aridiag fren the 

resentation ef the Palestine question te the United Ratiens. Mr. 
ersen was present. 


Mr. Shertek made a leag eral statement seatiag the views 
ef the Ageney with te the attitude the pesitiens whieh 
in ite epinicn the ted States should take with respeet te the 
handling and dispesitien ef the ease befere the United Netiens. 
The fellewing represents a summary of whet Mr. Shertek had te say: 


1. The Jewish Agoney eses the a tmeat ef a noutral 
the question 10 peimariiy @ great pence question eal cneuls Bet bo. 
®@ question is @ great pewer question B 
turned ever te amall oh whieh weuld be tee timid te make the 
type ef veld dedi siens whieh the situation demands. mall states 
appointed te such a coumittee would in any event be inelined te 
tars towards the varieus great powers with the question: "What 
shall we de7° The great powers should therefere werk on the 
Dlem themselves, The Ageney would prefer thet the Seviet Uaien 
© met en the committees, but feels that it would be better fer it 
te — en the committee than fer the United States net te be a 
BERDOT eo 


y hee le k 2. The Agency suggests thet the United States present a reselu- 
tien te the Speeial Assembly calling upen Great Britain te administer 
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the mandate faithfully. The expression “te edminister the man- 
Gate faithfully" is intended te include the lifting of restrictions 
upen Jowieh immigration and upon lend ownership is Palestine. 


3. The Agency alse suggests thet the American felegetion be 
prepared te rebutt any te of a substantive seture which 
might be advanced 4 the Arad delegates Guring the course of the 
Speeial Assembly. It hopes, fer ezample, that the American dele- 
gatien will ese the Arab prepesal that the mandate be terminated 
at emcee and a estinian stete be established. 


4. The Jewish Agency has written a letter te the Seeretary- 
General asking that it be permitted te appear es the flesr ef the 
Assembiy in erder te present the Jewish ease. It is heped that 
the United States will su this request. The Arabs are eer- 
tein te take eocasion the sessien net enly te obtain the 
efeptien ef B hae ye os faverable te themselves, but alse te attack 
the Jewish cide ef the ease. It would manifestly be unfair if there 
would be ne epekesman for the Jows te present their side ef the ease. 


5. We ie eure that the United States will eppese Arad demands 
thet al) immigration iste Palestine be the time that 
the Palestine question is under discussion the ted Hations, 
ené hopes that the rejection ef such demands will net be considered 
as a cencession te the Jews. A decision sharply te inerease Jovi 
iumigretion te Palestine would, ef course, be & concession. 


6. The element of tine is ef erucial impertanee anf the geet 
concerned, ineluding the United States, csnnet afferé 
escape their dnt ernations] respensibilities by pestperning the meking 
of decisions. They connet rus away frem the predlen. They mast 
grapple with it eourageeusly. At the present time there are two 
agencies in Palestine which are ours t harm te the country and 
are renéering the seluticon p y mere Giffieult. These 
agencies, le yg As eae ro Severtheless are working 
tCewards a commes ond, the ruin ef the soustry. These agencies 
are the British militery —y (BR ané the Jewish terrerists. 
Unless seme offert is made at ence te break the vicious cirele of 
repressien breeding terrer ané terrer leading te new repression, 
the situation is Palestine t well beeeme se desperate that cen- 
sideration ef the predlem by the United Nations would become «a mere 
ecademic precess. It is heped thet the United States Gevernment wi ll 
endeaver te impress upen the Britiad: Coeveramest the impertance of 
making seme move gueh es lifting restrictions on immigration whieh 
might tend te break this eirele, In the meantime, the situation of 
the Jews in the detention camps in Germany is deterierating rapidly. 
The anti-Semitic Meling im Germany is se intense at present thet 
Jews cannet find a plece fer themselves in the cone the eeun- 
try. They, therefere, are being driven inate dle ting and 
ether iiliedt activities with the result that ere increas- 
ing that illegal treading ané vielatien ef controls on trade are 
racial eharacteristics peculiar to the Jews. The question is: 
"Whet will the United Stetes de at this time te hely selve the 


Palestine probdlen?” ae 
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7. The ageney desires te know just whet is the basic pelicy 
: te Palestine. 


oe 
Chis pelieyi If it has net, the ateatien of the Jows is slmest 
Repeless Gines they hove Be ether powerful felens Gm Uhen they con 


The fellewiag represents a summery ef ny reply: 


1. The American Goverment is fer the Speeial 
Sessies eof the General -esembly with a full realisaties ef the 
estine preodvlen net te the parties mest 
» bat te the whale world. We belisve that 
for the sel ef this prebles in a 
If this ehanee is missed, chacs and dis- 
is Palestine ef op sericus a mature that 


end Be are 
Hetions it te moot with 


























perbep thet is, 
other than the Great Pewers ané countries thich have 
a Gefinite ties with regard te Palestine. Such a sammittes 
te exanine the next fow meaths such 
Gate as are evailable with regard te the Palestine questicn; 
4t would assemble additional deta by such moans as it esasidered 
Gesirable, such as the holding of hearings ot whieh representatives 
ef goverments or ergenisations ae well as private seas could 
opposer! it would held ite meetings is 
eose; and it might visit Palestine er 
euch visits weuld be helpful; it weuld be 
session ef the General Assan 

bes assembled in a form convenicat 
recamenéatioens as it t decide te make 

blew. We are ine te believe that the 

ted Batiens as well as the werléd is 
weight te the findiags ef a cemittes this 
these of & semmittes in thick the Great Pewers 
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3. Sinee we are of the epiniesn that the Speeial Session should, 
weult prebebly set be its werk se" matters of a Poa eharacter, ve 


snossess te eny reselutiecn 
apes Briteia f etunfaliy te ods 
erder t the should net 


the Mendate. Ia 
ergunent leting to the AS mer th the - HA 3M 

8 “7 = pre vw > y 
oppese the inatreduction © oon selation celling either en in- 
mediete inerease or Qcevense 4f Jewish Gies te Palestine. Ve 
have been seastantly y ot be te Rep upen the Britich Gevern- 
meat thus far witheut success te imerease the Jewish 
fumigretion quetes fer Palestizes =e British Geveramest hes cen- 
sisteatly taken the ities thet increases et this time ef these 
uctas would result @ Geterieration rather than ia an inprevenat 
the situation is Palestine. 


be Wo are not convinced that the absence of a representative 
ef the ee i y em the fleer ef the Assembly during this Session 
os nesessar ro te the disad 
Spesial Sessies, ge meanders 




































Agene 
» Of course, bo given every chance te present its views with 
regaré te Che substense ef the ease te cush & committee as the Spesial 
Sessiea creates. 


§. We fully realise the existence of the vieleus sirele te 

whieh Mr. Shertek referrea. As already stated, we have bees endosver- 
ing te prevail upen the British te permit an iserease in Jewish in- 
migration, end we have alse en & number ef escasions expressed cur 
abhorrence of the employment ef terre as 6 =: fastrument is 
Palestine. We shall set hesitate te take advantage of any 5 a td 
whieh might present itself is erder te enfdeever te effect a 
this eirele. We ere alse deeply conccraed with regard te the desline 
fa morale ef the displaced Jews ia the detention camps in Central 

ané ghall coatinse te make every pessible and preper effert 


iy behalf. 

6. We pare R te af4 at this time te what has been 
eaid regaré ey of the United States with regard te ea- 
tine. Ge “i a “Gauldaan’ > Glin 6 Guna aeaee af tl scien 
the light ef the present situation and future developments and shell 
= fer the attainment ef a fair, equiteble ané enferseable selu- 

ORe 
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Congressman Robert J. Twyman 

Dean Acheson, Under Secretary 

Dean Rusk, Director, SPA 

Henry S. Villard, Deputy Director, NEA 











y “davits 


Congressmen Javits and Tuyman called on me this afternoon 
in reference to the letter, dated April 22, which they had addressed 
jointly with a mmber of their colleagues to Secretary Marshall and 
Senator Austin on the subject of Palestine and the United Nations. 


ir, Javits opened the discussion by remarking that his interest 
in the Palestine question related particularly to the matter of 
immigration. However, he hed joined with his colleagues in seeking 
information on certain specific questions becense of the general 
importance of the Palestine problem and the concern of Members of 
Congress that everything possible be done to further a solution. At 
this point Mr. Javite invited Mr. Twyman to contime the conversation. 


Mr, Twyman emphasized that in the commnication referred to, 
the signers had endeavored to approach the subject without emotion- 
alisa, that an attempt had been made to present their request for 
information on e purely factual basis, devoid of sensationalisn, 
The Members of Congress who had signed the letter were sincerely 
interested in obtaining answers to their questions, in the hope 
of contributing whatever they could to the consideration. of this 
Government's policy in the matter, 
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I etated that we had not previo 
as Mr. Javite had suggested, but that 


it our prompt and earnest o 











Dean Acheson 
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THE HONORABLE GEORGE C. MARSHALL 
SECRETARY OF STATE 

WASHINGTON, D.C. 

GHUCIAL STAGE REACHED BY CONSIDERATION IN ASSEMBLY UH OF OUR REQUEST FOR 
ADMISSION AND IMMINESCE FY“AL DECISION IMPEL US TO APPROACH YOU TELEGRAPHI- 
CALLY. WE WERE GREATLY PAINED BY CHANGE IN ATTITUDE US DELEGATION I TODATS 
MEETING GENERAL QCMMITTEE WHICH OPEIED WAY POR OUR BING SEBARRED FROM ACCESS 
SYM 0 POLITICAL GOUMITTES, WE PERL MOST STROBGLY THAT ATTACK OB OUR RIGHTS 
MID INTERESTS CONDUCTED BY ARIS STATES THROUGHOUT SESSION WITHOUT SINGLE WORD 
BEING SPOKES IN OUR UEPENSE AND INPEEDINC BISCUSSS ON TERNS REFERENCE OF 
INWIRY COMMITTEE WHOSE FINDINGS WILL MOST VITALLY AFFECT FUTURE CUR PEOPLE 
ENTITLE US CLAIN PACILITIES TO PARTICIPATES IB CONSULTATIVE CAPACITY AT LEAST 
IN MEETINGS OF POLITICAL COMMITTEE. MOREOVER HAVING ATTAINED STATUS AED POR 
GUENTIFIVE YEARS ACTED AS TSE OFFICIALLY MECOGNIZED PUBLIC BODY AUTHORIZED 
%O MEPRESENT {HE JENISH PEOPLE'S INTERESTS IN PALESTINE MD RAVING BEM 
RESPONSIBLE IN THAT CAPACITY POR THE DIRECTION OF PRACTICAL COLONISATION WRK 
i THAT COUNTRY WE CANNOT POSSIBLY AGREE ) BEING EELEGATED TO POSITION @ 
BYUALITY WITH SELP-sPPOINTED WIASTRORISED GOMMITTEES WHICH ARE UTTERLY 
WUREPRESESTATIVE AND MAVE WO STANDING WHATSOSVER IN JEWISH LIPE GENERALLY C8 
Is PALESTINE IN PARTICULAR. POR THESE REASOSS THE ONLY ARRANGEMENT WHICH 
WOULD GIVE MINIMUM SATISPACTION AND MLABLE 8S 1 C°OPERATE WOULD BE AlMISSION 
DELEGATION OF JEWISH AGENCY AS THE CMLY JEWISE ie 

PARTICIPATS IN CONSULTATIVE CAPACITY IN PLEBARY 
COMMITTEE. IN INTERESTS OF FAINSESS ABD CONFIDENCE 
DELIVERATIONS WE APPEAL TO U.S. GOVERNMENT TO SUPPORT US IE THIS CLAIN AND 
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General Assembly. 
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Mr. Gass, who had been unable to arrange an appointment with 


Mr, Acheson on short notice to convey a message from the Jewish Agency 
Executive in New York, met Mr. Rusk in his office at 4 p.m. 


Mr. Gass said that the Agency was deeply disturbed because the United 
States Delegation seemed consistently to oppose a full expression of views 
by the Agency, He pointed out that the Arabs had five spokesmen in the 
Assembly for the presentation of their case, ani that the Arab states had 
already spoken at length on the substantive aspects of the Palestine problem, 
Simple considerations of justice and equity, he stated, demanied that the 
Jewish Agency, as a party at interest, be permitted to present its position, 


Mr. Gases emphasized the Agency's feeling that discussion of an investi- 
gating committee's terms of reference in Committee 1 of the Assembly would 
necessarily involve discussion of substantive matters. He said that the 
Agency felt it would be unjust if it were permitted merely to appear on a 
given occasion, make one statement, and then return to the audience, while 
the Arabs and the British could speak on every point which might be raised. 
He stressed the Agency's view that it should be able to set the record 
straight whenever contentious or erroneous statements were made, through 
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In a discussion of the special character of the Jewish Agency under 
the Maniate, Mr. Gass remarked that the Agency represented the interests 
of Jews everywhere (though not of all Jews) in the development of Palestine. 
He maintained that it was incorrect to hear the Agency as*a representative 
solely of Palestine Jews, since the Vaad Leumi (the Jewish National Council 
in Palestine) performed that function. 


Mr. Rusk stated that this Government desired to limit the special 
session to the procedural problem of establishing the Committee ani not 
to open the door to full, substantive discussion at this time, He drew 
a distinction between participation at this procedural stage and the full 
exposition of the Jewish case before the Investigating Committee and after- 
ward. At the close of the discussion Mr, Rusk assured Mr, Gass that his 
views would be presented to Mr, Acheson, as Mr. Gass had requested at the 
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Memorandum of Conversation 
an May 6, 1947 
supsect, Mengarian Affairs fe 4 


PARTICIPANTS: 


Dr. Vietor Csorneky, Counselor of the Mungerian 
se (now on leave of absence); Mr. Barbour 
Mr. MeKisson, SE 














¥ Usoxwok 


« Georneky, who returned te Bumgary earlier this 
~ "Leave from the Legation, called by . yo 
{oaay te Giecues various matters pertaining Bungery, 
ineluding recent political develepaents ine that country. 
Dr. Ce is accompanying Mre. Tiléy, wife ef the 
President Bungeary, on her uncffielal visit to the 
Uaited States. 


Dr. Geerneky expressed his pleasure at be 
the Gaited States fer.a trief visit. He added 
that Mrs. Piléy*s visit was ef eensiderable inpertance 
froe the Bangarian point ef view, in that i¢ weald have 
pelitical iaplisations in the ainds of most fans 
@oming as it 414 se soon after the recent political erisis 

‘an Mungary. He said he believed that her visit here would 
be interpreted at home as underlining friendship 
for United States and as demonstrat epenfence on the 
part of y Seallholdere Party, of oh her busband is a 
menber. Ar gry his appreciation fer the friendly 
recerption nua is being accorded Mrs. Fildy, especially 
the Departaent's gesture in making available the Blair- 
Lee House and in ing a tea with 
Mr. Barbour commented t the Departme 
ciated thie aspect of Mre. Tildy's visit 
the Departeent was very happy that she 
the trip and, though aware that her viel 
official, desired to evidence its frie 
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Sy yy “Wy ~4 in Mareh had had a Gosisive 





effect in enabling the Smallholéder leaders to withstand 
the extreme Goumunist pressure and te maintain their posi- 
tion of Gitular leadership within the Government. 
Dr. Csernsky warned, hevever, that the present truce whieh 
weeny the Guallbeléers and the parties 
ene ané Gould net last very 



















feve that e to foree 
Cleetions night 


the great 


nev elections at thie time but won 
be called later in the year. He acknowl 
r that, in view ef Communist 


pe ce organs new elections 
e Georneky 






6 pelicy in the 
¥? voieed the 
deneocratic 
wight depend to 
& extent on the attitude whieh this Gevermment — 
e in such a situation. M&. Barbow eaid that while he 
could sevare Br. Geernsky of the eoutinucd isterest of this 
pap efferte te & eourse of dene- 























eantie ane tovele qc infependence, and to 

rehabilitate its eseneny oe te on the 
ition a er setica this cy ory tA. might bene in in the eveat 
itieal erisis develeped in Bungary. ak e0n- 












tieal situation ia mungary sem 
Ghat the failure ef the Led a 
ent on af Austrian settlement at the recent 









sovereignty 
the Seviet Gevermment to inter- 
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the preposed legislatien en educa- 
y~ > + ~ fer optional Ans truction 
» Be. Coorneky ‘The virw thet 


it wee imperative that an epen conflict with the Catholic 
Chureh ever this issue be avoided, since @ eontroversy 
would inevitably lead te a Gisastrous eplit in the “mall- 
holders Party. Se said, however, that Cagdinal Nindszenty's 
SppeessicaS ged was net yoy based — peoiated out 
t eompuleory instruction was no @ part 
of the public eéu onal ce he enn Of the Uanceeunies. 


























ané the Vatican. Ee ind 
were done, a restraining influence 
Mindssenty the Vatican repre- 
is te delay introduction of 

t enn be signed withthe 
fal attention te the 


mationalization ef text- 
mstionalizatien ef sehool 
% eontrel ef the publi- 


with ebvieus i range 
? fungaricas. 




































effects on the minds of 














was a possitdlity 
this fall as Ceneul General at Hew York, but 
this was quite indefinite. 
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Memorandum of Conversation Mey 7, 1047 


DATE: 


SUBJECT: 


M. Henri Bonnet, the French Ambassador}; 
PARTICIPANTS: the Secretary; 


Mr. Mettheus 


COPIES TO: 











EE ere 1— 1462 


The French Ambassador ealled on me this afternoon at his 
request and referring to my last conversation with M. Bidault 
said that he had several questions he would like to discuss. 


le Labor t . as 


The first was a “highly technical" one with regard to 
which he handed me the attached note eoncerning the remittances 
of Germen labor working in France to their dependents in 
Germany. He said that eonversations are now in progress at 
Patis between French and American technicians and that unfor- 
tunately the points of view of the two seemed as far apart as 
ever. re are two aspects in the matters first, the question 
ef the rate of exchange and second, the eurrency in which 
remittances would be made. As to the former the Americans 
were sugcesting a rate of 36 francs to the mark which would 
mean that German labor eould remit more to their dependents than 
the average French worker was reeeiving, a situation which it 
would, of course, be impossible, politically and otherwise, to 
accept. I said that with regard to the currency in which 
remittances would be made HM. Bideult had first mentioned gold. 
I had discussed this with our military govermment people 
Germany and it wes agreed that gold (or dollars) weuld not be 
required but franes would be utilised instead. The Ambassador 
said that even remittances in francs represented more of a 
burden on the French economy than France sould bear. France, 
in view of its urgent need for dollars to pay fer coal and 
wheat imports and machinery for her rehabilitation, must 

Peunel @tilise her full production for export, as far as possible, 
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to hard currency eountries. If the dependents in Germany of 
German labor working in Franee were to utilise frane rexittances 
to purchass French products, this would be a drain on the 
Prench economy. France wished to pay the remittenges in 
merks from existing "credits” which constitute Prench assets 
in Germany end which have, he said, been so reeognised by 
the Repsrations Commission. 


I told M. Bonnet thet I was anxious to do whet I could 
to help France in this problem. I would therefore give care- 
ful consideration to his note. The fact that France would 
recruit free labor--probably the most productive labor at 
that--for work in france would constitute a loss in produc- 
tion for the German eeonomy since the labor would be producing 
in Franee and not in Germany. I must therefore give more 
study to the question to aseertain whether the Freneh pro- 
posal would not involve an indirect subsidising of the German 
economy by the American Yovernment. At lesst if such is the 
ease that fact should be fully recognised and this “overnmment's 
decision be Dasec on that realisation. The Ambassador said he 
understood the @ifficulty. I seid that I recognised some dif- 
ference in status between Verman prisoners who volunterily 
stayed in France and free workers recruited in Germany. We 
had asked for the return of German prisoners on idealistic 
grounds. @#hile there would be e gain to verman economy through 
their return home, those who remained voluntarily in rrance 
should not, in sy opinion, be regerdedc as a loss to Gernan 
in the seme light as the free labor now to be recruited. The 
latter did constitute, 1 thou,ht, a new drain on German 
economy. The Ambassador remarked that as tuners would be con- 
siderably more prisoners returned to Germany than free labor 
recruited in Germany he thought there would be a net gain 
therefrom to the German economy. 1 also said that since our 
bi-sonel economic merger with the British, the latter neces- 
eerily hec an interest in the discussion and that therefore 
the discussion on our side should be on a bi-sonal basis. The 
Ambessecor eoncurred. 


£. World Bank Loan. 





He then took up France's World Bank loan application 
enc saic that fortunetely present diffieulties heve largely 
been ironed out and he hoped thet the contrect for e loan 
of §250,900 ,900 r ould be signed this Saturday. He seid thet 
France reelized dst the Benk was an international institution 
but of course American capital and American influence were 
necesssrily highly important feetors in its deeisions. le 
likewise understood that the bank at present hes but linited 
funds end thet it must be careful not to set a pattern in 
desling with France which cousd not be followeé with regard 
to other countries. ‘Tne fact remained, however, that ‘rance 
wes receiving but helf of the amount requested at the 
preeert time and even tnat econsiderably iater than hac been 
originally hoped. Thenxs to the great help of the United 
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States--an¢ he wished to express his Government's gratitude-- 
eoal shipments to France have been stepped up te 1,250,000 
or 1,500,000 tons a month. 


I interrupted here to mention how comlieated the cos) 
problem secs and how important it seemed to m that the 
American people and likewise the French people should under- 
stand its complexity. For that reason, against the advice of 
most of my staff, I had dwelt at such length on the eoal pro- 
blem in my report of the Moscow Conference. I seid we are 
fer removed from surope ani it is hard for the average American 
to understand the needs of curope, of France, and for thet 
matter, the people of the Soviet Union. Whatewer the attitude 
of the soviet Government it was elear that the Bussien people 
are in the direst need of everything and bence would have 
little interest, for example, in whether reperations out of 
current production were indirectly paid for by the United 
States. The important point to them was to get the goods. In 
the vords of the old song: "I want whet I want when I want 
it. 


The Ambassador agreed as to the importance of endeavoring 
to make people understand the coal problem. He continued that 
the killing of the French winter wheat erop by bad weather 
would probsbly mean that France would require considerably 
more wheat imports in the coming year than anticipated, pro- 
bably at a cost of 150 to 200 million dollers. Furthermore, 
interest and emortisation payments on the earlier Blum loan 
and eredits would amount to about $80,000,000 this year and 
$100,000,000 mext year. Frence had no such “escape clause" 
or arrangement for postponement as hed been contained in the 
British loan agreement and there was no question of asking 
for any delay. He cited these examples, hosever, to show the 
added French dollar requirements which had not been contemplated 
et the time the original American loan was made and the Monnet 
rehabilitation plen was envisaged. It was therefore ef the 
greatest importance to France that the second $250,000,000 be 
made available by the World bank promptly in Uctoter. Me 
seid thet Mr. MeCloy understood the problem and was very 
sympathetic to France's needs, but he did want to emphasize to 
me the importanee of it. 


5. Whest 


He gaid that the wheat problem wes twofold. The first 
was the urgent meed for 100,000 tons to eover the deficit 
between now anc the avalietility of the next Preneh erop in 
August. He said he had had numerous talks with the efficers 
of the Department and with Secretary Andersen and they hed e11 
been very helpful. Se understood that the matter was now being 
giver high level consideretion. I handed him the attached 
note on the subject enc told him that we were doing all that 
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we could and I hoped that a solution would be found shortly. 

I seia that the Ccbinet Committee on Food was giving the 
question urgent consideration this week. He gaid that he 
would not go into the longer range problem ecmserniag next . 
year's wheat deficit et this time. 


I told the Ambassador that I was btving &@ press eor- 
ference this afternoon and that I thought the corresponacnts 
would ask some questions concerning France. I wanted to be 
helpful ard would like to know whet he thought J should 
scy. He ssid thst he thought the recent developments in 
France afforded substantisl proof that Fraice is a working 
democracy and thct the vote of confidence in the Assembly 
and the subsequent support for Prime Minister Kamadier's 
position given by his Socialist Party was a healthy evidence 
of that. He ssid he thought I might point out that the policy 
of the United States has been and will eontinue to be to 
help France to the best of its ability as shown by the earlier 
Bluz credits, increesed coal shipments, the large quantity of 
wheat made aveilable, etc. Matti.ews asked the > abdocoter 
whether he did not think that such a statement if made todey 
might prove embarrassing to his “overnment. Matthews seid 
that he thought the eorrespondente would inevitably link sueh 
e stetement witn the current French crisis end in view of the 
exclusion of the Communists from the Government and the un- 
certainty eae to their ettitude with reserd to the extension of 
the eurrent strikes would it not play into their hands to 
make such s stetement’ He referred to the recent news des- 
‘patch which falsely asserted thet the United Stetes is nor 
making plems to extend great assistence to France because the 
Communists have been excluded from the Government. The 
Ambessudor replied that there was some danger in this and 
thet he had therefore sug,ested thet the refer«nces to 
Americen help be linked to the past as past and continuing 
policy rather than as any new policy. The Ambassador said 
thet the Depertment's prompt denial of the truth of that news 
despetch had been very effective and helpful. His kmbessy had 
received some 200 telephone calls yesterd«y an? he imegined 
the Vepertrent had even more. Todsy it he? quicted down. 


I esked the Ambessador to ercus*s me es I had to get 
ready for my pres: conference. 


4. The Sager. 





After lesving the room M. Jonnet asked Matthews to tell 
me thet BM. Bidevlt bec sacked him to reise one other question, 
namely, thet of the Sear. He suid that, es he thought Ni. 
Bidault had indicated to me et Hoscow, within the mext few 
wecks France would necess:riiy teke certuin fimaneiel an: 
adminietretive masures witi. revers to thst territory. He 


said 
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said that i'rench officials are likewise studying the revision 
of the Sear bounderies and that he hopec that we were Coing 
the seme. He said he would like to come in ané talk about 


that question a little leter. 


oe 
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DEPARTMENT OF STATE 
Westen: 
DIVISION OF/EUROPEAN AFFAIRS 


April 30, 1947 


S: General Marshall 


Subject: Purpose of Anbessador bonnet's call 





I learn from the French Eabassy that the Ambassador wishes to 
talk with you about the general subject of the lioscow Conference 
and its effect on Franco-American relations as well as about the 
three specific items—‘jorld Bank credits, German manpower and 
German coal--which were the subject of your conversation of 
April 20 with }'r. Bidault in Moscow, 


I gather that the Ambessador will go into most deteil on 
the subject of the credits re,uested of tlie Worla Bank, which 
subject also has precedence over the others in his instructions. 


Finally the Ambassador will touch on the wheat question, 


but he does not intend to burcen vou with a detailed discussion 
thereof, 


wr 
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Memorandum of Conversation 


DATE: May 8, oar 


SUBJECT: 


PARTICIPANTS: The Ambassador for Chins, Dr. Wellington Koo 
The Secretary 
Mr. Vincent, FE 


: 0 - kk. Acheson 
COPIES TO: 4" ye" Thorp 


The Chinese Ambassador celled at 11:30 this morning at his 
request. Dr. Koo expressed appreciation of my work at the Moscow 
Conference, stating that he felt I had succeeded in making clear to 
the Russians the position and attitude of the United States anc of 
other netions of similer mind. He esked for my impression of Soviet 
omeeseees thet is, whether they were outright expansionist or in 
@ measure defensive. 


I geve him sy views on the subject which in brief were as 
follows: There is some leck of clarity both with regard to whet 
Russia wants and with regard to methods employed. There can be 
little doubt thet Russie desires to have a predominant influence in 
those countries on her borders both in Europe and the Far East. The 
teehniques used to achieve this end, although they assume an ideo- 
logical form, are not employed necessarily for the purpose of 
spreading an ideology. They are in fact techniques which aight be 
employed by another a or -ism. I went on to explein how 
these techniques were applied in Austria, for instance; how they 
might be applied in Manchurie; and how they might be applied by an 
imperielistic Russie as well as by a socialist Russia, the objective 
being, and quite a normal one, of extending national r. I 
pointed out that it was not zy intention to sinisise threat of 
communism as an ideology but simply to show how it served as e potent 
technique to achieve non-ideological ends. 


There 
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There was some talk of the work of the press at Moscow. 
The Ambassador agreed with me that the effect of having in 
Moscow this large body of zen engaged in publicity had been 
ood fram the Soviet as well as from the world point of view. 
took occasion in this eonmnection to point eut to Ambassador 
Koo how unwise I considered China's own censorship regulations. 


Dr. Koo then stated that he was calling under instructions 
from his Governzent to inform me of the Chinese intenticn to 
request financial assistance from the United States. He went 
on to speak at some length of the recent changes in the Chinese 
Government and of the Government's meed for aid. He said that 
there would be a request for sid under three headings: (1) for 
rehabilitation, particularly of Chinese transport and communi- 
cations; (2) for power projects and geatns particularly coal; 
and (3) for agricultural rehabilitation with particular emphasis 
on fertilizer production end irrigation projects. He said that 
in meking this request the Chinese Government was prepared to 
undertake (1) that the money would be definitely expended for 
the purposes geosess (2) that it would not be used to solve 
Chinese budgetary difficulties; end (3) that the approved 
project-by-project basis for releasing the money would be fol- 
lowed. He said that the $500 million earmarked in the Export- 
Izport Bank could be used for the purposes stated above. He 
went on to say, however, that the Chinese Government would 
want an additional $500 million to be used (1) to finance the 
transportetion and installation of industriel equipment from 
the United States and from Japan under reparations; (2) to 
exzploy technical assistance; and (3) to purchase in the United 
States commodities for export to China, such as cotton, cereals 
and gasoline. With regard to the last item Dr. Koo explained 
that the Chimese Government would utilize the Chimese currency 
derived from the sale of the imported commodities solely for 
the purpose of financing the Chinese dollar costs of the 
various projects. | 


With regard to Dr. Koo's reference to reparations I had 
earlier in the conversation spokmof the situation in Germany 
and told him how uneconomic the Russians hed found it to remove 
whole plants from eastern Germany. I said that the Chinese 
Government should give careful considerati-n to this situation 
in its approach to the matter of reparations from Japan. 








The Ambassador raised the question of the continued ear- 
marking of the $500 million Eximbank credit after June 30. I 
told him thet this was a matter for consideration by the 
Bational Advisory Council which was composed ef a number of 
high Governzent officials and on which the State Departzent 
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was represented, and that the question would be no doubt 
raised in the Council. 


I informed the Ambessedor thet I was most earnestly 
and thet I wes pereately interested in affording’ assistance 
to China, and t I had been anxiously eveit the tize 
when it would be practicable to give sid. I weleomed the 
recent evidence of ess in rnnental ehanges in 
Chins but et the seme time I noted t oe Kuomintang polit- 
{eal eouncil had been established with Ch'en Li-fu as its 
Secretsry-General. I hed not hed ean rtunity to give a 
thorough study te this mstter, and I did not went to pre- 
Judge the new development, but I 414 feel that the esteblish- 
pent of this eouneil under Ch'en Li-fu's directicn was 
6iseouraging. It seemed to me to be an ap h to the 
problem whieb in meny respects resezbdled attitude which 
I met while I wes in Chins end whieh had so effectively 
frustrated ay ewn efforts. I felt that mo good eoulé cose 
from e Knomintang political eouneil as now constituted, but 
I repeated egein t I wished to give the astter further 
study end to wateh develepments with an open aind. 


I spoke of ay deep diseouragenent over the eourse of 
militery events in Chimes and of very serious concern in 
this respect. I told Ambassador » o8 I hed told the 
Generalissino, that he wes the worst advised military cca- 
gender in history and thet I found no satisfecticn in the 
eurrent umhappy Cevelopments which proved thet edvice I had 

iven the Generelissimo was ecrrect end thet whieh his alli- 
y commanders hed given hiz was not correct. The Neticnal 
ersies were overextended and were ing their ailitery 
strength. All the Communist eraies to do was go where 
the Net:onal a:aies weren't -- an¢é there wes plenty of spece 
for this type of sovesent. 


With regard to the Chinese desire for financial 
essistence, I suggested to the Asbessador thet he prepare 
en informe! aemoranduam for me, setting forth in writing whet 
he hed just told se orally. I said that this would be pref- 
erable to raising the matter in s formal note to the ted 
States Government end vould give me en me tee ts tp sy 
to study the mstter snd thereafter discuss it with his erein 
on en informal ané te | basis. Ambassador Koo agreed 
to this procecure. (Rote: theugh this is the procedure 
which Koo will ne doubt follow, I es quite sure thet it has 
been the intention of the Chinere Government te reise the 
issue foreslly anc ovenly in order to toke eévanmtage of what 
they fee) is public ené Congressional sentiment in this 
country in fevor of a large credit to China. 
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As the Asbassedor wes leaving he told me that Foreign 
Minister Wang hed reeently heé e conversation with the 
Beviet Ambassador at Nanking ané had informed the Soviet 
Ambdessedor of China's ane thet the Soviet and American 
vepresentetives eculé get together soon and agree-upon the 
formati-n of a Kerean nt. The Foreign Minister hed 
instrueteé the Ambassador to inform me thst, if the Soviet 
ané Amerieen Governments were umable to reach a t in 
this metter, the Chinese Government 61d not feel tht it 
eouléd quietly sit by on the sidelines because there was 
eonsiderable pressure from all political elements in Chine . 
for progress solving the Korean probles. He inferred 
thet the Chinese Government, end presumably the British 
Government, should be eonsulted in the event thet the United 
States and Soviet were unsble tn the near future to neke 


progress. 
The conversation ended et 12:4C p.a. 


(In e conversation with-.Ir. Vineent imsediately 
folloving the discussion vith the Secretary, Ir. Koo ex- 
plained that China wished to heve the additional €50C million 
set es @ credit outsice the Export-Iaport Bank and sessusec 
that this eould only be done by Congressionel eetion. He 
seic, however, thst China did not expect a eredit es in 1942 
with no strings attechec. China would expect that the crecit 
would be set Re a clearly defined stetement as to its 
use anc thet the aoney woulc releasec to Chins only for 
the uses steted. Mr. Vincent explained to Dr. Koo thet 
Export-Isport Bank credits for specific prcjects coul¢c and 
often did provide the funcs necessary for transportetion of 
the industrial] equipment to its destinstion anc for the 
teehmical assistents necessery to esteblish the plant or set 
the perticuler project in eperstion. JCV) 
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SECRET Memorandum of Conversation ( ge” 


DATE:may 8, 1947 





~~ 


SUBJECT: 


PARTICIPANTS: MM. Parehieni, the Itelian Ambassador; 
ir. Matthews, Direetor, Offiee of European Affairs. 





COPIES TO: 3, U, C, A-f, A-H, SE, Kk, BW. 











The Italien Ambassador called this afternoon at his “ 
request te tell me his impressions of eonditions in Italy 
following his return from a visit there. He painted in 
: some detail much the same pessinistic picture that ve 
‘have reeeived from cur Eubassy reports and other sources 

ef the growing strength of the Communist party, the very 
real danger that it will become the leading party after 
the Octeber eleetions, and the probability that the 
Communists end the Benni Socialists will have an absolute 
majority ef the Italian Parliament. He laid emphasis on 
the surprising showing ef the Communists in the Sicilian 
elections and said that eme of the prineipal fasters in 
this was the unlimited funds expended in the Sicilian 
eampeign by the Cr«mnist party. They spent the lire 
equivalent ef §1,' 0,000, whieh is am waheard of figure 
fer eny Italien eivetion campaign especially im such a 
omall area as Sicily. Sicily has heretefore been a eon- 
servative stronghold and eleetions in the industrial 
morth ef Italy would, he thought, show an even stronger 
Communist trend. I asked him where the Communists got 
their funds, and he said that ene important souree was the 
Mussolini treasure which the Communists hed seised at the 
time of his assassination and which represented @ con- 
siderable sum both in foreign eurreneies end in lire. 


Italian 
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Italien discontent on which the Communist party feeds 
primarily stems from economic conditions. He spoke of 
growing inflation, lack of confidence in the lire, inability 
to balanee the internal budget, unempleympat, and the lack 
of eonsumers goods of all kinds. Externally She outlook 
was equally bad for next year. This year he thought the 
combination of UNRRA, post-UNRRA help, the Expert-Import 
Bank eredit, our suspense account payments, and other 
factors would enable Italy te pull through. Me estimated 
en external deficit in Italy's balance of payments for 
next year of approximately 2,000,000. Me spoke of the 
loss of Italy's principal markets in Germany and elsewhere 
in Europe fer her fruits and vegetables, an anticipated 
increase in wheat deficit of 1,500,900 te 2,000,000 tons 
end the nonrecurrenee ef some of the foreign exchange 
sources available this year as mentioned above. He felt 
thet it was highly important that ean American economic 
mission be appointed to Italy to study her needs and make 
recommendations. This, he thought, would have an excellent 
psychological effeet and prove to ftealy thet she was not 
forgotten. 


Be said it seemed elear to him that Moscow was making 
an all-eut effort te establish a Communist eontrolled govern- 
ment in Italy. He reasoned that in view of eur “firn® 
stand in regard to Turkey and Greece “there was nothing 
that Moscow could do there" at the moment and things seemed 
to be going against them in France. However, if Italy 
were Communist eontrolled its value to Nosecow as a base 
from whieh to extend its power into Franee and the Iberian 
Peninsule, as well as North Africa, would be enormous. 
Purthermore, owing to the fact that Italy is eontiguous 
to Zugoslavie she is geographically more vulnerable to 
Communist infiltration than say France, whieh is separated 
by the American and British sones in Germany. 


In the face of all this however, de Gasperi is not 
discouraged, Tarehiani said, and is showing great courage. 
De Gasperi is eonsidering reorganising his government 
either through the exclusion of the Communists or through 
broadening its base, thus diluting Communist influence in 
the government. Thought was being given to the inelusion 
in the new government as Vice Premiers of Orlando and 
Hitti, as elder statesmen and former Prime Ministers Parri 
end Bonomi. These men would presumably be largely figure- 
heads but their presence would demonstrate to the Italian 
people thet they were supporting «a government headed by 
the Christian Democrats, which perty he eemsiders the 
hope of Italy. Whether someone from the extreme right 


party, 
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party, Uomo Qualunque, was questionable. Me said that he 
thought Saragat's refusal to tring his dissident Socialist 
party into the government had been a mistake and had 
weakened Saragat. He thought it was due to Seragat's 

lack of political eourage to follow through efter splitting 
from Benni em the issue of eooperation with the Communists. 
Be thought, however, that the action of the Prench 
Socialists in supporting Ramadier's government from which 
the Communists are excluded would have a salutary effect 
upon Saraget and that he might now feel able to join 

Ge Gasperi's mew government. Me said in reply to my 
inquiry that the neh Socialists, end particularly Leon 
Blum, have great influenee om the itelien Socialists. 


Shen end if the mew government is formed, Mr. Tarehiani 
thought it of highest importance that the United States 
give its support and encouragement in every way possible. 
This should inelude a public statement and likewise the 
prompt release ef the Expert-Impert Bank eredit earmarked 
for Italy. Me said that even though the picture looked 
dark we should not forget that the overithelming majority 
ef the Italian population is basically pro-American. 

This stems of course from the generations of Italian 
immigrants and the Com of Pica they have built up 
in Italy. “If the Italian populace had any thought that 
thay were choosing between the United States md the Soviet 
Union in their support of the Communist Party," he said, 
"there would be no doubt of their decision." 








He spoke of the usefulness of the speeches which 
Ambassador Dunn had been making in different parts of the 
country to make the peeple aware of the United States interest 
in Italy and of what the United States has done and is 
doing for Italy. He said that the fact that the speeches 
are useful proved by the epposition to them which the 
Communists are showing both in conversation and in their 


Presse 


As to the.treaty, he hopes that whatever decision is 
made with regerd to ratification is taken promptly. Ue 
thought it unfortunate that the treaty could not have been 
ratified in January and that the longer it is delayed the 
more the uncertainty adversely effects the situation. 
While he was somewhat reticent I gathered that he himself 
realises that it is in the best interests of Italy that the 
treaty be ratified and I endeavored to show him the advan- 
tages of ratifieation from Italy's point ef view. He said, 
"If the treaty is not ratified it will be wery hard for the 
technicians and the politicians and the people will be 
pleased. If the treaty is ratified the teehnicians will 
find their work much easier and the people will forget 
about it in a few days." 
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He referred to the fact that he had asked for an 
interview with the President and is seeing him next Tuesday. 
He ssid he was doing this because the President had 
indicated much interest in the Italian situation and 
such understanding of it and had specifically asked him 
to come to see him on his return. (I have learned from 
other sources that he is bringing the President a letter 
from de Gasperi.) Me said that he would likewise appreciate 
the opportunity of seeing the Secretary some time next 
week to tell him ef the present situation in Italy. I 
seid that I would endeavor to arrange an appointment. 


SUR : HPMet thews : bem 
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SUBJECT: Desire of Ex-King Peter of Yugoslavia to Visit the 
Uaited States 


PARTICIPANTS: fhe Secretary, Mr. Achesen, Ambassador Lane 


Present: Llewellyn fhompson, gr., Grief, 
Division ef Eastern Eurepean Affairs 
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Mr. Lane 6aid that Mr. Fotieh, the former Yugoslav 
Ambassador in Washington, had inforped him that ex-King 
Peter had been refused a visa to visit the United States. 
Mr. Lane said that he wished to some here for purely 
personal reasons and he felt that in view of King Peter's 
veoorad a viea should be granted. 


Rr. Acheson eaid that he was responsible fer the 
refusal which was based on the fact that such a visit 
would be expleited by the communist press not enly in 
Russia but in France, Italy and elseghere to scouse us 
ef backing royalty and reactionary ferces. We hai to 
oonsi der s in relation to the situation in Greece, 

- Purkey and other places where propaganda of this kind 
was being directed at us. 


Mr. Lane said he 414 not see why Peter who had 
symbolised the resistence te the Germans should be eon- 
sidered by us to be a reactionary. 


Mr. Acheson pointed out that we 
sider hie but that this was the chase 
mede againet us. 
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I agreed with Hr. Ashesen and said 
situation was euch that it would not be 
interest to stir w a eampaign ef this 


ad 


but merely wished te exprees his views since 
formerly served as Anbacsader in Yugoslavia. 
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Hr. Lane said he 414 met wish to press the matter 
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A group of eleven Armenian representatives of the World 
Armenian Congress peeenaes me with a eopy of the Resolutions 
ef the meetings held in New York from April 50 to May 4, 1947, 
es well as a letter addressed to the Secretary of State. The 
Spokesman, the Rt. Rev. Nersoyan, erally informed me of their 
eontent sumed up in a few sentences, 1.0., that a "just and 
rightful decision be rendered fer the liberation of the ter- 
ritories defined by President Wilson from the Purkish yoke" 
and that such areas in eastern Turkey be added to the Armenian 
Republic. It was noted that this would follow traditional U.8. 
policy and also allow displaced Armenians to return to an Armen- 
fan homeland. 


I pointed out that this actually involved the dismenber- 
ment of Turkey, the aggrandisment ef the Soviet Union, as well 
as a complete shift in political balanees in the whole Middle 
East and that such a move would mean the probable withdraval 
of U.S. influence in neighboring areas, I stated that it would 
also be a reversal of the policy whieh our Government was advo- 
eating in stabilizing the governments of the Middle East and in 
assisting them to combat sommmist infiltration. I weed than 
to eonsider seriously the plan they were advoeating as I per- 
sonally believed this would be detrimental te United States 
interests. Many foreign-born ups, stirred memories of 

cl. -wo. . entagonisms, were advocating U.S. in ention in 
shifting borders or epposing certain ehanges that had taken 
place in the old world. I stated that at the present moment 


we should minimize our emotional impulses and try to guide our 
= thoughts 
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thounts by stressin: oe sere tip ™! ted States must pl. 
stevilisin: tie world situmtin.. 4 eude. shifS euch o: tr ‘ 
they wero acvoontin: mi 2st acosior:te tic ¢cisaster whic. o.: 
present policy wus hopin: to avolce 
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WORLD AR¥TI.I4’. CONGRESS 


DELEGATION TO TH, STAT. DEPARTMENT 
May 12, 1947 





1. Rt. Rev. Archbishop Mampre Calfayan, Representative of his 
holiness, Catholicos of all Armenians, Geor-e Vi. 


2. Rt. Rev. Bishop Tiran Nersoyan, Honorary President of the 
World Armenian Congress, and prelate of Armenia: 
Church of North America, and proxy delerate of 
Argentina. 


S. Rev. M. ese <= Secretary, World Armenian Congress Coz- 
t 





4. Rev. A. A. Goergizian, Secretary of the Armenian re@lical 
Union of America, and delegate of the On 


5. Col. Sarkis Zartarian, Boston Attorney and Military Aide to 
Governor of Massachusetts, @nd delegate of Boston, 
Mass. 


6. Dre He Zovickian, Boston physician, and one of the Chairmen 
of the World Armenian Congress, and proxy dele- 
gate of India. 


7. Sanmmel Behesnilian, delegate from Ethiopia. 





8. Toros Y. Djerian, delegate from Syria, Lebanon, Palestine. 
9. Serge Besoyan, from Fresno, Calif., delegate of Mexico. 


10. Prof. He Me Dadourian, of Trinity Colle ge, Hartford, Connie, 
proxy delerate of Sudan. 


ll. Bedros G. Tergian, New York Attorney, and Director of World 
Armenian Congress. 
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She spokesman, Rt. Rev. Nersoyan, presented Mr. Acheson vith 
a eopy of the Resolution te the United Ratione by the World 
Arsenian Congress (April 3S0-May 4, 1947) and briefly susmed up 
ite eontent, that a "just and rightful deeision be rendered for 
the liberation ef the territories defined by President Wilson 
from the turkish yoke” and be added to the Kepublie ef Arsenic. 
A map wae produced and the Wilson line, ineluding the Turkish 
provinces ef Kare, Ardahan, Bitlis, Erivan and Trebisond pointed 
eut. The spekesman indicated that thie was a Werld Armenian Conzress 
and represented the views ef not enly all Armenians but also tra- 
Gitional United States peliey. 


Mr. Asheson asked if they favored dismeaberment of Turkey and 
enlargesent of the Soviet Union. After a senent of embarrassed 
silence, one delegate remarked “enlargement ef the Armenian 
Republic’ to whieh Mr. Acheson replied, "But that means the Soviet 
Union". Mr. Asheson then peinted out that this was in direct 
contradietion to United States hiw In the present situation 
ef werld confusion and with emall and unstable estates eosprieing 
the whole Near Eaet, such an intrusion ef Soviet power and a 
withdrawa) of Unite* %*ates support would be “suicide” tc United 
Stetes interests. Asheson warned them that gueh an act on 
the part of the U.f.4, would be “sheer madness" ané he pereronslly 
would advise them to think seriously of what they were doinc. 

He would personally use his influence against adeption ef sucr ea 


principle. 


ss 
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principle. He felt a collapse of the security situation in the 
Near cast would lead to a war--which we are now heping to avert. 


Seversl of the delegates stated that the Congrese had beer. 
called before enunciation of the Truman doetrine and hac felt 
embarrassec by the eoincidence of evente, but they felt that 
grenting of the eastern section of Turkey to the U.5.S.F, miptt 
pave the way for further understanding in other areae, /!.cte: 
et whose cost‘/ and because ef the justise of their eause, they 
hope tc win Soviet eeeperation and because of the homelessness 
of many Armenians awaiting a ehance to go back to their tradition- 
al marehes, they had favored this resolution. 


Mr. Asheson concluded by stating that sany ups of inzi- 
grants had visited his, urging the U.S.A, to intervene between 
two foreign states because ef their traditional heritage. He 
realised the emotional pull ef eld world interests But now wae 
@ time when these should be laid aside in an effort to strengthen 
United States policy. 


NEASEY*right:fl/mle 
Mey 12, 1947 
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Gory WORLD ARNERIAN CORGRES~ 
ATIC A 
May 12, 1947 ‘ 
l. , Representative of hie 


4. 





cliness, Catholicos of all Armenians, 


George V1. 


nis Rev pishon Tiran Marsores, Honorary President of the 

World Armenian Congress, and prelate of 
Arsenian Chureh ef North America, and 
proxy delegate of Argentina. 


Rey, M, Kalaidiian, Secretary, Verld Armenian Congress Con- 
nittee. 


Fav. A. A, Goargisian, Secretary ef the Armenian Evangelical 
nion ef America, and delegate ef the Union. 
Sol, Barkia cartarian, Beston Atterney and Military aide to 
vernor eof Massachusetts, and delegate of 
Boston, Mass. 
Ir, BH, Zovickian, Boston physieian, and one ef the Chairsen 


of the Yerld Armenian Congress, and proxy 
Gelergate of India. 


Semuc) Bohesnilian, delegate from Ethiepia. 
Teroca XY. Dierian, delegate from Syria, Lebanen, Palestine. 
Berge Pesoyvan, from Fresno, Calif., delegate of Nexicc. 


Prot, HB. M. Dadourian, ef Trinity Gellege, Hartford, Conn., 
proxy delegate ef Sudan. 


Bedroa S, Tergian, Mew Yore Attorney, and Direetor of 4oria 
Arsenien Congress. 
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SUBJECT: Partition of the Japanese Fleet 


PARTICIPANTS: Mr, Makin, the Australian Ambassador 
wr. Stirling, the Australian Minister 


The Secretary 
Mr. Vincent, FE 
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Ambassador Makin called at his request. He stated thet he was 
call under instructions from his Government to bring to ay 
attention the feeling of his Government with regard to partition of 
the Japanese fleet. He referred to recent information received 
from the Dominion's Office in London to the effect thst steps were 
now being taken by General Macdrthur to divide the Japanese fleet 
among the Chinese, Russians, British and Americans. dwelt upon 
the part played in the Pacific war by Australia and asserted that 
Australie had a right to be eounted in on the division of the 
Japanese fleet. He said that his Governzent felt that any division 
of the Japanese fleet should be deferred for consideration at a 
conference on a Japanese peace treaty. In connection with the 
treaty he commented with evident satisfaction on an article in 
this morning's Feabineton which conteined speculetion thet 
the United States Government would be opposed to a five-power confer- 
ence on e Japanese treaty and would favor an eleven-power conference 
composed of the nations now represented in the Par Eastern Comission. 


I told the Ambassador thet es to the subject of the partiticn 
of the Japanese fleet, I would look into the matter. 


Mr. Vincent reminded the Ambessador thet agreenent eamonr the 
four powers regarding the Japsnese fleet had been reached in the 
autumn of 1945; that submsrines and all naval vessels above the 


size 
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size of destroyers were to be scrapped; and that destroyers 
and surface vessels of lesser tonnage would be divided 
equally among the four powers mentioned. Se seid that he 
had essumed that the Australian Governzent had been informed 
of this agreement, presumably by the Government of the 
United Kingdom. ‘he Ambassador said that his Governsent 
had been informed but that it had not realized until it 
received the information from the Pominion's Office that 
steps were now being taken to turn over the vessels. He 
repeated his previously expressed views, and the Secretary 
again assured him that he would look into the matter. 


There followed an unrelated casual conversation 
with regard to methods of assuring security over the 
telephcne; developzent in the United States during the 
war of the atomic bomb; the serious decisions that con- 
fronted us at times during the war in Europe; and the 


be ney of eliminating the Japanese from the war without 
ving to drive them out of every bit of territory in 
the Far East and Pacific which they occupied. 


The call began at 11:30 and ended at 12 noon, 
May 13, 1947. 


FE: JCVincent: bar 
CONTIDENTIAL 
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The Hungarian Minister called en May 14 by appeintment mde 
at his request. He referred to the recent Soviet demands on the 
Hungarian Government for payment te the Seviets ef all debts 
owing by Hungerien cempanies to German firms, and mentioned the 
Givergenee ef views in this eennestion between Soviet and Vestern 
interpretation of the Petedem provisions regarding German assets. 
The Minister peinted out that the Nungarian Government is disposed 
te = that met Dbalanees due to Germany eould be considered German 
assets. However, the Seviets ere inveking the articles of the 
peace treaty previding for the renunciatien ef elaims to demand 
full payment ef all indebtednesses Que German firme without refer- 
ence to offset indedtedem of such ‘erman firme te Hungerian enter- 
prises. The Minister suggested that if the U8 eeuld autheri se 
ite Legation in Budapest to make elear to the Hungerian Government 
that we do not secept this Russian interpretation it might assist 
the Hungerians in their efferts to resist the Seviet demands. 


I teld the Minister that we would eonsider the possibility 
ef the ection he suggests end would inform hin in the eircunstances. 


- ) . ¢ zal 


ami ee 


_— 





-_—— 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








BEST COPY AVAILABLE A ae 
DEPARTMENT OF STATE [> 





Memorandum of Conversation 


DATE: May 1:, 1447, 


UBJECT: 


PARTICIPANTS: The Under Seoretary, Mr. Deen Acheson 
The French Ambassedor, ». Henri Sonnet, 


Present: K, Duperd, Chief of French Pooé Mission 
Mr, Stillwell, IR, 
Mr, Reber, Wi, 


U FUR Ik - Mr, Stillwell Wh 
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The French Ambaseador called this efternoon at the 
invitation of the Under Seoretary to be informed tht this 
Government hes found it possible to make aveileble to 
France 150,0°0 tone of corn over and above recent emergency 
allocations of whert, Mr. Stillwell explained to the 
Ambaesador thst part of thie oorn hed already been purchsr-ced 
by the Departgjgent of Agriculture But thet great eare should 
be exercised in making the edditional purchases in order to 
avoid price dislocations, The Ambassador was saked imnediete- 
ly to get in touch with the Department of Agriculture anc 
to work out the purchases directly with it. 


M. Bonnet was, however, warned th-t unlese French. 
authorities coulc insure thet arrangements were sade to 
provide necessary shipping without delay it might not be 
possible to move this additional corn before June 30, 
which wae the oritical period, The provieion for shippinr 
wac mn French responeibility end the, had hitherto been 
elow in hendling it, 


Mr, Acheson enaic th-t we were most desireus thet the 
people of Frence shoulé know of thie alloeation an’ ve 
woule prepere the terme of an ennouncement te be mede here, 
which vould be im -edietely coumunicated te the Agbarcrdor 
in order thet he might cable it at once te hie Government, 


», Bonnet 
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HM, Bonnet agreed to make no announcesent until after 
our statement had been sade passe and te urge his 
Government to conform its publicity to our arnouncenent. 
He said thet he would take particular pains te see that 
the shipping was found in tise. 


M, Bonnet then expreseed his sincere gratitude for 
this allocation and eaid that it would go far to alleviate 
shortages in France. He was confident his Government would 
be sost arpreciative of this aet, 


We: SKeber :adm 
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DATE: Hag 16, 1847 


PARTICIPANTS: ip. Tarehieal, Italian Asbassador 
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The Italian Ambaesador ealleéd this afterncen 
at his request and gave me his iapression ef sonditions 
in Italy following his return from e visit there and 
mace some suggestions as to what the United States aight 
Go to help. Me said that he hed seen the President 
Tuesday, that the President had shown mush interest in 
Italy's eituation, anc had asked him to talk further vith — 
me. | 


Re painted a pessimistic pieture ef the growth of 
Cousunist strength in Italy as evidenced especially by 
the resent elections in Sieily. He said thet ina t , 
felaac, whieh is essentially sonservative, the Goaxunict 
bloc hed polled ever a third ef the vote. There were 
two factore in this surprising Communist euscess: First 
the general Giscontent resulting from the poverty of the 
peasants ané seeond, the extracrdinary expenditure of 
Geapaign funde the Communist party. The Coanunists 
spent ever a billion lire or the equivalent of $2,000,000 
which, he saic, is an unheard of figure in any Italien 
@leetion ean>aign, eepecially in a emall area such as 
Sieily. This, he thought, proved the iapertance that 
Hoseow attaches to obtaining Communist eoatrel ef Italy 
end presents a gloomy eutlook for the elestions next 


Oetober. 
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Oetober. He seid that for the time being Noseew ean do 
little in Franee sinee that sountry is eut eff frea 
Russia by the Anglo-American sones ef Germany. .On the 
eontrary, through Yugoslevia, Italy is in effeet directly 
linked to Russie whieh makes Communist infiltration auch 
easier. If Moseow susceeds in establishing a Conasunist 
Italy 4t will have ned a highly strategic position. 
Italy as a base would serve to flank Greece and Turkey, 
to extend Comauniet influence north to Ge end 
Austria and west to France and Spain. It would also 
facilitate Comaunist penetration into North Africa, an 
ares & which Mosoow is attaching increasing importance. 


It was, therefore, he said highly iaportant that Italy 
should aot fall under a Comaunist regine. The present 
governaent crisis, he thought, would soon be solved whether 
with Bitti ae Prime Ninister er with de Gasperi. In either 
ease, with the Christian Desoerates as the strongest party in 
the Assembly, de Gasperi would exercise the real pover. 

De Gesperi would do ev ing possible to event the 

rise ef Comsunisa, tho whether it would possible 

et the present stage to forms a governsent without any 

Communist participation he eould not say. It was important, 
' Rovever, that everything possible be done to assst Italy 
betveen mow and the elestions next October. He aid act 
know when the Italian peace tresty sight be ratified, ani 
feels that ratification is a matter between the U.5. 
Government and the Senate on which he should mot consent 
but if ratification takes place in May or June it will 
@ean the removal of American ané British troops fros 
Italy prior to the eleetions. This, he thought, would 
be unfortunate. If the Conmamicsts do not succeed in 
Coning to power by legal means they may try to take 
eoatrol through insurreetion. Im the latter case, the 
Government's position would be serious. The Italian aray 
is disorganized and ineapable ef resisting amd the police 
have been largely infiltrated by Comeunists and Socialists. 
The Carabineri represent the most reliable force, but 
there are only 60,000 te 70,000 efthes ant in villages 
where only 3 er 4 are stationss they would easily be 
overpowered. I inquired as te the required date of 
British-American troop withdrawal which is 90 days after 
the treaty beeomes effective. Se far, ao country has 
ratified the treaty but if the four powers ratify by 
the sliddle of Jume, it would ia fact sean the removal 
of these troops before thet time. I said that I wuld 
give thought to the matter. 


I asked whether the exact Gate for the elections 
has been fixed. Mr. Tarchiani said mo. Both the 
@ Vernsent and the Communists and Socialists wanted the 
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eleetioas in Ostober, but there was a possibility that 
the meabers of the Constituent Asseabdly aight Aesire to 
pro their own political life and not appreve the 
constitution in tise to permit elestions by that date. 
This would present various legal complications ani the 
present expectation is that the elestions will Be held 
in October. 


I said I wanted to assure the Ambassador that 
I was -iving serious thought to the situation in his 
@ountry and would Go all thet I eould to help. I eould 
tell bis that when the new ton ie formed the 
United States Government will issue a public statezent 
expressing ite support and ite interest in Italy's 
problems. As to future seasures, I will t 
the $100,000,000 Eximabank eredit earmarked for Italy 
be nade availiable. We hope to get ahead with the 
megotiation eof a treaty of friendship and commerce with 
Italy. I was encouraged by the passage by the Senate 
of the post-UNRRA relief bill which would assure Italy 
substantial relief assistance this fer. I would like- 
wise press for the early return to italy of Italian assets 
in the United States. asked the Ambassador what these 
asounted to and he replied about 660,000,000, a substantial 
proportion of which, hovever, constitute private benk 
belences, which while valuable assets would mot be avail- 
able to the government since it did not know the owners. 
Finally, I eald the United States would vigorously sup- 
port Italy's application for membership in the Uaited 
Bations. 1 felt encouraged by the resent trend is 
Congress which seemed to ze a reversal ef previous oppo- 
sition to eonstructive seasures. 


The Asbassador expressed his aporeciation and said 
that this brought his to the question ef ee financial 
situation. Vor the next three er four years Italy's 
unfavorable balance ef payments, he theught would asount 
to §600,000,000 to $600,000,000 per year. Thies was due 
to a ausber of causes. First and foremost, Italy had 
lest her sost important export serkets in eentral Europe - 
Germany, Austria, and in large part Csechoslovakia. Only 
Svitreriand remained. Similarly, Seandinevie hed reduced 
ite purehsses of Italy's principal exports, fruits and 
vegetables, and Italy had not been able tc build up 
markets in france or England. Fruite and vegetables 
vere sow eonsidered as “*luxuries* which ell ee eougtries 


eould 


. 
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@ould do without and the ether inportant Italien export, 
textiles, was m into greater eonpetition because 
ef the nigh cost of Italian preduction. Ia erder to avoid 
wneaployment staly's facteries are compelled te emplc 
three sen for the job of one. Her steel and shipbuil ; 
inéustries suffer ugh laek ef eoal. Furthermore, the 
Italien merehant sarine hét been reduced from sone 
3,600,000 tons before the war - the aininus necessary - 
to about 600,000 teas. Thanks to American help it is 
mov back to 1,210,000 tons but this is far too email. 
Atlentic shippiag conditions amé other factors sean that 
teurist trade, another importeat eource of revenue, will 
continue grestly diminished fer the mext three er four 
feage- On the other hand, Italy is sompelled te spend 
ree cuss abroad for her two prineipal essentials: wheat 
and eoal. J asked whether Italy 414 mot desire more ships 
and whether she had the erews to aan thes as thie seened 
to be one possible source of further American help. lie said 
that in addition to the returm of Italian ships utilized 
by the United States during the war, Italy had purchased 
through Mr. Byrnes’ efforte on leag ters credit 60 liberty 
ships ané an additional 60 had been granted at the tiarc 
of wr. de Gasperi's visit here. I asked why sore are not 
available in view of the large nuaber of liberty ships 
which we still beve. Mr. Tarchiani and Mr. Katthens 
replied that they thought the Maritiae Commission was 
reluctant to sell ships to foreign governments owing 
priagsrily to the dislike by American shippiag isterests 
ef foreign competitors who eould operate the ships at 
@ueh cheaper sosts. I asked Matthews to explore the 
poesibilities ef acquiring further serchant ships fer 
Italy. I asked that tankers be included in such a study 
since I had thie sorning considered the sale of tankers 
to foreign owners and Mr. Tarchiani indicated Italy would 
like te acquire some on credit. 











Ae to the deficit for the eurrent year Mr. Tarchiani 
estimated it at $100,000,000 and eaid that this coulc be 
reduced, he thought, to $50,000,000 Af the tentative 
amount of relief ear-marked for Italy could be increased. 
He eaic thet Re thought it was isportant that if possible 
steps be taken to ster wp food shipments Detween sow 
anc the time of the elections so thet the Italian people 
eould be given some material as well as psychological 


lift. 
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1urt. There was one final question about whieh he had 
spoken to the President ané tc Metthevs, namely, the 
imvortence of issuing a statement at the time of ratifi- 
cation of the treaty. He said naturally the treaty was 
mot popular in Italy ané it was important @ give 
Italian people seme counteracting assurances at the tise 
eof ratifieation. I said I thought we sould issue a 
statement at that time. He said that he hoped any 
statement would eoatain some specific referenee to Italy's 
"disarmed froatiers® and give some eort of “soral 
guarantee® by the United States that they would be 
respected. Opinion in Italy is very sensitive to the 
fact that Italy Bas been effeetively disarmed by the 
treaty in the face ef an aggressive and vell-arned 
Yugoslsvie. Fer all their talk end oratory the Itelians 
ere essentially a realistic people, Re sald. They think 
that the United Nations may at some fature date becone 
an effective organisation for worlé security but they 
have little confidence in its ability to defend Italy's 
frontiers eat the present tise. I told the Ambassador 
that 7 would look isto this aspect of the aatter. 

I said that I recognized the importance of aiding Italy 
from the peychological point of view. I understood 
Aabassador Dunn wns fortunately in “good voice*, eo to 
speak ana Be wuld be authorised to sontinue addressing 
the Italian peblic. Purthermore, I hoped the programs 
of the Voice of Amerien to Italy could be stepped up. 
Tne Ambassador said both were quite helpful. 
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The French Ambassedor called this morning at his 
request and left with me the attached note containing 
French proposals for the boundaries of the Saar terri- 
tory. He showed me the proposed boundaries on a map 
which he said was his only copy but promised to send me 
one. Me said that the new frontiers, which result fron 
@ decision reached by a French Government Commission on 
the Saar involves the return to Germany of approximately 
1/8 of the area and 1/35 of the population, included 
within the additional Sear territory (compared to 1919) 
provisionally drawn by the French administration of 1946. 
I said that the Department would give careful study to 
his note. 





I remarked that 1 had read this morning that certain 
expected financial steps with regerd to the exchange of 
German marks for Saar marks were reported in this morn- 
ing's press. M. Bonnet said that while a decision on this 
is shortly to be expected, he did not beliewe that it 
has yet been reached. I asked whether the territory to 
which the financial arrangements is applicable was that 
contained in the note he brought me this morning or 
whether it included the larger French administrative 
frontiers of 1946. He ssid the former wag the case. 
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I told the Ambassador that I was glad we had been 
able to make the additional 150,000 tens ef sornm avail- 
able to France, and he said that his government was most 
appreciative of our erforts. I said that I hed not 
seen any reports of this action appearing in the French 
press although the Department had issued a release on 
the subject. He said that he felt sure that the news 
had been carried in the French press and somewhat hastily 
entered into a discussion of the efforts of his govern- 
ment to increase grain collections from the peasants. 

He seemed optiaistic that transportation would be found 
to cover all grain and flour shipments of the United 
States on time and said he had emphasised the importance 
of this to his government. 


I asked what general news he had of conditions in 
France and he eaid that things seesed better and that it 
looked as though there would be no serious strike move- 
ment such as had been feared. I asked whether aside frou 
the question of strikes there were indications of any 
slovdown in production instigated by the Comsauniste. 

He said that many people hed expected this and were talk- 
ing about it but he had seen no indication that any such 
move had yet materialised. I told his I hoped he wes 
right. 


I also referred to Callender's story in the New York 
Times this morning quoting certain alleged fears in France 
that the United States would iavose all sorts of strin- 
gent political conditions on any future loans to France 
and expressed some surprise at official French statements 
on this. (Callender quotes Prine Minister Ramadier as say- 
ing that the time sight come when ereditse eoulé mo longer 
be obtained only on the basie of esonomic and financial 
realities ; that they would then be dictated by “political 
Pealities"® and in that case “something of political 
independenee is lost*®. Daniel Mayer, Socialist Minister 
of Labor, according to Callender, went even further in a 
speecE in which he warned thet if inflation continued in 
France present relations between the United States of 
"supplier and purchaser would be finished® and that "perhaps 
in six months certain American capitalists ° sight 
"seek to oblige us to act against Ruesia®*). The Ambassador 
said thet such statements were regrettable and agreed 
thet French fears on this score were unfounded. I said 
thet this line of propaganda was one whieh the Communists 
were spreading in many partes of Europe. MM. Bonnet 
remarked sacly that certain direct private Freneh approaches 
to American banks for credite recently had met with no 
succese and that he did not think the tise for private 
credits had arrived. 





M. Bonnet 











“DECLASSIFIED FOR PUBLICATION IN FOREIGN ~ 
RELATIONS OF THE UNITED STATES" j 





BEST COPY AVAILABLE 


-s- 


MH. Bennet inquired as te the progress ef eur bi- 
sonal talks with the British en Germany. Se eaid he had 
read reports of thes in the papers and wondered whether 
°c > S ees —_ agencies we were 
mot yielding ews favoring a higher Gegree 
of centralization than either France or the United States 
wanted. I told the Ambassador that the talks were making 

progress and that there had been mo change in 

rican Views on the desirability of political decentralisa- 
tion. We were taking necessary safeguards in our talks 
with the British to see that vo arrangements are sade which 
will prejudice the authority ef the Laender governnents. 
I said t while eur views on the politieal structure 
ef Germany are closer to those ef Preneh than to 
either the British er Seviet Governments we 414 not, as 
he knew, go quite as far as the Freach in eur views of 
a German confederation given the economic necessities 
of the modern age. The Ambassador said he understood this 
and felt reassured. I remarked that as he knew, no pressure 
whatsoever had been brought on Prance to jein our bi-sonal 
fusion but we would always welcome French initiative to 
that end. Por example, in the present diseussions France's 
viewpoint would be felt in working out the functions and 
authority ef the economie agencies of the fused sones. 
The Ambassador replied that he thought that shortly 
France would take some “partial steps® in that direction. 


fhe Ambassador then said that he hac seen present 
reporte that the U.S. is ehanging its policies with re- 
gard to Spain. I teld his that there had been mo chan7e 
in eur attitude toward the Franco regizne end that there 
would be mone while Franco remained. I said that of eourse 
Franco was makin: propaganda use within Spain ef the 
"Truman Doetrine® to spread the belief that the U.S. 
as a result thereof would sow suoport Franco because 
Franeo is epposed to Conmunisn. ealid this propaganda 
= Ro —— in facet. The Ambassador eaid he was glad 
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PARTICIPANTS: Mr. Tarchiani, the Italian Ambassador. 
Mr. Matthews. 
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The Italian Ambassador called thie afternoon at 
his request and read se par€ of a private very secret 
message which he had received from de Gasperi. The 
message was partly in response to reports which the 
Ambassador had sent following his conversations with 
the President and with the Secretary. It suggested 
that the Ambassador make an early approach to Secretary 
Snyder on Italian financial needs which was in accordance 
with what Tarohiani said the President had suggested. 





While the important part of the message was some- 
what vague Mr. Tarchiani interpreted it to mean that 
Bitti will probably not be successful in forming a govern- 
ment and that de Gasperi will thereupon be asked to do so. 
De Gasperi seemed somewhat dubious of success and apparently 
in need of encouragement. Unless he is successful 
Tarchiani thought a period of uncertainty and disorganiza- 
tion will ensue with eventual Communist success and 
tragic effects on Italy. De Gasperi asked specifically 
whether he could count on the soral support of the 
United States and on additional financial help to enable 
Italy to meet its financial neceseities this year if he 
undertook to head a new governzsent. The Ambassador 


asked 
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asked me to bring this to the attention of the Secr+tery 
anc to say on his behalf thet he felt it important to 
get some messacpe of encouragement to de Gasperi this 
evening. 1 told the Ambassedor I would fnform the 
Secretary immediately of his call. 


After consulting the Secretsry I telephoned the 
Ambassador by his direction ana told him thet he might 
send the following message from the Secretery to 
de Gesperi: 


"You may count on the strong moral support of the 
United Stetes enc that we will make a serious effort to 
assist Italy in meeting her essential financial needs." 


The Ambassador said that he thought this message 
would give de Gasperi the needed encouragement and 
expressed his deep appreciation. 


The Ambassador emphasisec throughout the very private 
nature of his communications from and to de Gasperi and 
urged that the matter be kept entirely secret. 
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Peruvian Ambasssdor Jorge Prado 
Assistant Secretar; of State, Mr. Spruille Braden 
Mr. Wells, NWC 


ARA, OPD, A-Br, A-T, 8, American Embassy at Lim 








Peruvian Foreign Minister keenly desires 
to visit Washington to explain Peru's critical 
political and economic situation and need for 
dollar credits. Considering present moment 
inopportune, Mr. Braden recommended that visit 
be postponed for time being pending further 
developments in the debt settlement negotia- 
tions. 


Upon instructions, the Ambassador inquired 
whether it would be convenient for the Peruvian 
Foreign Minister to visit Washington about June 9 
for the purpose of informing the President, the 
Secretary, and others of Peru's critical political 
and economic situation and of the urgent need for 
Gollar credits. When the visit was first proposed 
several weeks ago, the Ambassador had recommended 
against it. However, he said, in the meantime 
nothing hes come of Peru's application for a stabili- 
gzetion credit, not to mention any ExporteZmpert Bank 
credits, and the Poreign Minister has renewed the 


Suggestion 
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suggestion with some insistence. The Ambassader 
said that, while for a number of reasons he was still 
ef the decided opinien that the present moment is not 
epportune, he would appreciate hav the Depart- 
ment’s thoughts before reiterating previous u- 
favorable recommendation. He also indicated that 

the Poreign Office was transmitting « similar query 
through the American Embassy at Lim. 


Mr. Braden replied that he fully agrees that a 
visit now would not be well timed. He a 
that Ambassador Cooper has talked with a eae 
officials and Mr. Rogers debt ies 
tlement effer, will attend the Senneds meeting in Hew 
York on June fe when the offer will be discussed, and 
that it is doubtful whether the Pereign Minister. eould 
a4d much at this juncture te the presentation ef 
Peru's situation. While we naturally would welcome 
the Poreign Minister, facilitate his interviews with 
high officials ef this Government, and hepe that he 
will come when the time seems more propitious, 

Mr. Braden frankly doubted that any good purpose 
would be served at this particuler time. Mr. Braden 
ebserved further that the Foreign Minister in all 
likelihood could eccomplish nothing concrete and 
would only go back empty-handed. Therefore, it was 
recommended that the matter be left in abeyance and 
that the question of setting a future date be dis- 
eussed on Ambassador Cooper's return te Washington. 


Assured that our comments to the American 
Embassy at Lima would be in the foregoing sense, the 
Ambassador said he would express s views fe 
replying to the Foreign Office. 
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‘ _ Australian position with regard to division of 
SUBJECT: Jenanese Navy. 


SARTICIPANTSE: * Stirling, Minister, Austrslian Embessy 
General Rilidring 
Mr. Vincent, FE 
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Mr. Stirling called at 3 p.m. at General Hilldring's request. 
The situation with regard to the divisicn of the Japanese flee. wes 
reviewec. Mr. Stirling was reminded that the decision to divide the 
fleet equally four ways among Chins, USSR, U*, and US wes reached 
something like a year and a helf aroy that the principle upon whi‘ch 
the Australian Government based its request for reconsidersetion of 
this matter st a peace tre. ty conference was fully apprecieted by us; 
thet we hed on s number of occasions indiceted our syupsthetic under- 
standing of the Australian desire for full anc equsél participation in 
wer settlezents in the Pacific; but thet it wae not precticeble under 
the circumstances now to reopen the question of the division of the 
Japanese Navy in as much es the agreezent involved three other powers 
anc had been made so long sfo. 


In reply to an inquiry, Mr. stirl said that he dic not know 
whether the Australian Government hed tsken up this matter with the 
British Government. (8ir George Sansom and Mr. Greves of the British 
Embassy had indicated to Mr. Vincent last week that they considerec 
the Australien proposel somewhat foolish and not worthy of serious 
consideration.) In reply to another question, l’r. Stirling ssic thet 
he did not think the Australian Government hed mece s similer request 
to the other two powers concerned; that is, USSR and China. Mr. Stirline 
wes informed thet, in as much as the division we: the subject of a 
four-power agreement, concurrence in any rodificction would hive to 
be obteined from the other three posers. He was further informed 
thet it dic not seem appropriate or precticable for the Unitec Sti ‘es 
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Government to ti ke the initiative in suggesting modifi- 
cation to the other three powers. 


Summing up our position Mr. Stirling wes informed 
thet, whereas we were sympathetic towsrd the principle 
thet Australis deserved equsl considerstion in matters 
pertsining to war settlezents in the Pacifie, Secretary 
Marshall regretted that he could not accede to the 
Australian Ambassador's request. 


After some generel anc amicable eonversation, 


Mr. Stirling departed at 3:30 p.m., saying that he would 
report our decision to his Government. 


FE: JCVincent: bar 
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Mr. Shertek, a seader ef the Exeeutive ef the Jevieh 
Ageney charged with conducting relatiens en behalf ef that 
see with thie Government, od Mr. Epstein, head ef the 
fiee of the Jewish Ageney in Vashingten, called upon se 
ae seorning. Mr. Henderses vase present during the eonver- 
6atiea. 















Mr. Shertek informed se that he expected te leave for 
Palestine about June 6 in erder te assist the Jewish Ageney 

is senting ite ease te the Speeial Gemnittee eof the United 
Betiens. Be said that before leaving fer Palestine, he desire 
en behalf ef the » 8@ Gieeuss Various matters vith the 
Departajacat- ef State. eaid that he vould tyes at if 
arrangesents eould be sade for his te have o talk with General 
Bareheall od with Mr. Levett befere his departure. 


Mr. Shertek referred te the recent Special Session of 
the General Assesbdiy ef the United Nations and said that the 
Jevieh Ageney im general was sosewhat eneouraged at what trans- 
por Guring the course of that Session. In particuler, the 

ewiesh Ageney wae pleasantly surprised at the attitude dic- 
played in the fine speech of Nr. Greayke, the representative 
eof the Seviet Union, It would appear free that speceh that 
the Seviet Union, whieh heretefere bad been idered as 
faverable te the Arad side ef the ease, hed decided 
te pertitien. It was, of eourse, sagoos® @ te judge 
the sincerity ef the Seviet proneuncesent. Bevertheless, the 
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pronouncesent was extremely helpful te the Zionists, particularly 
Sinee it should assist in removing eencern lest the Seviet Union 
would back the Arabs in ease the United States ant Great Britain 
should Gecide in faver ef partition. 


The negative feature ef the Session was the fact that the 
Uaited States failed to sake gy statesent el ite present 
substantive poliey with eré te Palestine. The ted Stetes, 
whieb in the past Red displayed omen active interest in Pales- 
tine, resained silent. On behalf of the Jewish ney, he wiehed 
to ask whether the United States would net be williag to infor 
the Special Committee ef the United Bations in the near future 
regarding its policy towards Palestine. Although it was poseible 
te infer what the American peliey was by an examination of etate- 
sents sade in the past, nevertheless, a complete statement re- 
gerding the American pesitieon would be helpful at this tise. 


She Jevieh Ageney in general was fairly satisfied regard- 
fag the eepposition ef the Speeial Comnittee. It was true that 
Iran ané India would predvebdly suppert the Arab cause. On the 
ether hand, Csechoslevekia end Tugeslavia, in view ef the Soviet 
attitude, as well as statesente spade by representatives ef these 
eountries during the Sessicn ef the United Hations, would prebdabdly 
favor the establiehment of a Jewish state in Palestine and the 
link up ef the displaced Jews in Europe with the prodles ef 
Palestine. The other meubers of the Goanittee Would probdadly be 
eonsicered as genuine neutrals, 


It seemed clear that any solution whieh the Special Comzittee 
would recomsgjend would previde for eensiderable Jevieh iprigration 
frows Europe to Palestine. The Jewish Agency was concerned, how- 
ever, at the possibilities of further delay in the inauguration 
ef this issigration. It hoped, therefore, that the United Stetes 
would find it pessible to suggest te the Special Cemnittee that 
ia ite report to the General Assembly it weuld reeounerd thet steps 
be taken before the final solution of the Palestine lee hat 
Deen desided upon fer the iasediste inauguration ef large-scale 
iamigration froa Earepe te Palestine. 


Hr. Shertok said that befere sopercias fer Palestine he 
would like to have the answers ef the American Governsent to the 
two suggestions just made by hie on bebalf ef the Jevish Agenoy. 
An affirmative response by the American Governuent te these suz- 
gestions would be of material assistance to the Agenay in its 

efforts to edtein a fair solution ef the Palestinian srobdler 

whioh would bring prompt relief te the persecuted Jews in Eurore. 


I inforzed Yr. Shertok that it weuld be ispessible for se 
to let Bis knorv whet the reaction of the American Gevermpent was 
to the sugrestions edvanced by hie until after they head been 
carefully considered end discussed. There were @ Bumber of 
considerations involved, and I, myself, was pussled as to whrt 
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eur answer shoul’ be. I could see the ferce of the suggestions; 
en the ether hand, the American Governnent was extremely anxious 
‘pot te teke any steps whieh sight be considered as applying 
pressure to the Special Coamittee; it was important that the 
fepression should net be created that the United States or my 
ef the ether Great Powers was catooveriag te dafleence the work 
of a Comeittee whieh had been established on the theory thet it 
coulé approach the prebdlem in a spirit ef ceoaplete neutrality. 


Br. Shertek said that perbape when he sav Genera) Marshal) 
end Mr. Lowe tt in the eourse ef the next week, a reply sight be 
given to him, I repeated that it would be necessary for these 

pres*ene to de earefully eonsidered befere a reply could be 
made to then. 





Z alee infersed Nr. Shertok that we would let his know 
early next week whether it would be possible fer the Secretary 
end Mr, Lovett te reeeive his befere his departure. 


BEAtL henderson: aw 
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SUBJECT: Bungeryian Pelitical Grisis > ie 


PARTICIPANTS: The engarien nists ter, Ala@dir Saegedy-Nasshk; 


COPIES TO: 

















The Minister epcke te Prime Minister Nagy in Swi tser- 
land telephbene Set afternesn. 
had net yet resigned dat 
four year el4 sen would reach Suitserland. 
inquired whetrer, sinee his resignation 
under pressure, Hagy is a te 
the levful en Prine eter. 
would peply to the Minister by telephone 
(Jame 8). The press reperts that the 

s 


Switserlant yes 
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end returm te Hungary would merely essist the Goumanists. 
4. 


Minister at 
eed the situation 





The Minister stated that he feels that in the present 
clroamstencses he, of all Bungarian representatives abroad, 
is in the best pesitien te take action and that he is 
persemally ebdligated to do se. He cont ated addressing 
@ mote te the Departzent, a prepesed ef wifeh he left 
informally. That mote, after reviebing the histery of 
CGoumunist us of in Bemgery ené the eblige- 

a 
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; First Call of the Bewly Appointed Anbassaier 
ef Greece 


PARTICIPANTS: Phe Secretary 
The Appointed Ambassador of Greece 
Mr. Paul Beonomou-Gouras, Embassy of Greece 
Mr. R. BD. Muir, Aeting Chief of Protoss] 
Mr. William ©. Baxter, Division ef Near Eastern Affairs 
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The newly eppormves Ambassaéer ef Greece, Vassili Dendranis, 


pom. this date for the 0 of proventis 
s Letters ef Credence end remarks te 












selected, to which I replied that I believed 
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ir. Matt-eus, Birester, Office ef Burepem Affairs 
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Memorandum of Conversation . © 
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oa 


CONFIDENTIAL BATE: “pene 4, 1947 


7 


SUBJECT: Wengerian Pelitieal Crisis 


PARTICIPANTS: he Bangarien Minister; Mr. Barbeur, SE 


The Undersecretary 
DUR-kr. Hiekersen 
_ Bernes 























The Bungariac Minister ealled en June 8 by appeintamt 
made at his request end handed me a note addressed to the 
Secretary Gated June 2, 1947, a wopy of whieh is attached, 
tegether with ae further third persen note ef the eae date 
making reference thereto. A copy of the latter is alse 
etteched. Xt may be noted that the communication to the 
Secretary was furnished by the Minister in Graft form Guring 
@ conversation en the previous Gate as mentioned in the 
memorandum in regard to that cenversation. 


The Minister's nemeunieation te the Seeretary revieus 
Gevelopaents im Buagery in recent days and efter conclading 
Gat Soviet interference in Hungarian affairs has now coaaeey 
resenlted in Hungary's en t by Rusele and the Communists, 

es confidence that the United States will assume its 
respensibilities under the Agreezents (Yalta et eetera) to 
whieh it has adhered and will take appropriate acticn toward 
the restoretion ef Bungeriar independence democracy. 


fe 
The Minister desires to publish this 
wnless such aetion is embarrassing to the 
A suggestion as to the position the De 
take in the matter is being made in as 













The Kinister's 


—_ CONFIDENTIAL 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








\ BEST COPY AVAILABLE 





hive Attaeshnenmtss 
L As mentioned abdeve 




















"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


CONFIDENTIAL 


QE: WBarvour: ENB 








BEST COPY AVAILABLE 


Corr 4 





LEGATICON OF NUBOARY 
WASHINGTON, D. C. , 


= oa 


fhe Min'ster ef Rungary has the honor te 
inform the Department ef State thet in eonfermity with 
the Hungarim Ministers Bote addressed to the Searetary 
i ef State on June Second, the Hungarian Minister does not 
consider the present Zungarien Gevernment ea free agent, 
refuses to accept @ earry cat any orders or ins truetions 


ef thet Government, 


Washington, D. Ce, June 8, 1947s 





Department of State 


Washington, D. Co 
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LEGaTIGg GF BUBOARY 
WASHINGTON, D. Co 
Washingtem, D. G., June 2, 1947. 


oa 


The evolution in postewar Hungary bas reached its 
Gecisive stage. After a short period ef relative calz, 
fellowing the interparty truce of March 12 ani the two Notes 
ef the Amriean Governamt, the eesupying Power m. its 
Cosmunist agents have resumed their aggression egainst the 
econemic status ef the country and the remnants of the duly 
@lected Government. As a sonpequenee, the economic and 
pelitieal future a@f Hungary as an independent State is at stake. 

The main aims of the wonomie offensive are: 

1) fo extend the Russian grip en the capital assets 
of the ceuntry through an arbitrary and fallacious inter- 
pretation of the decisions of the Petsdam Conference en Cerman 
assets in Hungary. 

2) To achieve the econenie enslevement of Hungary and 
her complete integration into the Russian econonule systen by 


imposing a new “trade agreement" which would farce Bungary 
te direct practically all her exports towards Russia. If carried 


His Excellency 


George C. Earshall 
Secretary ef State 
Washingten, Le Ce 
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out, this would mean the establishment of s Russian industrial 
eeleny in Hungary en the treditional pattem ef explei tation: 
In exchange fer very expensive rew m terials 4el! vered by Russia, 
Wungery will be foreed to deliver cheap manufactured goods. The 
werking ef this system is illustrated by the fact that in the 
eurrent fiscal year 1946-47 the trade with Russia hes te be 
subsidised by the Hungarian taxpayer by s sum amounting te 
16 millien @llers. fhe burdens of the unfair and arbitrary 
priee level fer goods delivered as reparation are wel) mow, 
they are increased to en wmbearabdle extent by the costs of 
eceupation. Roughly 40 £ ef the total expenditures ef the 
Bungerien budget are being spent fer reparations, sests of 
eccupation and subsidies for the Rasse-Hungerien trade. In 
suebh eireumstances it is enly ebvious that after an unprecedente 
inflation end wnteldéd sacrifices to stabilise their eurrensy, the 
Rungarian people are again facing the danger ef inflation. 

3) fo achieve en exclusive Communist control ef the 
Bungerien esoneny by enforcing @ progran of nations lisation 
whieh goes magh further than justified. The nationalisation ef 
ef4) tionel industries end benking institutions could net be 
motivated by economic or social considerat!ons, but enly by 
the ruthless quest for power ef the aggressive Communist aincrit: 

Wationaligation does rot aim et the redmetion ef prices or 
improvement of working eonditions, tut caly ené exclusively 
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at the conquest ef new key posi tions frem which to cemplete the 
Genination ever this reluetant and fieresly Veet viduelistic 
people. % 

The pelitieal plight of the enly country in the 
exslusive Russian sene of eseupation whieh -lived up te its 
@iligations under the Yalta Agreenmt, was elearly expesed in 
the communications ef Hareh 6 and Mareh 17, addressed by 
Ameriean Brigadier General Geerge EH. Veems to the Seviet Acting 
Chairman of the Allied Centre] Commission for Bungary. 

The new developments, however, have bea presi pi tated 
by an even more Gireet interferense of the Seviet Union in the 
Gomestic affeirs ef Bungary. They vere preceded by sharp 
Giseussicns en the problem ef mationalisation and on issues ef 
fereign pelicy, bet the Gecisive stage was reached enly when 
the Russians, in en official move, escused Prime Minister Nagy, 
Pereign Minister GyEngytei, and President ef thevati onal 
Assembly, Rev. Béle Varga, with complicity in the se called 
eonspiragy. The basie of this charge was em alleged depesi tion 
by Béle Kevaes, former secretary general ef the Smallhelders 
Party, arrested by the Seviet euthorities on February 86. 

I em not in a position te say that Béla Kevaes did 
not sign this deposi tion. As a former prisoner ef the German 
Gestapo end inmate ef the Dachau Concentration Gemp I do know 
however, that people under pressure ean be indused to si « 
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almest anything, especially if tiey are Gented te basic human 
Fight te en eventual fair and epen trial, #df the soviet 
euthorities have Genied Béla Kevaes even the ehance of being 
tried by the left-wing Geminated Hungarian People’s Court. 

Hungary is therefere at presq@t en the verge ef being 
engulfed by Russian od Coammmist expansion. Im apite of tres 
silent but stubbern struggie t establish and maintain free 
Genoeratic institutions, Hungary is facing subjugation by large 
eccupation aray, by a permanent érain on an eupoverished 
‘esonemy, end by eo smell minerity , wniech is not enly in emtrel 
ef the pelice, but has armed its om foellewers as vell. 

A vietin of tetalitarian aggression, Hungary is a test 
ease whether a defeated omall countz7y, having shom its ehoice 
in free end unfettered elestions, is te be allowed te have free 
institutions, representative gevernnmt, and freedom fren 
pelitieal eppressien, - or has to live again in the huniliating 
end ebject status ef a satellite of the powerful tetalitarian 
neighber. 

The present legal status ef Hungary is estedlished 
by the Armistice Agreement. The United States is a signatery 
to this Agreemmt end a meaber ef the Allied Control Commission, 
the supreme authority in Hungary. The United States is furthere | 
more signatory t © the Yalta Agreement, Wiieh laid the foundation 
fer the pelitieal end econenie reconstrugtien ef liberated hrep 
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Finally, the Gaited States is a permanent member of the Security 
Council ef the United Hations. 2 
The continued end violent interferenes ef the Soviet 

Uaien whieh led to the resent Gevelopannts in Hungary, is an 

eggression against the Bungarian Peeple as represented by the 
@uly elected majerity im the Bational Assembly and an mequivoal 
: vielation ef all the pledges contained in the Arnistice Agreenst, 
Be. the Yalta Agreement end the Charter of the Mited Hetions. It 
4 would seen therefere that this manifest breach ef freely entered 

agreeneats is ef the comer ef the United States. 

The People ef Hungary greeted with enthusiasm and 

gretitude the genereus principles eneunced by the President ef 

the Uni ted States in his speech ef Mareh 18, 1947. Living wder 
the oppressive abuses ef the eseupation Army end under the terre: 
ef the armed Ceumui st minority, Humgery is act a free country 
ema the Hungarian Gove:nment is not a free agent eny lenger. 
Bangery is therefore not in a paxition te protest end te resist 
the oppression by overwhelming and ruthless feree. 

Appeinted by the duly elected Bungarian Gevernnent 

to represent Hungary in the United States and enjeying the 
freedom free fear in this free sountry en behalf ef the avowed 
majority of the Hungarian people I have the henar to ledge «a 
solemn pretest against the totalitarian aggression of which ay 
ceuntry has fallen victim. Mindful ef the gmereus economic and 
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political assistanee the Goverment end the Peeple of the 
United States have extended to Bangery, I havé complete 
reliance that the Gevermment of the United States will assum 
its respensibdilities under the agfeements and the declaration 
ef principles referred to above, méd will take the appropriate 
ection towards the restaration ef the independenee and democracy 
in Hungary. 

I have the hener, Mr. Secretary, te be 

Your obedient ocrumnt, 





/e/ Methr Ssegety Maszik 
Minister ef Hungary. 
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SUBJECT: 


PARTICIPANTS: The Hangarien Minister, Aledir Ssegedy-Masshk; 


COPIES TO: 














fhe Hungarian Minister telephened at 8:30 PE on 
Jane 4 te say that ander repeated questioning by the 
American pwess be had felt ealled apen te confirm that 
he Goes not intend & return te Hungary end that be 
Se withdrawing fren the tien with sush assabers of 
his eteff as wieh te jein « Be e@4ed that he ind 
made clear that Chis astion was taken whelly on his om 
reepensibility ul theat eensualtetion with the Department. 
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ex Game 4, 1967 


oe 


SUBECT: Status eof the Hungarian Legation, Waehinzten. 


PARTICIPANTS: = gr, Paul Marik, Gounseler of the Hungarian Legation; 
Rr. Barbdeur, &E 


The Undersoere tary 
Wher. Rickersen 
_—— Barnes 
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| Mr. Merik ealled at 5:30 PH em June 4 dy appointment made 
at his request. He stated that a telegram has been received 
from th Bungerian Pereign Office instructing the Bungarian 
Minister te return te Budapest and turn ever the Legation 
te Mr. Nerik. He referred te the Minister's enneuncement that 
he (the Mini ster) ie not returning te Budapest and is not 
vosigning as he Gees not propese te take instructions froa 
the new Bungerien Gevernumt. MM. Herik essuned thet in the 
eireunstances the Minister would act be prepared t© turn ever 
the Legation to Narik. \ 


Rr. Marik etated that his eeurse ef action in this 
eituation 4 entirely upéen the attitade ef the United 
States ¢ the new Gevernment ef Bungary end inqired 
whether we prepese te maintain relations with that Govern- 

ment. If eo, Mr. Merik felt that he weuld assume charge 

ef the Legation theugh with extreme relustance. Se said 

he is avare the if he does se he will only de maintained 

so leng as it suits the Communist purpese and that he anti- 
cipates being fired within a few months. He is not a Communist. 


I informed Mr. Marik that we are congiderimg Gevel opments 
in Hungery urgently and that I weuld give him the answer to 
his questions, whieh raise matters of un tense, as 
scon as I had en opportunity to inquire @ éuthority. 

.- 
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* 
SUBJECT: . 
PARTICIPANTS: 
Hr. Peul Nerik, Oeunseler ef the Hungarian Legation; 
ur. Barbour, ak 
COPIES TO: 






















Rr. Geunseler ef the Legetican, 
tel act ii Px, gums 8. Be ted that he had 
talked te the Hungarian Pereign Office in est 
earlier this moming, that the Pereign Ofiee informed 
him that rumors thet further Suna) lhe members ef the 
Gevernment will resign are untrue end that the Pore 
Office says that the Gevernzcnt is in touch vith nal 





- Min@ssenty with ea view te edtaining Cothelie guppert. The 







Cicingplese et sriy ndtn the octaalion gut aloe ar 

ee Re e 8 ® ameng 
the Leftists and the Guallhelders aad that the Fore! gn 
Offiee feels the Lefties is ee make eon- 
eessions te enedke the Coali te continue as at present 
eonstiteted, Mr. Herik further att that the Fore!.g 
Offiee contemplates faferming the Daited States Chargé 
G*affaircs in Budapes ot weet thet ho (Harik) ie deing 
appointed Body Char aereinee’ e4 interia in 
Washington. 
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Memorandum of Conversation 


DATE: 
“Sane 6, 1947 


SUBJECT: 
Mexiean Ambassador urges early reply te hie Trade 
Agreenent note. 


PARTICIPANTS: 

His Exeellensy Secor Dr. Bon Antonie Eepinesa de lcs 
Henterce, Ambassador of Mexico; 

tr. Vieente Sanches Gavite, Geunseler, Mexican Bubassy:; 

The Honerabdle Bean Acheson, Under Seeretary ef State: 

. Mr. Willies 6. Meslean, Divisien ef Mexiean Affairs. 

COPIES TO: 
U - Mr, Agheson; UE; A-f; A-Br; GP; Amerioan Endassy, 
; Mexieo Gity. 

















The Nexiean Ambasseder stated that he had cone in 
under instructions to urge an early reply te his nete 
me. 2112 ef April 83, ing increases in tariffs on 
Trade Agreement itens wh his Gevernsent felt ed) 
Bo make te protect ite pesition. Me eaid 
éraian on eentinued at an alarming rate and that 
his Gevernsent censidereé that immediate aetion was iupere- 
tive. Me refered te a conversation with the Under Secre- 
tary en the subject in the month of April. 


The Aubassofor wes iafermeé that a te the Mexi- 
ean note had been end had been Sted te the 
Interdepertuental ttee on Trade Agreenents now sitting 
et Geneva, Switserland, and thet 1¢ wes probable that the 
Gemaittee had already dispatehed an anever by sir mail but 
Chat oe telegran was be sent out immediately te request 
the Ceanittee's epinion by cable. The question was raised 
ae to whether Kr. Glayton had had an eppertunity te see 
the draft before hie return fren Switserlanéd er during 
hie etay here. Mr. Ashesen requested that the attention 
ef Mr. Thorp ané Mr. Glayton be invited te the question 
as quickly as pessible in order te ascertain their views. 
He aseured the Mexican Ambassader that everything possible 
would be dene to expedite the reply. 


The Ambassador asked that he be kept infermed ae must 
as poseible ef developments leading toward a reply. 
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Memorandum of Conversation 
DATE? Jame 5, 1947 


SUBJECT: BICARAGUAN POLITICAL SITUATION 





PARTICIPANTS: ARA ~ Mp. Briggs 
Be. Gaillerme Seville Secasa 





COPIES TO: {RA @ Mp, 
CPA - Br. nei 
























Dr. Seville Secasa called at his ow request this 
ving been provieusly informed that he would be received in the 





‘~peint eut te his the situation as ve 
timued that we eeould met ef seurse become 
eussion as te the Getails, that the Enbass 
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PARTICIPANTS: The 


Er. Bat 
Gr. Barbour, SE. 





ten mint over, Aletér Seogety-Bacehk 
Rr. ui ckereon, BU; , 
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The Bungerien Minister ealied en the afternecn of 
Sane § at the request of Bessre. Betthevese ané Hickerseon. 
Mr. Netthewe was not able to be present at the first part 
ef the seonversation end Mr. Hickerson hei to leave vefere 
the eenvereation was eoncluded. 


| Gr. Bickersoa reseived tae Minister ené inferned hin 
dat the purpece in requesting hin te call was merely in 
a Chat Heesree Matthews and Nickerson eould express 
a (oe. - their efairation for the sourageas step 

& ef vecen’ Gevelepmen tein Hungary « 
- y 2 ALA 


elaborate en his "aia cotacn 
the Giffieulties ef the Minister's position ani the 
yd ef the iesuee fnwilved. Hr. Bidkersen a@éed that 
artaent was contemplating, subject to final appreval, 
ection on in the Allied Centro] Ceamissien ed subdsequen 
possibly in the United Baticas. He referreé @ the ste 
ee — by the Presi@ent at his prese coaferense earlier 
a e 


The Hinister then raised the question of his status | 
Visel-vis the United States. Referri pote informing 
the Departament thet he Gd not regard Bung erien 
Government as a free agent and was ¢e 
to execute ite orders, he stated thet he 
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Memorandum of Conversation is 
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SUBJECT: Courtesy Call. or. 


PARTICIPANTS: Sige Carlos Martins, Ambassador ef Brasil 


Br. Assis Chateaubriand, Direetor ef Diaries Assceiades 
Phe Secretary 
BA - Mr. Davsen 


8, U, 8/8, A-Br, ARA 











The Brasilian Ambassador called to introduse 
‘Mr. Assis Chateaubriand, Direeter ef Diaries Assesi- 
ades, the principal newspaper chain fn Brasil, ané a 
Gimilar ehain ef vaéie stations. The enll was social 
fa character with Hr. Ghateaubriand’s remarks deing 
pestrieted te such as the statenent that the trip ef 
President Dutra ef Brasil te the United States while 
Binister ef Var during the war had had a great effeet 
in eonvi=aing him of the value of Gonseracye 





BA s:ADawson smb 





"DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" j 















BEST COPY AVAILABLE DEPARTMENT OF STATE / 


Memorandum of Conversation 













DATE: 
dune 6, 1547 






GOMFIDENZIAL 
Dutch note of May 27 to the Indonesian Aspudlic 










PARTICIPANTS: 


Aabassador Leudon, Netherlands Exabassy; 

ur, Vredenbureh, Ghief ef the Political Department, 
etherlands Foreign Office; 

Dr. Mirsehfeld, Reonenic Adviser, lands Foreign Office: 

Mr, Melb, Betherlands Enbasey; 
























Corie 





My, Vredenbureh began his etatement with respect to 
the Dutch position by reference to the recent visit to 
Batavia ef the Prime Minister and the Minister fer Foreign 
Affairs. WNessrs. Beel ané Jenkman founé the Goumissioner 
General and Lieutenant Gevernor convinee?a that further 
negotiations with the Indonesians would be futile and that 
the Duteh had te choose between twe alternatives: (a) evacua- 
tien ef the area and (b) silit action. In an effert to 
avoid either ef these possibilities, beth ef whieh are 
eensidered extremely undesirable by the Duteh, the Prine 
Minister and Minister ef Fereign Affairs verked out the 
proposals which were transmitted te the Indonesians on May 27 
and whieh were subdsequentiy approved by the Geuncil of 
Ministers at The Hague. 


Mr. Vredenbureh stated that reports from the Dutch 
Mission which went to Djecjakarta subsequent to the delivery 
of the note indicate that there was a ehance that the 
Indonesians will find the terms gener le, Be- 
Cause of the division ef epinion eian leaders, 
the Netherlands Government believes t @feetive action 
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the Indonesian Republic in implementing the terms of 

Liagga Djati Agreement ceuld enly be ashieved if 
eentinuous pressure were exerted upen the leaders. Mr. 
Vredenbureh then requested that the Waited States provide 
this pressure by instruct Ste Geasul General in Batavia 
te go to the Indenesian Capital anf te urge upon the 
Indonesian leaders ef the proposals outlined in 
the Duteh mete of May 27. 


Alternative courses ef future Duteh action and the 
Dutch Government's views with respéet to these alternatives 
were set ferth as fellews: 






















. my, Vredenbuereh said that 
megotiations with the Indonesians 
acceptable te the Dutch fer the reasen that they 
eould not afford te bear the cost ef the continued loss of 
resulting fren a Gisruption ef trade in 
the ent stalemate. While the Dutch 
y nevertheless had a very serious 


and they were appreaching the 


as an 
aetion pro result in the 
sending ef a mission to the Netherlands East Indies which 
would require a eouple ef menths te complete ite investi- 
gation and as 18 was beable Ghat at least twe seaths 
at hp gh age my ay ~ yp —M, By nett 
s vas wascep 
able te the Duteh fer the reason that they could net afford 
te earry the financial burden fer att yy 
presedure would ry my * Prea a pe pe view 
the submission of Indonesian preobles to the Mited 
ations was alse objectionable because of the r that 
Indonesia would Become a political feetball and t the 
one oe rae oe so - erga | — 
volyv wpen ecafl pelitieal erests. Witb- 
. Walle Mr, Vredenbureh personal- 
s kep a pessibility that the Dutch aight 
eventually arrive at the point where they would ehoose to 
withdray to the outer islands, this alternative is unaccept- 
able at this time. Execution ef a withdrawal vweuld be 
Giffieult because of the suabvers of whe would 
have to be evacuated, This alternative was unacscertabdle 
mot only because of the Dutch re we By Rm agp 
but aleo because it weuld be eostly and : poquire at 


least 
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on, the Duteh 414 mot een- 
sien Republic's Gapital ef 
eentemplate ailitery reprisals 
leaters. in thie 
ste sueh lisited military 


bring wader Duteh coatrol) 
available fer expert 















"5 ") $00,000, 000, 
, Br, Birsehfelé 
Chat limited ailitary aetion 
eh financial position because of the 
fast that the emall seale sili effert re eould 
Be eempleted within a menth and t the Duteh would thus 
secure eontrel ef stoeks whieh eould be seld abroad ané 
eould ee kt ae en oe Ee. with the 
the situaties Buteh centro] they 
eould thea sake the investments in Indonesia required tc 
inerease the exchange producing resources in that region. 


iw. Vredenabureh that Mr. Vineent was correct 
1) tn) ea ae t the Duteh hed eliminated alterna- 
tives (1) (2) and (3) abeve and that alternative (4) eallinag 
fer limited military actien will remain 


A fifth alternative, arbitration, was diseussed vhen 
Mr, Landon inquired whether the Butch had decided to dis- 
ecard the alternative ef arbitration as in Article 
17 of the Djati Agreenent. Mr, Vredeanbureh said 
Chat while his Government might be will te arbitrate 
the interpretation ef various points in =—" 
Agreement, it wae aot wil to submit the ° 
arbitration in a manner whieh woulé require a fresh revie: 
of the entire situation, Arbitration al euch lines 
would be draw out and would be ebjecti te the Dutc!: 
Besause of the fast that their financial position require: 
@ more = selutien of their differences vith the 
Iadonesians 
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SUBJECT: @he Arab League 


PARTICIPANTS: g . Mr, Marshall 
REA - Ur, Henderson 
Hie Exeellency Abdel Rahman Azzan Pasha, Secretary General 
ef the Arab League. 


COPIES TO: s/s, a-A, BUR, AF, DA, SPA, and to the Missions at Baghisd, 
Beirut, Cairo, Damascus and didda and the Consular Office 
at Jerusales, by stamp. : 
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The following is a condensation of a memorandus prepared 


by Abdel Rahman Azsan Pasha following his eonference with 
the Secretary of State on dune 17, 1947; 


In an hour's interview with the Secretary, at which Pr. 
Loy Henderson was present, Azzam Pasha outlined the con- 
stitution of the League of Arab States, explaining the 
functions ef the Council, whieh represents the seven independent 
Arab States and the Seeretariat, which is the link between 
the Council and different organizations. freaties, agreenente 
and recommendations are forwarded for approval to the Couneil 
by the Secretariat. 


The League works with the various governzent organizations 
of the menber states in mainteining peace and increasing 
social and eultural progress. Beeause the Arab League was 
started at the end of World War II, a large part of ite 
eetivities has been devoted to politics. 


The League, by uniting all the Arab people, tende to 
stabilize the Kiddle Eeet and Mediterranean area. Azzaxn 
Pasha believes that it ie to the best interest of the Western 
democracies that the organization of the Apabs succeed to 
the point of avoiding war. Otherwise, a Burden woulé fall 
on the democracies, particularly the United Statec. 


General 
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General Marshall expressed interest in this explanation 
of the Arab League situation and asked Agsaz Pasha to tell 
hin about the individual problems of Palestine, Egypt, 
Tripoli and North Africa. 


In diseussing the North African probhem, Assax saic 





that a s France is necessary for the pease whick the 
Arad League is working for. He stated, | » that 
France maintains a reactionary eolonial a tration, 


@mploying methods sometines bordering on serfdon, in a 
section of the Arab werld,. The Arabs are torn between their 
friendship for France and their leyalty to the principles 
ef freedom fer their people in North Africa. 


fu te Moreeeo, Assam Pasha said that Moroceo had 
maintaineé ite independence for more than a thousand years 
until it became a Freneh soleny thirty years . The 
Sultan ef Meroeeo is new trying to for his sountry 
some of their rights, and, as a result, is being persecuted. 
Assen Pasha appealed te General Marshall fer justices for 


She Geeretary asked about eonditions in Tunisia and 
Algeria. Assem replied that although the Arabs in ria 
are represented in the Freneh National Assembly, the Arabs 
have none ef the rights ef eitizenship. Buring a Gemonstra- 
tion for freedom in Setif in the Provinee ef Constantine in 
May 1946, some thirty thousand Arabs were killed, 


Sunisia is a protectorate, whose ruler, Moncef Be;, 
Wac unjustly dethroned, it is poverty etricken and all 
demonstrations for freedom have been ruthlessly erusied. 
py . has advised the people that sething ean gained by 
vielence, 


fhe Arab League is epposed te Germunicen, but since what 
little enceuragement it has thus far reeeived has been given 
by the French Communists, there has been a split in the 
Bationalist parties on this issue. 


in speaking of the Libyan probles, Assan Pasha said 
that the Arabe fought Italian inperialiss and Fasciszx. 
The Secretary asked what solution Assam would propose in 
settling the future of Gyrenaica and fripolitania, to which 
he replied, "Unity and independence". 


Aszem told the Secretary that the United States should 
not confuse the humanitarian appeal of Gigplased Kuro; ear. 
Jewe with the political aspirations of the Sieaiet<. The 
Areb League is prepared to eooperate to the fullest in 
finding a solution to the refugee problem, Bet 46 ic 
unalterably oppoeed to militant political Riesiss. 
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A satisfactory agreement, he said, should be reached 
between Egypt and at Britain for the settlecent of 
their outstanding probleme. These two sountries are 
largely dependent on each other for security, 


Assan Pasha thanked Genera) Marshall fer his interert 
and patience, and the Secretary told him that Qhe talk had 


been useful and instructive. 
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Memorandum of Conversation 





pate: Sane 17, 1947 


PARTICIPANTS: The Denish Ambassador, Mr. Kauffmann 
The Seeretary of State 


Me. Hickersea 





fhe Danish Ambassador eame in to see me at 18:30 p.m. 
todey. Me said that he had askeé for an appointaent with 
me to say goodbye before leaving tomorrow to return to 
Denmark for sbout six weeks. The Ambassador added that he 
po net Tn to diseuss briefly with me the Greenland 
Biv uasiaGhe 


Ambassador Kauffmann reeounted the eirewumstances in 
eonneetion with the eonelusion ef the 1941 Agreement. He 
eaid that one of the first acts ef the Danish Parliament 
on the ifberation ef the country hed been to approve that 
Agreement unanimously. Se said that there is now a 

neral feel in Greenland that the war is ever and 

t the time has come to terminate the 1941 Agreement. 
It was that state of mind, he said, that led to his being 
instructed about ten days ago to send us a note p 
eonsultation in aecordance with Article 10 ef the 1941 
Agreement looking to a termination of that Agreement. 


The Ambassader went on te that he understands 
fully the American position: That Greenland is physically 
a part of the Western Nenisphere and that ite defense is a 
matter of vital seencern to the United States and the 
Western Hemisphere. Me said that he hed Been discussing 
this whole matter realistically with Mr. Riekersen in the 
Department and that it was his hope that 4% would be 


possible 
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sible to work out a satisfact eclution ef the matter. 
eeid that he intended while tn Septeenns to discuss 
the whole question in deteil with his Goverment and that 
it was his that he would receive instructions which 
would enable actively to discuss the @ with the 
U.8. Government on his return to Washingtes in August. 


Ambassador Keuffmann seid that he had been much 
gratified at the assurances given him by Mr. Hickerson 
of the State nt, General Borstad end Admiral 
Sherman of the Var and Savy Departments, that the U.S. 
interest in Greenlend wes exclusively in defense and that 
eny U.S. installations in Greenland would be of a defen- 
sive eharacter. Me added that it would be easier for 
Demmark to deal with the Greenland question along the lines 
Geaired by the 0.8. if Ganade and Eeetepe the American 
Republies were to the extent possi Brought into the 
forefront ef any new mt. Me said that he had been 
assured thet ceonsideration would be given toe thise 


I told Ambassador Keuffmann thet I had had a good 
vit of personal experience with the Greenlend question 
end thet I could tell him that it is of fundamental 
importanee to the security of the ¥.8. to keep an eneny 
state eut of Greenland. told him that we had faced the 
problem of driving the Germans out of Greenland in World 
War II, adding thet the weather information which they 
obtained in Greenland had been a msterial factor in German 
offensive operations in Burope against us and our Allies. 
I added that; I had had some anxious moments over British 
I naval losses on the Murmansk route and the possibility 
| that the Germans might again be enabled to get into 
| Greenland. I said that relations between the U.S. and 
Denmark are of course excellent and that eur apprehension 
would be met if we eould be sure that our friend, Denmark, 
was in a neve bene adequately to defend Greenland. I added 
that the ssador would doubtless agree that Denmark is 
not in euch a position. Ambassador Kauffmann readily 



























ER  — . 





essented. 


Z told the Ambassaior that I was gratified at the 
satisfactory nature of his preliminary conversations with 
U.S. officials on the subject. I said that the U.S. 
Government would, of course, be gled to endeavor to con- 
clude an agreement along lines which would sake it as 
easy as possible for the Danish Government to answer 
critics, some of whom would of course denounce whatever 
action was taken for their own selfish reasens. I said 
that we would gladly explore any ideas that mignt eontri- 
bute to a satisfactory solution. I mentioned en idea which 
I had advanced for dealing with the Manus situation under 


whieh 
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which the U.S. would pay e certain sum of money annuall 

to Australia and receive in return rights to use facilities 
mainteined by Australia; the rights would inelude the 
rights to donduct maneuvers in peactime anf oF course 
unlimited use in wartime. I said that I 414 mot mow 
phew this would be suitable at all in the Greenland 
situation. 


I expressed my best wishes to the Ambassador for a 
pleasant trip and said I would look forward to seeing 
him in August. 


EUR: JDHickerson: bam 
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to have Professor Shotwell's views. Of course, there was no intention to by- 
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ANBASCIATA D*ITPALIA 
GONPIDENTIAL Washington, D.C. oe | 
ro > . 
aer+ 
fhe Italien Ambasseder presents his éempplinsats to 
the Honereble the Secretary ef State, and, to 
instructions reeeived, has the hencr to inform that the 
Italian Gevernment has ted with the epprecia- 


tien the Secretary's se et Rarverd eh they = 


tien 
the problems ef the recenstrustieon anf ccooncnis devel 
The Italien Goverament wish te expre 


















op- 
8s 


The Ambassater hes boon directed te point out in 
ya ef principle, seme actual aaposts © gash eeliabora- 
One 


Italy eonlé be fa a tien te give en immediate 
effective contribution, the large ibilities 
ef its mampewer ané the water supplies ef its Alpines 


Fogiens. 


Im this respeet it is pertinent to reeerd that 
Italy has already te put forward the utilisation 
ef such resourees, the line ef bilateral agreenents 
with ecountries. In fact the ecumereial 
mont between Italy end Belgium has been vith 
@ spesial acserd cemeerning the services of italian 
werkers. A similar initiative has been undertaken in. 
the negotiations between France and I whieh previde 
fer en important esllaberation im the hy eetrie 
development ef mutual interest of the water oupplies in 
the — Alps, of whieh alse Swiss interests could 

































Large hyérie supplies ef the morth eastern Alps eculd 
effer considerable interest te Austrie and scuthern Germany. 
As fer as the eastern Alps are eonserned compensations 
might be realised with meighbering countries fellowing the 
epplieation of the peace treaty. 


4 program of technical eceperation is glse under way 
with Turkey fer impertent public works. .. . - 
. |S et 

Zt is to be neted that also in the as 
have been reached with Gsechoslovakia andé* perti- 
euler emphasis has been given te the mutual shing 
ef supplies and serviees useful fer the reeonstrustion 
ef the contracting nations. 
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The Italian Goverment consequently, fer the purpose 
ef evaluat ites share of contribution om G@he seonenic 
ent finsa Plens that will be e the 
reconstruction of Burepe, stresses that »: - 
tien of Italy in the whieh will Bese ond 
ecordinate ouch plans is ef evident intesgat fn eréder 
te reach the prepesedé finalities. 


The Italien Geverument is now putting under study © 
the above mentioned problems ané is as ef now to 
furnish any detailed information em the possibility ef 
the Italien eocperation. 

B/ A. 


Gashingten D.6., Jame 38, 1967 























Dopertacsat ef State 
Washington BD. 6. 
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Memorandum of Conversation 











DATE: 
~Jume 19, 1947 






SUBJECT: 





Views of Various Organizations with Respect to State 
Department Policy with Regar< to Palestine. 







PARTICIPANTS: 






fhe Secretary. 
Rabbi Abba Hillel Silver, Jewish Agency and Zionist or- 
ganization ef america. 

ir. Loy &. Henderson, Director, Bide 














& (8) 
Jerusalem 

BC 

Wi. 

UN (Senater Austin) 




























Dr. Silver ealled upon me this afternoon in erder to present 
the views of the various organizations which he represents respect- 
ing eur policy with regard to Palestine. The followinr represents 
@ Summary of Dr. Silver's remarks: 


i. The Investigating Cemmittee ef the United Nations 
is now in Palestine for the purpose of edtaining facts to 
ve used in the pre tien ef a report te the United Nations 
regarding the preblem of Palestine ani. the solution ef that 
problem. It is not believed that this Cemmittee will w- 
earth any new facts. The decisions which it makes are eer- 
tain to be ef a political, rather than ef a juridical er 
fact-finding nature. There is a danger that unless the 
Committee is acquainted with the American Geverment's views 
re what the solution ef the Palestine problem should 
be, it will be working in a vacuum and its report will be 
ef such a eharacter that no solution of the problem will 
be found next fall and there will be again eonsiderable 
delay before the problem can be approached realistically. 


&. The American Government has two alternatives be- 
fore it. One ise to fail to make ite views elear before 
the minds of the members of the Committee are made up, 
with consequent confusion in the General Assembly in 
September. The other is tostate its views at a suf- 
ficiently early date to permit the Committee to rive 
eareful consideration to ther before it draws up its 
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report. The Jewist: Arency and affiliated erganisations 

hepe that the United States Government will present its 

views in the near future and that before doins so, it will 
eonsult privately with Zionist leaders so that the latter 

will have an epportunity to cerrect nisunderstandings 

er misapprehensions under which the ted States may be 
labering and to make suggestions which will emable tl:e United © 
States Government and American Zianists to find eemmon ground, 


S. The American Zionists are eompletely in the dark as 
to what the present policy ef the United States is with re- 
gard to Palestine. They would like te exchange views pri- 
vately at ence with the American Gevernment en this subject, 
They are anxious that when the preblem comes up before the 
General Assembly in the fall, they will not find themselves 
compelled te eppose the policies ef their ewn Gevernment,. 


4. The Zionists have the impression that in the past 
the Government ef the United States has leoked with faver 
wpon partition. They are not sure whether the American Gov- 
ernment still has these views. In any event, he feey that 
he should emphasise that partition could mean many things. 
A partition plan could be develeped whieh weuld have the supe 
port ef 95 pereent ef the Jews; ene could alse be ested 
which would be wmequivecably opposed by 95 percent the Jews. 


5. In about to weeks, there will be a national meeting 
of Zionist leaders in New York. Dr. Silver will preside. He 
hopes that at that time he will be in a pesition to bolster 
the morale of the Jews both in this eountry and abread by mak- 
ine some statement with regard to the attitude of the American 
Govermaet which would be encouraging. Sspeeifi he wouk 
like to know whether the Department ef state is wi to exe 
ehange views with the Jewish Agensy and if so, at what time. 


I informed Dr. Silver that the questi ef Palestine is very 
much in eur minds. We are devoting much time and study to it. We 
hepe te find a definitive selution. The preblem is extremely eocn- 
Plicated. To the difficult internatienal factors sennected with it, 
there have been added facters of internal politics. We are anxi ow 
that a fair md equitable solution be feund. fhere is nothing fur- 
ther which we ean say et this time. 


I added that I would sive consideration te the views expressed 
by Dr. Silver, including his sugcestion that, if possible, he would 
be placed in a position to make some kind ef a statement at the 
Zionist meeting scheduled to take place in New. Yerk in two weeks. 


I also told Dr. Silver that if the Zionists wonla ike to convey 
te the Department any of their views which ¢ have net already 
made known to it regardinr what the solution ef the Palestine prob- 
jem should be, they might present them to ¥r. “featavoen either in 


SFPOE, ——wrtang 
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SECT: 


writing or orally. Dr. Silver replied tha: would be flac to do 
so provided the Department on its part would tell the Zionists what 
the views of the United States Government were. ZX teld or. Silver 
that we were not prepared at this time to make a7 atatement with re- 
gard to what our views are or micht be. 


Dr. Silver asked whether there was a possibility that some timo 
durin: the sumer we would be in a position to talk frankly with the 
zionist leaders. I replied that I heped we would be able to do 80. 
He asked if I ceulc assure him that such a talk would precede any an- 
nouncement which the Government might make regardinz its Palestine 
policy. I replied that I hoped that it micht be found possible to 
Giscuss any policy which we might contemplate adopting relatin; to 
the future of Palestine befere annoweing it. 


Before his departure, Dr. Silver handed me the attached memoe 
rendum setting forth the views of the organizations which he repre- 
sents as to the eourse ef action whieh the United States Government 


might take. 


ese 


RiAt WWHenderson srs: 


SEL 


a 
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Bas: dune 3», 1947 


Te: S - Mt. Seeretary. 

THROUGH: 3/5. 

FRCk: NEA ~ kr. Benfersen. 

SUBJECT: Reply to Letters fren Rabbi Silver. 


Attached herete are: (1) a memorandum whieh I have 
containing the mm ef your conversation on 
Jane 19 with Rabbi Silwer; {2) a letter te you Gated June 20 
frem Rabbi Silver; (3) a letter frea Rabbi Silver to me date: 
Jeane 20; ané (4) @ preposed reply fren me to Dr. Silver. 


RECOMMENDATION: 


My receamenéation is that you de not reply personally 
te Dr. Silwer siace he is not esking any question ef you. 
Aecerding te reeellestios ef the converestion, you 41d 
mot eat i premise Dr. Silver that “befere a positien 
ie fi teken ané eanounced by our Government", Jewish 
leaéers “will be invited te diseuss the matter with you". 
Rewever, ian my opinion, ne perpese weuld be served by argu- 
ing this matter with hin. 


You will sete thet in my letter I indicate that you 
have decided act te give the Rabbi a statement fer ase at 
the “Sonist meeting early in July. I delieve thet it would 
ve better te give ne statement than ene whiel would be unsat- 
isfeetery to the Zionists asd that it weuld set be ia the 
futerests ef this Goverament ner advance the solution ef the 
Palestine preblexz for us to issue a statement at this tine 
whieh weulc be pleasing te the ~ienists. 


ATT CHART: 


1. Memoranéun ef Conversation, June 19, 2947. 
2. Letter frem Rabbi silver, June a, 1947. 
3. Letter from Rabbi Silver, June 20, 1947. 
&. Prepesed reply te Rabbi iilver. 
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Ley ¥. Bendersen eb ale 
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THE JEWISH AGENCY FOR PALESTINE 
16 East 66th Street, Hew York 21, New York Gable Address: 
Riinelander 4-4200 _  _ SEVAMGERCT 


-> 







June 20, on 







The Honorable George C. Narshall 
Seeretary ef State 
Washington, BD. S. 

My dear Ur. Marshall! 


ZI wish te thank you fer the courtesy ef reseiving me 













yesterday and fer the opportunity =e. you afferded se te 
sent some of cur views on the subject td =< United Nations’ 
ittee ef In on Palestine need fer eur Gov- 






ernment te assist the ecumittee in ota chien its reeommenda- 
tienes by expressing its views as te what it regards as a just 
oeeresst en4 the extent ef cur readiness te implement such 

a CBe 


ZI was very pleased te learn from you that before a posi- 
tion is finally taken and anneuneed by our Governzent, ve 
will be invited to diseuss the matter with yeu, 

With all geod wishes, I renain 
| Mest eerdially yeurs, 
I ABBA HILLEL SILVER 






a ae 






















Washington London 

2210 Massachusetts Ave, H.¥. 77, Great Russell Street 
Washington &, D. 6, Leonie, ¥. 6.1 

Parise Jerussion 

8S, Avenue de la Grande Arade Pest Offiee Box 92 





Paris XVI Jerusalen, Palestine 
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’ @HE JEWISH AGENCY FOR PALESTINE 
16 East 66th Street, Bev York 21, N.Y. 


Biinelander 4-4200 Cable Address JEVAGENCY 
Jane 20, 1947 





The Honorable Loy W. Henderson 
Departnent ef State 
Washington, D. Cc. 


Hy dear Nr. Henderson: 


te have had the chat with yeu yesterday and 

the interview with tr. e The interview was pleasant but 
I ep afraid rather ineonclusive. The impression whieh I gathered 
was that eur Governzent will net fermulate er will net announce 
any definite position until eertain things are werked eut. Het 
knowing what these certain things are, I was ef course left sone- 
what suspended. I was pleased, however, with the statenent of 
Ur, Marshall that we would net be confronted with a fait aecenpli 
ena that he would invite us in before leng fer a full diseussicn 
Dbefere any policy ef cour Government is announced. He suggested, 
teo, that you and we might prefitably pursue a discussion of the 
subjeet in order te elarify eur positions, We are, ef eourse, ready 
and eager te do so at any time convenient te you, 


Hay I request you tethink ever what J said te you about the 
fiftieth anniversary eonvention ef the Zionist Organisation ef 
America whieh is te take place in New York City July 3-6. This 
eccasion will alee eelebrate the fiftieth anniver ef the Verld 
Zionist Nevenent whieh was erganised in Switserland 1697, It 

‘ will be the most Zionist gathering in our histery. Thou 
sands of delegates all ever the country will be in attendanee, 
A word eof heartening ané encouragement from the Secretary of State, 
eensistent with the traditional position em Palestine taken by our 
Government, and related te the present situation, would be een 
weleemed, I would deeply appreeiate it if you would bring this re- 
qaest te the attention of Nr. Marshall. 


With all geod wishes, I remain 3 
Very eordially yours, 





It was 













































AHS: BK ABBA HILLEL SILVER 
Vashingten | Leadon 

2210 Massachusettes Ave., H.W. 77, Great Bussel Street 
Vashington 6, B.C. Lenden, 0.6. 2 

Paris Jerusalen 

83, Avenue de la Grande Arade Pest Office Bex 92 


Paris XVI Jerusales, Palestine 
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DEPARTMENT OF STATE ¥y fr 
Memorandum of Conversation 2 a Br" 
GOMPIDESTIAL ge 20, 1947 


SUBJECT: Rie de Janeiro Conference on Maintenanse ef Peasec 


PARTICIPANTS: Mr. Carles Martins, Ambassador ef Brasil. 
A-Br - Mr. Braden ; 


- Mr. Briggs 
ia - ies See 





copsTo:  A-Br, ARA, Is 8/8-PR, 8 








fhe Brasilien Ambassador ealled and left a memorandum 
[ef whieh the follewing is a translaticn: | 


r "fhe Brasilien Goverament has taken 
H the fact that 


{| 





eognisanece ef 
American Geovermment insists en setes E 
the prinsiples ef the treaty which is the 












the 
Rie de Janeire Cenferense and 








"the Brasilian Goverment eonsiders mere advisable 
that the Rio de Janeiro Cenferense be. 
end ef Kovembere 


*fhe Brasilian Government is of 
whatever the time for prior sonsulta 
through separate consultations en the e 
proposals now in existense is impossible. 





G 
+\ Cowrrnewry ay, 
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SUBJECT: 


PARTICIPANTS: Cerlos Martins, Ambassador of Brasil 








DEPARTMENT OF STATE Q 
Memorandum of Conversation . 
CONF IDENT — gan, June 23, 1947 
Date of Rio Conference : e 


BA - Mre Dawson 













The Brazilian Ambassador telephoned to. oay that 
he had had an “informative” telegram from hie Foreign 
Office to the effect that it had taken note of press 
reports to the effect that President Truman might (a) 
make his contemplated trip to Brazil in August and (b) 
be there at the time of the Rio Conferencee The Ambas- 
sador was informed, in this oy tree t, if it _ 
Geemed desirable by the United States Government, the 
Brazilian Government would be perfectly agreeeble to 
having the Conference in early August. The telegran, 
however, again stressed the fact that previous consulta- 
tions would be impossible. 


The Ambessador emphasized that the telegram he had 
received was informative and did not ask him to make any 
formal approach to the Departmente He remarked that it 
might be useful to the Department in its consideration 
of the latest formal Brazilian proposal, that the Con- 
ference be held in late November, to which he had not 
yet had a replye de 


'* 












BA sADawson smb CONF IDENTIAL 
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DEPARTMENT OF STATE 





Memorandum of Conversation 2 


DATE: 






Same 24, 1917 


Anbessedor Belt eellsa to e 8 his Govermment's bitter 
eppesitiem to Section 202(e) ef the proposed Sugar Bill 
PARTICIPANTS#E4G? Gonsiéeration 


Seficr Guillermo Belt, Ambassador ef Cuba 

Under Secretary ef state Asheson 

Mr. Merry ER. Turkel, Department of State (Cr) 
Mr. Williem W, Walker, Department of State (CRB) 


SUBJECT: 
















COPIES TO: 
4-Br - ir. Braeden 








Ambasssdor Belt at his request ealled em Mr. Acheson this 
morning end left with the Uader Secretary a note expressing 
his Government's sharp and bitter epposition te Seetion 202(e) 
ef the proposed sugar bill. The gaid thet he was 
shocked when he ee a. 
e As 































would 
Waited Nations 
fag te errange 
@ friend, Mr. 

passed, should 








The Ambassador said thet he was a sincere friend of the 
Anericen poeple. that he was @ ef an American citizen, 
end that ted States-Cuben relations have always Served as 
a model of exeeptionally good relations between tuo sountries. 
This provision, whieh he termed “another Platt Amendaent", will 
aot serve to prevent diserinination — Amerioen nationals 
bat, om the contrary, will eause the Cubes poeple te look upon 
the fee aot as their friends but es eemquerors and 
ea es. 


Phe Ambassador steted that Cube hed always graeated 
American nationale fair end equiteble treataent, and that he 


objected 
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ted te Sestion 202(e) because it placed in the hands 
ef the Seeretary ef State (for whom he had the 


es 


cooreion. 


Sabassadeor Belt further stated that he head extended an 
favitatieon to President Truman te visit Cuba withia the 
mext few weeks, and he feels that that will be the appro- 
te time fer the ef the treaty ef commerce, 
endghip and saviga = 


The Under Secretary 
er uusmal about the provi 
years there hai been 
for steps to be taken in the event 

st the United States, and that 




































wry 
Trade Agreenents 
generalised 


t 









prevideéd that cences s should net be 
te coun whieh Gissriainated % the ccumerece of 
the State He adéeé that saw mo Vielatien of 
the Baticen er eenfiiet with the Inter- 
Ameri. s02(e) 


che 








tary 
mises that there sight be objections to 
would worsen relatiens between the two countries, 
he 444 not = oe ee fer estien. He 
eare 





ever, that consideration would be given 
dor's nese. 
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Polish Food Situation. 






PARTICIPANTS: Polish Ambassador, Mr. Josef VWiniewilos 
Robert A. Lovett, cial Assist to the Secretary 
Present: Ur. Liewe EK. fhompeon, gl 

Division ef Eastern European Affairs. 















4-? - Br. Deort 












— - ieees-__--s 
TO  ——— 


1-143 












The Ambassador hended me the attached statement con- 
@erning the feod situation in Pplend andi said that while 
he would not repeat the iafersation sontained therein 

he wished to emphasise the foelloving: 


The fecod situation in Poland was eritieal large 
| due to the fact that Peland had experienced an © 
eevere wiater. Phe United Bations eonference on to 

) estivities had listed Pelené as ene ef the Os that 

1 would need assistance. The Aubassader mentioned that his 
Government was grateful for the assistance 








































whieh had been extended to 1% the Gevernment 
| ef the United States. He said that the noaths ef 
April, ané June the Polish Government haf been able 





to meet eituation er eekl ite 
go1a sea whieh jure tulle aaslet o a Aug & its 

sat e of bie Goverment for the yn ee | 
oat & ay A ye oe velief progres whi 


the Uni Staten Congress. Hie Govern- 
mont ied Pest effect of reducing the outpep af coal and. 
re effe eing © ? and 
ether prodmetion. Ais pt = “ales: ~ 
about ir winter sewing | in 
September because of ae" the diffieul peed and 
Sous He said that he had rt pend Mg 














every channel open to hin ond was tine tabing the 
aatter 
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matter up on the highest level in 
the necessity for aepeed since the 
ance to Poland seemed to be aset 
He said thet while he did not wi 
come public he sould mention tha 
of the situation was indicated by 
Fiots had already taken place 


Es 


I 





replied that I eouwld o 








emphasised that we were 
meet all ef the demands for relief assistance 
were Seine a upon us and J mentioned 
Ragland, and other eountries there had also 
been severe winter conditions. Zt was necessary fer 
ws to examine the relative needs of Polend sinee ether 
eountries felt that their needs were even greater. 


The AmbassaGor said he realised This aad could 
enly repeat that he heped for early astion. 

















Robert A. Levett 


EF: LETshre 
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& The food situstion in Poland is highly 
ealerie intake ef the nen-agriculteral pepelat 
@eeleries per day per head in May to 1600 ealori 
expeeted te be down to 1566 ealeries in duly. 

2. Being unable to implesent the rationing systen, the Ministry 
ef Veod was compelled to exelude certain sategoriee of the urban 
population from the rationing. Thas, enly 7,29%,000 cards have been 
Aeseed in dane as coupared te 9,750,000 ecards in May. 

3. At present the bread ration fer the normal censuser ancants 
te 6 os. (167 gr.) per heal per Gay in terns of grain. 

4. The minieus monthly requirencat of tread grain, to saintain 
the average nutritiona] level ef 1756 ealories per Gey per head, is 
100,000 tons. 

in May the total available supplies for distribetien fros ell 
sources amounted te 67,000 tens of grain enly, in June, to 77,000 
tens end in duly, in spite of strensas collection efferts and purchases 
ef the full allesation, will set exeeed 65,000 tons. 

5S. She food deficiency hac been aggravated by: 

a) Severe winter, isolation ef Pelish ports and ecasequently ecuplete 
leek of isaperte. 
bd) Additional depletion of fara stoeke for resowing of areas 
affeeted by frost killing. 
@) Lose of about 20% of the potatoe erops due 
4) Tersination ef UIRRA shipsents. | 








-——_—————__ 
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6. The fortheoming harvest Goes not premise te bring a solution 
to the prevailing crisis. About 2,400,000 seres 


eetinates indicate thet yields en rieh woile wil averege 66% - on 
light seilse 50% ef the norsal yields. 
7. Poor harvest prospects, leek of faru machinery and of traas- 
_ portation asdia Ge net allow the assumption thet grain eellecticns 
| fer urban ccnsumpticn will reash mecsessary ievels befere Neveaber, 
i.e. before the winter soving and the potatoe harvest are completed. 
@. In viow of the teraination of UERRA‘s help, the Polish 
Governneat began te parchase grain cut of ite Lisited gold reserves. 
Since Harch about $15,900,000 have Been opent for grain and flear 
in the United States and Ganada. These grain purchases Geereaced 
materially Poland's gold reserves, te the Getrinent of other 
faperte ef raw materials end sechinery, essential fer the esonosice 
vecovery of the country. 
®. 3a view of this citestion, £ have the hener to eubait a 
Pespestful request to spect ap the Bnited States relief ection fer 
Polen and to sake this help effective Guring the peried in vhich 
UNRRA supplies ecase to arrive and defere the grain frea the nev 
Groep Will be available. : 
any Geley in the delivery of relief supplies will resalt in « 
ecaplete exhaustion of Poland's gold reserves, | will ereate 
am econcaie retrogression in the country and wil the under- 
mourishsent and suffering of the population. 
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Memorandum of Conversation 





pate: dune 17, 1947 


SUBJECT: Financial Assistance to China 


Br. ¥V. K. Wellington Koo, Chinese Ambassador 
PARTICIPANTS: ®.° Sheo-Hwe fan, Minister Plenipotentiary, Chinese Eabassy 
Mr. Clayton, State taent 
Ur. Hess, State t 















a — — 


<a — es . 168 


During the eourse ef his remarks the Aubassador referred to three 
matters: i. financial assistance; II. Japanese reparations; ma 
TIZ. Pest-ENRN relief. 


Z. Pinaneie) Assistance 

The Agbassador, having been referred to Hr. Clayton 

Secretary, alluded te an earlier tion with Mr. Barshell & 

shich he had troached the subject of @1 BAllion of financial assic- 
he had subsequently been informed 












by the 
























nat ebiie the United States Sor t was not in principle prepared 
e 8 ernment was 

te commit iteslf t euch an undertaking, it was interested to have an 
eutline ef the way in whieh this ous wuld be empleyed. As a remit, 


the Anbascador remarked, he had submitted to the Departucat his 
memorandus ef Hay 27, 1947. 


this memoreanGun, the Ambassa@r eon eed 
million be made available fer the in the tea 


States of — mecessary for rehabilitation and resonstruction 
in China. additional $5600 million would be used to ee rar 
materials, such as estton, wheat end petroleus, whieh eould be sold 
within Ghina for year which would then be available fer financing 

the lecal costs associated with the installation emé eporation of the 
equipment first mentioned. 















at was 





that 
















The Aubassadéor 
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The Ambassador lay cular emphasis upon the nt cherecter 
ef Chinese meds. Se & there were three aspects of e urgency: 
the economic, the political aad the internaticaal. 


Mr. Keo said thet the econcat’ system was ow far deteriorated as 
to require the sort of facilities fer which the request was being 
made, end that the ee-scarcity situation enlled fer the raw material 

favelved wi the second 9600 million. We was inclined, in 
general, to emphasise this second aspect even sore than the first. 


The Ambassador then undertock te stress the point that the Chinese 

Government was Goedicated to Gemscracy. See S Se seis pun 
only “esalition® governzent in experience, and 

for elections to be held this 

ag @ new @ vernment under the eon- 

whieh he 

















esoperetion of all 
tion which the Con- 


The Asbaseaéor having eoneluded his remarks, Mr. Clayton indicated 
that he was familiar with the semorandum to whieh refermece had been 
ok AK Yh 
presently set aside fr pos- 
eredits t Chine at the Eximbank and that the second $500 ail- 





t 

Gr. Clayton indicated that, first of all, it had been decided, 

conversations whigh indluded the Secretary, thet it sould 
not be riate at this time to request the $500 
million at bank. He ealiG definitely that euch @ proposal was 
Sout.” He added that in his epinion, China would in any cese be 
unable to absord as much as $500 million in projeets within any such 
period as a year. In this epinion Er. Bese eoneusreé. Mr. Clayton 
went on to indicate, however, that the Ghinese know well the solici- 
tude and coneern ef this Gevernment and of the for China. 
Be indicated, in partiqnlar, that we wuld be prepared confer with 
the Exisbank with the view ef securing at an early Juncture the grent 
of individual eredits on a project basis. 






















Hr. Clayton 
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then said thet he was gure the Ambassador unéer- 
at the do es of the United States would ust, at this 
prepared eongider a preject for financial aeaistance 
gort mentioned in the menorenaun. Se pointed, -ia cular, 
corn of Gengreses that euch requeste ghoulé be accon- 
reasonable esaurance of euceessful Gttainment of the 
s eet forth. Ne referred to the “tarvard 



























galt af the Seeretary's speed: at 

upon any applicant Fr stence to geome for- 

plea whieh would (a) indicate the extent to 

ag the wee of he own Fresouress, cy 
ané assistance required froa 

with the Ghinese a reasonable basis 

6 recourse was a es Se ee 









eble te meet the conditions he had 
Se 










this statement ef position by Hr. Clayten, the Ambas- 
saéer made a mumber of specific inquiries. With reapeet to the grant- 

jeoot eredits by the Exisbank, he asked what the 

expedite matters. It was eted that 

ae ee t im teuveh with Er. Bese to son- 
preeedares on t poiat. this eommeetion, the Anbassadéor 
asked whether it would be possible te secure action upon specific 
ere eets befere June BD. was teld both ty Mr. Glayten and Mr. Sess 
this was extremely unlikely if aot simply impessibile. 


This last reply ied the Ambassadr to ebserve that a cessation of 
earnerk would have adverse Pre os effeets in China and to point 
c action on lean applications would 
go fer to effect ouch an Béverse effect. The significance of his 
Observation was sed teth by Hr. Glayton end Mr. Hess, and it was 
Andieated to the Ambassador that serieus consideration would be given 
Go means whereby euch aon event eould be offset er counteracted. 
































The dubassader then inquired whether the term “spesifie project 
@ould be inte 
earlier 


ted to inelede commodity eredits. He reeurred to his 
upon the evailability ef raw materials te Ghina, 
ineluding the sale of their products sithia the euntry for yuan, and 
estionsg somewhat the adequacy Of a project ash if narrow. 
terpreted. Ur. Glayton ied, first, that Goubdted very mach 
af the kinds of joote ble fer eonsideration by Eximbank would 
contribute greatly to Ghina's more immediate problem and, secondly, 
that as a matter of fact he had had in min€ come provision of commodity 
eredit, as, for example, the eetton. Im this eonnection the Ambassador 
voluntepred the observation that his governnent would be quite prepared 
gros cotton inpette Should ve osla dhvend' ttt Bean ean 
2 86 oe 4 to obtais Greig e ° 
Saving heard Hr. Clayton's ebservation on cotton, Che | nocaaer vent 
em to inquire whether the same facilities sould be with 
Fespect to petroleum and wheat. Ke was answered ta the Regative, on 




















the ground 








"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 
















BEST COPY AVAILABLE 


o<¢- 


the ground thet neither of these products gave any promise of addi- 
tional sapply ef exports. | 


ir. Koo then turmed to the possitility of 
ané asked what China should do to anticipate the sibility of such 
assistance. Mr. Clayton reiterated his earlier tions eoncern- 
ing the necessity of earefully a statement of what the 
eountry itself might Go and what its remaining needs micht be. 
Mr. Koo inmquireé whether there would be any edbjeetion to the reten- 
tion of American technical experts to undertake this study, and was 
informed that there would be ao objection provided such Americans vere 
Gefinitely technical experte only. 


TI. Roparetions 


fir. Keo then turmed to the first ef two subjects which he wished 
te bring up imeidentally. Me referred to the reliance which Chins 
hed ese upon the availability ef re tions from Japan, and pointed 
out t the Far Eastern Coumnissioca reeently undertaken to eate 
evailable re tions among the claimant mations. He peiated cut that 
es a first 6 each eleiment had been agked to indicate its idea eof 
Ate ewn proper share of euch reparations, and ebserved that the total 
came to something ever 200% of what was available. He noted that the 
United States representatives when putting forth their eonception of 
@ proper everall allocation of tions, had set China Gown at 26 
or - The Ambassador reninded Mr. Clayton that Chima bad lon- taken 
the position thet it was eatitled to , and he urged — the Under 
Secre that the U.S. rt this figare for Ghina. - Dayton 
indicated that he was not Lmmodtately familier with the matter uader 
Giseussion but would refer the seader’s remarks to the appropriate 
euthorities within the Departee«t. 


17. Post-vIDA asc 


Hr. Keo eaid that upon instructions of his gvernmeant he was aak- 
ime that §100 million be made available to China from the $8350 million 
Feeently authorised by Congress fer Pest-UNRRA assistance. Mr. Clayton 
enid thet this figure was =~ outside the reamge ef pessibility but 
adéed, upon inquiry, that his knowledge there was no agreement in 
legislative fora. The Anbassador asked whether the shares of the 
several recipient aations were in any sense frosen or pre-deternined. 
Mr. Glayton answered in the negative. The Ambassador went on to report 
Chat there had been a meeting between Chinese Government and U. 5. 
Embassy officials in China concerning Ghinese relief meeds. Out of 
this meeting, he reported, there had eome the judguemt that China needed 
37O thousand tons of wheat and rice, It had been a by the U.S. 
Embassy, he went on to say, that China should request assistance for no 
more than 100 thousand tons, leaving the balance @9 be financed out of 
its own resources. Mr. Clayton again indicated thet this was aaterial 
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with whieh he had mot eontiaued to Keep 
undertake to refer the Ambassador's 
ef the Bepartnuent. 





Borman T. Ress 
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June 25, 1947 
o 
Memorandum For: The Secretary 


Report of Mr. Clayton's conversetion with the 
Chinese Ambassador on the latter's memorancum on 
finarcial aid from the United States during which 
the Chinese Ambassador was told that the Depertmext 
aid not arprove of continuing the earmerking of the 
Export Import Bank funds and that China could not 
absorb $500 million within a year but that he would 
confer with the Bank on loans for specific projects. 
Mr, Clayton pointed out the need for any arrlying 

- country asking help that would require Congressional 
action to come up with a well thought out plan. It 
wes suggested that Mr. Wang consult with Mr. Ness 
on procedures for Export Import Bank loans. In 
response to an inquiry Mr. Clayton steted that there 
misht be a cotton loan, 











The Chinese Ambassador raised the question of 
reparations, stating that China wanted 40 percent in- 
stead of the 2 or 29 percent that the U.S, appeared 
to favor, Mr. Clayton did not comment, 


| The Ambassador requested $100 million fror the 
| Post UNTR. Relief fund of §350 million, Mr, Clayton 
said this was outside the range of possibilities end 
refrained from commenting on China's estimate of its 
need for wheat and rice, 
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eerly amelieration of the situation ia 
emphasised the ultinate 
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that encenragenent would be given 
ed frem Western leaders. 
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s request en Jumme 25. At 

econcaie a14 te China (see 
Thorp), Ambasseder Keo stated 
Kai-shek te request full 
eam. He caid thet the 
planes ené ensuaiticn. 











inplementation of the 
have te be considered by 


! Ta response te his inquiry I te 
not sow in a position te make a reply 
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Peruvian appreciation ef the Seoretary’s 
etatement regarding the Peruvian effer fer 
renewed service en its defaulted external 


PARTICIPANTS: _ 


COPIES TO: 








Aubessefor Jerge Prado 
a. Milton K. Sells, BNC 





ama, Ad, BU, i @FD, American Bubessy at Lins 














Ambassador Prado called, wider instructions, to 
cenvey President Bustamante’s personal appreciation, 
as well as that ef his Government, of the Secretary's 
statement on June 86 expressing gratification at the 
Peruvien effer te renew service en its Gefanl ted ex- 
ternal bends. The Ambassador said the Secretary*s 
statement hed had @ geod effect in Peru, although he 
was disappointed at the ecant publicity the stetenent 
Peceived in the press here. 
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Za ly te his question, I said that as he hinself 
bad pre y gathered, the reception to ay - 
gestions in this country seemed to have tees favor- 
able, espeesially in Gongress, and I hoped eens truc- 
tive — ef the Paris talks would stimnlate this 
feel e Pi. 


Japenese Whaling 


ZI said that I had wished 
en the subject of 
would not bether hin. 
how I felt ebout the que 

largely fast 
at a time whe 
money 








































esonemiec reconstructian of ° 

was gled te hear that Mr. Clayton 

this question end that he eonseque 
ea his arrival heme. 


r 







well in the way of reparations threagh the 
external assets and thet his Severn 
share of depancss 
Government hed felt 

Of. I remarked that 
Pience of the Seviets with German 
fern of industrial plants, Z“thought 
their value was scemeuhat illusory. 


I wished the Ambassador a pleasant vacation. ie 
said he expected te return about the first ef Septender. 
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Japanese Reparations 

In the course of discussions in the Reparations 
Committee of the Far Eastern Commission of the shares 
of reparations from Japan in the form of industrial 
equipment, the United States member of tne Committee 
has put forward two lists of percentages. The first 
of tnese, wnich was presented on 12tn: May, 1947, 
represented tne personal views of the United States 
member and proposed tnat the United Kingdom should 
receive 9%. The second, which was presented on 29th 
May, represented the official views of the United 
States Government and proposed an even emaller per- 
centage for tne United Kingdom, viz. 8%. 


Hye Majesty's Government in the United Kingdom 
are very mucn disappointed at the ungenerous treatment 
whicn the United States representative has proposed 
for tne United Kingdon. 


On general grounds of policy Hie Majesty's Govern- 
ment agreed in July, 1945, that tne United States snould 
nave ppiority witn tne United Kingdom in the allocation 
of German reparations, although there was an excellent 
case for a higher percentage for tne United Kingdon. 

Hise Majesty's Government feel therefore that there are 
strong grounds for asking for reciprocal treatment in the 
allocation of reparstions from Japan. Nevertnelese, in 
recognition of tne preponderant part which tne United 
States played in the Pacific war, Hie Majesty's Government 
will support a higner percentage for the United States 
than for the United Kingdom. His Majesty's Government 
feel that in return they are entitled to aek for just 
treatment for tne United Kingdom and a proper consideration 
of tne grounds for tne United Kingdom clain. 


The United Kingdom has a major claim on any of 
the tnree main grounde on wnicn claime to‘ internal 
aseets in Japan can be based, viz. (a) extent of 
devastation, (b) war effort, and (c) paucity of 
nolding of Japanese external assets. 


With regard to the firet of tnese, the extent of 
tne devastation of British territories in the Far East 
appears to have been insufficiently recognised. Burma, 
for example, twice suffered serious devastation in tne 
war againet Japan, first from a scorched earth policy 


and tnen 
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and then from bombing and a military campaign which 
traversed the whole country. Similar considerations 
apply to Malaya, Hong Kong and Borneo, where an immense 
task of reconstruction and rehabilitation has been left 
for His Majesty's Government to deal with. 


With regard to war effort, His Majesty's Government 
wish to mention that British forces fought a major land 
campaign, with the result that the whole Japanese 
military and administrative machine in South-east Asia 
was destroyed. On the sea, His Majesty's Navies drove 
the Japanese naval forces from the Indian Ocean and 
neighbouring waters, contained capital forces in the 
South-east Asia zone, took part in the naval advance to 
the shores of Japan and mounted a full ecale operstion 
for the recapture of Singepore. 


It is difficult to believe that, in proposing the 
figure of 8% for the United Kingdom, the United States 
Government have given full weight to all the relevant 
factors. For instance, the United States Government 
propose to give China more than three and a half times 
tne share of tne United Kingdom, which cannot be consist- 
ent with any just appraisal of relative deserte in 
relation to war effort and holding of Japanes extemal 
assets. Nor does it appear that the United States 
Government have properly appreciated tnat the share of 
tne United Kingdom is intended to cover Burma and the 
Colonies es well. It would be difficult to maintain 
that, taking Burma as a single unit, she should be less 

enerously treated than the Philippines, to which the 
nited States Government propose to give as great a 
share as to the United Kingéom, Burma and the Colonies 
taken together. 


His Majesty's Government wish aleo to comment on the 
Poposal submitted to the Far Eastern Commission by the 
nited States Government that “in so far as fulfilment of 

the claim for industrial equipment is in excess of the 
ability or desire of the chAimant country to utilise it, 
that country shall have the right to allocate or other- 
wise dispose of ite claim, to otner claimants and to Korea, 
on a political basis". 


Sucn a principle would be contrary to that unanimously 


agreed upon in respect of reparations from Germany, when 
it was laid down in the final act of the Paris Conference 


that 
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that "if any signatory Government renounces its share or 
part of its share in German reparations, the ghares or 
part thereof thus renounced or remaining shall be 
distributed pro rata among the other signatory Powers". 
The view of 

principle should also apply in the case of Japanese 


reparations. They would regard it as a misuse of repara- 


tions receipte if tne latter were transferred by the 
recipient to other countries for political purposes. 


It is the earnest hope of His Majesty's Government 
that the United States Government will re-examine the 
Dasis of their proposals for shares of reparations fron 
internal assete in Ja and will be able to support 
a percentage for tne United Kingdom, Burma and the 
Colonies which takes proper account of tne devastation 
suffered, the war effort exerted and the insignificant 
amount of external assets held. 


JUNE SO, 1947 
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Revert A. Levett, Uader Seere ef State 
Sir Joh: “alfour, Sounseler, Bri Rabassy 
Zereld 4. Sraves, Gounselor, British Mabassy 
Bagh Berten, Ghief, Division ef Bertheast Asian Affairs 
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Sir John Balfour called at his est te present a note 
on the subject ef the second J ese Antarctic whaling expedi- 
tien edject te the astion on by the United States Sovern- 
sent av @ ecoond whaling expedition without uhat they 
} consider proper prier eongultation and believing that the de- 
| Cision ef the expedition eheuld be left te the Far festern 

Gommiesion. The Britich mete conelades that it hopes Seneral 
‘s instructions can be countermanded and the question 
peferreé back fer decision te VHS ani examination of alter- 
mative prepesale made. The 
that the prebles soencsé 
| that ef preeefure and that 
| whether er net the Japanes 
Gataretic. Gn the procedural ques 
any Gifference of interpretation 
the astion ef this Government on May 
Giscussed the problem with representatives of daterested 
countries, the handing ef our ald ire ef e 9 te o- 
sentatives ef the game countries and final instruction te 
on dune 16 eonvern authorisation ef the expedition. Mr.Graves 
then stated that in discussing the question of in the 
Yar Mastern Commission they had been lead to t the 
Uaited States would sent a paper on whal ideration 
of the Commission. Ar. Berton then referred act of 


PP) ge minutes 
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, protein and ofl witheut expenditure te the Tait 


whale unite whieh, in all probability, wuld be yout 
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a 
the minutes ef Goumittee $2 of the Var Eastern Gounission of 
April 4, 1947 whieh stated that “fhe United States Mamber re- 
ferred te the unofficial propesal aade at the soeting 
that if the Commission wuld agree te secept a pelley 
Based substantially on oe-y® -- “+e 


United | 
faverable consideration to an scaPih tess previ ~ Peryee 


parent the area eontained in 

PH appreval.* Mr. Berten adfed that when euch a statenent is 
made it was met the intention of this Gevernaent te present the 
paper in question and that this may have been the cause for 
some ef the ui sunderstaniing. 


He. Lovett then outlined the difficulties 

Departzent vis-a-vis 

expenditure ef U.5. funds fer as 
Departnen 











































whaling 
Japenese weald be able te previd with the necessary 
ef States Gevera- 
pent. 

Ja answer te a question 
were available 4bis year 
Blue thale unite previded 
ir. Graves ansvered that be 
had eoaustruction ef affit 
tien & the congul tations 
the note of this Geveranes 

















themselves were ai 
a ied Costeten” end hel 

Re regard) ese 
further stated that he felt 
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they te 

weuld sake available te 

S » vat aede neo sentieon of @ seat 
frea the ether whale ei] be available. Er. 
eueh an ent would net make available 
ES come the sale ef the remainder e 
Hr. Levett eoneladed by that he saw no 
bles unless agreenent gould be reached ameng 2B 
e whaling Convention te allew fer a cateh above 
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the difference between the 16,000 units and acteal enount 
eaught last year. 


Sir Jehn Belfour thanked the Under Secretary for his 
explanation ef the position ef thie Gevernacat and Poquested 
that this nete = given eareful consideration. 











BA: EBorton‘ale 
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PARTICIPANTS: Rebert 4. Levett, Under sceretary eof State 
Bagh berten, Ghief, Divisien ef Serthesst Asien Affairs 



















He. Lovett etated thet, ae 8 result eof the eonversetion 
with Sir denn Delfeer, he felt Generel Rilléring sheelé peset- 
pone epeaking te the Seerctary ebeut the enever te the Austral- 
fen sete on mhaling until further consideration hed boon given 
te the proposed te Auctralia. Se felt Gnet rather 
tern Gown catego their ities Ghet they te a 
wait ef the expedition, that be told Chet we de agree- 
able te their und the eperation of Che expeditiecn pre- 
viding they wulé aake available us et ae eset beth all of 
the o11 eat whale seat uhieh the wealéd etherwice odtaia 
free the expedition. Such an anever weld place on thes the 
burden of cupplying the preteia and vhale o1] whieh otheruice 
this Gevernsent would Reve te supply. 


Rp. Berten teld Mr. Levett that be 414 set knew what 
General hilléring’s reaction would be to bie prepesitien but 
that he would teke 10 ap with hie iaveéistely. 
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DATE: daly 3, 1947 
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Beeent Antaretic “maling Supeditiosn. 


I e 4 
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Bereen 3.0. Metin, Aadessoder ef Aastalia. 
Alfred Stiriiag, Biaicster ef Suctralig 
Tae teeretery ; 
J. B. Milléring, Assietant steeretary of Rate 


Berton, Chief, Divisien ef Rertheset Asian sffairs 


== 
8 





AabasseGer Sakia called et bis request te express further 
the views of Bis Geversemt in reference te the poeet eccend 
SC Ar<gpencered Antaretic whaling ties. Rekis 
requested thet he be alleved te seme notes wthiah he had 
weeée is erder thet he could express sere elearly the theaght 
of bis Geverneent sad peuple is referameec te the whaling exre- 
Gition. Aabasseder Makin then read the etteehed, edding only 
thet Mr. Fonzies, the ainority leeder ia Parliavent, het reeeatiy 
streagly supperted =r. Bvatt’s stené om thaling ge that the 
Apetrelian peeple teek oe enited stand on the astter. 


The Seeretary replies thet Be was not te anever 
Gabacsoéer Nekia tedey bet thet be walé @ Ais points iste 
eericeus coaciderstion. 


Tre conversation tepainated at 2:90 ?.f. 














RashBortenieals 





“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


——— ——— 








iit 


es 


ee) 





a a 





posal of a further whaling expedition froa Japan. 
We feel that the decision to permit a second expe- 


dition to the Antarctic is wholly unwarranted in view of 
the offer whieh dustralia has made to accept responsibility, 
either hereelf or in associatica with other interested 
nations, te undertake en expedition and provide the result 
of the cateh for ultiaate distribution in Japan by the 
Suprene Commander. 

As regards expense we feel that this can easily be 
arrengea to our autual satisfaction so as to avoid any 
further burden upoa the American taxpayer. 

Parthergore we believe that the necessary arrange- 
mente can be aade without involving any delay. 

Our methods of whaling will undoubtedly guarantee a 
greater supply of oil froa the cateh of whales allowed. 

We are not asking for the exclusion of the Japanese 
as a whole. There is the northern Pacific nearer their own 


your attention to the convertibility of these 
ing ships for naval use. What concerns us is 
. threat to the security of our country. In 
the last 15 yeere the presence of Japanese ships and in 






‘particular the pearling fleets in the neighbourhood of 


Australia hae been synonyaous with spying. 
With the 
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With the memory of the Japanese invasion of New Guinea 






and Timor, anc the destruction of our northern port of 






Darwin fresh in mind, the Australian people can only regard 






the presence of Japanese ships whether whalers or pearlers 






a 
or otherwise in the seas adjacent to AustmaT§a with the 


ine: 





deepest resentment and apprehension. 





, o 


A second visit of Japanese ships and’ Japanese crews 





following on that of last year will give great encouragement 






to the Japanese in a direction which we can only regard as 






most undesirable. 







I would emphasiee our concern that en enemy country 





should be considered én this way contrary to the intereste 
of an Ally. We have euffered the treachery of this eneny 







as you have, and none understand that treachery better than 
the United States. 






My people are deeply concerned because thie question 












of the expedition appeared to have been settled unilaterally 
at the very moment when the matter was coming before the 
FEC, 

My Government hope that the Government of the United 
States will be prepared to review thie matter which from 





our point of view is one of major importance and which hase 
deeply etirred the whole Australian people. 
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Luxembourg Applicatien fer Verld Bank han 


PARTICIPANTS: Bator | Secretary Levett - 
° a Se Sinister” ef L 
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Mr. Le Galleis, after 
ecengretulated hia upen peo be appeintees 
purpose in e ir. 
eenvey the best 
thet relations between the Gaited States and 
eiagularily 

the twe mations. Ur. Levett 
was his sineere hepe ané 
would centinns. 
























pred 
emi efded that it 
se geed relations 


ee 
el a 


tien that 






Mr. Lovett anf Hr. Le Gellais éiecussed exntitions in 
= ent ce Ry KR KAR 


° ee ee 
ee toe slariy« the tine ef the Battle of the 
a senting sith tee Serld Denk’en 0 
had 
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“Government hed with the Berld QA ap- 













ty 
the Bank's Articles ef Agreement prohibit 
for the internal needs of goeve 
stated that unierstaod that sueh a diff 
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Japenese Tresty. 


KS 





Berman J. ©. Sekin, Aubacsader of Jastralis 
Alfred Stirling, Minister ef Australis 


Rebert 4. Levett, Yader sguoanesy of SRese 
Sagh Berten, Chief, Division of et Asian Affairs 











0 
sob 
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Mas 


pequest. Be stated that 
eal) en the Under Seere- 
@ thet the cerdie) relations whieh 


















Carly in June 
. ze prepare’ te enter inte dilatera) 
Gi sevesions with ether sea 


tiene releting to Gas Japanese pesee tresty bet thet we hoped 
to be in @ position te enshange Views with ether interestec 
governaents on the aatter in the sear future. ; .. 


—) oe 
kp, Lovett further stated thet thie whel | 
eetive consideration by this Gevernsent and : 

ee the attitude ef Cengress end possible publ 
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Office Memorandum - UNITED STATES GOVERNMENT 
| 


so)60OlU:: «Us Mr, aN : 


: PROM :HA: My. Borton 
j suyact: Conversation with Ambassador Makin. 


At your request Mr. Vincent, 

Mr. Matthews and General Hilldring 
were all informed of the request of 
Ambassador Makin that we postpone 
Giscussion of the question of proce- 
dures for the peace treaty until after 
the Canberra conference. They all 
agreed that this request should not | 
ohange our plane and that Ambassador | 
Smith should coneult with Molotov | 





as instructed in the Department's 
telegram of July 7 (No. 1422). 
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aE VISIT OF THE PERUVIAN MINISTER FOR FOREIGN AFFAIRS 


PARTICIPANTS: Sarique Gereia Sayan, Peruvian Minister for Foreign Affairs 
Jerge Prado, Peruvian Ambassador 

Geerge CG. Marshall, Seeretary of State 

Seorman Armour, Assistant Seeretary 

Janes H. Wright, sting Direeter, Office ef American 


Repuabdlie ° 






COPIES TO: 





The first ten minutes of the conversation were devoted to 
pleasantries and to a frienfily discussion aviation, past end 
present. 

eed br 


fhe Minister t 
Vaited States relat 










century, stressing 
vis the United 











ie point ef any great 
Minister's reference te a —— whieh he he 
Signatories to the Rio de Janeiro treaty would 
ve gives information by the United States concerning 
situations eh were likely te confront signatories to the 
treaty in so far as these siteations resalt in aggression 
er threat ef aggression, thereby necessitating action unfier the 
Rio treaty. I exchanged views with the Minister oa this subject 
ené agreed with hin in principle that there was merit to his 
euggestion, owing te the fact that the signateries te the treaty 
would be a serious obligations and therefere should aequire 
eortain rights. We discussed then the gudject ef consultaticen 
under the p eed treaty = that geome facet of 
the eonsultation proeedure eo accomodate peint. of 
course, the entire matter would have to be debated out ut the 

eonf erence. 
































The Minister 
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The Minister then ke with eonsidereble feeling an¢ at 
leagth concerning the tieal ané economic aiteations ef Peru, 
emphasizing that the two went hand in hand. Se G@lecuased the 
APnA Party, Goseribing its activities, and went into the sunjects 
of the Graia murder, the withérawal ef AP:A froz the Cabinet, 
ané the social unrest whieh exists and whieh the kinister says 
ean be qured enly by the ereation of a more satisfactory esononie 
Situation. Se in particular stressed the shortage of foreign 
exehange, saying that Peru's requirements were tuice its foreign 


exchange ineone. 


Zn eonnestion with political en4é eeonomie situations ané 
the danger with which they are fraught, the Kinister referred 
extensively to the possibility ef an ABC Bloc er a bloe dominated 
by Argentina, and a so-ealled Gran Colombia bloc somprisinag 
Beuaéer, Colombia, Venezuela an@ Panama. He saié that Ale iafor- 
mation was tict Brasil was aot keen for en ABC bloc. Gertaialy 
Peru 414 not relish being the fulerun between a southera bloc 
ené @ serthern one. It was his feeling thet Peru ené Brasil 
should be strengthened politically end economically so that they 
eoul4é act as c transverse axis between these two dblees. 


host of the eonversation waz sarrieé on by the Minister 
with occasional questions or illustrations by myself ani the 
ethers present. Our role was for the most pert to listen and 
to assure the Minister that in the conversations wiieh would 
be carried on with ateff and with the representatives of the 
Other agencies of th Ape ané the World Bank, every 
eourtesy ané eonsideration would be shown Peru, fer which we 
had the highest regard. 














George C. Marshal) 


AKA: TiMaright: ja 
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Memorandum of Conversation 


DATE: July 8, 1947 


SUBJECT: Gall ef the Dominican Ambassador 


PARTICIPANTS: he Seoretary eof State, Mr. Marshall 
Sr. Don Julio Ortega Frier, Dominican Ambassador 
Mr. Ellis O. Briggs 


COPIES TO: ARA . Mr. Wright 
GRE - Mr. Hauch 
A-A - Mr. Armour 
American Embassy, Ciudad frujille (iafernally) 





1— 1453 


fhe Deminiean Ambassador called this morning to diseuss the 
following matters: 


i) An invitation for the United States to have a special 
representative at the reinauguration of President frujille en 
August 16. He handed me a note Conveying this invitation. 


2) In accordance with President frujille's inetruetien the 
Ambassador expressed the hope that the 0.5. Government would see 
fit to reverse ite peliey ef net furnishing arms to the Dominican 
Republic, as set ferth in a communication his predecessor by 
the Department of State in December, 1945. The Ambassader sun- 
marised the contents of this Oonmunication indicating that the 
Deniniean Government toek particular exeeption te the stated 
reasons for the Department's position. He went on to say that 
the Dominican Government endorsed the standardisatien plan eon- 
tained in legislation pending before Congress and that although 
4% had ebtained certain arms during the past. eighteen nonths 
from other sourees, and had in igular an ofier te supply 
gunitiens from the British Government before it now, President 
Trujille preferred to meet his requirements in the Gnited States. 
He reiterated therefore the hope that the Deminican Government 
ome ss ‘ene being permitted to make purchases in 

6 ® ®@ @ e 
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S) Likewise under direction of President frujille, the 
Ambaseador stated that his gevernment leoked forward te eollabor- 
ating with eur Government teward the success of the f 
Rie de Janeiro Conference, te. whieh the Dominican Government 
attributed great importance. In particular the Ambassader eaid 
he wished te assure me that “ether rumors te the contrary® the 
Dominican Government €id net prepose at the Conference to make 
any statements eritical ef any other American country. He went 
en to explain that the country in reference was Venectela. 


I told the Ambassador that I had net had an opportunity to 
eonsider prier toe his eall the first twe points whieh he had 
made, but that I would de se at an early date and weuld then 
indicate the Department's pesition. With respeet te representa- 
tion at the inauguration I mentioned that our recent tice 
has been to have our resident Ambassador represent 6 Govern- 
ment. 


George C. Marshall 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





3 - THe Secretary 


SECRET 
BEST COPY AVAILABLE 


. 
. 


Gaiy 6, 1947 


Po ; Phe Secretary 

Through: @/S8 

Fron : Hr. Briggs 

Bubject: Gel) of She Popinicoap Ambaseasor 





Prier te the Dominican Ambassador's eal) en the 
Seeretary he amplified the statement relating to the 
attitude ef the Deminican Government teward Venezuela 
declaring that the Dominican Gevernanent haf no iateation 
ef premeting an armed attack against Venesuela. In his 
conversation with the Secretary he mentioned merely that 
the Deminiean Government 414 net prepese at the Rie Cen- 
ference te make any statement conserning VYenesuela. 











® ® ® e ® 





Several nev tories ceorrespendente fatereepted the 
sabacsetor fell Ris eall. Se iaforsed then that 
et (1) extended an invitation in ee fon with 
ille's inauguration on st 16 and (2) he had 
seonnes the Seeretary ef the ean Sevevenent*e 
collaboration at’ at the fertheesing Rie Conferense. 














Hilie ©. Briggs 
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SUBJECT: : 
First eall ef the Bee Venesveian Aabassaier. 
PARTICIPANTS: Reoretary 
The ryote Aubessctor of Venesusia 
The Chief of Pretece) 
The Charge @’Affaires ef Venezveia 
COPIES TO: on, 
CL Joorr, 
AFA 
pec 
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Wie Exeelleney Gensale Garaevali, Apootates habassader of 
Venecvela was presented by Ghe Chief of at 3 e*elookt P.a. 
teéay. 


fe was aeeoapenio’s by Sefer Falcon Brieche, Ghargrs 4° Affaires, 
ané Breught with bis a eopy of hie letter ef eredence and of the 
poemarie te be ante te the President wien he is received at the 
Ghite Neue. There wus ge letter ef reeall as his predecessor 
hed died ta offies. 


¥ After am exchange ef courtesies The Asbassater stated 

+a | Ghat hie Gevernasat greatly appresisted the stend we had taken 
! ! fia the Eisenharét cace ané referred te the Gificult pesition 
| of Venesusle vie a Vie the Deniel Republic. ff inewired 
Cae Agheeseder 





































the doses end thet 
° 

bind of trestle. (By this 
seent thet his governzcat 
Che Desiaiean Republic ia returs fer 
refugees in Sante Desings -8.8. 











eccasion, hie retera frea 5 
Binister in 1960,. of the 
>» eountry. He ealé that te Ris as a affeeteé hia 
bey gest ia the invasion was the claughter for Beef of the fine 
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inéieation that he was familiar 
the shelling of the refinericos. 
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Memorandum of Conversation 


‘gare: Say 9, 1947 
SUBJECT: e Q 
PARTICIPANTS: Mr. Tarehias§y, the Italian Ambassador 
tr. Matthews 
COPIES TO: 6, vu, AA, Af, SE, ir. Duma 














ore 6 


The Italian Ambassador ealleé thie morniag at his 
~ Pequest and left with se the attashed telegram fron Count 
Sforza to the Italien Enbassies at Paris and London, 
Gated July 6, containing the Italian aeceptance of the 
Anglo-Preaeh invitetien. In eenneetion with the last 
| | paragraph, he eaid that he heped the pertinent esamission 
Ht | ef the italien Constituent Assembly weald recommend rati- 








fieation ef the treaty teday But seemed a little deudtful. 
Me said the fast that Benai (Seceialig8tleader), presumably 
ender orders from Togliatti (Communist), hed gone out 

i againct ratification new ané sinee the Communists have 

i} reversed tnenselves and are » pending Geviet rati- 

| fiestion, he 414 net knew what Ghe result weulé be. Tarenhiani 
eaid that he himself feels that it is impertant Ghat Italy 

|} ehould ratify and I heartily agreea. I pointed out that 

Skis would strengthen Italy's ease for seien to sen- 
bership in the United Bations and her pesitien during the 
fortncoming Paris Giseussions. | 


As to news from Italy, he eaid he felt sere encouraged 
en the political side. fhere are sine, @ gaia, that the 
Communists are losing ground. This was 18 ue to lack 
of money as well as to leek ef petronage vay ability to 


tis @e favors 
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do favors which somes from participation im the governaent. 
I gather that the Italian Government has been weeding out 
the Communists from positions in the Ministries and the 

fact that there are no more Communists in high effice has 
strengtnened the morale of the police and ef gevernzent 
officials. He gaid it was quite clear that the Communists 
head been taking eoneidereble sums of money from public 

funds for their own party purposes and the laek of this 
money wes handicapping their efforts to increase their popu- 
larity. He told me a faet whieh I had not before heard, 
namely, that through their eontrol of the Government Print- 
ing Office the Communists had been printing large quantities 
of lire for their own use without aecounting for it. This 
scandalous state of affairs had, however, been discovered 
and ended, he eaid. 


He said also that the improved atmosphere following 
the elimination of the Communists from the Government had 
resulted in an rovenent of the lire rate from some 900 
to 600 to the dol on the epen market. He said that unlike 
Frenee where the peasants apparently have lost eonfidence in 
the frane the Government estimates that Italian peasants 
have salted away some 150 billion lire in their socks. He 
said this wae very fortunate as the infletionary pressure 
of such a eum if the pessants ettempted to dispose of it 
would be considerable. He emphasised the importance of doing 
everything possible to continue the improvement and of the 
Vital necessity of American finaneial aid. 


I referred to the suggestion in the attached Italian 
acceptance telegram for the estabdlishment of a Committee 
on Emigration and Labor and asked what pregress tne Italians 
were making in their negotiations with the French. (Tnere 
ie an agreenent that France will import 800,000 Italian 
laborers.) He said thet progress was very slow beeause of 
the French unwillingness to grant any economic eoncessions. 
I said that we understood that en both the Italian side and 
the French side all prospective Italian emigrante to France 
were being earefully sereened by the French COB and the 
Italian OGIL whieh labor o isations are Communist con- 
trolled. I said that we understood that only militant Cosa- 
munists were being aecepted under thie arrangenent. The 
Ambassador said he had mo knowledge ef thie and laughingly 
added it might be good for his eountry if At 4 ship 
its Communists to Frence. He said thet tried to 
send Communists to entina but Peron wer $ have thea, 
and wanted only Christian-Demcerate. He lpaghed again an 


2. gaia this 
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eaid this would be taking away De Gasperi's veters. More 







eeriously he said that shipping was the , in getting 
Italien emigrants off to the Argentine. Giga annual 
excess of births over deaths in Italy of $00,000 and 





500,000, outlets for Italian surplus labor were ef gyezt 
isportance. 


He asked me the status ef the Fortezza gold and I 
eaid I understood that we had approached the Pritish sug- 
gesting that it be turned over to Italy. He said that this 
was important ae it would give the Bank of Italy at least 
some gold reserve and stpengthen eonfidence in the lire. 
He asked again if any progrees had been made on the possible 
sale of Italian fruits vegetables in Germany and I told 
bim thet I understood Italian negotiators were now discussing 
thie in Berlin. 


He said that he understecd that the Ex-Im Bank's Coa- 
pission rt on Italy was now in ané that it was “a good 
| report’. eaid that I had just received it today and nad 
i, mot had time to read it But that I understecd that it was 
| favorable to yg ft He od that t action be taken so 
that Italy could begin to draw en ite earmarked credit. 


Mr. TarcMani said he had heard exeellent reports with 
regard to Ambassador Dunn's trip to Sieily. He thought the 
visit had been genuinely helpful and that his speeches there 
had had a real effect. I said I was delighted to hear it 

| ané mentioned the Communist artiele bitterly attacking 

ool President Truman whieh I understoed Mr. Dunn had properly 

] objected to. The Ambassador said he was glad Mr. Dunn had 

: | spoken of thie slanderous article but that the paper itself 
| was of no real importance in Italy. He said that Togliatti's 
1 mild and reluctant suppert fer the *Marghall Plan® was rather 
t elear evidence that the enthusiass fer the "Plan" in Italy 
| made it diffieult for the Communists to eppose it openly. 








In eonclusion he expressed the hepe, in ease Italy now 
retifies the treaty, that our Senate would reply te the nes- 
sage on this subject from the Italian Constituent Asserbdly 
of last winter. He thought this would have a helpful psycho- 


logical effect. I told him I would leok into the matter and 
eee what ocould be done. 
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July 10, 4947 
4-,-- ~ ° 
Ambassador Tarchiani telephoned me this merming to say 
that the Treaty Committee had voted 135 te 10 te recommend 
the treaty to the Constituent Assembly and that a vote on 
Patification may take place today or tomorrow. He said he 
thought the vote was not bad eonsidering the fact that the 
treaty, in addition to the Communists and Socialists, was 
opposed by Nitti, Orlando and the Qualunquisti on nation- 
alist grounds. e Government is urging ratification partly 
on the basis that Italy may thus be enabled to take part in 
the Paris discussions “on a condition of parity® with other 
fy hae (Only a majority vote is required for ratifica- 
ion. 
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Rene; Jaly 6, 1947 


The Representatives of Great Britain and France have 
separately handed to me an invitation to the Conference 
which is to take place at Paris on the 12th of duly. Please 
infors thet we sceept the invitation with the firm will to 
Gevote all our efferts to the economic reconstruction of 
European Countries as well as to the safeguarding ef their 
independence and ef peace. 


| An Italian Delegation eomposed of the most sompetent 
Italian personalities and presided ever by myself will be 
eat Paris on duly 15, er, if necessary, om the 12th. 


Please eall attention te the peint, that, Besides the 
Steering Committee and the twe Sud-Committees on Food and 
Electric power, we might also usefully take pert in a fifth 
Committee whieh ought to be formed on Gmigration and Labor. 


As I told yesterday the Freneh Representative, who 
acked me about the actual stage of our ratification of the 
Peace Treaty, the Prime Minister and myself are acting with 
firmness tio have the ratifieation veted as socom as possible, 
judging this to be for Italy a foundation, however painful 

t may be. But we aleo realise that the eontrary vote of 














| eertain s ef Assembly men might, tec, be unexpectedly 
: increas groups ideologically epposite, who may be 
Tea | influenced by the Geudte which to have unexpectedly 


arisen ir Neseow as te the Seviet ratification ef said 

oy F It is possible that the @pte will be taken before 
July 12th, But it eould aleo be that, in spite of our utzost 
geodwill, the veting may be delayed. 








However, I believe this eontretemps may be profitable 
to all concerned because intervention at Paris and Italy's 
full participation to the Conference could probably eliminate 
many contrary votes; it is en the other hand, understood 
since now thet the continuity of the position we will ascuse 
in Paris would be eonditioned by our ratif m. WNeturally, 
if necessary, I would leave Parise to take $a the debate 
for the ratifieaetion in the Constituent 
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Jaly 9, 1947 
3245-5315 Pe. 


Meeting with Mr. C. Tseldaris, Deputy Prine Minister 
and Poreign Minister of Greece 


Mr. Tsaldaris, Greek Foreign Minister 

Mr. Dendramis, Greek Ambassador 

Er. Economou-Gouras, Counselor of Greek Embassy 
Hr. Lovett, Under Secretary 

Hr. Armour, Assistant Secretary 

Governor Griswold, Chief of Ae 

EXXXXXEE Hr. 1 pot ge a 



















Mr. Villard, Mr. Rusk, SPA 

Hr. Merriam, SE Hr, Herold Minor, Counselor- 

Er. Jernegan, BE e3o-™% Embassy, Athens 

Hr. HeGhee, 6/eT Mr. Witman, 2nd Secretary, 
Copies to: Athens, 8, U, A8/A, Mr. Griswold, 4thens (temporarily in BE) 


NRA, SPA. 


e 


Messrs. Tsaldaris and Dendramis came to this meeting follovw- 
ing a short interview with Secretary Marshall; they were approxi- 
mately fifteen minutes late, since the Secretary had been 
ebliged to delay receiving ther because of an extended appoint- 
went with the Venezuelan Ambassador. 


While waiting for Mr. Tsaldaris, Mr. Gouras stated that 
(a) the 2,0°O Communists fjrst arrested by the Greek Government 
had been licated in a plot fer a coup @’état similar to 
that of December 1944 {and of which the five in British Head- 
quarters. building was a part); and (b) he had learned fron 
visiting Greek Deputies from Borthern Greece that all 
frontier guards had been withdraw aleng the aorthern borders 
of Greece, leaving them completely defenseless and open. 


Hr. fsaldaris subsequently epened the discussion by re- 
ferring to Mr. Gromyko's speech of July 6 in the SC, and stated 
that it was mow necessary to formulate the policy to be followed 
in the face of the expected Russian veto of the JU. 8. resolution. 
Messrs. Lovett and Henderson replied that an American plan in 
the event of such a contingency had been ¢ worked out, 
but that it was mot possible to go into it im éeteil at the 
present time. . 


Mr. Tsealdaris said that time was very dert, and four 
months had already been lost since President Truman's declara- 
tion in March. In the meantire, with the British pulling out 


and 
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and AMAG mot yet fully eperating, md decisions could be taken 
and lives were daily being lost. The situatien was therefore 
wery critical, and he feared that further aetien in the UF 
might simply delay a solution ef the problem. He remarked | 
thet the U.S. action before the SC had been teken wmder the 
provisions of Chepter 6, and asked whether aetion might not 
also be taken under Article 39 of Chapter 7, or, since the 
¥.S.8.R. might also be expected to veto such action, possibly 
under Article 51, to which mo veto applied. Messrs. Lovett 
and Henderson replied that they would be quite willing to have 
Mr. Rusk go ever the legal aspects of UN procedure with ir. 
fsaldaris or his representatives. 


Hr. Tsaldaris stated that he was satisfied that everything 
possible would be done, and said he did mot wish to inquire 
about the details of the U.S. “ir in this eonnection. He 
also handed Mr. Henderson a de ed menorandus. 


Mr. fsaldaris then turmed to the question which he said 
he had discussed with Secretary Mar 1, mamely the necessity 
ef increasing the size ef the Greek Army. Se said that the 
Greek Army mow mumbered 115,000 men, and had been reorganized 
and trained by the British during ty two years as ea 
modern mechanised force, with the result that enly about 
30,000 of these men were actually front-line combat troops. 
Since it was necessary as the Army advanced in its mopping-up 
eperations to leave garrison troeps behind occupy the cleaned- 
up areas and prevent the bandits from infil@gating back behind 
the main body of the Army, the fighting strength ef the Arnay 
was depleted by the time de reached the morthern borders and 
was inadequate to deal with the problem. It was therefore in- 
ot Me hat the strength ef the Army be increased to around 

55-160,000. At the same time, it was necessary to release 
in September 20,000 men who had been under arms for feur or 
five years. 


. He hoped the American Mission weuld study the question of 
reorbegi zing the Greek Army along its former lines, which would 
enable it to utilise a greater pereentage of its strength at 

the front. This would require equipping it with lighter weapons 
than the heavy guns the British had given them. He realized the 
financial burden of the additional mem he requested, but said 
that it would be economy in the end, if the increased Arry 

coulé paeify the country in a few menths while the Army st its 
present level could not deal effectively with the preble:. He 
said thet the bulk ef the present Army was composed ef reservists, 
men 30-35 years old. To raise the added sumbers, the Government 
could call up mew classes of reeruits, which eould @asily be 

done since Greece had supported an Army of 400,000 men which 
fought for six months against the Italians and Germans in 


1940- 
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1940-41. He thought the Greek Government end General Staff 
should be free to raise the Arc; they required, withert inter- 
ference from the Currency Committee, etc. He said he did not 
know how the Americen aid money tad beer appertiened, but of 
the $100,500,000, $150,000,000 er $200,000,000 fer militery 
expenditures, the added costs ef the increased Aruy might be 
kept within the budget by supplying the necessary eqripment 
from U.S. surplus stocks er sone other means. (Hr. MeGhee 
remarked that surplus munitions had to be paid for.) 


Mr. Lovett replied that Govenor Griswold had been appointed 
“High Commissioner" with finel decision eon all military as well 
as economic matters in connection with the U. 8. aid progran. 

He was leaving for Greeee at the end of this week, and would 
undoubtediy take up these matters en his arrival. He would 
want t diseuss the question of increasing the Argy with 
— Livesey. Mr. Tsaldaris again said he was quite satis- 


Mr. Tseldaris then mentioned the so-called "Free Greek 
Plot* whieh the Communists at Strasbourg had said would be 
formed in the Berth. He said that such a “gevernzcnt® would 
have a diffieult time of it, simce the Greek Army eould oecupy 
any point in the whole eountry within twenty-feur hours, end 
thus drive ther from one gountain to another. But the forma- 
tion ef eueh a "governs uld have a very bad propagend: 
effect, ard might reeeive thy open assistance if mot actual 
recognition of the neighboring governments. 


Pinally, Mr. Tsaldaris eouplained about the poor press 
Greece was getting anc seid he heped the Mission would con- 
sider the need for a vigorous propaganda earpaign. 


Governor Griwgwold asked Mr. Tselderis a wamber ef questicns, 
especially regarding discrepancies im pay between the Army and 
Gendarmerie. Mr. Tsaldaris replied thet it was a troublesome 

nestion which effeeted the morale eof the troops, and that the 
evels of pay should be equalized as soon as possible. Mr. 

Henderson remarked that it was eommon throughout the world for 
policemen to be paid more then conseripts. | 







Mr. Tsaldaris also said thet up to thirty pereent of the 
Army recruits were Communists or sympathetic to ther, the 
explanation being thet yourger men were more inelined to 
ideclogical eonsiderations. The Army at first preferrec 
not to reeruit Communists, but to reeruit only patrietic 
elements had had effect on morale. Reeruited Coumunists 
were therefore put whenever possible into labeS battalions. 
He added that the Air Force contained a large mumber of 





Communists 
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Communists, who had a well organized sabotage network. 


Mr. Tseldaris concluded by emphasising his emtire will- 
fuzness to be ef any possible assistance, either personally 
or througl: his representatives, in th- further presentiticn 
of the case to the SC. He said he dic not wish te muddy 
the waters, but would be grateful for any suggestions we mirht 


give hin. 


Mr. Hencerson replied that the U.S. was determined to 
see the matter throug! to the end. We did not intend to be 
deflected from the main question by detailed replies to 
Gromyko. We would, however, exhaust all possibilities of 
aetion through the UN. If this failed we would have to co:- 
sider what the next move would be--but this had mot yet becore 


necessary. 








BisWvitman/- 
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Memorandum of Conversation 


Galy 9, 1947 


SUBJECT: 
Bogotd Conference called for January 17, 19@; 
Golembian Ambassador tentatively invites President 
Truman to attend. 


The Beoretary ef State 

Ambassador Restrepo-Jaramillo of Colombia 
Sefior Don Joee Camacho-Lorenzana, Counselor 
Richard BH. Post = wwe 


PARTICIPANTS: 


COPIES TO: 
8; A-A; ARA; PR; IA 





1—1488 





The Colombian Ambassador called, handed me a note 
(attached) announcing that the Bogotd Oonference would 
epen January 17, 1948. Be invited me to name the United 
States delegates and to eommunicate their names to his 
Government as soon as convenient. 


(fhe above was communicated to the press by the As- 
Dassador as he left my office). 


fhe Ambaseador then asked me to advise hia whether 
President fruman would be able to accept an invitation 
to visit Bogota in the near future, preferably at the 
time the Gomference opens. He poiated out that President 
Roosevelt had visited Buenos Aires in 1956 at the epening 
ef the Inter-American Oonference for the Maintenance of 
Peace. I made no commitment. 





Attachment: 
Hote of June 26,1947. 


BWC: RHPost:mzs | 
ARSTRIOTED 


— —_— 
ae ae 
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Memorandum of Conversation 


CONFIDENTIAL DATE: July 9, 1°¢7 


































SUBJECT: Situetion in Indoneele,. 


PARTICIFANTS: Mr. Asef Ali, Indian Ambessador; 
The Under Secretary; 
br. Kenneth F. Landon, 54. 


COPIES TO: F'. 








The Indian Ambassador, Mr. Asaf Ali, ealled on the 
Under Secretary to express the soncern ef his Governrent 
for the G@eteriorating situation in Infonesie stating thet 
the Duteh were moving e fresh division of troops into 
Java; thet this apreared to his Government es 8 deliberrte 
act of egrereesion by a Evropean power to force an arrec- 
Bent on an Asiatic people; thet sueh an act of agerersion 
would heave a very bed effeet amone all Asiatic peoples 
and particularly in Indis which had intimete. relations 

with the peoples of Indonesic from whom they received 
imsportent rice shipments; that Article 17 of the Linz’s 

Djati Agreement provided for arbitration of points of 
ot aon | and that it was hoped by his Governeent 
thet the United States would remind the Dutch of this 
fact and indeed would use ite good effices in an atternt 
to brine adout a peaceful solution. 


It was pointed eut to tr. Ali that our most reoent 
inforwmetion seemed to indicate that the Indonesien en‘ 
Dutch poeitions were almost reeonciled if not entirely er; 
thet there was lese dancer than before of an atterrt t- 
settle the issue by foroe; and thet therefore it wee hoz” 
thet our information wae more recent than the iaformeticr. 
of the Indian Asbassador. br. Ali wae informed thrt the 
inforagetion whieh he hed given ue would be passed or t- 
the Seeretary of f&trte. 


SLA: KF Landon:nre CONFIDENTIAL 
2et - 47 
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Memorandum of Conversation 


DATE: 
CONPIDENT IAL Waly 10, 1947 


SUBJECT: 
Belise 


PARTICIPANTS: 


Mr. Jd. Balfour, British Minister 
Mr. Horman Armour, Assistant Secretary 
Mr, Robert Hewbegin - CPA 


COPIES TO: 


AeA U - &. lovett 
ARA EMR - &. Mmtthews 














Mr. Balfour referred to the recent informal approach 
te the Department by the Guatemalan Foreign Minister in 
whieh the latter had ees koOlcing informal conversa-~ 
tions with the British Washington with a view to reaching 
@ settlement ef the Belise dispute. He set forth the 
British position and stated that unless the Guatemalans 
were prepered to be more reasonable than they had been 
in the past, he saw no useful purpose in such discus- 
sions, Mr. Bewbegin teld him thet during his conversation . 
with the Guatemalan Poreign Minister the point was brought 
eut that the utility ef sush conversations might be question- 
able unless there was a @ispositicn on the part of one or 
beth sountries concerned to recede from the positions so far 
taken. Silva Pena indicated that there was such e possibility. 


Mr. Balfour was eleo informed that the procedure to 
be followed in case this Government indica thet it 
would look favorably om such conversations was for the 
@uatemalans to approach the British. If the preposal was 
also agreeable to the British, both the British anf the 
Guatemalan Governments would make a formal appreeeh to the 
United States. It was emphasised that the Gaited States 
was not disposed to take any action whatsoever umless 
it received e formsl request fron both of the ether Govern- 
ments. Mr. Balfour stated that he did not believe there 
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was any use in the conversations as far as the British 
were econserned., He said that he hoped the United 
States could bring pressure to bear on the Guatemalans 
te make them more reasonable. He was teld that the 
| poliey of the United States hec been to refrain from 
| sides in the dispute, that it would, of course, 
like to see the matter settled and was always ready to 
be of such assistance as might de sible t from 


definitely taking sides. He was also teld t it 
seemed desirable te indicate to the Guatemalans that 


we would be receptive to such conversations as the 
FPereign Minister had preposed as any ether action would 
eertainly be misinterpre e Mr. Balfouw left an aide 
menoire setting forth the British peint ef view. 


Before he left I gave Mr. Balfour some backgroud 
oa the Press Conference, to which some reference had 
been made in the press, motebly that portion dealing 
with the Conference on the Marshall Plan. I said to 
Mr. Balfour that I hoped mothing I had said could be 
interpreted as in any way “crossing wires" with the 
position they had taken. 


Mr. Balfour said that on the contrary he felt that 
the fact I had made it clear that the door had not beer 
closed to the Soviet Government was entirely in line 
with the position taken by Mr. Bevin and Ramadier; and 
that it was vitally important that the Soviets, who had 
mow been brought clear out into the open, should not be 
given any opportunity to try to get out of the untenable 
position they had taken by trying to put forward the 
argument that they had been excluded. 


NORMAN ARMOUR 


Norman Armour 


CPA :RNewbegin: 
A-A;:BNArmour: sv 
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MEMORANDUM OF CONVERSATION 


Subject: 


Participants: 

















fhe Ambassadr said that 
largely the wrk of Dr. Bvatt who, 
semeunhat of a “bull in the Ghime shep", 


any pertieuwler enthusiags. His own 
past yy: and Dominions Conferences 
apt te be more Gifficult to reach agreenant det 
than it wes between fereign governments. 
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RESTRICTED 
Phe Ambassador said that the Ganedian 
be headed by Mr. Glaxten, Ninister ef Defense, 
who be accompanied esentatives ef t 
ef Extermal Affairs and other ts of 





Geo verument . 


MORMAN ARMOUR 


Herman Arneur 
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Memorandum of Conversation 





‘ Weoting with Under ‘eer-tary Lovett on Csptaia Seribbean 
Ese ” 


PARTICIPANTS: 
Under Sesretary Lovett V CRE - &., -arber 
“tere — Aqmeur DA @ xe LeRoy 
* AAGG oe se Ss 
DA « a. Gerig - 
COPIES TO: CP « te O*Demiell 


(Above) and BC - Wailes 
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Mr. Rusk called the meeting in WM. Eovett*s effiee at the 
suggestion of i. Teresi¢g in order to eibbube certain aspects of 
peoblems in the Caribbean area. 





pegerd te improving the esencmie eenditions ef the Caribbean area, 
with pert euler peferense te the joint eooncmice ote 
wy the britiah end United S8t-tes Gsvermente. ie ou 


Geotail the plans for a eeuprehensi Tied et ees 














inéustries in the Ceribbem, 
dllustrated the need of 8 ehepthanted 

in the area thet cempetin, industries wuld 
15 eement factaries in 16 territeries. 


He steted thet sinee the full report en all territwies mst 
be submitted te the #.1.C. in Mareh 1968, it was imperative thet ve 
begin cur pert of the immediately. end gutmit the name of the 











CONFIDENTIAL 


— - - - ee 


' "DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








ie 


CONFIDcI | unt 


CONF Writ wu 












1 


i 








int 





—_ 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 








a 


i ey 


ae 


bial 





ili 






‘BEST COPY AVAILABLE 




















- 


BEST COPY AVAILABLE CONFIDEN pn | 














\ > * 
\ \ 
. \ 


N . \ \ SN . 














in Jamaica wae directed fron Panama-but we lacked the 
Getaiied mowledige we scheulé have on theses po 


(2) Pereign Service be reinforeed te % thorough 
7 political reporting NNR | 
won (2 cetera tesa Rr Bass 0 ge bobestentae 
whe might eventually take ever the duties of the 0.5. Co-Chair am. 
Assistmt= Sesre hemo infieeated that he sem some 








1 
tE¢ 




















CONFIUEN i 


—» ——— 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





| 





CONFIDENTIAL 


Fal S=67 


tris 








CONFIDENTIAL a2 


5 


RELATIONS OF THE UNITED STATES" 


cs 


i : pe He 





BEST COPY AVAILABLE 




















BEST COPY AVAILABLE DEPARTMENT OF STATE 





Memorandum of Conversation 
BESTRLOTED Sa + 9211-47 


SUBJECT: Indonesia 


PARTICIPANTS: Agef Ali, Indian Ambassaicr 
Mr, Kenneth P. Landen, SEA 








in the course ef a cenversation with the Indian 

Ambassador, Mr. Asaf Ali, I informed hina ef the 

substanee of the t's tel Bo. 389 of 

stated that the Duteh believe 

ome are in 06 pn 
remaining erences Gan nego - 

Y . & efded that there seemed less likeliheed thas 

1 vefere ef the Duteh resort to feree te solve their 

| Gifferenees with the Indonesians. 
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Subject: 


Senri Bounet, Ambassador ef Prance 


Participants; Mis Rusellency 


Borma Armour, Assistant Secretary 
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impossidie attitude. 
NORMAN ARMOUR 


argue 
own 
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Memorandum of Conversation / \ K 


pate: July 14, 1947 


- 
se 





SUBJECT: r 
Ss 
PARTICIPANTS: ir, Tarcniani, Italian smbvassador 
“i 


ur, iattnews 


COPIES TO: S, U, A-A, Si, 50, WE, LE, ambassador Dunn 


10 





Ambassador Tcirchiani called this morning at nis request 
and left witn me the attached portion of a telegram .inics 
he nad received from his Government concerning possible 
oostponement of ratification of the Italian peace treaty. 
I reaa the telegram and tola nim that we ned received simi- 
lar ones from Ambassador Dunn (nos. 1929 and 1930, July 12th). 
naving previously reisei the question at ir. Tnorp's meet- 
ing this rorning and having sudDsecuentiy Giscuissed it brielly 
with ir. Armour I told tne Ambassador the followinse: 


In view of the present circumstances and *ie serious and 
delicate political problem wnich pressure for imnediate 
treaty ratilication would raise for the Itelian Covermuent 
the United States did not wish to urge that the Italian 
Government press for imveciate ratifica.ion, Furthermore, 
since the Soviet Government has not yet ratified the trea 
and since Italian Com:unists arc Nenni Socialists nave 
reversei their position from favoring the treaty to violent 
attac’:s on De Gasperi for acvocating the revification I did 
not fecl tnat it war feir to as: be Gasperi to pusn the mate 
ter to a showdown vote at this time. I said that I hoped by 
tne time the Assembly reconvened on August 20 the Soviet 
Governnuent might have ratified the treety and the situation 


nient 
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might be different. I said furthermore that I hoped his 
Government was likewise explaining the situation to the 
British and French Governments. ir. Tarchiani said he 
imagined they were but that he would make such a suggestion. 


He expressed his deep appreciation for the uncerstand- 
ing which we were snowing of the Italian Government's diffi- 
culty in this matter. He rusned off saying that Count Sforza 
was trying to get nim by telepnone on this subject from Fore. 


Wa 


H. Freeman Matthews 


EUR: 4FVatthews:ELM 
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According to information received Saturday night from Rome , the 





















debate at the Constituent Assembly on the ratification of the Peace Treaty 
appeared to be very delicate and risky because, not only the Parties of the 
; extreme Left but also Nitti, Orlando, Croce as well as many liberals seem to 
have declared themselves contrary to ratify. 
Under these circumstamces, Premier De Gasperi would ask to know: 
- whether, after the evidence of loyalty given by the Government and by the 
Cemmission on Foreign Affairs of the Constituent Assemly, an immediate 
ratification is still considered necessary; 
- whether such an immdiate ratification by the Assemly constitutes an 
indispensable condition for Italy's full collaboration in the Marshall Plan. 
The information mentioned above states also that in their campaign 
against ratification, the extreme left parties hint at the possibility that 
Russia, giving up the Treaty, would make certain concessions at’ the Eastern 
boundary and charge Bevin with insisting on the ratification so that he may - 
obtain Italy's renunciation to the colonies and charge Bidault with the same 
intention for what concerns Tenda and Briga. Moreover, the decision of the 
Supervising Commission to improve, to the advantage of Yugoslavia, the Qorizia 


border produces a deep impression and may influence the vote. 


It should be noted that the recess of the Constituent Assembly is 
to begin July 19, 1947. ' 
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PATE: Qaly 15, 1947 
SUBJECT: Pesce Treaty for Jepsen Ease, i< 


PARTICIPANTS: Mp. Rewehlin, Minister, Netherlands Embessy 
Mr. Vineent, Fz 


COPIES TO: A-d, 4-H, 8/6, BUR, ma, iy 
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Mr. Reuchlin ealleéd on the telephone te tell se thet the initial 
reeetion ef the Duteh Gevernszent was favorable to our proposal for a 
eonference en @ poese he bag for Jopent that his Gevernment antici ated 


thet there would cy Ry ge rg ah semewhst later than 
his Gevernaent hed hed en oppor tu- 
mere study, he would be prepered to é s 
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Sir Carl ealled by eppointaent et 12:30 p.m. Be said that he 
wished to inform me, under instructions from his Gevernaent, that 
Bew Zealand was in eceord with our ideas as te the eonposition of a 
conference en the Japan treaty; that it was also in eecerd with any 
! propesel which eliminated the veto from proceedings: thet with regard 
| eertain ether procedural matters, the Hew Zea Government was 
Neg Se hes be end thet with re to the timing eof e conference, 
the Zealand Gevernment would suggest a Gelay. 














In the eonversetion, Sir Cerl asked me what the reaetion 
was in Meseow, I told hin thet Aabascsder Guith hed presented the 
propesal te Moletev and thet Belotow hed stated thet the USER Gevern- 
would heave te s the whole matter. With regard to 
| Sir Carl mentioned the re conference, amé I told hin that the 
Gate we head suggested was tentative in as much as we hed realized 
there might be reasons brought forward fer a postponenent. 


With reference to the press story in this morning's pepers sir 
Cerl said thet he dic not see thet any harm was Gone and that it 
wes certainly ineviteble that a "leak" would oceur sooner or later. 
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Mr. Stephane called by appointment et 3 e'eleek. He said that 
he wished to obtain some information with regard to our provecete for 
@ eonference on a peace treaty fer Japan. He mentioned faet that 
zesdy Costases war en Japan ené was epeveres to participate actively 
in hostilities against Japan if war hed not enfed so quickly. 
Be inquired regarding that portion of our prepesal fer eonsultetion 
with the ether s et war with Japan Guring the drafting of the 
treaty by the lie-power conference and alse regarding our proposal fer 
ecnferense ef all powers et war with Japan. 


















-I told @. 6 thet ef seals 
bat ikat I conid:eccure Mn gubthe sincertty ef ur Gesire fer the” 
oeee éuring 
ve sug- 


full eensideration. With regard 









pr 
the dr stage with these netions partieulerly interested in 
treaty would heve esteblished a large area ef agreenent. 


Mr. Stophano then meade inquiries regarding the timing of the 
eonference, composition, et cetera, et cetera; and J emplained to his 
our thought in the metter along lines siniler te ol tion to 
ether Eabassy representatives who have called. He gale Ghet the 
Italian Gevernment might wish to put the view he quptessed in 
writing in an eide-mencire to Us. a a 
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The Honorable KR’ 
Participan Herman B. Barueh 
t a nee Ameriean Ambaseader te the Hetherlands 


forman Armow, Assistant Secretary 




























three Gays ago, 

Getien, end said he did net f that t 
we eould do er that we might Go whieh would 
the Duteh Government; ner could he see that : 
Qn American warship at this time wuld centribd 

 feinly et Batavia although it might be edévi 
having ene of our vessels, if available, 
where American e11 interests are eentered. 
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The Peruvian Fereign Hinister called by appeiatacat this 
morning eon the Secretary. He stated that e of 
his vieit was te say goed-by and te thank the Seoretary fer 
the -heepitality ef the Gaited States Gevernaent and the 
Ceourtesiocs shown hin Guring his etay here. 


After an of emities the Poreign Rinister 























engineering particulars en the projects. x 
@ssvned that Peru ‘ 
Plane bet that if 
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example ef Ghina whieh hed ealled in an Amer- 
fean engineering firm to study and make up the plane for 
projects for whieh China wished to ebtain finansial assist- 


ance fros the Bank. 


The Foreign Minister thanked Genera) Marshall for this 
advice. Ke then said that he realised ef sceurse the whole 
problem of American financial assistance was a very large 
ene and that any credits whieh eeuld be gy by the 
Export-Iapert Bank would only form a ef the whole pro- 
bles. He then alluded te the °Marshall Plan for Burope 
end seid that possibly @ similar plan should be worked eut 


fer South Ameriea. 


At the end of the conversation the Poreign Ninister 
told the Secretary that he had two memoranda en specific 
matters whieh he would not bether the Secretary with but 
would subsit to Assistant Secretary Armour at the seeting 
to be held with the latter later this merning. One eon- 
eerned the application of the Peruvian International Air- 
ways for rights ef entering inte and passage through the 
United States and the other the sugar bill now before the 


United States Gongress. 
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U-E James Stillwell — 





Mr. Penson called @ me at his request. He said he wished to ask two 
Questions of me, informallys 

(1) Do we feel that iiestern Germany should be brought into the progran 
for destern Buropean recovery on & basis somewhat similar to that of the par- 
ticipating independent countries? 

(2) Do we consider that the Lewel of Industry Plan for tne bizmalarea 
of Germany is now a fixed matter and will be introduced into the Western 
Suropean Recovery Program as such or do we feel that it would, so to speak, 
be throm into the melting pot and might be fluid in some respects and subject 


to change, depending upon developments? 


As to his first question, we replied that it was obvious that no recovery 
plan could be fully effective unless jestern Germany was brought into it and 
the resources of this area were used to contribute to the full to such a plan. 
It was stated that we could not very well determine at this point just nor 
this objective should oe achieved or when, and that we were eager to have the 
Suggestions of the British on thse points. We said we felt the British were 
in a far better position than we to evaluate the situation in this respect 
Since Great Britain was botn a participating nation in tne Paris talks and a 
pa tner with us in the bizonal operation in Germany, I did point out that 
until representatives of this Government «ere invited to Paris to give the 
"friendly aid" promised by the Secretary of @tate, it would hardly be proper 
for such representatives to be present officially as representing our interest 
in Germany, Therefore it seemed to me the only possibility, if immediate 
consideration of the relationship of destern Germany to the Recovery Progran 
were required, would be for our military authorities in Germany to take part 
in the discussions, I repeated, nowever, that we would welcome British 
Suggestions on this subject and Mr. Penson promised to see wheter tnese could 


be developed, 
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As to Mr. Penson's second question, I referred to the fact that we have 
had discussions with Mr. Bevin on this point, as a result of which it had 
been decided to postpone any announcement concerning the Level of Industry 
agreement. I also pointed out that in these discussions we had agreed tha 
the French would be enabled to present tkeir views. I said our position was 
clear as to the fact that we did not want the agreement to operate to break 
up the present talks in Paris. We feel the level of Inaustry Plan is sound 
and tnrat putt it into effect would make an important catribution to the 
success of the Kegovery Plan. We therefore believe it sheuld be pt isto 
effect at the proper time and will press for having this dme, Obviously, 
however, We Would not take the position that it is immtable ani, if car- 
pelling reasms appeared which caused us to believe it would be desirable 
to modify the Plan and if the British were in agreement, we would have to 
determine whether such modification should be made. Mr. Bohlen pointed out 
te Mr. Pensaf that at the moment this was a State Department position and 
not necessarily a United States Government position since our War Depart- 
ment was primarily responsible for operations in Germany. 


Mr. Penson reised the question as to whether we had instructed General 
Clay not to communicate the details of the new level of Industry Plan to 
the Inter-Allied Reparations Agency. He stated that General Robertson had 
been go instructed by the British Government. Mr. Behlen promised to look 
into this matter and to inform Mr. Penson. 


I raised the questi of the coal talks with Mr. Penson, telling hin 
We were greatly disappointed that to date we had not been able to go to 
work with his government on this subject. I told him I felt that coal was 
such @ basic question and so vital that we felt it should be dealt with 
urgently without complicating discussions by bringing in any subjects which 
did not relate directly to increasing coal production. I also pointed cut 
our fear that any broad general economic discussions between ourselves and 
the British at this stage, even though clearly related to our responsibilities 


in Germany, might well alarm the Paris conferees and complicate the discussions 


there. He replied that, while he recognised the importance of coal, he felt 
ether tisonal economic and administrative matters were equally important and 
should be discussed without delay. He told me he wished to stress the fact 
that the newspaper statements to the effect that the British position ia 
favor of troadening the agenda for tke coal talks was taken because thay 
Wished immediately to attempt to revise the bisonal agreement and reduce 
their financial obligations thereunder were entirely inaccurate. I urged 
him to see what he could do to arrange that we get started om coal without . 
jn=iating on commitments to discuss at the same time a lot of other matters. 

41 felt that his Government could rely a@ the fact that we would be 
ready at the proper time to discuss other important aspects ef our bizonal 
operations, 
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ealleé tedey at his request te discuss Sua- 
gerien e re. Be was seconpanieé ty hie sen, vho acted 
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we had asked his to 
the repert ef the 
headed by Colonel 
on Of Polish relief needs. 

















peoet ef Pelend's seed 
head t seme twelve aillien édellers in this eouatry fer 
foed receat meaths. Peiatiag eut that Golonel Herrisona 
haé meationed the need for supplemental feeding and fer 
seeds, he inguired whether it was possible that we would 
be able to supply such items, particularly geeas, under 
the relief pregras. hag 


ur. Bert explained that the relief sue 
be restricted both by the limitation ef 
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our understendiags with s as te 
@ssential relief needs. As indicated isen's 
end in conversations which haé th hia, 





Pepert 
we felt that the need fer seeds and f 










Er. Bert explained that allecations 
ee based on the a et 
of limitations ef funds relief 
He felt that Gelenel Barrisen's repert 


















Felief, But that Because Of The 
at had been 


progran to mesting the 


I pointed out Chat the repert iteclf indicated 
that s was the ease, and that Z felt that private 
Pelief could continue to make an important contribution. 
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Sir John Balfour called this afternoon at his 


request and discussed the Indonesian problez. He talked 
from the attached aide-senoire whieh he left with me. 


He said that his Gevernment was very much ¢isturbed 


about the situation in Indonesia and probable repercus- 
sions. He said that Mr. Bevin was convinced that the 





enly hope “ef arresting the present tragic course of 


events" is fer eur tee Gevermments te induce the Bether- 
lands Govermment te aceept seme fern of erbitral solution 










which would first have te be agreed between us. Hr. 
thought it likely that the Duteh would “dislike and 


rte 





Bevin 





per- 
8 resent" sueh arbitration. He said that the principle 
son for Ur. Bevin's anxiety was the fear that in lieu 


of some Anglo-American arbitratien the question would be 
resented to the Security Couneil by some other power and 


t the ensuing discussion would be utilized by the 
Soviet and ethers for their own prepagande and other 
purposes. The British Government was wondering what 


views the American Government might have as to the best 


procedure in the present crisis. 







I told Sir John that we have been 
careful thought and several alternative 
occurred to us. We hac thougnt of the 


had 
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some friendly eountry raising the question ia the 
Security Ceuneil and likewise ef the ty of pro- 
posing arbitration. We had learned, | Just today 
that the Duteh consider the question yareay de duternal se 
ene. The Duteh resebl that when the ef British + 
troops in Indonesia was brought before the Security Coun- 

cil by the Ukraine in 1946 the Netherlands Governsent had 
maintained that the situation in Imdonesia was a purely 
iaternal matter and had been supported in this view by 

a 9 to 2 vote in the Security Council. The Duten, we 
understoed, intended to maintain this position if the 

question is raised agein in the Seeurity Ceuncil and saw 

mo advantage in having the question raised in the Security 
Couneil by some friendly pewer. I said that the Dutch 

feel that they are in a position promptly to accomplish 

their military aims in Indonesia and they will then resume 
negotiations with responsible elements in Indonesia. 

Under these eireunstaneces I felt that we must be realistic 

and face the fect that the Dutch would not accept any 
arbitration preposal et this time. We would thus not 

succeed this means in preventing the issue being raised 

in the ted Nations by some ether eountry. At best, I 

gaid, the Duteh might indicate a ess to accept 
arbitration at some future Gate when, militarily speaking, 
they had attained their objectives but this would not pre- 
vent presentation of the problem now to the fecurity 

Council, I said that we must face the fact that the 

Dateh feel that they are rolling along successfully and 

seem to view a Security Council ease with relative 


equanini ty. 


| Mr. Balfour said that, of eourse, if we had such reeent 

| indieation of Duteh views net put a different aspect on 

| the matter. Thinking alowd he wondered whether the case 

| eould be brought before the World Court but answered his 

| own query by thet this, too, weuld seen to require 
the consent of both parties -- which the Duteh were unlikely 
to give -- and sould only take place after the Security 
Council had been seised ef the matter. 


After some further 4is@ission it was left that we 
would both give further thougnt to the matter and consult 
again tomorrow, 
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Prom statements issued by His Majesty's Govern- 
pent in the United Kingdom the United States Gevernnent 
will have realised how greatly distressed Eis Majesty's 
Government have been by the turn ef events in the 
Betherlands East Indies; Duteh action there represents 
a breakdown of the constant efforts made by His Majesty's 
Goverment, with the eoneurrence and ~  &.. of _.. 
United states Government, during the pas 
bring about a pesceful solution ef the dlen te which 
His Majesty's Government were faced on over the 
responsibility fer those territeries at the ef the 
Japanese surrenéer, It any be that silitarily the 
Duteh will gain an initial success; but the resulting 
situation in South Bast Asia will make the pdsition of 
the western powers very difficult indeed. 8 Majesty's 
Government are of course fully aware of the juridice 
arguments which may be aévanced by the Netherlands 
Government; but it cannot be ever ed that these events 
in the He lands Bast Indies will eause dislocation in 
the whole of the erea and must therefore be considered on 
& practical end realistic basis. 


2. On the 2lst July His Majesty's Government made a 
ublie offer of good offices to both ties, with the 
wledge and approval of the United States Government. 
The “etherlands Government replied en the same day that 
they were grateful te the United States Government and te 
His Majesty's Government fer the help that they a 
efi er , that they had taken note ef the offer of 
Majesty's Government to lend their geod offices in 
future and that it would depend on developments whether, 
and if so when, it woul’ be considered epportune to make 
another appeal. to the friendly governments of the United 
Etates and the United Kingdom. No reply has been 
received from the Indonesian Re >ublican Government. 


It is significant that in their statement the 
Ketherlands Government have been at pains to stress their 
friendly relations with, and hely recsived from both our 
Governnent: (although in "fact no offer of help has been 
made by the United States Government to the Setnerlands 
Government since the latest erisis occurred) rather than 
to respond to the offer of good offices maée Ww Ris 
Majesty's Governzent aione. * 


“he, fir. Bevin 








"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





BEST COPY AVAILABLE “ 


4, Mr. Bevin is eccordingly convinced that the only 
hope of erres the present sragiec ¢ ef events is 
for the United States ernment and His 







Government to induee the Netherlands to aecept 
some fors of arbitral solution whieh have to 
be agree. between eur two Governments. fairly 


eertain that the Duteh will dislike and 
this though the Indonesian Republican Gevernment is likely 
to agree reacily to any reasemable solution which will 

pat an end to the fighting. 


5. A factor whieh in Mr. Bevin's view renders it 
extremely urgent to try to selve the matter on these lines 
is the likel ef an appeal being made to the Security 
pouned> SS Spe acer Susese SU Sune Clee? penta, It 
has already been propesed in Parliasent t His Majesty's 
Geverament shoulé take this setien and it is believed 

that other goverameats are considering it teo. Ais 
Majesty's Government are anxious tc anticipate shat 

may otherwise become an inevitable development. 


6. Bis Majesty's Government are net at present 
im a position to suggest the eenerete terns ef any 
solution which it might be possible to urge upon the Duteh. 
This would require further eareful consideration by the 
United States and United Kingdom Governments. Dut His 
Majesty's Government consider that to have any ehanee of 
success the solution gust aim et finality anc sust provide 
that the Duteb end the Indonesians bind themselves in 
edvanee to accept whatever recommendation the British and 
eo propouné after conferring with 
es. 


7° His Majesty's Government hope most earnestly that 
the United States Gevermment will f able te act with 
them, and along the same lines, in striving te put an early 
ent to a conflict ef whieh the consequences - te apart 
fron bumanitarian considerations - may be eulably 
Gemaging to the pesee and stability of Asie and to the 
Pevival of economic prosperity in that and ether parts of 
the world. 
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The Under Secretary 


Sir John Balfour, British Embassy 
Mr. Graves, British Embassy 
hr. Peason, British Embassy 


Mr. Matthews 
8, U, A-A, A-T, A-H, BUR, WE, GE 























PARTICIPANTS: 








When Sir John Balfour finished discuseing the Indo- 

mesian question 1 referred to the two letters he sept to 
<sQhe Seeretery teday on the question of the German level — 
ef industry plan and the Freneh protest regarding it. 
Z said that we have given sueh t to his eommunica- 
ions as was possible in the brief and that I should 5 









: ke to read his the conclusions whieh we had ~, 
te date. I then read the follewiag fren Er. Ma 
meno randus; ; 
} "ve Ge set feel that we eam cay anything e 
| more to MN. Bidault et this time and thet we £ 
| Believe that our sessage of July 21 whieh his ~ 


Govermment has, should suffice fer Bideult's 
purposes for the next few days. If Mr. Bevin 
Se os Ay - 
to Bideult we hope that he wil y ogree 

that there should be no i tcceetantan & the 
level of induetry plan end Bo announcement of 

4t for the present ena thet there should be 
eoneultation with the Freach. Ve Bevin 
will mot find it aecessary to be me fic 
ae to the form of eonsultetion un 
out the form of eonsultetion toge 
British.° 



















Kr. Penson 
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Mr. Penson took down the sense of this on paper. Neither 
he nor Mr. Balfour made any eomment with respect to the 
subject other than to say they would — st » 

Mr. Bevin immediately. = 


In G@iscussing the text of the British epoca) I 
peseayes to the wording of paragraph (b) eh reads as 
follows: 


*"(b) In the interval, the United States and 
United Kingdom Governments will be prepared to 
consider any representations that the SS eae Govern- 
ment may eare to make te them on the subject of the 
level eof industry plan, although they eannet son- 
eede that France, not Ddeing a to the fusion, 
has an equal right with themselves to deter-ine 
the level of industry in the bi~sonal area, 
og —— regard to the financial drain 
| upon thea 
| I said thet since the purpose dehind our recent efforts 
| yas to calm down Freneh sensibilities I felt that this 
| paragraph, if communicated te the Fre weuld have the 
opposite effect. Mr. Balfour agreed said Ghat it had 
struck his the same way. He went on to say that Bonnet 
had told him thet he expected "tripartite eonsultations’ 
between the three Governments on the level of industry 
would begin in a week or so and that he had seemed very 
Pleased with Secretary Marshall's mes te Bidault. We 
said that there had been no arsurances KX. Bonnet that 
the eonsultations would necessarily be tripartite mor did 
f we know definitely wheat was the French desire. 


1 We pointed out that ph (ce) ef the British 

| communication seemed to se mething pore than an 

| acceptance of separate rreneh representations te eyr two 
| Governments. We 41d not Believe that thie would satisfy 
| the French end Mr. Balfour agreed. It was left thet he 
would query his Government as to whefher and where and in 
what form the British visualized consultation with the 
Freneh. I said that meanwhile we weuld try te elarify 
cur own thinking on this. Mr. Balfour did not believe 
his Government would favor having any such eengultetions 
in Parie in view of the possibility of eonfusion with the 
16 nation eonference. 



























of 
ught 
etage 


I aleo referred to the date of the 
September in the British letter and said 
it wae inadvisable to pin ourselves down 
to a definite date. Mr. Balfour agreed. 
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DATE: 
daly 26, 1947 
SUBJECT: SRoakT . 
The Conference at Feris on Europeen Aehabilitation. 
PARTICIPANTS: 
The Belgien Ambassador, Baron Silvercruys 
The Unéer Seeretery, Mr. Lovett 
COPIES TO: Frances £. Willis, wE 
. | 
henA 
A-f 
| 
EUR 
=| fis == 


The Belgien Ambassador called at hie request end epened the 
conversation by saying that he came by instruction of hie Govern- 
went to lay before me a plan which the governasents of Belgius, 

The Netherlands, and Laxesbourg were considering eubsitting to 

the Committee on Eoonomio Cooperation in Paris. The representatives 
ef the Benelux had discovered that there were sone differences of 
opinion agong the sixteen nations ae to how te preeeed. The Belgian 
Governeent therefore believed that it would Be very useful if the 
Ambassador could lay the project Before the United States Gevern- 
sent in a preliainary way % 486 reaction. The three govern- 
mente would Be very reluetant eubait a plan whieh 41d not seet 
with the appreval of the United States, anf that, the Asdaseador 
explained, wae the reaeon for his visit. 


Z etated that it was very friendly of the Belgian Governeent 
te approaseh the satter in this way but explained % the pesition 
ef the United States Government was that the meeting of the sixteen 
countries in Parie ehould be exclusively a Kuropean affair, and 
that we 414 not wish to take a position in conneetion with the 
Giseuesionse or the foreuletion of proposals. I eéded that there 
were two reasons back of thie attitude whieh we had taken with the 
representatives of various of the eixteen sountries who hac aprrosched 
we in thie connection. Ina the first place, we 414 set want to play 
into the Kussians' hands by “impiaging on the gevereignty" of the 
Suropean countries, es the Russiens chose to allege. In the eecond 
place, we wanted to be able to say to Congresemen and Senetors 
thet the United States had not been consulted and that we had sade 
mo commiteentese whetever to any government in conneetion with the 
Perie meetings. 
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Tae Ambassador hastened to assure se that he had not cone to 
ebtein a formal statesent of the views of the Gaited States Sovern- 
meat but thet he haé come entirely iafermally Se find eut what our 
reaction would be er to ascertain our yas Fy , Sertain lines. 
Be e814 that, for example, there wae the ques whether the 
progres should be a long-ters or short-term eas. He indicsted thet 
the plan of the three countries really iavolved Gve main points: 

(1) that an examination should be made of the inéustrial and agri- 
eulterel equipgent, end that recommendations should be aade for 
putting that equipment te use in order te increase preduction without 
a vaet outlay of money running over a lon ied of time; ané (£) 
that sultileteral erreagements should be substituted for bilateral 
arrengenents, which the three countries Believe are preving extresely 
hareful to the recovery ef Europe. 


I pepeateéd that I was umvilling te Giseuse any particular 
propesales but thet I was quite ready, if there were to be no written 
ecamunications ené mo official representations, to outline soze of 
the gain things whieh we heped to lish threugh the Seeretary's 
suggestion in regard te Eurepean rehabilitation: 


1. Bra the Eurepeans together eo that they Gan ascertain 
in what way ean help each ether, ant help thenselves. 


2. A decrease in the artificial barriers of trade whieh hamper 
the flew of goods from ene kuropean country to another. 


3. 4 listing of the needs of Lurope, aad a sorting of those 
neede with a view to having the long-tere investaents in eapital 

e financed by the Iatermational Bank, thus making it possible 
or the Bank to fulfill the role for whieh it was ereated. The 
other seeds for *seft ® gueh as feed, elethes, medicines, etc. 
eould then be examined by the United States to see how such we 
could eupply. We have our bles of getting goney frow Congress 
ami we suet face the fact & with a Fe ence ef isolationica 
there is no prospect of eam international dole. 


Fartheracre I pointed eat that our lations, even fer our 
areed forces, are made of of ennual Basis. I added that it is aot 
likely that an esonoay-minéed Congress would embark ® progras 
that would commit us te large expenditures over a au of years. 


The Ambassador quickly remarked that therefore the plen to be 
worked out et Faerie to gain American approval would have to be a 
short-term one and aot cover a perioé of three, four or five years. 


I explained that thie view was aot necessarily the correct one 
becouse we should like to see Europe work out @ Pange progres 
for iteelf. The United tates Jovernsent con » however, 
would be besed on an appropriation from Congress, either a 1 sus 
to be epeat in one fiseal year, or a gus Vo in ene year to be 
spent over e period of two or three years. J indicated thet I 
sonsidered the latter possibility se remote one and that there voulé 
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ene be afk appropriation to Be spent in ene year. I added 
t if eon@itions in Burope 4i¢ not isprove efter the first “shot* 
there would probably aot be a seeond, a 


The Asbassador expressed hie appreciation for thie etatenent 
ef eur position. We then agreed thet he would met iadicate to the 
geese even the anes whieh we had discussed, But would serely say 

t we had sensulted eoncerning questions of sutual interest to 
Belgium and the United States. 


ea:Fawillicioca 
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Memorandum of Conversation 


,  @aly 25, 1947 


ae 
suasect Ps. 
uo \~ 
PARTICIPANTS: 
Rr. Penson, British Eabassy; 
ur. G. Tyler Veed; 
Mr. Reber. 
COPIES TO: 
8, v, s-A, A-T, aE, ir. Bohlen, BUR, WE, OL. 














After Gelivering the meoengee es frea Ur. Bevin referred 
te in a separate memoranéwm of 8 conversation Mr. Penson 
then eaid haé a further communication te make upon the 
sudjeet of 2 at the Parise Genference of the US 
and UK senes ve us the fellewing inforual 
ae ef ee ce Views a Britich Severnment in this 
respect! 


Jt has been Geoided between the United States and United 
authorities ia vin Pee Ghat ia 
Goaf t te the 
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®As far as actual attendance at the Conf 
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Soviet attitede makes this ere 
the Combined U.K.-U.5. sone uld be repres 
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?- 
PARTICIPANTS: 
M. Bonnet, Freneh Sabdassador; 
8. Reber. 
COPIES TO: 


S, U, a-A, A-7, A-E, He. Bohlen, ER, HZ, GB. 
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5 DEPARTMENT OF STATE 
a ra 
Memorandum of/ Conversation 
Telephone . 
DATE: July 30, 1947 
8:00 P.M. 

SUBJECT: 

The Honorable 
PARTICIPANTS: Herman B. Baruch, 

American Ambassador to the Netherlands 

Norman Armour, Assistant Secretary 
COPIES TO: U - Mr. Lovett (Through s/s) 


EUR - Mr. Matthews 
FE - Mr. Vincent 





eve i883 


Mr. Baruch telephoned me this evening. He said that he had 


@ message which the Foreign Office desired him to telephone to 
the State Department as the Netherlands Ambassador hed not as yet 
presented his credentials. Mr. Baruch added that the messa¢e 

had also been telephoned by the Netherlands Government to the 
Ambassador here and had suggested thet if the State Department 
wished to get in touch with him, he would confirm the message 

and be prepared to discuss it with us. 


The communication which Mr. Baruch had received from 


Vredenburch follows: 


Please inform the United States Government that 
police measures we were forced to take and which were 
intended to put an end to an untenable situation will 
be concluded within the next few days. On that occasion 
the Netherlands Government will avail themselves of the 
American Government's offices in order to renew consulta- 
tions with the republic, which consultations were always 
envisaged by the Netherlands Government. 


We (the Dutch) consider that the British are no 
longer a free agent for the following reasons: 


1. Australie 


CONFIDENTIAL 
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1. Australia has brought the Indonesian 
situation to the attention of the Security Council 
under Chapter VII. This proceeding can only be 
considered as unfriendly. 


2. India has also brougitthe Indonesian 
question to the attention of the Security Council 
and furthermore India has informed us that KLM 
services will no longer be allowed to land in 
Karachi and Calcutta. This means that India is 
teking action unilaterally without awaiting the 
conclusions of the Security Council. 


° S. The United Kingdom has been forced by 
public opinion to suspend the shipments of 
military supplies to the Netherlands East Indies 
and has also informed the Netherlands that 
military equipment to this country would only 
be shipped if we (Dutch) undertook that these 

| goods would not be re-exported. 


4. Action taken by Egypt and other Arabic 
States in considering treaties with the republic 
and knowing the interests of the British in Arabia 
would not ease their (the British) position in 
that area. All this leads us to the conclusion 
that we are doing the British a favor by not, 
repeat not, asking them to tender good offices 
once more as they (the British) are, through 
force of circumstances, in an impossible situation. 





Orally, Vredenburch stated that the Dutch 
| still stand by the Linggadjati Agreement but are 
not prepared to withdraw their troops from positions 
fearing reprisals. They would accept a supervisory 
commission at ea MacArthur-Eisenhower-Wedemeyer 
level. Vredenburch emphasized the point that had 
Australia not taken today's action, the above 
information wuld have been submitted to both 
the United States and the United Kingdom but 
under the circumstances the Dutch have decided 
to approach only the United States. (End of 


message). 
NA . 


Norman Armour 





A-A;NA:sv 
CONFIDENTIAL 
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or in other apprepriate circumstances te 
“representatives ef several government s® 
qpet and ingpeet the aituation anf make 
Be port ply eR Re Ee Sad so 
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im s/S - mne/ppate secrctor, 


SECh 


DEPARTX ENT OF STATE 


Wemorandum of/Conversation 


President's trip te Rio. 


Mr. Clark Clifford, White House. 
Mr. Herman Armour, Assistant Secretary. 


8-Secretary 





Mr. Clark Clifferd telephoned this morning to 
tell me that Major General Vaughan, the President's 
Military Aide whe aecompanied Ambassador Pawley and 
the Secretary ef the freasury Nr. Snyder to Rio, 
has just returned. General veperts that 
while in Rie he attenfed a moo whish insluded 
Ambasseder Pavley, Hr. Snyéer, e Gnited States 
Seeurity effieer whe accompanied the party, ani a 
mouber ef the Brasilien Preeetel Office, His meeting 
had Been held to Giseuss the President's trip te Ric 
and @ sehedule had deen Grawn up setting the date 
fer the President's arrival for Septender 4, and 

t the President would address the elesing session 

the Conference on Septender & Mr. Clifferg said 
that he was sending me over a copy of this schedule, 
which went into some detail, but t in the meantine 
he wondered how this fitted in with eur recomendations 
te the President that no date be set fer his arrival 
fim Rio until we were assured of the @ ef the 
GCenference and the probable termination Gate. In other 
ee there would seer to be a con foe Qween the 


Pecommendations from the State Deper “eo the President 
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SUBJECT: Bale of Jet Aircraft, by the British, to the Soviet Union. 


COPIES TO: BC 





Q 


PARTICIPANTS: Mr. Robert Cecil, First Secretary, British Embassy 


Mr. Llewellyn E. Thompson, Chief, Division of 
Eastern European Affairs. 


A-T . 
MD - Mr. Cummins 











Mr. Cecil referred to a remark that I had made to him some 
time ago concerning the sale of jet aircraft to the Soviet Union 
and handed me the attached statement which he gaid the Embassy 
did not propose to issue but would use for guidance in answer- 
ing any inquiries. In addition, he said he was authorized to 
inform me orally that the number of jet engines that had been 
e0old was 55 and that the British had agreed to supply an ad- 
ditional 24 if desired. He also said that the British had 
promised to supply 5 Vampire and 5 Meteor jet aircraft but 
that delivery could not be made within less than 15 months. 


I said,with reference to the first sentence of the state- 
ment to the effect that no 1 ae to manufacture jet engines 
had been gold that I assumed the British realised that it had 
been the customary Russian practice to copy and manufacture 
machinery which they purchased regardless of whether they had 
a license to do go. In view of thie fact, I expressed surprise 
that the British had agreed to sell such a emall number of 
modern type planes since it would be easy for the Russians to 
copy them if they so desired. 


I repeated the remark that I had made to Mr. Cecil on the 
previous Occasion when we discussed this matter to the effect 
that, in my personal opinion, such action could not fail to 


have 
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have an adverse effect on public opinion in this country. 


Mr. Cecil pointed out that engines of this type had 
already been sold to other countries which meant that the 
Russians could probably get hold of a sample, and that no 
engine or aircraft on the secret list had been sold, 


I replied that I was not an expert in such matters, 
but I assumed that even an old type jet motor was still 
a relatively new development of great military potential, 
-— in any event it would be so regarded by the American 
pu Ce 


Mr. Cecil mentioned that a Soviet representative in 
London had suggested that an earlier delivery of the 6 
jet aircraft would greatly assist concluding the proposed 
Soviet-British Trade Pact but that after consideration of 
the matter by the Chiefs of Staff the British had refused 


to agree to an earlier delivery. 


I thanked Mr. Cecil for furnishing this information 
and said I hoped he would keep us informed of any further 
developments. 


KS 


Liewellyn E. Thompson 


EE: LET: hre 
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BRITISH EMBASSY, 
WASHINGTON, DeC., 
lst August 1947. 


"Tt is true that Russia has asked for supply 
’ of jet aircreft and engines but no licence to mam- 
facture jet engines has been sold to Russia. U.SeSeR. 
| has however in common with a mmber of other countries 
including U,S.A- purchased a mumber of our jet engines 
which are not on the secret list. UeS.SR. has also 
shown interest in jet aircraft of types which have 
been sold to other countries but no sales have yet 





been made and in any case delivery could not be made 


for at least a year". 
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Dare. S™* i, 1947 





SUBJECT: Visit ef Nelrashy Pasha, Prime Minister ef acypt 


PARTICIPANTS: 


COPIES TO: 
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Bolaashy Pasha, Prime Hinister 
e Be was acoomanied by the 







had attempted te formulate her 
e of the United states, 


Egypt was seriously hampered 
pendence the eontimued ence 
fan soil, 


ere acoordance wit:. the 
with Oreat Britain, 
Sing 6n army ef her om. The 


to Eerpt, mabering same 000 were 
Bg By fy oh. 
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“ next world war micht well starts in Egypt. 
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Mr. Rusk (Mr. Hotter) 

Mr. Villard 
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The Dutch Ambassador ealled thie sorning at his 
request and conveyed personally his Government’« accep- 
tance of our offer of good offices. He also expressed 
hie appreciation and understanding ef the position taken 
by the American Representative on the Security Couneil. 


I asked Dr. wan Kelffens whether it was true, as 
reported to me, that he had asked the Security Council 
fer a twoehour delay in its eonsideration of the ques- 
tion to eoneult his Government to suggest a cessation 
ef hostilities en ite ow initiative and that this had 
been refused. He eonfirmed that this was the ease and 
) eaid that the Indian Representative hed actually given 

as his reason fer epposing such a delay his belief that 
the United Nations gheuld get the eredit fer etoppinag 
hostilities and that it would be unfortunate te have 
thie take place by veluntary Dutch actien. I said that 
we thought the whole performance of the Security Council 
in ite precipitate haste had been beth ehildish and 
shocking. Dr. van Kleffene referring to his own pre- 
vious experiences as a senber =. rece Couneil 
then dwelt at some length on e de a 
serious threst to the Eotearite and eins. "Eee Ini tea 
Nations, namely, the groving tendency on: part of the 


- 


| 
| 
| 
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Seviet Unien and its satellites, the ‘eolered® pations 
and seme ef the Latin Americans to form at Se 
utilize the United Nations as a forum fer | to 
serve demagogie ends and te blicsk esonstrustive at- 
pent ef questions whieh should preperly eeme Bbefere the 
United Nations. He said this tendeney was true not 
only of the Security Council but likewise of the General 
Assembly and the Economic and Seeial Couneil. 


Turning to the situation ia Indonesia, Dr. van Kleffens 
spoke ef the great diffieulties ef getting any agreenent 
with the Indonesians implémented. He described sone of 
the leading personalities, some ef whos are Moscow trained, 
and said that whenever agreenent was reached with the 
Dutch the Indonesian sareteseve wore repudiated by their 
ewn people and were wnable to produce any respect for 
the agreenents reashed. The so-called *truse" ef last 
October, he said, had never been observed fer the moderate 
Indonesian elements were unable to enforee observance. 

There haé been ever a thousand vielations sinee it had 

been in effeet. He likewise eited as an example ef 
Republican failure te live up te their agreement the 
unwillingness to release hostages and the seontinuing 
scorched earth policy under the truee long before the 
recent Duteh aetion had been started. All reperts now 
reaching him from Java indisate that wherever Duteh troops 
have penetrated the countryside is ecompletely peaceful 

and tranquil with the population flocking back te their 
labors. ef the Indonesian effieials are doing their 
jobs under the protection afferded thes by the presence 

ef Duteh forees. He is eonfident that if the moderate 
Indonesians whe have the suppert ef the eolming 

@ajority ef the oycyp: are afferded protection, order 
and stability will be restored end the Linggadjati Agree- 
ment ean be implemented. He said that he theught the 
Indonesian Repeblie efficialse weuld probably try to 
insist that Duteh troops must withdraw to the areas occu- 
pied prior to the reeent “police action". This, he said, 
his country could mot afford to aecept sinee it would 
expose the peaceful matives and officiale to the most 
violent forms of reprisal «-- particularly the Chinese 
elements of tne population who are not popular with the 
Javanese -- and mean a return to a more tie state 
than before. As an example, he cited the fest ia many 
Villages the Dutch en entry had found long) ef shoes. 
These belonged to members of the Indonesia® B who had 
prompZly discarded them and their amns ang token %0 


“working 



























"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





BEST COPY AVAILABLE 
o-§ 


working peacefully in the fields. The danger was that 
en Duteh withdrawal they would attempt te svemge thes- 


selves on other natives. 4 





Dr. van Kleffene also spoke of rempaat eerruption 
en the part of the Indonesian Republican leafers. He 
eaid that the Duteh had been aecused ef blockading 
Repubdliean perts. This was not true. His Gevernzent 
wae only insisting that the proceeds ef exports fros 
Indonesia sheuld scegue to the benefit of the Indies 
and not line the peckets ef corrupt efficials. The Duteh 
pognived ealy two st (a) evidence that the experts 
had not been stolen, and, (b) evidenee that the goods 
were being sobé at fair prices. The perts which the 
Duteh have eecupied are Rev ra and a vessel loaded 
with rubber has already sailed fros ribon. 


| 
Dr. vem Eleffens wae asked the extent ef Coanunist 
influence in the Indonesian Republican area. He said 
| that his Government had indications that it was eonsiderabdle, 
| 
| 








that many of the leaders there were Meseow traine’. He 
had some Goubdt whether he should sise this facter 
in his public discussions ef the questia and asked for 
some afiviee on this subject. 


Dr. wan Kieffens insisted that the Government groups 
in East Indonesia were bitterly oppesed te the irresponsible 
Republican leaders and had demanded protection. We should 
bear in mind, he said, that the so-called Reprblie does 
he aot sent the views ef these large and important 
: H areas any sense. 


| He said he 414 not yet knew what his Govern- 

| ment would make to the Seeurity Couneil but he hoped and 

| believed it weuld agree te an ediate eessation of 

hostilities even though this might cause a little aiffi- 

| culty when eertain ebjectives had not yet been reached. 
He 414 not know what the Indonesian leaders would do but 
he tote they weald suggest withdrawal to previeus 
positions. 














"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





| 
} 
| 




















BEST COPY AVAILABLE = 


Bwjeet: Visit ef President frwaan te /vasil. 


Copies to; 


s/S - Gen. Carter 





Telephone >: 





Aubassader Willian D. Pauley 
Sastieignains | 


Rie @ 
Aubassader Walter J. Donnelly 





a > Be sneer 












Ambassador Donneliy teld Ambassador 
Bouse 










Truma‘'es vicit te Bras 






vieit bad 
the 
Fe 


Dennel 
ef the 
Septexber 6 fer the conel ees 
Brasilien Government assumed 












gow ‘ Bax 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" 











: BEST COPY AVAILABLE 











vy introdusing such subd 
os aabana. Be indice 
mine the Geaferense. 


ete os the Cuban Sugar centroev P 
that @ movement was on foot te 

















A-A :WJDi8v 
pity 


- ae — 
- rE rg - 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














ee ee eee el 


PARTICIPANTS: 


COPIES TO: 


BEST COPY AVAILABLE ie 


DEPARTMENT OF STATE 





Memorandum of Conversation AL 
SECRET ‘DATE: August 4, 1947 


Arnus for Dominican Republic 


Frier - Dominican Republic 





American Rubacsy, 
Ciudad Trujillo 
(infereally) 




















The Dominican Ambassador was called in with respect 
to his request ef the Secretary on July 6 that our policy 
of not supplying his Government with arus be reversed. 
ir. Wright informed hin that his inguiry had been made at 
a time when our general arms policy was being considered 
and that the decision in the ean ease was not to be 
pegardeé as a bilateral em between the United States 
and the Dominiean Republic, but rather ac a manifestation 
of this Government's general arms peliey. Sr. Bright 
said that we would henceforth consider all the American 
Pepublies en an equal basis in eo far as the eriteria for 
furnishing thes ‘with arms is eoncerned. This sight sean 
that certain e license applicaticns for arme fron 
any ecuntry t be granted, while ethers might be 
rejected. Mr. Wright emphasized the role the Arms Policy 
Committee has in decisions on arms shipments, and said 
that the Comfittee’s Gecisions were rendered on the basis 
of over-all considerations mot eonfined to the American 
Pepublies or one of their number alone. 


Mr. Wright then informed the Asbascader that if his 
Government wished to make any requests hy AF: 
licenses for armas from the United States BO wend be 
willing to consider them on the aforenentiene’ Basic. He 
added that he did not feel publicity by oe the United 
States or the Dominican Republie on this would be 


helpful 
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ASSRET -* 

beipra ots at this his tine, and pointed out ia mmeostion 
tha es Government : : 
bo even far tas Sltae ineriane republics ee gm interis 


mature and would be fermaliseé at ferthe 
American ecaferences. 


The Ambaseader stated he understood the position set 
forth ir. Wright and that he would advise his Govern- 
pent. added S the Dominican Republics, ef course, 
reeserved the te leok elsewhere for arms if its 











requests fer free the Gaited States were not 
«Pally ast. 

BEGRET 
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Hetherlands Aubassader 


Borman Armour, Assistant Secretary 


Copies to; G- Br. ett 
Through 8/8 
BUR - Mr. Mttheus 
) 1s al Mr. Vineent 














The Netherlands Ambessader ealled »y appointment this 
morning. He reviewed briefly the general Indonesian sitwuatien, 
referring to his reeent conversations with the Under Secretary 
and ether efficials in the Department. The Ambassador exrr essed 
his grave eoncern over what he felt to have been a dangerous 
ecodent ereated in having the Indonesian question earried to 
Seourity Council and ieularly in teking a desision on 
the immediate emergenesy situation, i.e., the actual eonflict, 
while at the same time reserving their pesition on the legal 
aspects or, in other words, the merite ef the ease. The s- 
eader said that he was afraid that the Soviets would find this 
@ useful preeedent in future instanses of what he terms to be 
purely internal matters. 





The Ambassador then went on to diseuss the matter ef our 

ee effiees and suggested that he felt it weuld be a good move 

o have @ group of American efficers -- he mentioned about 50 -- 
wader the sewaand ef s high ranking officer, sent ext te Java 
te oversee the carrying out ef the truce. in ta reeently 
with the Under Seeretary, he eaid that Mr. Levett ha a 
how he thought this phase ef the operations sould best be han- 
Qed, and he was glad to repert thet his Gevernmment had in- 
etrusted him to make this practieal suggestion. The field te 
be edvered was « somewhat extensive one and he thought at least 
SO effieers would be required. He made it plain that, ef course, 
he was mot suggesting the sending ef American tropps and that 
the efficers in question wuld serve merely as edservers. 


The 
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The Ambassador also stated that his Goverment was son- 
sider inviting certain Goverments to send representatives 
out to the Dutch Bast Indies to act as a fact finding comission 
to study and report on the general sitwation. He mentioned 
Cansde, Sweden and Switserland as possible cowmtries, pointing 
out thet fer obvious reasons they would be eareful to shoose 
eountries which had mo eclonial pessessions. The Ambassador 
said that in doing so, they did met wish to embarrass us or in 
any way affect eur offer of good offises, but thet his Govern- 
ment felt a report by sueh an impartial group would be of eon- 
siderable assistance in making the Duteh Government's position 
clear to the world. 


In this eomnection, the Ambassador seemed to take very 
much to heart what he felt had been the wmfair reaction in 
the American press to the Duteh Geverment's pesition. I 
aeked him why he Gidn't take steps to get th pos itien 
across to the public through speeches, press articles and 
other ehannels. Be said he hoped later when he had more 
time to be able to make speeches in certain of the more 
important eenters of the United States, but in the meantime 
he was hopeful that he might be able to get more favorable 
publicity through the press and radio on the Duteh position. 


NORMAN ARMOuR 


Borman Armour 


A-A:MA s:8V 
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PARTICIPANTS: je, Lovett, Under Secretary; 
Lr. wan Aleffers, Netherlendcs Ambassscor. 
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Dr. var Kleffens called at my xis yesterdsy afternoon 
at his urgent request and talked about the Indonesian pro- 
bles for ar hour anc a half. He read me his prozosec reply 
to the Seeuwity Council which i eonsidered excelient. 
hemarking that he hoped the phrase would be of assistince 
to us in the Greek probli+m, he pointec out thet the eutch 
reply expresses the hope thet the Seeurity Council will 
be equally interested in bringing about a eessetion of 


hostilities anyvhers. 


Me referred to a buteh proposal to invite representatives 
ef other powers to send observers to see what sctual ¢eon- 
€itions were in Indonesia. in view of the seceptsnce by 
his Government of American good effices he wished to know 
whether sueh an invitetion would be embarrassing to the Uo. 
I esid I would like to telk this over with others in the 
bepertment and thet we would Ib t his know today. ihe 
explained that his Vovernnent did pot went a United Nations 
Commission, first, because of ite legal position thet the 
metter was outside the jurisdiction of the Security Council 
enc, secondly, because the vutch had information thet the 
Nussians woul’ use such a Commission to infiltrate esents 
with a view to keepin, conditions ir a eemtinuing stat« of 
unsettlement. 


The 


“ERRET 
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The Ambasssdor @welt on the extreme difficulty co! 
seeing any eease-fire erders were earried out on the 
indonesian side and referreé to the thousand a more 
Indonesian violations ef the “truce” prier te the 
initiation ef the resent bute! police operations. tke 
hoped thet we woulc send a cunber of effieers, sty 
20 or 85 who would be in a position to eeserve en the 
greunc shat sonditions were and whether the peace is 
Being kept. These odservers shouls, ef sours:, be 
ettached to the offieial who is seleeted to carry out our offer 
ef gooc effices. 





br. Van Aleffense also talked at seme length, as he 
had on Seturday, of the growing “danger" to the reel 
urposes of the Unite¢c Bations in the formation of a solid 
ec consisting ef the Soviet and their satellites, 
the B se ef “eclored” races, and some ef the Latir 
Americans. 


SECHE? 





-— ~ — _ -_—_—— ——— 
_— ———— 


| "DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





ts. Pmgest 6, ree 


. 


peepecet Austrelian-Uaites States Joiat Nefistion on 


DATE: .. 
i. 





"DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 








@e 


DEPARTMENT OF STATE 


Memorandum of Conversation 





% rt gia 
cual 





8, 6, EUR, OPA, MEA, FE, BO, BOT 





et ETT : 
HE REE 


a3 
Ti 
i 





BEST COPY AVAILABLE 


SUBJECT: 
PARTICIPANTS: 








COPIES TO: 











BEST JPY AVAILABLE 


| 


the satter, it 
a. Mekia 











+ 











after the Seperture of fie. linkin ant Bp, Sterling 
there was seme Giscussien of the Auctralics 
eaé the fellewing general cenelusions vere 


(1) Ghat Australie was sotivated 
Rr. Bvatt's desire te ry 
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(2) Taet 2¢ wee prove 
beve alreaéy been 
with regerc te the 
eftices; 


(6) Tnat af Che iagonesians should eesline our 
efter ef offices er attach wmascoptahic 
oendédi tiens Unitee States should pernit 
Ate offer te lapse} 


(4) That the Gaited Stctese should not modiste jointly 
with any other power er powers} 


: (6) = = yoo y ,Sostmes we would 
' ti P Ving reuai 
iam | eens their aifrorences threugh Ei 


(6) 





















That af on attenst vere made 
(prevaliy 












Gdlities the mattcr wae sot 

Gouncil action. (ke. Rusk Ghoughkt thet 
position would receive geed support 
Security Cowmedl, ) 
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Memorandum of Conversation / \ 


DATE: 
_Magust 5, 1947. 


French communication concerning the level 
of industry in Germany and management of 
the Ruhr nines. 


PARTICIPANTS: 
The Secretary 
fhe Freneh Anbdassaéor 
tr. Reber, WE 

COPIES TO: 


5S, U, A-H, A-T, C, EUR, WE, CE. 


The Freneh Ambassador called this aftemnoon to give 
the Secretary a mecsage from NM, Bidault with reference to 
the United Btates effer to give sonsideration to French 
representations on the subject of level ef industry in 
Germany and the management of the Ruhr sines. 


H, Bennet explained the Freneh position aleng the 
lines of the attached sescrandum, as follows: 


(1) Since the twe prebdlens of German industry ané 
the sanagement ef the Sines were e@ vital te Freneh 
eeourity and te ite relations with the United States and 
Great Britain, the French Goverament cannot agree to linit 
ite expreesion of views en the subjest te a written presenta- 
tion, but aust insist upon a frank diesusgsion, 


(2) The letter wath Mr, Gaffery haf given to M,Bidault 
two weeks had indieated that the United States Government 
was prepa to suspend amy anncuncesent with respest te 
these problems until the Freneh Government kad had the oppor- 
tunity of @iscuseing these questions with the United States 
ané United Kingdom Goverazents. From thié the Preneh had 
believed all that was aecessary wae to establish the manner 
in which these G@iseussiens should be held, 


(3) The instructions of the French delegation which 
wae to have taken part in these Giccussions had been prepared, 


since 
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since the French Government thought it would be possible 

to find a basis of usderstanding which weuld permit France, 
without eoncern for its security, to econtiane te associate 
itself im the work of the Paris Conference. In the opinion 
of the French Government the differences ef epinion between 
the three powers related te the method ef gresentation 
rather than to the substance of the preblen. 


(4) The French Government, therefore, must insist 
that the proposale which had been made by the American 
Ambassador in Paris be given effect, Given the seriousness 
ef the situation if the American Government censiders it 
necessary today to abandon the idea of tripartite conversa- 
tions, MN. Bidault is ready to proceed immediately to Washing- 
ton to explain France's position direetly to the Secretary 
ef State and te set forth the aonsequences of any refusal 
to discuss these probleas vith the Freach Governnent. 





BH. Bonnet then went en to say that the French Government 
was aware ef the necessity of including German industry ani 
German production in any plan fer European reeovery. Without 
this it realised that aot only eould any plan never be accepted 
by the American people and the American Congress, but it 
would not be a complete program for Europe, since any sach 
must inolud@de German production, The Ambassador had been 
instructed, Rowever, again to point out how impossible it 
would be for Prance to accept any on on for European recovery 
built around an agreement with respect to German industry in 
which it had not participated. Am agreement which had been 
drawn up solely the bi-zonal commanders in relation to 
Germany along co mot be eonsidered acceptable by the French 
people. Furthermore, his government could not place itself 
in the position of accepting such a program merely for the 
purpose of ebtaining credits, however bedly needed they might be. 


MN. Bonnet then said that the tenor of his instructions 
Clearly showed the eonviction of the French Government that 
an agreement in substance on these matters would be possible 
as a result of discussion. Everything whieh he had received 
from Paris indicated not enly the desire of France to reach 
agreement with the United States and Great Britain in this matter 
but that such agreement was definitely possible, 


Without it, however, a serious situation would be faced 
at the meeting of the Deputies in October and at the Council 
of Foreign Ministers in November, as the United States and 
United Kingdom would have one position, Prance would have 
another, and Soviet Russia another, Although full agreement 
among the four was unlikely, at least agreement among the 
three could be achieved if properly prepared, &, Bonnet 
then said he wished to conelude hie explanation by once again 
repeating that MN. Bidault's offer to come immediately to 

Washington 
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Washington demonstrated the seriousness pth which this 
question was viewed in France, 


fhe Secretary replied that he had been iafermed of 
MN. Bonnet's recent conversations with Mr. Lhevett, and he 
wished to eonfirm what Mr. Lovett had told the Ambassador, 
In order to avoid any misunderstandings at this stage he 
could not at this time comment upon the Ambassador's 
@mmunication, Me promised to give it very eareful study 
and to let the Ampassador know, but at this time he could 
sey nothing more, 


WE: SReber : nda 
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Translation of Memorenédur handed tothe Secretary of State 


by the French Ambassedor August 5, 1947 


1) In as much es the prodleas of the level of German 
industry end the manegement of the Ruhr mines ere essential 
both the security of France and to its reletions with the 
United States and Creet Britein, the French Government eon- 
siders that it cannot limit iteelf to explaining in writixng 
its views upon cuestions of such importanee. They must be 
dealt with in the freedom of a frank diseussion. 

2) The letter which the American Ambassador in Paris 
Gelivered on behalf of the Seeretsry of Etate to the French 
Minister for Foreign /ffeirs indicated that the Government 
of the United States would suspend further announcement eon- 
eerning these two problems “until the Freneb Government hes 
hed the opportunity to diseuss these questions with the Govern- 
ments of the United Stetes and of the United Kingdom". Froa 
this, the French Government eoncluded thet there only remeined 
to be established the manner in which the disoursions between 
the three, which hed been proposed to it eould take plece. 

3) The inetructione of the French delegation whick would 
be called to take pert in thie meeting have already beex pre- 


psred. In the opinion of the Governmext of the Republic, 
it 


tt 
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it eculd reaeorably be ussumed tiut it would be possib.e in 

the course of tiis discussion to find the basis ef an under- 
standing anc th.t thus Frenee without eoneern for ite security 
eculé eontinue to sesociate iteelf in the work of the committees 
pow seeting in Feris for the purpose of enswerins the Secretary 
of State's suggestions with regaré to European cooperation. 

The differenees of opinion between the three powers relate in 
fact lesa to the sudstenee of the propossls then to the 

manner in which they ere envisared and presented. 

4) The Freneh Covernszent feele that it aust insist t be 
Secretary of State g° forward with the proposals officially 
presentec by his Asbessador in Paris. Given the seriousness 
of the discussion end if the American Oovernzent considers 
it necessary today to abandon the idea of eonversations between 
the three eountries, the French Minister of Foreicn sAffeirs 
ie prepared to proceed immediately to Weshington to explain 
Franee's position to the Seeretery of State and to set forth 
to him the eonsecuerces entailed in e refusal to @iscuss theee 


prodl se with the French Covernment. 
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The Ambassador eaid that he would like to @Giscuss the question 
ef relief to Peland. He wished te point eut that, while he appre- 
eiated Colonel Narrisea's faverable eennent on Pelant's econonic 
pre the Pelish Gevernnent dees not share his view that relief 
ie not needed. He said that the Pelish Gevernment estinates — 
| it will aeed graia aoe ieee OS ealy fer seeding purposes 
i] alee fer eurreat eonsumption. He 1 whether the Sites” Stetes 
| would met resonsider the aatter ef relief te Pelend er, if thie is 
met possible, te consider relief in the ealendar 1946. 


| He pointed out That Golenel sen‘ s eoneleded that Peland's 
| feod needs ean be set without assistance 
| ané he esphasised the fact that Pe 


} femal grain supplies Guring the first 6 or 7 peathe ef the 
, year 1948 prier te the harvest. 


I teld the Anbassefer that the funds apprepriated by Gongress 
fer relief were all earmarked for uee during the calendar year 
1947 ané it appeared therefere that any possibility ef supplying 
relief to Poland in 1946 under the Buropean relief bill is excluded. 
Phe Ambassador eaid he understood that the bill severed the expendi- 




















ao ee 
—— 














ture of funds for relief es th June X Dut it was 
explained to his that that date was used principalay Be fake care 
of any carry-over of supplies, the purchase of ea: be 


delayed during the present ealendar year, and al 2 Peit the 
expenditure of funds in liquideting the relief p 


Be said 
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eutherity en such matters ra 
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Pisally, the Ambassader raised the subject of wheat alloca- 
Siens te Pe - We sald that the Soviet Gaies had lent Poland 
@eme $28,000,000 in geld whieh the Pelish 
eeli 8 6 to obtain Gellars fer 
wheat whieh, he insisted, fe ly seeted 
said that he heped there would no 4iffieul 
gueh ellecations end, vhen questioned, he 
that difficulties were new arising in this 
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Gelens) Rarriven's weulé naturally have 
the deliterations ef the ZEFC in eonsidering 
I was under the impression that 
be af dmgust and 
» knev, 
jet conti- 




















s thanked ne for this tik : 
geen to have the impression 
supplies from the Soviet 








Ia parting th¥ Anbassaicr 


Pelant’e 








! ureé in the eomnon strugele 
eover ané stand upen his feet. ”) 
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Mr. Penson called op ane at his request at 1:00 mm, dagust 6, 1947, 
stating that he had a further communication te make te ue concerning the 
question of the bisenal level of industry end the British views as te 


= chothor tripartite Giscussions should be held with the French on this oab- 
Jest. Bo stated that the British Goveranent felt that mess the French 
Goverunent ona bo telé very shortly that oar tue Governments will join tn 
@ioccssions cith then about the lows of iedustey plan, there is overy 

de Libelihesd thet the Preach will create serious @iffieulties in Ferisem- =<. 











corning the stool production estinate for the bicesal aren, In the view |, 
of the British Gevermment, ouch © development would grestly complicate ~~ 
the wort ef the Paris conference and might in certain circunstances lead in, 
a | te ite breahiem. | 1 
Hen | Gr. Pensmm onid be was instructed te infers us of these views anf to c 
ergo thet co send instrocticns to cur Bsbecsy tn Paris to supplenat ho 0 








| cenmenication wo have already ande te the French Goversnent am this subject 
wy a farther ene along the fallewing lines: 
If the French Goverunent Goens it useful, after the WS ani & 
Geveruments have hed tine te etufy the eritte:n representations of 
the French Government on the plan for the bisesal Jove) of industry 
end the coal managenent plan, ve should be gled Mabes 
partite discussions vith then providing these 








on infernal basis and at on official level. 
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Er. Penson stated he assuned that the peried 
French representations could, if we thought 
6 ess eandiains & G0 ded ena BG. Ee 
alse said that he understoed the term “official lewel® te inply that of- 
- ficials in the Departaent ef State or in cur Bebassios abreed and the 
eutherities in Germany would be the persons concerned in carrying a= 
these discussions. Ur. Penses further iaferneé no that the British is- 
basseder in Paris bes been given amtherity te sake a coummicstian to 
| the Prench aleng the Lines cuggested if and then be fs inferned thet his 
Hi ©S eallengue hes been authorised te Ge the ome, 
| Br. Pennes stressed again the British Goversnet's belief that 
positive geed results could be achieved through tripartite iafermal éis- 
eussicas in getting the French te noot our views an the bisenal level of 
industry plan. Is this cemnestion, he stated thst en information 
eable he hed received reperted that Sergent, ape of the tep officizls of 
the Preneh Sone, hed in Gipcuscions in Berlin inficated that the French 
might not prove istrestable on this peiat. 
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The Peruvian Ghargé @' Affaires called af his request 


this efternces te hand me the unfer oen- 
trary air Stigate over Peravian 
sta that his 












mil 
Government's information was that Reuader was endeavering 





This made ne sense te Pera, which wanted te stant 
by the legal Gecsisions which had bees mado, But which 
Reuater te respect 
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The Ambassador called this morning by a@ppointrent mde at 
his request by telephone from New Yerk where he had been stayin;. 


I opened the conversation by asking him when he planned to 
leave for Rio. He said this would depend somewhat on how far we 
eould g in reaching a satisfactory arrangement over the contro- 
versial elause in the Sugar Bill, which was the particular object 
of his visit. He eaid he wondered whether this eould perhaps be 
accomplished by an exchange of notes. He understood the Bill 
would be signed by the President today. 


I eonfirmed this and them showed him the letter from th 
Secretary to the President which it was planned to have released 
at the White House at the time the Bill was signed, probably 
about one o'clock. The Ambassador read the note and expressed 
himself as pleased with it, particularly the reference to arbi- 
tration in the last sentence. He said that this was exactly what 
he, himself, had at one time proposed and he felt sure the pub- 
lication of the letter would go far to help things. In any event, 
he proposed to telephone to the President (Grau San Martin) at 
once and read the letter to him, a copy of whieh I furnished hin. 


The Ambassador then told me that he hoped efter his return 
from Rio we could get together with a view to explering the 
possibilities of eoncluding the long deferred treaty of friend- 
ship, commerce and nevigation. He believed that these conversa- 
tions would lead to a settlement of many of the outstanding 


questions 
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questions end was convinced that the signing of such @ treaty 
would go a long way to put our relations on the firm and friendly 


basis where they belonged. 7 


I told the Ambassador thet I felt the negstiation of such 

a treaty would be a construetive step forward. JZ then told him 
that I hed frankly been disappeinted by the attitude he had 
ehewn regarding Article S08E of the Sugar Bill. Aduitting that 
he had objected to this clause, his action in taking his case 
to the American press, Members of Congress, and perticularly 
his extensive remrks before the Pan American Union had, I felt, 
not only eonfused the issue, but had created an erroneous inm- 

ession as to the meaning ef the article itself. The issue 
Pad even reached Rie where the Brasilien Foreign Minister had 
eonsulted our Ambassador as to its significance. 


I teld the Ambassador I thought he would agree that the 
general situetion in the Oaribbean ares, notably the Dominican 
Republic, and eertain sections ef Central and South America, 
was not @ particularly happy ene as the eurtain-raiser to the 
Conference and I regretted that he had found it necessary to 
make such an open issue of this particular elause in the Sugar 
Bill, which had had the effeet ef adding one more confusing 
element to the general picture. Per this reason, I heped, if 
he felt the publication of the seeretary's letter Led clarified 
the situation, that he or his Government would make this clear. 
After Rio, as he had suggested, we sould then proceed to con- 
sider the more fundamental problems. 


The Ambéssador after further attempt to explain his 
position, said that he would see to it that his Government's 
G@ppreval of the action taken to elarify the issues was made 
offieially know both in Cuba and the other American republics. 


Ambassador Belt later telephoned to say that he had read 
the letter to President Greu San Martin and that the latter 
had expressed himself as entirely setisfied with it. The 
Asbessador said that they would have liked to have had the 
language a little more specific but assured me they were not 
se Fi Question it and repeated that they were entirely 
aa ed. 
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H.R.H. Sardar Shah Mahmud Khan, the Prime Minister 
ef Afghanistan, ealled on me this -y ~ apres 
vy the Afghan Minister to the United States. 
| 
in Burope eur plan had eensisted ily 





% the various mtiens to take ek 
their resources, and how they might 

a I said that nevertheless we would give 
thought te the problems ef Afghanistan. 
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Dr. Arce called today by appointment made at his request. 
I had known him in the old days in Argentina and the first part 
ef eur eonversation was devoted to reminiscencies of a personsl 
nature. 


The Ambassador then went on to state the ebject of his visit. 
He said that he had been requested by President Perén to ask the 
State Department wnofficially whether we would be G@isposed to 
suppert the Argentine eandidacy fer the vacancy on the Security 
Coumeil whieh would ecccur with the expiration ef the Brasilian 
term next December. The election would be held at the Assembly 
meeting in September and he eaid his Government hoped very much 
that our Government would be disposed to support them. With the 
Geparture ef Brazil, this would leave OColombie as the ether South 
American country creme. and the Ambassador thought it wuld 
be fitting, with Colombia representing the northern part of South 
America, to have Argentina from the southern sestion en the Council. 
The Ambassador added that the Brazilian Government hoped to secure 
the eoming vacancy en the UNESCO. 


As evidence of his close cooperation with our Delegation 
at the UN, Dr. Aree referred to the letter he had reeently 
written to Senator Austin, setting forth his views as to how 
he believed the procedure on the admission of new members to 
the UN could be clarified and simplified to avoid the stalemate 


resultin;s 
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resulting from the use of the veto by the Security Council 

and said that he wes planning to send an article on this 

—-_ he had prepared and which he felt would be ef Anterest 
o UB. 


The Ambassador assured me that his instrustions from his 
Goverment were to eooperate with us in all matters and he 
reiterated that if we were disposed to support their candidacy 
for the Seeurity Council, he eould assure me that we would 
G@lways be able to count on the sooperation and assistance of 
himself and his Government in all matters of fundamental 


importance. | 


Mr. Rusk eame in towards the end ef our talk and Dr. Arce 
repeated to him mush of what he had 961d to me regarding their 
candidacy for the Security Council. Neither Mr. Rusk nor I 
made any comment on the propesal, nor did Dr. Arce appear to 





expect any. 
NORMAN ARMOUK 
Borman Armeow 
A-AiRA sev 
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Se Gemeen eathed @ eo Geet eaten. August 9, to state that he was 
coming to the Department to see Mr. Reber who had telephoned him to say that he 
had a camminication to make to him, Mr. Penson said he wished a 
question raised by the recent speech of Mr, Attlee, and I suggested that I join 
him and Mr. Reber. 


During the conversation which took place starting at 11:30 a.m,, Mr, Reber 
informed Mr. Penson of our decision to agree to tripartite comversations with 
his Government and the French Government concerning the German bi-zonal level 
of industry and the coal management plan, Mr. Penson expressed his graktifica- 
tion at this information, 


Mr. Penson then referred to Mr, Attlee's statement in his speech to the 
effect that the expenditure by his Goverment of dollars in Germany at the 
present rate could not go on indefinitely, He said he had been instructed to 
inform me that on the assumption that adequate imports of food and sufficient 
stocks of food were made available to maintain the ration in the bi-sonal area 
at 1550 ealories, the dollars set aside for this pur)cee will run out in nid- 
January. He went on to say that if it should be decided to put into effect 
and maintain the 1800 calorie level fram October 1 next, their dollars for 
this purpose would probably run out by early December, In response to a ques- 
tion, he said he felt it was proper to assume that this statement referred not 
only to food but to Category A imports, He Was assuming, he said, that the 
dollars Britain had available would contime to be spent for all such imports 
and that the estimates given above were based on this assumption, He wished 


to emphasize 
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to emphasize that his Government did not think any more doliars than no pro- 
vided for could be found for this purpose. Tne British Government had hoped 
that the resources provided mould enable them to carry on until the end of the 
British fiscal year (April 1) but this now seems impossible. He said further 
that if Britain's total supply of doliars should run out before the dates he 
had mentioned, even though tnis should occur before the emount budgeted for 
Germany was exhausted, the dates he nad mentioned above would necessarily be 
further advanced. 


I asked whether Mr. Penson was speaking only of the dollar question or 
Was indicating that even if supplies for Germany could be procured sith sterl- 
ing they were planning to cut down in this respect, too, He replied that they 
were thinking only of the dollar aspect and would contime to do everything 
possible, provided sterling could be used, 


I then asked Mr. Penson whether he could tell me what the Prime Minister 
had meant by the phrase "when the present scheme runs out", Mr. Attlee had 
stated that Britain would not be able to continue carrying the dollar burden 
in Germany "when the present scheme runs out", Mr. Penson replied that he had 
no official information on this sudject but stated that the term "present 
scheme", he thought, would not have to do with budget estimates. He believed 
it was intended to refer to the fact that the bi-sonal agreement provides that 
it shall be reviewed at yearly intervals, The yearly interval will run to 
December 2, 1947. Mr. Penson said he therefore assumed that his Government 
will invite us to have early discussions with them, looking toward a review 
of the situation and changes in the agreement to take effect on December 2, 

He said he believes it follows inevitably from the dollar position and the 
provision for review of the agreement that the British will have to raise be- 
fore December 2 the question of the continuation of the agreement on the pre- 
sent basis, He was of the opinion, however, that there «ould be in tlese dis- 
cussions no question of anything other than the dollar aspect of the problem, 


Mr. Reber and I thanked Mr. Penson for the information and opinions he 
had given us, stating tnat, of course, we snould have to consider and deters- 
ine our course of action if and when the British Government requested dis- 
cussions on the bi-zonal agreement, 


Mr. Penson stated that he thought this whole question might come up at 
the coal discussion this week, Mr. Reber and I both questioned whether tnis 
would be a proper subject for discussion at these tals. 


————— - _ _— —_—- - 
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The Netherlanizs Ambassador called on me this noon at his 
request to check impressions and information. 





The Ambassador inquired whether we had yet any Indonesian 

! reply to our offer of good offices. He stated that press 

| reports from Batavia seemed very confusing on this point. On 
| | the one hand, the Indonesians were reported to have broadcast 
i) | from Djokjakarta that they had received no offer from the 
Bait | United States and on the other hand Vice Premier Gani in 
| | Batavia had stated (a) that he had not yet received a reply 

| from Djokjakarta with regard to our offer and (b) that if he 

| Gid not receive a reply he would ask Consul General Foote to 

| get in touch directly with the Indonesian Government. The 

| Ambassador stated that these confusing and apparently self- 
contradictory reports were typical of Indonesian methods and 
would perhaps help us to understand the difficulties which 
the Dutch had experienced in their negotiations with the 
Indonesians. 





I told the Ambassador tha’ up to that moment we had no 
report from Foote with regard to the Indonesian reaction to 
our offer but that we would be glad to let him know as soon 
as anything definite had been received. I took the occasion 
to refer to this confused situation as illustrative of the 
necessity of the Dutch Government's taking adequate and prompt 
steps to bring the Netherlands! viewpoint and also the news 


available 
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available to it clearly and promptly before the public. I 
pointed out that willy-nilly tne Indonesian case was being 

tried to a large extent in the press; that so far most of the 
items published seemed to have originated with the Indonesians 
rather than with the Dutch. In such circumstances it was 
difficult for the public to get an objective picture of the 
Situation. ‘The Ambassador explained at some length the vigorous 
efforts which he was making, with comparatively disappointing 
results, to place the Netherlands! point of view before the 
public via the press. Ae stated that he fully apporeciated 

the necessity of such action and he was sure that his Government 
did so likewise but that my reminder would spur him to renewed 
efforts. I impressed upon the Ambassador the necessity of 

acting with the utmost promptness and in as striking a manner 

as possible if his press work were to heve any practical effect. 


The Ambassador noted the impending arrival of Sjahrir in 
the United States. He stated that his Government had no 
objection to Sjahrir's being heard by the Security Council 
for purposes of information under Rule 39 of the Procedure of 
the Security Council which authorized the Council to call on 
any person to supply information but that his Government would 
| strongly object to Sjahrir's being called before the Council 
H!|) under Article II or other Article of the Charter, which would 
ih imply recognition of the Republic of Indonesias a state. 

The Ambassador then stated, as he has done on several occasions, 
that he considered very danserous precedents would be established 
if the Council were to continue to pass over points of law 

with merely a passing nod wnile proceeding to take steps which 

it was very doubtful were within its jurisdiction. 








I told the Ambassador thet we understood this point of 
view, that we considered that the object of the Security 
Council's resolution had been to bring about a cessation of 
hostilities and to call on the two parties to take such 
steps among themselves as would lead to a pacific solution 
of the situation. Hostilities having ceased, no action on 
the part of the Council would seem to be required pending the 
resumption of negotiations. 








I asked the Ambassador whether the Netherlands Government 

was still prepared to resume negotiations with the Indonesians. 
The Ambassador replied that his Government fully intended to 

. renew negotiations. It believed, however, that if any practical 
results were to be achieved negotiations should be between 
the parties themselves with as few other participating countries 
as possible. Ke had noted press reports that the Indonesians 
would prefer the good offices not of a single country but 
rather of a group of countries such as Australia, New Zealand, 
the USSR, the members of the Arab Leacue, et cetera. There 


was also, 
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was also, of course, the Australian proposal that the UN 

should send representatives to the Indies not merely to observe 
but also to take steps to bring about a settlement.. The 
Ambassador considered that the introduction of so many countries 
into the situation was not merely undesirable on principle but 
also from the practical standpoint since it would lead merely 
to hopeless confusion and delays. The Ambassador expressed 

the belief that the indonesian desire to bring as many powers 
as possible into the picture was merely part of the Indonesian 
effort to avail itself of all possible means to build up in 

the public mind the idea of Indonesia as an actual sovereign 
and independent state. 


I asked the Ambassador what action his Government would 
be likely to take in the event the Indonesians accepted our 
offer only upon condition that the Australians, Indians, or 
some other nation or group of nations of their choice also 
be invited to participate. Mr. van Kbffens replied that in 
this case his Government would hope that we would repeat our 
offer to the Indonesians explaining our feeling that it would 
be impractical to associate other powers with our offer. 


Robert g. Lovett 
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SUBJECT:  Javitetion ef Ghailean Governasat teat 
Visit Chile. > 


PARTICIPANTS: Seor Don Felix Nieto del Rio, Chilean Ambassador 


Sefior Don Fausto Soto, Coumselor, Chilean Embassy 
Mr. Janes A. Wright, Direetor, Office of American 
Republie Affairs. 
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The Ghileanm Ambassador, aceompanied by his Gounselor, ealled 
at his request today to tell me that he had reeeived instructions 
from his Government to invite Presidext Truman to visit Chile on 
his retara from Rio, The Ambassador said that he was going to 
ask Protocol for an appointment with the President, in order to 
eoavey the invitation, but that he wanted as a courtesy to iaforu 
me in advance and to have any comment I might have to offer. 

I said that, while I ef course eould not fer the White 

Bouse, it was my offhané impression that President night 

fina it very difficult te accept the invitation eat this parti- 
euler time for various reasons. I umierstood that four other 
eountriee hed invited the President to visit their capitals on 
his return from Rio, and that this aceumalatieon of invitations, 
plus the shortage of time anf the fact that the President night 
well be back om the battlemiip seemed to mitigate 
against the possibility ef kis being a en to accept. 
However, this was a matter wholly far the White Bouse to decide. 
At this peint the Ambassafeor said that he wanted te let mo iz 

en a secret, i.e., that when ho had reosived his eriginal instruo- 
tions from his Gevernment, he had telegraphed beek to Chile 

almost what I had now told him, saying that it was his frank 
opinion thet the President, unier the circumstances, would not 
have the tine to take this trip. Despite thi dation, 

he had reesived instructions 6 morning to 
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DATE: August 12, 1£47 


SUBJECT: ecent Eritish Action with Kecarc to Kotien 
Picture | ilrs 


PARTICIPANTS: }Lr,. Allen Dulles, Sullivan anc Cromwell 
yr, Harmon, Kotion Picture Association of 
America, Inc. 
hre Lovett - T 
kre. corse - CP 
COPIES TO: = wr. Nitse © ITP 
Kiss Prewseter » I 7P 
kre Thorp - A-T 
Kr. Lovett - U 
IR 
BC 
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At @ meetings helc at 2:50, August 12 in Er. Lovett's 
office kr. Dulles first askec whether Concsressional action 
was necessary for any chanre in the British loan. kr. iovett 
said that that was the case. Mr. Dulles then outlined the 
general situation regardin- the motion picture industries’ 
conversations with various British officials on the qvestion 
of converting the motion picture industries’ earnings into 
dollars. Among ether thincs he mentioned the general friendly 
attitude of the industry towards the British, a deep sympathy 
with the position which the Eritish find themselves in, and 
@ willingness to sooperete in working out @ solution of the 
difficulties. He said that representatives of the film in- 
dustry had been talking with Britiah efficials and had su;- 
gested that the film industry was willing to accept the 
blocking of vwaryinse percentacer of their earnings, the last 
sugcestion being that 8/S might be blecked. kost of the 
earlier discussions had been carried en with Kr. Dalton. 

Then for some reason the filr representatives were sudde.ly 
forcec to deal with Kr. Cripps who on Tuesday, Aurust 5, 

tolc therm that the fritish could not agree to any blockin 

of earninzs and that they were coin: to impose an import duty. 
vr. Dulles said that if the Hritish had poimted eut that tie. 
hed only @ limited amount of doliars to spend fer motion 
pictures that would have been one thing but abruptly | realin 
off nezotiations and imposin; a high import @uty whict 
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actually was an internal tax was another. In view of tle 
circumstances, the film incustry considered the British: ine 
port duty a very extreme measure ané that it was eompletely 
unacceptable. At the meeting that the industry held durin: 
the latter part of last week it was decided te embarro exe 
ports of films to the United Kingscon,. 


Indicatine that he was speaking personally and not for 
the Department itr. Lovett seic thst he was somewhat worried 
about whether the action taken by the American file incustry 
was not contrary to the anti-trust laws of the United States 
anc also that he thought the film industry action micht have 
some unfortunate repercussions. He agreed that the methoc that 
the British used to secure their ebjective of curtailin; dollar 
remittances for American films was unfortunate but at the same 
time that we must recognize the plight of the British and their 
necessity to cut down on their use of dollars. 


Mr. imlles said that the action was taken by the felt- 
Pomerene Corporation ef which various film companies were 
early We) har by the Association. They had been assurec 
by the for the corporation, which was a different 
firm than kr. Dulles represented, that such action was leral. 
They took the action only after carefully weighins its wisdoi 
anc in this matter had consulted with the Britiah fils. ine 
dustry. ir. iviles then presentec a letter and a orief by 
the law firm of Sullivan anc Cromwell which took the position 
that the new Eritish, import duty on films was an interimal tex 
anc therefore a violation of the double taxation agree:icrt of 
1v45 and of the trace agreement of 1958, in addition to bein; 
contrary to the spirit and intent of the financial agreezent 
of 1946. He asked that a cable be sent to Mr. Louslas 
indicating the Department's concern and that if we acreec 
that violations were involved that e note be given to the 
British Government. He thoucht that this latter action wes 
especially important in order to stop the possitle spreac of 
action similar to the British by other countries. He called 
attention to a news itez in which it was indicated that the 
Australians were studyin; the British action for the purpose 
of whether they mizht teke similar action, 


Kre Lovett said that we were clad to get the brief anc 
will study it wery carefully. He, however, did not believe 
it desiratle to indicate at this time tc the Hritish ea 
special concern with regarc to the motion picture protile: 
since other industries hac also been drastically affectec ty 
‘the total “ritish action, even though the metheds were cif- 
ferent. Ke said that all these matters woulé@ have to ve 
cone into on an interdepartmental basis. 
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It was arranced that Fr. Dulles and Ir. Corse woulc 
go into further technical consideration involved in the- 
Pritish fils action later in the day. 
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Memorandum of Conversation 
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nt to the 
colonies; New United Kincdom ies 





PARTICIPANTS: fir. Je E.j Chadwick, First Secretary, British Erbassy 


COPIES TO: U - Er. Lovett (see last paragraph) 
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A-T o ur. Thorp 

ITP - Mr. Hitse, Miss Brewster 

BC baad Rr. Pales 

OFD - Mr. Yess 

FR - Er. Rosenson 

IR - Mr, Vernon i aa cs 
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Mr. Chadwick referred to the Department's aide- 
memoire of July 24, 1947 in regard to the application of 
non-discrimination provisions of the Finaneial Agreement 
to British dependencies. He said that it was beins stucied 
in Lendon, particularly the reference to mandates, but that 
it had been decided to send immediately, substantially in 
its eriginal form, the circular instruction presented to 
the Department on April 88, 1947. I inquired whether he 
hac any reaction to the sugsestion that discussions be held 
at the technical level in regard te the administration of 
trace controls in the colonies. He said that he had not 
but that undoubtedly a response gould be made to our su-- 
gestion. I told him that the Department of Commerce espe- 
cially attached considerable importance to that aspect of 
our e-memoire and felt that discussions would be mutually 
advantaseous. 1 added that recent discussions which we hac 
with representatives of the Swedish Government had brouchi 
out a mmber of administrative aspects which it has been 
possible to work out jointly to the advantage of both coun- 
tries. 





I inquired whether the Embassy had infermation a: tc 
who would come with Sir Wilfred Eady to partieipate in 


@iseussions 
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Giseussions concerning the British loan. Be gaid that he 


Mr. Chadwick said that he had read in the mewspapers 
that the zotion picture industry was seeking the support 
of the Department to reach a satisfactory crrangement with 
the British Goverment in regard to the curtailment of 
imports of American films. He inquired whether there was 
any basis for the view that a satisfactory arrangement nicht 
be reached. I saic that it was true that the film industry 
hac been in toush with the Department seeking eur support 
but that the matter had not progressed much further than 
that. I expressed my personal epinier that it would be 

y Gesiretle if agreement could be reached directly 
with the motion picture industry end inguired whether Sir 
Wilfred's group included anyone who eould appropriately 
talk to the motion picture representatives. He said that 
4t probably was a Treasury matter im England end, therefore, 
Sir Wilfred would be entirely familiar with the problem 
but that he had some dowtse as to whether Sir Wilfred would 
care to enter into discussions at Washingtam with crouns 
outside of the Goverment. He pointed out that conversa- 
tions have been held with kr. Eric Johnston and otser 
industry representatives in London. 
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SUBJECT: Tripartite Talks with the French, K 


PARTICIPANTS: Hubert Pensen, British Babasay 
Mark Turner, Member of British Delegation te the Coal Talis 


C, Tyler Wood, A-T 





comes Ts / et MoH, EUR, W, OFD, GA 





= 
ere 1—1488 


Mr. Penson and Mr. Turner called om me at Mr. Penson's request at 11320 
am, August 13. 











Mr. Penson said he wished to discuss with me some aspects of the forth- 





|| perticular, the U.K. feels it would be a mistake to rush into these talks 
Without some prior preparation. His Goverment is particularly eager to know 
| our reaction to the suggestion made in the talk «ith Mr. Reber on Monday, 
August 11, for control of the industries of the Rhr. I tald Mr, Penson we 
Were studying the British proposal and would give him our reaction as soon 
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informally agreed to this proposal. Monsieur Alphand had vigorously pro- 
tested against it at first. 


2. That We would request the French Government to sulmit.ite views om 
the two subjects in question in writing prior to the beginning of the talks, 
The British Goverment feels it will not take the French very long to comply 
with this request since they heve had the figures on the proposed level of 
industry and have been thinking intensively on this subject. It seems to 
the British that now that we have committed ourselves to hold these talks 
the fears of the French have been in part set at rest and that it would be 
most, useful to have inhdvance the specific thoughts of the French. This, 
it is felt, will facilitate the discussions and avoid immobilising any per- 
sonnel in london for any lmger period than necessary. Tnis procedure would 
also avoid the danger of an uncoordinated response as between the British 
and ourselves in the talks, We could start the actual discussions as soon 
as we have had time to study tis French views and to comoert our thoughts 
concerning then. 


3- We suggest to the French in our commmication that we deal in the 
talks first with the level of industry in view of the paramount urgency of 
this question in relationship to thes Paris conference. The British Govern- 
ment feels the coal management problem does not possese the same degree of 
urgency. 


4- That we reiterate to the French that in agreeing to the tripartite 

U. Ke have not comltted themelves to modify 
the military authorities in Germany. I re- 
tha 


! 
, 
: 
! 


to them in respect of the level of industry and coal management plans in the 
absence of an agreement to fuse the French sone with ours. 


Mr. Penson said his Govermment proposes that we inform the French of 
these four points jointly. He added, however, that he felt it would be quite 
acceptable to nis Goverment if we made separate coordinated statements to 
the French as we have done before en this subject. Mr. Penson said he was 
asked to inform me that General Roberteon would be a member of the British 
team and nis Government wery much hoped that General Clay could participate 
on our side, 


We could agree to informing the French along the lines of the four pointe 
set forth abow,. I replied that we would give him a prompt answer on this 
question, He said that the message from London indicated the opinion there 
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SUBJECT: Britieh Financial Position in the Bisonal Area of Germany 
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PARTICIPANTS: Habert Fensen, British Esbassy 


Mark Turner, Member of British Delegetion to the Coal Talks 
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Mr. Fenson end Mr, Turner called on me at Mr. Fenson's request at 11:20 aw.,, 
dngust 13. 


3 Mr. Penson stated he had further information to give ms concerning the 

| matter discussed ty him with Mr. Reber and me last Saturday, ingust 9, This 
matter referred to the British financial position in the bisonal area of Germany 

and Mr, Attlee's statement in Parlinent to the effect that Britain would be un 
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Memorandum of Conversation 
| DATE: .Angact 13, 1947 





SUBJECT: Question of Whether in U.S. View Article 107 ef the Charter ef the 
United Nations would be Applicable to Italy. 


PARTICIPANTS: Mr. Semen K. Tearapkin, Soviet Charge é'Affaires ad interia; 
Mr. Llewellyn 3B. Thompson, Chief, Bastera Inrepean Affairs; 
end Mr. Charles 3B. Bohlen, Counseler. 











At the conclusion ef a conversation on another subject, 
Mr, Tsarapkin, Soviet Charge d' Affaires, inquired whether the 
Italian Government had approached the Departacnt to ascertais 
whether in our view Article 107 ef the Charter ef the United 
Bations would be applicable to Italy after the entry inte force 
ef the peace treaty and Itely's entry into the United Natiocas. 


I told Mr. Pearapkin I would find out whether we had 
received any such iaguiry fren the Italians and consult with 
our legal people and let hin knov. 
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fhe Italian AgDaseacor galled at Wie request teday te 
expreas, he 281C, Gount Sferas'e siveere appreciation fer 
the fiaaseial agreenent signec yeetercay Aaba cower 
sold th.ut Count Sforsa vase partioular Ay gratified by the 
etatement whieh J had made at the tise the cigniag. 


| farehiaal then vrefermeé te Italy’ aprifesties fer 
| meadser@iip in the Vaited Hetions whieh ie aew being Gone 
| siécereé ty the Remderal.\p Geamittes of the Seourity Gouneil. 
| Re eaid that the Italian Geverauent arpreaist<d the gup- 
pert gives ty the Uaitel States Wat unas samewint concerned 
eine. the ym Ree eaeil discussions seesed te be Jeading 
up te a Soviet Te Be neations’ that other procedural 
seibilities % offer hosed seen te wt Ztaly's edmiccion 
the Baited Hatiens, at the treaties haf 
eene inate effect. 


Z tole Qhe Ambaseader thet the quostioes of Ite 
eCsission waa, of api K SF a ae Sars iag vnieb hf we 
Giffioult te make Sion. ie ne mae oh there had 
been sove talk of @ wee ednission, hie seemed to 
ne to be ort cf the CVestion beth ec oy unter 
the Charter en€ ag ooneerne this 
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- SUBJECT: Tripartite Discussims with the French K 
t 
S 
PARTICIPANTS: Mr. Hubert Penson, British Babasay > 
C. Tyler Wood, s-T = 
Sen Reber, @ 
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As to the British suggestion that we approach the French concerning the 
tripartite talks along the lines he had set forth in his talk with me aon 
Angust 13, I commented as follows; 


1. We felt it umecessary to make further represen 
about holding the tripartite talks in london, since we 
informally accepted this idea, 





2. We do not favor requesting the French Goverment te. 
on the bisonal level of industry ani the coal management plan, 
Such a request to the French, we feel, vould 


serve 
of the talks and to crystalise the French position 
flexible. I eaid to Mr. Penson that we felt there 
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3. We felt it unnecessary to talk further with the Freneh about the 
paramount urgency of the level of industry question as compared with the coal 
management question, Our opinion on this point, we feel, had been made suffi- 
ciently clear to the French. Also I said that our instructims to Ambassador 
Douglas were such as to enable hin to agree with the British on this paint. 


4. I said to Mr. Pensa also that we felt it unnecessary far our part 
be seen 0 ee Se ee ee ae te eee eee 
we have not committed ourselves to modify the level of industry set by the 
SS > Se: informed him that our instructions to 
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On the follaring morning (Mmgust 15) Mr. Penson telephomed and asked 
Whether I could let him know as to the possibility that General Clay might 
attend the tripartite talks. He said again that his Government was hoping 
that this could be arranged. I told Mr. Penson I had not received informatio 


om this point as yet, 
Cr 


Deputy to the Assistant 
for Ecombnic Affairs 


A-T :;CTWood :kim 
8/15/47 


-—_— ee a ae ee a ee 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








BEST COPY AVAILABLE 


DEPARTMENT OF STATE 





Memorandum of Conversation | 
ns | 18, 
DATE: Sagnes 3 


SUBJECT: 


PARTICIPANTS: His Exeelliency Br. ¥. KE. Vellingtea Keo, 
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Ghinese Anbasseéer }; 
Rr. Levett, Aeting Secretary; ani 
ur. Peafieilé, Acting Director, FE. 


















Dering the course Of oe esl] this mersing She Ghinese 
Anbasseder brought up the question of the Japanese peace 
treaty. Se ineuired epecifiecally whether we intented to 
preeeed with the eenference if the Seviets refused te 
participate ia it. I iafermed the Asbaseaéer that eur Ge- 
@isiene ord the Japanese pesce settienent depentiod 
apea the views © the other povere esnctrned, that we had 
reeeived ae reply te cur recent coanunication Co the Seviete, 
eat that we were therefere net yet te gay what cur 
























mext step woulé be. I emphacisoe(é, Chat we hed go 
inteation ef elesing the Geer at tine te participation 
of the Soviets or any othe iateres pover. 





The Anbesseéor then askeé whether I esulé tell Ais any- 
Ching reger€ing our iatentions im Korea. I eslé that here 
7 we hed reecived neo el te our moet resent censunise- 
tiem te the Sevietes and thet until we 414 we were sot ia e 
pesiticn te sake a Gefinite 6ecision en our neat step. Ila 

thie connection the Aubesrador eri thet he hed been inetruetod 
te eek whether we woulé request our representatives in Seoul 

te keep the Chinese Consa) General there fully Safermeéd of 











eurreat Jeint Coamicsion negotiations. I Z qpheretocod 
thet the relationehipe between the Chinese @Geeera) ané 
our authorities in Kerea were saticsfactery eméoudtedly 
leek ef iaformetion in regeré te current was éue 


te the feet thet there hed been ne oubstantive Gevelepmente in 
these mnegotietione fer seme tine past. 


Fiaelly, 
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supperteéd the resolution 
of hestilities But Ghat we felt teat She Security Geeneil 






cheuld not preseed with eonsigeretion of the aatter 
Sermal ease until the question of ite juricdictica, 
the Suteh deny, had Boon sottied. 
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supsect: Seitish Proposal fer International Centrel @f Qubr Industries. 


PARTICIPANTS: fy. Penson, British Rabassy K 
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\ 
tr 
Hr. Penson telephoned this morning with reference td” _— 
eur eonversation last week concerning the British pro- 
posal to present for the approval ef the Paris Genferense a 
decision relating to international centre] of Rubr industries. 
I informed him that we had instructed eur Ambassador in 
London that we eonsidered no further machinery for this 
purpose was needed during the period of eecupation but 
that we would be glad to envisage the discussions of the 
principle invel et an apprepriate time. Se did net, 
hovever, feel that this principle should be discussed and 
decided in eonnestien with the level ef industry talks in 
Londea. 


Mr. Penson eaid that a further ecusunisation hed been 
reecsived from London ever the weekend indicating that his 
Government agreed that this principle should net be dis- 
euseed and decided at these talks but in erder to achieve 
this purpose his Government felt it was impertent to assure 
the Frenesh thet it would be taken up at an early date pre- 
ferably in sonneetion with the Paris studies em European 
reconstruction. He said this Government was strongly of 
the epinion thet vitheut nt en the principle the 
resources ef Germany sh mot be utilised fer the benefit 
ef Germany elone, no real settlement with respest to Germany, 





' OF indeed with respect to the reeons on Of Gostern 





Barope, ean be achieved. Me said he wulé, hewever, 
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report the United States position to Lendon and ask for 
further instructions since it was obvious thet his message 
had been sent before Douglas had an ep; zs ef dis- 
cussing our telegran with the British ; 
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SUBJECT: Distribution of UNFRA Supplies to Comaunist Areas in 
China 


PARTICIPANTS: His Excellency Dr. V. K. Wellington Koo, 
Chinese Anbasssedor; 
Mr. Lovett, Acting Secretery; and 
Mr. Penfielé, Acting Director, FE. 














ES _ a ee —_ 
1— 1493 


The Chinese Ambassador called by appointazent thie 
eorning. 


After exjresein; his regret regarding the plene sccident 
involving Acbaesedor Atcheson he took up the subject of dis- 
tribution of URRRA supplies to Communist areas in Chine. He 
Outlined the subject in soze detail along the lines of the 
attached aide-sémoire, which he later handed we. I informed 
the Azbassador that I wae not fully informed on the details 
of Phis subject but would have it teken up immediately and 
see*what could be done. 


(See separete semorandum regarding other subjects 
éiscussec.) 


Attaechsent: 
Aide-aénoire. 


Fi :JXPenfield:het 
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AIDE MEMOIRE 


RE: Distribution of UNRRA Supplies to Communist Occupied 
Areae in China 


ex 





1/. It has always been the established policy of the Ghinese 
Government to observe the provisions of the UNRRA-China 
Basic Agreement to distribute UNRRA supplies to Communist 
occupied areas. Extraordinary measures have been taken 
to facilitate the passage of supplies. Military activi- 
ties in these areas have sometises prevented certain 
shipments from reaching their destinations. Many ship- 
ments were undelivered because of obstruction on the part 
of the Communists. The Communists have also prevented 
UNRRA observation of the distribution of the supplies, 
thus offering no guarantee thet these supplies are not 
employed for military purposes. 








2/. The intensified fighting in North China at present makes 
distribution through the fronts dangerous, and it is not 
possible for the military authorities to guarantee the 
eafety of UNRRA personnel. 





3/. However, the Chinese Government is doing its utmost to 
help implement the decision of the UNRRA Central Committee 
to make further shipments of 50,000 tons of supplies into 
Communist occupied areas during the months August, Septen- 
ber and October. 


4/. The Chinese Government agrees that 10,000 tone will be 
shipped through the port Chefoo (now occupied by the Con- 
punists but under the continued military pressure of Gov- 
ernment troops with a view to its recapture) during the 
month of August. The success of this proposed shipment 
depends largely upon the eooperation of the Comsaunists, 
who must give assurance not to take military advantage of 
this shipment and to allow UNRRA observation of distribu- 
tion. If this shipment is successful, further shipments 
through Chefoo will be made in subsequent months. 


5/. The port of Chefoo can supply an area of about 6,000,000 
people. The population in the area is almost as large as, 
for example, that of Greece, where $475,000,009 worth of 
supplies were shipped, aggregating more than 2,000,000 
tons. The whole program for China is only §655,000,000, 
aggregating 2,400,000 tons. Even if the whole 60,000 tons 
were shipped through Chefoo, the amount would be very small 
in view of the large population there. 
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6/.The Chinese Government has also agreed, in principle, to use the 
Grand Canal route through Tientsin. Because of the military 
situation there, it is, however, not feasible at this time for 
the Chinese Government to make any definite commitment now re- 
gareing the exact quantity to be shipped through this route 
uring the coming sonths. 


7/.Mr. Harlan Cleveland, Director of the UNRRA office in China, 
insists that such a commitment be made now, and regards the 
agreement in principle only as being inadequate and at variance 
with the decision of the UNRRA Central Committee on July 24th. 


6/. It will be recalled that the Central Committee only agreed to 
make a last attempt to ship 50,000 tons of supplies into Communist 
controlled areas. Wo decision was taken regarding the exact 
routes. The attitude of the Chinese Government is therefore 
in accordance with the Central Committee decision. 


9/.The U.S. member of the Central Committee, Mr. Dallas Dort, in 
his remarks on July 24th, implied that, were this last attempt 
to obtain a definite commitment regarding the use of the Grand 
Canal route unsuccessful, the program for China should be re- 
viewed, that the 55,000 tons of supplies earmarked for the war 
area under government control in North China should be also 
impounded, and that diversion of these supplies to other 
recipients should be considered. 


10/.This attitude seems to contemplate a measure to penalize the 
people in the war area under government control. It asounts 
to saying thet, if some people in Communist areas suffer or 
starve because of the impossibility of sending supplies to then 
for reasons over which the Chinese Government has no control, 
so must some other people in government areas be made to suffer 
or starve. Such an attitude appears to be entirely at variance 
with the purposes for which UNRRA was created. 


11/.The Chinese Government ean give assurance that it will exert 
its utmcst to ship the 60,000 tons of supplies to Communist 
areas. Detailed arrengements regarding quantities and routes 
can be worked out in the light of the military situation as 
it develops. This practical attitude is in full accord with 
the spirit of the Central Committee decision. 





12/.It is hoped that the U.S. member will receive instructions to 
support, in the forthcoming meeting of the Central Committee 
On August 20th, the position taken by the Chinese Government 
and ae outlined above ty op the arrangements already reachec 
between the UNRRA China Office and the Chinese Government as 
edequate, and direct the details to be worked out on the soot 
without ineisting upon a definite commitment from the Chinese 
Government at this time. It is further hoped that he will sup- 
port a proposal to direct the UNRRA China Office to take up the 
matter forthwith with the Chinese Communists regarding the above- 
mentioned necessary guarantees from then. 

Chinese Embassy, 

Washington, August 16, 1947 
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Memorandum of Conversation ‘ 


DATE: . Auguet 19, 1947 
SUBJECT: Austro<Govyiet Bileter:] Agreement 
PARTICIPANTS: Dr. Ludwig Kleinwaeehter, Austriar: Minister 


Mr. Riddleberger, Chief, CE 
Mir. Williamson, Assistant Chief, CE 


COPIES TO: 
Aeting Secretary, Mr. Lovett Mr. Thompeor, EE 
Mr. Behlen, C Mr. Riddleberger, Ci 
ir. Se) taman, Addi 
Rr. Thorp, Ao? 


Mr. Riekerson, ER 














Dr. Kleinwasehter called at the Departaent today ir accordance wi tl. 
instructions from his Foreign Office to inquire concerning the attitude 
ef the Departaent towards an Austrian approach to the Soviets and a 
possible bilateral settlenent on the Germar assets question. He stated 
that he had beer recalled to Vienna for consultation and would leave 
August Zist, and that Dr. Gruber wished to discuss with him the possibility 
of a bilateral settlement. The object of such a settlenent would be to get 
the Soviet troops out of Austria. Dr. Kleinmechter pointed eut thet the 
treaty negotiations so far had not produced this result and that Dr. Gruber 
considered that a bad treaty was better than mo treaty provided the Soviet 
eccupation foress vere withdrawn. The Austriar Fereign Minister considered 
thet his Governuent eould eontrol any Soviet-cortrelled enterprises ir. 
Austria and was confident that the Austrian Commmists would nct be a 
potential politieal problesa. Dr. Kieinwaeehter did not know precisely 
what the Foreign Mirister would offer to the Soviets in the my of a “de:1" 
or the Germer assets question but believed that the offer would be bese: 
either on eurrent Soviet elains or om a recognitior of Soviet elaias to 
owners i; of assets already seised by their military authorities. 


Mr, Riddleberger stated that no comment @ould be made wmti) ii mes 
understood clearly whet Sr. Gruber would offer to the Seviete and wien 
such ar offer might be made. He st«ted that the Depertaent 14 act object 
ir prirciple to ea bilaterel settlement provided such e settlement made 
possible an early Soviet withdraw] and wes drefted in euch a my es to 


prevent 
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prevent any further claims which the Soviets sight make fer alleged Gernzr. 
property. Ke reminded Dr. Kieinmechter that there vere other questions in 
the treaty, ir additio:. to German assets, whict remain umsettled - such as 
frontiers, displaced persons, reparations and deailiterisstieon. Se aske< 
Dr. Klieinwaeehter if Dr. Gruber hed any assurance that the Seviete would 
mot make an issue of one er more of these unsettled questions ef the 
Austrian treaty in any bilateral agreement. Er. Riddleberger pointed ent 
that there ums great danger of the Soviets establishing a magne of continv- 
ing eontro] by making further elains for Germer property after the sigring 
ef an agreement. There was nc assurances that, if a bilateral agreenert 
were signed, the Seviet troops would be withdrawn until the Soviet 
authorities had ebtained their maxims objective in Austria. 


Br. Kleinwacchter did not seen inclined to push his instructiors to 
the point of obtaining any ecumitaant on the part of the Departzent. fie 
etated that he would talk the matter ever with Dr. Gruber and would ascertain 
precisely whet Br. Gruber had in mind eoncerning the substance ef any offer 
which he might eentemplate making to the Soviets. 


Be. Kleinwaeebter ms informed thet Er. Dodge, the American represente- 
tive en the Austrian Treaty Commission, had been reealled for eonsultation 
and thet no eensideration could be given to Dr. Gruber's request wmtil the 
entire question of the Austrian tre-ty had been diseusesd in the light of 
Mr. Dedge’s experience. Dr. Kleinwacehter stated that he ms instructed to 
bring Dr. Gruber*s proposal also to the attention of Mr. Miekerson, 


/ 


eT 
Ch sFTWilliemson:erh 
(8-194,7) 
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Memorandum of Conversation 


Seviet-Iranian O11 Arrangenent. 


SUBJECT: 


Iranian Minister te the United States, 


PARTICIPANTS: 


ir. key Henderson, Birecter, 


Beuri Eef 


BEA, 


COPIES TO: 
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DEPARTKENT OF STATE Wi, fe 
[|< A 
Bemoranduz of Conversation [4 — 
—— 


Date: Qugast 20, 1947 


\ 
Sub ject: United States Independent Motion Picture Producers \ 
and the New British Tax on Metion Pictures 


Participents: Mr. Gunther R. Lessing, Viee President, Welt Disney 
» Productiens 
=, Sane oe Mulvey, President, Sam Geldwyn Produc- 
ens e 
air. uilton Kramer, Vice President, Selsmick Rel easing 
Organizatien 
Er. Marvin Peris, Assistant te Hr. Donald Nelson, 
| President, Seciety of Independent Notion Picture Producers 
Br. Lovett - UJ 
Hr. Bonesteel - U 
Hr. Cerse - CP 








Gepies to: U- Br. Lovett , TPP = Br. Hitse 
| ur. Bonesteel Hiss Brewster 
; A-T - Er. Thorp American Embassy, London 





ir. Mulvey end Mr. Kramer outlined the general situa- 
tion facing the independent motien picture producers 
@ result ef the recently impesed British impert éa 









motion pieture films. Accerding te oy B — independent 
herd nit Py sats 
8 








| producers kept eompetition alive is th 
| independent predusers were especially hard hit 
new tax and many of them would have reduce their opera- 
tiens er even ge eut of business. The independents also 
could not eperate under a bl t whieh they 
understood was be advocated by the majer metion picture 
producers since their financ was on G& plieture by picture 
basis and not en the general f eial situation ef the 
companies as was the case for the major companies. They 
asked that the United States Government conduct the neco- 
tiations with the British Government in erder that the 


interests of the independents would be fully eensidered. 


Er. Lovett ealled attentien to the 
that would be involwed if the Umited Stat-- 
necotiated directly with the British Govern: 
that the question of whether this pact was @ 
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eur various agreements with the United still 
— considered by the legal divisiens ef teers 

tate Departments and consideration was aipes 
to making formal representations en the matesr. Im his 
opinion he thought more fruitful results sould be obtained 
by direct negotiations with the British Government by the 
industry. Accerdingly, the independents cught te eet to- 
gether end decide what they would like dem. 


Ur. Lessing infieated several hardship cases that 
hed arisen out ef the British precipitous ection. He 
thought that semething sheuld be dene about that. It was 


agreed euch hardship cases were proper subjects fer dis- 
eussien with the British. 


Rr. Levett said that the Department would be glad to 
keep the independent motion picture producers informed, ani 
eny further they might have on the subject should 
be given te Hr. Eitse end Hr. Cerse. 















Im the discussiens which eontinued between the repre- 
sentatives ef the motion picture producers, Mr. Cerse ani 
Mr. Bonesteel, the specific question was raised as to what 
positive suggestions the independent producers might have 
as to a selution ef a problem. Ur. Cerse eutlined four 
terms of reference: 1) the United mast restrict 
the number ef Gellars that are used for motion picture 
atte o Be ) the United was sincere in its 
desire not have bleck sterl balances built sp; 3) 
the American industry wats te keep a volum ef fi 
moving into the United ‘sg market and 4) the United 
prebdably alse wants te maintain their velum of 
vity ef the exhibitien infastry. 


Hr. Bulvey seid that he would be in faver ef a speci- 
fied figure fer permitted imperts of films but Hr. Kramer 
was not sure that such an arrangement would be workable. 


The representatives asked to be kept informed of 
developments through Mr. Denald Hels to of the 
Society of Independent Motion Picture 
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Loy @. Henderea, Direstar, Bia 


PARTICIPANTS: 222 d@hn Balfour 
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Memorandum of Conversation 


pare. Mastst 21, 3947 


amaer. Seperted B.S. Bissatisfectien with Present Greck Gitdact 





Gr. Dendrenis, Greek dnbassader 


SE - Br. Dexter 


PARTICIPANTS: 


copies To: ©, MR, 8/6 
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Memorandum of Conversation 
DATE: August 21, 1947 


Supsect. CALL O: 7h:. FRENCH AMBASSAD)A: EUROPEAN RECOVERY PLAN, 
Li VaL-OF -INDUSTRY CONVERSATIONS, ARD SAAR COAL 
PARTICIPANTS: The French Ambassador, Mr. Bonnet 
The Acting Seeretary, Mr. Lovett 
WE - Woodruff Bellaer 
COPIES TO: OE 
CE 
fe ) EUR/J 
(= EUR 
Ao-H 
UE 
___ vv 8/8 | __ American Embassy, Paris 


—— 








The Freneh Ambessador made es farewell eall, at his request, on the 
eve of his return to Paris for eonsultation. He said that he would 
probably be absent 10 days or two weeks. In any ease, he expected to 
be back well in advance of September 14, the date set for Bidault's 
errival in this eeuntry te attend the General sooeeeet of the UN. 
Aecording to the Ambassador, the Foreign Minister will be accompanied 
by a mumber ef high Freneh officials prepared te have conversations in 
Washington eenee the Buropean reeovery plan and France's financial 
Gifficulties and grain deficit. Mr. Bennet heving said that he expected 
to be eonsulted en both the Eurepean resovery plan and the level-of- 
industry diseussions, the Aeting Secretary replied that, insofer as the 
former was eoncerned, he thought the Ambassador could be extremely 
helpful in two respects: 


i. : Mr. Levett said thet he had been 
forcibly struck absence of realisation en the part of 
many of the political, as distinguished from the professional, 
members of the British eoal and finaneiel delegations on this 
point, and had found it necessary to impress en them thet the 
future of American aid to Burope lay almost exclusively in the 
hands ef Cengress. He esked M.. Bonnet to do the same in his 
country. He reminded him that over 100 members of Gengress 
would be wisiting Europe in the eourse ef the sext menth and 
thet mich depended on the impressions they earried avay vith 
thea, both as to Kurope's needs and the genuimeness ef the 
efforts Burope was prepared to make to extricate itself from 


ite difficulties. 
2. Kuropean 
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8. v The Actin 
Secretary steted eet? $0 phe Epcoverz f ané that he —n 
Gisturbed lest the eonferenes ef the 16 nations in Paris should 
produce little more than 16 “shopping lists" for which the United 
States would be expeeted to pay the Bill. Gonsequently, he had 
caused e leng telegram to be dispatehed te Messrs. Clayton and 
Caffery in Paris sett ferth his views. Mr. Levett then read 
to the Ambassador a section of these instructions (Part 1 of the 
Department's $029, August 14, te Paris). He added that both the 
British ané French vere well aware ef this Basie positien ef eurs; 
that Mr. Bidault was particularly aware of it. However, he urged 
the Ambassador to impress en his government the nesessity for 
bringing home to the governments ef the smaller eeuntries at Paris 
this basie eonseptien of eurs. 





Mr. Bennet said he was entirely in agreement with the two points 
made by the Acting Secretary, and said that he would mot fail to mke 
them as effectively as he eould to his government. He then recalled the 
erigin ef the European recov plan the facet thet his government 
head been the first to take up General Marshall's Harvard speech. He went 
en to diseuss Franee's ewn reeovery problems, with particular regaré to 
eurrency stabilisation and the modernisation ef industry. He asked 
+ Levett's opinion on the relative emphasis to be given these two 

actors. 


The Acting Secretary, while reeognising their importance, emphasised 
that the nations gathered at Paris mst disti sh between short-tera 
ané long-term aid from this country. The American people uere in no 
mood to eommit themselves to a leng-term Buropean recovery progran. 
Projeets sueh as t kydro-eleetric installetions, tek years to 
build, should be finaneed threugh banking ehannels, inelud the 
International Bank. He said that the most that eould Be expected from 
the American people was eufficient short-term aid to place Western 
Burepe in position to make the maximum use now ef its potential pro- 
@uction facilities and pull itself eut of the eurrent erisis. was 
short, and the eritical British finaneial pesition should serve as a 
> The key te the problem was work, and emphasis must be placed 
on giving the Buropeans the possibility ef getting to work. This meant, 
first of all, food to sustain the workers, transportation, and raw 
materials. The longer term projeets would simply have te wait. 


Turning to the tripartite level-of-industry eemversations, the 
French Ambassador seid that he had reseived very bad news telephone 
from Paris and he was most fearful of the failure ef the s. He 
asked Mr. Lovett if he had anything to tell him. She Asting Secretary 
eaid in reply that conversations were opening tomorrow and thet he for 
ene had no intention of prejudging their substance or result. He added 
that Messrs. Bidault and Monnet had had numerous sonversations in Paris 
with Messrs. Clayton and Caffery, and that the Frenehmen had endeavored 


_ acest ws 
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te ebtein se eommitment fron the Americans for the establishment of a 
board to alloeate tne productive facilities ef Germany after the period 
of military occupation; that is to say, & coms tment on-the content of 

@ pesce treaty that might not be drafted for four er five years. 

Mr. Lovett added thet, in his opinion, such ac idea seuld not be ¢on- 
nected et this stage sith the matter at issue, which was the Germsn 
level-of-industry. Furthermore, he eonsidered it fmaproper for France 

te attempt to engage the United Stetes in a bileteral agreement or 
understanding en the eve of tripartite sonvers=tions shich were being 
held at Pranee's insisterce. He had been ebl. «7d to request Clayton 

and Caffery to inform Bidault that the meeting spening temorrow in 

Paris wes the proper plece to raise these @ifficult qestions. He edded 
that the idea ef an elloeating Board for German preduction in the future 
might be @ good one, end probably was, But Ghat there was a time and 


place for everything. 


Mr. Bonnet said that he had been away and was not teo eertain of 
his facets but that he id know that his Foreign Minister was very upset. 
Be developed the familiar French arguments fer seeurity against a 
resurgent Germany. Mr. Levett replied that all these qestions wuld be 
theroughly eaireé et the Lendon meeting. 


The eonversation now having lasted three-quarters of an hour, 
Mr. Bonnet rose to take his leave tut said that, in parting, he must 
recall to the Aeting Secretary the great impertance whieh his gove rnment 
atteehed to a rapid solution of the Saar eoal problem. He reiterated 
the familiar arguments, ineluding the one to the effect thet if Molotov 
had agreed to the absorption ef the Baar at the Moscow Conference the 
whole thing would have been settled by new and that the United States 
was hiding behind Russian skirts. Me speke ef the note whieh his 
Counselor had delivered to Mr. Therp the preseding evening. The —— 
Secretary replied that he had not yet seen this note but that the problem 
was receiving active eonsideration in the Department. Mr. Bennet again 
insisted on the delicate political situatien in whieh further delay on 
Our part would place Bidault. 


(Comment By Grefting effieer: Before, @uring, and after 
this eonversation Mr. Bonnet seemed eut of serts. Ke was obviously 
worried and uneasy, end his thoughts and speech were dis jointed. 
The possibility is suggested that after hurrying from his vacation 
in Maine te Washington he was greeted by personal telephone ealls 
from an aggry and disappointed Foreign Minister who seolded him 
for not being in Washington on the job during this eritical period.) 
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SUBJECT: Bewsprint for the Philippines. 





PARTICIPANTS: 


ef Commeres. 


Mr. Charles Grin, Office ef Materials Distribution, Departasd 
Mr, Frank Whitehouse, IR, Departasat ef State, 
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- - Aagust 27, 1947 


oa * Level of German Industry Discussions in Lenéon. 


Ambassador Douglas WY 
Mr. Hickersen 


PARTICIPANTS: 


copies To: J, A-, OB, GE, WE. 








Ambassador Douglas tel ned to inquire whether the 
eommunique to be issued at Close ef the tripartite dis- 
@assions in Lonéon eon the level of indus plan for Germany 
Contained in his telegram 4640 ef August wet with the 
appreval of this Goveranenat. 


Mr. Hiekersen raised tvo questions in connection with 
cousunique. The first relates te the use ef the expression 

! “democratic eountries® is 8. These words are not < 

| Clear. Ambassaéer Douglas t they were met clear te ‘a 

| his either Dut that they haf been Giseussed for several hours O 

| and that ther had been at the epecifie request ef the 2 
Preneh. The second point relates to 6 in whieh it “ 
estates that French preposals ratees te ané eeke should ~< 
be Giseuscsed forthwith in Berlis. = = ome te the werd- 

} ing ef this Mr. Hiekersen said it be explained A 
to the Chat this wording tr met preclude diseussions 

of this satter in Paris if the Gevernment Geeided that it : 

wished to engage in diseussions on thie aatter in sonnestion 

with the Marshall Plan. MSewever, the Aubass 

upon the request of the War Departsent, that 

convey this to the Freneh without the approev 


es 





the 
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fhe Ambassador was then informed that War and State 
to the communique as representing a ir 

in his epinion it would assist in rrr ees 2 

of the conmunique he was authorised te | oF 

Representative that the U5 Government is wee 

early date to @ in Giseuseions en and G- 

Lt pes eonsideration te the estadli | 
the peace settlement ef come international device for 

the purpese ef sacerens that aseess to production ef the 

Ruhr shall act in the future, as was the Gase in the prewar 

period, be exelusively subjeset te the will ef Germany. if 

this assuranse is given to the Frenesh we would aa 

expeet then to remove their peservations anew expressed 


the sonnunigue. 


Mr. Biekersen Shea explaineé thet General Giay's 
no. 78068 speeifieally that pertion is whieh 





















te 
he eteted that Shere wa 5° Sdjestion in principle te the 















i  estedlishment of as interuational beard fer the allecaticn 

ef cecal fer the Rukr was under éi aon with the Sar 

Departneat. The Ambaseefer was 

These lines would be nocessary 

Bie epinica this was necessary 

ee iafora % urgentiy. 

Chis might net be essential and would go ahead 

first to seoure Freneb asceptance of communique without 

a anf second, to give assurance queted abeve, if 
essary. 


Subsequent te the tel 


a6 a last resort that the GS Government has no objec 
in prinsiple te the estabdlishecat ef international bedy 
er some © Geviee te dusure:: that Gistribatien of cecal of 
lg -f—.fA Fy TR 


Germany. Thies wording has boon telegraphed Anbatsolor 











ee ens 






mn en offert 
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Memorandum of Conversation 


DATE: 
J ~#mgust 28, 1947 
af te ’ 
SUBJECT: we: _* 
a 75 
* PD 
PARTICIPANTS: ; ‘ 
Azmbassaéer Tarehiani 
Mr. Lovett, Aetiag Seeretary 
ir. Devling, & 
COPIES To: 
| A-? 
| ESA 
: SEA 
| & 





1—-Mas 





The Italian Aubascader called at his request this 
afterneca to express the thanks ef the Italian Gevern- 
ment fer US pert during the Seeurity Gouneil’s dis- 
eussica ef ataiy® os fer membership in the 
Uaited Saticas. In @ @eonnection the Aubassafer ex- 
pressed the that when pe application is dis- 

| eussed is the Assembly American representa- 
| tive weul4 etrees @ Patifieation ef the pence 
























sary Italy's os 
and that it would be helpful if Governnest eould 


EK teld Tarehiani ZX was met sure how much stress it 
would be advisable to place on thie faster im any ex- 
pression of suppert the US representative might sake 
in the Genrral Assendly but t eonsid pipe would 
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certainly be given te it. 


Zarchiani thea referreé te 
eulties whieh he enld baé been 
the decision of the Britich 
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meeting of the Bank and 
farther Giseussionas. Me 


extent possible in the aext 
fere hoped the Italian Gevernmen 
obtain at least some of its 
that we would de what we se 
American sow ces he had pon 
earliest pesesible date. As 
and International Bank leans, I said t 
kagv, we would give every sonsideratien 
prepesals. 


SE: UGDowling: cay 
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Text of a cammunication of the Chief of the Italien Delegati 
in Paris to Asbassador Tarchian! ~sgrst 22) — 


Paris Conference for Marshall Pian. 


In the intent of bringing you up to date with developments in 
the Paris Conference, I wish to inform you that the Italian Delega- 
tion in full awareness of constructive aims of Marshall Pian (,) 
hee tried to oubstantially contribute for the attainment of such 
aims ané full cooperation through Custanas Union ant constitution 
of "“Consortie" for production and aye mspert electric power(.) tm- 
fortunately mncamprehension due to nationalistic interests are pre- 
venting for“}he manent formation Buropean supernational organi- 
gations (,) ‘wifich would represent the only means for attaining full 
econamic etabfiisation in Burope and practical indispensadle oolla- 
boration between Buropean countries (.) I am trying my best to point 
out that this is an unavoidable necessity (,) so that the Conference 





may attain its ends and be really helpful to Continental rehabilite- 
tion(.) 

General Customs Union meets at the mament with serious difficul- 
¢ies(.) Therefore Italian Delegation has proposed the constitution 
of Regional Unions as step to achieve subsequently General Union(.)In 
this connection it seems that the creation of a French-Italian Union 
presents less ¢ifficulties (.) It would constitute basic nucleous 
for the formtion of larger economic aress ani for the development 
of major volume of exchanges(.) Italian Delegation will meanwhile 
insist on @bove mentioned proposals(.) 

Delegation intends moreover to éuggest the creation of a Buro- 
pean “pganisation as a branch of the Intermtional Monetary Pund 
with the fahétion of directing and regulating the process ef monetary 
Pehabilitatdin (,) for which the eo much hoped intervention of the 
United States in the frame of the European needs (,) would be the 
essential basis, 

We are completing some proposals which wé will bring to your 
knowledge far your farther intervention (.) 

ft would appreciate if you would infr:: °° the above the American 





‘Government ani communicate to me their r .ot'on(.) Needless to say 


my proposals here are in strict conformit, »‘th the instruction of 


our Goverment(.) Campilli 
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BR. 7735 August 25, 1947 


My dear Acting Secre‘ary, 





Upon instructions received from Rome, 
to convey to you, and through your courtesy ene: ‘American 
Government, the expression of the deep gratitude of the 
Italian Government for the action taken by the Department of 
State during the discussions at the Security Coumcil on the 
Ztalian request for admission to the United Sations. 

My Minister for Foreign Affairs, Count Sforza, bas 





asked me also to interpret to you his full appreciation of the 

close and cordial eooperation and support of the Department 

| (and especially of the Offices for Buropean Political Affairs 
and for Special Political Affairs), as well as for the very 
friendly action taken by the American Delegation in the 


| 


Security Council on the subject. 
| Count Sforza has, Moreover, directed me to voice the 
hope that, with the friendly assistance ef the United States 
! Government, it may be possible to find within the U.8.0. Seneral 
} Assembly the moral and juridical correctives for a satisfactory 
solution, Such a solution is eagerly waited for by the Italian 
people, deeply disappointed by the unhappy outcome of the vote 
taken in the Security Council. 
Please accept, Mr. Acting Secretary, the renewed 


assurances of my highest consideration and ogave 


The Honorable Robert A. Lovett... Y pe. 


Acting Secretary of State . 
Oi rpaahington D.c.’ "DECLASSIFIED FOR PUBLICATION IN FOREIGN 
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Telegram received from Count Sforza. 


(august 26th) 
Subj: Convertibdility of sterling. 










ee I have telegraphed London as follows(;) 
ae Communication to me of yesterday about suspension sterling 
eee convertibility affects us very seriously (,) Pirst because it hite 
in a very hard way future possibilities of Italian Exportations 
(today about 50%) within the sterling area(,) and secondly because 
| it blocks in said area a great emount of our availabilities in 
pounds sterling which we thought to convert and upon which we always 


relied for our balance of payments(.) 









* Apart the future repereussion on our exports(,) we must strongly 
remind British Goverrmment that convertibility of funds up to day 


























available derives from complex Italian-British agreement of last 
April of which such convertibility is an integrant clause) 
British Government would suspend this provision in an unilaterel 


and retroactive way (,) severely violating content of agreements nego- 





tiated for the aim of settling war peniencies and give way to a new 
ere for Italian-British relations(.) 

It is to be added that Italy fully trusting operability of 
Anglo-Italian agreement ani with spirit of friendship towards England 
abstained fram using ite right of convertibility(,) especially in this 





last period(,) contrary to what other countries did(,) in comparison 
to which countries we find ourselves today much more damaged{ .) 

It is furthermore to be reminded how convertibility of pounds 
sterling at present available to us is necessary for indispensable 
supplies of essential rew mterials not obtainable in sterling area(.) 

Consequently Italian Goverment(,) although making reservations 

| to demand’ full observance of agreement(,) asks with urgency that British 
: measure be not applied retroactively for pounds-sterling already avail- 
able up to day ani that we hed right to convert(.) 

This evening #111 be delivered an answer tc the ccmmnication of 
this British Bebassy which is being tramsmitted to you with next pouch.) 

The above (,) for guidance of Y.E. 

Expleining the foregoing to American Authorities(,) Y.E. will 
communicate that the Italian Government is relying upon the assistance 

o/s 
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of the American Government for the acceptance of our request from Great 
Britein(.) 

We realise the British difficulties, but we can't but be alarm- 
ed for severe, hard consequences that such a measure would heve in 
our regard. (,) our already precarious supply confi tions arm on the 
deficit balance of payments (.) 

We hope American Government will fully realize consequences 


and we trust on your intervention (.) 


S8forsea 





. 


te 
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TELZGRAM FROM ITALIAN MINISTRY OF FOREIGN TRADE 


OF AUGUST 27 







The Italian Go ernment has today decided that further 
-@ereals, Coal and mineral oil purchases even if orders had 
been already placed, be suspended. 

This. very sericus decision adopted in spite ef inevitable 
consequences which it will entail is due to the impossibility 
in the present moment to face further dollar gaymenxts. 

Availabilities of Uffici. s.aliano Cambi are ‘n fact 
nearly totally exhausted while the decis‘on taken by the United 
Kingdom makes it impossible to util’ze ‘to this purpose sterling 












reserves, 
In applicatinn sririt agreement with England Italian 
Gov-rnrent had not converted such reserves in the intent of doing 
it in case of absolute neces:ity. Present situation however 
demands that imnediate steps be taken with American Treasury in 
order to ask that the request of the Italian Government be met wit 











possible urgency in the sense that the decisions be not applied 
to the sterling balances accrued after August 20. As known the 
American Treasury has recently stated that situation created in 
countries particularly in need as consequence suspension converti- 
bility would be taken under special consideration. 
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payment of the transportation of coal acquired under the 
grant-in-aid progran. 

It would be difficult to conceal the very severe conse- 
Quences in the economic and social fields of amy iaterruption 
of the fiow of basic supplies to Italy. The process of recon- 
struction in which the Italian Government and people have beer 
so far engaged would receive a fatal set-back anéd unemployzent 
and hunger would prevail in & very short time in Italy. 

The Italian Ambassador finds himself compelled to stress, 
with the greatest emphasis, the necessity ef meeting such a si- 
tuation with immediate steps, such as to allow the continuance 
of the flow of supplies to Italy. 

In this respect, the Italian Ambassador has the honor to 
point out that the Italian Goverment is in these days approach- 
ing the British Authorities in order to obtain thet the sterling 
balances accrued in favor of Italy up to August 20th, 1947, be 
made convertible, in line with the Anglo-Italian agreement of 
which a most important clause was reletéd to the cenvertibility 
of such balances, The Italian Goverment is, in fact, pointing 
out in this respect to the British Authorities that the insertion 
of such clause was the outcame of negotiations relating to the 
settlement of all pending questions between Italy and the United 
Kingdar ané that, should the convertibility of the said balances 
not be allowed, this would constitute a very hard blow on the 
Italian economic situation, which is already very serious. 

The Italiar Ambassador has the honor °*»> - inl in this 
respect that the United States Government «‘rily give all its 
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support to the action taken by the Italian Govermment cescribed 
above. The Italian Government is relying on the understending 

of the American Government and on its kind interest and intervention 
in order to secure the availability, so badly meeded, of the dol- 


lars corresponding to the balances in question. 


Same other steps which could bring, however, minor results 
but would provide same immediate availability of dollar funds, 
could also be taken, 1.0.: 

- further consideration eould be given as urgently as practic- 
able to the possibility ef making available to the Italian Govern- 
montthe balance ef the “suspense account", 

e Consideration could be given to the possibility of making 
available to the Italian share under the grant-in-aid- program, 
an increased dollar @llocation in order to make it possible to 
have during the casing months eae larger amount of coal shipped to 
Italy and the related necessary freight expenses paid out of the 
same “grant-in-aid" funds. 

= UNRRA is now considering the refund to various countries of 
advances made by them for the procurement of essential raw materials 
at the time when, for administrative reasons, UNRRA had no available 
funds, 80 far, with the liquidation of its administration, UNRRA 
hes refunded out of the 22,7 millions disbursed by Italy for the 
reasons above mentioned, only an account of 2,1] million dollars, 
UNRRA could be urged to refund the highest possidle balance with 


the utmost speed, al 


? 


The steps which the Italian Ambassador has dcoemed it fit to 
suggest above, are, however, related to the problems of the in- 
meciate dollar availability, 

While the Italian financial situation is already present- 
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ing itself under the most precarious circumstanese in the present 
~-. 
impact, making it necessary to take recourse te Gmergency measures, 





no favorable prospects can be envisaged also fer the following 
months and the next year 1948. 

In fact the deficit already foreseen for the second sexester 
of the current year will be far greater in the next year, when 
the income of certain proceeds, like the troop ané non-troop pay 
and the grant-in-aid, will not recur. 

Noreover, the difficulties so far eneountered by Italy in 
receiving essential basic supplies, iike coal, fram eentral Europe, 
| the persistent need of cbtaining wheat supplies fram the Western 
| Hemisphere, the practical impossibility of restoring normal trade 





relations with the German market, will eharacterize again the 
structure of the Italian economic situation in the future, 

The Italian Goverment has taken note with the greatest appre- 
eiation of the suggestions brought up by the Secretary of State 
in his Harvaré speech, anéd has tried, with constructive proposals, 
to give ite utmost contribution to the work entrusted to the Con- 





ference of the 16 Buropean countries in Paris, 

fhe Italian Government is, however, aware that, even if the 
problems which the Conference will bring to the attention of the 
American Goverment will receive a favorable solution, there #ill 
be a considerable lapse of time before any ouggveyien for assist- 
ance to the Buropean eountries will be put in practice, 

The Italian Council of Ministers has enevedece G@ecided to 
-teke the following steps, in order to obtain the doller funés which 
are necessary for maintaining the present rate of production, so 
that the process of recovery be not undermined; 

= an application has been filed with the Internationa) Bank 
for obtaining an interim line of credit of 250,000,000 dollars, 
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This loan is being now negoticced with a view of assisting 
Italy in continuing ané increasing the maintenance, develop- 
ment ané reconstruction of productive facilities ané activities. 
In such negotiations the Ital!:: Government will try to focus on 
the financing of projects of national importance. 

- eteps are being taken in order to ascertain the possi- 
bility of obtaining from the Export-Import Bank of Washington a 
‘second line of eredit of 100 million dollars, fer satisfying the 
request ef the qualified {telian industries, engaged in export 
activity, which will not benefit of the credit granted under 
the first line of credit of 100 million dollars. 

= consideretion te being given for the filing of applications 
with the competent American Agencies for the purchase of surplus 
materials both in the United States and in Germany. 

The steps above mentioned are meant not only te provide the 
necessary @ollar funds for the purchases of supplies essentially 
needed but also to give to the ‘Ttalian Goverment a breathing 
space for increasing the chances of a satisfactory development 
of the budgetary situation, through the receipts in lire accruing 
fram the utilisation of such credits. 

Such decisions have been taken by the Italian Goverment in 
the intent of avoiding any collapse of the economic situation in 
the coming monthe and in the awareness that, without the assistance 
accruing fran the implementation of such requests, it would be 
éifficult to avoid a deterioration of the psyehelegical situa- 
tion in Italy and a further increase of the inflationary process, 

The Italian Ambassador, in ealling the «ind attention of 
the Acting Secretary of State to the seriousness of the condi- 
tions described above, requests his kiné assistance for obtaining 


o/s 
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that the applications fileé or to be filed by the Italian Sovern- 


ment and the steps which will be taken in their connection, re- 





ceive all possible support and assistance by the United States 
Goverrment. 
The Italian Ambassador thanks in aévance the Hon. the Act- 


~ a 
ing Secretary of State for his kinc interest in the metter. % . 


Devartment of State 


Washington, D.C., August 2&, 1947 


SA. 
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DEPARTMENT OF STATE 


wg P ' 
bitiiadied a df Conv ersation \~ 


DATE: pmpgust 26, 1947 


SUBJECT: (Omucbts as patty ‘MByen Ambac: at arae aor 


* or +, tater tea 
—— 


PARTICIPANTS: Dr. duen Cerios Blanco - Uruguayan Ambags+cor 
Mr. levett - U 
Mr. Tewkavury - Fi. 





COPIES TO: Bia o 


Ar.besvador Blacco opened the converertion by s +t- 
ing thet he hec received «6 letter froc Anbess-dor SOS It, 
eer OF the Liploaatic Corps, informin, able thet he wer 
leaving for kio om Sunday enc Fequesting Gir to assuuc 
the @uties of Aeting bean of the Piplomstic Cor;s. as 
euch, Ambess:éor Blaneo naic that be cosired te pay cis 
respects. I expreasec amy appreelation of nis eourtecus 


visit. 


Anvessedor Blanco eomaentec on the progress being 
mode et the Bio Conference anc rem rked thet it wes pro- 
ceedings mci es he had entlielpeated some months ago. 


Tne Ambassador then referred to the fortheoalins 
General Assenbly meeting of the United Metionsa es. eric 
that he hoped thet there woul’ not be the meeting of 
Foreign “inisterea et. ih same tice as was the cace in 
Bev York at the Gensral Assendly meeting ies: foil. 
Acnbeseeadcor Blaneo felt tact te fol meetings of For. i; i 
Kinletere si-ultaneously with ti: General Assenmdi) = ¢ 
{t ({ffieult for tnem to pertiel «te is Amportast awetiers 


Brow ht 





"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 

















BEST COPY AVAILABLE 





@oJZe 


brought up before the Assembly. He remarked, however, 
thet Molotow aade it a point last yecr to be om hand at 
the Generel Asseably when any iaportent astter was up 
for diseussion. 





The question of the Pan American Union was then 
brought up by Ambassedor Blanco who remerkeé on the 
fect the, et the Mexico City Conference, it was decided 
thet Special Anbessedors woulc be maneéd by members of 
the Union. Ambassador Slaneo feels that this deeision 
wes @ Serious error an¢ that the ealiber of representection 
in the Pan American Union has suffered seriously. He 
explained thet some eountries are unable to afford two 
Ambessedors in washington, one to serve as representetive 
to the United States anc the other as ropresentetive to 
the Pan American Union, anc thet as @ result eesond ané 
third seeretaries had fn some instances been mencé Anbas- 
sedors to the Pan American Union. It was remarked thet 
the purpose of naming Epeeial Ambsserdors to the Pan 
Amerieen Gnion wes to strengthen the Union, since the 
Aabassedor eecredited to the United ftates frequentiy 
founc it difficult to dewote sufficient time to the 
ecotivities of the Pun American Union. Ambassador Blanco 
agreed that the original purpose of the resolution was 
to strengthen the Union but that in prestice the revorse 
resulted. I expressed interest in Ambassacor Blanco's 
point of view and indicatec that the subject aight weil 
be worth some further eonsidcereticn. 





Bote: The matter of speeial representetion to the Fan 
American Union was also discussed by Ambassador Bleneo 
with Mr. Armour on August 6. In the ease of U 

the Minister Counselor of the Eabessy is the Speeia 
Ambassador to the Pan American Union. Anbessador Blanco 
apparently puts greet store in diplomatic rank, enc ais 
present attitude aight indicate resentment at not being 


the representative of Uruguay to the Pan Aseriesn Union. 
Bome of the special representatives to the Pan Ascrican 


Union have been of very high ealiber and, whereas there 
are gome instances of junior efficers having been naned 
Speeiel Resresentetive, this is aot general. 


Robert A. Levett 


RPA: iTewksbury: OB 
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Memorandum of Conversation 


DATE: “August 28, 1947 


acannon Newly appointed Chargé d'affaires ad interim of Pakistan 


calls upon the Acting Secretary. 


PARTICIPANTS: The Acting Secretary 


Newly appointed Chargé d'Affaires ad interim of Pakistan, 
Mr. M. 0. A. Baig 
Mr. Raymond D. Muir, Acting Chief of Protocol 


COPIES TO: 


The newly appointed Chargé d'‘Affaires ad interim of 
Pakistan Mr. M. 0. A. Baig, called on me this date to in- 
form me of his appointment by the Government of Pakistan 
as Chargé d'Affaires ad interim, pending the arrival of 
an Ambassador from that country. 


After the usual formalities, the conversation turned 
to the newly created nations of India and Pakistan and the 
reasons necessitating a division. Mr. Baig remarked that 
the i111 feeling between the Hindu and Moslem populations 
wes long standing and arose out of the fact that the Moslems 
were the eriginal conquerors of the country prior to the 
arrival of the British. Mr. Baig further stated that while 
there would be considerable disruptment in the economic con- 
ditions of the two eountries, he felt that the division was 
necessary as the two peoples could never become united. 





I told Mr. Baig that this Government, of course, ws 
hopeful that matters between India and Pakistan eould be 
adjusted, and that the officers of the State Department 
were at all times ready to assist him in his pesition as 
Chargé d'affaires of the Pakistan Embessy. 


S/S-PR:RDMuir:klf 
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Memorandum of Conversation Ww 


BESTRLOFED DATE: august 29, 1947 


Farewell Call 


PARTICIPANTS: 


Mre Carlos Martins, crazilian Ambassador 

ir. Fernando Saboia, First Secretary, vrazilian hrbassy. 
U- Mre Lovett 

BA - Mr. Dawson 


COPIES TO: 











ARA ~- Mr. Bright 
s/s 








The Brasilian Ambessador, Mr. Carlos Martins, ealled to 
y his respects prier to his departure for Kio de daneiro on 
ugust 31 aecompanying the President. He introduced Mr. 
Pernando Saboia, First Secretary of the Emoassy, anc said that 
Mr. Sabdoia would be Charg6 d'Affaires ad interim during his 


absence. Ambassador khartins expects to be baek in about two 
weeks. 


There was some conversation eencerning the President's 
schedule in Rio ée dansiro. 


The Ambassador left a memorandum a bo the substance 
ef a telegram received by him from the Erasilian Foreign Uffice 
eoncerning its interest in recruiting German teehnicians to 
assist in developing the industries of Brasil. It was explained 
to him that the Department would have te sonsult the Mar Depart- 
ment en the matter which falls under the latter's jurisdiction. 


BA :ADawsoniekm 
8/29/47 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














peethicr.. Jb) at 


DEPARTMENT OF STATE 





: ILABLE 
BES! CO - Memorandum ofsfmyeametion 
aa Aug. 29, 1947 
SUBJECT: : 
Exodus 1947 Refugees > 


PARTICIPANTS: 


Sir John Balfour, British Minister 
Mr. Jo C. Satterthwaite, Acting Director, WEA 


COPIES TO: 
U, EUR, NE 














Sir John Balfour telephoned this afternoon and referred to 
the representations we have been makinrs to the British soncem- 
ing the return of the former Exodus 1947 refugees to Germany. 

Ke stated that what the British desire, of course, is not to re- 
turn these refugees to Germany but to France, where they embarked, 
anc that they are bein- sent to Germany for that purpose. He 
then read from a telegram whieh he said he had just received 

from the Poreign Office, the text of which is attached. 


After dictating the text to my secretary, he stated that 
our Embassy in London had sugcested the possibility of putting 
off the refugees at Cherbourg. He said that this was impossible. 
The ships are leaving Gibraltar today and in any event the sit- 
uation in Cherbourg would be exactly the same as at Port-de-Bouc, 
where the French refused to accept the passengers wless they 
debarked voluntarily. 


I told the British Minister that we would give the Foreim 
Office's sugrestion every consideration but that I eould sive 
him no immediate assurance that it would be possible for us to 
comply wit!: it. 


Nia: JCSatterthwaite:fl 
August 8&9, 1947 
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TELEGRAM FROM POREIGN OFFICE TO BRITISH MMBASSY : 


It is not yet known exactly what tiems the 
French had imposed but we know that 
insist om the illegal imisrants enter 







ae 


voluntarily. We share the anxiety of U. 8. officials 


that the illegal immicrants ghould return to Prance 
rather than Germany and we suggest that the Usited 
States should press the Prench Government to receive 
thez back without conditions vie the British Zone of 
Germany. : 
| | Ploase mike this suggestion immediately to the 
State Department emphasizing that the object of the 
present operation is essentially to return illegal 
imicrants to France on the grounds that they left 
there illicitly, ia, with forged Colombian visas, without 
final French clearance and without permission to enter 
Palestine. The Prench Government has hitherto refused 
| i to cooperate in the measures of constraint required to 
| secure the return ef illegal imigrants to Prench soil. 
| In these circumstances, I should very much hope to have 
the support of the United States Goverment in pressing 
j the Prench Government to accept back the illegal immi- 
grants into Prance via the British sone of Germany with- 


ee ewe —- 











This follows the nowmal international 5g 
back people without entry visas to the 


Dictated over ‘phone 
by Balfour ef Br. Emb.tFL 
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Memorandum of Conversation 
DATE: August 29, 1947 


SUBJECT: CONFERENCE OF JAPANESE PEACE TREATY 


PARTICIPANTS: Mre 8. K. Pearapkin, 


Charge G* Affaires, Seviet Enbdasty 
Mr. Me S. Vavilov, First Secretary, goviet Babassy 
Mr. Charlies E. Bohlen, Counselor, Depar 


d P 4 —————_— a nell 


ur, Pearapkin said be bad come to Be TS aeiiver the reply of the Soviet \\ 
Governzent to the Departnent’s note of August thirteenth on the question of the X ] 
conference to draw up the pesce treaty with Japan, ® copy of & translation of \ 


which is attached. 


after I had read the note I told Mr, Tearspkin that I could see there was 
a clear difference of views between the Soviet and United States Governments on 
the interpretation of the Potedsz Agreement in regerd to the relationship of 

the Council of Foreign Ministers to the Japenese peace settlement. 
I would communicate his note to the appropriate officials 
but that it seened to me from & brief glance thet the situation remained 


unchanged by thie exchange of notete 


Mr. Tearapkin repeated orally the argaments contained 
to the effect that the Council of Yoreiga Ministers had ve 


Potecan Agreement to deal with peace settlements which obviously meent the IN 
Tar Kast as well and that this interpretation wae confirmed by the fact that \ 


China vas included as & mesbder of the Councile 


I repeated to him that our view was that there wae no 


Potsdam Agreenent Binding its signatories to use the Oouncil of Foreign Minis \ 
and only the Council of Foreign Ministers for the preparation ef the Japanese . 


eace treaty; that we recognised as our note bad stated that there was no 


prohibition ageinst its use but there was likewiee no obligation and for it 
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to be used would require agreement among the ceuntries represented. In adiie 
tion I pointed out that the Soviet Governzent was suggesting that the Council 

of Foreign Ministers meet for this purpose arbitrarily excluding France ané 

that I did not see on what authority and basis even this suggestion was put 
forward since there was absolutely nothing in the Potsdam Agreement which 

dealt with the composition of the Council of Foreign Ministers on matters 

other than those specifically set forth in that agreement. I said that this 
illustrated the fact that subsequent agreements to the Potsdam Protocol were 
ebviously required if the Council was to have been used fer the Japanese treaty. 


Mr. Tearapkin pointed out that in the case of the Buroperns treaties the 
full Gouncil had not sat, to which I replied that the basie for such linite= 
tion, which as he recalled was a subject of considerable discussion, had deen 
nonetheless specifically laid down in the Potsdam Protocel. Im conclusion I 
repeated that thie Gevernment did act feel that the Fetsdam Agreement setting 
up the Council made any obligation binding the parties to use the Council of 
Foreign Ministers for the Japanese treaty but that it was properly a subject 
for future agreement. 





Ombre 


Charles E. Bohlea 

















C: CEB: acw 
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aieahae copeT® MABHOTPOP ynocT pankux fies roBOput 06 o6paTHaomM. BKI~ 








B oTpeT Ba maMaATHyD SaACKY pocyaapeTBesRor? CexpeTapA 
coeannensux TiTaToe auepuxn oT IS apryota cero TOAe mo Bofrpo~ 
cy © co3suBe Kompepe suman II Aepzas rio cocTaBie HED wxapHoro AO~ 
rospopa ¢ gnomneft, yunncTepcTBo yinoct pakaEx jes CCCP coo6maeT, 


uTO CopeTCKO® [ilpaBuTetbCTBO cunTact neo6OCKOBal sum poBoay, 





pHABUAYTHC [ipasuTesbcTBOM coeAnHe BAUX yratos mpoTx® npeABa~ 





| _ puresbHore paccmoT pene pompoca ° cO3HBe KoRpe pe Him m0 
‘ coctasienED MAPROTO porosopa © qnonnuet CopeToM ypu cT poB 
| yuoct PAanmex jer qeTupex Aepsas ~ CopeTCcKoro Copaa, COeAMHes™ X| 
gyx LTaTOB AMepKKM, peanxo6 puTaaMm un KuTaA, 0 crea, youm™ NN . 
“| » 
N\ | 
| C006 pase HAM + ‘ 
x | 


\ 
" VigBeCTHO,s uto COBeT \MHKOTPOB yuoct pasaux fea Ont ae SN" 
fas foTcAamcKu™ pemenneM pia npoBeAeHm neob xoAMMon nogzroTo~ NY ~ 
x 
puTeabRon pasoty m0 MMPROMY yperyAnPpoBanm: 9ro | pemeHKe 


OTHDAL HO mpeay cua PHBAC? orpaHKyenMt prom padoTs Anim wup~ 


HIM yperyaMpoBann p oTROMeRMM erpan Esponl. Cam cocTaB 


qgenue B ero cocTaB npeacTanuT ern KuTBA opuneTeaboTBye™ ° 
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yxasanhoM pemennh yueeTCh TOABKO onsa oroBOPpK4, corzacko 
Ko TOPOK peoO XOAMMO ocTuseEHe jonoLBUTeAbEOTO corszame sna 
mezly yaacTSynnom B copeTe npaBnTexbcTBaxm xy B OTHO™ 
menu ob cyzAe BHA ppyrTux montpooe®s momo pormpocoB Map 


Horo yperyAMpoBasme « 
copeTcRoro comsa, COoeAMROB™ 


oco6ant gannTepecoBakhoct® 


wax [.TAaTOB amepukn, 
TO Ha 


mocaeBoe BROTO mosoxzenuA B qnosum 6wwta mpu3 sake Tem, 
yo cKoBCKOm nompepe RIN 7945 rove Coe sMBeREMS (tatu AMePUKK , 
AKA KM copeTcKmi cons gocturan corzamenna, * KO" 


peauKko6 PUTS 
TOpOMy priocieacTaum npucoennEMicn yu Kuta, © qom, wo 2T* 
ueTHpe cT pan 6yAyT yuacTBOBaT> p Cop3HoM copete Att fmno- 
nyu KM UTS yaapneBoctownas KomuccHA B pammartone 6yneT 
6agaTerbsor© corsa cua npeAcTaBK” 


pemenne Moce 


rerek ueTupex ykasaHaEx pepzaBe Ccuaka Bo 9TOo 
KoBCKOn Rompe pe nIy™» cperansen B npemaymes goTe copet cKor° 
ROTC 


fipasuTerbct BA» gak KM Be nosyansa quKakoro oTpeT2 »® 
aux WTaToB ot 13 aprycTa- yesay TOM, cM Cl gToro 


coeAMBen 
esaTh mepeTort” 
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BBMAY USIORCHHOTO, CopeT CKO® [lpaBuTexbcTBO mposolzact 


npusepsuBaTecot cpoei TOUKK epeHMA, u2ioxenHom B ero oTBeTe 
or 22 mona coro roma, 4% wacTaMBaeT #4 tom, wroow pompoc © 


co3suBe Kompepe sim DAA cocTaBAeCHHA mu pHOTO poroBopa © fino 
quem Ont mpeABapuTesbeO paccmoT pes ga CopeTe MMEMCTPOB 
y,nocT paBHex fer B cocTaBe npeactasuTesen CopeTcROro Coma, 


Coennne RHEX [raToB AMepHKM, peanKo6 puTaaHM m KuTAn. 
} 


TlocoaneTBo Cons CopeTCKMX CommasMcTHue CKMX pecityOAuk (\ 
\ 
e9 aprycta 1947T+ ( \ 
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AIDE-MEMOTRE 


tn reply to the ei ae-memoire of the gecretary of 


state of the united states of Americ® of August 13, 1947 


e convening of en 11-Ppower conference to 


followiné grounds tne soviet government considers 40 


rounded the reasons advanced bY the government of the Y 
united states acainst q preliminary consideration of the ‘ 
guestio® of convening A conference to draw up @ peace \) 
ereaty with Japan by the council of the winieters for BN 
roreis™ affairs of the Four powers, the soviet union, \ 
united states of Americ®, Great pritain, ana Chine. \ | 
It i6 known that the council of minieters for For- = 
eign affairs waa eetadiisned DY tne potsdat pecision to . 
carry oF the necessary preparatory work for the peace 4 
gettienent- This aAecisiom Aces not an tne jeast envis- \ 
| 


ace the restriction of tnis work only to ® peace gettie- 


ment in relation to the countries of Europe: m™he cole 


nt rary: The anc1ueion 4n it of a repre- 


gentative of chine is evidence that quest ioné of a peace 


settiement 
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+0" ernmente participet+ne in the Council omly in connec 
ticn with the coneiaeration of other questions apart 
from questions of the peace settlement. 

The epecial snterest of the Soviet ynion, the united 
States of America, Great Britain, and china in questions 
concerning the postwar gituetion in Japan was recognized 
by the fact that ar the Moscow conference an 1949 the 
united Stetes of Americé, Great Britain, and the soviet 
ynion reacned an egreement, to wnich China gudsequently 


aanered, that these four countries would participate in 


the Allied council for Japan and that the Far Eastern 


Commiseion {n washington would adopt its decisions with 
the mandatory concurrence of the representativee of the 
four above-mentioned powers. The reference to this deci- 
sion of the Moscow Conference which was made in the previ- 
oue note of the Soviet sovernment was not anewered 4n the 
note of the united states Of Aucust 135. nevertheless, the 
sense of thie decision of the Moscow conference cannot be 


gubject tO “seintersretation.Ze” 
In 


five principal powers to continue the necessary prevera~ 
tory work for tre peace settlements and to take uP other 
matters which from sime tO time may be referred to the 

council by agreement of the Governments participatine in 


the council. 
o, The reference is apvarently to paragraph _F 


article V, 
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In view of the above, the Soviet Government con- 
tinues to maintain the point of view set forth in its 
reply of July 22, 1947 and insists that the question 
of convening a conference to draw up a treaty of peace 
with Japan be preliminarily considered at the Council of 
Ministers for Foreign Affairs composed of representatives 
of the Sovict Union, United States of America, Great 


Britain, and China. 


The Embasey of the Union of Soviet Republics 
waehington August 2°, 1947, 





Article V, part II, of the Communiaue of the Moscow 
Conference in 1945 readins as follows: "The Commission 
may take action by less than unanimous vote provided 
that action ehall have the concurrence of at least a 
majority of all representatives including the repre- 
sentativea of the four following Powers: the United 
States, United Kinedom, Union of Soviet Socialist 


Republics, and China".7 


EE. AAS 
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Memorandum of Conversation 
BEST COPY AVAILABLE 


RESTRICTED DATE: geptember 1, 1947 


SUBIECT: Sovereignty over Greenland 


PARTICIPANTS: Mp, Hans Lertelsen, Counselor, Danish Smbassy 
BA - Mr. Dawson 


COPIES TO: ana = Mr. Woodward - Mr. Wright 
BOK - Mr. Cunningham 


s/s - Mr. Humelsine 
EUR 





SS ——-- 1— 1493 


I ealled en Mre Hans Bertelsen, Counselor of the Danish 
kmbassy, to deliver the Department's note explaining that the 
delineation of a hemisphere defeuse area in Article IV of the 
Inter-American Treaty of Reciprocal Assistanee did not in any 
way affect the sovereignty or national er intermatio:al status 
ef any of the territories within it. 


Mr. Bertelsen said that the oral message to this effect 
whieh I had given him on August 3O had been epportune. The 
Kmbassy bad received a telegram from its Foreign Office on August 
31 instructing it to present “due reservations” to the Department 
concerning the possible effect of the "security sone” en Denmrk's 
sovereignty over Greenland. The Embassy had immediately cabled 
back that no such reservations were necessary since the Depart- 
ment had clarified the matter orglly a:d was confirming this by 
note. e 


BA :ADe wson/ekn 
92-47 
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Memorandum of Conversation ‘ 
[ \ 
DATE: Sept. 2, 1947 
SUBJECT: Japanese Peace Treaty and the situation with regard to Korea and Greess, 


PARTICIPANTS: Mr, Francis Lacoste, French Charge 4‘ Affaires ¢ k - fe re 


Mr. Charles EB. Bohlen 


COPIES TO: U o Kr. Lovett fe 
FE ~ Mr. Penfield 
Wks~ Mr. Henderson | | 
EUR- Mr. Hickerson 














t \\ \s Mr. Lacoste said he had come to see me for an informal talk particularly 
y a C tn reference to the preparations for the Japanese peace treaty and our posi~ 
Mion in Korea. He said he would shortly present officially to Mr. Lovett 
NYS A on instructions from his Government its views concerning the question of the 
1 Saar but as he has not as yet received these instructions he could not 


F m, diecuss them now. 


Y He asked me if there was anything IT could tell him in connection with 
the situation in Kerea other than that which had appeared in the press. I 
told him that basically the information appearing in the press was namely 
that despite all our efforte it was obvious that the bilateral discussions 
in the Commission had in effect been broken down because of the Soviet 
insistence in excluding any Korean organisations or groups who were not in 
favor of trusteeship. I said that in effect that meant excluding all those 
groups or organisations which were not under Soviet control since the Korean 
people as a whole were not in favor of trusteeship and the democratic 
organisations which reflected this feeling would, under the Soviet formula, 
be excluded. I said that as Mr. Lacoste knew, the United States was 
proposing a four-power meeting of the countries directly involved in this 
question in order to consider what would be the next step in view of the 
failure of the bilateral consultations. I said that uatil replies have been 
received from the three other comtries and their views ascertained it was 
difficult to see exactly what the next step would be but that one possible 
solution would be to hold elections under UN supervision. 


AL 
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In reply to his question as to the Japanese peace conference, I 
told him that as reported in the press we had received a reply from the 
Soviet Government which merely maintained their previous position that the 
Council of Foreign Ministers composed of four members without France was 
the only body empowered to consider the Japanese peace treaty, The United 
States, as it had stated, did not share thie view and felt the use of the 
Council of Foreign Ministers was permissive and not obligatory under the 
Potedam Agreement. I pointed out to him that the arbitrary exclusion of 
Trance in any case found no basis in any agreement at Potedam and that the 
Far East was expressly mentioned in the Potsdam Agreement but no word was 
said as to the composition in the event that by mutual agreement this 
inetrumentality was to be used for this purpose. 


Mr. Lacoste then brought up the question of the Greek situation and 
said that he feared that following Mr. Johneon’s remarks in the Security 
Council the Russians might well unleash their satellites and create a 
very difficult situation for the United States. He said what Western Europe 
feared in this connection more than anything else was that if matters 
came to a head in Greece through the activities of the satellites the 
United States aicht be forced to withdraw because of the attitude of 
Congress. He implied that he thought that Mr. Johnson's statement in the 
Security Council had been too extreme and might provoke the type of situ~- 
ation in which the United States would be forced to withdraw, I told 
Mr. Lacoste that we were fully aware of all of the difficult and even 
dangerous implications of the Greek case and explained to his that if 
Mr, Johneon had said nothing the chances were that the satellites backed 
by the Russians would pursue whatever plan had been agreed upon; that it 
had been obvious for some time that Greece was the target of a concerted 
political offensive on the part of the Soviet bloc and that far from 
"proveking” the Soviet blec.te further activities against Greece, 

Mr, Johnson's firm statement may have operated as a deterrent, I said 
that no one of course could be sure whether or not this was true, but 
that one thing was certain: that the Soviet bloc had civen every indica- 
tion of bringing Greece in behind the iron curtain and therefore it could 
not be said in any sense that their actions had been provoked, 


bvA . 


Charles 3B. Bohlen *° 
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Memorandum of Conversation did 


SUBJECT: 


Vv 
paTE: Bept. 3, 1947 // 
Egyptian request for U.S. military advisers and for # 
discussions on economic matters. if 


PARTICIPANTS: Acting Secretary of State (Yr. Lovett) 


COPIES TO: 


Nokrashy Pasha, Egyptian Prime Minister 
Hassan Pasha, Egyptian Ambassador 

C. Tyler Wood, A-T 

Je C. Satterthwaite, NEA 


London, Cairo, A-T, NE, BC, AA/L, FC 





Transmitted to Wield (Fo 














TO: .... Recgyee 
For: csnsad Taken Totvegeioes pevigessesnees coceegocegies 
. gue V7 











The Egyptian Prime Minister first remarked that he 
had originally intended to come to Washington after the 
Security Council had disposed of the Egyptian case. 
Owing, however, to the postponement of the ease until 
September 9, he had decided to come now to take up a 
number of mattem with the U.S. Government so that he 
would be able to leave for Egypt immediately after the 
Council had disposed of the Egyptian case. 


Hokrashy Pasha stated that he had found it advisa- 
ble to terminate the British military mission in Egypt. 
His government was, as @ result, desirous of obtaining 
@ number of American military experts as advisers for 
the tian Army and Air Force, as well as for assistance 
in building up a+small arms and munitions industry. The 
Prime Minister mentioned in this connection the assistance 
which the United States is giving Turkey and Greece and 
said that it would seem logical to extend assistance also 
in the form of military advisers to the Arab states. If 
this were not possible for all of them at least Egypt 
should be assisted. He remarked that Egypt considered 
itself included among. the democratic atatesg and desired 
to stand with the United States in that growp. He there- 
fore hoped that the United States would be able to assist 
Egypt with a number of military advisers. +k _ 


The Egyptian 
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The Egyptian Ambassador added to the # at which 
the Prime Minister had made a reference te strong 
ideological bonds existing between Egypt 2 L the United 





States. a. 


In reply to their request the Acting Secretary told 
his Egyptian visitors that it was impossible to go into 
the merits of the case for lack of legislative authority, 
and emphasized that without such authority it would be 
impossible for the United States to furnish Egypt with 
military advisers of any kind. He said that obviously 
if the advisers were to be of real assistmce they must 
be acquainted with the latest military developments. 

The employment of retired or former army officers would 
be inadvisable for that reason. He then discussed with 
| the Egyptians the extreme importance of industry to modern 
| armies and especially air forces. He thought in this con- 
| nection that the War Dopartment possibly would be able to 
| give some helpful advice and that it might be possible for 
| | the Egyptian Government to find competent civilian 

| engineers to assist in the development of a small arms 
industry. At this point the Prime Minister was informed 
that the Secretary of War would receive him at 4:00 p.m. 
today. 


In the course of further discussion of this question 
Mr. Lovett mentioned the fact that a bill which would 
grant the legislative authority necessary to make it 
| possible to comply with the Egyptian request was now before 
| Congress. Nokreshy Pasha observed that he was not in a 
4 hurry and had not in fact expected to employ the military 
: experts before November. The Acting Secretary pointed out, 
| however, that Congress was not expected to convene wmtil 
| January and that it might be some time after that before 
| the legislation in question came up for consideration. 
He therefore thought it advisable mot to endeavor to go 
into the merits of the case at this time. In reply to 
Nokrashy Pasha's question, however, he said that he was 
agreeable to considering the Egyptian request as subject 
to discussion at a later suitable date. 








During the course of the conversation Nokrashy Pasha 
also expressed the desire to consider ways and means of 
increasing Egyptian exports to the United oa 
long-staple cotton, in order that the Egyp@ipms | 
more dollars with which to buy American go@ii as 3 '» Lovett 
suggested that this subject could best be @fegumued 
meeting of experts and that Mr. Wood would Be 
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such a meeting at the Prime Minister's e It 
was later agreed that the Egyptian Embas *get in 
touch with Mr. Wood in order to make the arrange- 


ments. 4 
Sa 

Mr. Wood took advantage of the occasion to mention 
to Nokrashy Pasha the long delay that has occurred in 
negotiating a treaty of friendship, commerce and naviga- 
tion, a proposed draft of which was submitted to the 
Egyptian Government almost a year ago. Nokrashy Pasha 
confirmed that he had set up an interdepartmental committee 
to study our draft, and indicated that upon his return 
he would endeavor to expedite the conclusion of the treaty. 
The delay he said was largely due to the fact that the 
pe Foreign Office had had to devote most of its 
t recently to the Egyptian case before the Security 
Council and to the fact that he was also Foreign Minister 
and had had to come to the United States in order to 
present that case, 








NEA: JCSatterthwaite:fl 
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SUBJECT: 
Beoviet-Ireniag 91) Arraacensnt 
PARTICIPANTS: ir. Roury-Bsfandiary, Mint eter f 
Mr, 6, A, Avan, First Secretary, / 
‘ 
mEI f 
_: Ray A. aN Chief, q 
COPIES TO: 


U, 6, SUR, GPA, NEA, PED, MEI, American Badassios 
Tehran, Moscow, Lenien. 
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fhe Iranian Minister called this afternoon en instructions 
t to inform the nt ef She contents 
Qavan Soviet Ambassaéor 
Sedehikov on t 88, eoncerning the ire of the Soviet 
Union fer an 01] concession in northers Eran. The Minister 
haf been instrusted, further, to infer the artnent ef 
cortaia a= representations made by the Soviet Ambassador 


The contents of the note of August 9 were related 
practically the seme terms as were trenenit tod to the 
ent by Aubassaéer Allien in Pehran’s 615 ef August @. 
, Phe note indicated that Gavan's refusal te sign the nev 
Seviet sal (embodying the same principles as the 
ae a. one a + ee ng be A yee 
prevision arrangenen fully onen 
with concession Getails within three meaths on the tine 
of Majlis ratification) is regarded by the Soviet Severn- 
want as am indication that the Iranian Severnmment intends 
te break the original agreement. 2% co that Gavan's 
statement that he could not the nev 
Majlis authority is unsatisfactery. The 
ated in the note that the at of. 
and appreved by the » wound the 
‘ Ge obtain parliamentary approval and te put ite provisions 
inte action, The note asserted, further, that Gavas's state- 
meat that the situation in Iran had changed Guring the past 
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eoncluded with BSeviet iasi that 
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Minister read fren Qavan‘s Yelegran that 
t Ambassador has shown soasideradle urgeacy in 
iver the mote to the Prine Minister, in that tne 
et Ambassador had insisted upen delivering the note te 
» Gavan at his home where be was confined to his bed, The 


Soviet Ambessefior et 































he eneny a » a that folloving 
Sasee ‘Foprecentations, the Soviet Aubacceder departed. ase 
‘ th Sosinovs’ abd proceeded to see the Mich in this sie 
genknesti Ga. 


om Mgury felt that the note and persionlarly the 
oral representctions wé—e very strong 

Be explained that “bleod eneny® in Pe 
who ty mature must be considered an i 


Gaving completed reading of the 
the Iranian Minister stated t, while 
were limited to merely informing the State Departaent of 
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TO : U-- DATE: September 5, 1947 
C—=NF,~Bebienw Through 88 . 

FROM 
NEA--Mr, Satterthwaite 

SUBJECT: Soviet-Iranian Oil Arrangement 


The attached memorandum of conversation between 

- Iranian Minister Noury and Mr, Hare, Chief of MEI, on 

September 5, concerns the latest Soviet representations 

to the Iranian Government concerning the Soviet deeire 

for an oil concession in northern Iran. The representa- 
| tione heve already been reported by Ambaesador Allen in 
| Tehran's 815 of August 29, and were made known to the 
British Foreign Office by the Iranian Ambaesador in London, 
according to London's 4767 of September 5. 


The principal significance of the conversation with 
the Iranian Minister was clarification of the lateet 
Soviet representations to the Iranian Government. Accord- 
ing to Qavam'e telegram to the Iranian Minieter, the 
Soviet pressure is mounting and the tone of Ambassador 
Sadchikov ie becoming considerably more insistent. In 
the attached memorandum you will note particularly the 
Soviet statement to Gavam, "If you refuse and fail to 
give satiefaction, we will coneider you, the Iranian 
nation, and Iranian Government to be our blood enemy". 














| In view of the probability that Qavam wili not 
| sign any new Soviet oil propoeal and that the Iranian 

H . Majlis will not ratify the propoeale of April 4, 1946, 

i} we are giving serious study, in consultetion with SPA 

| and PED, to alternative methods by which Iran might, 

! principally through the United Nations, make independent 
| decisions, in its own national interest, least offensive 
to the Soviet Union and most acceptable to world opinion. 


- Attachment: 
Memo of Conversation, - 
September 3, 1947. ba 
on 
MEI:WCDunntbr * 
(e=) 
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Memorandum of Conversation © x 
oare: , A ae 
: ‘gen. 4, 1947 
SUBJECT: . 
PARTICIPANTS: 
Ambassador L. Heftali Ponce ef Beuador 
mr. Sheléden 7. Mills 
mw, dames Espy 
mr. George EH. Oven 
COPIES TO: 
ARA 
| wee 
S$3/ PR 
Anerioan Eubassy, Quite 
| 
] ees ait 











| Be a€6eé that there probably Premined sene dif- 
| | ferenees eriginat in conflict views ef certain 
=o Baye dbut thes these were wdoubtedly ef miner 
ance and that publie epinion overvie is 
> my ef the SUARFZ ernment. de stat hat 
he heard ef the re ed movement in Guayaquil er 
Ambate wider Colonel GIROW but that it was not lear 
Whethem GIAOZ was acting in opposition te SUAREZ or 
net, Sinee GIRON is reperted te have announced HY he 
=. taken oharge ef the governneant ef the Ouayeq 
wy ercer ef Colonel Angel BACUERO, who te is the 
siaiseee ef Defense ef the SUARTZ AWW 
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a provisions of ths sonstitublom, Senor Ponse Ferlicd 
trat, while it is tras that Congress seteally bas the last 
word in dseiding the issues involved, the decision of 







the Cowell ef ciate of Septender 3, ehlling of STANT 
to egsuue the Presideney GAY de sensicered ive ainse 
tie Council of State is estedliehed ty the Gendt it ution 
to <eterine censtitutional qucstients oak % 
me. asx 
Mr. apy inmcuirec a8 to etat Sener gar sidered 
te be his »«rsonel status 6 Anbeens Core: Semew soace 
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Memorandum of Conversation 


TOP SECRET 
DATE: September 6, 1947 





— THE SAAR, THE COAL OF THE SAAR AND EVENTUAL FUSION OF THE 


PARTICIPANTS: 


Mr. Francis Lasoste, French Ghargé d'Affaires 
Mr. Hickerson, Direetor, Office of European Affairs 
Woodruff Wallner, Acting Chief, Division of Western European Affairs 





COPIES TO: 


8/8 (2) 




















1) fhe French Government has given the United States Governsent 
eye ogy eh pt — AA RD by A pany 
the November Council ef Foreign Ministers if this meeting of the Council does 
met result in the economic unification ef Germany by four-power agreement. The 
United States Government fer its part new declares its willingness to agree to 
the economie integration of the Saar into France by tripartite decision 
immediately after the November Council of Foreign Ministers if the latter does 
mot agree to such integration and in connection with the French decision to 
fuse its sone with the bisonal area. 


indicated in the document handed him, the hema on pects of 
should not be mm discussed at the meeting scheduled to o eon Guth eth fa Bestia. 


These aspects would, of course, play an important part is the aagetiations for 


trisonal fusion, eo 
3) Mr. Hickerson added that the decision of , ‘Waited Btates 
Government to negotiate for the transfer of Sear coal to te take effect 


at the time of the integration of the Saar into the French esonemy was without 
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Memorandum of Conversation 





DATE: 
SUBJECT 
_ 
Ci 
PARTICIPANTS: 
The Seeretary 
The Hetherlends Ambedsadeor, Dr. Van Kieffens 
Dr. Van Meok, Lt. Governor General, N.E.1. 
Mr. Hickerson ’ 
COPIES TO: 
a, Set BOE, FE, SEA, SPA 


$a 


yy 


——— 








Dr. Van Meok, Lt. Governor General of the Netherlends 
Eest imdies, accompanied by Mr. Ven Kleffene, the hether 
lande Ampbeeeador, céme in to see pe at 2:50 PM thie 
afternoon by appointment made eat the requeet of the 
MNetherlends émbagsador. 


| Mr. Van Kleffens opened the conversation by ezying 

he felt that it would be useful fer Dr. Van Meck, who was 
in the United States fer a few Gays to Visit his som. to 
give me a firsthand account ef existing conditions in the 
Ketherlands East Indies. He added that thie seems especially 
important because eof the situation ereated by the inierven- 
tion of the Seourlty Council] in what the Netherlands Gov- 
ernment still stromgly believes is a purely domestic matter. 
Mr. Van Kleffens went on to say thet his Govermment had 
felt that the limited military operations which were opened 
in July were essential as an ordinary police measure but 
thet the Security Couneil had intervened and issued a cease 
fire order. low, he eaid, a situstion hae been created 
in which the Netherlands Government cannet take whet it 
believes would be the eorrect course and gpeume mlit«ery 
eperatione without running the riek ef sagetions being 
imposed againet the Netherlands by the Se@urt 
Thie has resulted in a eituation whieh is: tely 






wmeatisfactory 
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uneaticfactory from every standpoint. 
eaid thet he felt that it would, therefo 
great interest to the Seeretary to hear 
situetion actually existing in Jeva and 
Dr. Van Mook who has just come from Java. 





Dr. Van Mook at a long background review ef the 
Dutch position hietorioally in the N.E.1. He eaid that 
he wae conesious ef the fact thet there hac been growing 
aspirations fer political independence prior to the war 
amd that the Duteh Government head tried hard to take these 
into account in its course ef action there. He said that 
these independence aspirations were unquestionably sti 
wlated in every pessible way by the Japanese authorities 
Guring the military oecupation =. the gored yA Japa~ 

| nese very care planned make age as diffi~ 

| @ult ag possible ferithe Dutch end the Allies by stirring 

| . Wp local isdependenee agitation which would plague the 

| Dutch when the Japanese had te give the Ielands. 

Dr. Van Hook said that Seekarno’sc coliabdoratien with the 

| Japanese was pretty well knewn bet Chat he Gid net believe 

| the carefully laid plane ef the Japanese to stimulate an 

independence movement as a part of a scorched earth policy 
were fully appreciated. The Japanese began to arm the 

Indonesians when it became slear that the war was lost, 

and the Indonesians had been able to seize considerable 

quantities of Japanese arms and ammunitions as well as 
former Dutch etoeks of arms and ammunitions. 















Dr. Van Nook went on to say that in spite of the 
| carefully laid Japanese plane it % well have been 
ssible te handle the situation without trouble had it 
en possible fer the Allies te send troeps immediately 
iato H.E.I. to take over the ocoupation ef the Isiands 
| from the Japanese. Unfortunately, this had net be 
possible. The British, in whose area ef responsi bility 
the Ielands fell, didn't have the troops. The Dutch, as 
he a4 I knew from the war-time days, hed been unable to 
. obtain the shipping to send Netherlands forces out there. 
In consequence, the Japanese remained in the Islands in 
possession of their arms for several months after V-J Day. 


in deteil 


— = = 






Dr. Van Mook said that he would not 





the efforte of the Netherlands Governzen@ime # an 
amicable accommodation with the Indonesiqim. ig eaid that 
' Se oh Pelt 
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he felt thet the Department of State hadst full 
information concerning this. He said th sic dif- 






ficulty wee that the indonesians really 
Government whioh bes giscipline and whi 
iteclif let alone Javea and Sumstre. He 
of the indonesiane being a Government, there are in Java 
@ group of war lords each with hie own armed forces, subject 
to no central eontrol authority or diecipline, who are 
preying on the country. He said thet most of the peorle 
eof Java do not support the Indonesian authorities and 
that he has been frequentiy importuned by Imdonesians to 
teke such action as may be necessary to restore order. He 
said that when exports are smuggled out of Java, seach 
military commander receives part of the eeods; that 
sometimes there are as Many as 5 Indones military leaders 
in the same district amd each insists on receiving a share 
ef the preeeeds. In eonsequense, the owner of the goods 
receives sometines as Aittle as 104 ef the sale price. 

Tne militery leaders pay their troops and ‘feather their 

/ Roste® with the preceeds of such experts. The military 
leacere are utterly ruthlees in their tactics and are 
baGly feared by all ef the inhabitants of the Islands. 
Dr. Van Mook went on to say that in spite of this many 
Indonesians have eome to his privately aad have aeked hin 
what the Netherlands proposes to Go to restore law and 
order, these individuals knowing full well that they might 
be executed if their actions became known to any of the 
indonesian military authorities. 


J Dr, Van Mook gaid that in his opinion the Security 
Council intervention in this matter had been a failure. 

The Netherlands military ferces had been stopped from taking 
what they re ed as ordinary ee action to restore law 
and erder. Security Council eease fire erder was not 
being respected by the Indonesians and the Duteh losses 

were currently running gbeout three-fourths of the losses 
which they had had during the time the limited military 
Operations were in progress. Whet is even mere serious, he 
eaid, is that there is a reign of terror in those areas 

still controlled by the Indonesians anc a terrible uncertainty 
througnout the entire Jsjands. He said that he could aot 

eee how the Security Council eould really settle this mat~ 
ter eince there is mot really an indone 









(At this point Mr. Van Kleffens in 
he had recently commented at Lake Succe 
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Hesisne do not have « Government but t | 
group of unaieciplinec people with a niew anc @ 
check book.) am 
Dr. Ven Kook eaid that the Netherlafiée ie mot a rich 
country énd while thie present stalemate continues it is 
becoming increasingly expensive. The Netherlands Government 
cannot hold out much longer. If, be said, in the next 
two or three months there & be a settlement of this 
matter, the only recourse of Netherlands Government 
will, ip his epinion, be ce etely to withdraw from the 
entire K.E.1. He said thet7/felt thet this would result 
in a reign ef terror there but that the Netherlands simply 
couldn't held out much longer. — 


| I allewed Dr. Van Mook toe tell his stery in hie own 
| way. J asked ai oscasional question ae he weu§ along fer 
purposes of elerification. At one point during the conver~ 
t | saticn 1 asked Dr. Yan Mook whether he felt thet there 
wae likely te be much geeveetie activity in Java. He 
replied that he felt that there wae not for the reason 
that guerrilla activity tekes plece oaly in areae where 
the people are hoetile to the occupying force and the 
Indonesians are mot hostile to the Dutch. Other than 
esking queetione oocseionally for purposes of clerifice~ 
tion i made no comment on Dr. Van Mook's assertions. 





—— 
—— 
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Beptember 8, 1947 
DATE: F 


Management Plan and US/UK Control Group 
SUBJECT: 


Ambassador Douglas, London 
PARTICIPANTS: J, A, Stillweli, UE - 


U - Mr. Lovett “ld 
COPIES TO: Mr. Bonesteel 
A-T - Mr. Thorp 
A-S - Mr. Claxton 
EUR - Mr. Hickerson 
War Dept - Under Secretary Draper 











this morning, I called Ambassador Douglas back and talked with 
him at 1:15 EDT and outlined the U.S. position regarding the 
Management Plan and the US/UK Control Group as follows: 








l. (1) Since the Management Plan was worked out and 
agreed to by the US/UK Commanders in the Theater over 
60 days ago, (2) since Section 8 of the Bisonal Agreement 
specifically provides for joint control of such economic 
problems in the field, and (3S) since we told the British 
representatives at the beginning of the Conference August 12 
here in Washington that we wished to secure immediate 
agreement on the Management Plen and the US/UK Control 
Group and start putting the Management Plan into effect 
even while the rest of the coal production problem talks 
continued here, we cannot agree to further delay. 


In answer to Mr. Bevin's position thet we should 
transfer the Management to the Germans first then 
proceed with the discussion on the amendments to the 
Fusion Agreement, and only after that discuss the precise 
composition of the US/UK Control Group, I pointed out 
(a) that we cannot agree to implementing the Manacement 
Plan for even an interim period under the @firection of 
the North German Coal Control, (b) thet—¢he British 
assumption that they would gain some bargaiming positioc: 
by retaining the Worth Cerman Coal Contre] watil the 
financial talks begin will react apeinst them, (c) thet 
if there is to be a blow-up concerning the composition of 


the US/UK Control Group, we prefer to have it now rather 


than 
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than postpone it for the subsequent financial discussions, 

. nd (S$) that if we are forced to wind up this 6oal 
Conference with no agreed report and recommendations to 
our Governments, the public reaction will adversely affect 
the possibility of increasing the U.S. fimaneial burden 
in Germany. 


I pointed out to Ambassador Douglas that we propose to 
close the coal talks tomorrow either with or without an 
agreement. With an agreement if (1) the Management Plan 
is agreed in principle and (2) the US/UK Control Group, 
either with single or dual chairmanship is approved for 
iumediate implementation. If single ehairmanship is agreed 
upon it would have to be understood that the chairman 
would be an American, but that we are perfectly agreeable 
to have dual chairmanship with responsibilities alternating 
between the British and U.S. chairman. 


2. We propose that we should set a deadline of not more 
than 3 or 4 days for the BEWELUX countries te make their 
views known concerning the Management Plan. After that 
time we insist that we should instruct the Theater 
Commanders to start implementing the Management Plan 
immediately. 


5. Under any circumstances we propose to announce agree- 
ment in principle on the Management Plan and specific 
agreement on the US/UK Control Group being put into effect 
immediately at the close of the Conference tomorrow. 


Ambassador Douglas repeated the position and stated that he 
fully understood and agreed with it, and that he had an appointment 
with Mr. Bevin within the next fifteen minutes and would plainly 
state our position to him and notify us of the outcome as soon as 
possible. 





UF :JAStillwellivils 
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Memorandum of Conversation 
DATE: Sept. & . 1947 


(1)Imtegration of German Bismal Area and 
SUBJECT: (2) Ruhr Coal Talks 


PARTICIPANTS: imbassador Douglas, London 
0 - Mr. Bonesteel 











ere 1— 1483 


Douglas was calling as a follow-up to a telephone conversation to 
September 7 in which he was asked if the British had, b: then, re- 


acted to Deptel 3441 regarding integration of the German bisonal area into 

At that time he said be had been wnable to 

discuss the matter with the British officials able to speak with authority. 
ir 
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Conference Report except for ome minor item which he thomght would be 
resdved durin. today. However, in accepting in principle the US-0U* 
control group, Mr. Bevin would prefer to withhold agreement as to the 
precise nature and composition of the growp until after modificat ion 
of the fusion agreemmt had been agreed. His reluctance arose from 
the feeling that it would be wmwise to establish and set up such a 
control group which would be likely to be changed after the modifica- 
tion of the fusion acreement. Mr. Douglas went on to say that Mr. Bevin 
had expressed himself that he thought the coal set-up should be dis- 
cussed with the Benelux countries and France, particularly with regard 
to mines in which their nationals held a 51 percent or greater interest. 
Mr. Bevin felt that the first step with regard to the Ruhr should be 
transfer of management to the Cermans, then to get on with the amendment 
of the fusion agreemert, then to discuss the precige composition of the 
US-UE control group. 


Mr. Douglas would appreciate comment with regard to the above as 
soon as it can be gotten to hin. 


2 
: 
F 





U: CHBonesteel: ayl 
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Memorandum of Conversation 


DATE 
September 9, 1947 

SUBJECT: 

Desire of Polish Foreign Minister 

for Appointment with the Secretary 
PARTICIPANTS: 

Polish Ambassador 

Mr. Stevens 
COPIES TO: 


EUR - Mr. Hiekerson 
Cc @ Mr. Bohlen 
5 - General Carter 











1— 149: 


The Pélish Ambassador phoned today with reference to his 
previous eohversation with Mr. Thompson conoerning the desire 
ef Polish Foreign Minister Modselewski for an appointment to 
see the Secretary while he is in the United States for the 
meeting of the General Assembly. Mr. Thompson had previously 
informed the Ambassador that the Secretary would probably be 
in New York Guring the period when the Foreign Minister was in 
the United States and had suggested that he seek an appointaent 
with the Secretary in New York. 


I informed the Ambassador that the Secretary would go to 
Hew York before Mr. Modzelewski arrived in the United States 


and suggested to him that a request for an eppointment with the 
Secretary be made after Mr. Mo4zelewski reaches New York. 


Praneis B. Stevens 


EE: FBStevens:irl 
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Memorandum of Conversation 


DATE: september 10, 194’ 


SUBJECT: = Date of Meeting of CPM and Deputies for Germany 


PARTICIPANTS: ep, WN. J. Henderson, Seoond Secretary, British Eabassy; 


James W. Riddleberger, Chief, Division of Central 
European Affairs. 


COPIES TO: EUR/H, U, a/s 


Mr. Henderson called at hie request this afternoon 
to discuss further the time of meeting of the Deputies 
for Germany. He said that after our conversation several 
Gays ago thet London had now informed him that it was 
about to propose that the CFM eonvene en KRoveaber 25. 
The British Foreign Office thought that a week to ten 
days working time for the Deputies will not be sufficient 
ani therefore would suggest that the Deputies meet on 
November 6. However, the U.K. desired that the U.8. 
take the initiative in this matter ané propose the date 
of Noveaber 6 for the oonvening of the Deputies. 


IT eaid thet it seemed to me that this was something 
that the U.K. gould do itself as it was the host govern- 
ment for the next session of the Council] and had taken 
the initiative in arranging for the meeting of the Denuties. 
Henderson replied that the British Government 414 aot 
desire to inform the Soviet Government of the real reason 
for not agreeing to the October 6 date, although the 
U.K. Government agreed that this datz was not feasible. 

Re then stated that he was under instructions to propore 











to 
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to us that we suggest the date of November 6. As he wae 
obviously under instructions from London on this pnoint, 
I did not Ccebate the matter further and told his that 

I will let him have our anewer later. 


James W. Riddleberger 
Chief, Division of 
Central European Affairs 


CE: JWR: AMR 
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Memorandum of Conversation 
COMP IORET LAL DATE: september 10, 1947 


Present Siamese ecomomie needs 


PARTICIPANTS: §§{,RoHe Prinee Wan Waithayakon, Siamese Ambassador; 


Mr. Robert A. Levett, Under gseeretary; 
Mr. Kenneth P. Landen, SEA. 


COPIES TO: U YE _ IK Le 











1— 1488 


The Siamese Ambassador, H.R.H. Prince Wan Waithayakon, 
called by appointment en the Under Secretary and stated that 
as the Siamese Minister of Foreign Affairs was arriving in 
New York te head a delegation te the United Nations General 
Assembly, he desired te present to Mr. Lovett an overall 


' picture of the situation faeing Siam at present. 


The Siamese Ambassador said that Siam has no problem in 
its political or cultural relations with the United States 
but does have other problems requiring the sympathetic con- 
sideration of the United States Gevernment; that Siam at 
present is attempting te settle British Americar. clains 
as a result of lesses suffered in Sias British and American 
citizens during the course of the war; that Americaa clains 
do net amount to much more than $2,500,000 but that total 
British claims are not yet known because they have not yet 
been presented to the Siamese Government; that in order to 
settle such claims and help stabilise Siamese currency, Sian 
is requesting the release of about $40,000,000 worth of gold 
at Tokyo earmarked for Siem; that in this eonneetion her 
information is being sought in Bangkok to support Sian's 
claim; that as ea further step in offsetting British and 
American claims, Siam wishes to be granted enemy assets in 


Siam 
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diaz which amount to over §7,000,0°0; and that these assets 
are now held in trust by the Siamese Government to the credit 
of the British and American Ambassadors awaiting disposition. 


The Siamese Ambassador was assured of sympathetic con- 
sideration of Siam's needs and claims and it was explained 
that it was probable that the disposition of both the gold 
at Tokyo and enemy assets in Siam would be referred to the 
Far Eastern Commission for final decision. The Siamese Ambas- 
sador remarked that part of the gold at Tokyo represented 
credit established before December 7, 1941; that this part 
should not be in doubt; and that he hoped that the remainder 
need not be referred to the Far Eastern Commission for dis- 
position. 


The Siamese Ambassador also stated that his Government 
had requested an Export-Import Bank loan for the development 
of an irrigation project. He expressed the hope that this 
Government would support that request. It was explained to 
the Ambassador that it might be difficult for the Bank to con- 
sider favorably such a loan because of its long-term nature, 
inasmuch as the Export-Import Bank generally dealt with matters 
pertaining to international trade on a short-term basis. it 
was pointed out that the International Bank might be in a 
better position to consider such a loan. 


The Siamese Ambassador expressed his appreciation for the 
opportunity to present his Government's problems, and he was 
assured that in connection with enemy assets in Siam ané gold 
at Tokyo earmarked for Sian, further efforts would be made to 
carry these matters to an early conclusion. 


S£A%iPLandonirtb CONF IVER AA. 
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Vhen the Ambaesador callec at Ris request this morning 
he esif that ia eo Wwief eenversation with the Acting Secre- 
tary yeetercay Mr. Levett hac requested any etioas 
whieh the AmdDassader might have regarding assistance for 
+e The Ambassa@er saic thet unfortunately he het been 
waable 


net 
req Conugreseional astieca, 


uire 
pow that Lan Beagres ran cut 
action whieh tL. 
able to finanee 


be possible te fer October requirenen 
be aothing at ieft fer Revenber 
ad not Feceived ecaplete figures 
estieate wae that vithia the mear 
ht only eeme $37 alllica; this 
wcoed propertienately if re vere 
settleacat ef the Aray aevoumnts, frees which Italy 
to realize ximately $4 ciliien, er in the POW account 
tote] Ling perhap $5 miliien. On the other haat, his 
estinnte ef Italy's needs te the end of Deconber was 
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$120 m®ilien. As he unéerstect it the tely 
available source ef assistance Was the , aa for 






Italy whieh is generally capooses te te 
Billion. Of this ameunt, abdeut 635 2i11% 
eonnitted in the present quarter, leav 
further that it Was een tel that beut half ef thi 
anount weuld be spent in final quarter ar 
the reset in the first quarter ef 1948. Me hoped, 
we woulc give consideratien te stepping wp shipments in 
the final quarter, in anticipation that funds under the 
woulé be available fer the first quarter 























Marshall Plan 

mext year. He ealf the essential eemmedities fer Italy 
vere, ef course, wheat ané eval; he realised there vere 
airrieultios is if 









% and traaspertatien, but 
Italy's requirements Tor hese wwe ites: could be covered 
ee that they would get 






After thanking me, 


course mone ef us knev 
applicatien veuld 
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UN. 
Soviet attitude en Italy's 
the treaty Yas Goming inte 
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sideration. One was the delinitation 
Slav frontier. He saié the Italian Gov 

aceepted the Pour Pe*er Boundary Ccani , 
tions, whieh he felt deviated frem the treaty Visions 
and made too many concessions ts slavia. area 

involved was not great, but 18 meant a great deal to the 
Italian peeple, and he heped this unfavorable frontier 


Would net be imposed 






















overs the Italian imagination. 


eonelus the Aubassefer said he very 
von That aay action ve sight take in te these 
matters eowld be announseé before Septen 23 when debate 
vegain in the Gonstituent Asses on the motion ef no 
eonfidence introduced by Nenal. said De ri voulé 
eurely be haré-pushed in the debate; the et-inseti- 
ated strikes were becoming increasingly grave; Toglietti 
et threatened the use ef violence Af necessary to 
ove the Government; and every effert would be made 
to De Gesperi anf his estern peliey vith re- 
speneibility fer all ef I @ills. Se felt the vote 
would be extremely elese farther evidenee of American 
Sup>ert ami assis night be the deciding factor, 
I promiceé Turehieni that I would leok iate all these 
questions fameéiate]7, adding that as he knew Ve would bo 
as helpful as peeczible. 
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The major topic of conversation at this 8:15 A.M. meeting in New York was 
the bizonal situation in Germany. 


General Draper outlined in considerable detail the existing bizonal agree- 
ment, the new Ruhr coal agreement, and the primary importance of the food situ 
ation. This all leads up to the conference of October & in connection with 
which he indicated that the maximum which the "ar Department hoped to accomplish 
was to continue the 50-50 arrangement with the British meeting their share in 
sterling and the privilege of using the sterling for both category "A" and 
category “B" items. He made it clear it was not an agreed position and also 
that he doubted whether this could be accomplished. 


When inquiry was made of Mr. Thorp as to the State Department position, he 
replied that the State Department was mm in agreement with the “ar Department 
that it was desirable for the British to have some share in the financial 
responsibility in order to prevent them from feeling too free with respect to 
programs where the cost element was important. 


Mr. Teber said he certainly did not want to take a position in advance of 
the negotiations and parenthetically noted that he thought it was most unfor- 
tunate that the Senate Committee was being convened to consider a problem of 


this kind. He indicated that the negotiators should do the best they can and 
should feel free to use him or the Appropriations Committee as a whipping 
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boy" by indicating the careful scrutiny which that committee would give to the 
urtter. With respect to the general situetion in Europe, Mr. Taber said he felt 
the central problem was whether or not the people of Surope wanted to work or 
were content to rely upon the generosity of the U. 5. ce stated that such ap- 
proaches to the problem as were indicsted by Bevin's suggestion with regard to 
gold and the present coal strike in Yorkshire made him suspicious of the degree 
to which they really were facing the situation. 


Mr. Thorp said thet it was a basic intention of “ecretery Harshall that 
the recovery problem be laid squarely on the European countries themselves and 
thet we take every opportunity to make them face the realities. 4e agreed that 
this certainly had not been the case in the pest and that governments, notably 
the British, had failed to take steps as quickly or es drastically as hind- 
sigt would show to be appropriste. The Yorkshire strike, however, was an 
indication of a situation in which the government had made good proposals and 
the difficulty was that the people involved were evidently not fully aware of 
the necessity for an increzsed production program. Mr. Thorp said that the 
positive way of putting Mr. Taber's position was in terms of the absolute 
necessity for production levels to be raised. he also pointed out that pro- 
duction levels in England mm had been a matter of very careful study by 
Ambessador Douglas and he hoped Mr, Taber would discuss the whole problen with 
the Ambassador in detail. Mr. Taber said he certainly wanted to do so. 


General Draper discussed the situation in vermany and vointed out that 
he felt in the German situation the limitations were not related to willingness 
to work but to verious other factors. 


Mr. Taber said he understood the working classes in Mngland were eating 
better than they ever had before. He saw no reason why the U. &. should support 
such a situation and would expect the Stete Department to provide full informa- 
tion if this whole subject ever comes up for hearings. Mr. Thorp explained 
the leveling cheracter of the rationing processes and agreed that undoubtedly 
the people at the bottom of the scale were better off. However, the general 
average is substantially below and he said that the adequacy of the ration wes 
something which could best be considered on the spot. 


Mr. Taber shifted to the Italian situation and said he had had a report 
that American relief supplies in Italy had been going into the black market. 
Mr. Thorp said that such a charge was a matter of great concern to the otate 
Department and to him personally in view of the fact that the Stete Department 
was responsible for operation of the relief program and had sent competent 
individuals to the various countries to keep it under obgervation. Ae then 
recuected Mr. Taber to take this matter up with =r, Allen when in “ome so that 
he not only could check into the specific case called to his attention but 
could consider whether provisions taken by the State Department ere adequate. 
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(ir, Allen has been instructed by cable to follow up this matter with #r. Taber 
when he reaches Rome.) ir. Taber said he noticed in the paper Mr. Dunn was 
zoing to eome meeting or other and he very much hoped thet would not mean Mr. 

/ Dunn would be absent from Rome when his committee was there (cable hus been sent 
/ Dunn concerning this point). 


Mr. Taber asked whether we had full information concerning foreign holdings 
of American securities or other assets which they might use. Mr. Thorp said we 
did have a fairly complete picture but that it was all being reviewed at the 
present time. 


Mr. Taber then st..ted he felt possibly the root of the difficulty in 
Europe was the international Labor Organization. This point was not discussed 
in any deteil because the Congressmen had to leave for another appointment. 

It did appear that he had in mind unionism rether than the ILO lf. Mr. 
Taber commented thet he felt the recent Pennsylvania election was an indica- 
tion of the attitude of the American people on this matter. 


During the course of the conference, Messrs. Wigglesworth and Cannon 
spoke very seldom and then only to indicete agreement with points already made 
by Mr. Taber end at lesst four-fifths of the time was devoted to the German 
situation. 
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COPIES TO: yr, Lovett; A-T, Mr. Thorp; OE, Mr, deWilde; EUR, Mr. Hickerson; CE, 
Mr, Riddleberger; BC, Mr, Wailes; A-S, Mr. Hilliard. 





| 
| 
| 


Mr. Penson informed me today that the U.&, Government has officially 
accepted the U.S, proposal that the Bisonal financial talks begin on 


October 8, 


I told him that we had had informal information to this effect from 
Mr, Douglas, I also said that we were preparing a formal answer to Sir 
John Balfour's note which would recognize the understending as to the 


| time of the opening of the talks. 


1: LPEr 


Se sls 
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PARTICIPANTS: wy Francis Lacoste - Counsellor, Frenol. cmb:esy 


Kr, Charlton Ogburn - Si: 
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Mr. Lacoste callec at his request and after sone 
preliminary conversation came to the object of his 
vieit, which was to obtain the Department's imrression 
of High Commissioner Bollaert's speech of September 10. 
I disclaimed being able to speak for the Department and 
stated that furthermore the Department's thinking hd 
not had a chance to coalesce since we had just received 
the text thie morning. Mr, Lacoste said that he had not 
seen the text at all as yet. He had, however, been much 
struck by the critical and hostile attitude toward the 
speech taken by the American press. 


I went briefly over the high points of the speech 
and then suggested that the attitude of the American 
prece may heve been baeed upon (1) the proposed reten- 
tion by the French of control over the armed forces of 
the Indochinese statee anc of their foreign policy and 

c) the proposed reservation by the French of the power 
to decide what kind of government was "“cuelified’ to 
receive autonomy, I added thet informed editors may well 
h-ve notec that in one vital resrect eat least Bollaert': 
proposals arneared to be retrograde to the March 6 accor., 
ta: Lotter having recognized the right of Vietnam to ite« 


Own 


OUNFIDENTI AL 
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Own aragy. 


Mr. Lacoste said that he assumed that these were also 
my Views. I said that I €id believe these were the points 
which might continue te make Gifficult a French-Vietnanese 
understanding. I noted that Bellaert's speeeh did not 
take up the question of an armistice or suggest any method 
by which negotiations might be resumed, which had perhaps 

ven the American press the idea that the present situa- 
ion ef armed eonflict would eentinue. 


Mr. Lacoste had aet heard that the autoneay which 
Bellaert haé promised the three provinces would be vested 
enly in ‘qualified’ ernments and suggested that while 
in English ‘qualified’ meant eonformity with icular 
and special eriteria, in Freneb the werd in this context 
would mean governments whieh could simply live up to what 
is expected of all pemte, I noted in reply that 
Bollaert, however, had expressly stated that the Freach 
would demand ef such tte ort respect for the denocratie 
traditions rooted in indochina and would /telerate repressive °° 
Beasures in whatever form, which might lead the ebserver to 
fafer that the High Gommissioner would not deal with the 
present government of Vietnaz. 


In the matter of the control ef the armed forces, 
Mr. Lacoste said that if such eontrol were vested in the 
Vietnamese the Freneh would v soon be completely out 
ef Indochina, Me develeped at length -- aad with, I 
Delieve, sincere sonviction -- the impertance of the 
Frenoh continuing te exercise authority in Indoshina. 
He said that the Vietnamese were not like us. They were, 
he was convinced ble ef governing themselves at 
this stage. Perhaps the French had not applied themselves 
sufficiently to training the Vietnamese. Delieved in 
addition that the Vietmamese were a eruel ged vengeful 
people. The complete withdraval ef the Freneh would be 
fellowed by bleodshed and possibly anarchy and at least 
by the erushing ef the Lacstians and Ganbodians between 
the Vietnamese and the Siamese. He spoke of what the 
French had accomplished in Indochina in developing the 
eountry and safeguarding public health and seeurity and 
said that the French ceuléd not recencile themselves to 
letting all this work ge down the drain or te leaving to 
the meroy ef the Vietnamese those peoples whee the Freneh 
by honor and humanity are bound te pretest. He ealled 
attention to the massacre of the Burmese Government anid 


to the 
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to the religious carnage now taking place im Iméia, which 

the British with a mere 50,000 troops had Deen able to 

prevent for centuries. He recellec to my mind the diffi- 
culties encountered in getting the Chinese occunvation 

troops out of Tonkin and stated that if the French withdres the 
swallowing-up of Tonkin by China would wait only upon the 
firmer organization of the Chinese Government. 


Being pressed for my views as to what the French 

should @ in this predicament I said that, speaking only 
as an individual had followed post-war developments 
in Southesst Asia it seemed to me that the British had 
been confronted by equally dangerous and not dissimilar 

tentialities in Burma apd that possibly the course they 

4 taken both in Burma and India would in the end save for 
thez aost of what was reslly important to them in those two 
countries. I said it seemed to me that Frenoh influence in 
Indochine had an unusually broad and firm Bese in the 
enormous respect for French culture and the love of France 
which the Vietnamese oontinually avowed -- an aspect of the 
French-Vietnamese conflict which seemed to make it almost 
unigue in history of eolonial wars. I expressed the view 
thet this etrong partiality for France on the part of the 
Vietnamese together with the manifest need of the Vietnamese 
for continued close association with France, which 1 believed 
was realized by important elements of the Vietnamese oould 
provide a foundation for lasting French influence adequate 
to safeguard the country against many of the dangers he 
feared, regardless of the exact form of settlement which 
might be achieved. I asked if he thought that the Vietnamese 
were less capable of self-government than the Filipinos, 
Siamese, and Burmese. 


From his reply, I gathered that he thought they were 
less capable but that he did not believe any of the South- 
east Asians were particularly capable of self-government. 
He emphasized again the assassination of the Burmese 
Ministers, He also touched rather hesitantly upon the 
difference between British and French colonial adminis- 
tration in the past, apnrarently giving the British credit 
for having conducted themselves in such a way as not to 
aliencte the native peoples irrevocably while adaitting 
that the French had gone in for gabre-rattling. 


Prence, 
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France, Mr. Lacoste ebdservec, was new handiear ved 
in dealing with the Vietnamese by Vietnam's knowledge 
ef France's post-war economic weakness. {Ea the past, 
France had been able te put down equally threaten 
rebellions with far less force. The UYaited States had 
been able to gain its ebjeetives in the Philippines with- 
out any show ef ferce simply by the impact ef its enormous 
economic prestige. I interpolated here that nevertheless 
the United States had given the Philippines its independence 
and that I imagined continued GBnited States eontrol of the 
Philippines would have ineurred an increas hestility on 
the part ef the Filipine people regardless ef aay economic 
strength the United States might pessess. 


I received ropeatedly @uring the conversation the 
impression that Mr. Lacoste was much disturded by the 
latent forees of terrer and viclenee in Indochina which 
he felt that enly the Preach were helding in cheek. At 
ene point I ebserved that the long continuation eof Freach- 
Vietnamese hostilities had pe haps increased the potentiality 
ef such forces, with which Mr. Lacoste agreed. 








' He also made the point that enly the French army was 
+ tet oe the ereation of a Soviet satelite state in 

china which would form part of a Red band around 
Ratiomalist China. Without attempting te sinimize this 
danger I did peint out however that communist elements 
had once been peverful in the Burmise Aati-Japanese 
People's Freedoa , gust eas in the Vietuiah — rod 
but that their pesition had subsequeatly been undersined 
and that these elements, as I understood it, were now 
rather out on a limb in Burma. 


Mr. Lacoste hav breached the subject ef the French 
military situation in ochina, I drew upon my own ex- 
periences in an infantry iment in north Buraa to speak 
ef the very great difficulties cenfronting a moderna aray 
@perating in mountainous, jungle terrain, I noted Shat 
in such a country the edds were all in favor of a deSeni- 
ing foree employing guerrilla tactics and that in the 
face ef such opposition it was very difficult to preserve 
the morale of European troops. Mr. Lacoste seneurred in 


this 
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this and reealled that during the war the Japanese had 
been able to push into any part of nerth Ghina bet thet 
the Chinese guerrillas hed simply elesed in Behind then 
like the sea in the wake ef a ship, although he naturally 
€id not regard the pesition ef Freneh ferces in Indoehina 


as entirely analogous. 


I tried to eonvey the impression that I realized that 
the Freneh were faced with very diffieult altermatives in 
Indochina ané that the realities of the situation were 
unpleasant however regarded. I said there was eral 
eppreeiation here ef the G€iffieulties with whieh the 
French vere faced, 


In conclusion Mr. Lacoste stated that he believéd 
the Freneh Government beth in Paris and Indoehina should 
be informed ef the Department's thinking. He said that 
the Eabassy had received ne guidance on Bollaert's speech 
and heped t this weuld shertly be ferthecning. 


I pointed out again that I had been speaking purely 
personally and observed that of course our eoncern over 
the situation in Inmdoehina was based upon its effect on 
the Far East generally amd upon the fact that for prepa- 
ganda purposes it put a firebrand in the hands ef those 
whose interests were not those ef the democracies. 

Mr, Lacoste said that he theroughly understood our fears. 
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PARTICIPANTS: M. Bonnet, French Ambagesador 

The Secretery of Stste 


Mr, John Hickerson, Director, Office of European Affaire 


COPIES TO: EUR- Mr. Reber, Mr. Labouisse 
WE - Mr. Wallner 
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The French Ambegsador came in at 11:30 tocey by appointuent mace 
at hie request. The Secretary left the Department for New York before 
thie memorandum of convereation could be dictated. I am therefore 
prepering this memorandum in order that it may be distributed without 
being forwarced to New York for the Secretary's approval. 





——— 











| | M, Bonnet gaid that he had just returned from Parise and thet he 
| had wiehed to give the Secretary some of his impressions on the general 

| situation. Firet of all, he eaid that he had been very much pleased 

| to see that the French Government seemed to be pretty well in agree- 
ment with the position of the U.S.Government concerning the work of the 
CEEC in Paris. He called attention to the fact that on three of the 
most important aspects of thie conference the French Government fully 
supporte whet it understande to be the position of the U.S. Government: 
These are: 


1. Empbcele on production. The French Government recognizes 


the full importance of setting production goals and attaining 
these goals. 


2. Financjal reform. The French Government fully agrees 
that the countries of Europe must in their own way put their 
finances in order, 


S. Removal of trade barriers. The French Government 


recognizes fully the importance of trade barriers and ie prepared 
even to agree to a European customs union although the French 
Government recognizes thet there are numeroue Cifficulties in the 


way of a custome union a h probably cannot be 
surmounted, SECTE 
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The Ambassador said thst ageinst this background he 
wished to raise with the Secretary end disecuse briefly with 
him three topics: (1) The French dollar position (2) Wheat and 
(3) The Ruhr, 


The Ambeesador said that the French Government was handing 
to Mr, Caffrey a note setting forth their acute financial 
eituation. This boile down to the unpleasant fact that France 
will run out of US dollars some time between October 15 and 
October 30. He gaid thet there had been much talk in the US of 
an interim period in which financial assistance to certain 
countries in Europe would be necessary. This interim period had 
been underetood to cover that time between the opening of Congrees 
and the voting of funds for a program, presumatly about March. 
The Aubassador said that as regarde France there are therefore 
two interim periods: October 15 until the end of December and 
January to March. He eaid that he hopecé that if poesible con- 
sideration wouic be given by the U.S. Government to thie Franch 
note, 


Next the Anmtaesador said that France is deeperatel; short 
of bread grains anc must have more wheat if the present inadequete 
retion is to be maintained, He said that he wae conscious of 
the difficulties involved in getting more wheat Cut that it 
would have the moet serious consequences in France, politicaland 
6ocial, if the government found it néceseary to reduce the 
present insufficient ration. 


Finally the Ambassador mentioned the French intereet in the 
Ruhr, He recalled the discuseions which took place in Paris 
recently between the French officiale and Messre. Caffrey, 
Clayton and Douglee. t that time he said Mr. Clayton had 
suggeeted that the French security apprehensions might be met 
by a provieion in the peace settlement for the establishment of 
an international boerd on which Germany would be representec 
along with France, the UK, US and Fenelux. to allocate the 
German production of coal, coke and steel; this board would see 
to it that enough production wee alloceted to Germany for a 
peaceful economy and that the remaindef wae allocated for 
export in a fair and equitable manner. The Ambaesador said that 
he frankly felt thet thie device would not be sufficient to 
satiefy France's eecurity sppreheneione. He said that a control 
toard wes all right tut that it must be more fully integrated 
with the economic life of the Ruhr anc play a more effective 
role vis-a-vie management of the mines. He did not elaborate 
on this. 


By 
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Sy this time the Secretary's next celler, the British 
Ambaseador, was awaiting to fill an appointment with the Secretary. 
The Secretary said that he did not have time to do more than 
comment briefly on the third topic the Ambassador had mentioned, 
that is, the Ruhr. Ee gaia thet he must point out to the 
Ambaesacor that he ise deeply concerneé over this whole question 
anc the varying points which are emphasized in the policy of 
France, the United Kingdom and the United Stetee in regard 
to the Ruhr question. The Secretary said that he can underctand 
@ natural French desire to see to it that adeaquate security 
measures are taken to prevent Germany from again menacing France 
but that he must say that he does not understand how in the 
present crieie the French can emphasize this to the exclusion 
of other important factors. The UK Government, a Socialist 
government, seems to feel that the moet important matter in 
connection with the Rhhr is the early nationalization of the 
coal minee, The Secretary went on to say thet the U.S.Government 
is frankly intereetec in achieving at the earliest poesible date 
the maximum production of coal in the Ruhr and favore concentra- 
tion on the solution of that question now and dealing with the 
other queetions in a fair and equitable manner ae soon aes the 
coal begins to roll out of the Ruhr in adequate volume, 


The Secretary said that adequate quantitiee of coal ere 
indespensatle to the revival of industry and and thus the re- 
attainment of the financial solvency of Europe. The Secretery 
went on to say that shortage of coal was in the final analyeis 
back of most of France's difficulties including the shortace 
of dollare. The Antageador indicated agreement with the 
Secretary'e comments. 


EUR: JW: mes T 
6/12/47 SECRE | 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








a BEST COPY AVAILABLE 
See oA e, OA = /. ‘ 
~| ¢ Rusk FF TT! <€s ° 
SS > : 
| Sep Thee Dertrnt (WS) 714 winilwt 4 
vy fi at OTs ' 
AS Oe 


2 







-_ 


U 


~ 


hy 


5. ~ September 15, 1947 


Sam thas > aot Feager- 42k 
4 —a e, 
Secretary 
Dr. EH. V. Bvatt, Minister ef External Affairs ef 
Australis 
| ~ 
£ 


Ry interview with Dr. Evatt was most informal anc was 
almost entirely confined to discussions by hiz. I did not 


find it necessary to make any important statements. 
Dr. Bvatt deveted most ef the time te the question of 





mittees could be determined upen 
the formal eonference settled. 


Dr. Evatt was of the opinien 
eceur vithin two er three months and 
a peace treaty could be completed wi 
the meeting in Hawaii. He thought i 
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we conclude matters in the Pacific at hy FS ey. 
possible, and he felt that the issues vere t 

ef solution, that is, eemparable te the extreme difficulties 
in connection vith the peace treaty regarding Germany. 


Dr. Bvatt talked at some length regarding his visit 
to Pairyo and his discussions with General Macirthur. He 
éisagreed vith MacArthur re the helding ef the formal 
eonference in Tekyo. He thought t it was mot advisable. 
In ether matters he seemed to be 
ment with General MacArthur. Ee 
en 
























vas ea full dispesition the 
treops te vith thd 
States p. He feresav 
regard, 





thing te say about the ve 
manship ef the Assembly and I made mo re 
matters. 

to please 





& OCMarshall :MA 
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2 I had an informal conversation with Dr. Wang during 
and after a dinner vith enly the tve of us present. 


Dr, Want talked to me at length about the arrangements 
for the Pecifie PeastyTreaty. 
the veto pover 





very much feared that the Seviets would 
interpret this, for their own convenience, as y can- 
eeling the Sino-Seviet Treaty. i 


In expressing his concern he emuphasised 
that the Chinese hed no desire te exercise vette mor 
thought ef amy occasion which might persuade thee Op do sc. 
He was solely concerned over the reaction om the part of the 
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DATE 
s Beptesber 16, 1947 
SUBJECT: 
| e 
PARTICIPANTS: oy 
Anbererdor Tarchiani 
Kr. Lovett, Acting secretary 
Kr. Dowling, SK 
COPIES TO: 
OO OO a re - as 


The Italien Aabersaéor callec this afterooen to bring 
to my attention Gate on Italian financial requirements for 
the final ocvarter of 194@, Ke referred te his reeent eon- 
Versetion with me amé eaid that additional figures were 
being received by wail from Rome but thet he believed the 
essential facte vere shown in the semorandue whieh he was 
leaving with me, 


Tarehiani aleo left «ith me a sete ecpeetine the IEFC 
mn slleeation te Italy amd erred that this allecation 
increased if at all possible. Me eaid that conternplated 

shipmente in the mext fev months would leave Italy with 

little aore than a month's eupply of grain on Janusry 1. 


I told Parchiani I was glad to have these figures ant 
inquired whether there would be any objeetion to making 
them public if it seemea Gesirable. Me replied there would 
be no ebjection, adding that most ef the information had 
deen made available te other seuntries participating in 
the Paris talks em the Marshall Plan. 


The Ambaseader then discussed the present @i tus tion 
in Italy. Me saic the recent wave ef strikes, @ewing ar 


: 
: The treaty 
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the treaty entered into foree ant Italy’ ptonent manic re- 
sources were etieally exhausted, vere | e part 
ef the everall stra ef the Italian Party to 
force the De Gas vernment eut ef @ « Se added 
that he 4i¢ mot Believe Pegliatti sould threw the 


De Gasperi Gevernment parliamentary vote. If liatti 
failec, however, he & then attempt to set up a Con- 
munist government in Nerthern Italy whieh would undoubtedly 
receive recognition and assistance from Tite. The Italian 
Government in this eveat would take ssible measures 
te cefend itself anc te regain Her taly, but the 
arsed forces permitted Italy under the Treaty were emall, 
anc even with the suppert ef a majerity ef the population, 
@ situation would exist akin te t 45 Greece teday. ie 
was still hopeful, ry = that De Gasperi eeuld win through, 
| wand that the Communist drive eould be sheeked by means short 


















" ef eivil war. 
| After e seing the epinien that developments in Italy 
| Vere related Soviet moves in Surope, Tarehiani 





| aid he felt the Soviets were ahead in Italy rather 
then elsewhere since Greece and Turkey were now under 
"direct US protection’, both in a military ané econozie 
sense, whereas Allied troops were being withdraim froz 
Italy anc the economie situation there was growing worse. 
He added that while he felt sure the Italian Communists 


@ould count on lav ané Soviet support he Vondered 
what assistance Ttelian Government would obtain. 
I commented that eoulé proceed under Article 5) 


of the United Bations Charter, pointing out that I 's 
Pight to defensive action thereunder vas net subject 

the veto. Tarehiani on but seemed doubtful that the 
Italian Government gould hold out while ling te the 
United Bations; he reiterated, hovever t the Gevernaent 
vould de everything possible bo main and Gefené iteelf. 


- ¥ 
In conelusion Parchiani said that his views were based 
en his own estimate of the situation; he had reseived so 


direct voré from De Gasperi, he said, but if he 4ic, he 
vo let me knew. 
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DEPARTMENT OF STATE 


AAemoran<dum of Conversation 


DATE: 6ept. 16, 1947 


SUBJECT: ygrpentine Protest ower Allegedly Libellous Articles con- 
cerning Mrs. Eva Duarte de Perdn 








PARTICIPANTS: SeRor Don Martin Luis Drago - Chargé, Argentine 
Embassy 
Mr. Lovett = acting Secretary 
Kr. Atwood @= RPA 


COPIES TO: A-A 


Senor Drago, Chargé of the Argentine Embassy, called 
et 4:30 p.m. and presented a note ad.ressed to the Secre- 
tary with a series of newspaper and periodical clippings 
extremely critical of Madac Perén. He expressed consia- 
erable concern thet a “cacpaign” was uncer way in the 
United States press to discredit the Argentine people in 
the eyes of the people in the United States. In rejly to 
‘ aay Se as to who he thought might be responsible, 
Sefor Drago said that perhaps some “Leftists” were to 
blame. He mentionec articles which had appeered in Mexico 
but did not name the sources. 


Sefor Drago said thet he realized that, with freecom 
of the press as it existed in the United States anu in 
Argentina, it was difficult to prevent the pubdlicetion 
of such articles, but he felt that an attack on the 
privete life of Macam Perén was going too far. He said 
it would not be the same if the attacks were on her polit- 
ical opinions, speeches, or public life. Reiterating thet, 
with freedow of the press in the United Stetes and Argen- 
tina, he knew thet the Government could mot *"tell” the 
papers wheat to d>o but perhaps we ocoulc “ask” thea not to 


print 
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print articles of such ae derogatory nature. Sefior Draco 
felt that, following the Rio Conference where everythius 
went so smoothly and Argentine acted in accord with the 
majority opinion, it wes particulerly unfortunate to 
heve these articles appear at this time. 


I called Senior Drego's attention to the significance 
of the dateline on the newspaper articles and to the fact 
thet the papers were ell owned or controlled by one group. 
I pointed out in considerable detail that it looked like 
normal yellow journalistic procedure, thet it was extremely 
regretteble, but did not appear to represent any concerted 
attack or campaign. I remarked thet, after Madem Perén's 
extended visit to the Western European world and her 
arrival in Rio with considerable fan fare, it was only 
natural to expect newspaper writers to seize the oppor- 
tunity and prepare feeture articles for use after th: con- 
ference. I added that the fact that Look azine was a 
commercial competitor of Time might well explain the pub- 
lication of an article on Madam Perén in the recent issue 


of Look. 


I expressed the hope that Sefior Drago would recognize, 
himself, and convey to his Government the faot that, al- 
though extremely regrettable, this type of journalism was 
not uncommon and thet, although I fully apprecieted his 
feelings, he should not consider it as a planned attempt 
to discredit the Argentine people in the eyes of the people 
of this country. I said that the Department would, of 
course, make a careful check but thet I was sure no evi- 
dence would be found pointing to any plan or campaign. 


Senor Drago seemed considerably relieved and appre- 
clative of the explanations. 


Robert A. Lovett 


RPA: RSAtwood: OB 
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i shone ; 
Memorandum of ‘Conversation 


DATE: Sept. 16, 1947 


SUBJECT: ChrC (Press reports) 


PARTICIPANTS: ambissador Caffery, Paris; 
U - lr. Bonesteel 


a-T Lr. Wood 
COPIES TO: Tir Lr. Nitze 
i lir. Reber 
lir, Labouisse 
CFD kr. Kindleberzer 


to 
2c; 





with the approvel of Lr, Lovett, I telephoned .mbessador Caffery an: 

reachec hiz while he was meetine with the Coordination Comuittee of the Clic. 
I told the .mbassador I was telephoninc because we were somertiat confused by 
press reports which indicatec that the Executive Comittee of the Clic micht 
have got out of hand late yesterday, September 15, The .mbassador saic this 
wes not the case, the work wes going along very well, that there was arreement 
on the first five of the points made by Lr, Clayton to the Lxecutive Comnittee 
last week and that the sixth point was generally agreed except ior 4& reservation 

| by one country (Lr. Caffery was sneaking from the Grand Palais and evidently 
did not wish to mention the name of the country involved). He exmected that 
the sixth point would be successfully resolved during the day. 


I then mentioned that, subject to the views of lr, Clayton and Lr, Caffery, 
the Department felt it advisable to tone down the degree of technical friendly 
aid given during the balance of this week, on the basis that we appeared to 
have done quite well in getting our basic points accented by the Luropeans 
and thus would not wish to jeonardize relations in being too insistent on 
further improvement in the technical reports, lir. Caffery said that this was 
directly along the line of the thinking in Paris. 


I said we would be cabling soon or the question of opganization for the 
latter phasesof the Paris work, 


C, H. Bonesteel 


U:CHBonesteel: ayl 
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UNITED STATES MISSION TO THE UNITED ) 


ee 
penecntom ot comenaion” SEGRET 


DATE: September 17, 1947 





SUBJECT: ‘ae Three Nation Committee to Assist in Settlement ef the Indonesian Case. 


Mr. Spaak, Belgian Foreign Minister 


PARTICIPANTS: Dr. Bratt, Australian Foreign Minister Kev 
Secretary Marshall wo 


COPIES TO: 

















The Australian Foreign Minister, Dr. Byatt, and the Belgian 
Foreign Minister, Mr. Spaak, called on me at my hotel this sorn- 
ing at 10:15 to request officially on behalf of their Governments 
that the U.8. serve as the third member on a three nation committee 
| recommended by the Security Council to assist in the settlement of 
the Indonesian case. 


accept this responsibility but that I would communicate with the 
President and give them a definitive answer as soon as possible. 

I asserted it was apparent that if this committee was to achieve 
any success it would have to act very promptly since any delay 
would result in such a deterioration ef the situation in Indonesia 
as to make any solution almost ispossible. 


I told them that I thought the U.S. would be prepared to 


Qu hor ad saggut Greedy Indw - ones (Va. MarS-hatt 
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Memorandum of Conversation $/5 “be 


DATE: September 17, 1947 


SUBJECT: Procedures for the Japanese Peace Settlement 


PARTICIPANTS: Dr. Wang Shih-Chieh, Chinese Foreign Minister 
Dr. Wellington Koo, Chinese Ambassador to the U.5. 
Mr. Charles B. Bohlen 


cries TO: GO hee be SH FE (Ritter KK 
t Raton); A-S- Serb Tn nam | 








———= — 














In continuance of the conversation which the Secretary had with 
Dr. Wang concerning the procedures for the Japanese peace settlement, 
I had dinner last night with Dr. Wang and Wellington Koo. Dr. Wang 
developed the point ef view of the Chinese Government concerning 
procedures for the Japanese peace conference which he had briefly 
eutlined to the Secretary previously. 


The Ghinese Government believes that the most practicable and 
wisest method of handling the preparation fer the Japanese peace 
treaty would be to adopt the membership and voting procedures ef the 
Far Eastern Commission. The Chinese Government considers this 
preferable to their original idea te having an informal Four-power 
meeting in New York fer an exchange of views on this subject. 


Dr. Wang explained that the attitudes of his Government were 
based en the following two factors which he was giving in frankness 
and in confidence: 


1. Ghinese national sensibility would be wounded and there wuld 
be an adverse public reaction if China, having been excluded from the 
purely great power formulation of the peace terms for the Buropean 
countries, particularly Germany, should then be placed on the same 
feoting as all of the eleven countries directly concerned with the 
peace settlement with Japan. He said that Chinese public epinion had 


always 
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always resented the fact that China had been excluded from the 
making of the Buropean peace, but since the principle ef special 
great power responsibility had been adopted in regard to Burope 
it would be very difficult for the Chinese Goverment to support 
before the people any procedures for the making of the Japanese 
peace which did not accord China some privileged position in view 
of the vital interest of China in the terms of the Japanese peace 
settlement. 


-2- 


2. The Chinese Goverment was apprehensive lest the Soviet 
Union would seise, from the fact that China had proceeded to 
negotiate and conclude a peace treaty with Japan without the 
participation of the Soviet Union, as grounds for abrogating the 
Sino-Goviet Treaty of Friendship ef 1945. He said that while 
this treaty with the Soviet Union had not fully led to the results 
hoped for by the Chinese Government, nevertheless it had, he 
Delieved, eperated as a restraining factor in the Soviet attitude 
towards the Chinese Communists. If a pretext was offered the 
Soviet Union through the conclusion by China ef e separate peace 
with Japan the Russians might have grounds then for opealy support- 
ing the Chinese Communists even possibly to the extent of recog- 
mizing a Communist regime in Manchuria and North China. He said 
these apprehensions might be groundless, but nevertheless his 
Government felt that they were a real possibility and in view of 
the geographic proximity of the Soviet Union his Government felt 
it would be unwise for them to take the risk. 


I explained first of all to Dr. Wang that when we had made the 
suggestion for the composition and procedure of the Japanese peace 
conference we expressly stated that the conference itself would 
determine its own voting procedure and that our proposal fer the 
two-thirds majority was, therefore, mot definite but subject to 
consideration by the proposed members. I said we had been led to 
make the suggestion regarding the two-thirds majority because of 
the experience which we hai had at every international conference 
and in the United Nations with the Russian abuse of the veto. I 
outlined to him the difficulties we had run into in the making of 
the European peace and in particularly in regard to Germany anit 
Austria because of the previous adoption of the rule of unanimity. 
In the case of Germany we had finally been forced Semmml by the 
pressure of absolute necessity in connection with our sone to 
proceed with its development in conjunction with the British over 
Russian objection. Because of this experience we had felt that it 
might be wise to explore the possibility in connection with the 
Japanese settlement of doing away with the veto threugh the medium 
of a two-thirds majority. I pointed out that, of course, this 
meant that the U.S. was suggesting giving up ite right of the veto 


but 
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but that we were fearful of a prolonged stalemate in the Japanese 
peace negotiations if the principle of unanimity which had so frus- 
trated the establishment of conditions of peace in Burope were 
adopted for the Far Bastern settlement. I said that I fully under- 
stood the difficulties for China in this matter for the reasons 
mentioned by Dr. Wang, but that I wondered if those same difficulties 
would mot be if anything enhanced should the four~power veto be 
adopted in the peace conference and then as a result of long obstruc- 
tion by the Soviet representative it became absolutely necessary to 
proceed without the Soviet Union. I inquired whether under those 
circumstances if it would mot be even more dangerous for China to 
proceed with the making of the Japanese peace excluding Russia if 
such should prove absolutely necessary in violation of the agreed 
upon procedure. I said it had been my experience that it was 
infinitely harder to move out of an existing organisation than to 
establish it on a sound basis and let the Soviet Union as it were 
exclude itself from the beginning. 


-} 


Dr. Wang said he recognised the validity of that point but it 
was one which would have to have consideration if and when the 
question arose. He said he did not feel thet in the Japanese peace 
settlement the Enssians woul¢ be as likely to obetruct as they had 
in Burope. In the case of Japan with the U.S. in sole occupation 
the Euscians would undoubtedly be desirous of seeing the U.S. with- 
drew and, therefore, would be in favor of the early conclusion of a 
peace treaty. This wes not true in regurd to Germany where the 
Buesians were in occupation of the Eastern sones. He cited, for 
example, the fact that in the Far Eastern Commiesion the Russians 
had not attempted to ebetruct in anything like the same manner as 
they had in Burope. 


I then raised the point as to whether Dr. Wang had any indica- 
tion that an eleven power conference with the same voting procedure 
as the Far Eastern Commission would be acceptable te the Russiens; 
in their replies to us they had proposed only thet the Council of 
Foreign Ministers composed of the U.8.8.R., China, the U.K., and 
the U.&. should draft the peace treaty following the same procedure 
which had been set up for the European treaties. Consideration, 
therefore, should be given as to whether the Russians would not 
refuse the suggestion of Dr. Wang and that we would, therefore, be 
exactly where we were now with the exception that the position of 
a two-thirds majority had been abandoned without profit. 


Dr. Wang replied that he had no indication from the Russians 
on this point as he bad specifically refrained from talking with 
them until he had discussed this matter with Secretary Marshall. 
Ambassador Koo said that in any case he thought that there should 
be no abandonment of the two-thirds majority principle until it 
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was quite clear that the Russians were prepered to accept the Far 
Bestern Commission membership and voting procedures fer the confer- 
ence. He suggested that it might be wise if Dr. Wang on his ow 
initiative would sound ont the Russians and the British on this 
point before any change were made in existing positions. If the 
Russians were willing to accept, the conference could be convened 
and could then adopt the Far Eastern Commission voting procedures. 
Dr. Wang pointed out that the American suggestion of two-thirds 

was in effect a modification of the Far Bastern Commiesion proce- 
dure and if it were not adopted it would then be easy for the 
cenference to almost automatically retain the Far Eastern Comis- 
sion precedures. Dr. Wang said that there would obviously be 
difficulty witb the British Dominions, particularly Australie, 
elthough in a brief talk he bad had with Dr. Byatt in San Francisco 
on bie way here Dr. Byatt had suggested that the four powers should 
heve informal discussions in an endeavor to iron out any differences 
they might have on the substance of the treaty before the conference 
convened. Dr. Wang said he had pointed out to Dr. Byatt that this 
in effect would mean the establishment of the same procedures which 
had been so difficult in Burope, asamely, that the four powers would 
in effect draft the treaty and even under the two-thirds rule there 
would be mo chance in a conference of eleven of effecting any changes 
in a draft they had agreed on. 


I agreed to communicate the views of Dr. Wang to the Secretary 
and,I was sure that they would receive the most serious consideration 
and would communicate with him further regarding the position of the 
United Stetes Government. 


Cr 
Charles BE. Bohlen 
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DEPARTMENT OF oe EERE 
THE COUNSELOR 
September 20, 1947 


From: Charles BE. Bohlen i 


Attached is a memorandum to the Secretary 
and one of a conversation I had on his instruc- 
tion with Dr. Wang, She Chinese Foreign Minister, 
in regard to the Japanese peace settlears:. I 
believe both are self-explanatory. 


As suggested in the last paragraph of ay 
Bemorandum to the Secretary and approved by hin, 


would you have the people handling this in the 
Department give us their views on Dr. Wang's 
suggestion so that a reply might be made to hin. 


Incidentally, although he did not so indicate 
either when he saw the Secretary or to me in the 
conversation recorded here, Dr. Wang has apparently 
already told the press of the Chinese Government's 
intention to suggest FEC voting procedures 


Best regards. YW Owdattny 


C:CEBohlen: EB 
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THE UNITED NATIONS 


September 18, 1947 


‘ 
Mr. Secretary: | 


There is attached a memorandum of my conversa- 
tion last evening with Dr. Wang and Ambassador Koo 
on procedures of the Japanese peace treaty. ‘The 
Chinese position as he indicated to you is as follows: 


1. The Chinese Government would like to see a 
the Far Eastern Commission membership and voting 
procedures adopted for the Japanese peace conference. 


2. Dr. Wang should informally and personally 
sound out Mr. Vishinsky here as to whether the 
Russians would join the conference with such proce- 
dures. Dr. Wang might aleo discuss the matter with | 
the British here. i 


3. If a common position upon this could be 
obtained the conference of eleven would be convened 
; and would adopt the Far Eastern Commission voting | 
| procedure. Dr. Wang would like to know the U.5. 
attitude towards his suggestion. 





rancum to Mr. Lovett with the request that they 
examine this suggestion and let you have the 
Department's views so that a reply may be made to 


, \- a / how pire | 
Vo PT | 


Cc 


If you agree, I will send a copy of this memo- 





—= 








| T be. ” ‘Charles E. Bohlen 


Olin. dad 7 
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UNITED STATES MISSION TO THE UNITED NATIONS 


COPY 


Memorandum of Conversation 


DATE:Bept 18, 1947 


PARTICIPANTS: Seenetary Marshall; 


COPIES TO: 





Willard Thorp 


HZ. Bidault 
Ambassador Bonnet 


Place: Waldorf-Astoria, 3:30 p.m. 


After a brief exchange of courtesies, I told Mr. Bidault 
that I understood that he had matters which he wished to lay 
before me and that I had taken the first opportunity to come 
to see hin. 


Mr. Bidault said that he first wished to talk about the 
problem of Germany. Looking forward to the November meeting 
of the CFM, he thought that there was more than a possibility 
that no agreement could be reached with the USSR. Although 
he did not wish to regard this as a certainty, mevertheless 
he did feel that it would be unfortunate not to be ready 
with a program, if there were a break. Obviously, it was 
mot possible to have open negotiations, but he did have 
full authority to discuss this matter discreetly while in 
the United States. He felt that it was desirable to dis- 
cuss the whole German problem - the Ruhr, the Saar, the 
Lander and all other matters. These discussions should be 
at a high level, where there is more flexibility, more 
ability to consider all factors, than by technical experts. 
He hoped that such discussions could begin im a few days. 


I said that I was somevhat out of toueh with the 
recent developments in connection with Germany because of 
my trip to Rio, However, I understood that eensiderabie 
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progress hac been made in our discussions rith the British 
cencerning the Ruhr. Mr. Thorp verifiec this statement. 
I indicated the great weight which we place upen soal, re- 
minding both Bidault and Bonnet of our many sonversations 
on the subject. I stated that the problem had many aspects - 
production, German erganization, general European recovery, 
and security. As to these many problems, I felt fairly well : 
aware of the preoccupations of the British and the French, f 
but was not so sure about the Russians. I did not feel 
clear as to what they really require, We procved on the 
Dasis that they have some overall difficult plan, and they 
undoubtedly have the same idea about us. But it may well 
be that meither of these notions is true, and that there is 
some intermeciate or partial solution possible. At any rate, 
I saic that I was searching for such a step, perhaps unity 
on certain economic matters which would immediately facili- 
tate recovery. I stressed that this was an idea which had 
not yet been care studied. Mr. Bidault said that he 
had been trying to find such an answer for three years with- 
out success, 


I saic that I would be gle to have conversations, but 
I would wish to think a little about an agenda for eur next 
discussion here, I suggested that we meet in Mr. Bidault*d 
: suite, where we would be more likely to escape observation 
: than in the Pennsylvania. I also said that we would need 
to consider the relationship of the British to our talks, 
ant that I might wish to talk directly with them. Mr. Bidault 
agree, 


I then saic that during the last few days I had become 
more hopeful for censtructive results from the Paris Con- 
ference, I wanted him to keep in mind my problem with 
Congress anc the American people. I said that the United 
States opinion was more generally sympathetic than I had 
anticipated. I then teld him of my experience with the 
Gevernors, and their indication ef suppert. In this son- 
nection, I briefly eutlined the argument Tor military 
training in the United States. This gave me the opportuity 
to speak of the Rio Conference, and the importance for 
Europe of a stable America. I mentioned briefly the prob- 
lem of Greenland, but then said that our time was dravins 
short, since I had another appointment, 


Mr. Bidault said that he had several ether matters to 

take up and would try to cover them quickly, First were 

the related problems of wheat anc credits. There already 
were evidences of food riots, and the situation was very 
critical, Ramacier was determined to put Prance's financial 
house in order in 1958 and France was prepared to make a 
very serious commitment in this regard in connection with 
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the Paris Conference. But no one coulc say what weulc 
happen if there is no relie* in the food and dollar areas, 
I mace no comment. 


Mr. Bideult went on to say thet he was plannins to 
speek before the Assembly on Priday. In the meantime, “e 
intenidec to make a careful stucy of my speech. His chicf 
protler was as to what te say concerninc Greece, The PFrenc.. 
representative on the Committee of Inquiry reported that h< 
hac little actual evidence of outside interference, altiou, 
he dic not doubt its existence. Mr. Bidault said that he 
hac no problem concerning the primciple involved anc woul 
try to be as heipful as possible, I told him that I would 
be greatly interestec in what he would have to say. 
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Bideult tells me very confidentially that it is his intention 

| to telk over the eventual fusion of the French zone in Germany 
with the Secretary at New York. 
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DEPARTMENT OF STATE 





Memorandum of Conversation 
paTEeseptember 25, 1947 


SUBJECT: Belgian Grain Requirement 


———t 


PARTICIPANTS: Belgian Ambassador, Baron Silvercruys; 
Mr. Peter Jaspar, Belgian Food Mission; 
Acting Secretary, Mr. Lovett 


COPIES TO: 


The Belgian Ambassador presented a memorandur 
which indicated a need for isport by Belgium of 66,000 
tone of wheat in the half-year period July-December 1947 
in addition to what was recommended by the Internstional 
Ezergency Food Council. This amount was represented as 
needed to fill consumption requiremente and provide for 
some increment in stocks over those of July 1 and it 
was considered that it could be seoured enly from the 
United States, im view of the very limited mpplies 
exportable from Canada over and above the amount of 
that country's comaitment to Great Britain. The 
memorandum aleo indicated an exoectation that stocks 
of wheat and rye would under existing allocations sink 
to the eoulvalent of eeven dayse' consumption by Hovember 1. 
Only 18,000 tone from indigenous production were indicated 
for consuagption in the half year. 


The Ambassador emphasized the importance of keeping 
the Belgian economy and government strong as @ stabdiliz- 
ing influence in the Benelux combination and in Weetern 
Europe generally, and pointed out that the quantity of 
wheat required wae not great. 
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Mr. Levett assured the Ambassador of the will 
of the United States and its hope that the well organized 
Belgian government and economy would be able to maintain 
iteelf effectively. He pointed out, however, that the 
Gifficulty of maintaining existing bread rations was be- 
coming a univers«l problem and that limits on United 
States export aveilability determined what quantities ve 
could send to individual countries. United States avail- 
ability and the relative needs of all importing countries 
were taken account of in the work of the International 
Eaergency Food Council, whose recommendations served as 
a guide to determinations of U. S&S. export programs. It 
wae not felt that the United States could run counter to 
the recommendations of that body with regard to Belgiun, 
Nr. Lovett assured the Belgian Ambesaovior that the Belgian 
position would be closely studied in the Departament and 
eyepethetically followed by the Department's representative 
in IEFC meetings. 





IR :Linighby:ejh 
U:GES 
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WHITES STATES TLEGATION 1 TER 
G'MERAL ATSTMELY OF THE UNIT DD Barias 
2 Park svenue, Few York 


Nemerandwe. of Sonversshicn 
Septesder 2, 1947 
Subject: Panam Defense Sites Beret istions 47! 
| 
Porticiumma) Seeretary Marshall d 
Panemanion Yoreign Minister Dr. Ricerde J, Alfare ~ 
Murrey HM. Wise 


Ae a reeult of Dr, Alfare's recacet for am interview te diseues the 
» defense sites n-gotiations, the Secretary received Dr, A) fare at 10:30 
thie norning in his office at 2 Park Avemma, The Goaversation lasted 
an Pour, 


Dr, Alfare Segen by saving th-@ on the 17th of Se teacher the Pane 
naniem Acting Foreiem Minister r-cented te Ambassador Eines «4 counter 
wopoeal te eur draft defense sites agreement of Angust 2°. He streesed 
the feet that cur >renesition 444 net take iate consideration the Pana 
maniam TO 08 s * ferth im memoranda +r -cented by Dr, Alfare te 
Ambaceador Eines following eonvereations im Panam ia May of this year. 
Re eaid that our draft of August 25 ecntained nany of the sane oreo 
sela to viich Pemema had objected in May, Ne anid thet in the counter 
Po o#al of September 17 Panama had accented certein of the ideas ve 
insisted upon, but had restated samp of the nesitions sade by Panome 
follewing the Mey conversations, 


Dr. Alfawe told the Seeretary thet his Government was sost willing 
to cooperate vith the 0.5, Government on ite needs for rotecting the 
Canal and th-@ 18 was realiaed thet of all the countries of the heste- 
heave Paname should de the best friend sf the United States, Me said 
tint Panama hed no other feeire thea te live up te ite treaty condit- 
sense and wee only fasieting that any agreenents reached ~ureuamt to the 
1996 trenty should be stated im a menner oclatea:le te Panama, He enid 
the mafia diffieulty in finding eultable language was ¢ue in aost art 
to the great netionalistic *eensitivity® in Panama, vhich originated 
with the aneces of coanom people, wach as !nbdorers and students, He 
anid that beeance of the vrelenzed negotiations this “sensitivity 
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had tavaded the higher levels of sesiety, including Goverament officials. 


De. Alfare said thed under the 1936 treaty 1¢ wee agreed thet the 
twe goveraments should consult on security seeds fer the Pename Genel in 
twe inetances: 1) the existence ef om international confi fem: 2) 
the threat of acrretsion, He said thas seth the nacces Guv ernment 
officials knew that ae international @enflagration existed nev, Referring 
te a threat of agrression, Dr, A‘fare eaid thet while the Gevernnet be- 
lieved there was one and wes vi'ling te enter inte an agreement on that 
basis, Pamame hed te contend with the feet that the mblie in general 
doubted thaé there was evem am oxistense of this situation ¢ The 
foregoing, he implied, demonstrated thet the administration ,O¢ rartioularly 
cautious abeut the tyne of any new defense cites agreement entered inate 
with the U.S. Im this eomnestion Dr, Alfare objected te our eliainsticn of 
the verd "iaternational® free the phrase “te eensider all phases of the 
esieting international situation®, Re said that the vreanble cheuld sake 
it eleem thet the tve covernmeents vere consul ting under Article I of the 
19%6 treaty. 


The Minister then referred to the term ef cecapeney whieh the U,5, 
recuseted for the bases ander negotiation, He said we had asked for Rie 
Fate on a thirty~year »esis and ‘er 8)11 other sites on « tem-year tenure, 
He said his Government could not agree te these teres of ceeupaney because 
it would be stroraly opposed by the Bational Aasexbly, He said that £t 
would seem thet the agreement sight be fer only five rears, since within 
that tiee the existing “iatermational situatics® would either clear uw 
aad ne bases would be needed, oF verld cenditions veuld become se dad that 
even nove bases then those presently wanted would be requested, In the 
latter ease he said thet Pamema would natural ly be expected te and would 
willingly ture over all of ite security reecurees, including the new 
national airmert, vhieh he beli ved wae ane of the “inest in the henisvhere, 
He said that Ye Nate was the bese about which Panasn was aost supersensitive, 
Fe erclained thet this was due te the cireumstances under vhich the Aray 
nad obtained 14 ty private contract, and besemse it was the general fee) ing 
thet the U5. wanted it em a wreanent basis, 


De, Alfere said that by the treaty of 1903 Panama had gotten « very 
unfaiy denl, that this had been remedied by the 1936 treaty, and that new 
Panama mast be moot eareful not te enter inte am apreemant which vould cause 
the sassee of “anawaniam ~eaple te feel that the ',3, was moving ta and 
obtaining cenceseions that were even greater thra those which the U,3. had 
obtained in 1903. In thie connection he referred sarticulerly te the 
phraseelogy of wr draft which he saye aers that all contresteors and their 
fomiliee working for the U.S, Gw ernment in Panama be exeapt fren local 
tames, He said this wre not im accord with the 1996 rio He sald there 
would be ne objection te erenting from taxation coat?” worting ewelusively 
in connection with the enveration ef the beses, that eur lengrage was 
worded in such a way a te erclude evem Pansacanimn fim . ed by the Aruy, 
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Be said i¢ weald be auch better te eae ne reference af all te thic 
eaestien, since unnecoscary language vould enly te aisinterpreted 

by the Penemeniam people, Re contended thet auch of cur pareseolegy 
weald enly srouse suspicions and ‘ack of trust in Penama's willingness 
te com ly vith ite treaty obligations te the U,3, 


Dr, Alfare said we must de most exreful act te nub saything inte the 
agreement vhieh vweuld be subject te sisinter-retatien, AQ this peint 
he explained in detail te the Secret:ry the cusstion which over a year 
age srese in connection with the intervretation of the termination clause 
of the 1942 agreement. He ended his ecam-ente op thie aatter by enying 
thet the intervretetion question wes new seademio, since the 1952 agree 
ment hed fulfilled its purpeses and we vere looking for a new accord, 
De, Alfare them returned te the question of -erieds of ceoupancy md 
thought thet perhaps we Gould agree te five years fer Me Hate md 
three years fer all other desee or, he eaid, five yeare for all bases, 
asking me spesial difference in the ence of Rie Hate. He said Panama 
had te ve very care‘ul thet the people did not get the iapression that 
tre U.S, wae getting «ad eaint-ining permanent rights in Peneme, He 
seid the question of the arrancenent fer semeevere in Penase hed becouse 
a very significant ane for hie country, He referred to the 1936 treaty 
negetiations end eaid that the negotiaters vented te place 
iteclf ohraseslogy which would have had the effest of »reetieal 
goging Panama te the U.S, Re added that a happy solution was reached 
wy exchenging & note in connection the treaty whereby Penecus would 
erent, when nesese-ry, the right of vey idl’ Panena territory, He said 
thie werked satisfactorily until recently when it became evident the Aray 
wee not only ssking ‘or long >eriods on San Jose Ie) end, 
wat that one remest followed «nother witil ‘uring the est year it 
amounted te the Arup virtually cecupring the whole is\and, 


De, Alfewe teld the Seoretary that he wanted te convines hia that 
emtiq-Ameviesn feeling in Panama was growing and thet Ponama (the Hationel 
Assembly, Severnment officials, and the wublie) weu'd reject any new 
agreement vhidh centnined distasteful phreseclagy. 


The then spoke, saying thet in accordance with his >reaise 
te Dr, Alfare at Petrepelis the U.3, Gowernmen§ had expedited the eudb- 
niesiom te Panama of another draft of a defense sites orepoeal, thet this 
was presented om August 75, and thet the Pamamanian reply of Septender 
17 had now beem reesived, The Seeretary said that neither he nor vise 
had e-em the Pamemnnian counter preposal, vhieh he undereteed had now been 
received in Washington, The Sesretary said tha he understoed that 
several changes in phraseslegy had just reeently been nade in the draft 
orepoeal under consideration and thet it wes Believed im Vashiagten that 
no diffieulty is entiei »ated im reashing an agreement on the shresecl ogy 
for the final dref¥. Ascoordingly, the Secretary added, the sarotiations 
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had really been boiled down te the question of the term ef cocupenay, 
whieh seemed te be controversial, The Secretary said that he ved d see 
that the Bevartaent's reply te the Panasenieon counter prepesel would be 
exvedited and the it would be delivered te Panese within a matter 

of a few days. 


The Seeretary then said that he would like te discuse with Dr, 
Alfare the cuestion of the term ef eecupaney. He erplained te the 
Minister that a defense site was of ne value te us ia the Canal 
defense system if it were net adequately censtrveted and saintained 
im adequate repair. In referring te Rie Hate he said that te sake the 
hase of strategie value and particularily te aceemsdate the new nodern 
bombing plames, censiderable seney vould have te be spent om sens trus- 
tion ead repairs. He said thei, as Dr, Alfare knew, it was not easy 
todag te odteia funds free eur Congress, and that we equld definitely 
ret ne appropriations frem Congress fer the base defense plam eutside 
the Ganal Zone, perticularly at Rie Hate, if cur agreement wee on only 
a short term desis, the Seeretary telé Dr, Alfare that he understood 
and appreciated the Panamanian problem of “sensitivity® such as hal 
been explained by Dr. Alfare, but that the Cans] defense system hed te 
be appreached through the fasts and realities of the situaties, wie 
were that the U.5. eamet maintain Bice Hate as an adequate base om « 


five-year tera ef cegupancy, 


The Secretary strengly euphasised te Dr, Alfare the fact thet the 
oregression of werld .eaee, as they hed discussed it at Petrepelis, 
was a slew develapment and that euch develepuent could aot seam complete 
abandonment of all seeurity. The Seeretary said thet it would be in- 
oesidle C6) Geup etelydisare the Pemama Comal and thad it weuld be some 
tine before we couid lewer eur guard en anything as important te 
hemispherie defense ae it is, the Seeretary reenphasised the fact 
that time was definitely needed te bring about pease and seeurity ia 
the world and thet during thet pericd « certain amount ef creperedness 
hed be be maintained and that it was for that ressem that our larger 
base in Panama wee needed for more time them five years. The Seeretary 
told Dr, Alfare that our recent recusst fer Rio Hate on a thirty~-yeer 
vesis could be modified, bat thet he aust realise thet our asia diffi- 
culty wee that of obtaining funds from Congress for the operation of 
the bases in Rie Hate and that that could never be obtained on the dasis 
of a five-yeer agreement fer Bic Hate. Dr, Alfare was thea inforned 
shat we would agree te five-year cecupsaey “or all bases other than 
Rie Hate, 





Dr, Al fere ef thie juneture endesvoered te peint out that we were 
trying te obtain Bie Bate under sush conditions thet a return om the 
inreetment could be expected. He said our Congress should net loek at 
the putting eof seney inte Rio Hate om that basis and added thet say 
(nveetment as>ect im conmection with Rio Hate aust be avoided, 


The Secretary then rather strongly cautioned Dr, Alfare that whi'e he 
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thie appreech vould be just as apt te rill 

{t se he etated the Paememenian B-tiomal Assenhly would de apt te refuse 
any plem for a leng term secupemey, The Secretery recognised that there 
wes a very 4ifleult facter invelved here, that we would have to fase, 
and thet the decision wo ld have te be besed om the cold fnete concerning 
the security needs in Panama rather then op vhe@: aight be ideal (fren 
the stanépeint of Panamenian “eensitivity’). 


Phe Seeretary concluded these renarks 





orevieusly etated, he would see thet Penams fren 
within @ few days. He said thai in the seant the 
sents free Waehingtem and that if Dr, Alfere se fesired, ence he (the 


Secretary) hed gene uere inate the 
conversation, At Dr, Alfare's indiestica 
the vresemt discuseies a little further (probably beeause he had 
eonvinced the Secretary that we must agree te the use of Rie Hate on 
a short tere besie), the Seeretary said that he renen*eored tee vivi 
the very 4iffienlt cemditiens under viich he labored during the critical 
aonthe frem 1°99 te 1941 te aeveid om international conflagration, te 
detach himself fres the faete and realities of the impertence of a 
afequate drfense evetes for the Paname Canal, At this, Dr. Alfare re- 
turned te Pansneniam “eonsitivity® ever car use ef Ri> E-te end vent inate 
some deteil concerning the pelitieal bullabalee in Panama whieh often 
flares up ever the Army's heving obtained Bie Rete by tTivate contract, 

and peinted oat thet the agreement ia 1942 detween the twe covernsents 

eon a 410,000 lump eum rental fer Bie Bate was really uneatisfactory, 

He eaid that for the Goverament te turm only £10,000 ever te a >rivate 
citisen fer our use of some £,000 hestares at Rie Hate while Paneme 
received $90,060 free us per hestare for all ether privately owned 

lande quet be considered as diserimiaction, He said that, s@ we knew, 

only @ emall portion of San Jose Ilelemd was te heve beam used by th” 

‘yay, whem ia reality the whole ic’and was ceeupied, Te said the Rurte- 
matte family, es the U,8, Government kmev, had presented « elaim for 
further cemensation fer he use of Sen Jose Iolemd. He felt that 

sone new arrangesent would mre te be andes this tins for the rental payeents 
‘or the use of Ric Hate, 


Dre, Alfare then streesed again the student prebles ia Pename and 
enid thet it wae a -eal faster with whieh the Government had te contend, 
Re enld the etedente , instigeted Wy Commumistio «lemente end others, P 
might even be regarded as enenics of the Gevermmant, but thet the Goverment, 
as the Seeretery knew, could not fight students, and that they hed te de 
trented with greet care in order thed they not de agitrted and «roused 
to the peint of deve'oping axtremely dad relations detweem ‘he tve 
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The Secretary said be wee very mah interested in Dr, Al fare's 
rensrks adcut 6 and wendered vig they constituted euch a predies 
im Latin Amerign, bihe hed seen them im China, when ve end 
have had ne euch compersble diffieulties, Dr, Alfare said that 
Letin Amerie Coe-umistic elements sanecvered children 

fate demonetraticas vhere they were often vounded and 
taetios created very diffieu!! situctions with wich Let 
gove-aments had te cope, Ne enid the same wee tres in the cas 
studente whe were saneuvered inte these pelitienl controversies by the 
Commamiste, Dv, Alfore eald the studante had definitely been respensible 
‘or overthrewing coveraments such se Bolivia, Ouatemale, and Kl 2«)lvador, 
The Secretary said thet this expl-mation wos a little diffiean!$ far him te 
uncereteand, since secerding te his infermetion there yere students uprisings 
in Latin Amerten long before the Commniste degen te je astive, It be 
came apoarent thet Dr. Alfare was ceaght off bese om jhis oud. ect and 

head no satiefactery answer for the Seeretary, 4 


The Seeretary then santiened cur sendi.. -he U,5.5, Mireouri te 
Rie. de Janeive recently because 10 wes felt that sinse it »,layed euch 
@ significant rele in the pesee of the Pecifie, ite presence night 
lemd « vholesome influence to the Rio Conference, The Secretary added 
thet there was nothing theoretical about the importance of the U,5.5. 
Miesourt, for it wae swap that ship tht the final surrender of the 
vast war wae soeepted, The Seeretary ssked Dr, Alfare if it aight not 
~ heloful te send the Missouri te Panama, where the students could be 
invited sbeoerd and where the rele it olayed in the Pacifie sett lanent 
sieht be erplained, through histerical -e’erences, Dr. Al fare aciekly 
resv.onded that the Mieseurd hed visited Pamema, thot studente had come 
aboard and that te send it there now im view of Panama's inter retation 
of the teres of the 1942 defence sites agreement, would have a very bed 
effeet md at thie polat ia our negotiations for « new defense sites 
agreenent could oaly be interpreted as a nawnl demonstration, 





In conclusiem, Dr, Alfare ia lied that he heped an agreement @ 
the defense sites cucstian eocld be reached in language thet vould act 
elanify U.%, domination ef Panama and that would not cause the ~diie te 
»eliewe that Rice Hate was becoming = second Canal Zene. He eantiened 
that we should not ‘orget that Tanaucnian “sensitivity” wee >deing 
deweleped te om extreme, of wae indicoted by «a recent lecture of « 
refeecer at the University ef Panama vhe endervored te convince the 
etudente thet the 0,8, wae se respensible for ~reveking Yussia inte the 
situation which now exiete thet should there be a aili‘ary cenflict 
vetween these Swe creat powers, Panama cold set eappert the U.S, 


The Seeretery for the third jime eseured Dr, Alfere that here 
vould be ne delay ia our Panama's counter prepeseal, Dr, 
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the elevators Dr. Alfare teld ise that his Government 
think of granting Wie Hate te the U.8. om a tam-vear 
enema aenst be moet cereful act te enter inte a new 


Al 

agreenent which apparently is the prepesal recently tramenitted By the 
Aeting Foreign Minister te Ambeseador Hines, petated oud several objes- 
tiens he had te it; samely, the reference te contractors in the last 
sentence of Article IV, the repetition ef the substance of the first 

ef Artiele IV in the last >«rt of the firet sentence of 
Artiele IIZ, the restriction te Panemanion citisens in the last clause 
of the vemaltimate sentence of Artisle ¥, the phreseslegy of the 
last seatence of Article VY, the arrangement fer the quent of rente 
fer Rie Hete in Article VI, the reference te commmication facilitics in 
twe 4istine= articles (XZ and XII), and the reference te con racters 


im Artiele XIII, 


MtVicet aph 
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DEPARTMENT. OF STATE 





Memorandum of Conversation 





DATE: 
Bept. 24, 1947 
SUBJECT: 
IN 

PARTICIPANTS: 

Acting Secretery of Stete, Mr. Lovett 

Mr. Thompson, bkUh 

Kr. Woodwarc, REA 
COPIES To: Mr. Cherlee Taft, Federal Council of Churches 


U, BUR, NEA, EE, 6E 

















hr. Teft referrec to the excitement and rerentrent 
thet hec been aroused among Protertente by the recent 
exchange of lettere between the President and the Pore. 
he said he did not know who in the State Lepertment 
head drafted this letter. 


I interrupted at this point to say thet I had been 
informed that the paretion of this letter hed been 
arranged directly between the President and Mr. Taylor. 


Kr. Teft said thet in any event he wished to expreer 
hie wiews about the exchange of letters. He referred 
to the fact thet hie predecessor in the Federal Council 
of Churches had lembeested Catholics anc that a group not 
pembere of the Council had protested to the Presicent 
regercing the eontinuation of Mr. Taylor at the Vaticen. 
The Preeident had eaid th:t Ar. Taylor'e Kie#ion would 
be withdrewn when the peace treeties were concluded. in 
herch. of thir year hewton hac wiehed to reise the metter 
agein with the President but Mr. Taft said he haa suc™ 


ceeded in disesusding hin. 


Mr. Taft continuec thet with thir baekgrommé in 
mind he wirhec to etete thet the worcing @f the exch: nge 


@r lettere 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











BEST COPY AVAILABLE 






-e 
of letters could not have been worse end @precred 
to have been designed to stir up Protes Bc. 
The Protestents claimed thet the text of sident's 


messege implied recongition of the Pope 
Chrietiemdom and that it indicated that re wae a dif- 
ference between the Catholice and other Church grouper. 

He said he personally felt thet the attecke between 
denominations should be avoided and thet he had always. 
advocated to the Protestante that they exprees their 
Views affirmetively and mot negatively. He said that the 
group that had originally seen the President already had 
arrenged for an appointment with him as a result of this 
exchange of letters in order to protest and to tell the 
President thet they felt he had not carried out his com 
mitment with reepect to Mr. Taylor. 


Mr. Taft went on to say there are four major grounds 
for differences between the Protestante and Catholics as 
fellows: 





(1) Public support for parochial schools; 

(2) Catholic oppesition te Pretestant Missions, 
particularly in Latin America; 

(t=) American representation at the Vatican; 

(4) Probleme connected with the Argentine and Spsein. 


Mr. Taft pointed out that the issues between Protertente 
and Catholice were more sharply felt by the Protestent 
clergy than by laymen. He cited, however, a number of 
provocative statements and publications fpuch ae one in & 
book by Father Knex which ex ned why Protestants got 
excited on the Gatholic question. 


Mr. Taft eaid thet if any eccoasion should arise in the 
future wheres the Department felt it weuld like to have 
advice from informed Protestants on quectione of thie kind 
he could suggest names of a number of such people such as 
Colman Jennings and Wilbur Monroe and he said, ef eourse, 
he, himself, would be glad to be of any aesietance. 


i thanked Mr. Taft for keeping us informed and 
repeated thet the Department hec not been involved in this 
exchange. I inquired whether his group 
etand on the question of our plans for a 
bringing about European recovery. He re 
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had peseecé a Very etrong rerolution vouch Wad up 
from the Dullee Committee to the effect th io iseue 
ehoulé be presentec mot ae one between em anc 
Compuniem but as one between the police state VYersur the 
free etate. 1 outlined the G@ifficultiee facing ue in 
thie reepect and urged thet hie group oontinue to give 
ue all poeeible support. 


Kr. Teft replied he would be glad to do so end mixht 
even be able to testify during any hearings. He pointed 
out aleo thet the Council's progrem for reising relief 
woulé afford a convenient means for giving support to our 


plene. 
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Memorendum of Conversation 


DATE: September 25, 1947 


BALCIAN GRAIN REQUIREMENT 


PARTICIPANTS: Mr. Pierre E. dJaspar, Chief, Belgian Er nomic Mission 


COPIES TO: 


Mr. A. D. Jagxusens, Belgian Economie KM vsicn 


L. I. Highby, IR, Department of State 


= ir . Levett 
CP - ir . Conklia 
WE 


Mr. Lovett, who had had a conference om the preceding day with 
the Belgian Ambassador concerning the Belgian wheat deficit, had 
requested that a conference be arranged with Mr. Jaspar to go into 
the fasts in regard to the Belgian grain position. 


l. Mr. Fighby stated that whereas hitherto the United States 
monthly expert programs had been of such magnitude as to maxe it 
possible to allocate quantities from the United States whieh enabled 
the individual countries to maintain their rations, taking inte 
account prospective imports from elsewhere and prospective eellec- 
tions of indigenous grain, the reduetion in prospeetive volume of 
exports from the Gmited States no longer made it pessible to progran 
om this basis. It was peinted out that the quantity ineluded for 
Belgium in the greatly reduced November program was not far out of 
line with the IEFC reeommendation of the total te go te Belgiuz from 
the United States in the present half year. Thir, in spite of the 
fact that the total availability essumed by IEFC as the basis for 
its recommendation for the half year, namely 7,700,000 tons, was 
being considerably reduced. Belgium would be securing preferential 
treatment if the IEFC reeommendation were attained for her, to say 
nothing of increasing it, since with a decreased tetal availability 
considerable cuts would have to be made for some eountries. The 
State Department representative also emphasized that caleulations 


on the 
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on the minimus imports required by the European eountries (ex Eastern 
Europe) showed that there woulc be a deficit of millions ef tons even 
if the United States could greatly increase her exports above wat 

was now thought possible. Consequently, considering what tnis country 
could do for the year as a whole and the greatly intensified neei for 
assistance in the winter and spring of 1948, no increase for the first 
part of the year seemed wise, and increasing shipments to any ares 
above those now planned would be in the nature of pestpenement of 
adjustments in those countries which seemed inevitable. The circus- 
stances being thus, the emphasis was very strong upon what each country 
could do to increase use for food of its indigenous supplies. 


2. The Belgian representatives held that the low figure of 
18,000 tons indicated im the memorandum subaitted to Mr. Lovett as 
the amount of indigenous wheat and rye which could be collected 
during the half year peried was realistic since Belgian crop esti- 
males showed that the crop would mot total much more than the amount 
required by the producers themeslwes fer food. Reference was made 
te the sereening now proceeding in the IEFC where exception was being 
taken to the very low Belgian erop figures and estimates of the U.S. 
Department cf Agriculture had been introduced in the effort to arrive 
at agreement on a higher figure in determining the requirement. They 
claimed that they had been informed that the United States Agricul- 
tural Attaché at Brussels, after conferring on the matter of the crop 
with Belgian officials, had mow indicated substantial agreezent with 
Belgirn estimates and had undertaken to cable the same to Bashington. 
Bo such eable had been received in the Department and Mr. Highby 
assured the Belgians that if sueh information were received, the 
gist of it would be promptly communicated to the IEFC Secretariat. 

Re went on to point out, however, that while establishment of agree- 
ment on a lewer crop estimate than that now being considered in IEFC 
would, of course, < "feet the total sereened requirement for the crop- 
year, it could not be assumed necessarily to affect the recommenda- 
tien of IEFC with respect to the first half year. Particularly was 
this true in view of the reduced United States availability. 





3. Mention was made of the recent reduction ef 10 pereent in 
the bread ration in the Netherlands. The Belgians claimed that wheat 
stocks i, the Netherlands were larger than declared by the Netherlands 
Government and took the view that ewen if reduction in rations took 
place in other countries, it would be advantageous te furnish the 
comparatively little additiomal quantities to maintain the Belgian 
Government az a strong political pillar in Westerm Barepe. Assurance 
was given by the State Department representative ef eur good will in 
this matter, at the same time as emphasis was plaeed em the diffi 


culties standing in the way of our making an exceptien ef Belcius 
in the present case. 


Ik: LIHighby: ejh 
9/25/47 
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Memorandum of Conversation 
SATE: Sept. 25, 1947 


SUBJECT: Palestine Questien 


PARTICIPANTS: Secretary Marshall 
Lerd Inverchapel, british Ambassador; 
Sir. Creeeh Jones; | 
Br. Hestor Scieil 


\ fy f\ f & & &’ } 


COPIES TO: U-ms. xb nv e™— 


aD. bi J , 








‘fhe three gentlemen arrived at noon for an early lunch. 
After a brief peried ef general eenversation the Ambassador 
stated that Hr. Bevin had given Hr. en the previous 
Sunday morning ap outline of the British position in re 
to Palestine, anticipating that Hr. Douglas was fl 
Washington and would go ever the matter with me and with the 
President. On that vas oamas heme by steamer 
Gr, Bevin div-ected thet I be got im teuch with tely 
end thet Creech Jemes explain the matter te me persemally; 
therefore thir call by telephone late the previcus oveniie. 


Gr. Greeeh Jenes then stated the British position that 
was te be amnounsed the fell - I will met go ever 
this because it is new a matter ef public informatien. 


Mr. Belleil stated he hoped thet there vould net be a 
reaction in the United States along the line, similar to 
the ease in Greece, that the British were “walking eut" on 
ws. I stated that from my brief understanding of their 
statement, I thought that would met be the case. 


I stated that I perfenally was very sympathetis to the 
British dilemma and, without discussing the ¥; ef the 
course they had felloved in particular inciéemés, that I 
felt they had been the victins ef an impossible oi tuation 

. @nd cemsideradle unjust criticism. I further stated that in 
eur approach to the matter we vweuld deal with it en the 
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highest level, meaning by implication which I did met explain, 
that ve vould treat the matter as an international effair and 
not permit local pelitical pressures to determing =z g@etions. 


There was little else said at the interview‘ether than 
@ repetition ef the British statement for my benefit in order 
that I might understand the various factors involved. 














8 @CMarshall:HA 
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September ?7 


MSC: 





Since the apprepriete 
people herve seen the attached 
memc, can't we ask our 
Documents people gf they 
will make it of reeccrd 
without giving it the customary 
wide distribution accoréec 
papers o* this kinc? 
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fe: The Secretary 
Jreat Gharles B. Behlen 


Subject: India's Candidagr fer the Soourity Gounet) 


Rr. Nelleil, the Acting Ghaiman 
esked we what reply we intead te make 
te you concorning India's candidacy fer 
Sire. Pandit appareatly iafermed Nr. Ndieil that she hed 
U.8. eupport en this matter. Mr. NeBeil eald he 
would Be able to make our position clear te Mrs. 


than teday. 


3 teld Mr. NeBeil as he know already that we intended 
support Csechoslevakia fer the Security Goeunsi] and that I Believed 
the most we would be able to tell Mre. Pandit was that while we 
vere going to guppert Osechoslovakia fer sleetion te the Security 
Gounc!] that in the event Osechoslevakia failed ef eleetion. we 
would then and enly then be prepared te support India. 


Rr. WeKeil ecoemed to be concerned at the poosidility ef a 
Pivalry between Iddia and Ganads for the other seat on the Security 
Geuneil and again expressed the hope thet we would male our position 
Glear te Mrs. Pandit, namsly, that we iatend te oupport fully Ganeda 
and Gsechoslevakia fer the Security Council. 


If you agree, Mre. Pandit sight be informed of U.S. intentions 
in regard te the election ef the Security Gounsil , making it plain 
te her that we intend te give streng suppert te Canada and 
Gsechoslevakia but that in the event Csecheslevakia failed ef elee- 
tien, we would then and enly then be prepared te support India. 


ef the British Delegetioca, 
ts 


E 








Yes 
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DEPARTMENT OF STATE 





THE SECRETARY 





The Secretary did not cictate 

e memo of his conversstion witn 
Mrs, Pandit on September 25 

but the ettached will serve 

as e record of what wes tsken 
up at the meeting. 

WA 


-_—- 





























"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














—_ | RELATIONS OF THE UNITED STATES" 








BEST COPY AVAILABLE 


Regarding the three vacancies in the Security 
Couneil, the United States plans to support the sandidacy 
of Canada, Csechoslovakia and a nominee to be chosen by 
the Latin American countries which ve wnderstané will 


probably be Argentina. If Gsechoslovakia should fail of 
Selection the United States will then support Indis. 


# 
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Memorandum of Conversation 





DATE: Septeader 26, 1947 


SUBJECT: 


PARTICIPANTS: Seeretary ef State Marehall; Nr. Gharles 3. Behlen, Gounsoler, 
Bepertacat ef State: Nr. Nedselewseki, Pelish Fereign Minister; 
Rr. Winiewies, Pelish Ambassador te the U.8.3 and Rr. Zebreweki, 
Pelish Vereign Office. ' 


COPIES TO: 











Rr. Redseleweki said thet he wished te Giseuces a mundver of 
problems with me but Before proceeding te the specific iteas he had 
ia shed te make a general comment on Polish relations vith 

on and with the United States. It is net esrrect te 
Poland has te cheese betveen the Soviet Unien and the 
U.8. fhe fect wee that Peland had te dreese between the Soviet Unica 





the 
efdmiaistration and the Buropean Beonenie Council which had been set 
up at Polish suggestien. Their ecncern over the Paris econconiec 
eonference meant that the 16 eountries that participated would be 
given preference spd priority in the matter of U.8. ald ever the 
ether nations ef Burepe. This would have an adverse effect upen 
Pelish economic relations with those esuntries ag they weuld give 


prierity to eseh ether rather than te any Rastera eountry. 
Be cited as on example, if Pelent wished te expert © te France is 
| exchange 





tt 
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e@change fer mechanical equipment that under the pro m French 
mochankea] equipment weuld probably go first ef all ther 
eountries participating in the plan and this would nes Poland 
would not be able te ebdtain immediately machinery ia . fer 
ecal enaf would in effect be supplying coal te France Gn credit which 


Peland was in ne position te de. 


In vogaré te Germany he stated that the Pelish Gevermment desired 
te see the resteration ef esenemie life in Germany but they did not 
feel that Germany should receive any prierity over the vietine ef her 
aggression. He cited as an exemple of Pelich desire te have cooneic 
Felations with Germany the fast that an eoonemice agreement hai been 
mode with the Bastera sens and that negotiations were preeceding for 
a similar agreement with the Western senes. 


@n the general subject ef coal Mr. Medselewski sald that under 
sent plens Peland expected te export 35,000,000 tens ef cecal fa 
whieh would be ite contribution te the recovery ef Barepe. At 
present the exporte were enly 29,000,000 tens Because sow machinery 
was neoded for which Peland 414 net have the necessary capital at the 


qoing 
te the Seviet Unies and twe—thi 


rés 
example, Peland was exporting 3 000,000 
55 pereent ef Sweden's seal neods. 
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finding means whereby all eoald cooperate in 
dy the desperate ecconemic situation in Burepe. 
principal reasene fer this situation was the fast 
efforte had fleundered had been the failure te 
Za this connection I said I had 
Minister would bring up the question ef the level of industry which 


I understeed 
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good had book eritic 
so the subject 1 





anection oF 


go Burcpes® reoovery 
that the goviet Union. Polen, 
had declined to goin in ® @00 
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I said I would ask the Minister te forget a couple ef bundred yoars 
ef Buropean diplomatic history. I gaid I had net ay tr 
daties as a diplomat with any ulterior motive and that 3 Aad been 
accorded a large degree of liberty of action as Secretany @f State. 
T had suggested certain measures anf while I had expepted eriticica 
end even distertions, I really felt that the sisrepresentations of 
U.S. motives had far exceeded any expected limits. I then gave an be 
eatline ef the erigin ef eur appreach te Burepcan recovery emphasizing 
that at Harvard I had merely pat ferth certain sugrestions te deal 
with the ebvicusly desperate and worsening condition ef the Burepean 
continent. I said that it had met been an easy suggestion te sake 4 
im this country frem a political point ef view but it was necessary 
tf the U.S. was going te de in the position te afd Burepe at all that 
seme initiative sheuld be taken by the Burepean seuntries thenselves. 
T sald I had had mo motive except te find the best asthed ef assist- 

| ing UaeGieistadilisation anf rehabilitation ef Burepe. I added that 

| in the U.8. what I was able te de would depend in large measure on 

fe suppert and that fer this reason I had been extremely frank 
with the Minister. 


| Mr, Medselewski said that in regard te Germany the chief prodles 

| that was werrying the Pelish Gevernment was the fact that the freatiors 
had not yet been fixed. He said it would be most helpful ia inproving 
American-Polish relations if a elear statement eould be made by the 
Secretary that these frontiers were act te de changed. 
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I replied that I fully understood the Minister's statement on the 
froatiers. 


| Hr. Medselewski continued that the prodlen of the frestiers was 

} mot a political predlem ef Peland but ene of contiming national 

| existence; that without these frontiers Poland's chance ef existence 

would be greatly diminished, He said that en the level ef industry 

! that they would have mo objection if an insrease in the level of 

f industry was cennected with the waity ef Germany and the prodlen of 

| continued reparations. Ris Gevermment felt that any aspoet of the 
German preobdles must be settled by the four powers together and that 
they were afraid that a raise in the leve] ef industry under present 
circumstances would merely result in the decline and eventual elisi- 
mation of reparations. 


As to the question ef prepaganda in Poland, Nr. Medselewski 
eald there is a good dsal of freedom of expression in present Polané, 
that it was not as great as in the U.8. but politieal eenditions in 
Poland were quite different. There was in existenss om Ajiegal 
waderground press which hed always existed in Pelamd agi wee not a 
postwar phenomenon. Ne said he felt their positiqn &n the prepagands 


Bee ete 
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field was ome ef defense and not ef attack, and 
eavare there were quite a mumber ef German language 
in the United States which contimuously published and anti- 
Polish statements. Me said Ambassador Winievics te iad to 
supply me with excerpts from these papers. He said ifhat Mr. Byrnss' 
Stuttgart speech and ay own statement eon the frentiers at Moscow hai 
aroused eppesitien among the Polish people. He stated that any U.S. 
statemeat supporting Poland against Germany would be greeted with 
great satisfaction and jey in Poland. Me added that if seme such 
statement was made that even if the Government desired, it eould not 


carry en any anti-American propaganda canmpaigs. 


I told Mr. Meiselewski that I wished te be elear en the subject 
ef prepaganéa, that the U.S. having ne contrel ever its own press, 
41d net and eould net edject te eriticicn and even attacks on the part 
ef a free press, ani that I would net expect the Pelish Geverament to 
undertake te sontrel cirticien ef the U.8. in ite press. Sewever, in 
thie ence I had the izpression that the anti-American campaign wes ia 
effect controlled prepaganéa. 


fhe Minister replied that he personally 41d net fever 
campaigns and had twice attempted te intervenes with the Pelish press 
in erder te tone dewa the ccmments on the U.8., But that the Pelish 
newspapers id not agree with hin and cited anti-Polish statements 
from the U.S. presse particularly from the German language newspapers. 
He said he would like te see an end te propaganda and a more friendly 
atmosphere created but that they eould enly go half way. 


As te the Paris Genference the Minister said the aanner in whieh 
my suggestion had been carried out was what had made it imposeitie for 
Peland te accept. Ne said had the U.8. been adle te held similar con- 
vereations with the Seviet Severument as they had with the British and 
Prench Governments before the Genference the result aight have been 
different. 


I informed the Minister emphatically that the U.83. had had neo 
conversations at all with the British ané French Gevermments concerning 
the Paris Conference. fhe U.S. had taken great pains te remain 
entirely aloof with any Burepean Government on this question until 
September 1. I personally had had te resist strong pressures both 
from American epinion and from some of our representatives abread 
te avoid saying anything as to what we meant and I had instructed 
eur representatives abread also to refrain from any participation. 

I stated that the British and French Geveranents | 

notice ef my speech at Harvard and since then unt 
had had no indication ef U.S. views on the mtter. 
have been ebvicus te ae that any attempt ef the U. 
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__ Barepeane what they should do would be regards 


Op OB attesyt at 
v.8. aietaticn. Ay ‘ 


- 





his epinion the British and Freach Severments Reon unvilliag ' 
te let him stay. Ke enid while this did mot direstly affest Polish . 
end Gsecheslevak attitudes, nevertheless, it haf placed thea in a 

very evcward position because of their ties with the Seviet Union. 

Za his epinion the 16 countries had preferred te limit the Confer- 

enee te theaselves rather than inslufe all 25 ef the Burepoan 

countries since this would have meant less aid per scountry fren the 

Vaited States. 





information was te the opposite effect, that 
very disturbed at Mr. Meletev's refusal 
refusal ef the Bastera Burepean ecuntries 
te attend. I said that I 414 not intend te Aiseuss whether Poland 
should er should mot have gone, but I merely wished the Minister te 
Ye entirely clear en the erigin and motives of ay euggestions in 
regaré te Barepean recovery, that there would have deen Re chance 
ef assistance frem this ecuntry walees Burepe haf given evidence of 
@ desire te help herself. The altermative of ay suggestios would 
have been te do nothing and te let esonemie deterioration take its 
eourse. JI added that under these eireunstances the caly U.8. help 
fer Barepe would have been the maintenance of the U.8. sem in 
Germany which was an edligation we could mot escape. This veuléd 
evvieusly have been very undesirable fren many pointe ef view. 


| Gho Minister stated that they were concerned lest the Marshall 
1 Plea would result fin erecting & wall im the aidile eof Burepe and 
1 weoald ive the Bastern Barepeen countries of any benefits thereof. 
1 Ay that I enderstecd thet the Preonsh and British concern at 
| the et and Sastern Burepean refusal haf been baced upen the same 
1 fear of a eplit Burepe. 1% repeated that my only setive is this 
} matter wae te find means of assisting in the rehabilitation and 
| consolidation ef Burepe and net te build any wall Dut the U.8. would 


met go aleng vith a procedure ef frustration which vould result in 
the whele situation going te hell. 


Tu conclusion { said I would talk with Mr. NeOley on the cud- 

% ef the International Bank end 
taking leave Mr. Nodselewski al 
Gentrol Geuncil fer Germany te persuade 
Pelicsh miners in the Ruhr area return 

















cated their desire te return te Poland 
geome reasens not fully clear had been 
Ambassador Viniewics sald he believed 
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miners the British did net wish te see then Leave ‘the Buhf area. 


I said I would look inte the matter as this was the first’! had 
heard of it. - 
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Memorandum of Conversation 
DATE: Sept. 26, 1947 


SUBJECT: Discussion of Palestine Question with Heads of grab 
e 


ons 





- , The Secretary; Amir Faisal of Saudi Arabia; Faris Bey 
PARTICIPANTS: 6)-Knhouri of Syria; Noury As-Said Pasha of Iraq; Dr. Mohamed 


Hussein Heykal Pasha of Egypt; M. Camille Chamoun of Lebanon; 
Ambassador Johnson; Major General Hilldring, U.S.A. (ret.); 
Lieutenant General Ridgway, U.S.A.; Mr. Wadsworth; Mr. Alling; 
and Shaikh Ali A. Alireza of Saudi Arabia (Faisal's inter- 


| copies To: Teter) 
| Ambassador Johnson A ew 
General Hilldring | 


Mr. Loy Henderson (NEA) 
Wm. Betti, 











At a luncheon offered on September 25, 1947 by the Secretary at 
the quarters of Lieutenant General Ridgway, at which the foregoing 
were present, the general question of the UNSCOP report was discussed. 
Faris Bey el-Khouri of Syria was the chief speaker for the Arab Dele- 
gations. He opened the discussion by saying that the Arab group was 
greatly disappointed that the Secretary in his address of September 17, 
1947 had come out in favor of the majority report of the UNSCOP. 

Mr. Khouri stated that he was a member of Parliament in his country and 
that he would, from his point of view, consider the UNSCOP report, be- 
cause of its biased position against the Arabs, an unacceptable draft 

| document and not worthy of consideration as a working paper. He elabor- 
: ated on this thought by presenting the usual Arab point of view that 
none of the Arab states could accept the thesis of a Jewish sovereign 
state, that such @ state was only the beginning of Zionist penetration 
in the Near East which sooner or later yould end up in bloodshed and 
Gisaster. He stressed the point that the Zionists had progressed in 
Palestine only because of the tremendous sums of money poured into the 
country from abroad, particularly from the United States, and cited the 
failure of the solonies established and financed in Palestine early in 
the present century by Lord Rothschild after the latter had withdrawn 


his support. 


The Secretary replied that although he had not received as yet a 
full analysis of the UNSCOP report and therefore could not express any 
definitive views, he hoped that the Arab Delegations would bear in mind 


certain points: t 
1. He thought 
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1. He thought he had an understanding of the general Arab point 
of view on the Palestine Question. 


2. He had resisted strong pressure put upon him to make state- 
ments regarding the American position during the period the UNSCOP 
inquiries were in progress, since he felt any Such statements might 


prejudice the findings of the Special Committee. 


3. He asked the Arab Delegations to remember that the 
United States faced critical problems all over the world, among the 
most pressing of which was the question of "majority voting". That 
Question came up at Rio de Janeiro; it was among the outstanding ques- 


tions at the present meeting of the UNGA. 


4. In view of the foregoing, and looking at the broad picture, 
the Secretary could not "throw the UNSCOP report out of the window" 
and revert to the situation existing last spring. Such & procedure 
would have weakened the UN and would not have served the cause of 


peace. 


5. The alternative was to dignify the proceedings of the UN by 
paying tribute to the UNSCOP effort and by accepting the UNSCOP report 


as a working basis. 


The Secretary went on to say that he had listened to Mr. Chamoun's 
address at the UNGA on September 20, 1947 in whick the latter had re- 
ferrec to the position of the Secretary as tavoring partition. ke 
pointed out that during Mr. Chamoun's address a member of the 
United States Delegation had turned to him (the Secretary) and said: 
"But the Lebanese delegate misunderstands the situation; you have made 


no such commitment". 


Ambassador Johnson supported the Secretary's view and emphasized 
the point that the Secretary had no choice but to pay tribute to the 
efforts of the UNSCOP and would have been obliged to do so whatever 
the nature of the report since it was most essential at this critical 
period to strengthen and reinforce the procedures and machinery of the 

UN with a view to furthering steps toward a real peace. 


General Hilldring pointed out that the Secretary had not committed 
the United States to accept any particular solution of the Palestine 
Question; that we wanted to hear all points of view before reaching any 
conclusions; and that the way was still open for all interested govern- 
ments to express their viewpoints which we were anxious to hesr. 
General Hilldring added that the minds of the United States Delecation 
were by no means closed. 


The Amir Faisal made few remarks but those supported the views of 
the other Arab leaders. However, he followed with close attention, 
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through his interpreter, the exchange of views. 


After Giscussing the Question with the Syrian delegate and the 
Lebanese representative, who added little to Faris Bey el-Khouri's 
views, the Secretary invited the comments of the Egyptian and Ireqi 
representatives. 


Heykal Pasha, the Egyptian delegate, asked why should the UN 
perpetuate a failure which, he asserted, the Palestine mandate had 
been from the beginning. It had brought on several serious con- 
flicts in Palestine which had been put dow only by British arms. 
From an economic point of view the Zionist experiment had continued 
only because of the funds poured in from abroad. He pointed out 

| that the Balfour declaration (which was in conflict with British 
| promises to the Arabs) had at the maximum agreed to "a Jewish National 
| Home in Palestine". Now the Zionists asked for a Jewish state and 
| that was only the beginning. Once having obtained a foothold, the 
| Zionists would demand more and eventually try to gain complete con- 
| trol of the Arab lands. Faris Bey el-Khouri reinforced the thesis 
| of failure by pointing out that although a thousand years ago the 
| Crusaders had attempted to establish their dominance in the Holy 
Land, they had finally been ejected with disaster to themselves. 
He predicted a similar fate for Zionist efforts. 











Noury As-Seid, speaking for Iraq, said that in his view the 
political and humanitarian aspects of the matter had to be separated. 
: If the political aspects of Zionist aspirations could be put aside, 
the Arab countries would be with the United States fully in efforts 

| to solve the humanitarian sice of the Jewish problem. (Although 

| Noury As-Said does not express himself adequately in Imglish, it was 
|| the general understanding of those present that he was attempting to 
; i convey the idee that if other countries would accept their fair share 
| of the problem of displaced persons, particularly Jewish DP's, the 

Arab countries would cooperate completely.) 





1 The luncheon was terminated by the Secretary expressing his 
appreciation for the courtesy of the Arab delegates in informing 

him of their views. He expected he would have occasion to seek their 
views again during the coming weeks. Faris Bey el-Khouri thanked the 
Secretary for his friendly reception of the Arab delegates. 





After the luncheon the Amir Faisal spoke to Ambassador Johnson 
and me at Flushing. He stated that he wanted the Secretary to know 
that all of the Arab countries desired nothing more than to work with 
and cooperate with the United States in the Near East, but they could 
not do so if we supported the thesis of a Jewish state in Palestine. 


He 
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He added in strict confidence that he could not say publicly at the 
Secretary's luncheon one most important consideration, as follows; 
Speaking as a responsible Arab statesmen he wanted the Secretary to 
| know that NO Arab Government in the Near East would be able to re- 
strain the outraged feelings of its people if a Jewish state were 
established in Palestine. 





I had a brief talk with Faris Bey el-Khouri at Flushing after 
the luncheon and inquired about his impressions of the talk with the 
Secretary. He said he felt somewhat reassured but hoped that the 
American delegate in the Ad Hoc Committee in Palestine would make 
clear that the United States had not taken a firm position in favor 
of the majority report of the UNSCOP and that we were open to s8ug- 
gestions. Faris Bey el-Khouri thought such a clarification was 
important since several non-Arab and non-Moslem Delegations had re- 
ceived the impression that the United States was out to railroad 
through the majority recommendations at all costs to us and to the 
rest of the world. 














Cleared with General Hilldring 


PHAlling shk 
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PARTICIPANTS: Secretary Marshall 
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Rabbi Abba Hillel Silver 
Mr. Moshe Shertok 


COPIES T0: Secretary Marshall 
Ambassader Jehnson 
Mes. F. D. Roosevelt 
Mr, alling 








Rabbi Silwer opened the eonference by informing the Secretary ef State that he 
and his Zionist friends had been reassured and pleased by the Secretary's first 
statement about Palestine. ‘However, the story in the New York Times of Thursday, 
September 25 had greatly unsettled the Zionists and cther friends ef the Jewish 
Hational Heme. In view of these eireustances, Rabbi Silver asked the Secretary 
for a elear statement of 0. 8. pelicy as to Palestine. 


fhe Secretary responded that he had made enly one statement in New York about 
Palestine, and that so far no ether policy statement had been made, and that he 
eould not and would not further disclose the United States positien in private 
eenversations er conferences. He was giving Rabbi Silver and Mr. Shertok an 
eppertunity to present their views; that this was the purpose of the meeting and 
that he would be glad to receive and consider any views er recemmendations they 
might care to make. 


Rabbi Silwer disavowed any intention or attempt to press commitments from the 
Secretary. He merely wanted any assurance that the Secretary might be able to 
give hin that the position of the United States as stated in the Secretary's talk 
of September 17 and hac not been abandoned or reversed. 


The Secretary thereupen assured Rabbi Silver that he meant what he said in his 
public statement and no other indication of United States peliey would be fortheoming 
eept in an official declaration by him or some other merber ef the "nited States 
Delegation. 
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Genera) Hilldring then surgested that it would be most helpful if the leaders 
ef various groups interested in the Palestine problem would @igsregard rumors end 
newspaper “think-pieees” and cenfine their judgment of United States policy and 
tactics to official etatementa. fhe Secretary concurred. 





Rabbi Silver at this point seemed better satisfied than at the opening of the 
eonferense. 


Mr. Shortek thereafter id mest of the talking. He explained to the Secretary 
that Great Britain and the United States and the rest of the eivilised world had 
for thirty yoars espoused and eupperted and defended the cause ef a Jewish Home in 
Palestine. Quly the Arabs had ever opposed it. 


Secretary Marshall then stated that he was eensiderably embarrassed in pushin: 
for a settlaent ef the Palestinian question by the failure ef his om government 
to provide any assistanse in the resettlement ef displaced persons in Furope, in- 
eluding displaced Jews. I¢ was t the Secretary's opinion that there was a lack 
ef complete morality and eensistensy in pressing fer the admission eof a large 
mumber ef displaced dows into Palestine while at the same time keeping the gates 
ef the United states eempletely sleosed to any ef these people. Ur. Shertok stated 
that ef eourse he regretted the facet that the United Stetes Geverment had not 
liberalised ite immigration laws so as to admit some of the displaced persons nov 
marooned in eamps and eelonies in Germany and Austria. However, as a non-American 
he did net feel that he eeuld eritise the United States er any ether eountry for 
failing to admit seme of these displaced persons. He theught that the questior of 
immigration te any country was a privilege that the particular seuntry eould or 
eould not in its om judgment preperly decide for itself. Such immigration, he 
felt, was a privilege and net a right. He felt that the admission ef Jews to 
Palestine was an entirely different qestion. He denied in the ease of Palestine 
immigration ef Jews that any question of privilege was involved. He said it ms 
Clearly a right thet Jews should be admitted to Palestine. He said that this was 
the view ef the Palestinian Agenesy, whieh had bee affirmed and reaffirmed time and 
time again in the Balfour: Dedlaration, by the League ef Batiens, by the United 
States, by the United Kingdam and many ether nations. It was eertainly, in his 
jedgment, not the right of any national government euteide of Palestine to deny 
the right of dows to settle in Palestine. He peinted eut that it ms not, in his 
judgment, necessary for the United Nations to establish this right as a new corcept. 
It remained only fer the United Bations, in handling the majority report, to re- 
affirm this right and concept. It wes unthinkable in any ease, accordin: to Ir, 
Sherto::, that the United Nations should denounce, reveke, or in any wa.’ ehanre 
this lone established concept. 


Mr. Shertok went on to explein to the Secretary that the UMBCOP majority report 
did not represent the hopes, aims and aspirations of the Zigmigts, as the 
Secretar; probably mew. It has for many years been the ebfestive ef Ziozists 
t: establish Palestine as a Jewish -tate. This co-tinued to be the primer 
objective of the Zionists until the publication of the UNSC OP report earl: in 
September of this year. In deciding to support the majority, report, lt. Shertok 
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pointed out, the World Zionists were required to do more tham eampose or oompromise 
their leng-standing aspirations. The “ionists in accepting the UNSCOP majority 
really abandone’? their thirty year oamrcirr. for a Jewis! Palestine, ad have 
adopted in its place &« relatively modest and lesser objective. 


Mr, Shertol pointed out to the Secretar: that this was not ar easy decision 
to make. It was agreed to, largely eut of consideration of the followinr factors; 


(a) that while Zionists were disappointed that the UNSCOP majorit- failed 
to recommend to the ‘nitedc Nations the adoption of the Zionist procrex, tie 
Zionists eould not get themselves to oppose the judgment of the majority of the 
United Nations Comittee, and 


(>) Palestinian Jews are cencerned about the unrest and disorders that have 
eceurred in reemt years in Palestine, an‘ are anxious to establish peaceful eon- 
ditions in Palestine, and 


(0) Palestinian Jews are eenvinced that peaceful eenditions in Palestine can 
enly be brought about through the decision and aetien of the United Bations. 


It was about at this point that Secretary Marshall breke in to ask General 
Hilidring whet time it was. 


Mr. Shertok then stated thet there were my aspects of the probler and of 
the majority and minority solutions that he would like to comment on. Secretary 
Marshall regretted that he didn't have time to lister to them at this session and 
suggested thet Kr. Shertok migh+ wish to eonvey these cements to him and the 
United States Delegation through General Hilldring. 


Mr, Shertok eoncluded his remarks by pointing out to the Seoretary of state 
that the Palestine Jews and the World Zienists were adopting a eenciliatory 
attitude and a willingness to ecompromise, ani heped that in the achievement of 
a solution of the Palestine problen, the Arabs would display a similar attitude. 


Both Rabbi Silve> an¢ Mr. Shertek thanked Seeretary Marshall for seeing then 
and listening to then. 





JHHilldring thes 
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PARTICIPANTS: §eeretary of State Marshall; Mr. Gharles B. Behlen, Gouselor, 
Department ef State; Mr. Constantine Tealdaris, Greek Foreign 
Hinister. 
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The Greek Foreign Minicter, Mr. Psalderis, made a courtesy call 

e morning. fhe conversation wes mostly ef generalitics 
@uring whieh the Greek Voreign Minister expreseed his gratificaticn 
rt and assistance whieh the United States had given te 








Be me event ca the spot which might complicate the purpose we vere 
seeking before the General Assembly. Mr. Sealdaris expreseed his 
: egreenent with this 








meée om hie om pereenal responsibility, 
er disturvance. 


Br. Sealdaris sald he had ene piece of information that he vished 
te Oring te ay attention—the fast that recently wi 
ether parades had Been held beth in Sofia and Dusharest of Greek 
q@eerrilla detechments bearing portraits ef Gemeral Markes. These 

+ parades edbvieuly had the appreval ef the Govermmentes of Dulgris and 
Banadis aad the streets have been docked vith te of Lenina, 
Stalin end General Markes. He sald this iaf led hia te 








Relieve that the Geversmeats of Bulgari end Renmin wape plaaniag 
te afford recognition te the so-ealled free  @wvernment of 
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Gonerd Maries and that such astion might well take place 4f the 
U.S. resolution en the Greek ease was passed by the General dscendly. 
Be eaid he mentioned thie fact eas he wished ae te dear $0 is mind as 
@ possidility when the matter ef implementing the reselation on the 
Greek case vas up fer consideration. 
| « 
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COS FIDENTIAL °° Bepteader 30,1947 





First eall ef Dr. Ruszstem Vambery, newly eppointed 
Minister of Mumgary to the United States »epon the 
Acting Seeretary of State 


_: eee nating Soepeseey * Stese — 
Ur. BR. D. Mair, Acting Chief of Protocol 














The mew Bungerian Minister « Russtem Vambery, called on me 
Chis date and presented a copy or bis Letters of Crecence, end a co y 
of the remarks which he plans to hand to the President at the tine 
he makes his formal eall at the White House. 


Dr. Vambery his econverseticas remarking how glad he was 
| te be beak in the o6 Oeotes afver Uns Urovele threes o depratees 
| Burope. The conversation then turned to the possibility ef an econcaic 
wnien between the Balkan States, and Br. Vambery stated that the 
Russians hed appreved ef such © unicn and several treaties with neigh- 
pegens commeeese St See Senet. Br. Veabery telé we that he vas 

to that Russia hed mo intestion 
» vec the ease, it would 
when the Soviet 
e structure as in 
vernmjent. Dr. Vaa- 
@ ®revoluticn® 
lutioa, 
geographicel 































































o Fe 
this way t would be of more 
bery remarked further that there 
goia® on in the country — while 
= = =. very — — bat a 4 
oca thin three-quarters en hour's 
Russian border, there is wery little the Munger 
preventing the forms of governaent that the Sovi A 
remarked that the Bungarian people had been subse for 










onoal 
et Go 








» sany : 
years, first wader the Austro-Sungerien Sepire, then wnder the Germans, 
end now 
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We, 
and now under the Soviets, ané therefore ting rather 
used to itt ' Se on 


Before he left, Dr. Vambery presented with @ book which 
he had written on Cngety, one and stated that while he was now a 
Giplomat he still was uot accustomed to the ways of diplomats 
as he believed in telling the truth, and that if I wanted to 
know anything about Bungary, he would tell me the truth as far 
as he knew it. 


Ho other matters of importanee were discussed. 
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Pessible Intermetional Bank Lean te Poland 
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ur, autores b. Garner, Viee President, Iaternational 
ir. Thoapsen, BUR 
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Mr. Garner eaid that while the Bank wae anxious to 
maintain ite position as an international institution, it 
wae clear that in the ease of this lean it eould easly go 
rou Af the United States Government actually supported 
4t. if eur attitude was siaply ese ef net sing the 
t be mafe. He eaid wae dis- 








lean 1% weald probably Re 
¥- the matter with Averill Harriman later this week 





In reply te ay question Rr. Garner stated that sone 
purchases ef the supplies evotensieses eeuld be made through 
menber eountries ether than the 04 States and in these 
eases the Bank contemplated endeavering at . agree- 
ment ef the eountries eoncerned te the ‘ 
ea-itel epeget erage for —e See 

euppiies eeming free sountries Ret Bem 
oA as Sweden ané Switserland, an effort Wa 
ebdtain eredit terms. ae 


With respeet te the paragraph headed Rebs Resort, 1 
isted eut t we hed megetiated an agreenent sever 
e nationalization of American property by Peland but 









that 
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that the senelusion ef the ement had been held up 
beeause of technical diff ties. I | 

that we would not wish the Bank te take | 
might imply that the German territery 
administered dy Peland would be awarded 
ace settlement. i aleo peinted eut : 

e to be taken in dealing with sush matters as arranging 
for resumption ef public debt service, act te previde the 
Poles and the Seviet Government with propaganda material 
in the event that the loan was not consummated. 


I referred to the relationship of the proposed lean 
to the ne men ye in eonnestion with the pean 
Recovery wearen On8 eaid that in the event that the Bank 
was to negotiate ea loan the tising ef any announcement 
might be ef importance and inquired hee o eeon the Bank felt 
that a decision would have to be made. Mr. Garner replied 
that in his epinien a decision would have te be made 
shertly after the return ef Mr. MoOloy on Ooteber 25. Se 
podnses ont that Mr. MoCley was now visiting Gsechoslovakia 

and. 


gaid XJ would see Shat the patter received promt 
atten ien in the Department and said that we were grateful 
to Mr. Garner for inforaing us eof the Bank's views on the 
matter. I indicated that i felt that the only lean 
gustified was a lisaited one of this sort and that while J 
Was personally inclined to think that a loan en this 
limited basis might be advisable, the Department would 
have to consider carefully the Felationship of such a lean 
te the Marshall Plan. 

























Llewellyn BE. Thompson 





EUR; LEThompson: ba: la 
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October 8, 1947 





i U-Mr. Lott 





I believe that you may 
wish to glance through the 
attached memorandum of con- | 
versation between Mr. Thompson | 
and Mr. Garner, Vice President | 
of the International Bank, re- 
garding a possible loan to | 
Poland, | 
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SONSIDERATIONS AFFECTING § PERSP A 7 SEE SECEMAATIONAL 


In June we sent a fact finding mission including 0 qualified 
eoal engineer. to Peland to investigate eondit relating to 
the Polish request for a lean ef about $126 aillions te finance 


° 
fnereased production ef coal and direetly related industries. 

yeti t returned in August and reports that a lean ef 
about milli 








ene should result in substantial inerease in ; 
eoal produetion. 


Poland's rejeetion ef the invitation to the Paris Gonference 

poiate up the group's em f 6 regarding the relations with 

sia. Their investigation inelefed Giseussions with several 
Socialist and Gemmunist members ef the Pelish Cabinet, menbers 
ef the epposs sien end ainority fies, imeluding the sition 
leader, authorities, senier menbers ef foreign Les, 

tions anf consulates ef seme of the Bank's member nations, 

ether fereign ebservers. Sueh discussions pointed te the 
v unanimous agreenent that there is teday a substantial 
degree ef actual and potential domination by Russia ef Poland's 
pelitieal and economic peliey, although, eat present there appears 
te be little interference in the astual operations ef the Polish 
econogy. , 


In considering a lean to Peland, therefore, it is ebvicous that 
the Bank ean net ignere the finaneial Fieks, inasmuch as Peland's 
actions might be determined by Russia, a non-member ef the Bank, 
whese policies and ebjectives appear to be hostile te those ef 

pest the Bank's members. Hoewever, the vital importance ef 
Pelish eeal to eur members in Western Europe, inel those 

SS Sees we Beve sveaky Serres: 2eeme. Se ee us t we 
sheuld explere all pessibllities fer making a lean. 


Polish eeal rte are already lying certain 66 
meeds in the Marshall Plies countries. exrerts to Geeceeas 
ecotatries in 1947 are estinated at 6-1/2 million tens, and for 
1948 at 11 million tens. 


In the current year Sweden will provebly obtain 40% ef her 
coal imports from Peland; Austria, Denmark rway and Switser- 
land, 80%; Franee, Belgius, Netherlands ena Italy, 10% or less. 


’ 
Hevever, there are Gistinet dangers that oven present 


production ef Polish eoeal ean net continue ot be ting 
conditions. Mueh eof the equipment is subject terrup tion 
es 














































for irs, and repair supplies are woefully Ala 
part e the lean is te previde sush saintenance supplies. - 


Beyond 
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Beyond this, Marshall Plan ealeulations eeunt em an inerease 
in Pelieh ecal weticn to which such a lean weakd contribute. 
It should be peinted out, however, that the Pelish Gevernnent's 
ectimates, whieh are used for the Marshall Plea, provide for 
3-1/2 million tons in 1948 and 7-1/2 million Qpms fa 1949 in exeess 
ef eur own estinates given below. 


Purtnermore, inerease in coal production could strengthen 
Poland's trade relations with Western Europe. It is interesting 
to note that whereas in 1945, 90% eof Poland's commersial trade 
was with Russia, in 1947 it is indicated that this will drop te 
lese than 50%. Lange, the Pelish delegate, speaking before the 
United Bations, attacked the Marahali » but strongly asserted 
Peland's desire to trade with the West and called attention te 
the record ef the inereasing flew ef goeds in this diresticn. 


Gn the assumption of a lean of less than $50 millicas, cur 
miseion has ade the following estimates of production, domestic 
consumption and availabilities fer expert: 


| (Millions ef Metric Sons) 





















Internal Available ' Jnerease in 
Zor Expert 





Zeer Prodpetion 
1946 (actual) 47.8 83.0 14.9 ~ 
1947 67.0 89.0 18.0 - 
i 19468 6.0 41.8 22.5 4.8 
ae 70.0 44.0 86.0 8.0 
1980 75.0 48.0 89.0 1.0 


The above amounts “Available fer Experts® inc! whe esal te Russia. 
The Peles state that in 1847 this will ameu. te 7,800,000 tens 
ané elaim that thie is mere likely te deeres:¢ than inerease. 

Our group was advised by some embassy efficiale in Polend that 
certain ¢ eheeke ef rail shipmente to Russia indicate that 
the ae rate at the time ef cheeking was well above 
the amnual rate reported. Our le were verify 

the actual rate of shipments. are of , however, 
that transportation fasilities and Russia's te im areas 
to whieh this eoal ean be shigped economical 
Russia eannct usefully conewume Large amounts Of Poelich cecal. 
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Anount - Having eliminated frem the Pelich request most 
Atems ef eapital eenstruetion and equipment which would require 
eensiderable time to yor At ie estimated that the Balance 
eould be eovered a $47 aililiones lean. A list of items is 
ettached at the end ef this menmerandun 


It is believed that about $18 Millions ef these supplies 
@eould be ebtained frea ether Eurepean countries. Ve a expeet 
to make streng efferts te have the supplying countries make suf- 
fieient funds available (in the ease of member countries out 
ef their capital sudseriptiens) te eever part er all ef the 
eost ef the items purchased fren thea. 


Delivery ef the equipment will prebda epread ever tvo | 
years and in event ef ault the Bank aan have contre) a he 
55 


undelivered items. Meanwhile, substantial repayments would 
echeduled. Therefore, we ostinate that ne mere than $30 te 

yy Be the tetal loan weuld be outstanding and uneovered 
at any e. 





























Maturity - Previsien te be made fer the payment of the lean 
within a peried ef frem three te five years by periodie pay- 


mente begian about siz months after the date ef the first 
eivenee under The lean ales , 





The estimated inertased production fer 1948-1980, if seld 
at 610 per ton (as eompared te the present price of 18) would 
roduee a tetal ef $855 sillions. yalties ef abeut $2 per 
mon the expected imereased experts would retire the lean 
withia abeut three years, and adeut §1 per ten in about five 


years. 


Repaynent of any part ef the lean mate in currencies 
ether than dollars eeuld probably be arranged threugh sale of 
@oal te the countries furnishing these ourrencios. The balance 
ef the lean in Gellars weuld invelve the sale ef eertain coal 
ia Gellars. This amount, however, would be omall in relation 
te the dollars required fer the purchase ef eoal as previded 
in the Marshall Plan prepesal. 


t Supervision - Seoossary eonditions ef the lean 
weuld ran, of. @ entire inereased production of eoal 
which is exported shall te eountries appreved by the 
















Bank; for setting aside required on ef fhe proceeds of 
eoal sales te serviee the Bank lean; and ether ehecks and 
eentrels. We believe 1% weuld be essential te speeifie 


provisions that failure ef Peland to live “p be ef the 
eenditions would eonstitute a definite and ' t. 


Our representatives @iseuseed in general terms these 
eonditions 


~~ 
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eenditions with Minister ef Prade and Ind 
that he would not refuse sush terns in eavenen’ mine, Go ctates 





Rebt Reserd - The Polish Government has a 

ites intention to negotiate thie autuan for Ay ——— ae A oe naa 
payment on ite fereign debt, serviee ef whieh was easpended fellew- 
ing the invesion. fhe Pelish authorities stated that with 
regara te the nopetee Gebte ef Danzig ané the former German 
Cerritories in the East and ef Vilas, now ineorperated in Russia 
they would expect to negotiate settlements in ascerdanee vith 
the liabilities as fi by the pease treaties. 


We understand that a 
peat ef the elains ef fere 
been nationalised. 














tiations are under way fer settie- 
gn owners of preperties which have 


Ve believe that it weuld be etieal fer the Bank 
satisfactory assurances fron Poland pegarding these aateabee” 


It is our epinion that the eed lean ef about $47 
milliens weuld suppert a cubdstan finerease in Pelich eeal 
predustion, with definite undertakings en the part ef Peland to 
ship the bulk ef imereased export eeal te the Vest. 


We are further of the opinien that the value of this eoal 
te ether members ef the Bank is sufficient to justify the 
ne that Russia might feree Peland te default on ite edli- 
gations. 


However, it is realised that it is futile fer the Bank te 
eed in this matter unless its sarees’ stoekhelder, the 
ted States Government, would be willing te support the Bank 
is making sueh a leag. 


Furthermore, it would be necessary te edtain the woffiecial 
pert of leaders in the finameial community and the press in 
er to avoid eritieien ef the Bank whieh might interfere with 

ite future finaneing in the American market. Confidential die- 
Gussions with a few representative American bankers indicate that 
4% would be possible te get suppert fer the lean ia important 


quarters. 


The management of the Bank realizes the sighs 8 a lean te 
Poland but eonsiders the potential benefits Gly great 
te duetity this risk. It also eonsiders that s down 
the lean it will greatly strengthen Ruseian elains that 
Peland and other similarly situated eountries 
turn exeept to Aussie. 










R. L. Garner 
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I. Laboratery on fer mining researeh institutions $8,000,000 
II, fhe eocal i try 
a. Coal Mining underground equipment i. ..-. 
1. Reeiprosating compressors 7 an 





aha 1,800 ,000 




















5. Underground “ranspertation equipment 6,800 ,000 
6. Pumps 900, 
7. Rolled steel shapes 8,000 ,000 
be Mine lecomotives 8,000 ,000 
Se Mine hoists ' 1,000 ,000 
@. Coal dressing plants 1,600,000 
@. Sand stowing equipment 8 ,@00 ,000 
f. Replacement parts fer ceking plants 8,600 ,000 
} | III. Housing 
aa | a. Materials 1,700,000 
b. General eonstruction equipment fer housing 600 ,000 
ih TV. Auxiliary equipment fer existing stec) ills 8,800,000 
¥. Port Coal loading fasilities 1,000 ,000 
VI. & Mobile power plants to power eollieries and pert 
eoal leading facilities 1,600 ,000 


VII. A reserve item to eever the sest ef 


ae "Bits and pieces", articles on capital account, ef 
minor size but ef bag importanes at the sollicries 
ané the eelliery pewer plents, ineluding five mobile 
railway eleetrie power units. 


be Cortein key mine plies, net edbtainadle leeally, 
such a3, sertain metals, chemicals, drive belting, 
piping, lubrieating oils, whieh must be ebtained 
temperarily on an emergency basis, in erder to 
prevent stoppages. 


c. Any ourrent priee inereases in the foregoing 10 ,000 ,000 


“CAT 000 000 


! 
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DEPARTMENT OF STATE 





Memorandum of Conversation 


: ¢ hal 
: \ 


‘DATE: 
Getober 1, 1947 
SUBJECT: 
CIPANTS: | 
ataihhe Mr. MeNeil, Office of Senstor Roberteaon, Va. 
Mr, Mullins, CP 
COPIES TO: 


ItP/Mr. Wileox 
ItP/Mies Brewster 
: U/ir. Levett 











Mr. Meleil ealled and said the Senator was sakince 8 
speech at Roanoke on Ostober 2&7 and asked for the follov- 
ing inforsation: 


(1) A statement as te what Bad been Gone at Geneva 
fm the way of negotiations ef trade agreesents 
(2?) fhe Narehall plan as releted to foreign trede 


Ae to (1), I ted that tiations were etil} 
geing on ané very little eould epeeifieally be said with 
respeet to what hed actually Been accomplished in the way 
ef teriff eoncessions. The Senator hae been supplied with 
y hg a ef Mr. Clayton's spree statement with respect to 

neva negotiations, (%) a eepy ef the Geneve draft ef 
the Charter and the Preliminary eummary. In efdition, ve 
are supplying the Senator with the series of erticies 
-eurrently being run in the on the Geneva nerotistione. 
Alee it ie planned to furnis ge an edited eory of 
Mr. Wileox's Gisevesion of the Geneva ene before 
Revepaszer reporters on his return. 











—S 





pare a 


As regerding (2), 2 ed thet we would 
“on the l*plen es it relabed te foreign 


memorandyus on the MNirehell plan es it re 
trace for the Senator's uee, 


CPskIMulline: the 
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Memorandum of Conversation 





SUBJECT: CORFE LAl Oetober 1, 1947 


Possible stendardiszation of Siar's military practices 
PARTICIPANTS: apd equipment on those cf the United states. 


ir. Arthakit Banomyong, tianese Foreign Minister; 
Ris Royal Fighmess Prince Wan Waithayakon, Siamese 
Ambaessaéor; 
COPIES TO: Mr. Robert 4. Levett, Aeting Sescogenns 
Vr. Keameth F. Landon, Acting Chief, Divisior cf 
Southeast Asian affairs. 


U A-6 FL 





—— LT 
1— 14688 


The Siamese Foreigr. kinister, Arthakit Lanomyong, called on ‘he 
AGting vecretary to present the present thinking of his Covernrent in 
regard tc the possitility of standardizing Sian’s silitary practice: 
anc @quipment om those eurrent in ths United States. He indicate: 
that the Siamese Government was prepared to cooperate fully wit! the 
United btatcs Covernment in future conflict and aecordingly de- 


= the ciamese military to trained end equipped by the United 
~ betes. 


The Foreign Minister was informed that this matter had beer under 
consideration end that at present mo éecisien had been reached; that 
the sort ef aid comtemplated would only be possible if there were e"- 
ebling legislation, ef whieh there was mene at present; that, hovever, 
this seert ef aid was being provided certain covmtries under special 
legisletion; and that there was acthing te prevent the Sianese Cover: - 
went from making use ef private persons and firme expert in the « ‘ters 
under question. Jt was peinted out by way of Dlustration that certais 
aspects of military preetice involved speeial teehnies in commnicatio 
oni transportation whieh ceuld be sesured from private firns. 


The 6iasese Fore Minister expressed his appreeiation for the 
information end suggested that if there were any future developrént 
ir. tnis eonneetion thrt the information might be egy to the 
7 »e—he-hinsel fwzas. return o 

iapese Anbassedor ' Ls ELK ing Bangko: 
we Bang kak tatiines b 


ar araae \.\.\-- 0) 5 4 aeeeeeeeeeeeerrreee COME IDE RT LAL 









Div: SEA By: KL Date: -— 
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October 3, 1947 


UNITED STATES MISSION 
TO THE UNITED NATIONS 


MEMORANDUM OF CONVERSATION 
October 1, 1947 


SUBJECT: Palestine 


PARTICIPANTS: Secretary Marshall 
General Hilldring 


Mr. Lessing V. Rosenwald 
Mr. George L. Levison 


Mr. Rosenwald is President of the American Council for 
Judaism, an anti-Zoinist organization. Mr. Levison is a member 
of the board of directors. 


Mr. Rosenwald left a letter with the Secretary which is 
reproduced and ettached hereto, and read @ summary of the letter 
which is also reproduced and attached hereto. 


HHHSRAASSE 


After Mr. Rosenwald had completed reading his summery, 
Hilldring asked him two questions: 


(1) Is it correct to summarize the substance of the 
recommendation of the American Council for Judaism és 
containing the political suggestion of the minority report 

. and the suggestion of the majority report as to immigration? 


Mr. Rosenwald agreed that, with minor variations, this 
was a good thumb-nail description of his proposal. 


(2) Mr. Rosenwald objected to the adoption of the majority 
report because it could only be implemented ty force against 
@n unwilling Arab world. Did Mr. Rosenwald believe that the 
Arab leaders would accept, or fail to resist a United Nations 
decision involving large scale immigration but omitting 
partition? 


Mr. Rosenwald replied that the Arabs would resist any 
decision providing for either partition or sizable Jewish 
immigration, but he was certain that their objection to immi- 


gration alone would be moderate in comparison to the reception 
they would give to both partition and immigration, 


John H. Hilldring 


Attachments: 


CONFIDENTIAL 
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ONFIDENTIAL 
THE AMERICAN COUNCIL FOR JUDAISM 


NATIONAL OFFICE 
201 E. 57th St. 
New York 22, N.Y. 
PLaza 9-6400 





SUMMARY OF LETTER DATED SEPTEMBER 30, 1947, TO 
TEE HONORABLE GEORGE C. MARSHALL, SECRETARY OF STATE 


I 


1. The American Council for Judaism is an organization composed 
entirely of Americans of Jewish faith. We are Jews only by virtue 
of our religion. We speak in our own name only. 


2. We believe that the early elimination of Displaced Persons centers 
is a matter of world-wide humanitarian concern; it is a probien 
in terms of the peace and security of Europe. 


3. Attaching the Jewish segment of the Displaced Persons problem to 
1 the effort to establish a Jewish State, we believe to have been 
& hindrance to achieving the desired goal. 


4, We are convinced that any Jewish State will jeopardize the status 
of five million Americans of Jewish faith and other millions of 
Jews living outside of Palestine. 


5. We favor a solution for Palestine establishing a unitary country 
governed by its citizens and no others. 


II 


6. We are in disagreement with the findings of the majority of the 
UNSCOP. We contend that the division of a country based on 
religious, racial or ethnic groups is foredoomed to bloodshed, 
! bitterness and strife. 


| A. It encompasses no definitive solution to the 
Palestine problen. 

B. Zionists will not be satisfied and will continue 
their propaganda and pressure. 


III 


7. We consider the following as the basic requirements for any 
permanent solution in Palestine: 


A. It must conform to the principles, morally as 
well as legally, embodied in the Charter of 
the United Nations. 


B. It must conform to the twelve basic principles 
Stated by the UNSCOP, with particular cognizance 
of Recommendation XII. 





C. It must provide for the earliest possible admission 
of 150,000 Displaced Persons of Jewish faith. 
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It must provide for simultaneous action by the 
United Nations to solve the total problem of all 
Displaced Persons of all religious faiths and 
national derivations. 


It must provide specific and explicit injunctions 
designed to eliminate the rights in end responsi- 
bilities to Palestine of people other then its 
citizens. 


It must allow Christians, Mohammedans, and Jews 
full exercise of their religious interests in the 
country's Holy Places. 


It must supersede and invalidate all past inter- 
national commitments which will hamper the future 
peace and security of Palestine. 


IV 


We submit the following eas @& procedure: 


A. The United Nations shall be named the Trustee for 


B, 


C. 


J. 


It may be possible to achieve these objectives within the frame- 
work of the minority UNSCOP report if modified in ways herein 


Palestine without deley. 


Self-government at the earliest possible tine 
shall be the first objective of the Trustee. 


Special consideration must be given to establish- 
ing educational and economic equality between the 
Jewish and Areb groups. 


Land reform laws must be provided to remove cont 
end ownership from racial and religious entities. 


The Jewish Agency must be liquidated both within 
and without Falestine, as well as counterperts 
thet may heve developed out of an Arab nationealisz. 


Provision should be made for the edmission of 
150,000 Displaced Persons of Jewish faith. 


Future immigration shell be determined by the 
government of the people who live in Palestine. 


Simultaneously with the solution of the Felestine 
problem, the member nations of the United Watics 
must be morally bound to absorb their fair share 


of Displaced Persons of all faiths and nationel origins. 


We urge that the United States take the leadership 
in advocating such a policy in the United Nations. 


The Holy Places shall be internationelized. 


recommended. 


10. We believe that Arab opposition does not preclude such Jewish 


immigration as is herein suggested if there were guerantees 


against Jewish domination, dissolution of the Jewish Agency ana 
acceptance by members of the United Nations of a fair share of 


Displaced Persons. 


3780 
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V 


ll. We believe that the ove¥whelming majority of Americans of all 
faiths are primarily concerned with the Zionist case on 
purely humanitarian grounds. This humaniteérian concern hes 
all too often been utilized by Zionist leadership to further 
their political objective--the establishment of a Jewish 


State. 


12. In full possession of all the facts, we believe thet the 
Vast majority of American citizens would oppose such & state. 


13. We believe the majority proposal would intensify already 
eXisting problems and create new ones that ere lerger end 


more far-reaching. 


A. We believe that ahy person who professed Judaisn 
as @ religion would be gratuitously endowed with 
& potential or actual "Jewish" citizenship in 
any "Jewish State." 


B. This could result in the abnormal status of a& dual 
nationality or citizenship. 


C. Irrepareble damage may be done if the loyalties of 
individuel Jews ere impugned and their desire for 
normal citizenship status is prejudiced by cionist 
propagande and activities. 


D. The prevention of such &@n abhorrent condition is 
essential. 


E. Recommendetion XII of the UNSCOP report recognized 
this situation és did the Belfour Declaretion 
only in generalities. 


F, Whet is called for is a forthright order to dissolve 
the Jewish Agency and its affilietes. 


14. We agree fully with the UNSCOP recommendetion calling for 
the termination of the Mandete. 


A. This should elso provide for cessation of the Balfour 
Declaration which contributed to the instability 
of Palestine by seemingto grant rights in that 
country to citizens of other countries. 


B. Both of these documents were founded upon the 
felse premise thet Jews were @& seperctistic 
group with an "“historicel" political connection 
with Palestine. 


C. Judaism es @ religion has an "historicel" connection 
with Palestine which no more entitles Jews to 
politiceél control of the country than Christians 
and Mchammedens. 


15. We firmly believe thet most Jews, both here and abroad, have 


failed to realize the full nationalistic implications of 
Zionism. 
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VI 


16. The majority report assumed continued British 


responsibility 


for edministretion end security, which assumption is no 


longer valid. 


17. Responsibility for implementing any plan now rests with the 


United Nations and in part, therefore, with the United States. 


A. We recognize the implicetions of such American 


perticipation. 


B. We believe the plan must be prectical, reélistic 
end possess morel beses and high principles. 


C. We believe such a plan will have the 
support of the American people. 


overwhelming 


D. We are convinced that the Americen people shoulda 
not and will not authorize the use of Americsen 
men end materials to impose a solution thet 
fells short of such fundamental principles. 


18. We believe it well worth one finel effort to unify the 


country. 
A. If the full moral and materiel force 
Netions were put behind an effort to 
unity, the land might again become a 
B. Such en effort would stand as a more 


monument of hope and success for the 
effort of the United Netions. 
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THE AMERICAN COUNCIL FOR JUDAISM 
Dol EAST FIFTY-SEVENTH STREET 
NEW YORK 22, NEW YORK 


September 30, 1947 


The Honorable George C. Marshall, 
Secretary of State, 
Washington, D, C, 


My dear Mr. Secretary: 
I 


1. I respectfully submit the following in behalf of the Ameri- 
can Council for Judaism, an organization composed entirely of 
Americans of Jewish faith. We believe that there are many American 
citizens of Jewish feith, unaffiliated with our or with any organi- 
zation, who are disposed to support the views here expressed. We 
speak, however, in our own name only. 


2. The Council has been, and continues to be, deeply concernec 
over the problem of Displaced Persons of all faiths and origins. We 
believe that the early elimination of Displaced Persons centers is 
a@ matter of world-wide, humaniterian concern; it is a problem in 
terms of the peace and security of Europe. 


3. The Council believes that the efforts to solve the Jewish 
segment of the Displaced Persons problem by attaching it to 4 
political effort - the establishment of a Jewish State - have 
hindered and complicated the achievement of the desired goal. 


4, Our nationality is American. Most of us are American 
citizens by nativity. Others of us have come here, or our parents 
have come here, from the many diverse nations whose emigrants 
became Americans by renouncing all rights in, or responsibilities 
to, their former national homes. 


5. We are Jews, only by virtue of our religion, and as such 
we have @ special concern for the solution of the Palestine problem. 


6. We are American citizens of Jewish faith as our fellow 
citizens are American of other faiths. We do not wish the simpli- 
city and normality of that status to be disturbed. We look to you 
and your high office to protect and to safeguard that stetus as 
you concern yourself with the complicated problem of Palestine. 


7. We are convinced that the creation of any Jewish State 
will jeopardize the status of 5,000,000 Americans of Jewish faith, 
as well as other millions of Jews who live and wish to continue to 
live throughout the world outside of Palestine. 


8. During the four years of our existence we have favored 4& 
solution for the Palestine problem that would establish there a 
unitary country, governed by its citizens - and no others; 
solution superseding and invalidating all past international com- 
mitments which could be interpreted as the possession of rights 
in Palestine by members of religious or racial or ethnic groups 
while remaining citizens of other nations of the world. 
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9. We heve consistently believed that these are sound demo- 
cratic principles consonant with the enlightened concepts of a 
modern state and conducive to a peaceful order for the entire world. 


10. In the present deliberations in the United Nations on 
Palestine, in which the position of the United States will play an 
important part, we pray that the ultimate solution will recognize 
and embody these basic principles. 


II 


ll. We have already expressed our sincere appreciation for the 
efforts of the UNSCOP, The fact that we are in disagreement with 
the findings of the majority of the Committee in no way detracts 
from the earnestness and sincerity which are implicit in its recom- 
mendations. 


12. We believe that the division of the country, as recom- 
mended in the majority report of the UNSCOP fails to conform to whet 
we believe to be basic principles, as outlined previously. Further- 
more, we contend that any state or states esteblished counter to 
these basic principles cannot long endure in peace and stebility. 


13. We contend that the division of a country besed on the 
religious, racial, or ethnic groups of its populetions is foredoomed 
to bloodshed, bitterness, and strife. 


14. We are aware of the fact that in the broad principles put 
down and agreed to unanimously by the UNSCOP it is stipulated there 
shall be equal rights for all inhabitants of the proposec states or 
state in Palestine. But the recommendations of partition, we 
believe, contradicts this basic principle. For the division of the 
country is founded upon the concept that within each division there 
shall be eat least a numerical supremacy of one group over the other 
béesed upon religion or race. 


15. Can it be said that an Areb ina “Jewish Stete” will 
enjoy equal rights with e "Jewish" citizen, when from its very 
inception this "Jewish State" is a concession to a "Jewish" 
nationelizm? The reality of the danger of this inequality is 
implicit in the UNSCOP's own provision that Jews in the "Arab Statc” 
or Arabs in the "Jewish State" may opt to leave their respective, 
present homes. 


16, If an Arab citizen of this "Jewish State" (and, similarly, 
a Jewish citizen of the "Arab State") is, in fact, to have egual 
rights, then why is it possible for him to have them in a divided 
Palestine but not to have them in an undivided, unitery Palestine? 
A larger number of Arebs in the "Jewish State" than Jews in the 
“Arab State" would constitute a greater numerical, though the same 
moral, problem. 


17. There is a further objection to the majority report. It 
encompasses no definitive solution to the Palestine problem. On 
the contrary, by yielding to claims made to the country by organi- 
zations composed of people who have no intention of becoming 
citizens of Palestine, and based upon race or religion, encourage- 
ment is given to continue these outside pressures. This is recog- 
nized by the Committee itself in its statement that neither Arabs 
nor Zionists will be satisfied with the majority recommendation. 
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18. Zionists will not be satisfied and will continue their 
propagande and pressure. For them this is only a preliminary step. 
A partitioned Palestine will remain unstable. There will be con- 
tinued and increasing agitation in other countries. This hes beer 
admitted by the very proponents of partition among Zionists them- 
selves. Two authoritative spokesmen are herewith quoted as evidencc 


of this fact. 


ae The New York Times report of a speech by Mr. Devid Ben 
Gurion, on May 22, 1947, says: 


"  .,A Zionist state in all Palestine would continue to be 
the Zionist's principal aspiration. Rather than continue the stale- 
mate, refusing to unbend or compromise, Zionists are now willing to 
accept a state where Jews are now predominant and to include the 
desert area of the Negev, which would accommodate untold numbers of 
immigrants...." "....in place of the White Paper regime we shall 
denand neither the continuance of the Mandate nor the creation of 
& bi-national state, but our historic claim of Palestine as a 
Jevish State. But we must not ignore realities. The United Nations 

will not acquiesce in turning the whole of Pelestine into a Jewish 

| state now. There will be e need to leave part of the country under 
mandate, and the second part, where Jews settied 4s well as the 
berren desert to become ea Jewish state forthwith." (Our underscoring ) 


And in December, 1946, Mr. Hayim Greenberg, an outstendin:z 
representative of Labor Zionism (among the strongest elements in 
Zionism favoring partition), wrote in thet party's official organ, 
| ‘The Jewish Frontier": 





",...NO One among us is called upon to expel the hope in 
his heart that history may yet see the time when Eretz Israel 
divided may become whole cgain. ‘It is not ours to complete the 

) task', and no matter whet egreements we may make about the boun- 

| darics of the Jewish land, they will be legally binding but his- 
torically--they may be open for revision; in a context o1 cifforen 
relations bctween us an é rest o @€é world, between us and the 
Arebs, History will not end with our generation, and the fincl 
word has not yet been said about the degrce of: undorstcnding Gand 
co-operation and mutual goodwill which cen come to the surface in 
time, between us and our neighbors. We see clecrly our task, the 
task of our generation. And as for the future--we have no reason to 
delude ourselves that we are the last generation before the End of 
Days...." (Our underscoring). 














Aéd to these the forthright opponents of partition among 
Zionist leaders; those who have demanded that all of Palestine 
should be included in a National Jewish State, and it becomes clear 
that the hope that partition is e solution to Palestine will prove 
to ae ony an expedient, and may result in an inglorious and vain 
sacrifice, 


III 


19. We submit that there is a wey to peace in Palestine and 
to relicf for the tragic and harassed victims of persecution in 
Lurope, which has not yet been tried; a way which would normalize 
Polestine as ao nation in which rights and responsibilities were tne 
exclusive possession of its citizens, as in any normal state; a way 
which would divert the emphasis from "Jewish nationalism to a course 
which would once again release the lives and energies of the vast 
majority of Jews to complete the historic process of their emanci- 
pation and integration. 
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20. We believe sincerely that any permanent solution of the 
Palcstine problem must be founded in the moral sanction of all men 
of good will and must meet the following basic requirements: 


A. It must conform to the principles, morally as well 
as legally, embodied in the Charter of the United 
Nations. 


B, It must conform to the twelve besic principles 
stated by the UNSCOP, with particular cognizance 
of point number 12. 


C. It must provide for the earliest possible edmission 
of 150,000 displaced persons of Jewish faith. 


D. It must provide for simultaneous action by the 
United Nations to solve the total problem of all 
displaced persons of all religious faiths and 
Netional derivations, 


? E. It must provide specific and explicit injunctions 
- | designed to eliminate the rights in and responsi- 
“ie ol | bilities to Palestine of people other than its 
i citizens, 


F, It must allow Christians, Mohanmmedans, and Jews 
full exercise of their religious interests in the 
country's Holy Places. 








G. It must superscde and invelidete all past inter- 
national commitments which will hamper the future 
peace and security of Palestine. 





IV 


| 21. As one procedure, by means of which these broad, uncqui- 
| vocally accepted standards may be ettained for Palestinc, we submit 
| the following: 

| 


A, The United Nations shall be named the Trustee for 
Palcstine without delay. 








| B. It shall be the clearly understood responsibility of 
this United Nations Trusteeship that self-government 

for the country, at the earliest possible time, is 
the first objective. The country's readincss for 
self-government shall be judged by the Trustee, and 
shall be dependent upon the majority of thc total 
population of the country through carefully superviscc 
United Nations guidance; 


(a) Establishing a Palestinian national government 
with a bill of rights, specifically imple- 
menting the guarantce of human rights as set 
down in the United Nations Chartcr. 


(b) Recognizing the past tragic history of Pclcs- 
tine and the singularly difficult problem 
created by that history, by specific pro- 
hibitions against the principle of either 
majority or minority status for eny group cf 
racial or religious character. 
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(c) Giving its consent in ea free and democratic 
plebiscite, of its intention to create a 
Palestine in which Arab shcll not dominate 
Jew and Jew shall not dominate Arab. 


C. Together with the guidance and supervision of the 
‘ entire country that will be required of the Trustec, 
Bn it will be imperative to replace the present divisive 
forces with incentives that would make for such a 
unitary Palestine. Among these is special consider- 
ation which must be given to certain temporary and 
specific conditions of the Arab population; the necd 
for necessary educational and economic equality 
between the two groups. Special attention and neccs- 
sary subsidies must therefore be provided to the Arabs 
to bridge the existing gap. In addition, cny future 
large scale agricultural or industrial development of 
& public nature in Palestine should be initicted and 
financed by methods that include the consent of its 
whole population, and should, es in any normel country, 
be designed to bencfit the population as a whole. 





D. There will need to be lam reform laws which will 
remove iand from the control and ownership of entities 
deriving from the racial or religious nationalisms 
that now fragmentize the country, making the lend the 
possession cither cf individuals, or, if there are tc 
be public lands, then such national ownership must be 


in the name of all of the citizens of Palestine. 





(Such a provision would make unnecesscry and 
meaningless the present discriminatory sections of 
the 1939 White Paper limiting the areas in which 
Jows may purchase land. It would also automcticcily 

| make inoperative the clauses in connection with thc 

| land now owned by the Jewish National Fund which 
discriminate against the employment of non-Jewish 
labor), 


E. This Trusteeship, differing from the ambiguities out 

of which the Mandate was born, shall take every 

| necessary precaution to terminate the abnormcal 
relationship of "the Jewish people" to Palestine 
which the Mandate fostered. This means the liquid- 
ation of the Jowish Agency, both within and without 
Palestine, and any counterparts that mcy have develope 
out of an Arab nationalism that is extratcrritoricl 
in regard to Palestine, 


F, Provision should be made for the admission of 150,90C 
displaced persons of Jewish faith as recommended by 
the UNSCOP. We believe the majority populetion of 
Palestine could be induced to accept such a proviston 
when coupled with action as recommended in the suc- 
ceeding Section H, if relieved of the threat of Jewish 
domination accompanied by the dissolution of the 


Jewish Agency. 
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G. Beyond the omergency admission of the 150,000 Jews 
recommended by the UNSCOP, future immigration into 
Palestine shall bo determined by the proper govern- 
montcl instrumentalities of the people who litve there. 
Since immigration is a highly controversicl clencnt 
of the Palestine situation, one of the first responsi- 
bilities of the Trusteeship should be to establish ¢ 
workable and working mechinery, composed of Pales- 
tiniens, to deal with this problem after thesc 150,000 
are admitted and adjusted to the economy of the 
country. 





H. The UNSCOP report correctly points out that Palestine 

cannot solve the problem of the displaced Jews of 
Europe. As a matter of principle and moral intogrity 
therefore, the United Nations in dealing with the 
problem of Palestine must also deal with the problem 
of the displaced persons which ccnnot be met and 
solved in Palestine. This includes not alene a 
considerable number of Jews, but hundreds of thouscnés 
of people of 211 faiths and national origins. Sinmui- 
tancously with e solution of the Pelestine problcn, 
therefore, the member nations of the United Nations 

( must be morelly bound to absorb their fcir shcre of 

| displc.ced persons so es to make it possible for these 

unfortunate victims of the war to go in frecdom to 

places of new opportunity where they may rebuild 

their lives. 





I. We urge that the United Stctes Representatives to thc 
United Nations take the leadership in cdvoccting suc 
& policy in the United Nations by a tacit pledge thct 
every possible effort will be made to secure necesscry 
encbling legislation in our own country as soon GS 
possible. Such action would help to cllay Arcab 
concern over the admission of 150,00C Jews to Pclcs- 

i tine and would sever the politicci involvement of 

i these displaced porsons in the solution of the Pclcs- 

i tine problem from humanitarian objectives that moti- 

| vate the whole world. It would be a practical demon- 

stration of world action for all displaced persons in 

| contrast to the concern for only c fraction of the 

| displaced persons and pressure upon only one country, 

which is so obviously incapcble of solving the totcl 


problen, 





J. The Holy Places shell be internationcslized as provided 
for in the UNSCOP report. Such internctionclization 
will be more valid and logical if none of Pzrilestino 
is ceded outright to any one of the three great 
religions with deep spiritual roots in the EKoly Lond. 
In fact, it may well be scid that if partition comes 
to pass, most of Palestine will be a denial and a 
mockery of tho great universalistic cnd humanitaricn 
principles of the religions which were born in these 
now segregated Holy Places. A partitioned Pclestinc, 
with unitary internationalized Holy Places would be 
& tragic moral paradox considering that the United 
Nations is dedicated to the harmonious living of cll 
men in an enlightened world. 
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22. The legitimate aspirations of the citizens of Palestine 
for carly self-government and independence would be met by the 
Trusteeship, designed to bring about that valid objective. The 
self-discipline and conduct of the inhabitants of the country thenm- 
selves would be the primcary determinant as to the time when such 
self-government could be achicved. The fear of both Arabs and Jews 
that either would be a permanent minority in the country would be 
without substance. The word "minority" would have a meaning no 
different from whet it has in the United States. 


(Here every individual belongs to ao minority 
of some kind. This is not injurious to his 
status beccuse it is unrelated to basic, 
essenticl, constitutional human rights which 
are founded upon an individucl bcsis.) 


22-a. We desire to call to the attention of the United States 
Representatives that it may be possible to achieve these objectives 
of a peaceful and enduring solution of the Palestine problem and of 
the problem of the displaced persons within the framework of the 
minority UNSCOP report if modified in wceys such as are hercin 
recommended, That report proceeds from the premise of o unitecry 
Palestine, and Arab-Jewish cooperation, which in our opinion are 


| indispensable. 


22-b. We believe that the opposition of the Arcb population tc 
any Jewish immigration, as expressed by Mr. Jamal el-Husscini on 

} Septomber 29, 1947, docs not preclude acceptance of such immigrction 
cs is heroin suggested. Adequcte gucrantecs cgcinst Jewish domi- 
nation, the dissolution of the Jewish Agency, and guarcntces of 
acceptance of a fair shcre of displaccod porsons by the member nations 


of the United Nations would, we believe, go far toward climinating 
such Arab opposition. 








V 


23. It is our firm conviction that the overwhelming majority 

| of Amcricans of cll faiths are primarily concerned with the Zionist 

} case for Pelestine on purely humanitarian grounds; ec desirc to sce 

| an ecerly end to the detention camps for the haressed displaced 

t persons, coupled with an opportunity for them to rebuild their 

| lives under favorable auspices. This humanitarian concern has cll 
too often been utilized by Zionist leadership to further their 

pessssees objectives in Palestine - the estcblishment of c Jewish 

ote. 


24, In full possession of all the facts, we believe that the 
vast majority of Amcrican citizcns would opposc such a2 stctce. The 
desires of the vest majority of American citizens with regcord to 
Palestine would be met by the early admission of 150,000 displcoccd 
persons of Jewish faith into that country. 


25. While the majority proposal would fail to solve the 
Palestine problem definitively, it would intensify already existing 
problems and probably create new ones that are lcrger and more for- 
roaching. Lacking this finality for Palestine, the United Stctes! 
Support of the majority rocommendation would, we believe, result in 
the following: 
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A. Increcse pressures of political blocs on the part of 
both the Arabs and the Zionists for the purpose of 
inducing our Government to use its good offices to 
amend the agreement more fevorably. 


B. Increase pressures for United Stctes' aid to estcblish, 
cnd latcr to sustcin, states which have been arti- 
ficially and arbitrarily created. 


C. Create for people of Jewish faith outside of the 
“Jewish State" an abnormal citizenship status for 
reasons cdduced later in this letter. 


D, Probably increase anti-Semitism in the United Stotcs 
(because of C.), with consequent tragic implications, 
not clone for Jews but the welfare of the cntirc 
nation. The result of the Jewish nationclist drive 
has already been demonstrated by increased anti- 
Semitism in England. 


26. <Any United Nations decision on Palestine in our opinion 
should be made with full appreciation of the following matters: 


If a state - a Jewish State - is crectced where 2 majority 
of pecple are Jews, the rights and responsibilitics of 
the nationals of that state would have to be divorced 
from cny organic relationship with the religion of 
Judaism. Unless this were donc, any person who professed 
Judaism as ao religion would thereby grctuitously be 

i endowed with a potential or actucl ‘Jewish" citizcnship 
in that "Jewish" state. 








27. That such an cquivocal political status for peoplo of 
Jewish fcith would follow from the crection of a "Jewish Statc 
sustaincd by © ccereful study of the testimony presented to UINSCC 


ne 
~ 
. 


i 
\P 


"The position of the Jewish Agency for Pclestine which 
represents the opinion of the majority of orgsnized Jowry 
in the country mcy be summarized cs follows; 


The Agency support. the programme dcfined by the last 
Congress of the Zionist Organization (Baslc, 1947); 





a) that Palestine bo established ss a Jowish Comnon- 
wealth integrated in the structure of the democrctic 
world; 


b) thet the gates of Palestine be opened to Jewish 
immigration; 


c) that the Jewish Agency be vested with the control 
of immigration into Palestine and the necessary 
authority for the upbuilding of the country.” 


As regards psrtition, the Political Survey 1946-47, 
submitted to the Committee by the Jewish Agency statos 
(page 71): 

",+e-A sOlution on partition lines, if it is to bo 


at all ceceptable, can hardly be regcrded as other 
then c pis allcr....Any solution of the Pclestinc 
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problem which mcey be proposed will be judged by the 
Jewish people by reference to whether it ensures 
large-sccle immigration cand scttlement and leads 
without delay to the establishment of the Jewish 


State",# 


28. For the vast majority of Jews who live and want to con- 
tinue to live outside of any "Jewish State", this could result in 
the ebnormsal stctus of a ducl nationality or citizenship. In order 
to avoid such an abnormal status for people of Jewish faith through- 
out the world, it is impcrative to take cognizance of the Jewish 
Agency for Palestine and its subordinate and auxiliary orgcnizations, 
which derive from the bcesic program of Zionism, which has had and 
still hes as its objective the creation of Palestine cs a “publicly 
guaranteed, legally assured home for the Jewish people." (our 


itclics). 





29. It is to be clearly noted that the phrase "the Jewish 
people" is standard in Zionist political representations. It is cn 
Oll-inclusive phrase which makes it appear that any individucl Jew, 
regcrdicss of his nationality, is also a member of a “Jewish peoplic”" 
or "nation" seeking national rights in Pelestince. 


30. To achieve recognition of these "national" rights to 
Palestine for all "the Jewish people" one of the declcred methods 

| of the Zionist movement is "to strengthen and foster Jewish notioncl 
scttlement and consciousness." This statement appearing in the 
still vclid "Basle Program" of 1897 is today implemented by the 
Zionist organizations cnd the Jewish Agency on every possible 
occasion, Witness the consistent cfforts made by these orgcani- 
zations to be the spokesmen for "the Jewish people” ct cll intcr- 
national conferences dealing with political problems. Witness the 
concerted cffort on the pert of the Zionist Organization of Ancric: 
to crecte c Jewish bloc vote in the United States and to convince 
imericans of other friths thet such a sepcratistic bloc exists; 

| thet its attitudes on genercl American policy will be determined by 
i the cction of our Government on the Palestinc guestion. Witness 
the growing concerted effort to recruit American youth of Jowish 
faith to go to Palestine as "pioneers" out of motives of "pctrictisr”. 








: 31. Such efforts and clcims tend to create confusion cbout 
the citizenship status of millions of Americcns of Jewish faith, 
| as well as citizens of other nations who cre of Jewish faith living 
throughout the world. Irrepcrable damage may be done if the loycl- 
tics of individual Jews are impugned and their desire for norncl 
citizenship status is prejudiced by Zionist political propsgsands 
and cctivities, Such damage is inherent and inesccpable inc 
philosophy which derives from the fallacious promise that Jews, cs 
Jews, have © loyalty to a "Jewish" citizenship. 


32. This cancrd was used at the time the Balfour Declcration 
wos issued, Zionists pledged additional support from Jews to the 
cause of the Westorn Powers in return for international recognition 
of Zionist politiccl aspirctions for Palestine. That pledgc, given 
by Zionists, was as slanderous then for Jews who were clread; 
supporting the wor effort to thoir utmost in their vcrious countrics, 
as it is slandcrous now to speak of 2 "Jewish" vote. 


* REPORT TO THE GENERAL ASSEMBLY, 3 September 1947, A/364, Pace 101, 
Paragraphs 9 and 10, 
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33. These aggressions against the status of the vest majority 
of Jews everywhere as normal, integrated, individucl citizens of 
the many nations in which they live, would become increasingly more 
dangerous and disruptive of their lives if related to a so-called 
"Jowish State." For each Zionist organization would then be in 
effect a nucleus of that "Jewish State", "strengthening and fostcr- 
ing Jewish notional sentiment and consciousness” in every country 


where pecple of Jewish faith lived. 


34. The prevention of such cn abhorrent condition is cssenticl 
not only to the security of Jews. It is clso essenticl if United 
Nations! senction is not to be given to a condition which would less 
to scparatism and the frcagmentizing of nations. 


35. The same disunity which led the majority of UNSCOP to 
recommend a divided Palestine would be cxtended to causing c dis- 
unity betwecn citizens of Jewish faith and their co-nationcls. 


36. The American Council for Judaism is deeply gratified by 
the emphasis placed upon this possibility by UNSCOP and its ccution 
against extension of the Zionist principle in recommencction XII of 


the report. 
"RECQMMENDATION XII: The Jewish Problem in Genercl 





IT IS RECOMMENDED THAT 


In the cpprcissl of the Palestine question, it be 
accepted cs incontrcevertible that any solution for 
Palestine cannot be considered as 2 solution of the 
Jewish problem in genercl," * 


The history of the pest thirty yecrs has proved that limitctions 
upon Zionism couched in such gonerclitics lecve the vost majority 
of individucsl Jews, nationcls of many countries, ct the mercy of th 
Zionist program. Those who formulated the Balfour Declaration worc 
‘.lso aware of this danger and included the provision ‘that nothins 
shall be done which mcy prejudice....the rights or politicnl stctus 
enjoyed by Jows in cny other country". 


37. This general prohibition hes proved inadegucte. We firnl: 
belicve thet the general prohibition of the UNSCOP in itself, will 
a1s2 oventually fail cs an adequate safcgucrda. 


38. Whet is called for both for the cssurance of normality 
for the vast mcjority of Jews, and also for the stobility of Palces- 
tinc, is c forthright, specific and unceguivoccl order to dissolve 
the Jewish Agency and its international Zionist caffilictes. 


39. The various Zionist organizations in the v-rtous nations 
of the world all enjoy various degrees of workin, goments with 
the Jowish Agency; cre probably organically asso with it, onc 


contribute to its policy and support. The large ics.scinicn funds, 
the Palestine Foundation Fund and the Jewish National Fund, crc 
controlled largely by the Jewish Agency and contribute substanticlly 
to the Agency's financial support, The Jewish Agoncy controls snd 
directs the expenditures of monies to further its objectives, not 
lone in Palestine but in othor countries as well. 


ENERAL ASSEMBLY, 3 September 1947, A/264, Paces 


119 and i290. 
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40. There must be ao final and definitive dissolution of the 
Jowish Agency. There can be no political agency of ony kind repre- 
senting Jews cs Jows. If the proposed "Jewish State" is cstcblishcd, 
such an egency (if continued) would mean that Jews, citizens of 
many countries, would cppear to be in the cbnormcl position of 
perticipating directly in the political cffairs of two nections: 
Palestine and their own country. 


41. If a "Jewish State" is established in Palestine, it is 
imperative to limit its political depcrtments cand representctives' 
jurisdiction to Palestine clone. Under no conceivebdle conditions 
should there be any political identification between them cnd 
people of Jewish fcith who cre citizens of other nations. 


42, Not only must the Jewish Agency for Palestine be dissolvec, 
but any final solution for Palestine must prohibit the crection of 
cny similar body along internctioncl political lines, clciming to 
reprosont Jewish citizens of nections other thcn Palestinc. 


43, Such safeguards cre imperative, for the security and 
normal citizenship of Jews outside Palestine. 


44, We agree fully with the unanimous recommendstions of the 
UNSCOP colling for the terminction of the Palestine Mcndcte. 


Termination of the Mandste should also provide for the 
cess: ...' of all past international comnitments which will interfere 
wit: :nture peace and security in Palestine, including the Belfour 
Dectcration. It was the Mandate which endowed thet ambiguous ccocu- 
ment with international authority. As a political instrumentality, 
the Belfour Declarction was never, and could never, have becon 
accepted by 11 Jews, by "the Jewish people", who cre not orgcnizec 
politically and who do not want to be so organized. As < promise, 
howover ambiguous, to people outside of Palestinc who never intendec 
to live there, it contributed to the instcbility of Palestine by- 
= grcont rights in that country to citizons of other coun- 

rics, 


46, The termination of the Mandate and the invalidating of 
the Balfour Declarction will go far toward righting cn historic 
wrong done thirty ycars ogo to pecple who cre Jews. Both of thcesc 
documents wore founded upon the fclse and discrininctory premiso 
of mediovcel times, thet Jows were politicclly o« separatistic group 
unable to integrcte with their fellow-citizens in a large part 
poreare of an “historical” politicsl connection and aspiration tc 
clostine. 


47, This is a fclse premise. It is Judaism as 2 religion 
which has cn “historical” connection with Palestine. Jews arc no 
more ontitled to politiccl control of the country than the sinilsr 
roligious association which Christians and Moharmedans heave with 
Palestine would ontitle thom to such control. Those whosc religion 
is Judcism possess no common, national derivation end have not 
possessed any such common nationality for more than 2,000 years, 
Tho promulgation of politiccl commitments on the basis of the c11oE- 
ation that there is an historic national or political association | 
between "the Jewish people" and Palestine has proved to be injurious 
to the efforts of Jows to intograte into the many nations which crc 
their homes, The vast majority of Jews today have no politics] 
consciousness of that ancient national existence. They do not 
desire any such consciousness. 
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48, We firmly believe that most Jews, both here 2nd abroad, 
have failed to realize the full nationalistic implications of 
Zionism. Individuel Jews (as distinct from the political claims of 
Zionism) resent it if confronted with the full implications of any 
program of political or racial separateness. When recognized, they 
resent it whether such a program be inspired by Zionism or by such 
anti-Jewish forces as existed in Hitler's Germany. 


49. The majority report Ths prepared under the assumption that 
the United Kingdom Government would continue to assume responsi- 
bility for administration and security of Palestine. The statement 
of the Secretary of State for the Colonies on September 26, 1947, 
setting forth the British position in this matter, mede it abun- 
dantly clear that the above assumption is no longer valid. 


50. Responsibility for implementing any plan for Palestine 
now rests with the United Nations which means that, in pert at 
least, the United States Government must share that responsibility. 


51. We are fully cognizant of the implications of this new 
development, especially in connection with the participation of 
Americans in implementing any Palestine plan. 


52. We believe that if international civilian and military 
personnel are to be assigned to Palestine, including American 
personnel, it would be essential that the plan finally adopted 
should have the merits of being not only practical and realistic, 
but that it be a plan possessing moral bases and high principles 
consonent with the liberal traditions for which our own nation and 
the United Nations stand. 


53. We believe oa plan based on such principles will have the 
overwhelming support of the American people. 


54. We are equally convinced that the American people should 
not and will not authorize use of American men and materiels to 
impose a@ solution in Palestine that falls short of such fundamental 
principles. Only if the Palestine plan now to be formuleted by the 
United Nations is conceived and enunciated with the enthusiasm which 
derives from moral conviction in its rightness, and faith in its 
practicability, can we avoid failure which may doom the lives not 
Qione of the people of Palestine itself, but of vest numbers of 
other people as well. 


, 


55. The issues are so great, the lend itself so important, tc 
so many people, that we believe it well worth one final effort to 
unify the country that has been so tragically fragmented by past 
policies. If the full moral and material force of the United Nation 
were put behind an effort designed to achieve that unity, including 
a meticulous and courageous excising ell these compounded errors of 
the pest out of the Palestine problem, the land might again become 


& land of peace. 


56. With Palestine, symbol that it is of the heritege of so 
much of the world, the success of such an effort would stanca 6&8 ¢ 
more than ordinary monument of hope and success for the co-operativ: 
effort of the United Nations. 


57. This is the hope in which these views are submitted. we 
stand ready, with every means at our disposal, to be of any assis- 
tance that you may think we can provide. 


Very respectfully yours, 


LESSING J, ROSENWALD, President, 
AMERICAN COUNCIL FOR JUDAISM 


CONFIDENT LAL 
3780 -17- 
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Memorandum of Conversation 
DATE: Gcteber 2, 1947 


SUBJECT: Siamese-American Relations 


PARTICIPANTS: gt, g, apthakitt! Banemyeng, Minister of Foreign Affairs of Sim. 


fae Secretary 
COPIES To: ety Aew — f 
| , al ’ ae —H AAW 4 
ee | } 
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Mr. Banemyong called en me at his request. Ne said that he was only 
making a courtesy call and hac nothing especial to say. After some general 
conversation, he mentioned the fact that Siam desired a place en the 
Trusteeship Council of the Gaited Nations. I pointed eut that we were 
irrevocably committed to suppert the Philippines for a place en the Council. 
Mr. Banemyong asked if it would net be pessible to have beth the Philippines 
and Siem on the Council, buat I discouraged this idea, stating that we could 
met well have two members fren the same area on the Gouneil. I iaquired 
regarding the especial iaterest ef Siam in the Prasteeship Council. 

Mr. Banemyeong replied that Siam really wanted a place on amy one of the 
councils, but was especially interested in the Trusteeship Council because 
Siam is earrounded by ceolenial peoples, in whose welfare she is interested. 


Befere leaving Mr. Banemyeng stated that he had a message for me fren 
his Geverament. He said that his Govermment had studied my speech before 
the General Assembly and had decided to celladorate fully with us in the 
Assembly. He said that we could rely wpen Siamese supvort in all the 
matters mentiened in my speech. I expressed my gratification, and 
Nr. Banomyong went on to say that Sias wished to cellaberate with the 
United States im a military wey as well as im pelitical matters. Se said 
that Siem wished to reerganise amc re-equip ite army amd wanted American arzs. 
I asked whether he was thinking ef U.S. Army surplus supplies er of ether arms. 


Be replied 
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He replied th=t what they had in mind was to ask for om American military 
adviser, whe weuld examine the situation in Siam and asgeertain what ‘the 


Siamese Army seeds. I said that the Siamese desires is thts regard would 
be carefully censidered by the U. §. Gevernment. 
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Telephone 
Memorandum of {Conversation ° 


| COPY 


CONFIDENTIAL 
DATE: October 2, 1947 


SUBJECT: Korea 


PARTICIPANTS: Mr, John Allison, Department of State (HA) 
Mr. David H. Popper, USDEL 


COPIES TO: Mr. Bohlen 
Mr. Sandifer 
if Secretary-General's Office 
i Reference 
| Documents (do not document) 

















OOOO eee 





Mr. Allison telephoned late thie afternoon to say that 
| Mr, Butterworth in the Department had lunched with Chinese Foreign 
| Minister Weng today, and that Wang was eager to have the Four Powers 
| i} consult with regard to a Korean settlement before the matter comes 
| before the General Assembly. 


| 

| Mr, Saltsman, Mr. Butterworth, and others in the Department 

| agree that this method of procedure would be highly undesirable and 

| would accomplish no useful purpose. At the luncheon, however, it 

| was not possible to make this point to the Chinese Foreign Minister. 
Mr. Allison therefore suggests that the Secretary or some other 
appropriate member of the Delegation may wish to speak to the Chinese 
Foreign Minister, providing that the Secretary agrees with the Depart- 
ment's position. 





A telegram which includes a memorandum and draft resolution on 
our position regarding Korea in the Assembly was sent to us from the 
Department at 6:00 this evening. 


US DEL : DePopper! bw 
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Memorandum of Conversation 


DATE: 
BaeneT @etober 2, 1947 


— Conversation with the Chinese Foreign Minister. 


PARTICIPANTS: 
Dr. Wang Shib-chieh, Chinese Foreign Minister; 


Charles E. Galtsman, Assistant Seeretary for 
Oecupied Areas; 
Mr. W. Walton Butterworth, PE. 


COPIES TO: 
A~5 mA ¢.6UWStiéi*”AM EE rr/ EB 


Before a luncheon given by the Chinese Ambassador, 
Mr. Saltzman and I had a talk with the Chinese Foreign 
Minister. Dr. Wang reviewed his talks with the Secretary 
and with Mr. Bohlen regarding voting procedure for a 
Japanese peace conference indicating that he had proposed 
to Mr. Vishinsky as a possible eompromise the same voting 
procedure as pertains to the Far Kastern Commission; that 
at his request Mr. Vishinsky had telegraphed Moseew for 
an official expression of his Government's views. Dr. Wang 
indicated he would let Mr. Bohlen know as soon as he ob- 
tained the Russian reply. In this general eonneetion he 
expatiated at some length en Ohina's pesition, emphasizing 
as always his desire to follow our lead in Far Eastern 
matters and to avoid embarrassing us beeause of China's 
own special G@ifficulties. At the same time, he pointed 
out the vulnerability of China to Soviet action in 
Sinkiang, Mongolia and Manehuria and said that his Govern- 
ment must avoid any provocative action vis-a-vis Russia. 
Furthermore, it must not jeopardise the undertaking given 
by the Soviet Government in the Sino-Boviet treaty to 
eonfine its dealings to the National Government of China 
and he ealled attention to Article II whieh emjeined both 
countries not to make a separate peace. 





Dr. Wang 
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Dr. Wang also referred to a proposal Re bad made to 
Mr. Vishinsky to the effect that the Four Pewers discuss 
the situation in Korea prier to eonsideratien by the 
General Assembly to see whether a solution eould be worked 
out or whether the Pour Powers, aot just the two eccupying 
Powers, were in disagreement. On this too Mr. Vishinsky 
is obtaining instructions from Moscov. 


With the comourrenee of Mr. Saltzman, I wish to recon- 
wead that Mr. Bohlen see Dr. Vang when the latter arrives 
in New York tomorrow soraing and indieate to hia before tse 
has an opportunity to see Mr. Vishiasky that in our opinion 
the time is past for such a Pour Pover discussion and that 
we believe the prebles should be dealt with by the General 
Assembly on the merits ef the ease. 


I also think Dr. Vang should be urged to talk with the 
Australians and British regardiag the voting preeedure. 


PE: VWWButtervorth: ars 
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Memorandum of Conversation < 
@eteber 3, 1947 


SUBJECT: 


First Call ef His Excellency Mirza Abo) Nessan Ispahani, 
newly eppeinted Ambassader of Pakistan. 


PARTICIPANTS: 


The Appointed Ambassador 
The Aeting Secretary 
ir. Beir 











The newly appointed Afbassader ef Pakistan, Hirsa Abol 
. Hassan I L, Called en me this date and presented a copy 
ef his Letters ef Credence, and a copy of the remarks whi 
he plens te hand te the President at the time he makes his 
formal eall at the White Heuse. 











pects ef the two countries es well as the matters whieh breaght 

about the present separation. 

willingness ef the Beslan croup st ene time 

eommen government with the >» vat wh 

a Ge a Se Se Se 

separatien e greups was 

The Ambassader went en te say the 

sible for the two creupe te ever 

wee oS SELEGEER, polities and the way ef life was entirely 
erent. 


I thanked the new Ambassader fer a very 
instructive conversation anc essured his the 
ef the Department were at all times will & 
his position es Ambassador of Pakistan te Waited States. 
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MEMORANDUM OF CONVERSATION 





coNFIn 


Subject: Korea 


Pa$ticipants: Dr, Weng Shih-Ghieh, Ghairman ef Ghinese Delegetion; and 
Nr, Gharies B. Behlen, Gounseler, Separtacat ef State. 


Gepies te: 5/P - Mr. Butterverth 
8/8 - Mr. Bemolsinze 





I epeke te Dr. Wang, Giinese Foreign Minister, at Lake Success 
yesterday concerning his suggestion for a Four-Pover meeting on 





presented 
Dr. Wang eald he fully understood and only mentioned the matter 
. Vyekineky in order te ascertain the Soviet reacticn. 


iy 
I ouggested that in the cireunstances if the Soviet reply appeared 
be faveralle that Mr. Vyshineky aight be inferned ty Dr. that 
the fact that the question was on the agenda of the Sensrel 
Assendly, 1% would be wery difficult te have any Vour-Power mootiag 
arance of attempting te prejuige the Seneral 


sian 
he fully understood position 





¢:CEBehlen: EB 
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Memorandum of Conversation 


, TOP SECHED ye 


a 


DATE: October 3, 1947 





SUBJECT: Belgian Participation in Industrial Application of Atomic Energy 
PARTICIPANTS: The Belgian Prime Minister S 
The Secretary 


| (Ambassadors Silvercruys and van Langenhove and Mr. Achilles 
1 were present.) 

1! U 

° 

} Mr. Frederick Osborn 

| Embassy in Brussels 





———————— ees eee = 


M. Spaak stated that the continuing secrecy of the Belgian-United 
States agreement on uranium was causing him increasing difficulties. 
Communist insistence for disclosure of its terms had led many prominent 
non-Commnists to request information, but he had not yet felt at 
liberty to take even his cabinet into his confidence. He said that 
the only real secret in the agreement was its duration, and that he, 
for his part, saw no objection to making the whole agreement public. 





f M. Spaak said that the pressure to which he was subjected had 

| been intensified by press reports that the atomic pile now being built 

| ' in England would be providing industrial power in a year or two. He 
thought that the time had come to begin giving effect to the clause in 
the agreement providing for Belgian participation on equitable terms 
in the benefits of industrial utilization of atomic energy derived 
from Congo uraniun., 


The Secretary stated that he was not in the position to give a 
definite reply at the moment, but that he would take up both points 
with his associates in order that a definite answer might be given 
the Prime Minister without delay. 


M. Spaak stated that he would not press unduly his point on making 
the agreement public, He would like, however, if pressed hard, to be 
able to say that Belgian interests were fully safeguarded by provision 


in the 


TOP SECRET 
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in the agreement for Belgium to share equitably in the benefits of 
industrial utilization. That was the basic point. If a pile could 
be built in England to supply electricity for the use ef England, 
could not a second pile be built, and, possibly at Belgium's expense, 
to suuply electricity to Belgium? The scientists assured hin 


transmission of the power from land to Bel 1 ¢tum would be presticadie. 
He had not discussed” this matter in any vey wi h the British. 


The Secretary said that both Fran Bee and technical problems 
were involved. He understood the difficulties caused M. Spaak by 
Communist propaganda. The United States was facing similar problems 
in its efforts to secure international control of atomic energy. 

Any public statement on the agreement would have to be very carefully 
framed to minimize the propaganda advantages which might be taken of 
any loopholes. As to the construction of atomic piles, he had had 
heavy versonal responsibilities in this field during the war. The 
width of the Atlantic Ocean provided invaluable protection, and he 

had not been hanpy over the decision to build a pile in England. 
However, M. Spaak's suggestion of a second pile in England to provide 
power for Belgium offered an interesting possibility. He reiterated 
that a definite reply would be given on the points M. Spaak had raised. 


While leaving the building, van Langenhove asked Achilles if his 
understanding was correct that our major worry was the construction 
of a pile in Eurove. Ee was advisec that this was certainly one of 


our princival worries. 


| 4 


TAchilles 


TOP SECRET 
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Memorandum of Conversation 





Siew B DATE: October 3, 1947 


SUBJECT: 


PARTICIPANTS: MM. Herve Alphand 
. VM. Christian Valensi (Financial Counselor) 


Charles E. Bonesteel - U Woodruff Wallner - EUR 
Paul Nitze - ITP Mr. Glasser (Treasury Dep't) 
Henry Labouisse - EUR 


| COPIES TO: , 
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Me Alphand began the conversations by stating that he 
wished to present, in some detail, the present financial situation 
of France, and to discuss the means whereby the United States 
could assist in bettering the situation. 


Assisted by M. Valenci, hk. Alphand presented a picture of 
the situation in France which can be summarized as follows. 


France holds at the present 445 million dollars of cold and 
| dollar reserves in the Bank of France. It is essential that this 
| reserve be mintained if stability of the franc is not to be 
| endangered. Of the reserve, 255 millions are earmerked to back 

private exchance commitments and 150 millions to back bilateral 
trade and currency payments agreements with other countries. 


French requirements for dollars to permit purchases of bare 
essentials (grains, coal, fats and oils and to meet present 
commitments) through the end of December 1947 are 290 million 
dollars. This sum will not permit the resumption of necessary 
raw materials imports to maintain the pre-Aucust "rhythm" of 
incustrial productivity. 


he Alphand stated that in'order to maintain economic 
activity at the pre-August rate would require about 250 million 
dollars. Assurances that this would be available early in 1948 
should be given in December in order that contracts for raw 


~~“ ” 


material 
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material imports coulc be resumed before exhaustion of raw 
materiels is complete or curtatlmert of tiieir use is seriously 
detrimental to continuine productivity. (This -250 million 

dollars appears to be based on a basis of approximatelr 50 million 
per month from the time contracts were cancelled in lete Auzust 

to carry t)rouch ‘nto early January. ) 


France's recuirements for the first quarter of 1345 will 
run app -oximatelyv 70 million dollars per month for food and fuel 
or 120 million a month to maintain @ going economy. 


In connection with the 290 million dollar deficit for bare 
bone requirements throuzsh December 1947, Alphand discussed the 
means waereby he hoped these could be met. The French believe 
LeSe Arvr oblications to -rance amount to some 50 million dollars 
due under the settlement up to 1 Avril, 1946 and about 20 million 
dollars since thet time. Alphand was told that we understood thet 

he Army was exneriencin difficuities in meeting necessary 
revuirerents for verification olf French certified bills. it was 
suv-ested that Alphand see Ceneral Richards of the War Department 
| to determine what the French tovernment could do to cooperate in 
permitting an early settlement of the Army obligations. (The 
Army believes it will be very diificult to obtain within several 
months the substantiation they require to permit furtner payments. 


Alphand also enauired as to when the 90 million dollar slice 
of the sold pot could be made available to France. ke also asked 
that urgent a cd sympathetic action be taken with recard to the 
57 million dollars wortn of Indo-Cchinese gold which he hoped could 
be made available to the Frencl.. Based on the onvtimistic hope that 
these three items would be available to meet the 1947 deficit, he 
indicated there still remained about 100 million dollars to be found 
from other sources. It was pointed out that these ficures exceeded 
those we hav>s been workings on. 


As for the 250 million dollar item required to maintain the 
"rhythm" of industrial production, Alphand was vacue as to 
justifications. Ue was informed that it was necessary for us to 
know the full picture of the French situation if we were to act 
intelligently in tryincs to assist. This 250 million dollar increment 
had not been considered in the way put forward by him in arrivins 
at our estimates of interim aid. As a basis for our consideration, 
4t would be necessary for us to have some detailed information, as 
re-arcs timins specific raw material requirements and invetories, 
if we were to be able to evaluate relative needs. Alphand indicated 
these would be provided to the best of their ability but cautioned 
that they micht five an erroneous picture to a non-technical 
reviewer. He was told these fivures, if provided, would be kept 
most confidential. 





In expansion 
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In expansion of t’e reouirements he indicated for the 
first quarter of 1948, Alp and stressed the desirability 
of the French Government's knowing sufficiently far in 
advance what dollar resources they mi-ht call upon in order 
that contracting for raw materials, etc., could be mints ined 
and a dangerous slowing down of productivity avoided. 


Alphand was asxed his views as to the impact of public 
presentation in t'is country of the dire conditions in France. 
He said, speaking for himself, that he felt the situation 
was so bad that any indications that its seriousness was beinz 
made known to the American people would have, in the whole, a 
good effect in France. 


Alphand and Valensi mentioned the discussions under way 
between the French and the Export-Import Banx, indicating a 
considerable measure of optimism that the deficits for the 
balance of 1947 micht be largely met tnrough Ex-Im action. 
(Latest information we have in this regerd is that while the 
ExeIm people are more sympatvetic towards the French and will 
accept in principle the idea of a conversion of some of the 
outstanding Ex-Im credit, it is unlikely that such conversion 
will exceed 25 million dollars unless arrancements can be made 
adequately to protect American contrectors woo slready leve 
becn civen French contracts.) 


Us! - & 
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Memorandum of Conversation 
DATE: October 6, 1947 


{ 
~ 


SUBJECT: General Wedemeyer's Report 


PARTICIPANTS: Mr. James Shepley, Washington Representative of Time 
Mr. Sprouse, CA 


U 
FE 








eve }— 4688 


Mr. Shepley called at the Department on October 3 
ostensibly to obtain information regarding the Chinese 
Government's recent arrest of several Chinese at Peiping, 
but the real reason appeared to be to express his views 
regarding en early press release on General Wedemeyer's 
report. 


| | 
| Mr. Shepley voiced an urgent warning that the Depart- 
ment release some statement on the report before it became 
| public knowledge through other sources. Asked whet other 
| sources might be in a position to know of the contents of 
} the report, Mr. Shepley stated that every newspaper corres- 
" pondent considered members of Congress as the best source 
of information in cases of this kind and that, in his 
opinion, a few Congressmen already kmew of the contents 
of the report. He added that he himself could write an 
article on the report since he knew at least the general 
substance thereof, although he had not seen the report 
itself. When Mr. Sprouse referred to a recent Chinese 
Central News Agency despatch reporting thet General Wede- 
meyer had recommended aid to China, Mr. Shepley said that 
Congressman Judd was very friendly with the Chinese repre- 
sentative of that Agency. He pointed out thet there was 
also the danger of e leak from the White House which might 
embarrass the Department. 


TOP SECRET | Mr. Shepley 
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Mr. Shepley stated that he knew that General Wedemeyer, 
Mr. Watson (press advisor to the Wedemeyer Mission), 
Colonel Hutchin (Executive Officer of the Mission) and 
Mr. Sprouse would not talk about the report -- he said that 
he had talked with the above-named persons -- but that 
others who knew the contents would do so. He pointed out 
that the £cripps-Howard newspapers, the Luce publications 
and columnists, such as Constantine Brown and Drew Pearson, 
would certainly make every effort to learn its contents and 
that these two columnists might publish the substance of 
the report within the next two or three weeks. When 
Mr. Sprouse pointed out that even members of Congress could 
not know of the contents unless someone had told them, he 
replied that perhaps someone of higher authority had made 
such information available to them. During the conversation 
Mr. Shepley referred to one possible development in China 
in much the same manner in which this idea was set forth 
in the report. He also implied that he knew why the Secre- 
tary did not wish to make the report public end concluded 
that, while he would not "break® the report, the Department 
should be prepared to face the possibility that it wuld be 
given publicity in spite of efforts to keep it secret. 


gd? 
CA:PDSprouse;: eh TOP SECRET 
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Memorandum of Conversation 


DATE: Ogtober 7, 1947 


SUBJECT: Wigit ef Indian ambassador, ir. asaf Ali 


PARTICIPANTS: wine geting Secretary, Mr. Lovett 
fhe Indian Ambassador, Mr. Asaf Ali 


Present: Mr. Mathews, 80A 


COPIES TO: 
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in. 
Americar Embassy, Hew Delhi 
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The Indian Ambassador called informally at 5:15 to express his 
preciation of my statement to the press on September 24 and to 
give me his impressions of the Indian situation gained during his 
Fecent period of sonsultation in New Delhi, 


Giatenent of Sevtenber 24. 


The Ambassador said that he ané his Government were very grate- 
ful for the 6 thy and understending of India's Dlems shown 1: 
the statement eS ané thet he beli that it had e 
Salutary effect on the tone of American press reports ané comets 
eoneernir.g conditions in India. I thanked him fer kis kind remarks. 


Zhe lecent Disturbanees. 


The Ambassedor sketched the history of covrmunal disturbances 
during the past several years, and said that although lecalized and 
involving enly some one ané one-half percent of Indie's (end Pakis- 
tan's) peoples, the troubles in the Punjab since A 1© had been 
em a much larger scale than the leaders of the pep ns had 
expeeted, and that the displacernent of populat has resulted 












was ar) Gueees mes — a yy erig ay may | 
among t people ve eres’ sd very serious problems for wo 
newly-formed beveranents. 


In Delni 
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THE SECRETARY 


Mre. Roosevelt: 


The Secretary read your memo 
and asked that you be shown the 
attached to Sen. Austin from the Sec'y. 
| This is our file copy, so would 


like to have it back when you are 





finished with it. 
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UNITED STATES DELBGATION TO " 
THE UNITED NATIONS 


October 10, 1947 


MEMO TO GENERAL CARTER 


From: Mrs. Roosevelt 


Yesterday evening, I happened to be 
early at Mayor O'Dwyer's Reception and 
spoke for a few moments with him and 
Colonel Bennet and one or two others. 


) They emphasized to me that they thought 
' it most important that some basis for 


borrowing the money for the UN Headquarters 
be found immediately. They felt it should 

be RFC money since they knew that $100,000,000 
was being paid in to RFC so money would be 
available. They said that in their opinion, 
seeing the building start would do moh to 
quiet doubts that the UN might not succeed. 


I am sure thet they have already told 
The Secretary this but since they asked me 
to transmit their opinions, I am doing so. 





Ag 
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* said he was at his disposal, 


“Tt ; J Spr casted gd” 


UNITED STATES DELEGATION TO THE UNITED NATIONS | 
250 WEST FIFTY-SEVENTH STREET ( 
NEW YORK 19, N. Y. 





Circie 66-4400 


September 13, 1947 


Mr, Baruch called up to say that he hoped the Secretary 
would find time at his convenience to see Robert Moses (the 
New York Park Commissioner) who wanted to talk about the 
permanent building for the United Nations. Mr, Baruch sug- 


gested that we telephone Mr, Moses' offices when the Secretary 
could see him, 


Mr, Baruch sent his compliments to the Secretary and 


\" X\ Charles E, Bohlen 
te ? A tae) ph 
\° mA _ ye 
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CITY OF NEW YORK 
OFFICE OF THE MAYOR 


NEW YORK 7, N.Y. 
October 8, 1947 


Honorable George C. Marshall 
Secretary of State 

2 Park Avenue, Room 1913, 
New York, New York 





Dear General: 


Bob Moses has told me about his talk with you regarding the 
financing of the UN site. This is a matter which deeply concerns the City because 
the UN is here at our invitation, because of the contributions of land made by 
Mr. Rockefeller and the City, and because of the City's further projected con- 
tributions to the improvement of the surroundings, providing access, etc. Finally 
we are tremendously interested in the success of the UN, 


It is obvious that prolonged delay and debate over the site 
plan (which now appears to have been agreed upon in the United Nations itself) 
with the inevitable postponement of actual construction and the appearance of a 
yawning gap at the site, will simply afford further ammmition for those who, for 
one reason or another, are skeptical about the whole United Natioms program or 
do not want it to succeed. im such a situation, the City also must mark time and 
postpone its construction activities around the site even though all designs are 
completed and funds are available for the work, We cannot afford to move people 
and commercial tenants and tear up the scenery om the borders of the site if 
nothing is going on inside. This applies also to the big utility companies directly 


or indirectly concerned with the entire improvement, 


While I can see a certain logic in waiting for Congress to 
convene with the idea of getting a loan by direct legislation, it seems to all of 
us that this will involve further delay, a good dee] of more or less uninformed 
and even hostile debate, perhaps a review of the entire plan and program and con- 


siderable damage to the United Nations. 


If, as we assume, the idea of raising all the money in the 
United Nations’ annual budget is impossible, and if an ordinary commercial 
building loan is impractical, it seems to us that you might be able to arrange 
a loan by the International Bank or the R.F.C, This would be an entirely prudent 
loan, There would be no charity or serious risk in it, especially if the City 
is willing to subordinate its reversionary interest. The land alone is worth 
well over $15,000,000 and is steadily rising in value as is the surrounding 
property. The City's bordering improvements, for which $15,000,000 of City money 
is available, will further increase the site value, Assuming the cost of the 
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Honorable George C. Marshall October 8, 1947 


buildings within the site to be $65,000,000, something must be written off 
because of present high construction costs ani the doubtful commercial we to 
which the Assembly Building could be put. However, there still remains sufficient 
equity in the site, the office and other buildings, parking spaces, etc., fully 


to justify a loan of $65,000,000. ~ 


As to the powe: of these federal agencies to loan for such 


a purpose, it is our assumption that this is, in fact, a loan for reconstruction 
of the Nations involved om an entirely sound basis since the UN was established 


as the great agency for the reconstruction. 
Under al] the circumstances, I hope that you may find it 


possible to discuss this matter with the President and with Secretary Snyder and 
perhaps, through Secretary Snyder, with the heads of the Intermational Bank and 


R.F.C. 


I believe Bob Moses indicated to you that within a few 


weeks the Triborough Bridge and Tunnel Authority is about to pay the R.F.C. in full 
for all the money loaned by it for the Queens Midtown Tumnel and Brooklyn-Battery 


Tunnels, a sum amounting to approximately $80,000,000. It cannot be possible, 
therefore, that the R.F.C. lacks funds for a prudent loan of a lesser amount in 


New York City. 


The City is entirely ready to assist in demonstrating the 
soundness of the loan based upon present and future values and developments in 


and around the site, 
With kindest regards, I am 
Sincerely yours, 


/s/ William O'Dwyer 
MAYOR 


100/sit/100 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN ) 
RELATIONS OF THE UNITED STATES" 


, 




















October 20, 1947 


My dear Mayor O'Dwyer: 


Thank you for your letter of October 8, concerning the 
question of financing construction of the United Nations head- 
quarters, which I read with sympathetic interest, 


Following his meeting with you on September 9 Ambassador 
Austin commmicated to me your views and those of Mr. Moses con- 
cerning the possibility of a loan for the purpose indicated by 
the Reconstruction Finance Corporation or by the International 
Bank, During my absence from Washington the Department, under 
the direction of Mr. Lovett, explored the possibility of an RFC 
loan and received word that such a loan is not deemed legally 
possible, I umierstand that the possibility of an International 
Bank loan had bem fully explored earlier with negative results. 


As I believe Ambassador Austin informed you in confidence 
on October 8, it is the present position of the Executive Branch 
that the most practical method of financing construction of the 
United Nations headquarters would be by means of a Treasury loan 
without interest. Such a loan would, of course, require Con- 
gressional approval and with this objective in mind the Department 
is in the process of taking up the matter with warious Congressional 


leaders. 


Mr. Lovett is in charge of this matter and has been dealing 
with the President and the Secretary of the Treasury with regard 


to it. Accordingly I am seniing your letter om to Mr. Lovett so 
that he may assure himself that the possibilities mentioned in 


your letter have been fully explored. Mr, Lovett will then cca- 
municate further with you through Ambassador Austin. 


Faithfully yours, 


(Signed) GEORGE C, MARSHALL 


The Honorable 
William O'Dwyer, 
Mayor of New York, 
New York, 


JCRoss :pef 
10/15/47 
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UNITD ST'TTS DE Pov’ to ae 
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Mesorapdur of Conversation 


Subject: Renena Defense Sites Begotirtions yy 


Partieioante: Secretary Marsha) ! at 
Panemenian Poreign Minister Dr. Bieerdo J. Alfare 
Maric de Diege 


Murrey K, Vise 


At his request Dr, Alfere ealled on ne again this morning te discuss 
matters relating te the negotiation of a new Gefense sites agreenent. 
fhe conversation lasted about thirty mimutes, 


Dr. Alfaro began by erying thet during the interview of Be tember 24 
I hed mentioned the poeeibility of telBing te him agein on thie su>ject 
once I had seen the defense sites documents, At that point I interre ted 
the Minister and said that I had now bean advised fully of the etatuse and 
details of the negotiation and understecd thet be was net pleased with 
the phraseology, ner the proposed term ef cocupanay fer Rie Hate. 


Dr, Alfare said that there were certain matters of phraseslazy that 
had net yet been eatiefastorily irened eut, vat he geve ne indication of 
wanting to discuse details ef phraseology vith me. Ne said that he vas 
primarily concerned with the term ef oscupency fer Ric Ete, and ststed 
that he thought we were esking for Rie Hate for tee leag a period anf 
that we wust eonreciate the o> osition in Pemama te leng-term grant? to 
the U.S. Dr. Alfaro said that Articles II and X of the 1936 trexty vere 
ample orotection for the de‘ense needs of the U.S. im Panane and thet 
the Panam-ni=m Government would, there‘ore, find it diffienit to justify 
ceding Bio Hrto on a leng-term basis. 3 told Dr. Alfero that I thouzht 
thet I had a good understanding now of the Panemenian robler with res ect 
to long-term ‘eases an? thet I tad ho ed thet I conl reuade the -es \c 
intiv»etely connected with these --gotiations that | 
recuested on # 15-veer basis. I adde?, hovever, 
in Wee>ineton an? thoee in « oosition to adviee on | 
thet a lonzer term wee needed for Ric E-fo. JI said 
sensus amore our seo>'e thet we sho v'é either obdt | , 
yerrs or oroceed with a decision which was faet forming, to withdrrs 
entirely from Fanans. I said th t in my o iaiem thie would be ver~ 
repretteh’e, ad thst such a fee sion vould be @ragic. I seid th-t I 
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had been most hopeful that these negotiations vould bé'@guh— out in a 
manner satisfactory to both Governnente. I said, howpygp, Ghat if ve 
gould not negotiate an agreement whieh wold give us Be Ete om a db-cis 
by which ve could pre are ané ecuip it for the use of new ;ienes now under 
construction, ve wo:)d (if we ebte-ine?d Rio H-te on a shorte™ term) be 
forced to use emaller planes considered tedey as inadequate for the proper 
@efense of the Oane]1. Accordingly, the de@ision which ayparently is being 
reacheé with respect te withdrawing from Panare is besed on the theory 
that it would be better to run the rick ef being able te defend the Canal 
from within the Comal Zeno iteclf than to have an unsatisfastery agreement. 
I repeated that 2 realised well the exberresssent which might be caused 
Panema by the negotiation of a leng-ters agreement fer Rio Hate. I stated 
that J had beem encouraged by recent reports fren Panses with respect to 
the negotiations on phraseelogy, and I told Dr, Alfare in this cennection 
thet I wes eure he could understand that any agreement aust necesscrily 
provide a very clesr besis for our use of sites in Panams during the 
interia period which wo.ld come between the conclusien of the negotiation 
of the new agreement and the dete it actually would come inte effect 

(here I wes obviously referring te the Minister's objection te cur language 
fer Article 3). 


Dr, Alfaro said that he cou'd not understand, if listening posts, 
radar stations, etc. were so essential te protection as had been explained 
by General Crittenbderger, vhy we would ask for Ric Hato for a period 
lenger (20 years) than ve sought for the listening poste (S years). He 
thought this was an inconsistency and that if Rio Hate were te be of any 
velue to ws, it would have te be always eupported by the listening pests. 
Therefore, he thought we should ask for Rio Hate on the same basis as we . 
asked for the ether sites. 





3 teld Dr. Alfaro that I eovld not see hie peint. I said thet o 
radar station could be set up om short atice, while the extensicn and 
equipping ef Rie Hate was a wach different prepesition. J said that 
upen very short notice we sould at the slightest indication of asei for 
listening poets go out and set them up. J referred te ay explanation to 
Dr. Alfaro on Se:tember 24 that we eeuld not be toe certain at amy moment, 
in view of the situation in the werld teday, as te just what threate we 
might have to face, ent that since time is such a necessary faster in 
previding adequate defense, ve wanted to take every preceution now ani 
not allow ourse!vee to get inte a position ef umpreparedness such as existed 
orior te the last war. I added that it would be unfortunate te eome out 
with a statement to the effect that we were on the verge 
ection, but that I could not consider any precedure of 
as hed been fellowed in 19271. I said with great fi 
that the casualties we haf enffered during the past war 
and that we had paid a terrific price for victery, and 
mined to avoid another international conflict, I had oo Ont 
disarning as we had after the least war. I teld Dr. Alfaro that this was 
@ oractice) element in our considerations and thet with resnect te the 
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éefense of the Panane Cenel there wee « need for ahe~irte 
-reoeration. I esrid thet it would be denlorsb’e to te withérr: 
from Fenewe an? thet I was really surorised that the a@litery suth-ritics 
were even consifering it, but that a oarently the decision wae f+ 
being reached that there would be lese ~iek in withdrawing from th- 

Canal Zone then there would be in agreeing to the use of Rio Exto ona 
basis which vould force us into a defense setup inadecuate for our needs, 


At this point Dr. Alfaro said that if Rio Heto were not obtained on 
a leng-tera basis we could always fal! back on the 1936 treaty, which 
provided for consultation on defense needs in cases of *am iaternational 
conflagration” er "a threat of aggresesien®. { questioned Dr. Alfare's 
reference to “aggression® and endeavored to have him see what a broad 
intervretatien might be given te that word and how it would be dificult 
today te determine when there vas er was not a threat of “Saggression". 


Dr. Alfare had ne answer exce.t to say that President Truman had just 
pudliely eteted that ®.eace is sear® and that he wondered how I could 
reconcile my desire for such defense seasures in Panema a0 1 was dis- 
euseing, with the President's st-tement. If teld Dr. Alfarc that I hed 
not been aware of the President's statement and that J wes sure that 
whetever the President said ¢o 14 in no way be interpreted es a willingness 
te let dowm our guard. I teld Dr. Alfaro thet I thought his point w=s 
not well taken en? thet he could certainly find a better argusent th«r 
President Trumen's st*tement as supnort ‘for the Panamenien position as 
regerds Ric Eetc. 


Br. Alfaro seid thet there was another point he would like to mention. 
Fe said that while he hed alwave felt that the defense sites negotiations 
vere purecent te treaty commiteents, there vas a strong feeliar that 
Panama was not receiving economic benefits from the U.S. ecual te Panane's 
moral sacrifice in makine sites evailable to the U.8. He seid that it 
would be a very easy satter for the U.S. te tuild roads fa Papama and 
te pay for cert-in other publie works which for the Revublie ef Panama 
wonld be most costly, ané esked if in conmectina vith the negotiation of 
the defense sites acrreement the U.S. would not be willing to announce a 
péicy of economic cooperation vith Panama vith resvect te certain needed 
publie works. Dr. A’faro referred to the eeoncmic assistance we were 
ertendine to Oreece. I enif I didn't think the Panemenian situation wes 
in any wer com arable to the case of Greece, I added thet I had act rive: 
the overtion »f economic bene‘ite to Faname any consideration in connection 
with the oresent negotictions. 








Mr, Viee stated thet, of course, the ‘act shou te @verlooked thet 
Fenama's so-cal’ed "moral sacrifices® nade by the defence bases 
wee certeinly in greet oart com ensated for by ay Wise acced 
that it hee conctirtentiy been the norition of the 0.8, nt thet its 
recuest ‘or de‘enre sites wes -oreuent to trerty commitmente anc, accoréin:!: 
the cevense eites satter sho 1d not be releted to negotiations on -en“ine 
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esonemic antters. Vise said thas it wes 
Pememe nor the ¥V.8. in these negetiabicns 
the effeet that defense sites vere being obtained 
esoncaie bergeining. Wise remarked, hevever, 
ment head shows a 4icpesitien, once negetiatieons an 
seat hed been coneluded, te enter inte the diccussian 
He seid thet in fact the Povertaent had previeusly 
withhelé the enncuncement of the conclusian of a defense sites agressent 


oF of least until such time as a public announcement could be unde that 
the 0.8, would agree te negotiate inusdidely various pending econcaic 
predlems, Vise eaid he could not state that thie wes still the pesities 
of the Departzent witheet further coneultetion, his aatter was not pur 
sued furthep, 


I teléd Dr. Alfare that I was sorry thet I vweuld have te leave for 
other business tut thet if he wished, I vecld be pleased te receive his 


again. 













: 


Tellewiag the coemvereation with the Seeretary, Br. A) fare 
the diseussies vith Wise en the questien of Bie Bate. Me said 
could sot see how Pamema could agree te accept frem the 
arrangement fer rentals te cover Rie Hate and Sen Joce Is 
wivate land owners in Panama vould receive $99.08. Be 
206t important ites and that while ne oretest had ever boa 
the 1942 arrangement fer the U.3. te pay a lump coum of H10 
the use of Mo Hate, he wss sure thad if Penema aecented | 
tham was allowed private owners in other parte ef the Republic 
there would definitely be a pretest this tims, He resalled thet a clain 
had already bem received fren the Burtematte fauily beseuse the Aray hai 
upse@ all of San Joee Baland rather than the site originally agreed te. Dr, 
Al fare said that the Army had eecupied the vhele island ceatimneusly, on the 
begie that the we of the nager part ef the islemd wee fer sencuvers. Ie 
enid he had never seem the Aray contrast for the use of Bie Hate, since it 
wae made behind the Government's deck, and that he would like te mow ite 
temaue, Ne sald that until he knew them he could fined ne basis “er aceept- 
ing lees than $90.00 per heetare fer Me Erte, Wise teld hia that hie ces 
siderations vith respect te the above would be made know te the State 


De vartacnt. 


Mario de Diege referred to the sene 7590 hestaepes which would comprise 
the land needed for all bases other than Mo Bate, Me said that he thought 
since the tetal area was se svall the U.S, should pay $99.00 per hestare 
per year for all 19 bases, eves though come of them might be om pudlie land, 
He said he had bem diseuseing thie matter vith Mr. Ball is Pename, 


In conclusion Dr. Alfare teld Wiee that pervenally he believed that 
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Panams should not and could not enter into am agr . woul d 
cede Rio k to to the U.S. for 20 yerrs. He said he @eURR Bet end wo 1c 


not recommend tris at «11. He said he would ¢ "9 wwmewry of 
his interwiew with the Secret«ry immedistely to P Fimere:, whox 


he said woud heve to sa@.e the fins” decision with se@vect te our recuest,. 
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Memorandum of Conversation 


SUBJECT: Conversetion held todjey re telks between Mbnsieur Pideult 
end Secretary Mershell. 
iS 
cd 
PARTICIPANTS: lr. Bohlen end itr. Clexton = 
“Pe 
COPIES TO: U - Lr. Lovett u 
AeA lS. Armour 
| EU2 = ix. Reber 4 





1 CE = Er. Pea. 
"Eo Ir. lellner 
A-Te if. C. Tiler *'cod 


OE - Jr. De“ilde 
i| ere )8=— bs 


Followine the two discussions yesterdey efternoon and evenin: bet veen 
ly. Bohlen in New Yors and i>. Seltzmen in tne Devartrent, I tclked to 
lr. Bohlen acain this morning to confirm the uncerstending between hicself and 
the Denartuent regardine the preveration for the talks the Secretar); nlcns to 
heve with }pnsieur Bideult. kr. Bohlen made it clecr that he contexnlatec tict 
the Secretery's conversetion would be in cenercl terms end woulda not renresent 
firm commituents. In this respect the Secretery would vnoint out thet the british 
ere directly concerned with tie problem uncer discussion end am fim. co... itients 
| must be coordineted with thease It would also be understood thet since the French 
| cannot sey definitely thet they will join with the US - UK mnes until after 
the results of the comine CFii ere known, the United Stetes could, of course, not 
| ma -e specific couitments until thet time either. 
| 























Subject to the above, If. Bohlen said thet he nlanned to recozmend to 
the Secretery thet he make the following statements: 


(1) The United Stetes will be willing to ettemmt to define more 
precisely the reletionshin of the bigonal control orgenivetion 
to the nrojected coal manazenent orreamzetion. 


(2) Thet althouch the French vropvosel for e dual management of the 
mines wes not unreasonable, we sev e nunber of technical cifficulties 
in it which would make it undesircble. 


(5) Qm the vost-oceunetion period, ir. Bohlen would recommend to tus 
Secretary thet he meke a generel stetement to the effect thet the 


SECRET 
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United Stetes fevars the nrincinle thet Germany should not be : 
éllowed to have such commlete control over the products of the 
Ruhr es to use the: solely for her own pover end to discrininete 
eceinst the rest of Eurone. He would follow this general statement 
by the stetement thet the United Stetes would agree in princinle 
to the establishment in cornection with the nesace settlement of 
some international device for the purrose of insurins that access 
to production of tne Ruhr shell not in the future, es wes tie cese 
in the pre-wer period, be exclusively swwject to the rill of 
Germany end thet the United Stetes would further agree in nrincirle 
to the esteblishment in connection with the neace settleient of en 
internetionel body, or some other device, to insure thet the 
distribution of the coal of the Ruhr would teke account of the 
just needs of Eurone including Germany. 


It should be pointed out in the course of the discussion thet 
the Pritisk interests made it necessary to discuss the deteils of 
these cenerel pnrincirles witli: the British at e later time. 


I stetec thet I understood ell of the ebove wes asreeeble to the Denert- 
mente I pointed out thet the snecific statement to be made on the pnost-occuretion 
period had been cleared with the Ver Devartment. I brought to lr. Bohlen's ettention 
Under Secretery Drener's suwrestion thet we seek French withdrewel of their 
reservetions to the London cor:ummnicue end en understandine thet they woulc 
ceese snirine et the nev Level of Industry Flane I expleined that the Dercrtzental 
view wes thet we should not make such an essurence by the French a guid nro oquo 
for any stetement we might wish to meke to then, but thet if in the view of 
the Secretery in the course of the discussion it would ennesr errropriete, he 
might say to lionsieur Bideult that in the light of the stetement meade by hin 
in (3) ebove, the French should be eble to find it possible to withdraw tieir 
objections to the London corzmuniocue and to ceese their ettecks on the nev 
Level of Industry Plen. lm. Bohlen esreed with this end seid he would so recormmend 


to the Secretary. 


SECRET 
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DATE: @etever 8, 1947 


» SUBJECT: 


i Foal £ 


_ PARTICIPANTS: Mr. Georges 3ideult, Pronch Foreign Minister; 


3 Mr, Beart Bonnet, 7rench Anbassator to the ¥.5.; 
a Secretary ef State Marshall; 
‘ lr. Charles 3. Behien, Souncelor, Department ef State. 
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Ss wt Mir, Bideult sald he wished to give the 
\ vy  Bpemeh position in regard te the Suhr which 
‘  {mfeormal and private discussions here in Sew 
-- + 2 ing forth: the French views he hoped that the Secretary would bear in 
di go Mind the previous F 
2 ‘< =< Bendomed. He onld he hal 
YY . — 
q*9 ws She 
“YX , = S tr 
| + « © ef the Aub intustrics. 
| “x : > were 
| 4 3 o oe 
A S 
S pa em anever 
im™N ~ ger 
> xX poet 
a ; Be handed me a copy of om informal paper ia Zrench cotting forth 
: « French views on the séministration of the Subr both during the actual 
~ eccupation and the final pest-eceupation regine (attejhed) 
* I told Mr, 3idenlt that there could be no 
e even understanding based on these informal di 
J fect that the Fritich vere {i »*tly invelved is 
Si because the French had net «! ‘aken o decision Op Mange their sone. 


Mr. Bidewlt said he eo.» sely wmdersteod this eonstéeration 
end stated that although as decision concerning the views ef the 
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genes had been taken, he had nevertheless had : free his 
everment te discuss the Jrench attitude in the ef euch o 
contingeney. Be 2 

I teld Mr. Bidault thet we would, ef course, eset 


carefully the views of the Freach Severnment on the subdject of 

the Buhr. I said that we would be prepared te provide a mere defi- 
mite eharification of the relationship between the Seatre) Foard 
and the Sorman Pirecter but that our experts felt that it weuld be 
less efficient te have twe Diresters fer the eval industry, ene for 
the Bahr anf one for the Achon basin as the French had suggested. 


Mr, Didenlt edserved that the suggestion for two Mirectors vas 
met ef any great ispertancse. I then sald that as te the pormancat 
yegiae of the Suhr te be incorporated inte the posse settlenent, 
it was obviously difficult at this time te state any opinion and that 
we felt 1t would be wiser te reserve judggeat until expericase hel 
deen acquired in the operation of the Suhr during the cocupation 
ried. 1% sald, however, that we were agreed in prias 4 a 

should not be under the exelusive coutrel ef raen re 
meat but should be eporated for the benefit ef beth and 
Germany and should de integrated inte the general Surepeen cconay. 
I told Mr. Bideult that we must be determined but not tee poss inio- 
tie in advance as te the cutcome of the Seunsil of Foreign Niaisters 
meeting in November anf that we must net fail te bear in sind the 
poesibdility that the Auscians might come forth with seme apparently 
eonciliatery measures which would have te be serutinised very 
earefully because ef their effect on Bbisonal or pessidly trisensal 


arrangements for Sernany. 


Mr. Bidenlt enid that speaking realistically he aid not see 
mesh hope for a success at Londen. Me thought that the Aussians 
would eencentrate their attack en the level ef industry agreement 
Retween “reat Jritein and the U.5, with, as he pat 16, all the 
brutality whieh the decadence of their political thinking poraite. 
Another possible alternative might be a Seviet prepesal to held 
all German elections fer a central Zeichstag. 








I told Mr. 3idenlt thet im my experience as a military man 
that it was always darzest just befere dawn and that when so situs- 
tion leoks ite Blackest one was apt te be en the eve of vietery. 

I said that we would, ef course, study mest earefully the views of 
the French on the Suhr as set forth in the document he had handed 


me, ; PA Le 
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Memorandum of Conversation 


DATE: Geteder 9, 194%7 


SUBJECT: 


PARTICIPANTS:  2r. Mang Snih-Onieh, Sninese Foreign Minister; 
Secretary ef State Marshall; 
Mr. Sharies 3. Behien, Sounseler, Aspartacat of State. 


COPIES TO: 











By, Wang celled and breught up with me this morning the 
fellewing subjects regarding the Japanese peace conference: 


dapanese Peace Conference: 


Br, Vang informed me that he had mentioned te Mr. Vyshinsky 
the Sninese suggestion that the Japanese peace conference should 
fellew as te memdership ani vet precedare the precedent of 

Tez Rastern Sounission. a. % hed doudt 
as te this suggestion, reaffirming the Sevict position that the 
treaty chould be drafted in the first instance by the four povers 
sitting en the Council of Foreign Ministers and the draft when 
completed sheuld be submitted te a conference of eleven. 

Mr, Vyshinsky had, however, premised te refer r. Yang's suggeo- 
tion te Mescow but although thie had been some time age the 
Rossiane according te Sninese taseran en hed not yet received 
Moscow's reply. Im this connection 9y. Yang outlined the reasons 
for China's suggestion and concern over the consequences ef pre- 
eceding witheut Bussia which he hed already stated te me and 
subsequently in greater detail te Mr. Bohlen. 


Dr, Vang said that his Severnment while determined to adept 
a completely firm attitude in regard te the Sninsee Semaunists 


2-2-0170 
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Was nevertheless being very careful te aveid any astion which 
Bight preveke the Seviet Union. He said alse Gat the Shinese 
Government was very careful net te request anything of the 
U.5, in connection with Shinese matters which might heighten 
the tension betweer the U.5. and the Soviet Union. Be said that 
4, however, the Soviet Union degin overt assistance te the 
inese Sommunists or other actions designed te frustrate the 
re-establishment ef the Chinese Sovernment ever Manchuria, the 
Sninese Severnsent would face equarely up te that fast and weuld 
mot back away frem it. He said ene ef the central ains of 
Ohinese foreign policy at this time was te re-establish the 
eoatral rament's contre] ever Manshuria, that witheut 
Manchuria, Grins would be in an impossible econcnic and political 
etate. He sald for this reasen that he porse had not eon- 
sidered the Yalta arrangement made by President “cosevelt as bad 
as ethers had in that it iuvelved en official reeegnition of 
GQuinese sovereignty ever Manchuria. Be alse stated that he felt 
ay offerte in [nina had deen directed towards the same ond. 


I told Br. Yang that I was sentinually turning over in ay 
mind the predlen ef hevw best the U.5. could help Snina in her 
present difficulties witheut eemplicating the situation ia relation 
te the Soviet Union. I said I was fully conseious ef the concern 
which the Sninese Severmment felt ever possible Bussion action in 
this area end that I myself had been trying te analyse the real 
motives of the Seviet Union in staying out of the proposed Japanese 
pe conference and what this attitude might mean in relation te 

et policy tewards Shins and the Zar Bast in general. 


Br. Vang said that he was returning te Shine next week and that 
fellewing his return he te py te address a formal note te the 
¥.8., the U.K., and the et Union setting forth officially the 
Chinese suggestion that the Par Bastern Senmission voting procedure 
should be followed at the Japanese posse conference. Ea said he 
hoped thereby te edtain a definite answer frem the Sevict Severment. 
Be said he realised that the U.5, had made a definite propesal on 
that subject and could hardly be expected te reconsider its positions 
watil 16 was known whether the Soviet Union would participate on the 
basis ef the Chinese suggestion. Ke said that if the Seviet Severn 
mont refused waile and and Aasricanhad indicated a willingness 
te ge aleng with the Yhinese suggestion, he would have te present te 
the Bational Geounci) the question ef whether Shins in the circus 
stances should proceed without Bussia. He sald fpeskiy he did net 
know what the decision of the Bational Sounci) weeld be but Be felt 
that the question ef preeeeding witheut the Balem was se 
iapertast for Shine because ef the Sine-Soeviet ef 1945 that 
it would have to be placed befere the Council. 





Keres 
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I teld Br. Yang that just as soon as our is regard 
to Keres had been definitely established that Mr. Schlen would 
Dring him a copy fer his confidential infermation ani comment we)l 
in advance ef the formal presentation te the “Seneral Asseadly. 1 
seid a similar precedure vould be followed with the British but 
that is the case of the Bussians they would be given a copy fer 
infermation only soze 24 hours before presentation, and I teld his 
alee that we had had ne discussion with the Fritish or any other 
Gelegation concerning our Kerean position and he would be given 
emple eppertunity te consider ani make cuggestions en Gur preposais 
Before they were presented. I told hin in strist confidence very 
briefly the main outline of what I expested would be our position 
and he appeared te agree with the general cutline. 


She Purche”’ of Boolacsified Anorions Military Supphicg 


By, Wang scald that he would like te have ay opinion as te the 
{dility ef the Sninese Army and Air Fores purchasing doclassificd 
riean ammunition aad fee whieh they urgently needed. He 
id that Seneral Gc Sea: “ei and Seneral Lucas, and, he believed, 
neral “edemeyer had talked ever this matter and the epecifie list 
ef equipment desired had been drawn up at these mootings but that 
he, Pr. Wang, had not been willing for the matter te go further 
watil he hed ascertained my position. I teld his I was not familiar 
with the details tut would have the matter taken up immediately with 
tir. Butterworth in the Ropartasat and would let Fr. Vang knew. 





Br. Vang told mo that o dispute hed arisen between the U.5. ani 

se members on the Far Eastern Semnission concerning the aatter 
of the restitution ef property leeted by the Japanese. Ts os the 
Japanese had leeted o great Goal of property fre secupiod Thins 
during the egcupation whleh ancunted te a considerable cum and valw. 
He said these valuables were under the charge of Senora) Meo4rther 
ani that the latter had decided te sell this preperty at austion, 
the preceeds te be wed te cover essential imports inte Japan and 
that the elainmant countries weuld not receive their preperticonate 
share watil 1949. 3r, Mang said that Shine urgently needed her share 


now because of the extremely difficult finansial hte ef the 





Goverment. He said as a possible compromise monber had 
suggested that if payment could act bc made unt That the 
Chinese Severnment might de allewed te float « jeem fm the 0.5. throug 
private banks er otherwise using as a eellateral The Value ef the 

share that they would receive in 1949. ¥. 








I teld 
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I teld his I would alee have te leak inte 
met familiar with ite details. 










He left with me an aide memoire setting f 
eon the Japanese peace egonference ané another on 
Japanese leeted preperty which are attached. 


— Se ee 


Fos¥itution of 
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AIDE-MEMOIRE 





ON THE RESTITUTION OF JAFANESE LOOTED PROPERTY 





The Far Eastern Commission in Washington is about to 
adopt a policy statement entitled "Restitution of Looted 
Property”. This decision of the Commission would authorize 
the proceeds from the sale of unidentified looted property 
of a "secured fund" to be used to finance self-liquidating 
imports into Japan for a period ending on a specified date, 
probably October 1, 1949. On that date, the total amount 
of the fund will be divided among the seven recipient coun- 
tries, including China, the territories of which, one and 
all, were occupied in part or in toto and looted by Japan 
in the course of her aggression against them. It is 
understood that the total proceeds from the sale of uniden- 
tified looted property will amount to a considerable sum 
and, on the basis of the percentages of reparations shares which 
the Far Eastern Commission will shortly decide to assign to 
the eleven countries represented thereon, China's share in 
these proceeds should be a substantial one. 

The Chinese Government had urged the distribution to 


the countries entitled to receive a share of the proceeds 
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immediately upon the liquidation of the unidentified looted 
property, and, in a spirit of compromise, accepted the 
United States proposal to use these proceeds as a "secured fund" 
for financing self-liquidating imports into Japan. 

China desires, however, to make use of her share, which 
will be paid to her about two years from now as a security 
for a loan to be arranged with a governmental or commercial 
bank, so that her share in the above-mentioned "secured fund" 
could be made available for the use of the Chinese Government 
before the actual date of distribution. It is hoped that 
the American Government would facilitate arrangements for 
such a loan, and extend, through its appropriate agency, all 
necessary co-operation by assuring the bank or banks with 
which such arrangements may be made, of the approximate amount 
of China's share and the date of its availability to her. 
While the exact value of the Japanese looted property and 
China's share in it remain to be determined, the Chinese 
Government hopes that the amount of loan would, in any case, 
not be less than U.S.$150,000,000. The Chinese Government 
would undertake to repay the loan in full from its national 
treasury, in case the value of her share in the looted property 


should not be able to cover the full amount of the loan. 


New York, 


October 9, 1947. 
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The Chinese Severnment dooms it ef grest ispertance in the 
@eneral effert te premete stability end expedite recovery is the 
Far Bast that the poace conference regarding Japan should ensure 
the participation ef all Powers vith a primary interest in the 
matter. 

is the case of the Soviet Union, Shine hes o particular 
reases for desizsgng te secure ite co-operation in ouch a ccaference. 
Apart frem the fact ef geographical propinquity, 4etisle I! ef the 
Sino-Seviet Treaty of 4ugust 14, 1985, provides: 

"Mao High Contracting Parties undertake not to enter 
Ca 
with the present Japanese rament er vith any ether govere- 
BA hand ia dapan whieh é© not rencunce al) 

Rae non-partisipation of the Soviet Union in the sald conference 
might give cecasion te the Soviet Severnmcnt te mice the question 
te the Sninese Sovermmont under the foregoing provision as te the 
propriety ef Onina's own partieipstion and it is the eonsistent 
policy of the Chinese Severnnent to abdite by the Sreaty and te give 
Beviet Bussis no ground vistever for sush deviatiin gpen 6 


pert as sight seriously endanger the security ef 
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Jor this reason and also in the genere) intezect of proactias 
internstions] understanding and e0c-eperation, tae Maisons Goverment 
believes that every -ffert eonsistert with the prineay Purpose of 
eonveking the peare conferenee regarding Japan should be made to 
eocure the participation and ce-eperation ef al) the major Pewers in 
the ecaference. 

Be Chinese Sovermnont conaiders that fer the drafting of a 
peace treaty regarding Japan, the existing organisation of the Zar 
Rastern Commission and ite procedure may be ubilised er a conference 
with sisllar erganisation aad preeedure shall be called. 


Bev Tork, 
Osteder 9, 1987 
(Copy Compared: 33; ./. ) 
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® UNITED STATES DELEGATION TO 
THE UNITED NATIONS 


October 9, 






OF Fi a- r 
FAR EASTEPN tooie * 


OCT 10 1947 ! 


DIRECTOR 3 
Department of State 7 


FE - Xr. Butterworth: 


Mr. Bohlen asked me to sen 


the attached eides-memoire. The memo 





of conversation will be sent to you 


after the Secretary approves it. 


; 
i] 4 
kites 


Secretary to ohlen 


| Attachments: 


| two aides-memoire: 

(1) On Restitution of Japanese 
Looted Property. 

(2) On the Calling of a Peace 
Conference Regarding Jepan. 
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AIDE-MaiCIRE 
ON THE REQUIREMENT Or THE CHINzSr GROUND 








AND AIR FORCLS 





Quel? 
Prior to VJ Day, thirty-nine divisions of the Chinese 


Ground Force and 8-1/3 groups of the Chinese Air Force were 
equipped with American material and ammunition. 

After two years of service, replenishment is now 
urgently needed of equipment, ammunition and spare parts. 
As there are not sufficient industrial facilities in China for 
the manufacture of American-type munitions and for the main- 
tenance of a modern air force, the Chinese Government necessarily 
looks to the United States as a principa} source of logistical 
Support. 

The equipments and material most urgently required 
fall into the following categories: 

1. supply of ammunition, 

2. wea,>ons, motor vehicles, etc., 

3. automotive spare parts, 

4. Air Force equipments. 


In regard to these requirements, discussions have at various 


times taken place with the American Military Advisory Group 
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in China and other United Stares authorities, and in some 
cases agreements were arrived at but remain to be carried out. 
In the light of the vital and urgent needs of the 
Chinese Ground anc Air Forces and in view of China's financia 
limitations, the Chinese Government hopes that the United 
States Government will consider the immediate supply of 


Chinese requirements from declassified stock against payment. 





Should this request of the Chinese Government be acceptaocle 

in principle to the United States Government, it is suggested 
that the United States Embassy or the Military Advisory Group 

in China be authorized to proceed with negotiations with the 
appropriate authorities of the Chinese Government for the 
immediate suprly of Chinese reouirements and for the financial 
arrangements in connection therewith. Alternatively, if the 
United States Government would so prefer, the Chinese Government 
is prepared to designate a representative in washington for 
purposes of consultation with the appropriate agencies of the 


United States Government. reN fueste 


New York, 
October 10, 1947. 
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| Office Memorandum + ontrep sTATES GOVERNMENT 
TO: C - Mr. Bohlen 
THROUGH: A-A - Mr. Armour DATE: October 11, 1947 
FROM : FE - Mr. Butterworth 
SUBJECT: 


Ambassador Koo called on Mr. Armour, and Dr. Tan, the 
Minister-Counselor, called on me prior to the presentation 
by the Foreign Minister of the aide-memoire on the restitution 
of Japanese Looted Property: Wo doubt Dr. Wang Shih-chieh 
wants to take some sort of a commitment for a loan back with 
him to Nanking. In his casting about he hit upon the "secured 
fund®. However, according to our best information that fund 
may total as little as $5,000,000 or as much as $40,000,000. 
It is possible that China will receive a 30% reparations award 
and since the United States, USSR, New Zealand and Canada will 
not share in the “secured fund", China's adjusted percentage 
applicable to the fund might run as high as 50%. Prior to the 
receipt of the Chinese aide-mémoire we were preparing to give 
up our “secured fund" proposal on the ground that the Chinese 
disliked it enough to justify getting the War Department's 
concurrence to withdraw it as a bargaining concession to 
obtain Chinese agreement on some far more important level of 
industry proposals they now oppose. 


What Wang Shih-chieh would really like is to make use 
of the "revolving fund" for credit purposes. The difference 
between the “secured fund" (discussed in the attached aide- 
mémoire prepared for presentation by you to Dr. Wang) and the 
wholly unrelated "revolving fund" provided for in the policy 
adopted by the Far Eastern Commission on an “Interim Import- 
Export Policy for Japan" is important. Upon authority given 
him by the Far Eastern Commission, the Supreme Commander for 
the Allied Powers has assigned, out of Japanese-owmed gold 
and silver, $137,000,000 to be included in the “revolving 
fund". The "revolving fund" has been declared a category of 
reparations. However, the Basic Post Surrender Policy for 
Japan adopted by the Far Eastern Commission provides that all 
assets defined as reparations are subject to prior charges 
for Japan's minimum needs or for defraying of the costs of 
occupation. Therefore, we could not consider China's claim 
to any gold and silver which could, in due course, become 
available for reparations distribution as being at all on the 
same footing with China's claim to ea share in the "secured 
fund" which, by the terms of the pending restitution policy 
arrangement, must be distributed prior to a specific date to 
the seven eligible countries. By the same token, the 
®revolving fund" could not serve as collateral for a loan to 


AR 


FE:WWButterworthsas/eh 
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Office Memorandum ¢ UNITED STATES GOVERNMENT 


TO : §& - the etary DATE: October 13, 1947 


FROM : FE - Mr. Butterworth 


SUBJECT: For use in your forthcoming conversation with the 
Chinese Foreign Minister 


There is attached an explanatory memorandum on the 
so-called "Restitution of Japanese Looted Property" question 
raised by the Chinese Foreign Minister in the aide-memoire 
which he handed to you on October 9, together with an aide- 
memoire which can be handed to him in reply. 


I suggest that an interim oral reply be given him in 
answer to his aide-memoire entitled "The Requirement of the 
Chinese Ground and Air Forces". You may care to offer his 
Government the following immediate assistance: 








(1) In connection with the order for 10,000,000 
rounds of .50 calibre ammunition which it is understood 
the Chinese Government is placing with Olin Industries, 
this Government is agreeable to the order being filled 
immediately from stocks now in the War Department to be 
replaced by an equivalent amount of ammunition to be 
manufactured by Olin Industries on the basis of this 
order, on the distinct understanding that the transaction 
is treated in full secrecy. 


(2) There are in this country some practically new 
C-46 transport aircraft which are in good condition and 
are surplus to the needs of this Government. If the 
Chinese Government is interested, arrangements could be 
facilitated to sell a number of them at a small percentage 
of their procurement cost. 


With regard to (2) above, War Assets informs me that there 
are at present 627 C-46s available for sale. The procurement 
cost of this plane is approximately $300,000. War Assets has 
been offering this type of plane for public sale at a price 
ranging from $10,000 to $15,000 but in about a week it is 
planning to reduce this price to $5,000. However, the Chinese 

——Bhould move quickly to get hold of the best planes. 


bay 


Attachment: 
As stated. 


FE: WWButterworth: eh TOP SECRET 
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AIDE-MEMOIRE 

The Department of State has studied the aide-mémoire 
on the reetitution of Japenese Looted Property presented 
by the Foreign Minister of the Chinese Republic to the 
Secretary of State on October SG, 1947, 

The Department is pleased to be informed that the 
Chinese Government wishee to eccept, in a spirit of con- 
promise, that provision in the pending Far Eastern Con- 
mission policy statement on restitution which calls for 
establishment of a "secured fund", 

The Department wishes to observe, however, that the 
Size of the loan which Chine contemplates receiving indi- 
cates what may be a serious misunderstanding of the nature 
of the “secured fund". To assist in clarifying the 
position the following observations are offered regarding 
the "secured fund" and the context within which it must be 
placed. 


The 
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The United States Government is satisfied with the 
Far Eastern Commiesion'sexisting policy dealing with the 


restitution of looted property from Japan which was issued 





es a directive to the Supreme Commander for the Allied Powers 


in July 1946. Only because China and certain other member 


countries of the Far Eastern Commission desired to revise 


that policy did the United States take an active interest 





in changing it. A wide variety of possible amendments 
were carefully studied. In due course, the United States 
Government stated that it could agree to expand the 
categories of property which might be considered eligible 
for restitution and to relax the standards to be applied 
in identifying such proverty as having been lootec. How- 
ever, these modifications were to be made only if the Far 
Eastern Commission would accept the "secured fund" formula 
for disposing of proverty known to have been looted but 
even under the relaxed standards of identificetion not 
identifiable as to any particular ownerehip or origin. 
Under tie necesserily stringent standards of 
identification now in force there car be no "unidentified 
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loot". Therefore, only after the Supreme Commander for 
the Allied Powers has applied over some period of time 
the relaxed etandards of identification called for in the 


propcsed revision of his existing directive can the size 









and value of the "secured fund" be estimated. China's 
share in the "secured fund", whatever its size, will depend, 


moreover, upon the award it receives in the Far Eastern 


Commiseio’ decision on authorized reparations percentages 
















of industrial reparations from Japan. Accordingly, it 





follows that it would be premature to discuss, except in 


principle, the question of a Chinese loan for which China's 


equity in the "secured fund" could serve as security. 


However, in principle, it would be the Department's deeire 


that full consideration be given at the appropriate time to 


the suggestion referred to above, 


Depvartmens of State, 


Washingtcn, 
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Should this request of the Chinese Government be acceptable in 
principle te the United States weg ys it beventrised to thet 
the United States Embassy or N.A.G. in China 

proceed with the negotiations. 


I am enclosing the aide-memoire. z. $ % > 


I found out last night that Dr. P. Vang is not veterming to 
China umtil Menday. Therefere, to have la reply for 


delivery a 


but I am net familiar vith the 






that folloving 


OS tee “Lelie ef a number 








8 @CMarshall:MA 
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UNITED STATES MISSION 
TO THE UNITED NATIONS 


MEMORANDUM OF CONVERSATION 


October 9, 1947 


SUBJECT: Seuti Arabian Views on Palestine ACW 
Ne 
PARTICIPANTS: Secretary of State Marshall 


Emir Faisal, Foreign Minister of Saudi Arabia 
Shaikh Ali A. Alireza, Saudi Arabian Deleration 
Ambassador Paul E. Alling ) Aévisers, United 
Sermel KE. C. Eopper ) States Delegation 


Emir Feisal called on me in my office at noon today, at his own 
request, to discuss the Palestine question. Shaikh Alireza acted as 
interpreter. Ambassador Alling and Kopper were present. 

Faisal commenced the conversation by expressing his appreciation 
for the opportunity to discuss this matter. He said he hac come more 
in a personal capacity and not as a spokesman for the other Arad States. 
He wished to speax quite frankly because of his deep belief that there 
should be no misunderstanding between Sandi Arabia and the United States. 

Faisal said that since he had been primarily responsible, on behalf 


of Saudi Aredia, for the development of friendly relations between the 
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United States anc hie country, he felt a heavy responsibility for their 


continued cordiel development. He wanted me to know how deeply concerned 


Saudi Arabia was over the Pelestine question. 


The Sauci Arabian Foreign Minister briefly traced the background of 


this question and attributec initial responsibility for the unhapry situa- 


tion there to the failure of the British to live up to the terme of the 


mandate, by which Palestine should have attained independence. Faisal 


then seic that the seconc major difficulty was the general problem of the 


Jewish emigration from Europe. The Arad Stetes could understand why the 


Jews were anxious to leave Burope during Hitler's regime, but they could see 


no reason why there should be a mase exodus to Palestine now that the Nari 


regime no longer existed. The matority of Jews enterinre Palestine were 
34 rae y ae 


not descendants of Israel but of Buropean origin. 


The Ared States thought the problem of the Buropean refugees was a 


matter for all natione to settle. The Arad States shovld not have to 


bear the entire omus. He wondered why Pelestine should be the only haven 
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for Jewish refugees. In this connection, he stated that Australie was 
willing to receive emigres, but had restrictions against those of the 
Jewish faith. He also remarked that in the United States there were 
sections of cities which Jews were unable to inhabit because of re- 
strictions. 

Faisal asked how Palestine could support any additional immigrants 
when those who were now there were living on charity, which would end 
at some time in the not too distant future if a separate state were estabd- 
lished. Where could the products of a Jewish state be sold? The Arab 
States had agreed that they would boycott goods and produce from any 
Jewish state; Europe would be looking for markets in which to sell, not 
to buy. The United States would also be looking for markets in the next 
few years. 

Faisel then remarkec that the Arabs had no animosity towaré the Jews 
themselves. He pointec out that almost half of the pomlation of Baghéad 
was composed of those of the Jewish faith. Jews and Arabs lived in a 
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harmonious atmosphere in those countries. However, the Arabs could not 







understand why a separate Jewish state should be established in Pelestine. 


To this they were unalterably opposed. 







Turning to another subject, Faisal then informed me that several of 







the Arab Delegations had received strong overtures from the Soviet bloc. 







He said that the Soviet bloc had hinted at the possibility of a deal being 






arrenged whereby the Soviet group would support the Arab States on Palestine, 






if the Arab States would support the U.S.S.R. on questions of interest to it. 
















Faisel stated that some of the Arab Delegations had been inclined to respond 
favorably to these overtures. However, the Saudi Arabian Delegation was 
opposed to taking a decision to do so prior to learning the United States 
position on Palestine. After leaming this, the Arad States coulc then dis- 
cuss whether they should ennroach the Soviets. This view had prevailed. 
Ee said the Arab States, and particularly Seudi Arabia, were anxious to 
maintain friendly relations with the United States. He explained that in 
order not to create the impression in Soviet minds that the Arab States 
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were siding with them on the Greek question, the Arab States hac agreed 
that one of their group woulc vote in favor of the United States resol- 
ution while the others would abstain until our position on Pelestine be- 
came known to then. 

Feisal then said that Mr. Vishinsky had invited Faris Bey el-Khouri, 
Chairman of the Syrian Delegation, to lunch with him today. Faris Bey 
had consultec the other Arab Delegations before accepting the invitation. 
The Arad States had agreed that he should accept. Faisal did not know 
what would transpire during this meeting. 

Faisal coulc not say what the other Arab governments would do if the 
majority plan in the UNSCOP report were adopted by the Assembly. He saic 
the Saudi Arabian Government would not wish to sever diplomatic relations 
with the United States, but it might not be possible for his government, 
or other governments, to stand up against the very strong demande of the 
Arab peoples. 

Feisal mentioned several times during his remarks the persona: part 
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whick he had played in the development of friendly United States-Saudi 


Arabian relations. His tone was calm, friendly and frank. I made several 


observations after Faisal had completed his remarks. I told him in con- 


fidence that the fact that the United States Congress had not passed lesis- 


lation on the refugee question was a source of personal embarrassment to me, 


and I regarded it as an inconsistency in our national policy. I was hope- 


ful, however, that this legislation would be passed at the next session of 


Congress. With regard to the question of Soviet overtures to the Arab 


Delegations and Mr. Vishinsky's luncheon invitation to Faris Bey el-Khouri, 


I tolc Faisal that I had no comment. 


I expressed my appreciation to the Saudi Arabian Foreign Minister for 


his having come to see me. I was very glad to have had this opportunity 


to hear his remarks, since he had spoken less than his other colleagues 


at the recent luncheon at General Ridgway's home for the Chairmen of the 


Ared Delegations. I told him, as he already knew, that we expected to 
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show the Arab Delegations, and only to these delegations, a copy of our 
statement to be made in the Palestine Ad Hoc Committee prior to its 
actual delivery. This statement was in process of being approved in 
Washington, and we hopec to give it to him this afternoon or tomorrow. 

Faisal concluded by saying that he would like to talk to me on other 
aspects of United States-Seudi Arebian relations at another time. I told 
him I would be happy to do so. In the meantime, I hoped he would feel 
free to discuss with me any aspects of the Palestine question as consider- 
ation of that matter developed in committee. 

se ee ee & & 
I do not believe that what Prince Faisal said today added materially 


to what I hac previously kmown to be the Arab position on this case. 
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prior to September 9, and the effers made on September 9 by 
the British, still stood. Lord Inverchapel regi the 







necessity of his having to see the Secretary matters, 
but pointed out he was following instructions | — 
| ly 


ment. He suggested, and I agreed, that it was 
agreeable to take these subjects up directly wi 


I stated that I was not in a position to cemment on the 
British preposal at this time, but would have it sonsidered 
in the Department by my advisers en such matters. 





Attachment; 
Aide memoire from Lord Inverchapel 
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j s Government in the United Kingdom have care- 
fully consice the propossls which have been discusse* on © 
personel bssi tween the representatives of the United Fingecom 
and Unites States Governments in Geneve with a view to breskiag 
the present deeclock in tariff jiscussions which threstens to 
jeopardize the success of the broad ob’ectives in the fielc of 
commercial policy which both Governments have in view, 


With one exception, His Ma’esty's Government find these 
proposals acceptable, They cannot, however, azres to the sur- 
gestec reduction of one-quarter in all preferentisl msrzins in 
British Colonial teriffs on items which were scheculed in the 
103© Agreenent. His Mejesty's Government could not possibly 
contemrlete such « step at the present time It would reduce 
Colcnial revenues and thereby hinder the economic development 
of these arees, for whose future prosperity His MaJesty's Gov- 
ernment ere responsible, The only wey in which such loss of 
revenue coulc be aevoides would be by raising the preferentiesl 
rates of suty, Althoush His Majesty's covernment have bsen 
reluctentiy forcec to contemplate using this method on é@ very 
few indivicuesl items, they consider that if it were done over 
such e wide field as has been sugsested, it would be inconsistent 
with the general principles of reductions of berriers to trace 
to wnicn both Governments are decicetec, 


j t economic factors, His Ma esty's Government 
consicer the ppo: his proposel in the United Kinzaonm 
end, eoove all, in at any rate certain of tne Colonies themselves 
woulc be so strong as to raise doubts ss to whether the recuc- 
tions coulc in practice be put into effect. 
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It is therefore the earnest hope of His Me esty's Govern- 
ment that the Unitec States Government will find it possible 
to agree to the proposals referrec to at the outset of this 
memorandum with the omission of this difficult concession at 
trie present time. 


It is realized that the proposed reductions in Goleniel 
preferences were, uncer the arrangements ciscussec at Geneva, 
conditional upon the United States rubber mixing reguletions 
requiring not more then 25 per cent of srnthetic rubber to be 
usec except for special purposes, This proposed concession on 
the United Stetes sice is one to which His Majesty's Government 
ettaches prime importance and, since the conc:ssion on Coloniczl 
preferences cannot be made, they hope that the United States 
Government will see its way to agree to the solution of enother 
concession on the Unitec Kingdom side which takes effrect only 
when the United States rubber mixing regulation sets the limit 
of synthetic rubber to be used at 25 per cent of the whole, 


If on this basis, which would not effect ell of the other 
offers made from the United Kinecom side in the course of the 


eneva conversations, it were possible for the two Governments to 
fenee agreement, His * Ma ‘esty's Government believes thet we shoul: 
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rpepresentec the furthest practicable limit of concession under 
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which 


woulc 


founc & basis which was mutually acventageous enc which 


nt circumstances. 


V.ith an agrsement on this basis it would be possible 
for cvhe United Kingdom and the Unitec States to presece 


a whole range of pians in the field of economic: vp 
for the benefit of the peoples net only of the Uni tec 
anc the United King<om, but ell other like-minded s 
tre two Governments cannot reech acreement on this 


4 ct p32 


Gc by His Ma‘testy's -Government thet at leest Some 
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those who would be hep; 
the prosperous democretic 
the Governments of the Unitec Kinzdom anc the Unt 
like to create, 


and setisfaction given to 
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ee 
SUBJECT: @rder by YPF for 130,000 Barrels of Geselige fer Argentina 
& 


PARTICIPANTS: Br. Gseer Ivanissevieh - Argentine Anbessador 


COPIES TO: 


Seker Lais Drago - Counseler, Argentine Embassy 
ir. Zaneta - Representative in WS ef IPT 
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SUBJECT: Request fer U.S. Army Assistance . at 


PARTICIPANTS: gegnetary Marshall; 
Dr. Jerge Béeyé, Delegate ef Panama to G 


COPIES TO: » 
Rr. Rurray Vise 











Dr. Beyé ealled on me at 11:00 a.m. this at his 
request to "pay his respects". He recalled his service as 
Ambassader te United States in 1939 and 1940, and the fact 
that the y across the isthmus was named the 
Reosevelt 7. 


He then launched inte eo discussion ef the prebles he had 
come te present. 


fhe Sinclair 011 Company, wader an 
Panamanisn Gevrernment, is the 

Republic ef Panama. ney Save 
érilliag 






















thepand have started 
there vas ne indication as 
actually present in the 


the % advan 8 te aa 
if oft was present. 

Dr. Beyd and General Harmen (fermer Commander ef Air 
Forces in Panama en“ nov U.3. tary Representative on 
the Staff Committee) had attended the ce . 
where Sinelair was drill their first ve 


plans te put in en airfield at Bocas. fhe a6) Be 
mev anxious te move their very heavy equi Fa 
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Canal to the Pacific side 
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Department to prepare a memorandwm on vaieh ¥ ean 
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DATE: October 14, 1947 


SUBJECT: Japanese Peace Conference 


PARTICIPANTS: Secretary of State Marshall; 
Mr. Charles E. Bohlen, Counselor, Department of State; 
Dr. Wang Shih-Chieh, Chinese Foreign Minister; 
Dr. Wellington Koo, Chinese Ambassador to the U.S. 


| COPIES TO: Mr. Winslow, Secretary General, U.S. Delegation 
Mr. Allieon 

Mr. Butterworth, Department of State 
Mr. EHumelsine, Department of State 


ae 








Dr. Wang told me that he had for the third time asked 
Vyshinsky if he had received any instructions from Moscow con- 
cerning the Chinese suggestion to use Far Eastern Commission 
| voting procedures for the Japanese peace conference of eleven 
nations. Mr. Vyshinsky replied that he had not received any 
instructions from Moscow on this subject. Dr. Wang indicated 
that in view of his impinent departure for China he would leave 
the matter there. 
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DATE: October 14, 1947 


SUBJECT: Chinese Reaction to Proposed U.S. Resolution on Korea. 


PARTICIPANTS: Secretary of State Marshall; 
Mr. Charles E. Bohlen, Counselor, Department of State; 
Dr. Wang Shih-Chieh, Chinese Foreign Minister; 
Dr. Wellington Koo, Chinese Ambassador to the U.S. 


GeL4 


COPIES TO: Mr. Dulles 
Mr. Allison 
Mr. Butterworth, Department of State 
Mr. Humelsine, Department of State 
Mr. Winslow, Secretary General, U.S. Delegation 











Dr. Wang said that he had carefully studied over the week- 

end the proposed U.S. resolution on Korea and could say that the 
Chinese Government was in general agreement with the U.S. proposal. 
He questioned, however, the desirability of making specific 

| reference to the interim committee of the General Assembly as the 

| parent body of the Korean Commission since the question of an 

| interim committee had not yet been debated by the General Assembly. 

| He also felt that it would somewhat diminish the prestige of the 

| Korean Commission if it was a subcommittee of a committee of the 

General Assembly. 


| 

Dr. Wang said there was one point to which the Chinese Govern- 
Ment attached particular importance, namely, the time and conditions 
under which the withdrawal ef troops would occur. He said he felt 
this was very important because of the known fact that the Soviets 
have erganized military formations in North Korea and it would be 
very dangerous to withdraw the American occupation forces merely 
to let the Korean Communists take over the country. He said for 
this reason the Chinese Delegation had recommended the reference 
in the U.S. proposed resolution to the organization of appropriate 
Korean security forces as a condition for Korean independence. He 
said that in the course of discussion the Chinese delegation would 
probably suggest an amendment to the effect that the time and condi- 
tion of withdrawal of the occupying forces from Korea should be 


decided 
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decided in consultation with the UN Commission and with the 
four powers directly concerned under the Moscow Agreement. 







Dr. Wang also said that he had had a few mimtes talk with 
Vyshinsky on the subject of Korea today and that Vyshinsky had 
Merely reiterated the previous Soviet position that the matter 
should not be on the agenda of the United Nations at all as this 
was in violation of the Moscow Agreement. Vyshinsky added that 
the Soviet Government was still awaiting a reply from the U.S. 
on the proposal to fix a definite time for the simultaneous with- 
drawal of occupation forces. Dr. Wang said that he had told 
Mr. Vyshinsky that as he understood the situation the two powers 
specificelly charged with responsibility under the Moscow Declers- 
tion to set in motion the steps leading to Korean independence 
were completely deadiocked and that, therefore, it was entirely 
natural that the assistance of the United Nations should be 

sought in order to move forward the purpose to which they were 

i all agreed. 




























At my reauest Mr. Bohlen gave Dr. Wang the tentative answer 
to certain questions that he had posed in a previous interview on 
our Korean proposel. Mr. Bohlen told Dr. Wang that it was impossi- 
ble to state what would be the U.S. decision as to further action 
in the event of e Soviet refusal until the nature or character of 
that Soviet refusal to accept a UN recommendation on Korea was 
known. He said that there were possibly a number of variations 
of refusal which the Soviets might put forward and it would be 
| therefore unwise to anticipate their mature at this time. Mr. Bohlen 
' | also stated that in our view there was nothing in the U.S. proposed 
resolution on Korea or the assistance from the United Nations 
| contemplated thereunder which affected the responsibilities or 
i position of the four powers named in the Moscow Declaration; that 
| if the U.S. resolution was accepted by the General Assembly and 
the Soviets agreed to go along there would obviously be a necessity 
for a four power consultation because of the special position of 
these powers under the Moscow Declaration, 
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lp, Van Kieffens presented the attached sepy of 
the UE, Reselution ins te the Indonesian question 
whieh ig te be submitted te the Seeurity Counsell. He 
took fewlar exeeption te the reference in ph S$ 


to fele 4C ef the Charter sinee this Article tes 
to international Gisputes. He added that he unierstecd 
thet Ghis referense had been Edl oted. 


The Aztassader then edjested Smatalite te teas 
Fe ingisted that the Re anag' inaWlity to 
with the eease fire arder arose frees esti cn the 
Indonesians. He eited the nesessity to resist attack 
and the epseasion eon whieh Dateh ferees bad resesed B0CC 
Ghimese. He questioned the usefulness ef the paragraph 
ling upen the two parties to sencult with eaeh ether 
& stated that he would be delighted te aceept the 
wording eontained in the last paragraph. 


The Amtassaedor meintained that neliSber the Ruerianc 
nor the Poles would vete for this rese Be argued 
that Duteh Communists would use the Ra end the 
American resolution to etir up 111 will egniast the U... 
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The Security Gounsil 

having received and taken note cof the summary 
ef the repert of the Consular Comission dated 
Cetober 11, 1947, indieating the failure of the B,E.I. 
and the repuliie ef Indenecia te ecaply with the eease 
fire order ef August 1, 1947; 

having taken ncte of par, 1 of that summary, 
pointing out that no attempt wns made by either side 
te oom te an agreenest with the cthér abdcat the 
means ef giving effest to the erder; 

being mindful ef ite obligation under article 40 
ef the Charter duly te take ascount of the failure of 
the parties to comply with the esase fire order; 

ealls upon the parties ecneerned forthvith te 
eongult with eagh other as to the means te be enployed 
in erier to give effest te the cease fire order, ani 
pending agreamment to cease any astivities whieh 
airestly er indirestly sentravene that erier; 
requests the Committee ef dood Offices to assist 
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DATE: 
Getebdver 22, 1947 
SUBJECT: ~ i. . 
IN 
PARTICIPANTS: Mr. Gastev Baemmsesen, Danish Pereign Muieter 
Mr. Henrik de Eauffwan. Banish Antessader : 

The Secretary 
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Be stated thet eince the 
eussed the aatter in Leadon vith Sr. Bevi 
te receive additional refugees in 
30.000 be distrituted equally between the three western somes. Mr. Ins- 
masecen planned te take this wp with the Fressh. 
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MINISTRY OF POREIGN APPAIRS 
COrhe:iAGEX. 


Present Stand of the Denish Refugee Provier. 


At the time of the German capitulation on Key Stn, 
1945 there were approxiestely 220.000 German refugees in Denmerh. 
20.000 of these were found én the island ef Bormkele an¢ resoved 





immediately by the Soviet Arpeé Porces. Sabecoenent invertigetions 
in the refugee caape throughout the country Save provec that 
another 26.000 were not actually refugees, but former mesters 
ef the Gersan Wahrssacht. These have deen traneferred to demobilisa= 
tion eenters in Germany. Thus, the actual munber of Geran refugees 
to de dealt with has been reduced to approximately 174.00:. 
According to the cffer made by Generalissiso Stalin 
in dune 1946 during the visit of the Danish Minister of Poreign 
Affairs to HNoscow, the Soviet authorities are prepared to receive 
in their Zone of Occupation in Germany half of the Germar refugees 
fros Denmark, provided that the powers responsible for the three 
other sones vill receive the other balf. 


The four sones heave so far received: 





Prench Lone 30.000, 
Britieh Zone 20 .000, 
0.5 .Zone 2 .000 

62.000, 
Soviet Zone _ 36.009", 
Total: _93 .900. 





one Danish Government hese during tae sumeer oF 1547 





urgently reqcvested the british cnc American coveramente to teke 


Over another contingent of at least 12-15 .000 datugere each, 1? 
theee requeste ere complied with, the weetern sence will fncve 
received a total of approximately 87.000 German refugeen fron 
Denmark. The condition set up by Marsnel Etelin will tuen be ful= 
filled snd tne Danish Governaent will be in & pesition to request 


the Soviet authorities - who have clready received 76.000 of the 
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refugeee in their sone - to take the rest, some 50.000 refugees. 

As it will appear, the scoliution of the ;roblez of & 
tots] removal of tue Gerwas refugeee in Densire« depends it tie 
moment om the willingness of the powers respenrible for thre 
three vertern sones to receive up to epproximately 50.000 of the 
76.000 Gervan refugees still interned in Denserk. Den the letest 
rejueste of the Danien Govermeent Sczrve been made emly to i516 
Eritish sné Americen governments it is cue to the fact t.ct tre 
French authorities have already received 50.000 refugees from Pens 
Bark, while the Sritieh end Americam authberities have, oo far, rex« 
eeived emly 20.000 and 12.000 respentively. 

As yet, mo reply has been received from the british 
and Aserican governesnts, tut the Danish Goverment has in its 
recent demarches insisted on the total removal of all Gercan refuge:: 
from Denmark before the coming winter. 

Octover 10th, 1947. 
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The Secretary of State hed a lengthy cmsditetion 
this movning vith the Minister of Peveign Melmed Dommart, 
>, Ceitie Geitiinne, Os > Gene Gaia ene ten, 
Rr, Senrik ée Kauffuena. | 

The first matter Giseussed eeneerned the trensfer of 
German vefugees fron Denmark wixich tnvelves the prepesal 

that on ofditions] muber over ant above the 22,000 previously 
Beceived in the Americen Bene fn Germany be ttn over. fais 
matter will be Miscussed further with the Secretary of State 
end the Danish Asbassader em the Secretary's veteran to 
Vashingten. 

The socend matter Aiseussed pertained to the tering tice 
of the Agreement of Apwtl 9, 19%) velating te the defence of 
Grecnient, These conewitations will alse be cestinued betvecn 
the Secretary of State ané the Benich Anbacsnder, 


While no final comnituents were unde, considerable progress 





The Benish Minister ef Pereign Affaire is calling this 


afternesn at 3 o'clock for Denmark. 
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fhe Secretary ef State had a lengthy eensul tation 
this morning with the Minister ef Fereiga Affairs of 
en 

fhe first matter discussed concerned Qhe transfer of 
German refugees from Denmark which invelves the proposal 
that an additional number over and abeve the 12,000 
previously received in the American Zeme in Germany be 
taken over. 

a The second matter discussed pertained te the termination 

ef the Agreenent ef April 9, 1941 between the United States 
Goverment ané the then Government ef Greenland. 


| Oqread 
While no final ecmmiteents were gaés, considerable 


Woe ads reward 
| progress reoultSd Sven's better understanding of sthe 


fasters involved. Both matters will be gumts discussed 


furt--* with the Secretary ef State and the Danish 


Aubassader on the Secretary's return to Washington. ‘The 





Denish Minister of Pereign Affairs is uextng sailing 


a 
this afternoon at 3 o%elock for Denmark, %.. 
oa 
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Memorqngy Conversation 
DATE Metober 27, 1947 

SUBJECT: Greenland ~~ 
PARTICIPANTS: Mr. Gustev Rasmussen, Danish Foreign Minister 

Mr. Henrik de Keuffmann, Dar‘ wi Ambassador 

The Secretary 
COPIES TO: Aeting Secretary 

EUR 


Eabassy, Copenhagen 


In raising the mbdject of termination ef the agreem-nt of April 9, 
1941 fer the defense ef Greenland the Danish Pereign Minister referred to 
an impression in Vashiagten and London thet his Gevernment we eudject 
te Soviet pressure for termination ef the agreement. Ee seid thet no 
gueh pressure had been brought to bear By the Seviet Gevernment, the 
enly time the matter had even Been mentioned was on one occasion when 
the Soviet Minister at Cepenhagen haf asked hin as te the truth of prest 
Feperts that the United States Gevernment was attempting to buy Oreer- 
land. He wae thea in a position to refer the Minister te the public 
statement Mr. Basmmsecen had made a few days earlier te the effect thet 
Greenland was net fer sale. The Seviet presse and redie had been eritice) 
ef the United States fer continuing te maintain forces in Greealend wt 
had not yet eriticised the Danish Gevernment. I observed that the Soviet 
Govermment was too astute te use direct presmre when it had at its dis- 
pesal leeal mesns ef exerting influence and pressure. Mr. Rasmesen 
said that pressure fer termination ef the agreement came fron various 
sections ef Danish public epinien addition te the Commnists. I recor- 
mised that this was a subject em which the Communists eould easily cet 
general suppert. Me heped it would be possible fer his te eey thet the 
congultations previded in Article 10 ef the agreement were making prorrece, 
as for example te announce that the weather stations were prosresrively 
dbeing transferred from American te Denish hands. 


I developed to him foreefully and at some length the fisportence ¢ 
Greenland as a vital and vulaerable link in the defense ef the Western 
Hemisphere as a whole. If the Danes eould defend it adequately tiat 
would be fine wut they clearly were not in a pesition te do so. 


JOP SECRE: ome 
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Memor gagun ..¢ Conversation 


Greenlanc efe 


PARTICIPANTS: 


COPIES TO: 


could net afford to have it undefended. Faemy oceupation of Oreenlené 
would mot emly encanger our whole eystem of hemispheric defense bet world 
expose our vital industrial arees. I seid I had heped thet the Danes 
woulé understrac its importznce to us and be able to meke surreetior: rr 
to hew our defense needs eoulc be met in a ferm that would be peliticerlly 
peseible for them. I had heped thet Ambdseeador KEauffmanr wuld bring 
euch mgeestions en his return frox Denmar’. 


Mr. Kauffmann stated thet time wes needed te solve the problem an‘ 
thet an impreovem-nt in the present international atmosphere would help. 
Three types ef installations were involved! the weather stations, the 
air fields. anc the proposed redar instelletions in the merth. He lite? 
the approseh imcicated in the Department's press relesse of Mny 29, 1% 7 
in which we imdicatec readiness to explore with the Denish Government the 
Dasis of a nev agreement “in keeping vith the letter and spirit of the 
Charter ef the United Metions which would take fully isto necount DPuish 
soverei-nty over Greenlend and legitimete United Stetes end hemispheric 
defense recuirements". Me also exw poeribilities in a regional defens- 
agreement to incluie Canad: apd poscibly ether countries of this homisphere. 


I indicated that this regional approsch including Ganede wirht b- 
explored. Referring again to the imperative need fer adequate defenre 
of Greenland, I ou gested that the Denish pelitical pretles sipht be mrt 
by a forma similar to that which we hed been prepared te offer the 
Mastralian Goveroment in conn-eticn with Manus Telamd, mamely th-t v- 
woulc be preprrec to make annus! prymente to the Denieh Gevernsert to 
enable it to maintain instelletions which we hid erected in Greenler” 


TOP seer wn 
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Memorandum of Conversation 
Zor g°cet 


DATE: Bee. 22, 1967 
SUBJECT: Oreerland -2- 


PARTICIPANTS: 


COPIES TO: 








during the war in return for the right to use these facilities as needed 
and te stetion e few men there te leok after supplies. 1 pointe: out 
that we weuld not be in a pesition te maintein oubstantial forces there 
in pe*ce time. 


The Foreign Minister dic met reply but the Ambassador repected that 
time would be needed te work out an agreement. In the meantime the 1941 
agreenent conmtimmed in effect and the conversations veulé contime. 


(After the conversation had ended Mr. Achilles asked the Foreign 
Minister whether he considered the suggestion ef anmua)l paywents in 
return fer the right te use the installations a promising ome from the 
Danish point ef view. Be replied that he must secessarily spear’ person- 
ally since he wes not even gure that he would be in the nev governacnt 
te be set up following the elections em Octebder 25, wut that he person- 
ally thought the appreech a very good ene.) 


TCACKillested | HOP geen 
TOP SRCEET 
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Memorandum of Conversation 





DATE: ; 


Signing ef Icelandic Agreenen Bouse 
October 27th, 1947, & at white ) 


PARTICIPANTS: 


Dr. Baéwaré ©. Acheson 
The Honorable Ther Theres 
ir. Voodvard 


COPIES TO: U 


SA-N 



















at the White Heuse on 
Teelandic American Agreesen 


Dr. Acheson asked se te 
landers were not prepared te 
te have sowe reason to advance 
asked. He then said that he would let we speak te Mr. Ther Thors, 
the Minister ef Ieeland. 


The Minister explained that 
feel they had full eutherity te 
greatly appreeiated the iatecat a 
until they were in possess of sere 
@ position te sign. 


The Minister said that he hoped 
eould take place at a later date. If 
‘ She appointaent eeoald not be kept and 
White House asceord - «I thereapon te 
effice (Mise Barrows), ja@4 gave her the subs 
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Memorandum of Conversation 


DATE: @etsber Zi, 1947 


r 


Ss 
~ 


SUBJECT: American Eeonomis hesistense fer Afghanistan 





Serder Shab 


ef 
Behwnd Eben 
Mis i. 
SM: &. A. Hare, 2. L. Dursten, B. 7. Rex 


PARTICIPANTS: ‘fhe Prime Minister 
pte 


COPIES TO: 
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Memorandum of Conversation 


_ Betoder 24, 1967 


PARTICIPANTS: 
Brig. Gen. Cortlandt Van R. Schuyler, P & 0, War Dept. 


Col. Hemry A. Byreade, ? & 0, War Dept. 
Ww. Welten Butterworth, FE 

















General Sehuyler ealled with Colonel ade to 
Giseuss the Chine situation, which we did general 
terms and in the course ef which I emphasised that we 
were awaiting the answers to the questions whic 
General Marshall had put te Celonel Byroade on Tuesday, 
Oetober 21, namely 


(1) Bas it really the eensidered view ef the Mar 
Department that the 99-Divisien Program had 
Deen completed? 


(8) Were there means of ever sawuni tien 
hed A ee im the Pacifie Islands except 
oe 


Before Geparting, General Schuyler asked that I 
ebtein for him in the next few Gays the Department's 
peaction to the possibility ef reealling General Hedge. 
Generel Schuyler indicated that the War Department would 
ve ared to appoint a first-rate 
General to take his place. Asked as te 
Ciming he had in mind, General Schuyler 
would wish to secommodate thenuselves te 
view ef the development of events. I got 
that the whele matter was at a very tenté 


VE : WWBut terwor ths eh 
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Memorandum of Conversation 





DATE: October 25, 1947 


SUBJECT: Czechoslovak Requirement for Transit Vises for the Territory 
South of Bratislava, 


PARTICIPANTS: Mr. Jan Masaryk, Czechoslovak Foreign Minister; 
and Mr. Cnarles E, Bohlen, Counselor, Department 
of State, 


COPIES TO: U - Mr, Lovett 
EUR - Mr, Hickerson 























I took up with Mr, Mesaryk this morning the sub/ect 
of the Department's 495 to New York concerning the 
Czechoslovak requirement for transit visas for the terri- 
tory south of Bratislava, ceded to Czechoslovakia, which 
is contrary to assurances given Ambassador Smith last 
October at the Paris Peace Conference, 


| Mr. Masaryk remembered fully the exchange of informal 
| notes between Ambassador Smith and himself and promised 


that he would look into the matter immediately and let 
me know, 


AS 
C:CEBoh?tén:EB 
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> Lares ¢ _ October 27, 1947 
SUBJECT: 


PARTICIPANTS: 


Colonel Preneis J. @raling, Foreign Liaison Officer 
for the Department ef Bational Defense 


Mr. Kiee, CA 


COPIES TO: 
rE 








Colonel Graling telephomed teday to ssy thet arch- 
diehop Paul YG Pin has an aprointment to see Seerstary 
Royall Thursday, October 30, at 10:00 a.m. He asked 
whether we had any knowledge of the purpose of Archbishop 
YG Pin's visit er any information ebout him which might 
be useful to Secretary Royall for background. I told 
Colonel Graling, es background information fer Secretary 
Royall end to be held im confidense, that Arehbishop Ya Pin 
is reported to be in the Gnited States for the purpose ef 
ascertaining wnat action this Governmat intends to take 
in regard to the present situsetion im Ghina. I added that 
he is closely connected with the National Government ané 
is very active politically. 





Colonel Graling then passed on to a discussion of 
other reeent Chinese visitors to the United States. Me 
etated that Generel tei Li-hueng recently returned to 
China; as he remembered it, General Wel sailed a few days 
ago for China. “Fatty” Hueng is still im the United Stet 
eané expects to leave soen by ATC. « 


\ 


CA: EERice:as | 
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Memorandum of Conversation 


Dre He Vo Evatt, Australien Delegation 


dapansec Pease Settlenent 
tr. Jom F. Dulles 
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that his rebuttal of Vyshinsky in C 


eay 
ect had 
I remarked to Dr. Evatt thet this whole question 
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Memorandum of Conversation 





DATE: Oetober 28, 1947 


SUBJECT: Palestine 


PARTICIPANTS: Dr. H, ¥V, Evatt, Australian Foreign Minister; 
Secre ef State Narshali; 





Mr. Charles E, Bohlen, Counselor, Department 
of State, 


COPIES TO: 
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Memorandum of Conversation 


DATE: 
October 25, 


Korea 


PARTICIPANTS: 


COPIES TO: 


™ 


Colonel Henry A. Byrosde, P & 0, War Department 
W. Walton Butterworth, FE 

















SECRET 


Colonel Byroade ceme to see me this afternoon ebout 
other mattere nd in the course of our conversation he 
inquired whether or not I was in a position to answer 
General Schuyler's query regarding General Hodge and 
indicated that, if so, he would be glad to convey the 


As agreed with the Under Secretary and Mr. Seltzman, 
I told him thet it was agreeable to the Depertment to have 
General Hodge replaced by a first-rate three or four star 
General and that we would, in view of the uncerteinties in 
the Koreen situation, like to agree upon the timing when 
the matter reached that stege. -I also implied thet we 
would appreciate being consulted regarding General Hodge's 
successor. 


™ 


Colonel Byroade appearec quite satisfied with the 
character of the Department's reply. 


SECRET 
PE: WWButterworth:eh 
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i ae DATE: 28, 1947 
SUBJECT: Pessible Action by United States te Protect Greese Against 
Puerther Aggressien. 


PARTICIPANTS: Rr. Constentize Tealdaris, Poreign Minister of Greese. 


COPIES TO: athens by stamp. 
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bility to whieh Mr. Tsaldarie referred. However, he was not yet in a tica te 
state ject whet the American Govermment night be prepared to do. All could say 


was that if there should be a serious new threat to Greek independence, we would take 
ate step te counter it. We would give active and urgent considerstion te 


some 
what that step might be. 


In a later conversation with Mr. Jermegen, Mr. Leon Melas, Greek Minister of 
State, raised the same question as that brought up by Br. Tealdaris. Er. Jernegan 
replied by citing the statement already nade by Er. Weaderesen to Er. Tealdaris. 


TOP 
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Memorandum of Conversation 


DATE: 


Presentation of Copies of Letter of Gredence, 
Letter of Recall and Reparke. 


PARTICIPANTS: The Acting Secretary of State 


The Appointed Ambassador of the Dominican Republic 
The Chie” of Protocol 


ES TO U 
COPI _ g/aePn 
— 7 Che 





Dr. Lais Francisco Thorsen, Appointed Asbaesador of the 
Dogwinican Republic, wae presented to the Acting Secretery 
of State by the Chief of Protocol at 11:45 a.m. today. 


Following an exchange of courtesies Dr. Thomen presented 
the Acting Secretary with copies of hie Letter of Credence, 
Letter of Recall of his predecessor, and remarks to be sade 
to the President. The Ambassador inquired whether a 
Charge 4'affaires a@ interia should’ be appointed cendion 
hie Gall wpon the President. The Acting Secretary expleined 
thet this would not be necessary ae the Department could 


enter upon efficial relations immediately with the Appointed 
Ambassador, 


© el) to quodrverd: lb 
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Memorandum of Conversation 


J ; 


DATE: @stober 29, 1947 


American Eeonomie Assistance for Afghanistan 


4-T, Er. C, Tyler Beod 
B, i. &. i, tale 
S04, Messrs. BE. G, Nathews, R. L. Thurston, B. F. Fox 


BLIe) 


PARTICIPANTS: The Prime Minister of Afghanistan, E.R.E.Serdar Shah Mebend Khan 
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Ae in the case of ongar, Afghenisten presently is able te supply 
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Afghanistan desires te erest plants to utilise her rescurees 
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Memorandum of Conversation + 


CONFIDENTIAL DATE: October 29, 1947 


SUBJECT: 


Mr. Teussig's contemplated resignation from the oe 
Caribbean Commission and the designation of a 
fulltime representative. 


PARTICIPANTS: Mr. Charles Taussig, Co-Chairman of the U. S. Section 


COPIES TO: 


of the Caribbean Commicsion; 


Mr. Norman Armour. 


bl 


U = Mr. Lovett 
ARA = Mr. Woodward 
CRB =» Mr. Barber 





ore haw 


Mr. Charles Taussig celled on me today and informed 
me that he ie contemplating resigning from his position 
as Co-Chairman. He said that he feels that the work of 
the Commission is sufficiently important to Justify the 
designation of a fulltime representative and he is find= 
ing it increasingly difficult to give the time required 
to the Commission work and at the same time attend to his 
own private business. 


Mr. Taussig suggested that it might be possible to 
have someone from the Department designated for the 
position although he felt that it might be better to 
choose someone from outside the Government. Various 
names were discussed. I suggested that possibly Mr. 
Wayne Chatfield Taylor, who is now in Washington and 
recently indicated that he would be glad to consicer 
some work connected with the Government, might be a good 
choice. Mr. Taussig reacted favorably to the suggestion 
and indicated that he would get in touch with Mr. Taylor 
and sound him out informally as to whether he would be 
willing to consider it. Mr. Taussig said that under the 
present arrangement the post carries no salary but that 
it might be possible to arrange for this, and that in 
any event there was provision for per diem and the pay- 
ment of travel expenses when thie Was necessary. 


Mr. Taussig 
CONFIDENTIAL 
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Mr. Taussig also referred to the meeting held some 
weeks ago in Mr, Lovett's office at which time he had 
made the suggestion that we have e Consul General or 
Minister accredited to the three (¢olonial powers = 
Britain, France and the Netherlands =~ with’possessions 
in the West Indies, and asked whether anything had been 
done about this. I reminded hi: that at the time this 
matter had been diecussed we hed pointed out certein 
difficulties involved in the appointment of a Minister, 
He gaid that in the event we did not think the appoint 
ment of a Minister feasible he recommended the appoint 
ment of a Consul General who would have his headquarters 
in Jamaica and would be responsible for the general area. 
He seemed to feel that the appointment of such an officer 
would be of great help in the work of the Caribbean Com 
mission. 


Mr. Taussig esked whether anything had been done to 
etrengthen the staffe of our Consulates in the Caribbean 
area, a matter which hed also been teken up at Mr. Lovett's 
meeting. I told him that I thought that certain changes 
' had been made but that I would have to look into this. 


Finally, he referred to the industrial survey of the 
Caribbean area which he etated was now well under way. 


He said that the Twentieth Century fund had provided the 
means for this and that Mr. Thomas Hibbon was in charge 


of the work. 
—_ 


Norman Armour 


A=-A: NA: ack 
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aan DATE: Oetoder 29, }947 


PARTICIPANTS: Mr. Constantine Tsaldaris, Poreign Minister of Greece. 


COPIES TO: U-r. Levett. 








= 
ere 2—e8 


the importance be attached to the quick establishment 
ef the special committee of the General Assesbly to observe events in the Balkans. 
Be our tive om that eomnittee a man having coa- 
si felt it important that the memberz ef the ecamittee should 
be of a type that would lend it prestige and give weight to whatever recommendations 









The 
ment the 
He had 
derstood 
ef 16,000 mean. 
@ome means 

Zr. Tealdaris particularly emphasised his desire that « plan of action be pre- 
eS oF cematiect Gs deaaiee eee ee ee ee ee 
would be recognised by Greece's neighbors. He felt that sech an recognition 
would be a clear case of aggression because it would in effect be a recognition of the 
@eparation from Greece of a part ef its territory, thet part which the guerrillas might 
at the tine control. Ambasssdor Dendramis recalled that Seeretary Marshall, Senator 
dustin, and Er. Herschel Johnson bad all pledged United States support for the terri- 
terial ted Bations, end paid ke 
thought by recognition ef @ rebel government, 
the United States sho oreign Minister sugested that 
Article 51 of the Charter migh mentioned that he had dis- 
cussed this prob that we did mot as yet have 
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emy definite plan of asticn in ease the contingency envisaged should become a 







matter. 

Wr. Pealdaris urged that if possible all cer acti thas with re- 
spect te Greece be taken quickly, in view ef the low ef the 
Greek people. He asked this wmless for general policy wee United States 


thought it better mot to try to settle the Greek quest la 
to keep the Communists involved en many fronts. Ur. Lovett 





ed to say 


rven 
that our course in Greece was clear, having been laid down by Congress, that as 
between s leng dram out operation end a short-term operation we were ecumitted 
te the latter. 
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(Telephone ) DATE: 
BECKET | Setober 50, 1947 
SUBJECT: PANAMA: Defense Sites Negotiations 


PARTICIPANTS: gapessador Frank fT. Hines, Panama 
Mr. Carlos Hall, First Secretary, Panama 
Robert Newbegin, CPA 


COPIES TO: ARA 


U 
& 
American Embassy, Paname (Informally) 








, 2— 1488 


I ealled Ambassader Hines this afternoon in reply to the 
Embassy's telegram No. 651 of October 89. I informed hin 
that the Department maintained the views expressed in its 
telegram 446 of October 15 to the Embassy. The dmbassador 
replied that that, of eourse, eonformed te the views in the 
final paregrem ef the Embassy's telegrem 631 ef October 29. 
I eoncur in this view sta that we felt no further 
eoncessions ean be made on the Aie Hate lease. I then in- 
formed the Ambassador that we were somewhat confused as to 
the telegrem under reference when it stated that President 
anne AAG AY h- fer as the Department was 
gers the important matter ef rentals had not been decided. 

Ambassador stated that mr. Hall, whe was on the line, 
hed discussed this matter at some length and that an a ree- 
ment was in sight. Mr. Hall said that he thought the Ambas- 
sader cought to be granted a certain amount ef leeway as re- 
gards rentals, particularly if the difference were only a 
few thousand dollars. I said that I would go into the matter 
here, that in general i was in accord with that view, and 
felt it would be helpful if the Ambassador had some leeway. 
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Question of Chinese Participation in a Japanese 
Peace Conference / 
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PARTICIPANTS: The British Ambassador, Lord Inverchapel 





Mr. Norman Armour, Assistant Secretary ° 
Mr. W. Walton Butterworth, FE De 
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(Mr. Hamilton) 
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At his request, the British Ambassador called on 
Mr. Armour at 3:15 pem. today. He read a long telegram 
from the British Foreign Office, the pertinent part of 
which was an offer on Mr. Bevin's part to instruct the 
British Ambassador in Nanking to join with our Ambassador 
in pressing the Chinese to participate in a Japanese peace 
conference whether or not the Russians did so. The tele- 
gram expressed the view that it was possible for the 
Chinese to interpret Article II of the Sino-Soviet Treaty 
as not binding upon them to refrain from making a separate 
Treaty of Peace. Expressing his own view, Lord Inverchapel 
said this "let-out" theory was, in his opinion, by no means 
transparently clear. 


Mr. Armour tolc the Ambassador of the purport of 
Nanking's 2140, October 25, 4 peme, and it was also emphe- 
sized to him how vulnerable the Chinese Government felt 
vis-a-vis Russia and the importance the Government ettached 
to avoid giving the Russians an excuse to tear up the Sino- 
Soviet agreement which recognized Manchuria as a part of 
China and the National Government as the de jure government. 


It 
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It was apparent that the Ambassador was, from his 
own personal knowledge and experience in China, somewhat / 
unsympathetic to the views expressed in the*telegram and « Bl sé 
it was left that we would ascertain further details from fo 
Nanking regarding the Russie démerche and talk about the 


matter again. 





Incidentally, it transpired that Mr. Evatt had not 
made available to the British the exchange of letters which 
he had with the Secretary on October 16th and 23d respectively. 


we 
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DATE: Petobder 30, 1947 


6-46's to be earmarked for the Chines®. 
4 


W. Walton Butterworth, FE 


v SANACC CA 
(tr. Moseley ) 





I communicated with Wer Assets by telephone regarding 
She earmarking of 50 of the better C-46's for « reasonable 
length ef time so that the Chinese could have en opportunity 
to purchase them. General Mollison, the Associate Adminis- 
trater, assured me that he would take the requisite actica. 


General Mollison alse teld me that the planes were 


practically new and in very condition. In all 
bability they would need little mechanical attention 
be put inte to fly the Pacific. This, however, 


eould met be done the War Assets, but it was possible 
fer the chinese Severnment te contract for this as well as 
for their flight across the Pacific. He estimated that 
this would not cost more than §2000 te §4000 per plane 
Gelivered im Chine plus or purchase price. 





ist! *>° 
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SUBJECT: Discussion in the MSC Sub-Committee on Numbers of Aircraft 
to be Included in the Over-all Estimates 


PARTICIPANTS: Maj. Gen. S. E. Anderson, Joint Strategic Survey Committee 
Mr. Donald C. Bleisdell 


COPIES TO: USUN: Mr. Rusk 
Is: ir. Abbott 


U: Mr. Lovett 





———————————————e—e_____—_ Se 


General Anderson called me on the telephone today followfg up 
the discussion with him on October 24th on the United States position 
in the MSC Sub-Committee on the aggregate mumbers of aircraft which 
should be included in the estimate of over-all strength of 
forces to be made available to the Seourity Council. 


He said that he had been in touch with Brig. Gen. E. Moore 
of the staff of the Joint Chiefs of Staff representatives in the 
Military Staff Committee in New York. General Moore said that 
Admiral McMahon, United States representative in the Sub-Committee, 
had not reiterated the reasons why the United States préferred the 
figure of 3800 aircraft on the occasion of the last meeting of the 
Sub-Committee, at which time Admiral McMahon had indicated our 
willingness to reduce this figure to 2800. An attempt will be made 
to get a statement of these reasons inserted in the Record. 


In addition, General Anderson stated that informal anproaches 
had been made to the British and the French, and it had been 
ascertained that the British were authorized to increase their 
figure of 1200 aircraft to 1500, while the French had authority 
to increase their figure to 1600 in the Sub-Committee and to 1800 
in the Military Staff Committee itself. General Anderson recalled 
that he was ready to recommend to the Air Staff to reduce the 
United States figure of 2800 even further to 2400 in the Militery 
Staff Committee. He wondered whether the range between the 


United States 
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United States figure of 2400, the French figure of 1800, and the 
United Kingdom figure of 1500 was narrow enough to elizinate the 
political wulnerability attached to the relatively high original 
United States figure as compared with the figures of the other 
four delegations. He inquired further whether, if the range were 
sufficiently narrow, it would be necessary to develop as an 
alternative approach a proposal, based on a ground component 

of one corps, a naval component of two task forces, and an 

air component of 700 aircraft. 


I replied that I thought the range between the original United 
States figure of 3800 and the 1200 odd figure of the other four MSC 
members had been very considerably narrowed and that from a 
political point of wiew the United States would no longer feel 
isolated. Wevertheless, I thought it would be desirable to 
develop the alternative approach. 


At that point, General Anderson pointed out thet the United 
Kingdom figure of 1500 was without replacements, whereas the minimm 
United States figure of 2400 included replacements in the amount 
of about 25 percent. To place the United States figure on the 
same basis as the United Kingdom, it would be necessary to 
reduce the 2400 by one-fourth, which would bring it down to 1800, 
narrowing the gap between ourselves and the British even more 
anc arriving at the same figure as the French, In commenting 
on this, I said that if the United States could develop ite position 
in this way there would seem to me to be little doubt that the 
political aspect of the discrepancy in the original estimates had 
been completely eliminated. As regards the development of the 
alternative approach, it was agreed that General Anderson would 
proceed, but completion would not have priority. 


General Anderson said that he anticipated little difficulty 


from the Chinese in this connection. The Joint Chiefs of Staff 
representatives in New York had not yet had an opportunity to 


approach then. 
Uck 


Donald C. Blaisdell 
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General Anderson called me again today to relay certain 
information about the Military Staff Committee Sub-committee 
meeting today. 


He asked whether, in my opinion, it would be desirable to 
have the records show that the United States figure on airoraft, 
whatever it may be, includes provision for reserves and replace- 
ments in the amount of 25 percent. I told him that I thought 
the records should show that plainly. 


He also stated that Col. Brook Allen had been informed by 
the British that their authority to raise their aircraft figure 
to 1600 was conditioned upon their being in a minority of one 
in the Military Steff Committee. While both the Russians and the 
French had indicated in today's meeting a willingness to increase 
their bomber strength by 100, nevertheless it did not appear likely 
that the difference between the present British figure of 1200 and 
the Soviet figure of 1500 would be great enough to warrant the 
conclusion that they were in a minority of one; therefore, it 
seemed unlikely that the United Kingdom would use their authority 
to raise their estimate to 1500. 


For this and other reasons, Col. Allen said that he thought 
there was no likelihood of coming into an agreement on an over-all 
estimate in any category. General Anderson then asked whether « 


statement 
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statement should be prepared stating the strength and composition 
of the armed forces which the United States would be ready to 
make available to the Security Council. I said that I thought 
it would be desirable to have such a statement prepared, and he 
said that he would be in touch with Captain Abbott as soon as 


ea draft had been completed. 


—~. 
—" 


Donald C. Blaisdell 
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8 1/S Group Program 


The Office ef the Poreign Liquidation Commissioner 
telephoned to say that he had reseived word from the 
FIC representative in China that agreement had been 
reached with the Chinese authorities for the sale of 
the 8 1/8 Group Program materiel located in the Pacific. 
It is expected that the arrangement will be signed early 
mext week. FIC agreed to instruct its representative 
im Shanghai to netify the Ginese et that time what 
steps should be teken whieh would make for a speedy 
initiation and conclusion of negotiations fer the sup- 
plies in the Zone of the Interior. 





copy tor U - Mr. Lovett “ 
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DATE: November 4, 1947 
SUBJECT: Passport for German Born Catholic Sister 


PARTICIPANTS: Bishop Niedhammer of Nicaragua 


Mr. NHewbegin - CPA 


COPIES TO: PD - Mr, Montgomery 


ARA 
8 
American kmbassy, Manague (Informally) 








Bishop Niedhammer called this afternoon with reference to 


his desire to have ea Catholic sister proceed te Nicaragua to 
essist in the work of the chureh there. The sister is German 


born but was naturalised as an American sitisen et the age of 
ten. Im accordance with a previous ar ement it had been 
agreed that any new sisters sent to Nicer would be of 


American birth, the agreement hav been erranged between 
the Bi and Ambassador Warren. Bishop explained that 
unfortunately no other sisters were available for the job, 
that the one whom they now proposed to send spoke Spanish, 
had « knowledge of medicine and had volunteered for the job 
(enly volunteers are taken). He stated that there was now 
shortage of both priests and nuns, ani despite every effort 
he@ no success in enlisting any other sister. Failure 
part of the State Department to agree te grant a pass- 


and he hoped that an exception could be made in this case. 
The Bishop said further that he had discussed the matter with 
Cerdinal Spellman, who had edvised him to come to Washington 
and go into the deteils thoroughly with the Department. I 
told him that we thoroughly appreciated the good work which 
he had been doing and that we did not in any way want to 
handicap him. I alse emphasized that our point of view was 


that 
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that previously eazpressed, mainly that while not questioning 
the loyalty of any of these German born American citizens, 
we considered it a poor poliey to be represented sbroad by 
German bern, such a procedure being open te misunderstanding 
in the ietian American countries of their assignment, partieu- 
larly in view of our efforts to obtain the cooperation of 
these sountries in exeludging Germans. I edded that unéer 
the peculiar circumstanses of this case, the Department 
might be willing te make an exception, and sugpested that 

he discuss the matter further with xr. Zontgomery of FD. 


The Bishop stated that Cardinal Spellman had suggested 
it might be worth-while for him to see Secre Marshall, 
and review with him the present political situation in 
Hicaragua. I told the bishop it would be exeeedingy diffi- 
eult for the Secretary to receive him at this time, but that 


we would, of eourse, be very interested in anything he had 
te say. I wes unable to elieit any woréhehile information 


from him, but he said be would be glsd to submit a written 
report. 


Hote: 


Mr. Montgomery called me after he had interviewed 
the Bishop and it was agreed that an exception would be 
made. 


CrAtKiewbegi ni vk 
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DATE: November 4, 1947 


SUBJECT: WENNER@CREN NOGOTIATICNS FOR PURCHASS OF THE 
L. Mf. ERICCSOWN COLPANY'S MEXICAN HOLDINGS IN TH! 
MEXICAN ERICCSON TELEPEONE COUPANY. 


PARTICIPANTS: lir, Francis White = Vice President of I.7.&T. 
General Brownell = Attorney for 1.7.&T. 


ir. Wlater Radius = TRC Mr. Francis Colt de wolf - TD 
Mr. Paul J. Reveley — MA Miss Helen G. Kelly = TID 
Mr. John Cady = ED ir. IT. H. E. Nesbitt = TD 


Nr. Walter Bauer - ED 
COPIES TO: 


A-a, U and Participants. 











At the present time the iexican Ericcson Telephone 
Company and the Mexicana Telephone Company compete in Lexico 
for telephone business. The Wexican Ericcson telephone 
Company is controlled by the L. M. Ericcson Company, a 
Swedish corporation, who own 35.96% of Mexican Ericcson's 
stock and in addition have 74.91% voting power in that 
company. The balance of Mexican Ericcson's stock is held 
by the public. 


The Mexicana Telephone Company is controlled by the 
International Telephone and Telegraph Company, an American 
corporation, with offices at 67 Broad Street, New York vity. 
The ITT holds 51.05% of Mexicana's common stock and has 
voting power in that company of 5l. 31h. The next largest 
stockholder in we Tel is the L. &. Ericcson Company 
of Stockholm who hold 45.54% of the common stock and have 
a 47.98, voting power. 


The lLexicaraCompany has been operating at a loss for 
a number of years and the IIT has been anxious to divest 
itself of this liability. However, at the insistence of 
the Department and for security reasons, the IIT have been 


prevailed 
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prevailed upon to retain ownership in its Mexican Compan; 
to prevent its falling into foreign hands. On April 30, 
1947, the Department wrote to Colonel Belin, President of 
ITT, “while the Department is still of tne opinion tnrat 
it cannot formally object to the sale of your telephone 
subsidiary in liexico, it would nevertheless at this tine 
take a serious view of such action", Of additional in- 
terest is the fact that as late as this pest spring, Ill 
applied to the ExporteImport Bank for a loan to enable 
them to purchase Mexican Ericcson but they were turned 
down. 


Today, in the office of Mr. Francis Colt de wolf, 
iir, White, Vice President of ITT and General Brownell, an 
attorney retained by the ITT, reviewed the history of 
Mexicana Tel, an ITT subsidiary operating in Mexico and 
pointed out that that company had been suffering heavy 
financial losses over a period of years. The ITT is very 
much concerned with this continuous loss and wants to sell 
Mexicana or obtain financial aid from this Government to 
purchase its competitor, the Mexican Ericcson Company and 
effect a consolidation with Mexicana which might prove to 
be a profitable venture. 


General Brownell pointed out that the lil had ap- 
proached the Department several times in the past asking 
the Department's permission to sell Mexicana but that on 
two occasions the Department requested thet IT? refrein 
from selling as it was felt, at that time, that if Mexicana 
were sold, it would probebly be to the Mexican Ericcson 
interests which are in turn Swedish controlled. The Depart- 
ment was also of the opinion that with Swedish control of 
the two companies, a security problem might arise in view 
of Sweden's proximity to nkussia and that possibly pressure 
might be exerted upon Sweden by Hussia to plant their agenis 
within the company. General Brownell requested that the 
Department either lift the security obstruction and permit 
the I:T to sell Mexicana or that it sponsor a government 
loan enabling the IiT to purchase Ericcson. 


ir, de Wolf stated that according to information 
available to him, the Iii had substantial cash balances on 
hand in this country and inguirec why it was necessar) to 
request such a loan. General brownell statec that the Ii 
cash position was good but they expected hea y crains in 
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view of the present poor financial condition of Federal 
Telephone and kadio Corporation, ITi‘'s only American 
manufacturing company, anc outlays resulting from war 
damage to a number of their foreign companies. 


iir. White further stated that Axel wenner-Cren, a 
Swedish national, whose name appeared on the U. 5. Black 
List, was actively negotiating for the purchase of Nexican 
Ericcson. The IiT attorney in Sweden, ir. Sterner, who 
also represents Wenner-Cren and L. M,. Ericcson, Mexican 
Ericcson's parent company, stated that Wenner-Gren had 
already acquired a controlling interest in Mexican Ericsson 
and that the agreement was signed last Tuesday. The agree- 
ment for purchase is subject to exchange control by Sweden 
in that it involves the transfer of the Mexican Ericsson 
stock to Wenner-Gren for some of his pulp and paper holdings 
in Sweden. According to Mr. white, Mr. Sterner was in this 
country last week and discussed the purchase of Mexicana 
Tel for the L. li. Ericcson Company with Colonel behn. 
Colonel behn told Mr. Sterner that in view of the fact 
that no firm offer was made, he did not wish to discuss 
the subject any further, Sterner immediately returned to 
Sweden and is supposed to be back in this country Thursda} 
of this week presumably with a firm offer. 





It is assumed that if L. M. Ericeson (Sweden) is 
successful in purchasing liexicana Tel, it will eventually 
end up as a wenner-Gren property and be consolidated with 
liexican Ericcson thereby giving Wenner-Gren complete con- 
trol of all Mexican telephone communications. ir. “hite 
further advised that Wenner-Gren is pulling out of Sweden 
and is transferring as much of his holdings as possible to 
Mexico and even contemplates acquiring Mexican citizenship. 


Actually, there is little this country can do to 
prevent the sale of Mexican Ericcson to wennereGren unless 
it asks the iiexican Government to intercede in which case 
this country would have to come forth with a loan. 


Mr. White stated that the Mexican Government had been 
approached by the 1.T.& 7. and had informed them that they 
were not interested in going into the telephone business 
and therefore, were not interested in buying either Lriccson 
or Mexicana Tel. He also stated that if we still considered 
wnenner=Gren a bad securit) risk and that if we did nov 
relish the thought of a Swedish controlled telephone monopolj 
south of the border, that this country might make a loan to 
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the Mexican Government who in turn would lend the money 

to private iiexican enterprise wno have indicated an 
interest in the purchase of both properties. Mr. white 
stated that a direct loan from this country to the Kexican 
group secured only by paper, would be a highly speculative 
adventure and one he could not recomnend. 


In reviewing the history of both companics, ur. white 
stated that the siexican Ericcson Company, which operates 
60% of the telephones in Mexico, had been making money over 
the years and that its plant is in far better condition 
than that of Mexicana Tel. Its operation is considerably 
more efficient than that of its competitor and its labor 
costs are lower. Mfexican Ericcson was able to obtain some 
new plant during the war from South “merican sources and 
immediately after the war, obtained considerable quantities 
of new plant from its parent company in Sweden which had 
continued the manufacture of new equipment when other 
companies were busy manufacturing war materials. On the 
other hand, Mexicana Tel is inefficiently operated, its 
plant is in bad condition, its labor costs are high and 
its rates are low. Mexicana Tel was unable to purchase 
new plant during the war and with conditions as they are 
today, it will be some time before its needs can be satis- 
fied. ir. Wnite stated that the only profitable operation 
of the Mexican telephone companies would be through con- 
solidetion of the two companies and that even so, it would 
probably be operated at a loss for approximately five years 
after consolidation. Both companies must have rate increase 
to meet increased operating costs and it was stated that the. 
Mexican Government would look more favorably upon rate in- 
creases for a wexican controlled company than it would upon 
a foreign controlled company. 


The IfT representatives were asked to submit in writing 
as soon as possible, a statement of their position regarding 
the Mexican telephone situation together with financial data 
relating to ownership, etc., and deliver it to the Depart- 
ment by hand. In turn the IIT has requested a quick answer 
from the Department as to whether or not tne Vepartment has 
any objection to the sale of kiexicana ‘el. 


TD:TiENesbitt:af :fj RESTRICTED 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











DEPARTMENT OF STATE 
—s — / 


te le phone 
Memorandum of AConversation 


Jf 
— 


DATE: Nov. 4, 1947 


ReoT: ICTED 


SUBJECT: Use of US ship for conductin: Gooc Offices in Indonesia, 


PARTICIPANTS: 
Mr, Joseph Scott, Adviser to the US Representative on the Committee of 






Good Offices. (Calling from Batavia), = 
poe Mr, Elwood Thompson, SPA, ~ 

COPIES TO: 

U - Mr. Lovett 

R - Mr. Hickerson 

FE -= Mr. Butterworth 

USUN & Mr. Rusk 

SPA = Mr. McClintock 

I = Mr. Bancroft . r 
~ - — — — Te ] i143 - 


Mr, Scott reported that the Good Offices Committee had decided that it 

wanted a US vessel, publicly owned, to come to Javanese waters to Serve as a 

Site for negotiations between the Dutch and Indonesian representatives, providing 
such a suip is available, The Committee, he said, arrived at its decision after 
explorins feasible land sites with both parties, imcludins Malaya, th: Philippines, 
Siam and Colombo, None was agreeable to both parties, He said the Comnittee 

also took imto account the fact that the Security Coumcil resolution of November 1 
assumes that the Good Offices Committee will remain in freoucnt contact with the 
Coumselor Group and the latter's military aides at Batevie, 


The Good Offices Committee is now at Jogjakarta holding meetings with the 
represeutatives of the Republican Government, The Committee expects to return to 
Batavia Thursday, their time, 


The Good Offices Committee definitely prefers any ship which can accommodate 
65 to 70 persons, since the Committee thinks it very desirable thet all persons 
ettending the conference be able to live aboard ship, 


The Committee recognizes thet a vessel to accommodate 65 to 70 persons mey 
not be aviileble, If this is the case the Committee will recuest a UW cruiser, 


even thourh 
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even though this alternative would mean thet the majority of the 65 or 70 
persons expected to attend the meetin-s would heve to live ashore, 






The Committee understands a cruiser could reach Jevanese waters withi: 
two weeks from the date the US government is officially notified of a request 
for a ship. The Committee also has tak=n into account the possibility tet 
it micht take longer for some other type of ship which would accommodete 70 
persons; the sense of the Comuittee is that they would prefer the larger 
Ship if it could be made available in not more than a wee to ten deys beyond 
the twoeweek period in which a cruiser could arrive, If the delay would be 
longer the Committee would prefer a cruiser, Mr. Scott had just flom to 
Bandosng to carry the Committee's suggestion in person to Mr. Abdul Kadir, 
Chairmen of the Netherlands Delegation, During a brief conversation, Mr. Scott 
Seid he gathered that Mr. Kadir considered the Committee's proposal "wise", 
Mr, Scott thought the indications were thet Mr, Kadir's delegation would 
probably confirm Mr, Kadir's opinion officially tomorrow in writing, 
















Mr. Scov.t also said that if a ship were used there would be serious 
communication difficulty with the Indonesian Government and that the US Deleca- 
tion might have to request the Navy to provide at.» for communications between 
the ship and the Republican capital. Mr. Scott will request Captain McCallum 

to cable the difficulties of communication to the Navy Department, The Good 
Offices Committee plans to address an official request to the US Government 
requesting a ship as soon as Dutch and Indonesian officials have agreed in 

writing that discussions should take place aboard ship, It was Mr. Scott's 
personal opinion that both parties will make their decision in a day or two, 

The Indonesians had indicated informally and umofficially that they were fevorable, 


















Mr. Scott said that specifically the US Delegation wished to ask, if 
the Dutch and the Indonesians approved the idea, to whom the recuest for a 
ship should be addressed == to the President of the US? - to the Secretary of 
State? = to the Secretary for Defense? Mr. Scott hoped the Delegation could 
have an answer by telegram, 


I suggested to Mr. Scott that in view of the fact that the above informa- 
tion crossed our #10 for Mr. Graham of November 3 they should not regard our 
#10 necessarily as the Department's final position, 


Mr. Scott also asked that the Department consider carefully the Delega- 
tion's #428, dated November 3, and thet we do what we can about it, Mumber 428 
refers to the status of the representatives of the Dutch Government and is 
being hendled as a separate subject, Mr. Scott also said that Dr. van Zeland 


had asked that his respects be paid to Mr. Lovett, 


SPAsENThompsonsem 





“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 







2) 


DEPARTMENT OF STATE “ 





Memorcidum of Conversation 


DATE: Wovemier li, 1947 


SUBJECT: Departure of the Panemanisen Ambassador for Panane 
in connection witb his candidecy for the Presicency. 


PARTICIPANTS: Ambassador J. Jd, Vallarino, Paneme 
Secretary Mershall 
hobert Sewbegin - Cra 


COPIES TO: CPA = Mr. Bennett 
AKA 
S 
American Embassy, Panama (Informally) 











Ambassador Vallarino called on the Secretary this afternoon 
pete to the former's departure for Paname in connection with 
is candidacy for the Panamanian presidency. The visit wes en- 
tirely of & courtesy neture and none of the pending problems 
with Fanema were diecussed. The Ambassador said that he hoped 
to return around the middle of December in order to arrange 
Bie affeirs tefore a permanent departure. He indicated, however, 
thet it might not be possible for him to come back at all. 
Secretary Marshall said that he would probably be in London 
at the time the Ambassador returned and had little hope of 
being in Washington again before Christmas, 


CPAshhewbecins: vk 
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Memorandum of Conversation 


SUBJECT: Budget Bureau Hearing on Marshall Plan 





























PARTICIPANTS: Mre Lawson = Bureau of the Budget s 
Mr. Hall ~ Office of Budget and Planning " 
State Department we 
LS 
COPIES TO: Mr. Lovett Mr. Kindleberger 
Mr. Saltzman Mr. Crear 
| Mr. Bonesteel Mr. Parelman 
1 Mr. Gross Mr. Gordon nm 
Mr. Hitze ur. Surrey - 
| Mr. Havlik Mr. Dallas Dort 
| ee Mre Ce Te Wood 
| Mr. Lawson requested that we set up following hearing ‘schedule for | 
Marshall Plan: 
Friday, November 1), 1917 
Tine Subject Participants Room 
| 9 :00=9 330 Relation of Bi~Zonal Agreement to Mr. Saltzman 280 OeS- 
| Marshall Plan Mr. Bonesteel 
wre Nitze 
| Mr. Havlik 
} wr. Kindleberger 
1 Mr. Hall 


9330-11;00 


11200-1300 
2 ¢ 00my 300 


(4-3964 45 ) 


General Hearing on General Policy 
Questicns 


(Representatives from other 
Agencies may attend) 


Detailed report on Import Neede 
and Resources 


Mr. Lovett (if he To be 
wishes to attend) designated 
wr. Saltzman later. 
Mr. Bonesteel 
wre Gross or 
Mr. Surrey 
Mr. Nitze 
Mr. Havlik 
Mr. Kindleberzer 
Mre Ce Te Wood 
Mr. Dallas Dort 
Mre Hall 
Ke Pa: «man 


Same as evove 
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Tine Budject Participants =» oor 
200685 300 Administration Same as above 
and Mr. Gord or. 
5:00~ Legislation Same as above — 
Mr. Surrey should 
attend, 


GENERAL POLICY QUESTIONS WHICH WILL BE ASKED: 
(1) Why is this estimte for h«1/; years? 
i (2) Sxplanstion of the price assumption to be used, 


| (3) Sxplanation of the stabilization fund which has 
been cut oute 








(4) Means of financing intra~Zuropean trade balances. 


(S) assumptions with regard to shipping and freight 
(overseas freight — availability and charges). 


(6) Criteria for loans vs grants andi the administrative 
| mechanisms we have in mind for making loans and 


| grants. 
(7) Use of German and War assets Administration surplus 
| for this programe 
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Memorendum of Conversation 


DATE: Heve=zber 1°, 1947 


Coup cfetet in tiaz 


PARTICIPANTS: Dre Sheo-Hwa Tan, Minister of Chinese tmbassy 


Mr. W. Welton Butterworth, F: 


U Awd CA SLA American Lmbassy-hankir 
. . -banci: 
CONF IUFNTIAL 


In the course of ea conversation sbout other matters, 
br. Tan brought up the subject of the coup d'etat in Siax. 
He recited the Chinese ebjections to Phibun, particularly 
mentioning his quisling past and his ill treatment of 
Chinese end other foreigners. At the same time he mede it 
Clear that the Chinese Government would not be prepared to 
wndertake any antagonistic measures against him. He went 
en to say that the Chinese community in Siem was in 
vulnerable position, that in days gone by the Chinese 
Government ewen had hec @iffieulty in ebdteining @ suitable 
Giplomatic representetion in Bangkok, anc the Chinese 
Government coulc mot put in any jeopardy the interests of 
the Chinese community. I gathered, however, thet it was 
wnlikely thet the Chinese Government would take any pre- 
cipitete ection in the matter of secording recognitior t« 
the new Government. 


COhi I TIL 
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Memorandum of Conversation 


SUBJECT: 2 
Possible Interix Beed of Belgium for Finapsial Assistance 
PARTICIPANTS: | | eo 


Baron Silvereruys, Belgian Andessadar 
v e Mr. Bonesteel 
ITP @ Mr. Bitse 
WE - Rr. Genklia 

COPIES TO: 


U - Br. Levett A-f - Er, Therp: 
¥ - Kr. Benestecel @ - ir. Bess 
BUR - Mr. Rever 
TPP o Br. Ritse 
BRE - Mr. Knox 


Mr, Wallaer 




























The en Anbvasseéor left with Mr. Besestee) « sencranéum, 
2 eopy ef whieh is etteched, concerning the Ble need of Belgiua 
ateria finaneial assistance before the pean Peeovery 
Progrem gete underway. Barca Silvereruys explained thet Belgiu's 
finaneie) Giffieulty steas direetiy ) om the feet that they heve 
extended eredits to other Burepean aaetions Petaling over 1) dbillioa 
Belgica fraenes. 


Is oréer te obviate the necessity of aslling a 
gevesameah Ls saclaum to Getain 6 tian Gt atte ee feo tk 
















t Mr. Prére, 
effie/ale 






ef negotieting eo bilateral 
cers ef the t ebvicusly 
meée ne eoament. Coneernai the pessible lenger range fisaneial 

= these Aol Belgium, Mr. honesteq] expleined the virtual ays 
Dility politically aad otherwise the Gaited £ the 
funds for ae eultileterel] eredit arrengement. He @ut thet the 
first essential im this regard was for the lens oa as theaselves 
te free their trede froz * leteral restrictions e their 
various eurreneies en a convertible besis. 


WE: ¥OCoakiia: HD 











$y AA Be + 


egreenment with this country 














wn ns 
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The Belgien Amdassedor wishes to draw attention, in reletion 
to e European Recovery Progrem, to the speeial situation confront- 
ing Selgium as a result of balences seeumuleted through credits 
granted for the purpose of speeding up exehange of goods with 
other European Kations, 

Credit balances acerued therefrom exeeeded, on Noventer 5 
last, 13 billion 247 million Belgian franes. Considerabdle 
difficulty will be experienced in further trade if some sort of 
acoommodetion cannot be found insuring the transferability so 
as to enable Belgiua to mobilise funds in dollers for necessary 
purchases abroad. The Belgien Government hed hoped that the 
problem could have been solved thanks to the working out of a 
formula along the lines contemplated by the RENKLUX proposals 





for the eenvertibdility of the respeetive furopean currencies, 
In view of the present situation they have come to the conclusion 
that they have no alternative but to epproach the Government of 
the United States in order that appropriate neasures de 
considered when a program is elaborated, 
& 
& & 
A. Immediate need will oceur during the interia period 





Hunton : that will preeede the application of the program. While Selgiu 


is naturally anxious in spite of credit belunces to continue 
treading with debtor European Nations, it can only do so if it 

is assured of obtaining dollers needed for purchases abroad 
during thet given period. Inasmuch as arrangements covering 
transferability of currencies may prove difficult, aid will have 
to be sought in some form from the United States. Suoh aid 
might well be received through a line of credit with the 
Eximbenk. Another means of obtaining it eppears to be a 
financiel arrangement with the United Stetes Governzent whereby 


‘advances in dollars would be granted to cover Belgian needs and 


Sees 
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requirements against Belgien franes, these being held over for 
a given period up te a total emount agreed upon. 

B. For the period of application of the European Reeovery 
Progrem, Belgium trusts that provision will be made enabling 
Nations concerned in Burope to utilise, pertly at least, the 
assistance received in dollars for the purpose of settling their 
Gebit balance ageinst creditor Nations in Europe. In any other 
event Belgium may be foreed to apply direet to the United States 


for assistance. 


& & 

Prolenged effort combined with appropriate measures have 
tended to insure better balancing in the Belgian budget, 
stability in the currency end a wider flow of trade. In so doing 
the Nation has eerried out some of the fundamental recommendations 
agreed upon for the recovery of Europe. The Belgian Covernsent 
would have beem happier if eonditions had made it feasible for 
them to refrain from bringing to the forefront the dollar problem 
confronting them in the absence of other financial arrangeaents. 
But the responsibilities whieh they may have to face make it 
adviseble for them to fully aequaint the United States Government 
with the situation without further delay. 

Washington, HRovember 13, 1947. 


a 


* 

# 

* 
Fa 
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Memorondum of Conversation | Nor 


DATE: Bovember 12, 1947 


SUBJECT: China 


PARTICIPANTS: The Chinese Ambassador, Dr. Wellington Koo 
The Secretary 
Mr. VW. Walton Butterworth, FE 














COPIES TO: S U A-A AoT CA American Embassy 
Banking 
SECRET 


The Chinese Ambassador called at his request at 
10:45 a.m. and opened the conversation by referring to 
the reply which he had received from the Export-Import 
Bank under date of October 25rd regarding the cotton 
credit. He indicated that since he requested this 
appointment to discuss this matter the situation had 
been changed by reason of the Secretary's statement to 
Congress regarding assistance to China, for which he 
expressed appreciation and gratification. He went on to 
inquire whether the Chinese Government should reply to 
the Export-Import Bank's letter, which he indicated was 
not, in the opinion of the Chinese Government, correct in 
certain aspects: in particular, the Chinese Government 
could use, and should obtain, in view of the importance 
of cotton cloth in meeting the inflationary situation, 
more cotton before mid-1948, and secondly, the reference 
to the $20,000,000 allocation by the Chinese Government 
for benefits in the third quarter of this year was also 
not wholly correct. The Secretary explained te Dr. Koo 
in confidence that it might be that Congress would find 


f meanest 
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moans of relieving the Export-Import Bank ef the burden 
imposed on it by the rigidity of its legislative charter 
which might result in some favorable action om projects 
which sould not be justified on a matter-of-fact business 
peasis. At the Secretary's suggestion, I peinted out that 
&t was desirable for the Chinese Government to answer as 
fully as possible the Export-Import Bank's query, having 
@lso in wind the facet that the Benk desired to make a 
eotton credit on terms shorter than the four years pro- 
posed by the Chinese, and to include therein provisions 
for export of fairly substantial quantities ef cotton 
eloth. The Ambassador indicated that he would eommunicate 
the abeve te his Government. 





Te. Koo passed en from there to the proposals for 
assistance to China, the details of which he wished to 
obtain in so far as possible. The Secretary explained 
te him the tentative stage at which this matter was and 
took this epportunity to point out the present wave of 
sentiment in favor ef aid to China would mot mum very 
far and it was to be expected that sountercurrents would 
set in. Im this sonneetion, he eited Congressman Judd's 
attempts to act as public advocate for full assistance to 
China and indicated that they might well contribute to 
these comterforces. The Secretary pointed out that if 
he had replied flatly to Congressman dudd's questions he 
would have been foreed to give answers which could be used 
by the Chinese Communists and others against the Chinese 
Government. The Secretary recomted at some length the 
extent te which the leadership ef the National Government 
armies and inadequate training of recruits as replacements 
for existing divisions were responsible for the paerlous 
state of the military situation in China despite the amount > 
of American military and other supplies. The Ambassador 
offered to report General Marshall's views direst to the 
Generalissimo, whereupon the latter recounted to him at 
some length how often he had impressed these basic facts 
on the Generalissimo, the Minister of War, the Chief of 
Staff and others, and how politely they had listened and 
how little, if anything, they had done. In this eonnection, 
the Secretary cited the recent authorisation for particips- 
tion in the training eenter in Formosa and indicated his 
expectation that it would do little or no good since a 
division thus trained would not be able te ebtain trained 


Peplacements 
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replacements sines no attempt was made to ereate these 
replacements and he went on to describe the monumental 
effort the United States had made to supply such replace- 
ments to its own army and the essential part that the 
replacement effort had played in the vietery. 


The Ambass*rdor also inquired about emmunition and 
referred to th sommunications which Dr. Tan had recently 
handed me. The Secretary told him that the question of 
meking available ammunition in the Pacific had formed the 
subject of a communieation to General MacArthur anc that 
it was hoped as soon as it was ascertained what types and 
quantities were available that it might be possible to 
work out some arrangement. 


The Ambassador also made reference to the 550 C-46's, 
indicating that members of his staff who were leaving for 
Georgie, Arkansas end California today had expressed some 
apprehension that a sufficient quantity of goed planes 
would not be available. The Secretary pointed out that he 
had impressed upon the Foreign Minister the need for speedy 
action and that he had had 50 of the best C-46's earmarked 
fn Arkansas for China's needs. The Ambassador expressed 
appreciation and stated that they had obteined from War 
Assets the name of an American firm with whom they might 
contract to service and deliver the planes in China. I 
suggested to the Ambassador that it might be well to have 
two or more firms bid for the work. Dr. Koo thereupon 
made moises which I took to indicate that whereas the 
Chinese Government would be willing to pay the American 
firm or firms, it would like to get the planes on credit, 
and I explained that the War Assets proceedure was fixed 
vy law and that the intervention of the State Department 
had been to facilitate the sale at the very reasonable 
figure of some §5,000 apiece. 


The Ambassador then renewed his questionings regarding 
the assistance to China with a view to ascertaining whether 
it would be possible to have China inoluded in the emergency 
progrem with Italy, Franee and Austria. He had previously 
mentioned the April ist date. The Secretary had explained 
to him the time schedule and that assistance to the above- 
mentioned three countries was to cover the period throug: 
March. The Secretary suggested that he pursue this matter 
further with me. After we left the Secretary's effice, 


he 
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he specifically asked whether the $60,000,000 which had 
been mentioned in the Congressional hearings seuld not 

be put into the emergency request of Congress and appro- 
priated at this special session. I explained te him that 
the emergency request had been limited to the Bare minimum 
and for uncontroversial and ultra-erergensy requirements 
and that the Chinese position was viewed as being more akin 
to that ef Britain er Holland than to the emergency situa- 
tion of Italy, France and Austria. In the end the Ambassa- 
Gor said that he assumed the Department of State would have 
mo objection if Cengress lifted the $60,000,000 into the 
immediate appropriation, to whieh I repiied that the State 
Departuent had very little experienee ef the Congress 
embarrassing us with wnasked for appropriations. 








FE :WWButterworth 3eh 
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Memorandum of Conversation 


RESTRICTED DATE: Bevember 15, 1947 


Conversation between the Secretary and Yuacoslav 
Minister for Foreign Affairs, et al 


PARTICIPANTS: Dp. Staneje Sizica, Yugoslav Minister for 


FPereign Affairs; 

Hr. Seva Koganovieh, Yageslav Ambassador to 
the United States; 

Dr. Alex Bebler, Yugoslav Deputy Minister 
fer Foreign Affairs; 

The Seeretarye 


Copies te: gv c A-A A-T r= GFD ss 








The Yugoslav Minis ter fer Fereign Affairs, who is 
in this eeuntry as Yuceslav Delegate to the General 
Asseubly ef the United Nations, accampanied by the 
Yageslav Ambessador and by the Yugoslav Deputy Minister 
fer Poreign Affairs, ealled by eppeintment made at their 
request om November 13. Hr. Simich imp diately referred 
te Yageslav blecked geld in this ceuntry and in this 
eonnection Ambaessedor Kesancvieh reed e memorandum dsteod 
Bevember 4, 1947 whieh they left fer the Department's 
eonsiGeration. The Ambasseder then expanded at length upon 
that memorandum, alleging spesifieally other things, 
that the retention ef this Yugoslav geid to satisfy Us 
elaims whieh have arisen ageinst Yugoslavia since the 
eriginel bloeking erder ef 194] is contrary te the purposes 
for whieh such bleeking was instituted ani inoonsistent 
with the Bretton Weeds Agreemamts concerning the Intere- 
matienal Monetary Pand end Bek, whieh on the full 
utili gation of members geld reserves fer monetary eoverace. 
The Ambassedor co tinned thet despite these considerations 
the Yugoslev Government is most anxio.s te settle US clains 
end to obtain the release of the Yugoslav geld in order 
that it may utilise the gold fer purchases in eenneecti on 
with Yacoslav reconstruction. He mentioned that the US 
is engaged in extending impertent finanelal essistance to 
Eurepe in the form ef loans but pointed eut that the 
Yucoslav request merely related to the seturn ef funds 


already 
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already belenging to Yugoslavie. The Ambassaéer vent inte 
seme Geotail eonserning the mature of US claims against 
Yugeslavia, expressing Yugoslevia's willingness settle 
Glaims fer compensation fer the less ef direct Amcrican 
investments but her unwillingness to entertain elains for 
Gellar payments for investments made through third ceuntries 
by im@ividuals who have subsequently become American ei tisens. 
He stated, uithout epesifying exac what he had in mind, 
that there are additional UW elains which the Yugesiav 
Government is not even dispesed to Giscuss (prosumabdly eur 
elaim for tion fer the twd lanes des vy 
the Yuceslav authorities in 1946), Ambassador further 
referred te the fact that the Yuceslav Government contends, 
eon the basis ef figures it alleges te have taken from US 
sources, that the tetal value ef JS direct investments in 
Yugoslevie in 194] emeunted to something ever 6 million 
Gellars. Mr. Simich then said that the Yucoslay Governrent 
is now prepared to effer to set aside from the Yucoslav 
blecked golé sufficient funds te meet our elains fer san- 
pensation for éirect US investments in slevia, en the 
a ee would be un 


Z stated that I wuld persmally interest myself in 
the matter they had reised and would consider their pre- 
peg strictly en the merits of the case. At the same 

ime, I peinted out that the US Gevernment has consistently 
enfeavered te reach a satisfactery understanding with the 
Yugeslav Gevernmment whereby those mutually beneficial 
reletions whieh we so mueh wish to see eeuld exist between 
the US and Yugoslavia. However, I made clear that despite 
eur efforts the Yugoslav regime has opposed our endeavers 
to this end at every turn. Mr. Kesanovieh respended that 
the unfriendly aetivities ef the US Embassy in Belgrade 
es incumbency eof Amasseder Patterson, cur empley- 
ment the Embassy of Yugoslev mationals epposed to the 
regime, US astion explosive fountain pens end 
pleees ef eeoal from US os, ete had been provocative 
and embittered the Yugeslav people against the Uni ted 
Statese I said that I eould of sourse reciate the 
pesitien ef the peeple ef waredevastated Cslavia and 

the various pay eal forees whieh had resulted from 
the trials ef the 1 through whieh Yugeslavia passed. 
I emphasised, however, the impcasibility fer mysel? and 


the poe < the US ef accept the payehelegi eal 
disruptien ef Yugeslavia as an uate explanation for the 
provecative 
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prety peiiey tovaré the US whieh events ef the last 
wo years eannet fail to eonvince us the Vugesilav regine 
has premeditatedly adepted, I sited as an emample of t20 
misconceptions prevailing in Restern Burepe et present in 
regard to US policy a eonversation I had peeentiy had vith 
the Pelish FPoreicn Min‘ster. I teld thes thst the Polish 
Pereign Minister hed suggested that the Burepean aid precgran 
would have been materially assisted if the USSR BAR hed been 
eonsulted in advance as hed the British and Frenehke I had 
Celd the Peliso Foreign Minister and, speaking ey 
Peiterated to then, tiet this attitnde was based upen a 
ceuplete misconseption. either the British mer the Frengh 
ner any ether fereign goverment end in facet very fou 
andividuale in this ceuntry bad aetually been casul ted 

fn advance of my pubdlie proposal en Eiropean aid, Further- 
mere, oxeept fer emphasising that we would not be in a 
positien te accept a recevery plan which merely listed 
Burope's financial requirements, I had earefully abstained 
from giving any adviee in the formulation ef the plane 


Mr. Bebler asked whether it weuld be envisaged in the 
European recovery program that Yugoslavia weuld be given 
full epportunity to trade with Burope and the Unit 
States? I replied thst Eu récevery would see te 
recuire the freest possible interchange, 
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Arbassacor Kosanovich and Hr. Bebler called on 
Mr. Hickerson immediately following the call en the 
Secretary by the Yugoslav Min ster fer Foreign Affairs, 
Mr. Simich, eon HOvember 15. 


) Ambassader Kosanovich epened the cenversation by 
reiterating the Yugoslav views expressed earlier to the 
Secretary coneerning Yucoslavie's desire to edtain the 
unbleeking of its gold reserves in this countrye Ke 
expressed the willingness of Yuzoslavia to set aside a 
portion of that gold sufficient to cever U8 claims far 
compensation fer the less of direct US investments in . 
| Yugoslavia, if the remaining gold would thus be unblocked, 





Mr. Hickerson stated that that proposal would reeeive 

| immediate and careful consideration and the Yugeslavs would 
be informed ef our attitude as soem as possible, He went 
on to say that, with reference to general matters eat issue 
between Yuzeoslavie and the US, the US hes eonsistently 
endesvored to find a basis for untnelly benefielel rd ations 
between the two countries but has invariably met with 
hostile Yugoslav respense. He mentioned the cy whieh 
has been follewed by Yugoslavia in regard te VYemesie Giulia, 
where for over 2 1/2 years the Yu oslav fepees have repeatedly 
coumitted provocative sets indicative of a positive Yucoslayv 
policy to obtain pessession of Italian territerye Mr. Hicxer- 
gen countered his visitors protests acainst the ultimatum 


ée1i vered 
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Gelivered to the Yugoslavs to withdraw their treeps fron 
Trieste in 1945, by pointing out that the US has no 
G@irect national interest in the disposition ef Venesia 
Giulia but is motivated in its action there, as elsewhere, 
by its ebligatien te fester the most equable pessible 
scolution ef problems ef this nature, 


- 


There followed a 1 aiscourse by both the Am 
bassador and Mr. Eebler on egead unfriendly actions of the 
WS toward the new Yusoslev regime, including the familiar 
eharger of improper activity the Us Eabassy in Belgradee 
Mr. Hickerson stated th:t, while it is e generally re 
eegnised principle of internationel law thet omsnetion © 
should not interfere in the internal affairs of another, 
it had been demonstrated by the Hitler regime in Germany 
that et some point, not clearly G@efined, the actions, es« 
Sensibly internal, of tetalitarian regimes, ef necessity, 
become the eoncern ef outside powers. In the case of 
Yugoslavia the US has felt that 1% is of seencern to the 
world that the Yugoslav people sheuld be in fast free te 
ehoese the ferm eof government which they desire. Mre 
Kesanovieh maintained thst such ie the case in Yucoslavie 
today, claiming that Yugoslavia was the first to hold free 
elections in Europe following the war. He tried to explain 
the cne-sided results of those elections en the basis of 
yt almost unanimous support ameng the Yuceslav people 

r Titoe 


Wr. Hickersgon said that he gould not conclude the 
conversation witiout mentioming Yugoslavia's attitude 
tewards Greece. Keo referred to the r t ef the Security 
Ceuneil Balkan Cemaission whieh found Yugoslavia guilty ef 
giving assistance to the Greek guerrillas. Ambassader 
Kosanovieh then launehed into a vehement denial ef 
Yugoslavia's eemplicity, endeavoring to refute the 
findings of the Commission apparently along lines largely 
similar to the arguments he advanced durin; tne Seourl ty 
Geuneil consideration of the case, 


SE: WEarbour :EMB 
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Memorandum of Conversation ae 3 
a FA ee 


DATE: Bovember 13, 1947 


le. Visa application ef Mr. Osear Gilinekis. 
2. Desire of Venezuelan Geveranent te purehase 
two destreyers of the San Juan elass. 


PARTICIPANTS: ex-Senater Vheeler, 


COPIES TO: 


Mr. Herman Arneur. 


YD - Mr. L'Heureux 
v = ur. Levett 
ARA 


Wy¥C = Mr. Bille 


‘Senator Wheeler e@clled this afterneon and took up 
twe matters with me. 


1. The first matter wae with regard te the visa 
application of Mr. Gecar Gilinekie. While in y 
Senater Wheeler had diseussed this ease with the Genew- 
late General and had been informed that Mr. Gilinsxkis 
had been refused a Visa because of adverse information 
on his aetiene during the war im Franee. His application 
apparently had been refused by the Eabassy in Lender and 

@ Goneulate hed said that in the absenee of favorable 
infermation on his reocerd it would met be in a pesiticn 
to issue the visa. Mr. Wheeler said he had also taken up 
the matter with Mr. L'Heureux, Ghief ef the Viea Divisien, 
who had informed him th-t this question came within the 
juriedietion ef the Gensulate General in MNontevidee and 
he would have to defer te their Geeision. I told Mr. 
Wheeler I would leek into the matter and inform hin what 
the result of my imvestigation might be. 


2. The second matter had to do with the G@esire of 
the Venesuelan Government tc purehace in She Daited States 
two destroyers of the San Juen class. He said he had 
 Saken this matter =p with Mr. Lovett bat at Ghat time he 


had 
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had been under the impressien that what €he Venezuelan 
Gevernment had in mind was two light eruileers. How that 
it was a matter having to do with destreyers he wished 
to know whether this might met ehange the situation. He 
realized frem his talk with Mr. Lovett thet the present 
Government, and particularly the head ef the Government 
in Venezuela, was ef leftist tendencies and he did net 
wish to press the matter unless we felt it entirely 
preper. I teld him that the regular precedure weuld be 
for the Venezuelan Embassy te approach the State Depart 
ment effieially. He said that he realized this but 
understood that they would prefer to have some informal 
werd as to whether the recuest would be faverably re- 
eeived as they probably did mot desire te be turned down. 
If the matter sheuld be favorably considered they would 
like to knew the approximate eeost eof such vessels in 
erder to arrange for the necessary apprepriations te be 
made prior to the transaction. 


Berman Armeur 


A-A: MA: ack 
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Office Memorandum - UNITED STATES GOVERNMENT 


Dar 21 Nov. 1947 
To ~—*- 8 /S-R = R. G. Barnes 
mom : §/S-R - I. 2. Wechsler 
supyect: attached MC 


4 You may wish to call someone's attention - 
to a confusion in this MC, if only for the 


record. 


Vessels of the San Juan class are not | 
destroyers, but light cruisers. If Senator 





- Wheeler's original misapprehension is 





now changed to the idea that the Venezuelans 





want destroyers of the San Juan class, 
something is still askew. 











Called |; a then bin \ ! ; 
(Wwe - ne vals. pi. i 
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Mr. Cecil referred to our previous conversations on 
this subject and said that Mr. Lovett had recently 
discussed with the British Ambassador both the question 
of the sale of jet aircraft and motors to the USSR and 
visits by Soviet technicians to the Rolls Royce school 
and factory. 





| Mr. Cecil said that in the Ambassador's absence 

he wished to inform me of the instructions which the 
Embassy had received. The situation with regepect to 

the jet motors was as follows: The transaction involving 
the sale of 10 Derwent and 10 Nene motors had been 
completed. Delivery of an additional 20 Derwents and 

15 Nenes had been approved. The sale of an additional 

15 Derwents and 25 Nenes had been held up subject to 
reciprocity. The British had informed the Russians that 
they expected to be allowed to inspect all types of jet 
motors produced by the Soviet Union and be able to purchase 
selected types. Mr. Cecil thought that this demand would 
effectively prevent the sale of the additional 40 British 
motors under consideration. 


With respect to the sale of the 3 Meteor and 
S Vampire jet aircraft, Mr. Cecil said he understood 
from the information supplied by the Air Ministry that 


&@ contract for these planes had not been completed, 
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He recalled the fact that the transaction provided 
for delivery 15 months after the contract was placed. 
This meant, therefore, that the transaction could not 
be completed untii 1949. 


With respect to the visitseto the Rolls Royce 
school and factory, Mr. Cecil said that several Soviet 
technicians had visited the Rolle Royce factory chiefly 
in connection with the sale of jet motors and two 
Soviet inspectors were at the Rolls Royce factory in 
order to supervise delivery of the motors purchased. 

He said that the contract provided for additional 
Soviet technicians to be trained in the Rolls Royce 
plant solely on matters related to the motors purchased 
but that the British had informed the Russians that they 
expected reciprocity and he doubted that this would be 
granted. He stated that a few Soviet technicians had 
been accepted at the Rolls Royce school but the security 
regulations there were very strict and the Russians 
would not have access to classified material either in 
the school or in the factory. 


I informed Mr. Cecil that Ambassador Douglas had 
recently again discussed this matter with Mr. Bevin 
and I said I assumed that the British Government was 
now well aware of the risks involved in transactions 
of this nature. 


Mr. Cecil said that a British air official would 
communicate the information he had given me in somewhat 
greater detail to the Department of the Army and the 
Department of the Air Force. He also stated thet the 
Ambsssador had written personally to Mr. Bevin on this 
matter and had asked to be informed should the Russians 
again endeavor to expedite delivery of the jet aircraft 
in connection with the Anglo-Russian trade negotiations. 


CE Homer 


Liewellyn E. Thompson 


EE; LEThompson:la 














DECLASSIFIFD FOR PUBLICATION IN FOREIGN 
[ RELATIONS OF THE UNITTD STATES 








- eeeensens 








Exzy 


) TOP SECO s 
BEST COPY AVAILABLE DEPARTMENT OF STATE 





Memorandum of Conversation 
WATE: Pove 14, 1947 


P- 


SUBJECT: Palestine ' 


: Seeretary ef State 
PARTICIPANTS: ‘sir Jotm Balfour, British. Minister 
mr. Jo Co cattersioaite, Deputy Direster, NzA 


COPIES TO: USN (for Ambassadors Austin and Johnsen ani General 
Hilldring) 
SPA 


‘ 











Sir Jotm Balfow oalled tiles momine saying that, in the absence 
of the British Ambassador, he had been instrueted to celiver to me 
more er less simultaneously wit! the etatement whieh Sir Alexander 
Cadogan had made to the 
the attached mes e I expressed regret that I hac been wable to 
Fecsive him yes end eaid that I had read Sir Alexander's etate- 
ment. It seemed to Leate Ghat the British troops weuld maintain 











erder only in the vicinity ef their stations. 


yh hk AG AR RR Re ve. 
ef the statement declar that British troaps were net to be wed to 
ie ns aa oe ftine. His Gevernment wished to mike this 

t very clear, Per Britia: ferces to be embroiled in fereing such 
S settlement would only be ying the 
they were actime as agents 
So playing @ mereenagy pele ané the eniasel which the setion of the 
troops would arouse would be directed against the Britia@: rather than 
the United Nations. 


On eonoludin. tile renerks, whiel paraphrased part of the wr! tter 














Statement which he handed me, he said that he could wigh that we hec @ 


Jess Giffiowlt problem wit: which to deals ae 
eet 
Attachment: A « 
Written staetensnt : 


Wid JCSattert) :waite:sfl TOP cFepr™ 
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geme ef the Soviets, ven thou): 
+ United Nations, they would in effect 


ted Mations in Bew York yesterday afterncan, - 
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Memorandum of Conversation 


SUBJECT: Conversation between the Secretary amé@ Yugoslav 
Minister for Foreig Affairs, et al 


pamunespestttn >, See i Yugoslav Mirister fer 
Mr. Save Kesa.ovieh, Yugoslav Ambassador te 
the United States; 
Dr. Alex Bebler, Yugoslav Depaty Minister 
fer Fereign Affairs; 
Sean fhe Secretary 


Sopies te: C AoA Act BUR @D 8B 
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fn the s e@ of the cenversation during the 
Yugoslav Foreign min ster's eall en Novemer whi eh 

is generally covered in a separate memorandum, Br. Beb- 
ler inqui whether Italian failure to ratify an Itale- 
Yugoslav trade agreement signed some feur months age 
might be attributable te developments in eennecticn 
with Italy's partial pation in the Burepean reeevery 
pregren. Mr. Bedler added that that agreement incluied 
prevision fer the sale of 100,000 tens ef Yugeslav ecal 
te Italy. 


I replied that I was not infermed concerning this 
matter but woul inqui Pee 


S23: Tearbonr 2H 
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Memorandum of Conversation 


SECRT DATE: gowember 14, 1947 


SUBJECT: Wigit of Czechoslovak Foreign Minister 


PARTICIPANTS: The Secretary Mr. Maearyk 
Mr. Beam Ambaseador SlAvik 


COPIES TO: The Secretary 
The Under Secretary 
EUR 
OFD 
OE 


) Mr. Masaryk said he had the following specifie points 
to raise: 


we tFon its. The Secretary recalled that Czeehoslo- 
vakia had Bat fet for an additiona} $20,000 000 cotton credit and 
stated he had just received a telegram from Ambeasador Stein- 
hardt, whiei was under eonsideratiog. 


faeshoe: ovak Share ip Gold . The Secretary pointed 
eut that restitution elaine were determined by the Tripartite 


Comaission and he understood that the validity of the Czecho- 
glovak elaime was still under consideration. 


dpkerpatl onal Avplication. The Seeretary 
indigated that the Cseehoslovak application for a eredit was 


still ander advisement by the International Bank and that 
thig matter related more directly to the work of the Bank 
than to that of the Devartsent. 


daperest ip . Mr. Masaryk mentioned that 
Czeehoslovakia had been badly hit by droucht, whieh affected 
the wheat and potato crovs. The 200,000 tons ef wheat offered 


by the Soviets wae slow in eomine and he wanted the Secretary 
to know that Czechoslovakia would be greteful for any shinrment> 





thet 
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that eoeulé be accoried it. As he put it, Bis eountry wis 
ene of those “standing in line’. 


Mr. Ma then pregented a survey of Cseehoslo- 
vakia's general position. (See also seporandua of 
Mr. Masaryk's eonversation with Kr. Levett Gated Ostober 29, 
1947). US prestige and popularity were high and seven 
times more American films were be shown in Ozseehoslo- 
vakia than before the war. He rerpretted that the US 
eultural program had been eurtailed by shortage of funis. 
The Csecheslovaks were more eulturally advanced than most 
ef the other Slave and had a long histery ef western 
erientation whieh they wished to eontinue. At the sane 
time, they were separated by a great distanee from the 
western nations which eould give thes help @ireetly an‘ 
they were foreed to make the best of a Giffieult situa- 
tion eaused by their contiguity te the Soviet ere. 
Mr. Masaryk pointed out that he was not always e to 
adopt the kind ef pesition he would like te take and that 
Cseehoslovak policy frequently had to eut across that of 
the US. At the same time he would return Bo his scuntry 
prepared to do all he eould for the survival of conetitu- 
tional democracy. 





The Secretary said he appreciate¢t the fact that 
Czechoslovakia had originally wished to join the Euronvean 
Recovery Flan. He mentioned that the US hopes there will 
be a general reactivation of trade between all the eoun- 
tries ef Europe as a result ef western European rehabilita- 
tien. He bad in mind that US assistance would get normal 
trade eirculation started again and would presmote an 
incressing Volume ef exchange between east and west. In 
his view, a reest-blishment of European eonfidence wae the 
essential point and he referred to the reeovery which the 
US had quiekly sade from the depths of the 1933 derression. 
He appreciated that this might take some time to get 
started but that hope of reeovery lay eseentially in the 
revival of European initiative. 


The Sesretary sentioned that in resronse to a ques- 
tion from the Polish Ambassador as to why Rugsia had not 
been oonsulted in the original plene for the reeovery 
procram, he haf given the aesurance that there had be-cn 
no prior congultetion with either the Britigh er th- 
French, who themselves had immediatdy acted wpen hir 


general 


Be Lt ER Ss ee 
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general proposal. This wae the truth, although Re recor- 
nized that it might have been difficult for the Polish 
Ambassador toc understané it in view of Soviet prepagentr 
againei the vrorrer. 


The Secretary asked Mr. Masaryk if he eould account 
for Soviet Ruesia's actions since the end of the war, 
whieh seemed incomprehensible in the effect they had 
procuced in destreyin: the good will whieh Soviet Russia 
enjoyed with all the world 1945. Mr. Masaryk thought 
theee actions eprang from suspicion of the outside world 
anc from Soviet obsession that the US is Bound to suffer 
an economic eollacse, which will withdraw it from world 
affairs and leave the fate of Europe to Boviet @esision. 


In taking leave of the Secretery, Mr. Masaryk exvressed 
his pereonal admiration for the assistance whieh the Us 
wae giving Europe an” agein indicated his regret thet hie 
eountry eould not be a direct participant in the progras. 


CE: JD Beam: 4¥R 
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1947. ifovember 43, 1947 y 


To : The Secretary 


i747 2 
ow; ° 
Through : 8/8 Ah 


From : Deputy to the Assistant Secretary for C4W p 4 





Economic Affairs 
Subject : Itealo-Yugoslav Trade Relations 





| Discussion: 


| 1. An Italian delegation was sent to Belgrade in 

Hi, Merch 1947 to discuss trade relations between the two 

Ht countries. At the insistence of the Italian Communists, 

is | then still participeting in the Government, the Italian 
delezation was made up largely of Communists and fellow- 


travelers. 





2. After only three weeks' negotiations, the dele- 
gation returned to Rome with a five-year acreement. The 
Gelecation hac not, however, made any attempt to settle 
other ouestions, such as Itelian assets in Yugoslavia, 
| which it had been instructed to raise. 


| 3. When the proposed agreement was studied in Rome, 

| it wes found to provide for reciprocal trade of about 

| 13 billion lire annually. Italy was to export machinery 

| and equipment, but not textiles and other consumer goods 

| for which Yugoslavie had formerly been e good market, 

| and was to receive primarily foodstuffs. Only small 
amounts of copper, lead, coal and other raw materials 

nich Italy needs were provided for. 


A protocol to the agreement obligated Italy to make 
soecified deliveries of machinery and eouipment valued at 
$150 million over a five-year period, whereas Yugoslavie 
Was Obligeted to make deliveries of specified quantities 
of foodstuffs and raw materials only during the first 
year of the agreement. Deliveries during future yeers 
were to be determined by tne Yugoslavs themselves. 


erency 





The 
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4. The Italians are of course considerably alarmed 
by the acreement, which in effect provides for the indus- 
trialization of Yugoslavia, monopolizes Italian heavy 
industry exports for five years, with little prospect of 
continuing Italian exports to Yugoslavia thereafter, and 
in the meantime gives Italy insufficient and indefinite 
amounts of raw materials and provides no hard currency 
with which to purchase these materials elsewhere. On the 
Other hand, the Italians realize that an improvement in 
relations with Yugoslavia is vitally important, and are 
fearful that outright rejection @ the agreement would 
bring about intensified Yugoslav opposition to Italy and 
would also be used against the Government by the Italian 
Communists. 


5. In this Quandary, the Italians have been stalling 
for time and trying quietly to persuade the Yugoslavs to 
agree to changes in the agreement which would make it more 
acceptable to Italy. The Yugoslavs, however, have now said 
flatly that Italy must sign the agreement without delay 
or the door to future good relations would be closed. 


6. The Italian Minister of Foreign Trade told our 
Embassy in Rome on September 28 that he would continue to 
discuss the agreement with the Yugoslavs, adopting delay- 
ing tactics, but would not sign it unless the Yugoslavs 
agree to furnish either additional industrial raw matericels 
or dollar exchance with which to buy these materials else- 
where. Meanwhile, the Yugoslavs have started a violent 
press campaign against Italian failure to sign the agree- 
ment, alleging that its terms are most favorable to Italy, 
thet the present Italian Government does not wish good 
relations with Yugoslavia, etc. 


7. The fundamental reason for Yugoslav exigence 
in this matter is the apparent belief, reported by our 
Embassy in Belgrade, that the agreement is one of the 
chief Communist instruments in the campaign against an 
independent Italy. 


SE:WCDowling:1lh 


SEFRET 
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Nove 17, 1947 


Mr. Secretary: 


The attached is in response 
to your call to Mr. ood on Irie 


day after your talk with the 
Yugoslavse 


poe 


| | 
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Memorandum of Conversation 





DATE: HBovenmber 1t, 1347 


| r ; 
/: 
SUBJECT: Case of Leo oore of 
, at 


PARTICIPANTS: aAttorzey General Ton Clarx; 
Mr. Loy W; Henderson, Director, BEA; 
Mr. Charies 3, Bohlen, Counselor. 





COPIES TO: Mr. Lovett oy 
| Mr. Grose - Le 
! Mr. Henderson - BEA 
ere >} 


Mr. Henderso: and I called today on the Attorney General to 
discuss the case of Leon Moore, a foruer Soviet citizen who 
came to this country in 1949 with the assistance of Ambaseafor 
Phillipe from Rowe and who is now subdject to deportation pro- 
ceedines on the grounds that he was previouely a memder of the 
Ruseian Communist Party. 


| The Attorney General had not heard of the case but 

| Kr, Henderevn explained to hin the background and our knowledge 

| of the circumstances in which Kr. Moore naé left the Soviet 
diplomatic service while Charge d'affaires in Rome and iad 
taken refuge as a political refugee in.the U.S, I told the 
Attorney General tiuat I wish<d to make it clear thet the Depert- 
went of State realized that it had no official reason for 
intervening in this case and did not, of course, intend to do 
eo since it was the responsibility and duty of the Jepartment 
of Justice. I explained to him, however, that there was an 
eepect which was of cone‘derebdle importance to our foreign 
policy ani thet was the value to the U.S, Government froc the 


point 
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point of view of information of these Soviet officials who 
had fied and had come to the U.S, I eaid that because of 
the immense difficulty of getting any political or other 
intelligence material as to Soviet policies through norwal 
reporting channels these men were posesilly the beet source 
of information concerning Soviet policies and other matters 
of greet interest to the U.S. at the present time. 





The Attorney General said he fully realized this aspect 
of the matter and desired very much to be of heln. He promised 
to look into this case and said that if the Department was 
willing to give him a memorandum without going into any reasons 
but merely stating that the continued presence of Mr. Moore 
fin thie country was in the interest of the U.S., he felt that 
the deportation proceedings could be quashed. He emphasized 

| that this need not be a formal communication but a eimple memo- 
r randum for his records. 
i 


I told the Attorney General that I would have to discues 
with Mr. Lovett whether or not such a memorandum would be 


appropriate and that as I was going to London, Mr. Henderson 
} would follow the matter in the Department, 


OV" 
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The Secretary 
M. Bonnet, French Ambassador 


Mr. Reber (EUR) 


8, v, A-8, CE, Wk, OE. 

















MN. Bonnet ealled this morning to explain he had been 
instructed by M. Bidault to ascertain further the views 
of the U.S. ermment concerning the French proposal 
for the internationalization of the Ruhr, which 
Bidault had discussed with the Secretary in New York. 

The Secretary replied by reading the paragraphs relating 
to Germany from the speech he is to deliver in Chicago 
this evening. 


HM. Bonnet then seid that the French proposals went 
a good deal further in their conception of international 
supervision. France felt that it was particularly 
important that the sontrol of the basie Ruhr industries 
should be through international management rather than 
indireetly by supervision of allocation. This in their 
opinion provided the only guarantee that Ruhr industry 
would never be developed as a menace. 


M. Bonnet went on to say that during the interim 
period before the peace treaty entered into effect it 
was most important that the same form of tional 
control be exercised. France had been Gf; 
recent decision of the British and Ameriegn. 
authorities to place the Allied-owned nines” 
German management between the Allied owkers qmé the 
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eontrol group. The Secretary replied that the question 
ef a further international voice in the Suhr eeal manage- 
ment during this period would, of sourse, have to be 
discussed in connection with the negotiatiens fer tri- 
sonal fusion. — “apa 


He then inquired as to French thinking with re- 
gerd to the position of the Soviets in any international 
eontrol of the Ruhr. - MN. Bonnet replied that this mat- 
ter had not been recently discussed with the Soviets 
who hed however indicated that they linked the question 
ef the Saar with Four-power eontrol of the Ruhr imply- 
ing that their sonsent te the integration ef the Sear 
in French economy was dependent upon French agreenent 

| to their plan for the Ruhr. it had not been possible 

| for Franee to cent inue conversations with the 

| Soviets as the Soviet position fer a strong centralised 
German Government was always the obstacle to any exchange 
of views. Molotev had recently told Gatroux in Moscow 
that Prance as well as the ether powers was aware of 
Soviot views on Germmy, and that these remained the 
seme although the USSR would naturally take into account 
the evolution of the situation. Bonnet added that 
neither he nor his Government knew what the latter 
reference meant nor had Gatroux been able to ascertain. 


fhe Secretary asked whether the Freneh Government 

had any definite views as to the possibilities which 
had been so widely diseussed recently ef proceeding to 
a three-power peace treaty with Germany if no agreement 

| with the Soviets in Lendon were possible. 4M. Bonnet 
} Feplied that he had no information ef his Government's 
Ih thinking on this gubjeet but felt thet they, like eur- 
selves, were awaiting the results ef London before tak- 


ing any definite position. As to our views the Sesre- 
tary went on to say that he did not wish, ef course, to 
take a final positien until we saw what happened in 
Lendon, but he felt that it would be difficult to eon- 
elude a definitive peace without the Soviets. It was 
however impossible to leave Germany in its present con- 
G@itien. He looked therefore te an interim solution-- 
probably the establishment of some form of German 
authority which sould take over some of the functions 
of administering Germany and make possible a greater 
revival of German industry with its consequent benefits 
to Kuropean recovery. & bf 
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The Secretary then said, speaking personally, that 
he was somewhat concerned by the possibility thet a 
strong stand against centralised governegut fa Germany 
had little real substance since it was obvieus that 
certain things would have to be common te the whole of 
Germany, such as eomaunications and currensy. These, 
he felt, would only be the beginning and, given the 
mentality of the Germans, would inevitably lead to 
an increasingly greater and greater degree of centrali- 
sation. He wondered therefore whether strong epposi- 
tion to centmlisation had any great reality and whether 
the real difficulty lay in this phase ef the German 
problem. Germany he sonsidered eould not, particularly 
if it were a weak state, remain in the middle; that it 
might very well turn either to the Kast or to the West. 
This in his opinion was more important than the kind of 
government Germany would eventually have and that more 
attention should be paid te the Fr that it might 
turn the wrong pan Fy M. Bonnet replied that the French 
Government was ly aware of the dangers ef which the 


., Seeretary hed t spoken. Sut his Government felt that 


this seme preblem would be presented in a more acute 
form by a strong eentralised German Government than 

by a loose federation of German weetes. In his opinion 
the real way to avoid such a danger would be inter- 
national control of Rubr industry. If this strong 
weapon were truly in international hands the risk 
inherent in a strong revived German power eould be 
minimised and eontained under effective guarantees. 
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Memorandum of Conversation 











DATE: 
Svaaer Possible Use of BS Gloria fer Illega] Imnigretien 
PARTICIPANTS: up, Broaly, British Eabasay 
ir. Mattisen, Lis 
COPIES TO: 
U, Ma, A, w/, DB, FC, Lendea, 

Mr. Bromly called te draw ow attention to the possible use of a ship 
known as the 8S Gleria for the purpose of transporting illegal immigrants to 
Palestine. ; 

This 


ion 
The ehip hed first coms to his attention in August when there was reason 
to attempt to obtain Head 


: 
‘ 
¥ 


not obtained sush registry. 


hed 
In Mr. Bronly's presence I called ir. case of tay? ont ema 
with the Treasury Departazent with view to having | 
Serviee and Coast Guard investigate the vessel. I also called i. 
MD and requested that be check with the Maritime Commission. “Zater fir. Pomroy 
ealled baek to tell me that Maritine Commission records indigated that the 
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veesel hed been sold te Athanasiou.for 615,000, but that it was ust certain 





whether the sale had been The Meritine Couniscign Gould furnish 
z Getailed information shertiy. Sots 
} Z have inferned lr. Broaly of the above ant prouival thst wo would 
; efvise hin ef further developnents. . 
¢ 
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emorandum of Conversation 


DATE: 
£ ; -Sevenber 21, 1947 
SUBJECT: :* 
First Call of Chargé 4'Affaires ad interin ef Bulgaria 


on Acting Secretary of State. 
PARTICIPANTS: 





The Act Secretary of State, Mr. Lovett 
ne G'Affaires ad interis of Bulgaria, 
Mr. Boyan Athanassov 
The Chief ef Pretecel, Mr. Voodvard 
COPIES TO: 








Pursuant to an exchange of notes agreeing to the ree 
establishment of diplomatic relations with Bulgaria, Mr. Boyan 
Athanassov was presented as Chargé @'Affaires ef interia to 
the Acting Secretary ef State at 3:00 p.m. teday by the Chief 
ef Proteeel. 

Mr. Lovett welcomed the Chargé @'Affaires to Washington 
| ead wished his a plessant stay in this Capital. The Chargé 

4'Affaires thanked the Acting Sesretary, stated that he had 
been here in a seui-efficial capasity for about twe years 
and that he was looking ferward to his new official duties. 


The meeting closed after e few sinutes of, qenerel oon- 


~ 


tw 


versation with ao specific references to politieal aatters. 
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Memorandum of Conversation NW a 5 ’ 
pare, Meveaber 21, 1947 


SuBJEcT. Proposal to reeonsider faibateu Program. AL 
+ S. 


. Mm. John J. MeSley, President 
PARTICIPANTS: Enter ~ 1 Benk for B 4 ef 
a8, &. Wisner. 





COPIES TO: Uo. Lovett 





Pursuant te instruetions ef Er. Levett, Ir. Wisner eallei upon ir. 
MeCley at 10:30.¢a.m.Novenber 71 and showed hin the remorandum dated Hoves- 
ber 19, 1%7 whieh was prepared for Secretary Marshall. Mr. HcCloy read 
the memorandum earefully and also examined the attachments. Of the attech- 
ments, he read most carefully SCAP sable dated Ostober 26 (Tab 6). 


Pollowing his reading of the memorandum and other itens, Ur. MoCley 
made statements to the following effect: 


* 1. Geet he personally hed been invelved in the 








to its promulgation by the Secretaries of the Departments eoncerned, 

fineluding particularly Wey, and alse received the eareful personal 

econsideration of the Pregjdent. Moreover, it was flown out to 

General Hesirtiur, whe reel end approved the proposed direstive price 
ssuanee, 


Gone progren fer the dissclutien of the Saibateu was a part of 
the troed poliey whieh was considered necessary in order to effect 
the democratisation ef Japan. It was no* primarily intended as a 
punitive measure in eonnestien with responsibility fer war guilt, 


since 
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about him now, and would finé it wary difficult to 


Mr, Stimson has requested Mr, EoCloy's 


| 
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ef werk alene. 
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Memorandum off a 


: DATE: Noverber 21, 1947 


SUBJECT: National Security Kesources Board 


LVEt 


PARTICIPANTS: = rthur "ill - Netionel Security Resources Bosrd 


Willerd L. Thorp A-T 


COPIES TO: U - Mr. Lovett / 


S/P - Mr. Kennen 
IR - Mr. Kennedy 
&-T - Mr. Stevens 4 


ED 


1 


Mr. Thorp telephoned Mr. Hill regarding the reletionslhip of State to 
tue National Security Resources Boercd. ir. Thorp expleined that he head 
previously telked to Struve Hensel about this metter anc they had égreec 
that State shoulc be callec in whenever there wes anything thet effectec 
foreign relations on the agence enc if the work continued in tris fielc, 
State would be added to the Board. Mr. Thorp wented to be sure thet this 
arrengenent still held. 











Mr. Fill saic thet they are going to have a meeting on December 4. 
The agenda for that day will include rubber anc certein espects of tne 
Marshell Plen. They plen to invite Mr. Lovett to the meeting. It is ex- 
pected thet attendance will be at the Cabinet level. 


Mr. Thorp saic he thought it would be a gooc idea to have some sort 
of regulerly esteblishec procedure to maxe sure that State was included in 
all e propriate discussions. Mr. Hill suggested that it might be «& good 
idee to send us & copy of the agende before the meetings so that we might 
determine if it contains any subjects in which Stete might be interested. 
Wr. Hill saic thet there woulc probably not be eny additionel meetire fer 
two weeks efter the Decerber 4 meetirg. Mr. Thorp end Mr. Hill both agreec 
thet after the December 4 meetirg, it might be possible te Setermine e& better 
rrocecure. Mr. Hill suggested thet they might get together efter the meetire 


sna work sonetiing out. 
ze 
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pe Bevenber 22, 1947 


SUBJECT: 8S Gloria and ATR-83. Suspected Use for Illegal Iumicration. 


PARTICIPANTS: yp, Broaley, British Bubassy 
i. Mattison, NE 


COPIES TOs U, MRA, SPA, LE/P, , PC, London 

















Mr. Bromley called by phone to say that he had reecived further word fros 
whi 


the Foreign Office with respect to the 35 Gloria 


already existing against the vessel. 


the 
It appears that the London agent fer the Gloria is a Greek ty the name of 
Stathakis, who is aleo a directer of the Eliades Company, which was the 
ef the San Miguel, San Filipe end San Diaitres, all o 


Palestine with illegal immigrants. 


Fer this reasen the Foreign Office felt that there was increased reason 
te held the vessels now at Charleston until investigatien could be made. 


that his instructions to the Gellecter ef Customs at Charles.en were still 
the 


in effect, but that in a sense the Collector was holding 


hoped that the situation could be resolved as soen as possible. 


I promised to report this te the British Eubasay, 
up the investigation of the Costa Rican registry of the 


ME: GMattison/mca 
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paTE: Mov. 24, 1947 


SUBJECT: Declaration of Human Rights 


PARTICIPANTS: Robert McClintock - SPA 
Dean Rusk - SPA (from New York) 


COPIES TO: Le-Mr. Tate; U-Mr. Lovett 











cre )8=— $s 


Mr. Rusk telephoned at 4:20 this afternoon to say that 
Mrs. Roosevelt thought that Mr. Lovett's suggested revision of the 
language in the preamble of the Declaration of Human Rights 
| materially strensthened the draft declaration and was a decided 
improvement. 


Mrs. Roosevelt had considerable qualms as to the advisability 
of deleting Article 15 of the proposed Convention on Human Rights, 
feeling that to remove any reference to the right of peoples to 
I democratic government would cause great opposition among other 
delegations, including the Soviet Delegation. She thought likewise 
that it would seem strange for the American Delegation, in view of 
the guarantees in our own Constitution, to favor deleting this article. 





‘ I told Mr. Rusk that to meet Mrs. Roosevelt's wishes I would 
ask Mr. Tate to see if some alternative lansuage could be found for 
Article 15 which would meet her desire and the approval of Mr. Lovett. 
I said it seemed obvious that whatever language were found would have 
to state the ideal of democratic government as a goal te be attained 
rather than as an established fact which governments would be con- 
tractually obligated to respect. 
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Memorandum of /Conversation 


DATE: denies 85, om 





SUBJECT: US. Attitude Toward Greeee for Pailure te Support the 
Partitien Plan for Palestine 


PARTICIPANTS: tee, Paul Eeonomou-Geures, Counselor ef the Greek Embassy 
mr. Ley ¥. Bendersen, Direeter fer Near Eastern and 
Afriean Affairs 


COPIES TO: U = Er. Levett 














A mumber of weeks age Mr. Dendramis, the Greek Ambassadar 
said te me that his Government eons! dered that it was in the 
— AY Greeee as an Eastern Hediterranem count 
rtition plan fer Gan te coin 
 Waas States was 6u to By 

















| me te tell hin 

| madd sett, tenaace fr entnels sera een 

| alder oo was unfriendly teward the Gaited States if he 

f t vote fap the plan be weuld vete im accordance with what 





ve in the interest ef Greece. 
I teld 4 smvessader at that time that eur Severnment was 












len. I crit vas om desis 


was ow desire 
he 











Se Sane mete oer support of 

members ef the United Nations. We did not h te use yh 
in prevailing en any government to vete far plana. 
Phe failure of a government te s t the would 
mot be an indicatieg of unfriend teward Ge | 

I said that, therefore, we did net wish to b : 

Greece in the matter. : 
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vy telephenec. 

phoned hin from Hew Yerk end he: requested bie te 
gy eenversation. Er. Denéresié hed ¢:14 nie thst it was 
still ti.e feelimg of the Greek Delegation thet it would be against 
the imcierest ef Greeee for the oreek releczatien 
pertition. Er. Dendranis wanted to knew whether 
eomtiamed to be of the opin’ on tnat eseh govermme:r: 
@ cording to ite ecuvictions, or whether a failure 
Greece te suppert pertitien would be 
Goverment es 0 sign of vafriendliness on 
the @aited States. I telé Mr. Gouras 
pesition ef the American Goverument hed 
eines previeus telx eith Br. tendrenis. 
was of the epinten thet ities of Palest 
te the problem and ¢)et it was supperting partities 


thet Greeee 8S an 

vietion on the Bubjeet eni hed 

these ecnvictions. : ~ = 
is net se impertant as 

og A. in aceeriance with its eenvieticns. 


e Gouras re eé that he was sure 
shane tee lines es statement te hin md Ghat he vould transait 


it te nis Ambdessadcor. | ; 
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Memorandum of Conversation 


DATE: 
Bovember 25, 1947 


SUBJECT: 
First Call of Burmese Ambassador Designate 


PARTICIPANTS: 
Phe Acting Secretary of State, Mr. Lovett 
fhe Ambassador Designate of Burmwa, Hie Excel lency 
U So BNyun 
The Chief of Protocol, Mr. Stanley Voodward 


COPIES TO: 











Hie Excellency U So Hyun, Ambascador Designate of Burma, 
was presented today to the Acting Secretary of State by the 
Chief of Protocol. Mr. Hyan brought with his a copy of his 
Letter of Credance and of the remarks to be sade when presented 
to the President. 


After an exchange of courtesies Mr. Hyun discussed at some 
length his role in Burmese affairs during the Japanese occupa- 
tion. He said that when the British had left Rangoon he had 
gone with them as a Government official to Northern Buraga, but 
that when the British evacuated that part of the country and 
asked him to go with them to India he had declined to do so ss 
he did not wish to leave his country. Mr. Muyn said that he 
had remained with his family in upper Burma for some time, but 
had later returned to Rangocn where he had been given back an 
official position which, he felt, it was hie duty to accept. 

He said that he had held down this job during the war and had 
kept in touch with the Burmese underground at the same tine. 

It was significant according to the Ambassador, that the Japanese 
had gade no friends in Burga , because there was some belief in 
Burma that the Japanese, being Orientals, sight be a more sya- 
pathetic occupying power than the British. Such hed not proved 
to be the Case and the Japanese had finally been Griven out 
leaving no friends at all behind thea. 


The Ambassador then referred to recent political develop- 
sente in Burma, stating that the most important thing was to 


get 
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get the Censtitution working with the country's indepeniense 
scheduled for January 5th next. He said that he had been 
very busy in this respect in Washington sinse hie arrival a 
week or so before in the company of the Burmese Gonstitation- 
al Adviser. fc important matter would be the breaking up 
ef the ene major political party into several pelitical 
parties after independence. At the present time, he said, 
all members of the Government were united politically en 
the basic iesue of Burmese independence, but that after this 
was attained other political issues would some to the fore 
and break down the present anity. Me thought this a good 
thing as a healthy demotratic development. We 414 not think 
there would be much of a Communist Party, if any. 


Upon his departure the Ambassador left with the Acting 
Secretary a sopy of his Letter of Credenee and a sepy of 
his remarks to be made to the President. 


8/8-PR: SWoodward:ibd 
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Memerandum of Conversation 


NAGLABSITLES DATE: Govenber 26, 1947 


Secretary Reyall's proposed visit to Panam:. 


PARTICIPANTS: Mr. Kenneth C. Reyall, Seoretary ef the Arny; 


COPIES TO: 





Mr. Hormen Armour. 


ARA - Mr. Deniele 
ARA - Mr. Woodvard 
@a- Mr. Bennett 


Secretary Royall telephoned me about a report which 
the Department of the Army muet make to Gongress by 
December 31 on the Panama Gamal - whether they will 
build @ new Ganal or whether they will meke the present 
ene a water-level eanal. Several propesitiens are under 
eonsideration - ene being a @anal threugh Colombia. 


Secretary Royall eaid he wanted to go down there 
with seme engineers te ae firsthand information - prodabdly 
Dy air reeonnaissanes. He expeets to leave here oa 
Deeenber 13 and retura en Deeeuber 80 er £1. He said he 
weuld have to go into dolembia but that the Golombian 
Governnent Knows about the éanal eitien and has been 
Suvestigating it. I told him we would be glad te infors 
the Golombian Government through our Eebascy at Bogota 
ef his proposed trip. He is not partieularly iaterested 
in visiting Bogota but in the event that the Colombian 
Government extended an invitation to him to visit the 
@apital he would be glad to accept. 


The Seoretary said his preferenee would be to go 
dewn by one route and eome back by another, bly 
direet asross the Gulf geing down and Mexico en 
his return. He does not want to step im any ef the other 
eountries if it weuld ereate a bad impression or be nie- 
interpreted, although he would be interested in seeing 
some of the Pan American Highway. Om the ether hand, if 
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t would promote amy good will, he esuld 
Mes MR. to to so. He aaid he would fellow 
our ae abd advice entirely - what he should say, 
what attitude te take, suggestions on questions likely 
to arise, ete. 


- Royall i would go inte the matter and 
esther eail nis ea. the telephene or @all om him at his 
effice. He said either Friday er Nenday would be 


SOOR enough. 
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Memorandum of Conversation 
Telephone 
DATE: November 26, 1947 
SUBJECT: Obtaining Liberian vote on Palestine partition question. hs 
PARTICIPANTS: Congressman 801 Bloom; 


evel 
se 


Mr. Norman Armour. 


COPIES TO: U =- Mr. Lovett 


ye - Mr. Henderson 


20 














Congressman §0l Bloom called me today and asked 
whether I could help him. He said that one more vote was 
needed to make sure that the partition plan would go 

| through and that he had called up the Liberian Minister, 

| Mr. Charles King, and asked him whether he could not have 
| his delegation change from abstention to a vote for parti~ 
tion. He asked me whether there was something we could do 
to bring the Liberian delegation around, 


I told Mr. Bloom that it was not the Government? s 
policy to try to influence or bring pressure to bear on 
any delegation to vote for partition. As he knew, our 
delegation was supporting this position but I felt sure 
he would understand the impropriety of our attempting to 
influence other delegations. Mr. Bloom did not appear 
surprised at thie reply and said he respected our views 


and judgment. 
NA: 


Norman Armour 
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Memorandum of Conversation 


DATE: Sevenubder 26, 194 


SUBJECT: Release of SS Gleria and ATR-83 K 


PARTICIPANTS: Sr, Bromley, British Babasay 
i. Eattieen, = 


COPIES TO: U, MRA, SPA, Le/?, W, FC, Londen 
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You mav desire to have a 
lock eat the attached Menorendaun re 
of Converseatirn on the evbject 
of Palestine between Mr, Henderson 
and the Saudi arebdien iiinieter, 
varticularly the paragrarhse on 
pare £ and 3 which I have marked. | 
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Memorandum of Conversation 


DATE: Besember 8, 1947 


SUBJECT: Anglo-American Talks o3 Hidéle East Predlens. 


PARTICIPANTS: §Sepater Arthur H. Vandenberg; 
Asting Seeretary, Er. Levett 


COPIES TO: 














At tem eo'aloek this sorming I ealled on Senator 
Vanienberg by appeintaent and reed te hia the British 
paper and the American paper on the above subjects. I 
reaé the full texts anf peinted out that this exehange 
ef views, whieh indicate’ a prosent intent te carry cut 
parallel pelicies, haf deep significance, whieh ef course 
he at ence resognised. He said there vere certain aspects 
e7 it which leeked as though we aight have accoupli aheé 
some of the purpeoess ef the Anglo-American 011 treaty 
whieh hat been dDefore his Oomaittec. 


Rodert A. Levett 


TT com 
UIRAL GES ~s “\CRET 
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Memorandum of Conversation 


DATE: 
rah AS: 
ex Becember 3, 1947 


. 
a3 


Syrien Minister's call regerding atteaek om American 
Legetion et Damascus. 


SUBJECT: 


PARTICIPANTS: 
Paiz Bey El Khoury, Syrian Minister 


Mr. Henderson, NEA 
Mr. Colquitt, NE 
COPIES TO: 


U, A-A, Damasous 














The Syrien Minister ealleé en Mr. Henderson om December 1, at his 
own request. He stated that, acting on instructions, he wished to ex- 
press his Government's apologies and profound regret for the unfortu- 
nate incident which had occurred et the American Legation in Damascus 
Gay before yestercay. He said that his Government was shockec at the 
, ineident and that it wished to repudiate the action of the mob, to 
eee | make eompensation for the property damaged or destroyed, and to render 
Wy whatever mark ef respeet to the American flag thet international law 

| apd eustom required. The Minister added that, as Mr. Henderson would 
| wuaderstand, popular feeling regerding the Palestine issue was so in- 
| tense in Syria, thet it was @ifficult fer the Government to prevent 
~-- a but that it weuld do everything pessible to prevent a 


Mr. Henderson teléd Faiz Bey that the Department hed been deeply 
shoeked by the ineident. Viclenee of this kind not only served to 
m lessen the friendship whieh Americans felt fer Syria but also tended 
to lay the Syrian Government open to the criticiam thet it was incap- 
able of meeting its responsibility for maintaining public order. Hr. 
Henderson said he strongly heped thet the Syrian Government would in 


= a 


















the future take all nesessary measures to protect ner lives and 
property in Syrie, and thet no further incidents S @haracter 

would occur. The Syrian Government needed the @.of the Us, 
he told Faiz Bey, just as the Us needed the frie Syria. He 


addec that the Department was appreeiative of the eptmess and friendli 
ness of the apologies expressed by the Fresident a and the Frime 
Minister to our Charge @' Affaires at Damascus, as well as by Faiz Bey, 


and of 
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ané ef the offer to make full amends for the insult te the American 


sane ogs Se compeneeye yt wh AR RAM 
etreyed. the Gyrian Geveranent would publiely te 

> tasteenne. ané make satisfactery compesiation for pro- 
perty denne, the Departuent would eonsider the incident as elesed. 
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Memorandum of Conversation 


DATE: Decenber 2, 1947 


SUBJECT: © lestine (< 


- PARTICIPANTS: 


- <. ta Céa oti UE kK 3°) SE€nva i t bie ~'4 
Sir 4lexuncer Osean, epresentative tc t 
Anbussacor hersghel Jonnson 


COPIES TO: —_—- 





U *> bie Lovett 

| | LStN= amb. Johnson 

| NUA- lx. Henderson 
‘ Sia a Xusk 




















s arrival in t:c Jesurtment, ambassador Johnson wes s'iown the text 
erartrent's Telezram 556 to New York, Dece=>er 3 3s 1 pete, from the 
Acting Secret to hirs:lf, after consultation withir, Rus 
they it would advisable to cet in touch by telephone with Si 
Cadcsan Sursuant to this telegram, 


of tre 
it was acrceed 


Ky i 
r Alexander 


cy’ + 
ik 


| ur, Johnson telenhonelSir alexander Cedozan at 5:10 2... He said tat we 
t : 





| uaa te impression from press revorts that the Secretary=Gencral conte.:_lated 
| activeting the Uw Commission in the ver: near fuvure and thet it misht leeve 
le rede, for ralestine, The Jeoarinent, said kr. Johnson, much preferred to 
’ 2 & ob “~ boat teas : 6%. & . 4 _ yew 
achere to the timeetuble sutzested by iz, Bevin and to that end was not amzious 
| rs tc Conmission to leave forthwith, ive thoucht thet the Comission micht 
it = 


Drofitasly s-enu time an  Lonaen consultin~ with the Sritish Governnent anc also 
Wath represenvatives o: ée Jévish azenc:’ enc tne arad .isher vcvuizttse. fF. 
Johnson then pararhr: ed the “inal puracrash of the telecrem, 


Sir alexancer Caioven saia that he had talsced in cenerai terms rit th 
Secresaryeceneral alon~ t 2 lines of 'is instructions from the Foreizn secrevcry. 
He Gid not have the imcression that it vos conte-lated t ct tre Ul Comdesicn 
woulc de-crt in the i-medicte *utvure for :ales vine. Sir Alexander thoug:t thet 
the su ~zestion shut the Commission senda some time in London was an excellent 
one. ii¢ seid wut he hac not received instructiors to reveal the date o* the 
British vwitnaraval and terinction of the néate, to br. Lie, but imoiie.. tiat 


. ° > : 1 
such instrucvcions woula soon be rece*vead, 
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; ata «2 — hon « > + 22 see tad 4 
ir, Johnson saic thet he woulc be glic to a cs yeet 


on t. ae 7 2 , on an? & fl — caps 2 
Secretary-Gener-1 Lie anc supvory tos Sratis? pos-.20n aver he hac an 
- r= a = 2 4% S. - ‘i s At & ~ , — ae 
oDo-ortunity to ciscuss the mavver stan vith o1P acxanaer Gadozan ana to 
—e ~ or =) 2t, AaRAruN ho } c a ow c ry --_ Vv ~ c ~ree m W oO ‘ = »¢ r 
escer LoLNn hia VG & CAL ae tsls ao oe Ve _ ~~ ore) a - G : n enc AMDa oowes y 
Te - 4 + 4- - - 1 “To-+- a ; — Mae Vaal 
Jewmren saic tue rewl? e322 Sir Alex:nacr uwoon “is return to .ew 109K 
> 
next Friccy a>verncon. 
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Memorandum of Conversation 


DATE: 


Visit by Delegetion of _ 
Congress of Azerican -omen 


PARTICIPANTS: Dr. Wweltfich, President of The Congress of 


COPIES TO: 


Aserican Yoren, and Delegetion 
ur, Reber - BUR 
ur. Kotesehnig aad OA 


5/5 
PC 
EUA-X 











A Delegation of the Congress of Aserican Yomen, headed by 
its Fresident, Dr. Weltfish of Colum*ie University, ealled on 
me this afternoon. The delegation aade various eriticiems of 
eertein aspeets of U.S. foreign poliey, particularly in con- 
nection with the European Recovery Progras end urged that aid 
be limited to food whieh should be distributed to all Eurcopesn 
Countries through the United Betions. Mr. Kotechnig and I 
anevered various questions put to us but the nature of the 
interview showed clearly that the Delegation had been largely 
influenced by Communist Party propagenda that U.S. aid wes 
imperialist in coneept, design and ieplesentation. 


Samuel Reber 


>PaCrewford; CUR:SReberic © & 
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Memorandum of Conversation Q y 


Fel ephene : 
| _ Decoender 9, 1947 





Seeretary Reyall's trip to Gelembia 





aes pene tees es ee 











cues nan Levett up te date on my talk with 
Seeretary Reyall, I telephoned Seere Reyall's effice 
this 2 and in his absence epeke with Gelenel Batte. 
I teld hir % in view of the inpertanee which the 
Secretary attached te the flight ever the prepesed 
Golembian canal reute and the t that as he had stated 
he felt this was necessary if 

te make hie recennenéation 










Gelenel Batte said he felt 
etand thie and ast aecerlingly. 


Gelenel Batte then asked 
Seeretary sheulé visit Begota. 
——ee Ky 2: ——, 
would attras  ] type 
Eadassy felt done be aveided 
sound out the Babassy and endeav 
Views if poesible be the seeretary' s 
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} | Sormea Arncur 





The above conversation took place before word had 
been received from Secretary Royall's office that on 
account of Congressional hearings the trip would have to 
be postponed until December 26, 


| 
| | 
} | | B.A. 
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Memorandum of Conversation GOMTIDENTIAL 
pare, December 12, 1947 


< 





SUBJECT: SS Cel. Frederick C. Johnsen 


PARTICIPANTS; Me Bromley, British Eubasay 
Ur, Mattison, 


COPIES TO: 8/5, MA Ls 











After consulting with Br. Bolillians I called Ir. Brenley and teld hin that 
ir. Levett's effice was under considerable pressure with regard te the 
SS Col. Frederick €. Johnson, and that I would appreciate anything which eould 
be dome to expedite ea reply from Lendon om the mtter. 


ME: Gilat tison: men 
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Memorandum of Conversation ‘ GONFIDEXT IAL 
~ _ December 12, 1947 


7 


— Palestine 


PARTICIPANTS: fe. Arsour . 
tr. Shertek, Jewish Agency 


tr. Epstein, Jewish Agenagy 
it. Mattison, BE 


COPIES TO: s/s, WA, SPA, BSUN 
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Mr. Shertek opened the diceussion with a review ef the current situation 
in the Middle East as it affected Palestine, including the disturbances against 
devs in Aden and Aleppo. He again urged, as in his meeting with Mr. Henderson 
on December 6, that the United States Representative on 


E 
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Memorandum of (Conversation _, 
Telephone 10 


December 13, 1947 


: M7 o> 


:: a 


SUBJECT: Spain 


PARTICIPANTS: Mr. John J, McCloy, President, International Bank, 


Norman Armour - A-A 


| COPIES TO: U - ir. Lovett 
Mr, Thorp 
| EUR - lir. Reber 
| ab WE - Mr. Horsey 
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ere 1.403 


Mr. McCloy telephoned me this morning to say that the 
Spaniards had approached the International Bank on an informal 
basis regarding the chances of Spain becoming a member of the 
Bank. Mr. McCloy thought the inquiry was fairly significant, 
and as far as the bank was concerned it was glad to have any men- 
bers wno were in good standing, but he imagined there were some 
political implications as to how the United States might vote on 
| a Spanish request for membership. He said the Commercial Coun- 
| selor of the Spanish Embassy (he- did not recall his name at the 

moment) said it would be very awkward to make an official inquiry 
of the United States on this matter, but wanted to know whether 
the Bank could find out anything unofficially. Mr. McCloy said 
he told the Commercial Counselor he would communicate unofficially 
with the State Department. 








. Mr. McCloy saic he imagined with world conditions as they 

_ are, there mirsht be some reorientation or reexamination of U.S. 
policy with reference to Spain. He said the Bank is still 
subject to attack from the Soviet Union, because it hadn't made 
@ loan to Poland. Mr. McCloy thought that the introduction of 
Spain to the Bank would probably cause a flare of comment from 
the East, but he said that as far as he wes concerned he would 
like to see Spain, Argentina, Switzerland and Sweden all in the 
Bank, but he had no doubt that it woulc provoke a blast from some 
quarters. 


I tole 
CONFI DENTIAL 
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I told Mr. McCloy that the Spaniards! approach to the 
Bank was a very interesting one, particularly from an 
economic point of view, but I questimedwhether this would be 
the time to raise the question so soon after the meeting of 
the General Assembly of the United Nations. I said I would 


like to discuss it with others in the Department and would 
get in touch with him later. 


me 
Norman Armour 





A-A: NA: akh 
CONFIDENTIAL 
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Memorandum of Conversation 


K 
DATE: December 16, 1947 
pe. 
SUBJECT: Keonomic and Financial Aid for Palestine ta. % 
a -* 


PARTICIPANZS: Mr, Elieser Kaplan - te age Jewish Agency 
: Mr, Eliahu Epstein - Jewish Agency 
ir, Oscar Gass = Gonsulting Economist, Jewish Agency 


Mr. Henderson - HEA 
rr. Deimel = MEA 
COPIES TO: Mr. Wiliins - ME 


U, A-A, Mr. Therpe 















States from Palestine, he had been 
of Jewish groups and organizations in this 
Palestine. 


Mr. Kaplan explained that the United Jewis 
$170,000,000 for 1%,7 but, because of 
get at €250,000,000. Of this latter 
for Palestine and the remining $105, 







response 
te his colleajues of the dexish Agency because, to a large measure, it represented 
an indication of the extent to which the new Jewish State could depend on private 


sources for income during the early days prier to independence, 


Mr. Kaplan said this was particularly important because, in addition to the 
normal expense of government, the Jewish authorities planned to adopt a four-year 
program providing for the admission of 400,000 immigrants Palestine of which 
probably 75,000 would be admitted during 1948. Mr. Kaplan 
all cost of handling these immicrants from Europe or elsewherg $e 
be $264,000,000 in 1948. 
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Memorandum of Conversation 
DATE: 
i Decesber 16, 1947 


SUBJECT: 


Presentation ef Beuadoran Ambassador Designate 


PARTICIPANTS: 


The Acting Secretary ef State, Mr. Lovett 


The Ambassador Designate of Eouador 
Hie Excellency r Augusto Dillon Valdes 


COPIES TO: The Chief of Protecel, Mr. Stanley Woodward 


v 
6/8-PR 
me 

















The Ambassador Designate of Ecuador, Sefior Augusto Dillon 
Valdes, wae presented today at 11:15 a.m. to the Acting Secre- 
tary of State by the Chief ef Protoeol. The Ambassador 
brought with hie, and left with the weyery a copy ef the 
Letter eof Recall of his predecessor, of his Letter of Credence, 
end ef the resarks to be made to the President when received 
at the White Souse. 


The Secretary weleomed the Ambassador to Washiagton, 
complimented his epon his excellent lieh and wished his a 
Pleasant micsion. The Ambassador replied that he had been 
to Vashington en a number ef occasions on business, that this 
wae his first veatere iato efficial life, that he was looking 
forvard to his mission here, and thet he weald do everything 
poesible to strengthen the bende of friendship already uniting 
our two ceuntries. 


8 .W.e —* 


- 
‘ 
- , 
> 
* 4 €. 
: s a 
= > 
. 
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Memorandum of Conversation 


DATE: December 16, 1947 


—_ 
a 


SUBJECT: / 





PARTICIPANTS: Senator Arthur Vandenberg; 
Acting Secretary, Mr. Lovett 


COPIES TO: 








ere 1— 1483 





By appointment at four o'clock today I went to see 
Senator Vandenberg to bring him up to date on certain 
important matters and get his views on others. 


I reported to him on the action contemplated by the 
| Army with respect to the delivery to the American manu- 
| | facturer of certain ammunition in Army depots here or 
| in the hands of Army units abroad in order to permit 
accelerated deliveries by the ammunition manufacturer to 
the Chinese against contracts with the manufacturer. 
| The American manufacturer would replace with newly 
| manufactured ammunition which had been received by him 
from the Army. It was pointed out that this was an 
effort to meet an emergent Chinese need and that the 
Department of the Army felt that it was legal and proper. 





am I also reported fully on the progress made in the 
Combined Policy Committee meetings and indicated that 
two of the three main points had been agreed. Senator 
Vandenberg expressed gratification at these steps and 
gaid that he thought they were appropriate in the cir- 
cumstances. 


I mentioned that, following the break-up of the 
Council of Foreign Ministers in London, we were now 


—<$$_$____ 


ae 
ee eee ee ~ aa 
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authorized to print the Molotov-Ribbentrop papers 
which we had seized from the Germans and that, unless 
he saw some objection, we would proceed to do go at 
once. The job would take about three weeks. I told 
him that if he would prefer to have the papers printed 
on reouest from the Senate Foreign Relations Committee 
I would be glad to handle it that way. The Senator 
did not indicate any interest in this alternate pro- 
cedure. 


I discussed the difficulty of filling the Agseietant 
Secretary's post in charge of the information services, 
and said that I felt we should try to put in a Foreign 
Service Officer now that the turn-downe from possible 
candidates had grown so large. The Senator said he re- 
gretted he could not be helpful but he did feel we ought 
to fill the post. I mentioned particularly George Allen 
in Tehran, but eaid that I did not feel we could bring 
him back to the Department unless an equally competent 
Foreign Service Officer was available for his relief in 
Iran, 


I discussed the Paris Embassy situation at consider- 
able length and the Senator said that he had doubte as 
to the wisdom of the appointment of Allen Dulles, largely 
because of John Foster Dulles! position with respect to 
the Republican Party and his known attitude toward ar- 
rangementse with respect to Western Germany and particularly 
his conflicts with the Communist Party in France. He 
felt that both the Department and Allen Dulles might be 
embarrassed by the appointment. I told the Senator that 
Allen Dulles wanted to talk to him about it but he said 
he would rather see Foster Dulles before he talked to. 
Allen. The Senator also indicated that he felt such an 
appointment might be open to misconstruction and that he 
was not at all happy about it. I told him that Foster 
Dulles wae due back on the 24th and that we would take 
no step until Senator Vandenberg hac had a chance to 
explore the matter further. 


I also indicated that I would report the conversa- 
tion fully to General Marshall on hie return, since he 
aleo hed indicated a reservation following Foster Dulles! 
trip to Paris and the commente made by him there, 


U:RAL:GEs 
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Memorandum of Conversation 


DATE: 


= 
Becesber 16, 1947 


SUBJECT: = 
Fresentation of Minister Deeignate of Bulgaris 
The Acting Secretary of State, Mr. Lovett 
The Minister Designate of Bulgaria 
The Honorable Dr. MWissim Jadasy Mevorah 


Mr. Boyan Athanassov, Chargé d'Af‘aires ad interia 
of Bulgaria 


The Chief of Protocol, Mr. Stanley Woodward 
U 


| SE 
| | 8/8-PR ° 


PARTICIPANTS: 


COPIES TO: 











The Minister Designate of Bulgaria, Dr. KRissis Judasy 
Mevorah, wae presented at 11:00 a.m. today to the Acting 
Secretary of State by the Chief of Protocol. 


After ean exchange of courtesies, and in the sourse of 
general conversation, the Minister eaid that he wae an 
optisist even in the political field, and cited the progress 
made since the war in the writing of Peace Treaties with 
Bulgaria, Itely, Rumania, and Yugoslavia as being a good 
record for the short postwar period. The fact that the 
United States and the Soviet Union had been able te agree on 
the partition of Palestine at the recent United Nations Generel 
Asseabdly was, in the opinion of the Minister and Mr. Athanaseov, 
another healthy eign and esause for optinion as it demonstrated 
to the rest of the world the settlement of an isportant’ ques- 

° tion by the two great powers through negotiation. 





The Acting Secretary indicated thet he was glad to 
aesociate with optimiste, but that he did not @hink there was 
es much negotiation going on as there sight be §m Gaportant 
internationsl matters, and he deplored the recga$ practice 


of 








. ; 


RESTRIC TED 
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of the use of insult and abuse in place of gfgettation. 


After further conversation in general Gegms the 
Minister departed lesving with the Aeting Seeretary a 
eopy of his Letter of Credence and of his remarks to be 
made to the President. There wae ano Letter of Recall 
as the sission of his predecessor had been terminated 
by the declaration of war. 
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Memorandum of Conversation 


DATE: December 16, 1947 


Chine 


PARTICIPANTS: Myr, Norman Armour, Assistant Secretary 


Dr. V. K. Wellington Koo, Chinese Armbessedor 
kre #. Walton Butterworth, FI 


COPIES TO: U heh CA 


SECRET 


The Chinese Ambesssdor callec at his request on 

Mr. Armour this morning and stevec for almost an hour end 
ehslf. The principel purpose of his visit was to ascerisin 
whether the Department was prepared to take the initistive 
for @n sppropriation, on the basis cf the Congress' ection 
in including Chine in the enabling legislation for interim 
aid to Italy, France and Austria, and to obtain @ commitment 
from the Department so to do. The Department's position was 
fully explained to him by Mr. Armour. 


Ambassador Koo also discussed at great length the 
question of military aid in general and ammunition in 
particular but he added nothing to the known Chinese atti- 
tude as previously expressed in conversations held recently 
and aide-memoires presented. However, Mr. Armour took this 
occasion to notify Dr. Koo that the Department of the Army 
was now authorized to proceed with arrangements with e view 
to the sale by FLL on very reasonable terms of the ammunition 
remaining in the Marianas suiteble for Chinese use ani the 
Department of the Air Force would act similarly with respect 
to the completion of the 8-1/3 Group Progras, Be ep ae 


combat 
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Planes in so far eas the materiel was eveilable and surplus 
to US needs. 


Among other things, Ambassador Koco steted that the 
Chinese authorities had signed a econtrect with Olin Indus- 
tries for the produstion of ammumition anc the procedure 
was reiterated to him whereby the Department of the Army, 
at the request of the manufecturing company, would advance 
to that company, for subsequent replacement, supplies fron 
Army Gepots at home or, if it could be erranged, ebroad. - 

It was evident from @ number of remarks which Dr. Koo made 
thet the Chinese authorities, @s sometimes is their wont, 
fluctuated, om the one hand, between e desire to take speedy 
action to fulfill their urgent anc real needs and, on the 
other, to Gelay and bargein in the hope of obtaining facili- 
ties on favorable or gratys terms. In this connection he 
was urged to use his ou thovety to the end that the 6-1/5 
Group contrect for the Zone of the Interior supplies be 
speedily concluded as a result of the meeting which would 
take plece this afternoon in the Offiee of the Foreign 
Liquidation Commissioner, at which the Chief of the Division 
of Chinese Affairs anc the Minister of the Chinese habassy 


would be present. 


Dr. Koo made passins reference to the recent interchange 
between the Chinese anc Russian Foreign Ministers rererding 
the convoking of ea Japanese peace conference anc, upon his 
request, I sent hig informally copies of the note which the 
British Government had eddressed to the Chinese anc Soviet 
Governments at the enc of last week. 


Fi2F4 Butterworth seh SECRET 


— ee a ee 
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/ WANG devativ isda MEMORANDUM OF TELEPHONE CONVERSATION 


December 17, 1947 


“a 


Petroleum Shipments to Ganada 


Secretary of Commerce William Averell Harriman 
Herman Armour - d-A 












Gemmeree has had to make an analysis ef petroleum 
ee oil-burning produets used in 
® eriti shortage in 





























the 
Uni e ‘He said he was afraid the United & 
ment would be foreed to take some action te restrict the experta- 
tia ef products to Ganada. He said that Cammeree 
is under the Gengress te defend its expert policy 
from time time end it would be difficult te do so wider the 
He thought the matter might net ecme 7. 
the ef Gongress, but a decision would have 
be made on before Congress eenvenes in January. 
z if restrictions would take the form 
ef a pr ly would. He said he was 
Prelue about it, beeause of our relatians 
with tinue te let Ganada have the 
wre y ~ searee in some areas ef the 
ted for a great deal of eriticign. 
He said he would be surprised if Gemmerce's investigation would 
show that we eould avoid daing about it, as the dan- 
edians are pom mee the United States and buying the petroleum 
products where there is the most acute shortage. 
i asked 
WU. 


a A see eee EEE _ 
DECLASSIFIFD FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITTD STATES 


ee oe ee 














__, BEST COPY AVAILABLE 


. a 
a 2 > i 


matter had been discussed 
understood that some of 

it over with the Caenadias 
that it hadn't come to a peint ef 
he thought we should be prerared te . 









steel might come up also as Com 

steel in the United States, and 

to be done about seal later, but that 
on o@al and steel at reasonable 

go worried about the eeal problem, 


Phe Secretary said there was no need far the Department 
te take any actian om the matter now; that he was t letting 
the Department iknow that the matter may come up that 
Goemmeree would keep in toush with the Department right along. 


I thanked the Seeretary for letting us know about it and 
I would talk it over with others here. 





Norman Armour 


4~A: MAtakh 


COWr Di iiab 


ee ee 
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Memorandum of Conversation 





SUBJECT: — , Bee. 1&, 1947 


Presentation of Soviet Ampbasse‘ior Designate 


PARTICIPANTS: 
The Aeting Secretary of State, Mr. Robert A. Lovett 
The Chief of Protocol, Mr. Stanley Woodward 


The Ambassador Designate of the U.8.5.R., 
His Exeellency Alexander Panyushkin 
COPIES TO: The Chargé G'Affeires of the U.S.S.R., 
Mr. Semen K. Tearapkin 
The First Secretary of the Soviet Embassy 
Mr. Boris Mikhailovieh Krotev (Interpreter) 











The Acting Secretary received the Asbasssador Desis:nate 
of the U.8.S.R. todey at S:30 p.m. Mis Excellency Alexencer 
Panyushkin was presented by the Chief of Protoeol and was 
accospanied by the C e 4'affaires, Mr. Semen K. Tsarapkin, 
end a First Secretary of the Soviet Embassy, Mr. Boris 
Mikhailovich Krotev, who acted as interpreter. 


i The Aeting Secretary weleoced Mr. Panyushkin to Weshing- 

| ton and cospligented his upon his knowledge of lish. The 
Asbassador replied that it was far froa perfect, t that he 

| would make an effort to impreve it. Mr. Levett incuired 
whether Mr. Panyuehkin had been the Ambassador to China, and 
who, he had heard, had euffered from stomach ulcers; if so, 
he wished to sympathize with hia. Mr. Panyuehkin replied 
that he was the san but that he had not had alcers, he had 
hed “something sore serious". 





The Ambassador left with the Acting Secre copies 
of his Letter of Credence, of the Letter of ef hie 
predecessor, and of the remarke to be sede the Precident, 
and recuested an appointment to be received the Waite 
House. hy, j 


, 


Wr. Panyuehkin 
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Mr. Panyaushkin indicated that he would wear his 
€iplomatic anifor=z when received by the President. 
Mr. Woodward explained to the Asbassador that basiness 
adress wes aow the erder of the day for this Seremayy 
and that the presentation of new Ghiefs of Miesies in 
eniform had been abandoned during the Roosevelt Adszinis- 
tration, and that the custom had act been revived, 
Through his interpreter the Ambassador then said that 
Soviet Government instructions uired Chiefs of Kis- 
sion to present their Letters of Credence in unifora 
but thet this was a matter whieh sould be discussed later. 


After a further exehange of courtesies the Asbassador 
retired. 


The conversation was brief but friendly. 


8/5-PR: S¥Yoodward: 1bd 
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ANGLO-UNITED $ 





The Secretery of Stete sew ir. sarshell at / 
l<, Frinces vete at l2noon on Lecember ltty to hear \ow 





from venerel nobertson enu General Ciay their icers 
lor future cuevelopments in Uermeny. The lLnitea 
’ Stetes AmDessacor, ir. Lou-lis, =r. kurphy, anc 
by. be. 4. RODerts were el present. The partv 
Steved to iunchn snc were 


O ° 
oinea just veiore iuncn 
by tne tnitea Stetes Am saacor to Foléena, ir. 

Grifiliths. 





Ww \ 


Germany 





Tne Secretery of »tate saia thet as General 
| clay ana General hobertson were present, ne wantec 
| to see wnether tney could reacn @ corplete unaer- . 
| stancin; between tne two Secretaries of Stste, within 
wnicn tre two Commanders-in-Chiel could work. 


hr. harsnell, efter explaining thet General 
| Clev was unaer the Wur Depertment, saia they shoula 
deiine their onvjectives. 


Generel Clay seic that the problem fell uncer 
two neacin:s; 
(1) wnet Americe anc Eritesin coulda do alone, anc 
(2) whe éy coule ago with rrance. 


| As regerds (1). the 1irst prooler, in his view, was 
currency relorrm. ermean eccnolic rehabilitation 
| dependea upon tnis. but as there was still no linai 
| break with the Soviet Union, and he hopea it could 
pe avoicea, he felt we should make a turtner effort 
| to proceed on a quadripertite basis, however many 
practical cifiiculties this mifnt reise. Nor cia he 
trnink it absolutely impossible to secure Soviet 
N ots / Awl. avreement to currency reform when he proposea it at 
— the Lontrol Council. 11, nowever, the Russians dic 
Demefe. se not agree by the next vontrol Council meeting ten 
J) days later, then the western Zones, ii possible 
including the rrencn, s:ovlc ,o aheac. The money was 
Eve on} Me : 


G@lreaacy in Germany ana action should be teken. His 
t reesons for thinking the Russians mishnt agree were: 
SOY. - (4 


responsible for aividing Germany; enc 
At (444) they were confrontea with a fait accompli in 


that the sbestern Powers had tne mney « 





) the effect of the recent Lonaon breakuown; 
) the Russiane aia not wish to appear to be 


4 
~ 
£ 

-_ 





He knew thet General Robertson was fe little more worried 
anout Gumanistrati ve g.tficulti es in connection with this 


pl ar. | Seri 
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General Robertson expleinea that in his view 
this was largely a technical problem. He woulda not 
nimself have advocated a further attemrt on a cuacri- 
peurtite basis. loreover, this was part ana percel 
of the whole economic probler., a@nu other economic 
questions should not be tiec up too closely with 
tinance. Wor was ne as hopeful as Generel Clay of 
securing Kussian erreement. If aquacripartite agree- 
ment were restrictec to currency reforr, he a;reeca 
that he woulda not iixe it to be connected with 
restrictions on wages, etc., which had hitherto 
been treatea as part olf the currencyretiorm. He 
would in any case like the lineancial experts to 
spenc a@ cay or two examinimny, the plen since it was 
essential to do nothing wnich might hamper flurther 
developments in tne Western Zone. 


Tne Secretary of State said thet he was worried 
about the Soviet methoa of fixing wages and prices 
in connection with currency reform. he had been 
impresseac by whet hr. Jack Jones, wo had just 
returnec from Germany, naa said to tne efiect that 
uncer the Soviet system, Trade Unions were preventec 


from functioning in their normal field of iixing wages. 


Tnen one sot into the realm oj incentives, e.:. over 
coal, but these iost their efiect and production then 
fell. The Communist method, besed on Lenin, of fixine 
wares ruined srade Unions, and we wanted to be sure 
thet this would not be the efirect of the proposed 
currency reform. 


General Clay said there was no need to tie the 
two matters up. There was alreacy an agreement con- 
cernin; prices and wares in existence. But in so far 
as xussia hec herself chanfed tne prices, we were 
not bound to consult her or bring her in if we also 


proposed changes. He agreed tnerefore that our initial 


proposel should be based on: 


(e) devaluation; 
(bd) bringing in the new currency; and 
(c) covering the internal net ional debt. 


The Secretery of ~tate emprasized that he cic 
not want the irade Un.ons to become an appencix to 
communism or any other party. he said in confiaence 
that the British Treace Unions hac vesterday conie 


out in favour of (a) a free wares policy; (b) opposition 


VY 
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to communist inii 
- o- 5 2 oe & , on 
Ooreapn poi.sc’ ’ ana, mo ¢£ 
< mm. 
- ~~ + 


ne nea put this st 
na in Snrlend we : 
uncer nationeliza nm. He wantec tne Cernmen ‘race 
sons to grow on tne sritish ena aAmericen mocael 
e¥itn egreements which were executive ana not resuit 
from political decrees. He wantea the hestern zones 
to be an exarple to the rest of Germany. 


e 


po r 
ampor t, support for 
harshnell Ai«. I ‘ade Unicns could not nerotisete 
over wares, tnev woula only meke trix é€ politicsail: 
o+ 


" 


yA? ‘ 
eve 


~ 


General Clay wes definite in maintaining tnar 


€ 

the new plan was not inconsistent with tnese onjectii 
in reply to @ question, he seid that tne Ventral 
sank issue was besec on terlin uncer quaacripertite 


control. ‘There was no question of retractin,; or expana- 
ing creait tnrough the Central Bank, although this was 


a function of banxs in the western zones. 


lr. Loucles raisec tne question of revising the 
German cebt, and esked wiietner the Soviet Government 
hac elreacy esreec. 


yenerel Cley saia they hea agreec. in fact, 
or. this point trere wes more cifference between the 
d ™ } 24 . , 
Brit tnese ciuillerence:s OU. 


external rate 
sea new a-ree- 
ment. 


Mr. marsnall emphasizec thet in meviny e 
queacripartite approach weshould make it cleer 
that we really wantec Russian apreement end were 
not merely meking 6& gesture, exrecting their 
refusal. teyond that we could not ,;o. Put he 
We st ‘lous in regara to the general inter- 


» tt t 


uation to evoia a "frozeni ront’, wnich 
Oo contemplate. 

General Kobertson coniirmea that there shoulca 
be no difficulty avout the first approach, suoject 


to & rapia tecnnicel examination. 


ir. Marshall 
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Wr. wmarsnell said thet tne respective risks 
must be valuec but one must not risk losing ereat 
opportunities tnrourpn fear of taking smaller risks. 


Generel Cley saic tne next problem was to ,et 
a live working politicel organization. His iaea, 
sherec by General hobertson, was to stop snort for the 
moment at expenaing the economic council, adding 
slowly but surely to its political respoisibilities, 
until it runctionea as a government in eli fielas 
except those of external affairs ana the exporteinport 
programme. But there snouia be no formal constitution. 
he lookea eventually to the creévion of an elected 
representative terman Government, at all events in 
the two gones. He proposec to take the British peper 
on politicsl orgénization, aiscussed at the vouncil 
of roreign hLinisters, es abesis, subject to some 
cnanges reinly concernec with doing more through 
the Lancer. They woulda work, surely but not dramaticelly, 
unless of course they haa to react rerialy to some 
fait accompli by the kussians in the Lastern Zone. 





The Secretary of State seid that he thouzht the 
Aussians might, lor prope; anaa reasons, publish the 
propo sea arnft treaty. He nac therefore ins -ructec 
the Forei.n Office to procuce secretly our own cireft 
treaty wiich we would show to the United Stetes to 

uere @peiust tnet eventuality. He wantec our bDesis 
for acticn to be prersrution tor an eli-German Govern- 

ent sc thet any irridentist CGCermen movement woulda 
be basec on the west rather then on the east. General 
Vley's provosals woulda neea more thinking out ena 
there woula have to be further consultetion to set 
tnem into the right shape ena form ana ensure tiet 
tney did not conflict with the principles we naa 
proclaimea at moscow. 


veneras nobertson ssia that the proposed expansion 
of tne present vouncil would not ofiend a; ainst the 
above principles, nor hemper the eventual unification 
of Germany. He thou, nt e Bizonual vovernment shoulda 
be constitutea by tne summer ana tney must not be 
too slow in actin:é. 


Tne Secretary of state then saia that in his 
stetement that eftcrnoon in the Rous: olf “ommons he 
woulc 
-——_-———_ 
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woula empnasize tnet there had been no cut and 

Gried plans by the western Powers. We hed all 

hela our hana in tne hope of the London meeting 

of tne vouncil of toreizn Ministers being successiully 
concludea. We had hoped against hope. We coula not 
leave matters as they were. He dic not, however, 
expect the German arestion to be aebated until the 
house reassemdled late in January. Then he could not 
leave matters nebulous. By then we must at l- ast 

be avle to show some sizn posts. Wwe coula apply 

our minas to the prooleris over the Christmas holicsys, 
ana we should expect recomruendetions from the twe 
Com.anders-in-Chief earlv in January. 


Generel Clay saia tnet he enc Generel Fobert- 
son ccula proauce prorcrarmme ior submission to their 
Governments by Januery 10th. 


ir. «arsheal]l said that anything on which General 
Robertson and General Clay were arreed wulc probacly 
be accepted by the United States vovernment. te 
seid they nad leant cver vackwerds to the point ol 
snviting criticism in aoing nothing wnich woulc 
prevent e;reement in the Council of rorei.n Ministers. 
he nec himself horned tnat three or four thin. Ss, 
inclucing an Austrian settlement, mifhnt have emergec 
out of tne recent meeting. Tne cilficulty wes that 
we rea been so honest thet no one would believe us, 
eid we mi:nt well be criticizec 1 
naive. 


or being exce; tionally 


m 


Tne Secretery of stete saia that he tnourht 
thet Kir. hLolotov had intendaec to keep tne meetine 
rOing for enother two cavs. The Soviet vovernment 
must now, like us, be tninkin, hard. 


hr. hershell saia thet the Russians hea at 
last run up areinst a solia fron He was, however, 
most anxious tnat thev shoulc not be mislea by an: 


wishy-washy press erticles, eitner here or in 
America. He complainec of tocay's TITERS editoriel 
nich ne described es mushy. Tir. Vishinki's tirsdes 
in Americe and iir. jijolotov's statements nere were 
all desi-nec Yor propryanca efiect te weaken the 
combined front. We snoulc not fell for such 

propa, end&e. 


+ 
a 

> 
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General Cley saic that there was a third 
question concerning the future of tne western : 
Allies in serl.:.. ‘they woule onpviously have uwuifli- 
culties there but tneir intention was to prt up 
with minor annoyances anu to hola out in seriin as 
longs as possicle. If things became too tough, they 
would nave to refer tu their Governments, but they 
woula not bring the question up until it cevelopec. 
In reply to eae question from)hr. Marshall, he saic 
tnat they hea edecuate resources on wnich to live 
in Berlin ior some tine. 


General Robertson tien raised the cuestion of 
French perticipation. He and General Clay thousht 


in the same way. Tne bii.,er auestions, such as secvrity 


ana the Ruhr, must be dealt with on e Governmental 
plane ana were not the business oi the vommenders-in- 
Chief. But tney must work towarcs Trizonel fusion. 
He hoped the rrencn would senc better people to 
-erlin, wno coula then be euucated end worked 
rouna. After this nea been done, a inree Fower 
Conierence would be necessary to conciuce @ setile- 
nent. He thousht these Trizonal talks could only 
Lake place efrectively in berlin where they woula 
not be dramatizec. he cic, however, wish to 
empnasize from the Germen point oi view that it 
woulc heve eae very bea efiect, ana wouia altect the 
German economy including steel and coal procuction, 
if it were mown thet tne future of the auhr, anc 
more perticuiarl: the rossisle seperetion of tne 
Ruhr from Germeny, were being aiscussea. He tnount 
this most important. 


Lr. Louzles reisea the question whether any 
notilicetion to L.U.0. regeiruing tne Saar coal shoulc 
not be mace before the ena of tne vear, since E.U.0. 
then went out of existence anda its successor would 
snclii.de eae Soviet representetive. It wes e:reed to 
consiaer this, eithough tne practical Gi:ticulties 
wuld be very rrest. 


—— ~ ee 
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DEPARTMENT OF STATE 





Memorandum of Conversation (| 





DATE:” December 12, 1917 


SUBJECT: SS Col. Frecerick C. Johnson , 


‘ 
' 


PARTICIPANTS: kr. Samuel Derecktor 
Nr. Mattison - hE 


COPIES TO: SPA, Le, NEA 





————— ee — _—_— - -= 





ur. Derecktor came in to discuss tue question of obteining the releese 
of the SS Col. Frederick C. Johnson. I told him that the matter hed been con- 
siderec by itr. Lovett, and thet we were willing to consider its release if 
he were to enter into a charter party agreement with Rotterdam Lloyd. 


Discussion then hinged on the definition of charter party. lr. Derecktor 
was willing to enter into an "azency agreement," but not a "charter party." 
I said that it would be helpful in our consideretion if he could furnish a 
copy of the proposec agency agreement in order that we mizht see whether thet 
would meet the requirements under which we were willing to authorize the 
release of the vessel. Mr. Derecktor seemed somewhat reluctant to do this 
but finally said that he would. 


During tie course of the conversation, ar. Derecktor tried to leave 
with me two Chinese silk prints. Upon my refusing them, he hestenec 
plein thet he was not attempting to bribe me. 


I also assured mr. Derecktor that if the matter were satisfactori., 
cleared up we would do our best to see that tne maritime Commission speeds 
the peper work necessary for the transfer. 


_ 


NE: Ghi@ttison: mcm 


CONF IDS? TLAL 








DECLASSIFIED FOR PUBLICA TION IN FOREIGN 
RELATIONS OF THE UNITTD STATES 








BEST COPY AVAILABLE 


CONFIDENTIAL U = li, Lovett R 
DEPARTMENT OF STATE 


MEMORANDUM OF TELEPHONE CONVERSATION 


Dee, 19, 10647 


anee of Previously Approved Alleeations for the 
’ Sele of £2 Tankers to pM ty Uruguay, Norway and 


Sweden. 


Gomsissioner Raymond 3. MeKeough, U.S. Maritime 
Commission, 





Herman Armour ~ A-A 


U - lir. Lovett 

A-T ~- Mr. Thorp 

Ae = _ — 

ARA = ° oodvard 

RPA - Mr. Powksburyj; Mr. Atwood 
TRG = Mr. Radius 

8D 


EUR = Mr. Heber 


I telephoned Commissioner MoKeough this morning (Aé@eival Suith, 
the Chairman, was out of the eity) and told him that the State Depart- 
ment is very much ceneerned over the question of the 18 tankers 
that were originally allesated te certain ecuntries and have new bem 
alleeated to domestic shi lines. I said that we wderatecd that, 
ef the 100 tankers the time Ocmmission had said, on July Si, 
— a to fereign countries, 87 of the 300 have been 

oca 


Gemmissiener MeKeough said the nwaber ef tankers is net 
G7; that 06 had ae been agreed upon by the Commission, but 
they finally had te alleeate 13 to Americans, 


I said that we understood that of the 15 allesated, Herway 
ha4 lest & out of 11, Argentina lost all three, Uruguay alse lost 


















that of these countries, the argentine case stands out particularly 
besause She alleeation was made before August 18. I said that the 
Argentine ané the Uruguayan ambassadors had both already pretested 
the action taken, and that we have received a telegram from our 
rey | in Buenes Aires urging that the Maritime Comission reeon- 
sider ite decision. I alse said that with regard te argentina, he 
would realise there were many aspects of the case, inoluding the 
Buropean Recovery Program in which we were att ing to elicit 
their support, that the Argentines claim they haven't been able to 


ne ee 
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de more to help in grain shipments because of the lack of gase- 
line to move the grain to the seaboard. 


Gemmissioner MeKeough said that no contract had been signed 
with Argentina. "hen I asked him why, he said he did not imow, 
but from the standpoint ef the record Argentina had done well 
with what sales the Maritime Commission had made to then. I 
said that as regards other ships, that «as true, but what they 
perticulariy want are tankers. The Commissioner said he was 
not surprised as the tankers sre worth five times what they 
would have to pay far them nou. 


I told Commissioner MNeKeough that I felt the State Depart- 
ment might have been consulted before the final decisionw as 
made on the 15. He said that the Maritime Commission had to 
make a fight for what the Cabinet wanted it to dos that discus- 
sions were carried aon with Mr. Jom Steelman (of the White House) 
and that it was probably a week ago Friday, as he recalled, 
‘when a final decisim was made. He said that Mm. Steelman 
effered no objection when it came to thy "buttening up" of the 
final allocations and sales end Maritime Commission was fareed to 
make a decision. He said that the Maritime Commission is under 
heavy pressure from the Congress whieh in turn is being harrassed 
by complaints from people every day about the Maritime Comission 
selling the 83 to foreign eountries. He said it was not a very 
easy matter to defend, but they are determined te go ahead on 
the 83. He said that he sympathized with the Department and was 
in thereugh ascord with what we were doing, but said that they 
have their om peculiar and delicate problems. He said that 
Gongress is very mich exercised about it, and that he was at 
that time attending a meeting at the Department of the Interier 
with representatives of industry, Interior, Navy, Army and, he 
thought, someane from the Department, to see what kind of a 
recemmendation could be made to the Interstate Comseree Committee 
ef the Neuse to alleviate the very serious ofl shortage. 


I asked the Commissioner if there was any possibility of 
Peallecation among other comtries of the 635, particularly 
whether ene or two ef the 83 could be switehed over to Argentina 
Comaissioner MeKeough said he doubted it very meh 


been delivered. He said he felt sure the people in 
would appreciate that the Commission shouldn't be 
expected to harrass completely our own people in the United States 
to aecomudate the Argentine Government. He said that 
Cengress has been deluged Gevernors of the New England States 
and oy y & focusing attention on the Maritime Comission 
because of ir sales to foreign governments. He said the 
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Argentines mist appreciate our om responsibilities to our ow 
people and that the American people cannot be let dom. 


I asked Counissioner McKeough if the 13 tankers going to 
domestic cempanies would be used for shipments ef oil exclusively 
to the United States. Me eaid that under the Ship Sales Act the 
Gemmission ¢ould not impose restrictions a sales to Americans. 
He said he hoped to tring up the meeting this morning in 
Interier the question of what industry is going to do with those 
sold te Americans. He said that the Commission has been criticised 
because it had not put all the tankers in repair several months 
age. He said that the Commission hasn't eny money for such 
repairs, so it has had to sell the tankers end allowances 
for the repairs. He said that it is false economy on the part 
ef Congress, but it is the lew. The Camaissioner said the Com 
mission has no more tankers of the T2 or Liberty type. 


I asked him if the sountries had bem netified that 
wouldn't get the tenkers. (He did not answer my question.) 
went on te say that the Maritime Comaission is still holding the 
6 for Norway end that Nerway hasn't yet signed;the contract. In 
facet, he said none of the contracts has been signed. J asked 
him the reason for the delay, which he did not answer directly, 
but seid he would have Mr. Morse of the Maritime Camsission get 
in touch with me and give me the details, but he said he was 
afraid there was no chance for e change in allocations, 


I said I would look forward to hearing from Nr. Morse. 


Norman Armow 
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Ganesliation of Previously Approved Allocations for 
Sale of €2 Tankers to Argentina, Uruguay, Soar Ss 


i. Huntington %. Morse, Assistant to the Chairman, 
U. S. Maritime Comission, 
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A-T = My. Thorp 
Aol = wr. Her ten 
EUR ~- Br. Roeder 
ARA - i. Woodward 
RPA = Er. Tewksbury}; Mr. Atwood 
TRO ~- Mr. Radius SD 





Mr, Morse telephoned me at the request of Gemmissioner 
MeKeough (see my memorandum ef telephone conversation of today's 
date with Commissioner McKeeugh) and said thet the Comalssioner 
had asked him to give me some ef the background on the matter 
ef 13 tankers that had previously been allecated te foreigh 
countries but had, last Friday, (Deeember 12) been allocated 
for domestic use. He said that frankly he was very much dis- 
turbed about the situatieon himself, that he had been liaism@m 
with the Department and other agensies of the Govermumt mm 
alloeation matters. He said that the astion was taken as a 
result of the tremendous pressure bY C and etherwise upam 
the Geumission, He said that the A gr General's opinion, 
fer which he had furnished seme of the information, provided a 
leep-hele v > in the event there was any reasan 
te out out an indi persan er a country. Ze seid that the 
Gemmfesion desided that because of the tremendous influx of 
Anari¢an eations, it would have to eliminate eertain soun- 
ee the Gamsission probably would have eut Norway 
mere it mad, if it hadn't for representations made by 
Mr. gehn Steolmm (ef the White House). At the time the final 
decision was being made by the Commission, he said he told the 
Commissioners that he thought it would be highly desirable to 
eonfer with other agencies of the Government concerned. He said 
their reply was that they had eenferred with Mr. Steelman and 
he had “given it his blessing." Mr. Morse said that in the past 


the Commission 
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the Geumission had decided that it was not in a positim to take 
independent action @m these matters. It therefore set up an 
interdepartmental committees, om which Mr. Radius served as State 


Department representative. He said that, wfortunately, the 
decided to eliminate the 








I asked Mr. Morse if there was my possibility that the 
Commission would reeonsider its astion. Mr. Morse said on the ~~ 
faee of everything he didm't think there was the slightest pos- 
sibility that it would reseind the action. 


I told Mr. Morse that we understood that the tankers 
had first bee offered to Americans and they didn't want then, 
He said that was true, but that the fact is that of more recent 
date, because of the large number of American applications, the 
Commission decided it had to eliminate as many as it could. 

He said that although he was personally out of sympathy with the 
@ecision, he was loyal to the Commission and he felt it his duty 
to uphéld its decision. I told him that Assistant Seeretary 
Therp had told me that he had been very helpful and cecperative 
and had kept in clese touch with the Departumt. 


I then as’sd Mr. Morse if there was ay pessibility of 


allecated to Argentine or Uruguay. He said he thought it 
would be extremely difficult, beeause in all cases ef the 

83 tankers remaining the countries had been notified definitely 
that they are going to get the ships. He said that in el) 
eases in eonnection with the 83, actual contracts had been 
signed, whereas with regard to Argentina, Uruguay, dweden and 
ae they were told they were going to get them, He said 





surrounding ons would 
He said he was told tat Mr. Steclnan 
seemed to him that the whele matter 
dida*t see how ae could get around 
ontrast, in line with the At 
certain country, for example I 
tanker for Uruguay or Argemtina, Dut 
chance of that coming ebout, He 
fieult for the Comission now to 
take tankers from United States citizens and give them baek to 
foreign countries. He said that committess of Congress, for 
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shortage, ere using the foreign sales angle which appeals to 
ev « He said that the oil companies have not bee 
opty ine ball" end the Commission is taking the “rap" for the 

campenies. ii. sald that a scmaittee of industry appointed 
by Senater Tobey’s camittee had reported that so far as 
industry is eoncerned it made no differense if the ships were 
seld te Americas or foreigners. 


Me, Morse seid he had told Ambassador Morgestierne 
(Hareay) that the only answer he could give him on the 

on in the allecation was that there have been an 
everwheluing number of United States applications and that 
the Ambassador had been in the United States long enough 
to kmow what happens when these things get to the point that 
they do, politically and otherwise. He said the Ambassador 
said he understood, but it made him very mad just the same. 
I said I could imagine it would, and that he (Mr. Morse) 
could imagine what the Argentines, Uruguayans and others 
would have to say. 


Mr. Horse suggested that we might tell the Ambassadors 
of the countries concerned that the sifuation is fraught 
with all kinds of pressures and had come to the point that 
the Commission “in its wisdom" decided it had to eliminate 
some of the latter applicants &nd therefore did it. I told 
Mr. Morse that we could hardly tell them that we had given 
away fo pressure. I asked Mr. Morse why the Argentines 
hadm't signed the contract earlier. Hie said they hadr’t 
been asked to, and added that there was no laek of effort 
on the part of the countries to buy the ships. 









ir. Morse seid it was a pity that the matter 

was not discussed jointly with other agensies of the Govern- 
ment. I said that there were twe matters: ome the question 
ef the 96 allocated, and then the question of eliminating 
the 13 without first giving the State Department an epper~ 
tunity to suggest which ones «Could be eliminated, ifrany. ir. 
Meree said that he found it very diffieult to anewer tha 
end didn't think there was an answer. 


I thanked Mr. Morse for telephoning end said I would 
in touch with his leter, or that perhaps Mr. Thorp or 
« Radius would, to let him know what the situation is 
in the Department. 


NORMAN ARMOUR 
Norman Armour 
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Truman DLoetrine, ERP, et cetera 
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Worwecian Ambassador Morgenstierne 
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Caspar D. Green, Division of Northern European Affaire 
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U - Mr. Lovett 
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Ambassador Morgenstierne of Norway called on 
Mr. Lovett at 4 p.m. today for a general conversation, 
apparently having in mind particularly getting some 
information on the Truman Doctrine and its relation to 
the Marshall Plan. 


Mr. Lovett mentioned the long Congressional hear- 
ings with which he has been preoccupied in recent days. 
Ambassador Morgenstierne referred to the difficulty of 
reporting to his Government on developments, noting 
that there is a flood of information in the papers and 
many contradicting interpretations. He inquired if 
there is anything which should be reported which does 
mot appear in the press. Ur. Lovett said that Secretary 
Marshall's statement on the CFM is frank and thouchtful 
and merits careful reading. He aiso referred to the 
President's message to Congress on the ERP as giving 
indication of American policy trends. In reply to a 
question by the Ambassador, he indicated that he was 
not fully up to date on details with respect to Germany. 


Amassador Morgenstierne suggested that the ERP is 
an implementation of the Truman Doctrines andi that if it 
proves ineffective the United States will meve on to 
other types of implementation. Hr. Lovett noted that 
Other types of implementation would be limited by 
geography, citing Afghanistan as an example, and also 


by 
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by demonstrated willingness of countries to do their 
utmost to defend their own liberties; there sould be 
no question of the United States stepping in to assist 
o Couaay which submissively accepted the loss of its 
liberties. 


Mr. Lovett continued that in his personal view, 

/ mot as an expression of official thought or policy, 

the EFP represents the final effort of the United 
States on behalf of Europe. If Burope does not emerge 

| gufficiently stable anc sufficiently united to prevent 

individual countries from being knocked off one at a 

time by an an aggressor, the United States will not 

feel that further sacrifice is worthwhile and will turn 

inward, making the Western Hemisphere a great fartress. 


Ambassador Morgenstierne concluded that the people 
of Europe are insufficiently aware of the Amar ican 
sacrifice involved in ERP and tend to think of Amer ican 
riches as inexhaustible. He expressed regret that the 
Voice of America has been reduced. Mr. Lovett said he 
was confident that it would be stepped up in the near 
future. 
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Wy / (Telephone) 
DATE: December 23, 1%47 


PARTICIPANTS: Frank T, Hines, American Ambassedor to Panama 
Robert Newbegin, CPA 


SUBJECT: 


COPIES TO: Americen Embassy, Panama (Informally) 
AFA 
A-A - Mr. Armour 


ek — —_ 


tueneten Einee selephoned to inform me of his 
conversetion with President Truman at 12:00 today. He 
reported that the President was very much disturbed with 
regard to the Panamanian National Assembly's adion on the 
defense sites agreement, He said further that the President 
informed him that he would probably have to include some 
mention of thie matter in hie meesage to Congress and that 
he contempleted touching on the desirability of an immediate 
survey of another Canal route, Ambassador Hines etated thet 
he had suggested to the President that he discuss thie matter 
with the Department before meking the etatement and was 
assured thet the President would do so, 


o 
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Memorandum of Conversation 
DATE: December 2c, 1947 
Conversation with Colonel Patterson 


W. T. Bennett, cPpA 


American Embassy, Pensme (Informally) 
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After heving received oral confirmetion from Colonel 
Patterson earlier in the day concerning Army and Air Force 
concurrence in the plan to begin immediste evecuation of 
U.S. ermed forces from ell defense sites in the Republic 
Of Panama outeide the Canal Zone, I called him agoin at 
the direction of Mr, Lovett to discuss the relation o*? 
the evacuation to the 1942 agreement, 


I said to Colonel Patterson that the Department 
desired to stress the fact that this evacuation means 
for all practical purposes the sbandonment of our rights 
under the 1942 agreement and thet, while we shell con- 
tinue to sustain our legal position concerning ite 
continued velidity, once we are off the bases it would 
not be feasible to re-occupy them in three or eix monthe 
from now in the event there should be desire to do so, 

I emphasized to him thet the Department was anrious that 
the Air Force understand this position, 


Colonel Petterson replied that both the Army anc the 
Air Force are in full eccord with the plan for evacuation 
and thet both Departments realize that there will be no 
return under the 1942 agreement, Colonel Petterson further 
seid thet he was in constant touch with Colonel Preston of 
the Air Force Depertment on the situs’ on in Paname and thet 
it is well understood in the Pentagon that there will be no 
reoccupetion of defense sites in the Republic of Panama in 
the absence of a completely new agreement to cover U.S, 
rights and responsibilities, 
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SUBJECT: The Buropean Recovery Pro gran 


PARTICIPANTS: Oongreseman Charles A, Eaton 
Charles EB, Bohlen 
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Mr, Zeton, Chairman of the House Foreign Affairs Committee, expressed to me 
very deep concern at the attitude in the House in regard to the recovery program, 
He anticipated a very difficult and even vicious fight on EHF which he said would 
be complicated in a large degree by the Herter Bill which he regarded as the most 
revolutionary proposal in U,&, foreign affairs, 





He said he had fought to stall off hearings on the Herter Bill during interim 
aid but thet it would be considered concurrently with the administration bill on Li, 
As to the schedule, he said thet when the Senste Foreign Relations Committees was | 
through with the first-round of 6Btate Department witnesses, he would begin immediate — 
hearings before the House Foreign Affaire Committee, He anticipated that this wuld 


be somewhere around the ninth of January, 


He asked me if I could let him have a list of the Government witnesses in their 
approximate order of appearance, He plans to put the Government witnesses on first 
before any hearings on the Herter Bill are begun, I promised to send to Mr. Eaton's 
office a list of Government witnesses as soon as it was drawn up. 
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Mr. Armour called on Senator Vancenberg at the letter's 
office in oraer to discuss the Fanamanian Assembly's rejection 
of the cefense sites agreenent. The Senstor stated thet the 
action of the Assembly had come as s tremendous shock to hin, 
he seid he could not understand how the Department could put 
itself in e position of pushing an egreement which was unanir 
mpously rejected by the Panamanian deputies. He continuec thet 
on the face of it it @ppeareca thet we were asking for some- 
thing which must heave been thoroughly disteteful to the fana- 
manians, and that it would certainly look to the ouside world 
es trough we bad endeavored to impinge upon Panamanian sovereignty. 
He steted that under the eirecumstances he felt that the only 
action we could have taken was to withdraw our troops, anc he 
wee glad that action had been taken s0 promptly. 








My. Armour explained to the Senator that until a fer 
days before the Assexbdly's action it had been anticipstec 
thet the Assembly woulc take favorable action, anc thet 
Fresicent Jimenez had counted on approximetely 40 votes in fe- 
vor of the agreement and 1] ageinst. A brief review was 
given of the factors contributing to the unanimous acverse 
vote including the leftists’ activities, the eetien of Alfaro, 
anc finaliy tne e parent physicel fear of the deputies then- 


Cc with @ dewo etion outs e Chan ber 
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Panamanian sovereignty our action in quickly withdraving our 
troops was an incication clear to all that we were scrupulously 
respecting it. Mr. Armour expressed the hope thet thia action 
might have considerable propsgands: value throughout the world. 
Senator Vandenberg questioned its usefulness in this respect 
G@ssertins thet certainly the Kussians would wake consiceratle 
political capital out of the situstion, anc for us to take our 


action after being “kieked in the teeth" hardly lookec as 
thougnt we were making « very graceful cootmpe. 





The Senator explained that the rejection of the arreee 
ment was @ very scrious blow to hiz porecnals and to the 
e 


policy whieh he hac been pareuings eeid t he con- 
sidered that he haa been No. 1 friend of the Latin Ameri- 


cans here and had done everything to further inter-American 
solidarity. He seid thet be did not know where that policy 
stood now Ghen one of the amallest menbers of the fa fy 
refused to grant necess defense sites for hemis>heric 
protection. itie declared t in view of the Panamanian 
attitude the Kio Conference appeared to be meaningless and 
it was hard to see whist purpose the Bogoté Conference could 
serve. he expressed the opinion that it was fortunate that 
Congress was not in session. He ssid that there would un- 
doubtedly be tremendous criticism, and thet he did not feel 
that he hac any effective answer for it. In fact, he would 
probebly have to go slong with the unfavorable coments 

of many of his collicagues,. 


Senator Vandenberg said that he found it exceedingly 
difficult to understand alfero's attitude when the latter 
had cooperated so fully anc atly at Kio, he was told that 
@ possible explanation of this was that Alfaro was an ardent 
nationalist and one who rememcered every single unfevorable 
aspect of our relations with Panama since the beginning of 
the Republic; thet while Alfaro was et hio the issue wes 
not one of Panamanian-American reletions, and that sonsequently 
in his desire to esteblish himself as es world stetesnan he 
was more than gled to go along and play the role which he 


had, 


Senstor Vardenberg, in discussing our relations with 

Penene in the immediste future, said thet he felt thet v« 
si.oulc do nothing which was not alsolutely necessary for 

\ Feanena, since it was high time thet the Panamanians tncrourhly 
uncerstood our displeasure. he felt that in any way that we 
might make this obvious, while of course being eerrect in 
our attitude was desirable. The senator was informec that 
there were certain outstanding com itments te Panams resul tin; 
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from the 194: agreement which had not been fulfilled for 
vérious reasons, principally beceuse of the war, and thet 
it was the Lepertnent's belief thet we should fulfill these 
comitments quite regardless of the defense sites issuc, 
anc regarclessof possible op osition in Congress to suci: 
commitments eas required congressional action. The Senetor 
indiceted his avproval of these wiews, he was likewiee 
informed that there were certain additional accords which 
were very much desired by the United States, such as the 


Aeronautics Agreement, the Kadio Control Agreement, and a 
bileteral Aviation Agreement. he was told that since we 
hac always maintained that the defense sites issue was not 
eonnected with other matters it had seemed particularl 
Gesirable in our press release to state thet the norzs 


friendly relations betweenthe two eountries would not be 
effected by the rejection of the defense sites agreement, 


Senator Vandenberg referred to @ proposal of Ambassse- 
dor Belt of Cuba to give a°Pan American" dinner in honor 
of the Senator during which the Senator would make @ ad- 
Gress on the subject of inter-American seitdert yy. Invi- 
tations for this dinner had not yet gone out, e Senator 
stated that he felt that it would be necess for hin to 
write to Ambassador Belt and tell the letter that it would 
be embarrassing for him tc be present et such a function in 
view of the recent developments in Panama wi.ere inter- 
American soliderity hac a parently been destroyed. It wee 
Suggestec that were such a note to be written to Anbéessa- 
dor belt, it woulc soon be common knowledge. The Senetor 
and Mr. Armour agreed that it might be just as well for the 
Senator's attitude to become known. The possibility of the 
Senstor discussing developments with Litras Camsrgo was 
touched on, anc it is understood that the Senstor will take 
an early opvortunity to see hin. 


CrAshsewlegin: vk 


- 
= 
- 
= 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











TOP BECRET DEPARTMENT OF STATE OP SECRET 


Memorandum of Conversation 





DATE: Deo 26, 1947, 


SUBJECT: Greek Situation 


PARTICIPANTS: Mp, Lovett, Mr. ur, General Livesay, General 
Arnold, Mr. Kennan (8/P), Mr. Henderson (BEA), 
Mr, MoGhee (U/GT), Colonel R. 8. Seedlock, 
Colonel fT. W. Parker, Mr. Jernegan (GTI). 


COPIES TO: ) ty 2 nee 
Arpour 


U - 
A-4 - Ir, 

./? 

UGT - Mr. NoGhee 








1—1493 


fhe meeting was called to afford an eppertunity for eonsultation 
between Department efficers and General Livesay, who is temporarily 
fin Washington, General Livesay reviewed some of the difficulties 
eonfronting the Greek Army. He stressed especially that while the 
morale of the soldiers was good, the morale ef the senior officere 
was peor et the present time, largely because the intense political 
aetivitg diree at the Army made them feel insecure in their 
positions. He said the political ies were aaxious to gain 
eontrol ef the Aray to en their pesition. The Prime Min- 
ister had not supperted the former Chief ef Staff and present Arny 
Commander, General Ventiris, despite a public promise to stand 
Dehind him, As an example ef the political pressures at work, 
General Livesay said that the Minister of War, Mr. Stratos, was 
secretly maneuvering to have six officers hitherto classified as un- 
employable beeause of their inefficiency and pelitical attitudes, 
reinstated on the active list with the de of Lieutenant General. 
This move would, if it sueceeded, make them senior to all the 
presently active efficérs in the Arny. 


General Livesay also spoke of certain attitudes prevalent in 
the Army which operated inet effeetive eonduct of the war against 
the guerrillas. We said there is much inertia and a habit of 
fighting at long range instead of coming to grips with the guerrillas. 
This might be due in part to doubts held by some of the soldiers 
as to whether they were fighting on the right side: If the 
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neighbor eountries cheuld recognise the "Government of Free 
Greece" foreign treeps were sent to jein the rebels, this 





might have a effeet in resolv the gewies ef the Greek 

troeps and intensify their determination te resist. General 

tAvocey further remarked that the Greeks are very insistent 

en ges ing exactly what they Chink they need, regardless of 

whether it is the most useful item fer the purpese. 

this eonneestion, he ef their desire to ebtein a sertain 

type ef mountain artillery. Although he had never reseived an 

effieial written request for euch artillery, practically every 

Greek officer and eivilian effieial that he knew had at one 

Sime or ether urged wpon hin the abselute necessity fer it. 

As a matter of fact eral Livesay eensidered that the present 

type ef mountain artillery in use in the Greek was quite 

eatisfactery, SHevertheless, he thought it might ultimately 

Greeks that they’ vere properly equivced fer the kine ef sazpaign 
eeks ey were preper er the e 

in whieh they were iavolved. 


Referenes was made te ANAG Cehegres Re. V82 ef December 24 
regarding the request ef the Greek eter ef War fer appreval 
ef the formation ef 12 new battalions ef the Rational Defense 
Corps. It was noted that Geverner Grisweld had indieated his 
wil ese to approve an inerease byt said he planned to await 
General Livesay's return befere making a formal decision. 
General Liveeay said he believed the deeision should be made 
premptiy and that in his epinien it would be better te authorise 
met merely 12 bug 58 additional battalions te bring the National 
Defense 6 to a tetal strength ef 100 battalions. He believed 
we should stop deing things en a piecemeal basis in matters of 
this kind and that with this NDO feree, plus an inerease of 10 
er 12 thousand men in the » the Greek Government 
would be able to elean up the guerr @ previded there were neo 
great inerease in the assistanee being furniched thea the 
Berthern countries. He estimated the additional eost ef these 
inereases fer the perees eating Jane 50, 1948 at from 6 to 10 
miliien dellars. » MeGhee observed that this eest sould be 
eovered out ef existing Greek Aid Funds making @orPeqper@finz 
Pedustion in some phase of the Reconstruction progran. 


Mr, Levett said that the American Gevermment would have te 
make an extroenely t deeision during the next week with 
Fespeet to the situation aris out ef the annewmecd formation 
ef a "Government ef Free Greeee" under General Markee. Before 
making such a Geeision we would want to determine fer ourselves 
whether the Greeks were a peeple on whom we eould pels. 


G@pecifically, 
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eeifieally, ve eeuld not take eetion whieh might result in 

e less ef Azeriean lives if the Greeks were net alse ready 
and willing to saerifiee Greek lives. General Livesay said 
that in his epinion the Gresks would fight well emough and that 
with the addition ef American ebservers they weuld eonduct a 
more active oompe-iign against the guerrillas. In this eonnection 
he mentioned that fer some reason Greek troops always seen to 
fight with mere determination when foreign officers are present. 


During the eourse ef the conversation, General Aracld 
etreseed his belief that we mst take a definite, long-range 
deeision mow and establiah a firm peiley fer future action in 
Greeee. Even though our immediate deeision might be merely 
te furmish more lies to Greeee in the hope that the Greek 
Army would be able iteelf to elear the guerrilla situ- 
atien, we gaould aleo Geeide new to send American troeps tc 

| Greeee if sueh & move meecessary. Mr. Hendersen agreed 

| with this itien, Mr, Levett also agreed that a deeision 

| mast be en. Be said, however, that as yet we do net have 

| autherity te dispateh American trecps te Greees. General Arnold 
remarked that we should attempt new some desisive action en 

substantial seale to prevent eontinuation ef the present piece- 

meal detericration ef eonditions in Greece; as fast as we 

made some small move, the nerthern Re e of Greeee would 

eounter that by inoreas activity en ef the guerrillas. 

Mr, Lovett eoneurred, say that the next move is to us. 

He saw little peint in continuing our operations in Greece 

unless we vere prepared te mateh anything that the epposition 

ferces might br UP. 


Mr, Kennan asked General Livesay whether the intredustion 
ef a United Nations feree to eocupy strategic peinte in Greece 
would be effeetive in enabling the Greek ferees to elean up 
the guerrillas. Livesay eaid that a fere feree 
would heve ‘a. omerale effect under present tions but 
Bight be ineffeetive if the pressure on Greeee were inereased. 
Mr, Sameme asked if it would not be feasible te threw a eordin 
ef foreign treeps Fight acress Northern Greeee. Seneral Livesay 
eaid that this would be feasible and effeetive provided the 
troeps were allewed to fight, to preteet the areas assi te 
them. Me and General Arnold both said that they thought it 
would be unwise fer American ¢ s te go inte Greeee with the 
instruetions in feree fer the British troeps sew there, 

Chat is, that they were to fight ealy in ease they thenselves 
should be direstly attecked, “Ur, Lovett indicated his agreonent 
8 Viev. 
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General Arnold suggested that an American Gerps ef two 
Divisions in Greek Thrace would have an excelleat effest on 
the general situation. Me and Mr. Lovett that fhrace 
would be the best lecatien beeause ef its strategis rtance 
in relation te fa, the Giffieulty whieh the Greek Arny 
is having in defe it, and the fact that a force there 
eould easily be supplied and supperted frem the sea. 
Mr, Kennan eted that we should give very careful sonsider- 
ation to the idea ef sending American sonbat s te Greece, 
especially if they were te go as part ef a mixed ted Nations 
Seree; ve might find ourselves in a difficult pesition froa 
which it would be hard te withdraw and equally hard to 
ether nations from withdrawing the eontingents they sontributed. 
He also thought an area in southern Greeee, euch as the 
Peloponessus, might be easier te defend and therefore a better 
plsaee fer our treeps fron a strategie peiat ef View. 


B+. By in mo Shosnocten are oemees euggested that - 
we sho epare presen ese & Rew reque 
fer funds fer Sroces, tae uding in it net only eapplenentary 
funds for the eurrent fiseal year, but alse money needed for 
military purposes in the 1940 fiseal year. General Arnold 
eoneurred tically ia this and ed that he thought we 
should tell Congress fr the full seriousness ef the present 
pieture and the dangers we have to meet. 


The meeting broke up without attempting to reach final 
deeisions en any ef the peints eovered. 
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Reference is made to the recent conversation @ the 
United States Secretary of State with the British Foreign 
Seoretary on December 17th regarding the question of re- 
parations deliveries to the Soviet Union. In this con- 
versetion, Mr. Bevin recalled the conversation which had 
taken place between them at Moscow when, as Mr. Bevin 
understood, it had been agreed that both Governments 
should proceed with deliveries from the Western Zones 
to the Soviet Union and Poland, as well as to the other 
Allies. At the recent Counoil of Foreign Ministers 
meeting in London, Mr. Bevin had said that His Majesty's 
Government intended to carry out the Potsdam decisions on 
reparetions. This implied that His Majesty's Governaent, 
for their part, eonsidered reparations deliveries fron 
West to Fast should continue to be made. After the Council 
of Foreign Ministers had ended, the British Cabinet had 
further considered the matter and had confirmed the view 
that it would be a great mistake to stop deliveries to 
the Soviet Union. Mr. Bevin stated that he thought it 
would be playing {nto the hands of the Soviet Union if we 





stopped delivering reparations from capital equipment to 
them. He also made it clear that he had never been happy 
when action had been taken in the Cantrol Counoil which had 
prevented allocations being made over a long period. 

It was clearly stated by Mr. Bevin that His Majesty's 
Government considered themselves committee ‘> deliver what 
they had covenanted to deliver to the Soviet Union - that 


ané no more. On the other hand he was anxious to avoid 


any cocfliot with the United States Government over this 





question. / 





_—_— — — —- 
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question. There were bigger things going on in Western 
Europe which should surely take precedence over this 
Question of surplus equipment. 

It hac been understood that, on his return to 
Washington, Mr. Marshall would consider the whole ques- 
tion in the light of His Majesty's Government's views, 
ané thet wr. Bevin would then be informed of the con- 





sidered opinion of the United States Government. It is 
not clear, however, particularly from Senator Vandenberg's 
remarks in the recent debate in the United States Senate, 
whether the United States Government may not have already 
decided that all deliveries to the Soviet Union from the 
United States Zoo2 should cease. 

Whilst Mr. Bevin entirely appreciates the strength 
of feeling on the subject in the Congress and anderstends 
the necessity of the United States Government's paying full 
ettention to this feeling, he cannot help wondering whether 
the full fapliocations of a policy of terminating reparations 
Geliveries to the Soviet Union have been realised and the 
complications which such a policy would be likely to cause 
in our relations not only with the Soviet Union but with 
the I.A.R.A. powers. 

In addition to the general arguments used by Mr. Bevin 
against taking a step which the Soviet Union will almost 
inevitably regerd as marking the final breach between West 
and East Germany and the undesirability of departing from 
the :otsdam decisions, Mr. Bevin has instructed me to mn- 
tion the following further points which, im his view, should 





be taken carefully into consideration: 
(1) Of the 25 per cent share in reparations allocated 
to / 
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to the Soviet Union, 15 per cent is in return 
for reciprocal deliveries from the Soviet Union. 
These are now being made. On receipt, these 
reciprocal deliveries are turned over to the 
I.A.R.A. powers, including the United States, the 
United Kingdom, and France. If all deliveries 
to the Soviet Union are to be stopped it is cer- 
tain that the Soviet Union will stop making these 
reciprocal deliveries. This will inevitably cause 
the United States and the United Kingdom great 
éifficulties with the I.A.R.A. powers, who will 
thas be deprived of part of their share of re- 
parations. The I.A.R.A. powers, whose friendly 
eooperation is wery necessary for the success 
of the European Recovery Plan, are already dis- 
appointed at the smallness of the reparations 
programme as a whole, and they will greatly resent 
any unilateral action by the United States and the 
United Kingdom ealoulated still further to reduce 
the reparations eocruing to them. This is es- 
pecially so as some of them will have been counting 
on these reciprocal deliveries from the Soviet 
Union of scarce commodities, such as timber ani 
wheat as a means of helping their own economic 
recovery. Furthermore, if reciprocal deliveries 
are stopped, it will no longer be possible for the 
occupying powers to make use of their share or 
part of it for the benefit of the German econony. 
(ii) It is most desirable to do everything possible to 
stimulate trade betwoen Western Cermany and the 
Soviet / 
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(iii) 


(iv) 


(vi) 


Soviet Zone. The outting off of reparations de- 
liveries to the Soviet Union would have just tic 
reverse effect. 

It is undesirable to take any action which might 
give the Soviet Union an excuse for making the 
Allies' position in Berlin, whieh they are al- 
ready attacking, ever more difficult; or so pre- 
judice the charces of msintaining in existence 
the quadripartite machinery, one of whose main 
functions in future could be reparations allo- 
cations. 

If sone of the dismantled plents is to go to the 
Soviet Union, the opposition of the German Cos- 
munists to the reparations plen as a whole is 
likely to be greatly increased and the task of 
the Anglo-American authorities in enforeing it 
made oorrespondingly harder, especially in the 
British Zone where the major problem arises. 

It has frequently been suggested that the United 
States' intention is to suspend deliveries not 
only to the Soviet Union (and Poland) but to 
Yugoslavia, Czechoslovakia, and Albania. This 
would constitute a definite breach of the Paris 
Act on Reparations. Although the stoppage of de- 
liveries to Russia might be justified on account 
of Soviet failure to observe the Potsdam decisions, 
this argument could not apply to these otier 
countries and it would be diffioult to justify 
depriving them of reparations. 

It is clear in the view of His Majesty's Government 


that / 
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that Category 1 war plants should be completely 
Giemeantle’ and removed physically from Germany. 
It hes been suggested that all the reparations 
proce4ture might be carried out up to and in- 
Cluding the dismantling and peaoking stages, the 
material then being stored in Germany. Whilst 
euch 6B arrangement would clearly be much better 
than suspending reparations procedure altogether 
and leaving the plant allocated to the Soviet 
Union undismantled, 4t would inevitably enoounter 
many diffloulties in respect of storage avoonmno- 


Gation and provision of guards. 


BRITISH EMBASSY, 
WASHINGTON, D.C. 
27th Decerber 1947 
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BATE: 


euamECT: December 80, 1947 


Sew Orleans Taternations] Vorun; Invitations te Heads ef State. 
PARTICIPANTS: 


CG. DB. dackeen, Pise-Life sine 
o Gtenley Weedvard, Chief A, 





A-A - i, Arseur 
PA - &, Ruseeli 

















by egrocsens with A-A (Mr. Lyon), 2 telephoned Mr. C. D. 
Jackeon, Tise-Life, Bew York ergy. and referred te his reeeat 
the Departaent with Mesers. Armour end Racsel) 
eonceraing the Iaterastional Perum te be held in Bew Grleane 
en or about April 14, 19468. I told Mr. Jackeen thet I hed been 
asked te eall hie with particular reference te the question of 
I the ieeuance of invitations te Beads of State. I esid thet it 
| “ee the established practice fer Beads ef State te visit the 
| ited States apen invitation of the President. ir. deckeon 
well enaderstend this eal yey 
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8. Reber, Deputy Director for European Affairs 
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Acting Secretary; J 
SPA - Mr. Rusk; 
Pi a Mr. But tervorth 











Mr. Atherton telephoned from Ottawa this afternoon 
to inform us of developments following his presentation 
to the Canadian Prime Minister ef the U.S. views respect- 
ing Canada's proposed withdrawal from the United Nations 
Korean Commission. 


Be confirmed information already received from the 
Canadien Mabassy that Mr. Pearson, Canadian Under Secretary 
for External Affairs, would ovens the formal answer of 
his government to Washington on January 2 and has asked to 
be received by the Acting Secretary and by the President 
upon his arrival. 


Mr. Atherton said that Mackenzie King's present posi- 
tion with respect to non-participation was adamant and 
that in his present mood the Prime Minister was ‘apparently 
prepared to take this issue to the country even if it 
enteiled a division in the Cabinet and to fight Canada's 
participation in the Korean Commission on the ground that 
it had already overextended its activities in the United 
Nations and was being called upon to do more than its 
share. The Prime Minister apparently goes back in his 
mind to the ineffectiveness of the League of Nations in 
1955 and 19355 when there was much talking with respect to 
the Far Last but little achieved. Mr. Atherton also felt 
that Mackenzie King had been very largely influenced by 
his visit to London and by Bevin's feeling that Cancda , 
under the influence of Lake Success, had not becn helpful 


in 
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in the settlement of the Paleetine issue about which 
Bevin epparently fecle very bitterly. There seemed cleo 
“to be eo feeling in Lcndon thet Canada wag more inclined 
to “teke ordere” from weshington. 


hr. Atherton got the impreeeion thet Mackenzie King: 
wee peking thie feeue a cecléeretion of independence to 
Siow thet venece reached ite deciesione independently of 
the United States. Hr. Atnerton therefore thought th t 
we should not preee the Cenediane too herd ee he dic not 
see any wey in wnieoh the Prime Minister's decision could 
be reverse. without forcing a Cabinet crieie during wi.ich 
Cenece'e relations with the United Steter might become the 
iseue before the Canadian people. Mackenzie King also 
hae reached the end of hie cereer and therefore is lece 
eaeily influenced by the feelinge of his Cebinet. 


The Ambassador thought it would be preferable to 
geek: to finé some solution which would eece the Prime 
Minister'e position and not force the ieeue between 
Canade end the United Statee. He eugi-ested ae a possi~ 
bility thet we endeavor to pereusde Pearson thet Caneca 
should not withcraw formelly from the Comrission but merely 
not eposoint ae repreeentative. 


I repeated that Canada's boycott of the Commieerion 
would in our opinion heve eerioue coneecuencer witt. 
respect to the future of the United Natione. We would 
re,erdc euch action with very real ooncern and would no 
Goubt have to exprege our views in thie senee ve Pearson 
upon hie arrival. 


FUn: Siieber: bm 
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CYPHER (OTP) From: Foreign Office 
Telegram Noe 15580 To: Lord Inverchapel - 
of 28th December at Desp: 10011 poems 28th December 1947 
; Recd: — eM i 
CHANCERY (Diplomatig) d: 5.20 bay Som Deeember 1947 
DISTRIBUTION 
. Following received from Belgrade telegram No, 1329 
ChanceryeAction of 27th December, repeated to Athens, Moscow, Washington 
Spares and Sofia. : 
Red Box A 
HE. Begins: 
Sir J.Balfour 
W.D.Allen CONFIDENTIAL. 
D.D.Maclean 
Sir J.Magowan My telegram No. 1325, Greek Free Democratic Governe 
R .H.Hadow ment. 
H.A.Graves 
F.C Everson When I saw Vice-Minister for Foreign Affeirs today 
BrigePrice(2) 1 asked him what were Yugoslav Government'g intentions in 
Inf. Office(3) regerd to main communique issued by Merkos, He declined 
J —E .Chedwick to be drawn but in the course of ahout an hour's conversa- 
W.Beil tion I derived the impression that recognition by 
B.6ockram satellites will not be long deleyed. I told Monsieur 
TE Bromley Beblor thet this was my conclusion, and said that if in 
Sir G,Munro fact they committed themselves to recognition they were 
F.0O.Darvall emberking on s course which would end badly for them, To 
A .McD.Gordon this he replied with arguments which he has frequently used 
J .A.Judson to me in the pest (see my letter to Mrs Warner No, 355/7/47 
J eH «Penson of September 18th), namely that the United States Government 
J.N.Henderson wes slresdy tired of throwing good moncy after bad in Greege, 
R Cecil adding that the time he had spent in New /York hsd convinoed 
E.J W.Barnes him that the American public had little interest in Greece 
G.L.Payne and that Congress would not for long be ¢ontent to see 
American dollars being frittered eway there, He also 
alleged that public opinion in Great Britain was divided 
upon the subject and thet His Majesty's Government were 
themselves half-hearted about maintaining British troops 
in Greece. I disposed of these arguments to the best of 
my ability but without producing much effect sand he then 
leunched into ea tirade against the prcsent Greek Government, 
its weskness and corruption, 
2e M. Bebler then asked me what ection I thought His 
Majesty's Government and Unitod Stat3s Govarnmint ‘ould 
tako if ths Mertos Rogimo (?wns omitt:d) roeogniz:d by th 
Slav Bloc, 2nd I told him to wait and s22, 
Se In trying to justify the recognition by the 
satellites of the Markos Regime Ms. Bebler used a number of 
terms from Marxist vocebulery, and led me to think,. thouch 
this is admittedly speculative, that he was saying a set 
piece and that the initiative for setting up the Markos 
Regime hed not merely been approved by the Russian Govern-= 
ment but had come from them. 
See my immediately following telegrams 
Foreign Office please repeat to Moscow and Washington 
as my telegrams Nos. 67 and 183 respectively. 
15968:CRD 


i, 


[ 


——————— 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











Ss 
SOOODnnT Snr rr 
tease a eens 





"+, BEST COPY AVAILABLE | ? eo 2 


C’PHER (0.T.P.) 
Telegrem Yo, 13382 


From: Foreign Office P 


To + Lord Inverchapel 


Of December 29,1947 Desp: 12:06 pam. December 29,1947 


Recd: 7:16 a.m, December 29,1947 


CHANCERY (Diplomatic) 
DISTRIBUTION 


Chancery= Action 


Spares (2) 
Red Box A 
HE. 


Sir J.Balfour 


W.D.Allen 
D.D.decleen 


Sir J.Magowan 


R.H.Hadow 
H.A.%raves 
F.C.Everson 
R Cecil 


Brige Price (2) 
Inf,Office (3) 


J.E.Chadwick decision about recornition of Narkos recime would herve 
W.Bell to be teken by preesidium which is now scattercd. 
B.Cockrem Mershel. Tito is et Bled and is unlikely to be hack in 
T.E.Bromley Belgrade till early January. Other leadinz members of 
Sir G.Munro the Government except M,. Kardelj also eapperr to he 
F.0,Dervell ewny,. This however did not strike me as in the lenst 
A.McD.Sordon convincine end the time table of the next riove hes 
J.A,Judson already been decided upon, Nevertheless the decision 
JH. Penson to recornise ney not necesserily tele'plnec vet awhile, 
J.N.denderson ' 
E.JWeSarnes 2 The danter cs I see it is that once recornitior 
G.L.Peyne has come about this will make a new stare in "the cold 
es war", iforeover should the Markos rerime then peter out, 
ie ~ -—Ioss of face to 2dmets.... powers would be considershle 


15975:CRD 
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Following received from Belgrade telegran 
No. 1330 of December 27th, repeated to Athens, lioscow, 
Washington and Sofia, 


Confidential, 


My immediately procedine telegrem, “reek 
Freedom Democratic Government, . 


Vice Minister for Foreign Affairs made the sans 
point to me thet he had alreddy made to my Americen 
colleague (sce my telerram 1325) namely thet the 


and there is nothing which this Government dislikes 
more than to lose face. It is I suppose, possible 

that as in the cese of the Spanish Republiccn Coverne 
ment the Kussicn Governmnet may order Sateceses tO 
recognise, but may itself withhold recognition in 
order to preserve some liberty of manoeuvre, But if 
there is any action which cnn be taken by Xis ‘“cjesty's 
Government which would act as e deterrent to Yu;oslev 
Government against course on which I believe they hreve 
now embarked, it must be tal-en quickly. 


Foreign Office please repent to Atrens, licscov, 
Washington as my telegrams 77, 68 and 184 respectively, 
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Memorandum of Conversation 
DATE: danuary 5, 1948 
Ganada's Deeision to Withdraw from the UN Korean Commission. 


oD. 
IN 


PARTICIPANTS: Mr. Pearson, Canadian Under Seeretary for External Affairs; 


COPIES TO: 


fhe Canadian Ambassador; The Acting Seeretary; 
Mr. Hickerson (KUR); Mr. Butterworth (FE); 
Mr. Rusk (SPA); Mr. Jacobs (FE); Mr. Reber (EUR). 


U, SPA, EUR, FE, BC, American Enbassy, Ottawa 








ese~ i— Sues 


Mr. Pearson, in explai the nature of his mission whieh 
was to bring the Frime Minister's views regarding Canada's non- 
participation in the Korean Commission, said that he eould : 
fully understand our surprise ever thie decision. The decision 
had been taken by the Prime Minister following his return 

from Eagland and after he had had an opportunity more fully 

to study the Korean Gommissivna and ite implications. Given 

the attitude of Soviet Russia the Prine Minister was convinced 
that the Commission's work would be absolutely futile and 

bring the United Nations into greater disrepute. For this 
reason he did not wish Canada to be assoeiatel with it. Had 

he been in Ottaws at the time the Commission had been established 
he would then have not permitted Canada to take part. The 

Prime Minister felt that the Commission would do far better 

to meet at Lake Success, determine in advance whether it 

would be permitted to enter North Korea, and if not, to turn 
back ite mandate to the Interim Commission. 


Mr. Pearson continued that he would not, however, be 
giving ws the whole story if he did not indicate that there 
were deeper considerations than those affect the Commission 
itself. The Prime Minister had returned from land appar- 
ently greatly influenced by the gloomy d eseription of the 
present situation whioh Bevin had given him ana by a — 
anxiety as to what the immediate future held im stere. He 
felt that the present situation was very grave indeed. 
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Therefore at the time when Canada was assuming its responsi- 
bilities as a member of the Security Couneil, the Prine 
Minister felt that this was the moment for etook and 
that Canada eould not, afford at this time te 1 Ateelf to 
ae basty experinent when it was assuning these anew responsi- 
bilities. It eould mot all the mere do so &f the emailer 
nations were to be made the front wen in an effort to 
utilise United Nations as an instrument of the Western 
Democracies against Soviet Russia. Mr. Pearson weat on to 
eay that in reaching these conclusions, the Prine Minister's 
mentality was apparently very similar to that which he had 
had in 1955 when faced with the threat of the German war. 
Canada knew it would have to take ite share of the sonsequences 
G14 not wieh in any way to be a party to precipitating 
Be 


Pearson said he had been authorized by the Prime Minister 
te explain that these were his own views. They 414 not neces- 
sarily represent those of all ef the Cabinet but at the saze 
time MacKenzie King was still Prime Minister and very such so. 


I said that in so far as the futility of the Commission 
was eoncerned, I felt that it would be far more marked if the 
Comsiseion without proceeding to Korea and determining what 
eould be done on the spot, should serely bow the knee as a 
result of Soviet refusal and vithout saking any effort 
demonstrate that it wae ineompetent or enwill to acconplish 
the task conferred upon it by the considered judgment of the 
UR. The Commission should be master of its own decisions. 

If it proceeded to Korea although it aight be blecked fron 
entering the North, it sould nevertheless achieve a certain 
euccese should it decide to hold elections wnich would result 
fa the establishsent of a demoseratic Korean Governnent in 
the south. Mr. daceobs subsequently aided, in thie connection, 
that after all two-thirds of the Korean population were in 
Seuth Korea and that the establishment of an elected Govern- 
ment under the aegis of the Commission in that area would 
mark eubstantial progrese toward the establishment of a 
truly representative Korean Government. He felt that the 
Commission would be weleomed in that part of the country 

and be able to accomplish at least part of its mission. 


As to the deeper considerations which lay behiné the 
Prime Minister's feelings with respect to the Korean Comnis- 
sion which after all was only a precipitate, these were a 
matter of very real concern to us. Should Canada on the eve 
of its takin; its seat in the Security Council feel eonstrained 
to limit its responsibilities, I felt that thie would be a 
very serious decision. It would undoubtedly give rise to 
speculation both in Congress and in the presse that Canada 
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hed endarked on a new course of restricting ite role in 
international affairs. If that were the ease, its position 

as @ menber of the Seeurity Souneil and its interests in 

areas other than Western Europe would have to be regaried in 

an entirely new %. Consideration of this limited role 
aight bring about Giscussion of the whole future of UF 

which eould only have most unfortunate results as regaris 
Ganada, the United States and the Organisation itself. I 

asked ke. Pearson whether some way might be found taking 

into account the susceptibilities of the Prine Minieter 

which we fully understood, which would limit Canada's parti- 
eipation in the Comaission and not give rise to the difficulties 
and publicity involved im a decision not te take part. The 
latter was bound to be accompanied by penereerese pete we 
whereas a limited ticipation would iavelve prebably no 
Giffieulties at all. After @iscussion of this point with 

Mr. Pearson it was suggested that the President might write 

@ letter making such proposal to take eare of the immediate 
problem ef the Commission, which eould at the same tine 
indicate an understanding of Canada’s position in the 
Security Council and its susceptibilities regarding its 
independent role in that erganiszation. In order that this 
letter should be more effective, Nr. Pearson felt that he. 
ehould make a brief 6all at the White House. It was agreed 

that Z would then take Mr. Pearson to the White House where ' 
4% would be explained for publication that om his way to ' 
New York he had stopped by in Washington for a general 
Giscussion and had taken this opportunity to pay his respects 

to the President. 


The meeting adjourned with Mr. Pearson's and my departure 
for the White House and to prepare a letter for Mr. Pearson © 
to take back with his. 
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COPIES TO: S/S, General Carter AE 


: A-T, Mr. Thorp 
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CONFIDENTIAL 














The attached statement was handed to me informally and 
confidentially by Dr. Kan lee, who said that the Ambassador 
would like for transmission to Nanking any comments or sug- 
gestions which we cared to offer. He intimated that a Chinese 
mission consisting of General Yu Ta-wei, Minister of Communi- 
cations, and Pei Tsu-yee, former Governor of the Central Bank, 
scheduled to depart from Nanking about January 10 was awaiting 
the Department's reaction before leaving. 


Dr. Kan Lee expressed the hope that the Department's 
| comments might be made available to the Chinese Ambassador, 
i! who is scheduled to call on Mr. Thorp at 11:50 tomorrow 
| morning. I explained that Mr. Thorp was in New York and it 
wes unlikely that the question could be dealt with by that 
time. However, I believe that we should let the Chinese 
Embassy have our reaction by Wednesday, January 7. 

~ ee 
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Treneletion of e Dreft Stetement of the Chinese Government 
on Americen Aid to China 


It was with gratification thet the Chinese Government 
noted the inclusion of Chine in the interim aid bill-and the 
announced intention of the United States Government to take 
early action during the present eession of Congress toward 
long-range aid to China. 

The Chinese Government fully recognizes thet in order to 
eecure the maximum benefit from external aid, an adequate and 
prectical program integreting such aid end domectic measures 
of self-help is needed. This vrogrem should at the beginning 
ley strese on finenciel and economic meesures of immediate 
importence which will] be followed or accompanied by certain other 
reforme in the fields of generel admingstretion ané militery 
reorgenizetion. The mein financial and economic reform mee- 
eures which the Chinese Government intends to underteke ere: 

1. Control and readjustment of government exvenditures 
both in Chinese national currency and foreign currencies so as 
to realize all vracticable economy. 

2. Improvement of the netional, provincial ané local tex 
eyetems with dual object of increesing the yield end viecing the 
tex burden upon economic grouve that are best able to vay. 

3. With e view to insuring greater effielency in the 
verformance of their duties, the treetment of civil eervants 


es well as officers and men will be gradually raieec. 
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Simultaneously, a program will be enforced for the gr-dual 
reduction of covernment pnereonnel. 

4, Strengthening and extension of control over the su-vly 
of essentiel comm@ities of daily necessity with a vier to 
checking epeculetion anc the ebnormeal rige of vrices. 

5. Every effort will be mede to coordinate internal 
reform and externel aid with e view towerd eerly introduction 
of currency reform which will gradually build up e stabilized 
monetary syetém as a sound besis for all economic develovment 
and will also contribute to the removal of adminietrative 
shortcominge. 

6. Bankkng and credit systems to bermmxf reformed throuch 
the centralization of control in the Central Bank of China and 
the maintenance of a counter-inflationary policy. 

7. Promotion of exvorte through removal es fer ag 
practicable of obstecles to export movemente. 

8. Improvement of imp-rt control, and, as goon as con- 
ditions permit, modification of the emergency control meesures. 

9. Improvement of agriculturel production, betterment 
of rurel conditions and land reforms through adoption of such 
recommendations of the Chine-U.S.A. Agriculturel Miesion es 
ere suitable for early introductié6n. 

10. Rehabilitetion of comnunicstions and essential 
industries es far es conditions vermit in order to increase 
production end reduce de~endence uron ebnormal im>orts. In 
this connection, it may be etated that, in regard to industry, 
the attainment of e well-belenced develovment of public ené¢ 


privete entervrisee forme the beeic volicy of the Chinese 





Government. hn ey 
"DECLASSIFIED FOR PUBLICATION IN FOREIGN | 


RELATIONS OF THE UNITED STATES* 











- 3- 
Ae ea result of China's suffering and lossee during 
more then eight yeers of wer and the subsequent Communist 
rebellion, China uneided cannot adecuetely carry out the 
efore-mentioned vrogran. The Chinese Government, in the 
light of the long history of Chineee-Americen friendship, 
has, therefore, requested the economic and technical assicetance 


of the United States, in order to carry out its progran. 
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Here is the memorandum as 


January 16, 1948 


Message Center 


Please Make distribution. 
altered by the Secretary. Will you 
Send S gopy to 
have it retyped with the necessary 
umelsine along with 
copies and return all of it to 
earlier draft attached, 


me? 
Memo is now approved, 4 


S/S:BKSmith 


ew - - 
Oe a 


DEPARTMENT OF STATE 





THE SECRETARY 


: 1/14 
Mr. Humelsine 


Millie brought this in. She 
thought you would want to see 
the ners before it went 
back to WC for rewriting. 


Gen. Carter asked Millie to 
hold all the carbons and 
file. 
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ome me Antonio PARRA Velasee, Bowadoran Pereign 

ster 

he: Sefier Auguste DILLOE Bouaderan Ambassador in ah ington 
- 9d George B. Oven, jac 








‘ COPIES TO: 
i} B, AeA, ARA, BWC, 
| . American Babassy, Quite 





| 
HW iyi 1088 
/ Hit, tei? 








after Leaving | the '9 Office, Br. PARR, 
enimatedly 8 reports whie 

had led him to Believe Mr. Marshall to be 0 "oeld ant 
Silent® individual. With visible, wnrestrained emo- 
tion, he expressed his genuipe aGmiratia for the allure 


| ing mener and the sbeorbingly interesting remrks of 
| General Marshall whieh he heed now witnessed. 
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éetivities ef American Citisens te nei} Stonion 








PARTICIPANTS: 
Er. Ise Makhleh, Arad Higher Committee 
‘ ar ms 
a. Cibin, is 
COPIES TO: . : 


ke, Pe, sPa, Ad, U, Wa 

















Mr. Hakhleh called on me this fer the a 
ing Bis views with oot afterncen purpose + Pe 








ll 












appeared te be budgeted 
Jant for related activities; 


4 Glipping from the oz Tank of January §, 1948, with 
— "te the eiteacetnes a $404.5 3° aa pots Defanat tica 
Les ent the Anericen Jevish Committees, or. makhi eb said thet the 
Ants -Defane ti on et. 636 not intend to use wos funés for charitable 
ses and eited information he had oerere 


Reé been uneffiec "te 
Comittee ia ew York® eet tot tee A 


C. A elipping from the 
Pegerd to the eclleetion of 
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Memorandum of Conversation 


RESTRICTED win Samuary ©, 1948 
sean Call ef Haitian Foreign Minister 
PARTICIPANTS: fhe Secretary 

Foreign Minister Eané Manigat- Haiti 

Ambassador Joseph D. Charles - Haiti 
COPIES TO: 


é- 
AwA ~ tr. Arpour 
ABA . lr. Woodward 
tr. Daniels 
Anenbassy, Pert-asu-Prince 
(informally) 














1—1603 


I reecived the Haitian Foreign Minister, MN. Edme 
Manigat, briefly today. After an exchange of eonsents 
regarding our respective activities since we had set at 
Petropolis, I inquired eoneerning the subjects the 
Foreign Minister had been Giseussing this sorning with 
tr. Armour and whether he was satisfied with the eon- 
vereation. 


The Fere Minister said that his talk with 
ir .Armour had been agreeable and that the latter had 
oaid he would look into those points en whieh isnediate 
Peplies were not available. In answer te my inquiry, 
the Foreign Minister stated he had diseussed three main 
subjects with Mr. Armour: (1) additional arms for Haiti; 
(2) the development of certain e-seale economic and 
@evelopmental projecte in Haiti, which would faeilitate 
the produetion and exportation ef foodstuffs, and thus 
enable Haiti to eontribute its share of world food 
resources; and (3S) Haiti's desire to develop the tourist 
business. The Ninister said that $5,000,000 would be 
needed for the program and stated he had teld Mr. Armour 
he would eubsit a mesorandus outlining the G@etails. 
Despite otherwise favorable eonditions fer teurisn in 
Haiti, the Foreign Minister eaid the adeenee Of any 
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large first-elass hotele has to date discouraged the 
development of this business. 


We then discussed briefly the general esenony of 
Haiti and its present economic situation. The Minister 
eaid that business eonditions in general are a, but 
that his Government hoped to develop the eountry still 
further. In elosing, I expressed the e that the 
Minister had found his visit pleasant. He thanked ze 
for our hospitality in offering him the facilities of 
Blair-Lee House and for ether eourtesies shown his 
Guring his stay. 
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SUBIECT: Courtesy Call of Soviet Asbaseedor 


a a Seeretery 


fhe Seviet Aubaesadéer 

ur. Krotev, Piret Seeretary, Soviet Sabacay 
ur. VWoedwa: 4 = @/S-FR 

Rr. Stevene - EE 


ss 8€6—6alee 
EUR 
CA 











The Seviet Ambassador made hie initial e211 en me today to 
pay hie reepecte. he eonvereation was ef a general nature 
| | eustomsry on such eecarions api 414 not teveh upon any of the 
Wii ill ourreat prebleme between the United States and the Soviet Union. 


| In reply to ay inquiry whether the Ambassador knew Hr. 

aaa | Petrov, the present Soviet Asbasester te Giina, Mr. Peayuchkin 

i etated thet Hr. Petrev hed served under hie at Gwagkiag as 

| Seeretary ani Gounseler before deconing Ansbaseefor. He said 

| that Hr. Petrev wae new very 111 in Noscow but that Bo successor 
| head been appoiated an’ that Hr. Petrev aight still return te 
Chins when he reeovered. 


During e @iscussion eoncerning the parking problem in 

€ Washington, the Ambaseséor pointed out that it wae planned to 
increese revidly the proévetion of emell eare in the Soviet 

Union ant that there would eoon be a perking protles in Woe cow 


aleo.- 




















after aome other generel remarks, I told 
thet I wae leaving town todry an? would be e 
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Geye. 2 explained thet 1 wished te s maahace 
Geparture an’ mee be , 
a ak ——- Chet J hed asked hin Qe 


As he was 2 | Ging Om. 


be woulé heave the Reasure ef telki 
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SUBJECT: Fox-Gani Contrast for Indonesian Development. 





PARTICIPANTS: pew, | Robert Nathan 
Mr. W.8.B. Lacy, GEA 


copies TO: U 

A-T 

¥E 

BUR 

BOE 

DRF 
Batavia 
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Mr. Hathan telephoned me from Chicago at my telegraphic 
request. I told him that with reference to his eonversation 
with me on res | 6, conee the projected eontract 
between his associate, Mr. Fox New York, and Dr. Gani, 
the Indonesian Minister for Eeonomic Affairs, I was anxious 
to plaée him in receipt of the Department's position in the 
most definite possible manner. I told Mr. Nathan that the 
Department was altogether epposed to the Fox-Gani contract 
for three reasons: 


(a) because it hypothecated the essential neutrality 
whiek this government hes maintained teward the Duteh-Indo- 
y mesian dispute, a neutrality whieh is particularly important 
at the present time while the Good Offices Committee with 
ean American member is now endeavoring to negotiate a settle- 
ment satisfactory to both Duteh and Indonesians. 


(bd) because the monopolistie character of the eontract 
would vide opponents of this eountry's fore liey with 
splendid doeumentation for their already re tok slander that 
the United States policy toward the Dutch- sian dispute 
was nothing more or less than a cover for the imperialistic 
designs of American business interests. 





(ce) because 
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(oe) because the Fox-Gani contract would ereate a monopo- 
listie control of Bay «+ and export operations between the 
Indonesian Republ United Stetes, and the rest of the 
world whieh — at “Slrect variance with "the trade policy of 
the Department of Gtate. 


Mr. Hathan said that he perfeetly understood the Depart- 
ment's position in respeet to this matter and that he would 
e@vise Mr. Fox at once of the unsatisfactory charaeter of the 

rteaking; Mr. Nathan also said that he proposed to suggest 
to Mr. Fox that he eall on the appropriate offieials of the 
Department early in the eoming week. I suggested to Mr. Nathan 
that Mr. Fox should eall on Dr. Thorp. 


(In the eourse of this eonversation I avoided reference 
by name to either Messrs. Fox or Gani). 


I communicated the substanee of the foregoing to Dr. Thorp. 
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DATE: January 12, 1948 


sussect: Belgian Desire fer Participation in Future Discussions 
| Genceraing 


Beenenice Prebdlens 





PARTICIPANTS: MF. Levett, Under Secretary 
Berean Silvereruys, Belgian Anmbasseéer 
Mr. Geaklia, Bivisies of Bes tera ee pas affairs 

















il Ambessoter enphasi 
i of ea rehabilitetien ef 


Delgiun 
i Germany was in a positian, 
practical afvicee end assistance in the soluti 


wadersteed were te take place 
tives ef the govermmentes ef the Gaited Sta 
1 expressed his desire 1} 
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The Andessator of Delgivn propents his cenplincats 
to the Department of State ant, unter instructions fren 
his Goverment, has the bener to oct forth the felloviag: 
2) On Bovender 26, 1947, the Govermnents of Delgius, 
The Hotherlenés, end Luxembourg presented to the Ministers 
ef Porcign Affairs mocting in Londen a joint note concera- 
ing the policy 6f the Allicd Powers with respect te Germany. 
wears ~ Cho sane day, 0 copy of this note was presented to the 
Asting Sesretery of State by the Aubesseters of Deigim, 
@f Gho Betherlends, and by the Minister of Lurenbourg. 
Zu Zp this document, the three interested goveraneats 
egain set Sorta their views cencoraing the future status 
@ Germany ani, in the lest paragraph of point two of this 
pote have expressed their hope that the governments of the 
ee | four powers would net reach any. sonclesions either for 
be Germany in genera) or for the Rukr in particular, without 
a prier coasultation and agreement with the three goverments 
Hh "—Mieh Reve gach a vite. faterost in this question. with 
CS CF i tite ond in view, they have expressed the hope of boing 
| accorted a hearing by the Conference of Feroign Ministers. 
a i The Belgian Goversnent hes noted with regret that the 
Gouncil ef Foreign Ministers has net replied te the request 
ae : ef the reasons why this request wes net complicd with. 
oy | | ———«) Pellowing the Weeakeup of the conferepee et 
: Foreign Ministers in Leaéen conceraing cersan protien, the 
) Gathange of 


views 
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Belgiuns Government considers it likely 


Dopertacat ef State, 
Weshiagtes, B0.: 
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views will take plese in the near futare ameng the 
Govermments of the Waited States, France, end Great 
Britain eonceraing the cconenic organisation of Western 
Germany. Ie case this exchange ef view Gees take 
Place the Belgian Government requests that 20 be asseci- 
ated therewith. 5 S 

Ta presenting this request, the Belgian Goveranent 
Believes that 1; should recall thet it has mot scased 
te express its desire te be esseciated im the Eiecussion 
end ghe study of thoce Gernan problens which present as 
essential end direct faterest fer Belgiun. his desire 
fe based upon the actual text of inter-allied agreenents 
end ite legitinasy has never doen questioncd. 





Weshiagten, 12 pemeny 1948. 
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Mr. Schiff called at hie request. Se asked te place the 
Departaent in receipt, en an iaformal basis, eof Br. van Vreden- 
burgh's views concerning the possible relief of Dr. Graham at 
atavia. Sr. van Vredenburgh was under the impression that 
. Graham proposed to return to the Uaited States *within a 
few weeke*; that the Departaent intended the Good Offices Con- 
sittee to continue ite work in the Setherlands East Indies for 
some time to come; and that accordingly, the Departaent was, in 
ell probability, eonsidering the eholee of a successor to Dr. 

il Grahan. Sr. van Vredenburgh respectfully wished to st the 
| desirability ef the Departzent’s ehoosing a Departacn effieer 
or a Pcre Serviee efficeer, if pessible with some experience 
either in Var Bact er in Latin America. 


Datavia’s mo. 44, January 15 emphasises the urgency of this 



































ee 









OBA: yop Lacraer a 









a ~~ 


+""DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 











DEPARTMENT OF STATE a 


BEST COPY AVAILABLE Memorandum of Conversation RK 
— _ BATE: January 12, 1948 





al 
SUBJECT:  Buteh-Endonesisn Sottlonent i. 
: 


PARTICIPANTS: Mp, Bmile Sehiff, Seeond Seeretary, Hetherlands Eabassy 
ar. 7.8. Belting, dr., BOE 
Mr. ¥.8. B. Laey, SEA 


COPIES TO: PE, GR, v, ROE, SPA, ts, Dar 




















i Ae se ape name 2 








nna —— 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 




















er ee ee ee ee — ee 





-proportion to their pepulations; 


. BEST COPY AVAILABLE 


(franeaitted by Vredenbdurgh te Ghairman of GOC as 
constituting an agreed draft of Gommittee Preposal | 
accepted by Betherlands Government Nonday A... , 

Batavia tine) 


3. 


1. Sovereigaty throughout the Netherlands Za@ies is and 
shall remain with the Kingdom of the Netherlanis until efter a 
stated interval the Kingdom of the Netherlands : ere its 
sovereignty to the United States ef Indonesia. Pricer to the 
tergination of such stated interval, the Kingdom of the Nether- 
lands may confer appropriate rights, Gaties and responsibilities 
on a provisional federal Government of the territories of the 
future United States of Indonesia. The Baited States of Indonesia 
when ereated, will be a sovereign and independent state in equal 
gorsnevente with the ef the Betherlands ia a Betherlands- 

onesian Gaion at the ef which shall be the King of the 
Betherlands. The status eof the Republie ef Indonesia will be that 
of a state within the United States eof Indonesia; 


. Im any provisional federal Government created prior to 
the ratification ef the constitution of the future Gaited States 
of Indonesia all states will be offered fair representation; 


3. _ Prior to the dissolution ef the 6.6.3. either party 
may request that the services of the committee be continued 
to assist in adjusting Gifferences between the parties which re- 
late to the political agreement ané whieh may arise vee By 
interia period. The ether party will iaterpose no ebjection to 
euch @ request: This request would be brought te the attention 
ef the Seeurity Council ef the United Bations by the Governsent 
of the Betherlands. 


4. Within a period ef net less than six months or more 
than one year from the signing of this agreement a plebiscite 
will be held to determine whether the populations of the various 
territeries ef Java, Hadura and Sumatra wish their territory to 



















~ fora part of the Republic ef Indonesia er ef an ether state within 


the Gaited States of Indonesia sueh pleviseite to be conducted 
under ebservation by the 6.6.5. should either party in accordance 
with the precedure set forth in paragraph four above request the 
Services ef the committee in this eapacity. The parties may agree 
that another method for ascertaining the will ef the populations 
may be employed in place of a plebiscite; 


5. Pollowing the delineation of the states in accordance 
with the procedure set forth in paragraph four above, a consti- 
tutional coavention will be convened through tic procedures 
to draft a constitution for the United States wf: 
representation of the various states in the em will be in 


6. Should any state decide mot to ratify the esonstitution 
and desire in eccordance with the principles ef articles S and 4 
of the Linggadjati Agreement, to megotiate a special relationship 


with the United States of Indonesia and the Kingdos of the Nether- 
lands, neither party will ebjeet. : 
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Memorandum of Conversation 


mn * pam: Jan. 13, 1948 





SUBJECT: ARGENTINA: 011 Tankers 


PARTICIPANTS: President Truman, 
Tr Dr. Oscar Ivanissevich, Argentine Ambassador, 
Mr. Alberto Dodero, President, Companfa Argentina 
de Navezaci6n, 
Norman Armour - A-A 


f 
i} COPIES TO: U = Mr. Lovett 
' ° A-N - Mr. Norton 

i A-T - Mr. Thorp 





. | ARA - Mr. Daniels 
RPA - Mr. Tewksbury 
TRC =~ Mr. Radius 
SD - Mr. Clancy li 
ese )8= s Ba 





I accompanied the Arrentine Ambassador and Mr. Dodero by 
appointment to see the President at 12 noon today. 


After an exchance of courtesies, Mr. Dodero raised with the 
President the matter of the three oil tankers allocated to Ar-centina, 
which allocation was later rescinded. Mr. Dodero went into some 
detail with the President on the transaction explaining that 
President Per6én, with whom he had close and friendly relations, had 
entrusted this mission to him as long ago as March of last year and 
that he, Mr. Dodero, had been convinced that the transaction had 
been satisfactorily completed until notification had been given them 
on December 13 that the tankers would not be available. 








The President said that he had just had a talk with Dr. Steelman 
| about the metter--that he had not previously been informed re-ard- 
ing ite-and that Dr. Steelman had seemed to feel that there was a 
- possibility that a favorable solution might be workec out. From 
what Dr. Steelman had said, the President understood that certain of 
the tankers allocated to the American companies might not be taien 
up by them, in which event they might be able to meet the Arrentine 
request. The Presider.t made it clear to Mr. Dodero that he could 
not make any promises, but that he would be glad to see what could 


be done 
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be done and suggested that I take this matter up further with 
Dr. Steelman. 


The President then asked Mr. Dodero whether the Arsentine 
Government was doing anything about further oil exploration and 
development. Mr. Dodero, apparently interpreting this as hav- 
ing reference to participation of foreign companies, said he 
understood the Government's policy to be that while they would 
be reluctant to give title to subsoil to foreign companies, the 
Arcentine Government would welcome their participation in the 
marketing and refining of the oil and in the general develop- 
ment of the industry. 


The President said the reason he had put his question 
was that he had always been struck by the fact that beginning 
in Alaska and following down through Alberta (Canada), Texes 
and the Mississippi Valley, there seemec to be a substratum 
of of1 that might well extend even as far as the headwaters 
of the Parana River. 


When reference was made to the general world situation and 
particularly the efforts we are making to restore European 
economy, the President mentioned the important contribution which 
Argentina was in a position to make in this whole picture. 

Mr. Dodero said he Knew that President Per6én anc the Arcentine 
Government wished to do everythinc they could to help but that 
one of their problems, for example with rerard to the shipment 
of wheat, was the difficulty in transportinc wheat and other 
grain to the seaboard. lhir. Dodero said they now have available 
a sufficient number of tractors for this purpose, but their 
great problem was o11 and gasoline to move the grain to the sea- 
board, and that if the tankers referred to could be made avail- 
able to them, this would be of material assistance to them in 
meeting this problem. 


As another argument for giving Argentina the tankers, 
Dodero said this would release tankers under the American flar, 
for use in the United States,now going to Argentina. He said 
that he could assure the President that if any emergency arose, 
we could be certain that Argentina would make their tankers 
available for the "cause", The President thanked him and said 
he hoped somethins might be worked out. 
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SUBJECT: Arcentina and Uruguay: O11/fankers 


PARTICIPANTS: Dr. John Steelman, The White House, 
Norman Armour - A-A 


COPIES TO: U = kr. Lovett 
A-N - Mr. Norton 

- >, Thorp 
ARA - Mr. Daniels 
: RPA - kr. Tewksbury 
1 TRC - bir. Radius 


SD_ = Mr. Clancy 
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I telephoned Dr. Steelman (see my memorandum of conversetion 
of today's date on subject: Arrentina: Oil Vankers) and told him 
that I had been present this morning when the Arrentine Ambassacor 
and Mr. Albert Dodero hac seen the President, at which time hh. 

i Dodero raised with the President tne onestion of the oil tankers. 

| I saic thet the President hac said that he had talked with Dr. 

| Steelman anc had told Mr. Dodero that, rile he could maice no 
promiees, some of the tankers misht not be taken up by American con- 
panies and that there was a por: .bility that a favorable solution 
micsht be worked out. 














| Dr. Steelman saic thet it was his present belief and hope that 

| the American com anies would not take up all the tankers anc he 

thought the deadline for raising the money for therm is January 15. 
He said he had just discussed the matter with Matt Con-elly of the 
White House, and that he would ¢et in touch with Vice Adniral 
William W. Smith, Chairman of the UT. S. Maritime Comission, to 
see how they are cominr alon: and how many tankers have not been 
taken up. He said that after he has hee a talk with Chairman Smith 
he would have Ifr, Turner cet in touch with Mr. Radius or with me. 





I said there was another point to be considered, havins to do 
with Urucuay. I felt that if we hac, for example, two tankers 
available we would have to allocate one to Ar:entina and one to 


Ururuay 
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Uruguey; that Arcentina previously had beer allocated 5 and 
Ururuay 3. In other words, it was important not to favor Arren- 
tina to the exclusion of Urupvay. 


Dr. Steelman arreed and said he thoucht the best way to 
hendle the matter was for him to cet in touch with Chairman Smith 
of the U. S. Maritime Commission today, if possible, anc to esk 
him not to allocate more tankers until the matter can be cis- 
cussed with the State Vepartment. 


I told Dr. Steelman that we would appreciate it very much 
if it could be done. 
NA 


Norman Armour 
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Memorandum of Conversation A 
DATE: SJemuary 14, 1948 
SUBJECT: Laxembourg Request fer Participation On Putare 


Diseussiens Concerning German Beoenenic Prodlens. 


PARTICIPANTS: Mr. Bugnes Le Galleis, The Luzenbdourg Ninister 
Br. Ammour, Assisten:; Seeretary 
Mr. Conklia, W& 





COPIESTO: - goa = Mr, Armour 
Cie 
on - ur. ao Wilke 
GE - Er. Trivers 
A-8 - Er. Levis 
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fhe Luxembourg Minister ealled upen the Assistant Seeretary te 
leave with him a note expressing the ené often repeated 
Gesire of the Luxembourg Government for participation in any 
futere Giseussions concerning the @ predlems of Germany. 
The Imxembourg Minister steted thet kis Government felt quite 
strongly on this matter end pointed out that this view was shared 
by the Geverament of Belgius ané The Netherlands. 


Mr. Arncer, in reply te a question frem the Luxenbourg 
Minister, stated that eeaversations between this Government and 
the Governments of Greet Britain end France the econenie 
peeblems ef Germany hed still net Gefinitely been ded upon. 


Mr. Armour iniieated that he would be glad te inquire soncera- 
ing the status end location ef the proposed Giseussions referreé to 
by the Luxembourg Minister. 
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Desire of Netherlands Government to be Associated with 
the Western Powers in Discussions Leading to a German 
Settlement 


PARTICIPANTS: Mr. Reuchlin, Minister, Netherlands Enbassy 


COPIES TO: 


Mir. Hickerson, EUR : 
Mr. Beam, CE : 
Mir. Nolting, NOE 
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Mr. Reuchlin presented an aide-memoire in which the 
Netherlands Government, in concert with the Belgian and 
Luxembourg Governments, again stressed its desire to 
participate in discussions concerning economic and 
political policies to be pursued in the Western Zones 
of Germany. 


Mr. Hickerson assured Mr. Reuchlin that this 
Government wished to tap the knowledge and experience of 
the Netherlands with regard to German matters; that this 
Government had already given serious consideration to 
suggestions previously made by the Netherlands Government; 
that this Government would be glad to receive any further 
suggestions on German problems from the Netherlands 
Government; and that he personally hoped that some 
machinery could be worked out whereby the various 
interested governments might participate in discussions 
on Germany. Mr. Hickerson emphasized the need for 
patience with regard to the creation of such a mechanisn, 
however. 
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@ave: Jamary 14, 1948 


SUBJECT: Reconvention ef the CEEC 


R 


PARTICIPANTS: Mr. John Chadwick, First Secretery, British Embasay 
Mr, C. BH. Bonesteel 
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Mr, Chadwick ealled briefly on Jamary 13, to inform us of what 
action had transpired in regard to the conversations held between the 
Under Secretary and the British and French Ambassadors on the subject 
tc — of the Committee of European Economic Co-operation 
CEEC ). ° | 


Mr. Chadwick said the leading representatives of each of the six- 
teen countries from their missions in Washington had met on the morning 
of Jamary 13, at a usual periodic meeting te review the ERP situation. 
In the course of this meeting the question of reconvention ef the CEEC 
was raised and the British representative stated eonfidentially that 
ii they understood there was some apprehension in the State Departaent 

| lest too early a reconvention of the CEEC should upset the progress of 

Congressional consideration of the ERP Bill. The emphasis was laid on 

timing and the thought expressed that perhaps it would be best to wait 

until the Senate Committee had reported its bill to Congress before a 
ed formal meeting ef the 2” te reconvened, 


The French representatives at the meeting supported the British 
spokesman, ; 








~ 


All country representatives were assured that befere any invitation 
for reconvention were issued, each of the governments would be in- 
formally contacted by the Britiah and French te assure that they have a 
full opportunity to express their views on the recozvention, 
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DATE: January 15, 1948 
SECRET 


SUBJECT: Mexican Petroleum 


PARTICIPANTS: Mr. Woodfin L. Butte, Standard 0il Company of New Jersey 


Mr. Paul C. Daniels 








ere 188 





Last night I had a conversation with Mr. Butte 
| regarding Mexican petroleum, Mr. Butte having come 
THe especially from New York at my informal request. It 
f il was understood that the conversation was personal and 
| informal, and completely irresponsible, but intended to 
sound out anything further that might be done with a view 
to to getting increased production in Mexico at an early 
date. 





I said that in so far as I could determine, all elements 
favored increased production. 





Mexican economy would benefit; the companies would 
presumably benefit; and above all, petroleum supplies so 
badly needed today, would be increased. In view of the 
special circumstances surrounding the Mexican case with 
the background of expropriation and the current existence 
and operation of PEMEX, the problem was a special one re- 
quiring special handling, and any solution which would 
permit private interests to function freely must necessarily 
bear in mind the realities of Mexican politics and not stir 


up a controversy which would boomerang. To work up an 
arrangement which, on the one hand, would allow private 


companies 
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companies to do business in Mexico on bases satisfactory 

to them and, on the other hand, be politically acceptable 

to the Mexican Government, was something which the corvanies, 
themselves, were best equipped to work out. Any such 
arrangements would necessarily get involved in technicslities 
of one sort or another and only the companies could determine 
bases and errangements which would be eatioractory to ther. 
for resumec operations. 





Mr. Butte said that there were three major points of 
hae importance: 


1) Any action taken by the companies must be legal, 
they (or at least the Standard 01il of New Jersey) did not 
wish to participate in any deals which in essence would be 
any circumvention of Mexican law. This would seem to re- 
quire a revision of Mexican legislation restricting oper- 
ations to Mexicans. 


2) That the companies would require fvll management 
control. 





3) That any deals with the Mexicans under revised 
legislation offe: a reasonatle prospect of profit. 


I tole Mr. Butte that in my personal opinion, these 
were reasonable bases for any agreement tc be worked out; 
anda that I optimistically thought that on the basis of those 
principles progress might te made in Mexico. I referred 
to my informal conversation with Sefior Antonio Carrillo 
Flores some two or three weeks ago as basis for this opti- 
mism. In fact, I said that that conversation was the 
immediate motivation of my personal letter to him. 


As for the next step, I suggested that experts of his 
company draft a memorandum of some four or five pages which 
would contain the following points: 1) urgency and ad- 
vantages of immediate large scale oil production in Mexico, 
particularly from the standpoint of Mexican economy; 

2) bases on which the companies would be willing to commence 
wa negotiations with PEMEX or Mexican officials for new con- 
tracts; and 3) a few tentative suggestions of the type of 
deals that might be made with the Mexicans under revised 
legislation which would be face-saving from the Mexican 
point of view but still open the door to satisfactory company 
operations. Such suggestions might include, for example, 

the retention by PEMEX of internal distribution by PENFX 
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filling stations, to avoid too drastic apparent changes 

at this time. Other alternative sugcestions would un- 
doubtedly occur to them, which might assist the Mexican 
Government but still permit production and even processing 
by the companies. 


Mr. Butte said that he would have such a memorandum 
prepared. He asked what would be the best channel for 
handling it thereafter. I suggested that Eugene Holman or 
some other high official of Standard 0il who might happen 
to know Mr. Lovett personally write a personal ana confi- 
dential letter to Mr. Lovett stating that the company had 
some views on this matter which they would like to present 
if Mr. Lovett would care to have them. I said that I assumed 
that Mr. Lovett's reply would be in the affirmative, and 
that thereupon the memorandum could be sent to Mr. Lovett, 
knowing that it would be well received. Thereafter, the 
memorandum might lose its identity‘as the result of possible 
t modifications in the Department before the Department 
AE decided whether or not it afforded a satisfactory basis for 
i approaching the Mexicans in a more specific way. The 








Department would also have to consider whether or not to 
consult other companies at that stage, since the major 
policies involved are related to all companies anc not 

solely to the Standard 0il of New Jersey. Mr. Butte, always 
speaking personally, said he thought this was a good procedure. 





Mr. Butte likewise agreed that there very likely 
existed the possibility of a satisfactory arrengement being 
| worked out with Mexico at this time. He said that very 
likely his company would be willing to negotiate with the 
Mexicans on bases more satisfactory to the Mexicens than 


Niles i 
Ait 
| the latter now believed. 


Mr. Butte expressed concern lest the policy and program 
for the resumption of operations by private oil companies 
rz, in Mexico and other Latin American countries might be seriously 
prejudiced by rumors and reports that United States Government 
credits might go into the production of petroleum in such 
countries through Export-Import Bank loans or others. I said 
that our policy, as of today, was contrary to that type of 
procedure, but in view of the urgency of o11 production, it 
was impossible to say at what time this polftcy might be 
broken down by pressure, particularly from the armed forces. 
Mr. Butte said that he understood and that he felt that so 
long as that possibility existed, negotiations with f reign 
countries would be most difficult. I suggested that this 
situation, in my mind, made it all the more urgent and 
important for the companies to show initiative in the matter 
and to cooperaté in our attempts to work out, immediately, 
& satisfactory deal with the Mexicans. I added that if 

that 
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that could be accomplished, our problems in the other 
producing or potentially producing countries would be 
greatly simplified. Mr. Butte agreed. 


Ht mL 


Paul C. Daniels 
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Office Memorandum - vvap states GOVERNMENT 

SECRET DATE: 1/16/48 


A-A - Mr. armot Ni ~~ 
”> 


mom : ARA - Mr. Daniels 


susjacr: Mexican Petroleum 


In addition to showing this 
‘memorandum to Mr. Eakens of the Petroleum 
Division, I should like to send a copy 
to Ambassador Thurston at Mexico City 
to invite his comments. If you wish, I 
will bring the matter to Mr. Lovett's 
attention, since he is mentioned in the 
memorandum. 


\ RY Paul C. Daniels 
\ 


\ ARA: PCDaniels: nms 


1/16/48 
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ter 
turned it down but the United States representative 
fren BAC. While he felt that the lean was a sound: 
eontritute te the ef vestern aareae, 


matter if the State Departaet was prepared 
that inédieated above. 


He asked for an indication ef the State Departzent's views and I 
a agreeé te obtain thes fer hin. | 


instructions 
se ené would 
met press the 
some gach stand as 
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Memorandum of Conversation 


Rumenian Pelitical Developments: Pessible Statement 
by King Miehael end his desire to come to the US; 
Proposal for Collaboration by Eurpean exiles with 
Us Poreign Affairs Greups 


Grigore Gefenee, former Rumanian Minister fer Poreign 
Affaire; Charles Davila, former Rumanian Minister in 
Washingtons The Honorable Norman Armour, Assistant 
Secretary; Walworth Barbeur, 8B 


v’ ¢ AA —Ssd@BDHIR 8B 








1— 1495 


Messrs. Gafenco and Davile ealled on the Assistant 
Secretary on January 19, by appointment made at their 
Pequest. Mr. Gefeneo epened the conversation by referring 
to the position of King Michsele He pointed out that the 
dynastic he yy fe .ot firmly fixed in Rumania, as it 
Se for example Britain, bat that the fmpertanee of 
Michael stems from his almost aniversal popularity and 
eG@ziration emeng the Rumanian people as a result of his 
eourageeus efforte to resist Seviet end Communist eneroach- 
ment and the final submergence of the poople'’s haman rights. 
He reised the question ef Michael's iseauing a statement 
with regard to his ebdiecation. In the opinion of Mr. Gafeneo 
ené Mr. Devile it would be advisable fer Mieheel to make ea 
simple statement te the effect that the abddication was 
osed upon him by @ Rumanian Government representing 
y @ omall ainority of the Rumanian people, that that 
Gevernment had in turn been imposed upon Rumanie by a 
fereign power end thet the abdication was foreed contrary 
te Michael's wishes. In the view of Mr. Gafeneo and Mr. 
Davila such a statement would, en the one hand, give 
encouragement to the friends of Gemecracy in Rumania wi th- 
out going so far as to cause the Rumanian e to ander- 
take positive pro-western action at tis time which would 
result in reprisals and, en the other head, weuld not 
embarrass the US in continuing to maintain ite mations with 
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the present Rumanian Government. Messrs. Gafenee and 
Davila stated that they desired te suggest euch a course 

to the King and would like to be able to add that they 
have the clear impression that such a statement would not 
be fll-reeeived by the US Government. The Assistant 
Secretary said that, while the decision would naturally 

be one far Michael himself, the Department would have no 
grounds to object to such a statement as they proposed 

but he queried whether the Swiss Governmnt would agree 

to any statement made from Bwitserland. Mr. Gafeneco 
thought that it is undesirable in any case that Michael 
pemain in Switserland, referring to the presence there 

ef former King Leopold of Belgium, Juan ef Spain and 
various ether royal personages including certain members 
ef Michael's family. In his epinion such an atmesphere 

is not conducive to the maintenanee ef Michael's political 
prestige. Mr. Gafenco said that it weuld be his plen for 
Michael to issue his statement through a Swiss journalist, 
possibly in the form of an interview to be published on 

the respensibility of the Journal de Geneve, and that the 
statement should be issued just prior to Michael's de 
parture from Switserlend. As for possible destinations 
both Gafenco and Davila strongly arged the desirability 

ef Michael's eoming to the US. In this country they felt 
Michsel @uld reside quietly and at the same time engage. 
in sufficient political aetivity to maintain his political 
position. Purthermore, they considered that his establish- 
ment in the US which is now the leading proponent of de- 
moeratic ideals would itself give material encouragement to 
the Rumanian people. They expressed the belief that, while 
England would be the second best place for Michael to re- 
side, he would be reeeived there more on the basis of his 
royal station than upen his record as a defender of freedon 
with obviously less desirable eonsequenees. They esked the 
Department to give went consideration te authorising 
Michael's entrance inte the 08. 









Mr. Armour said that the Department would consider 
this matter and inform them of this Government's position 
at the earliest possible date. At the same tine, he 
pointes out certain obvious diffieulties wiich require 
eareful consideration before such a decision could be 
reached. Michael's arrival would be secompanied by wide- 
spread publicity which might itself lead te reprisals in 
Rumania and aeSelerate the course of events there md it 
would be 4ifficult for him to lead the quiet existence in 
this country envisaged by Messrs. Gafenco and Davila, 


Mr. Gafeneo then turned to general Baropean political 
affairs as they ate the Buropean refugees and referred 
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to his earlier conversation with the Assistant Secretary 
in that eonnectione. He said that, as a yesult of his 
conversations in this country, he is convineed of the 
utility of establishing a basis of ecopedation between 
appropriate Ameriean scientific and cultural ergani sa- 
tions concerned with foreign affairs and the various 
refugee groups, In his opinion such cooperation would 
serve to discipline the thinking of the many capable 
European leaders now in exile and tc direet their efforts 
into the useful channel of providing ea possible blue print, 
or blue prints, for concerted effort toward European 
renaissance at the eppropriate time. In the absence of 
some euch eohesive foree Mr. Gefeneo and Mr. Davila both 
foresee the endless continuance of the petty bickerings 

so evident among swh groups at present. If their efforts 
ean be so channelised it would also tend to prevent these 
able individuals from falling into the defeatism which he 
said he has detected among many of the Europeans whose 
exile in this country has been prolenged. Mr. Gafenco 
said he feund general aequiesence aleng this line ameng 
sueh persons as Allen Dulles, Hamilton Pish Armstrong, 

and such associations as the Council on Poreign Relations, 
the Foreign Policy Association, various universities, etc. 
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The British Ambassador came in to see me by appointaent 
made at his request this afterncon. In the course ef a 
conversation covering several tepies the Ambassador referred 
te his letter ef January 17 in te the of 0.8., 

KK. ané Preneh conversations in ia te Germany 
that letter he indicated te me Mr. Bevin's tica 
eatatives te is 
Britich representatives 
the three Pever conversations 
% start on P « The 

eater was in a position state 
whether these Gates were caticfasterys. 
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SUBJECT: Proposed British Seles of Arms to the Chinese Government 


A 





PARTICIPANTS: Hr, H. A. Graves, British Rabassy 
Hr. Buttervorth, Pz 


COPIES TO: Why OA 





QONF IDES TIAL 


Mr. Greaves ef the British Babassy telephoned today 
2. ask Ry 4 the ——— hed on =. to . oa 2 
nete ef Jan regarding po t 
sales ef arms to o chinene tone ranent, whieh the British 
Anvassader left vith Er. cease 


z etre the mete and indicated thet it was @wuched 
Z referred to 

















Se Shine ané tast ten ene or two cosastons eush Licenses 


comment that eould be made. 


eccasion te thank Mr. Graves for deing 
ee geod as to keep us advised ef the British Government's 
fntentions. Mr. Graves seemed satisfied with this. 
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supsect: French concern over Frankfurt decision ani devaluation 
ef the franc. 


i 
PARTICIPANTS: The Seeretary J 
fhe French Anbassafor [S- } / 
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COPIES TO: Uv, a-5, A -f, wE, GE, OF 
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At the request of MH. Bidault the French Ambassador ealled on 
me this afternoon to explain the former's eoncern over the recent 
events involving the Frankfurt decisions and ever the —_— 
which had been given to them in the American press. press 
reports which had implied that a new era for Germany would be the 
result of these decisions, hed given the French Government very real 
concern in the light of the Lenidon talks where they had unierstood 
mot only that France would be songulted with regard to the future 
of Germany but that it would be allowed to comment upon the bizonal 

| erganiration. HN. Bidault alee felt that there might be less desire 
on the part of the Anglo-American officials is Germany to werk 
with the Prench than had been evidenced in the London talks. 


MN. Bonnet said the reeent exchange ef motes had to some extent 
reassured his Government in the foregoing respect but that it 
etill felt there would be eonstant misunderstanding and ground for 
thece same difficulties until agreement eould be reached upon the 
wider ee ef German policy whieh they could be achieved 
during the forthcoming London talks. The Ambassador then inquired 
whether there had been any developmente in this respect and whether 
these talks would take place as envisaged in London and in the French 
mote of December 22. 


I explained that the Rritish Government enly twe days ago had 
suggested to me that these talks might be ec ea fer February 2 
in London. I said I wae equally anxious that they eheuld be held 
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bat % they might have to be somewhat delayed because 

Mr. as, who was to return to London for them, was at 

sent very such cecupied, as M. Bonnet was aevare, with satters 
ore Congress. I also said that General Clay was seeming hone 












te assist in the reparations problem before Whereas, 
I Gid not preclude the possibility that the begin 
February 2, I thought a ve to be somewhat 
lenger until - say about Pebruary 10. It Gepended upon 





the progrese of the recovery program in the Congressional Corm- 
mittees. For these reasons I had not yet replied te the 
British request to set the date. 


MB. Bonnet then showed some eoncern lest the British and 
American Governments sight reach decisions prior to this 
sesompfi. I told hin we bed Bat ne prelininary Gisoussione 














- I teld him we had had mo prelisinary discussions 
British in regard to the agenda, in fact, nene had 
been sot for the meeting. 


I then told the Ambassador that I ted that 66 
reports ereated difficulties for MN. Bidault but thet if I were 
effeeted 7 Seay press repert it would be impossible fer ae 
to fight very real battle whieh I was putting up. HN. Bidault 
gust realise the importance of thie battle not enly te France 
bat to all of us. ‘I must expect that he will help ne. 


In so far as keeping the French iaforped of developsente 
in Germany was eoncerned, I said the Ambassador would realize 
that ence the French sone was joined with eurs they would par- 
tieipate fully in all discussions but pending that tise they 
must appreciate that as soon as Giscussions about ferthooning 
developments are concluded the press gete an idea ef then. 
Thie usually eecurs as questions are asked immediately after 
the meetings, before it is pessible te infers the Freash 
representatives. If at the end eof meetings cur representatives 
waited te inform the press until they had teld the French, an 
impossible situation would be ereated and the press would elasor 
that they were being left eut. In ether words, it we impossible 
fer us always te wi 14 iaformation until France had had @ 
ehance to somzent. KM. Bonnet said he appreciated thie dif ficul ty 
but expressed the hope that in so far as possible the French 
be informed of pending decisions before they are finally eon- 
eluded and announced. 


With respect to the substance of the Frankfurt discussions 
the French Government, scoording to MN. Bonnet, was sencerned 
that they went too far in the direction of ceatralisation. They 
would for example ys that the veto power ef the er House 
be strengthened, t the appointment of the Geuneil made 
by the Upper House and confirmed by the Lower and that the 
budget be based upon appropriate allocations from the different 
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Laender rather than upon general taxes. 


The Ambaseator then said he had one other matter to 
raise with me ani referred to the importance whieh hie 
Government attached to its proposals for the devaluation of 
the franc. In view of the political fieance of this 
matter, M. Bidault had asked him to tell me how vital it was 
for the future of the French Government that its proposals be 
at least supported by the United States before the Monetary 
Pend. He said he had explained the views ef his governzent? 
to Mr. Thorpe but that he wished te their pelitical 
importance to ay attention. I replied t I weuld have to 
be — by the decision of the National Advisory douncil 
in 6 matter but that I was eure it was being given most 
eareful consideration. I could mot comment further at this 
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SUBJECT: American Public Relations Firm to Undertake city 


for General De Gaulle. 


PARTICIPANTS: T. B. Wilson, Chairman, Wilson, Wright & Associates, Inc., N.Y.C. 
Ww. Wallner = fe 
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SuBJECT; Prepesed meeting im Rene between 
Franse and Italy in ecnnestion with the 
| covery Progren, 
PARTICIPANTS: Signor Rgidie Ortema, Itgian Bubasay 


4-T - Ir. CG. Dyler Boal 
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The British Ambassador, Lord Inver 
Mr. Dennis Allien, Counseler, Briti 
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Me. HMickersen / 
COPIES To: Ge. Reber 
“wo 
At Gq 8, U, A-4, CG, BC, SPA (i. Rusk), Bm, Gr. Kennan, HEA. 
Bry 


i l Clr QiTih Lr. mode by, EUR 
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Zhe British Ambessader cams in te see Er. Mekersen 

et 11 e*eleek this morning by an appointment made at his 

voquest. He expressed his eppreciaticon ef a letter dated 
January 80, 1948, frem the Seeretery ef State te hin 
commenting en Mr. Bovin's preposals leeking to the formation 
ef a union ef the free countries ef Uesternm Europe. He 
that he had Giseussed this with Mr. Niekersen 
P lea the Seeretery*s office the wefere yester- 
he that be was enxiecus te imme the dis- 

end to werking level views in the 
































: The Ambassader’s letter ef January 13 stated 
thet as a first step teward the realisation ef this 


wide project Mr. Bevin proposes, if M. Bidault 
agrees, that the United = Preneh 
er of : 0 > 
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Governments make a jeint 
Belgium, the Netherlands and 








i 


"DECLASSIFIED FOR PUBLICATION IN FOR 
, RELATIONS OF THE UNITED STATES" ON 
































BEST COPY AVAILABLE 


ausr s 
aZo Wwe re 


. 
ee & o 


lines ef the Treaty ef Dunkis® whieh is directed 
ageinst ea threat ef renewed German ssica. 
While reeognising that this is inte as a 
first step, there are some doubts im cup minds as 
to uhether in the present cireunstegses 2% is an 
adequate one. , 


It seems that any adequate regional defense 
system for western European countries should en- 
<isaee GeGtnae Gaecuben oe te Gabee te the ovens 
ef aggression or attack from any souree, even if 
ene member of the group should ettack ancther msaber. 
This is the underlying strength ef the reeent Inter- 
American Defense signed last year at Be de 
dansire. There is with Hr. Bevin 
that the rele ef Germany the unicn he proposes 
will eventually be ef prime importance. Therefore 
there is some questian whether the general adoptien 
ef a mutual assistance pact based solely an defense 


egeinst Germany will facilitate eve entry ef 
Germany inte this concept. 


Gir. Bevin’s memorandum refers te a western democratic 
system with the backing ef the Americas end the 
Domiuions Deminisas. As he is eware, this country is 
thoroughly in sympathy with leoking toward 
cleser cooperation between the free ecuntries of the 
west. This sountry will heartily weleams any 
initiative looking teward the mobilisation of moral 
end material ferees streng enough te create on t he 
ene hand confidence and energy end an the ether 
respect fer the determination of the free peoples 
ef the west te maintain their meral end physical 


inde pendenes. 


It is met elear whether Er. Bevin envisages 
the direct participation of the Gaited States in 


the security treaty cevengantaee> The United States 
is prepered te — =. fens whieh it 
essumed under the ef the ted Batiens. 

The United States initiated the als eontained 
an the Pour-Power disarmament end donmilitarisatien 
treaty for Germany. It is elear that this latter mo 
longer eorresponds te the present situation ad 

that ether means must be feund te achieve its 
objectives, in which the United Sta 
to play its part. In additien, if 


es 
felt in western Europe that the direes cipetioen 
oe 2 
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ef the United States in a defense arrangement, 
established in full harmony with the Gharter ef the 
United HNetiens, would be necessary ate ms + 
the United States Goverment would 
res very earefully to eensi ieaheen. 
the peoples ef Europe are te “Gevelop 
a eomeept of spiritual end mate and to make 
this work, there will be no real question as to the 
leng-term relationship ef the United States 
with it. Mr. Bevin will appreciste, that without 
further knovledge ef the plans ef the Eurepean 
mations in this respect which will require careful 
= and censultatien between the President end. 
ssiemal ieeders, there is Little mere 
‘whieh oan be eaid et this time. 


; The defense aspeests, altheugh ef vital ee, 
tenes im the question ef ae Bestern 
are im @ sense ets, and 
. peg itual unfien. 
most interesting te receive in due course an 

elebderaticn of Hr. Bevin’s views enthe pesitive 
steps whieh ean be teken te promote cleser pelitical 
and economic unien of the free countries of the vest, 
and eareful sonsideration would ef sourse be given 
to the ways in which he feels that this government 
eould assist in bringing this about. 


Hr. Hickerson went oem te stress the real importance 
whieh was ettached to Mr. Be 
initiative in this doy. 
that in present 
were in ne sense 
suppert we wished te give. This initiative 
ing te bring about a Gleser cooperation polit 
economically, and Bees om | vetween the 
peeples was heart y Ay — yh b- all ef us. 
was confident that 
these sonsideretions inte account “in making his prop 
bat it seemed to us thet unless the preposed scheme 
fellewing the lines ef the Dunkirk agreement was being 
, made use ef as a screen te previde defense against Soviet 
” aggression as well as inst revived German aggression, 
it would fall short ef its real ebjective. Therefore, 
this appreach might well mot be adequate or desirable. 


Mr. Rickerson then pointed out that i M& strength 
in the Inter-American Defense Act to had 
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been made in the memorandum ley in the fact that eutomtiec 
ection against egsression whether fron witheut er within 
was e He felt that conceived in 
Burepean defense system would not sean 
directed against the Seviets and might 
ef acceptance by states whose ge 
renéered them more vulnerable to 
es Sweden. Gonceived in these terms it 
possible fer the Soviet Union to jein the arrangement 
without detracting from the protection which it would 
give to its other menbers. 


-_ As te the rele of the United States in such a 
@efense ssheme Mr. Hickersen saié that there were argu- 

ments em both sides with respect te direct participatian 

He bad envisaged the creation of a 






















eugge 
nations, we felt that this 
Gispesed and would et least give it very eareful eonsidera- 
If it were elesely associated with the Charter ef 
reesive a faverable reeeptica. 


Burepe 
made it werk, there would be mo difficulties in sottling 
| ' @@P lemg renge reletienship with it. 


kerd Inverehape] sald with respect to the pertisci- 
pation ef the Gaited States he had fel 
this should be et the second stage rather then dur 
the initial phases ef the seheme. He said he had é 
the impression from his eenversation with the Seeretary 
that General Marshall did not preelude Girect participa- 
tiem during the second stage. ieord Inverchapel and 
Mr. Allen were im agreement that there Be BO 
question about the long r releti 
States if the plan were worked eut but 
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extent te witsh direct US participation might be required. 
Lerd Inverehapel then said he appreciated that this 
expression ef views was further indica 
eympathetic ettitude which the United | 
demonstrating in regard to this preposal 3m 
grateful for this epportunity to aescert : 
on @ working level. Me would communicet}: 
this understanding to London and felt it would be 
ssible usefully to eentinue the conversation et some 


ter date. 
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SUBECT: Renewal of the Trede Agreements Act *" 


Representative Hills 
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Ways end Means Geanittee 
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Memorandum of Conversation 


asi January 26, 1948 
SUBJECT: Consideration of Palestine Question by Seeurity 
Council 





PARTICIPANTS: =§ Mp, Eliahu Epstein - Direeter of the Washington 
Office, Jewish Ageney 
A @ Sr. Gatterthzaite 
mM - Or. Vilkias 





COPIES TO: SPA 











mA, Bm, d-, BV 
Sumary be seat eas Infotel to 
Arab capi » Londen, Sew York, 


Besces, Paris. 





= ras 


Er. Bpstein ealled om me this morning fer the se of present- 


the views of the Jewish Agency with regard te consideration of the 
tine question by the Security Council. 


Mr. Spstein recalled thet when the representatives of the Jevish 


ne 















1. Barly establishment ef armed militias in the tuo 
states as provided in the General Assembly reso 

with the adoption ef measures fer the 
=v supplies for the armed militia in the 
8 ° 









2. The ereation, if pecessary, ef 
police force to implement by force the 6 


Palestine. . Epstein added 
militia fer proposed Jewish state end 
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ae * 


SUBJECT: Call ef Mr. Tsu-yi Pei 


PARTICIPANTS: Dr. V. Ke Sellingten Koo, Ohinese Ambassador 


Mr, Tsu-yi Pei, Sead ef se Technical Economic 
Mission to the United States 
The Seeretary 
COPIES TO: Mr, UW. Balten Buttervorth, vE 
8 
ED 
CA 





The Chinese Ambassedor accompanied Mr. Tau-yi Pei, 
the Bead of the Technical Eeonomie Mission to the United 
States, te eall upen me. Mr. Pei brought the usual 
greetings frem the Generalissimo and Madame Chiang, 

neral 6 Chun, Me. Wang Shib-ehieh and ethers. 
I asked Mr, Pei a wumber of questions regarding ether 
Chinese personalities and regarding conditions in 
Bationalist-held territery. 


Only three statements worthy ef record were made 

*y « Pei op Dr. Kee. The former stressed the urgency 

China's needs, indicating that Gellar assets had 
papidly éeelined sinee June and were now near lag 
$150,000,000. Secondly, he asked whether a 100-million- 
Gollar eredit eould be given the Chinese Government to 
take care of further arms purchases. in this eonnestion 
he expressed appreciation fer the aetions of the United 
States Government in making available equipment and 
ammunition surplus to the U.S. Army's needs at very 
moderate prices. Me pointed out that ) 
portation eharges were very heavy. In § 
that his request would be given sonside 
referred to the arrangements with Olin tries, 
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etressing the urgency ef China's need fer .50 ealiber 
@mmnition. He stated that the present was being 
occasioned the non-cenelusion ef the 
arrangement between Clin Industries ané 
askeé whether I eeuld instervens te asce 
I requested Mr. Butterwerth to take the 
the Department of the Army to see what 
to expedite action. 
















GCM 





J get in teuch with General Pimberzan, F & 0,. 
Department ef the Army, end recounted te him the Chinese 
Ambassador's statement and the Secretary's request. 
General Timberman later called me back te say that 
certain le Giffieulties haf arisen due te differences 
ia the cest ef the Army*s ammunition ané that being 
manufactured under the centrast with the Chinese Severn- 
mont, that an attempt was doing made te solve these 
Gifficultios aed that a representative ef Glin Industries 
was eeming to Vashingten next wook to diseuss the situ- 
ation. General Timberman agreed to keep me informed of 
developments. | 
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weuld like to make. fhe Seere 
aide, Golenel Batte, would be available f 
Pogerding the proposed trip. | 
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wen. 20,1 2948 


SUBJECT: Pe. 


Final Repert ef the Itale-Freneh Hixed Conntecien fer the 
Stuay ef a Gustens Vaien a 





PARTICIPANTS: 
The French Aubassader, HM. Bennet 
The Italien Ambassaéer, Mr. Tarehiani 
My. Levett 

COPIES TO: ir. Biekersea 


Anbassader Deugles, A-T, EUR, BC, UE 





=== 
>t 


The Freneh and the Italians Ambassaéers came in te see 
Mp. Levett at 3:50 this efterseen by appeiatment made at 
their jeint request. They handed Hr. Lovett the attached 
metes trenemitting for the infermatien ef the Anerican 
Gevernmenat a se Satan toe ae ee eke cen 
S@iesicn ef the “Itelias experts for the steady ef a 
oo waiern between Franee and esaed Gated Bocenber 22, 















he pes 
ené Italian Gevernments will fied it pessi 
euch an coonemic wien. 


Mr. farehiani, the Ztalian Ambes 
eelf with BM. Bennet's remarks 
eur werk is this will help 
ment in ite efferte te help us‘. 


Mr. Levett expressed his appreciation 42 Whe co 
ef the Ambassadors in calling oa hin and Ghprosving 
ef their Governments in this regaré. He stated that 


found this emecuraging and gretifying. 
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ITALIAN EMBASSY e 
Washingtea, D. C. 
January 96, 1948 
Be. 865 


‘Dear Hr. Levett: 


Z am sending you enclosed the final report ef the 
Ttale-Freach Mize@ Goumiesion for the steady of a 
Gustens Unies between France ané Italy. 

I have been instructed by ny Gevernnent 
te drew your kind attention te euch report, being it 
the result ef on important initiative taken by France 
ené Italy in the spirit and in the frame of Burepean 
eooporetion. 

Sincerely yours, 


(agé) CARSUZART 
Eaclesure ie 


The Heneralle 

Robert A. Levett 
Undersecretary ef State 
Departacat ef State 
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SUGARY OF THE REPORT OF THE MUXED COMMISSION POR Sak 
. CUSTOMS UAION BEEWEERE ITALY AND FRANCE. 


Gesteoes 600 
> 
_* ¥ : 


Sere belew are the twe last paragre fig bt The Prepert: 
The Hined Commission, aware of the difficulties of e211 xinas 
“whieh affeet the twe Geuntries, and convinced that sach dif- 
"ficulties weuld be even more sericus if each Gountry would fase 
“them soparetedly; aware alee eof the responsibilities arising 
“eat of the tack of whieh enld Commissions was entrusted, is 
Sable te conelude thet the Gustems Unien between France and 
“Italy doce net present any obstacles. Sercever i¢ makes it 
Szescibllie, en ene hand te find a eslution te some evenenical 
*protlena, which the tue Gountries have Ge face, ant on the 
“ether te prepare larger spaces and new ways te the werléd Trade, 
“the revival ef whieh is indispensable fer the preeperity ef 
*beth Countries. 
“If the tue Gevernments will fellew the Hixed Geanission in 
Ste conclusions, the eaid Commission will be proud to have 
“geepereted te the prvparyeticn eof an important eveat, sot ealy 
“gor the two Countrica, tat alse fer Burepe and te heve helped 
*te start the foundation of a better werld.® 

The document includes nine chapters. The first one, 
referring te the Italiam-Freneh Geelaration ef September 15th, 
1947, whieh gave birth to eur Gounissicon, 





The seeond and third shapters sonsiGap Gguaen ture 
and industry. They examine the main seoters of the prodestion 
ef the 
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of the twe Countrics in the said two ficlés, epmpeppa daring 
the years, or in the average of the years, beth 9 aeemal or 
ef tep preduction; and the eensequences of the Gaden are 
peferred as fereeast te the year 1962, net enly in relaticen 
te the eventual full realisation ef the Marshal) Plas, but 
especially beeause it ean be fervecn that 1982 will mark, 
Beth fia Ztaly end in Frense the retara te normality, ia the 
proéaction of the twe sectors after the rebuilding of plants 
ené eultere end the normalisation ef the demographic seve’ --t. 

Geaplementarities and soupetiticns are pointed ont, 
ee well as these fields where Girest enderstenfings, between 
the greups, are mecossar7. 

The fourth charter concerns trenspertatiens (rail- 
veads, air, ground, sea transpertations) with regard te the 
eiteation ef relling steek, senstrections, ports, fishing. The 
eenelusions are gempletely favereble, alee for what senseras 
moval end acreneutic constructions (fer which the advantages 
ef the couplementaritics betwoen raw materials and msanpover 
are evident). 

The fifth ehagter Geale with manpower. The conclusions 
are faveredle, as leag as the full movement ef people will be 
weaehed gradualiy and cautiously se as te i gaagercus 
Gevelopments, either in the field ef euple ipa the field 
of padlie oréer. It is to be remarked thet 
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imyortest ferns ef eollaberetion, in the ficl4.ef Mapever, 
have been examined separetedly, in the reporteae Speastry and 
agriculture, each time the complementarity between capitals, 
er saw materials, end work showed such possibility. 

fhe sixth chapter concerns foreign trade and it deals 
first with the development ef the trade between the tre Gou- 
tries, amd secondly with the trede of the twe Countries with 
ethers. This is the fialé whieh lesves more hopes because it 
is is the field ef foreign relations thet the csupetitions 
Between the twe Countries eas be ironed out through, for iastance: 
@ commen policy of purchases, a reasonable Gistributien of 
markets ef absorptices, end understandings for the retionali-~ 
sation eof the exports. 

The seventh ehepter concerns the financial questions. 
After the explanation of the porallelicn between the soonenica) 
ené financial situation ef the two Gomtries, end of the means 
eof whieh they fatend te avail themselves te restere it, said 
ebapter exanines the eonsequenses of the erestien of the Tica, 
im the field ef fersign exehauge and peiats cut that, with the 
preseat disruption ef eurreneies, it is imspesrible te sake 
eeound fereessts, if adequate provisions ere not adepted before 
hand. This is the weakest point of the si 
account ef the Union troubling the preseat og ethene in seeh 





field, but beseuse these condition: sight trephe ‘the attainment 
ef the 
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of the Union itself. setvithstanding the a 
etill faveretie, because the steps bo be taken muff Sb 'Mtagloa 
eat of the Union and will be er should be taken ‘Ys any ease 
alse eutside ef the said Unien. 

The «>< uth ehapter deals vith the eustems problens 
eoupering the present legislatiens and envisaging the morging 
ef the legislation ef the tve Geuntries, im the £1414 ef ous- 
tems momenalature, ef entrance Gutics and indirect taxation. 

In view ef the coum) tucmte already taken by France 
with several countries in the frame of TTO ani the advanced 
stage of the Freneh tariff legislation, it is te be foresees 
thet the Italien legislation will heve te be adjusted te the 
French, rather than creating & few onmen legislation. 

The aiath chapter, ineleée:s the final end general 
eenelesions, es Chey appear fren the partial eemelusions of 
each chapter and summarises Che Gifficultics ané the aévan~ 
tages ef the pro jest, explaining the reacens Sor chick it 
is believed that the advantages will evereess the difficul- 
ties. 
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Br. Berkia ealled at his &. (ie. 
one en effielal ef the Anti % Divisiea e 
neat Justice. ££ know his alightly 


iia Degen @het he had 
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Memorandum of Kt ion Sl s 7 (2 


" Gemmary 20, 1948 








ZOP SECKE 
Current Problems ef Denmerk 





SUBJECT: 





the United States 


\ 


PARTICIPANTS: 


Guder Seere Levets 
Benrik de » Anbasseder ef Denmark 


Be "ast wae Division of 
Sees Sos te Se 








COPIES TO: 


0 - Rr. Levet 
BUR - Br. Nickerson 
United States Exbassy, Copenhagen 








i—les 


The Denish Ambassador talked with Mr. Lovett 

89, 1940 for nearly two héurs. He aoe A+ he 
spoke - the representative ef his Goverment 

: friend ef the Uaited States, and es a persona’ frien 

| ef ir. Lovett. Be would — nM pay 7 namely 

pe. Re then took w these problem iz inverse 


Roupcasetion fer poquieitioned Maing 
























gennronspeyeiat By Srisais ene irgea 
rous 

eases, has a very unfortum te effeet en: 
ment, ship-owners, and lie epinien. 
are not interested in 
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Mre Levett 6 
Ambassador. He spoke er his eff 
selve the insome tax probdlen. 
the unfortunate effeets of a too 
We would centinue to Ps this mat 

le (here the 
























Qerman Refugees in Demmart 


The Ambassader emphasised Danish inability to under- 
etend why the United States Zone im Germany could not 
take the emall mumber ef 8,000 o 10,000 refugees and in 
ecope ration with the ether Zones enable Denmark te get 
rid ef this unfair bweden whieh /+t bad earried for 


and onephalf years. 


wr. Lovett said that he had been eondusting a 
erusade to relieve Denmark ef these refugees, and that 
both he end the Secretary had thrown their full weight 
behind the Danish request. They had not succeeded so 
far because of the extremely sericus probier in Germany 
whieh he fuared was not adequately understood in Denmark. 
Kr. Lovett pointed eut that the American Zone hes already 
rece! vec ees from other countries and that more 
re eont to infiltrate. The problem was 
ted by our mow taking over financial responsibility 

fer the British Zome so that our cocupation of Oermany is 
eosting $1,880,000,000 a year. Acceptanse of additional 
refugees into tne British Zone would mean their onre’ 
at American expense. The prodlex was further eomlisated 
by C sional ob jeetions to imreasing ow cecupation 

ts fa Germany to the delivery ef German indcustrial 
equipment to IAKA ecuntries ef which Denmark being one 
reecives a small share. 


The ambassador said that it would help him very 
mich to reseive a note showing what efforte had been 
made by the United States to solve the problex anc set- 
ting ferth the obstacles whieh prevent sslution. 

Mr. Lowett saic thet euch a note sould BO pre if 
he folt it would serve eny useful purpose 

further discuseion ef the difficulties im Gemmany, 
Mr. Lovett said that preparation of a nete aleng tie 
lines desired would be undertaken. He aGded tin t the 
ultimate solution might depend on arrangements for 


relieving 
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Felieving the German popula thes eenges tien eending 
DP*'s eut of Germany reby making roen / 4 at 
wefugeee frem Denmark. Mr. Kauffmann said that he had 
advocated to his Gevernment last sumer that it partici- 
pate in the settlement of DP's abroad and had suggested 
that the Seandinavian coumries plan together to reeeive 
a ghare ef then, but that his Government refused to son- 
sider the projest befere the refugees new in Denmark 
were reneved. 


Greenland 


The Aubassader sald that Greenland was the b t 
peeblen for discussion. The Greenland Agreenent been 
. sinse hee Ryd gh yy 2d iy Ae 

ars sinse © cosas, was 
time to ifeuidate it in 1 with the general idea 
to pease-time conditions. 






























moaning pessinistis) view of 
ish people vweuld 
Publis opinien was influenced met enly 7: ether 
protes he had mentioned, but also by eontinnous 
viet propaganda which gained in effeot because of 
Denmark's exposed geograzhical lescatien. It had also 
been influenced by the recent Panama episode, in that 
| | the Danes reasa@ that they are mach less favorably 
Hi Situated than Panama to take astion whieh would be 6on- 
| sidered im aome quarters as unacutral. Me did net think 
Hi | that the resent ehange in Government in Denmark vould 
: influense the deeision ene way er the ethe. 


Mr. Lovett said we had been wrking on a draft 
agreement whieh wuld exbedy the views ef the vari cus 
Departments of cur Governusat and he would present it at 
an early date. He & that the draft whieh was now 
practically ready be finished in another week. 


In closing Er. Lovett left with the Ambassador the 
thought that sonelusien of a satisfastory arrangement 
fer the defense eof Greenlami might have a salutery 
effect en other Departments whose eooperation is necessary 
to reach solutions ef the other problems presented. 


(Om leaving Mr. Lovett's effiee the Aubassador was 
eornered by six press reparters who wanted te kmow what 
had been diseussed. Mr. Kauffman seid he had severed the 
Whole range of items of interest to beth Goverments, 


ine luding 
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ine) Greenland, German refugees, end 
fer requisitioned ships. On the first 
mothing mew to state, but he gave a brief eutline 
the other two questions whieh apparently were new 
the ecrrespondents. 
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DEPARTMENT OF STATE WY S- R 
Memorandum of Conversation 
GOSFILDENTIAL January 20, 1948 


Good Offices Committee's Settlement in Indonesia. ir 


Mr. Borman J.0. Makin, Australian Ambassador 

Ur. Sorman Armour, Assistant Seeretary of State 
Mr. Alfred Stirling, Gounselor, Australian Babasey 
Mr. Arthur Richards, BO 

Mr. Willies $8.3. Laey, Sa 


U, A~A, FE, HOR, BC, DAF, Canberra, London, The Hague, 
Batavia. 








- 1—14088. 





The Australian Ambassador called at his request. He 
eaid that his Government had requested his to ask the United 
States to use ite influenee to the end that the Good Offices 
Committee continue ite eperations in Indenesia during the 
"Interim period’, during whieh time the final enent be- 
tween the Netherlands and the Indonesian Repub would be 
reached. I replied that i¢ wae "7 understanding. that the 
politieal prineiples aceepted by both parties as an agreed 
basis of a final pecs scens Settlement provided that the 
Good Offiees Gommitree should so continue. 


Sr. Makin continued to say that his Government had 
requested that he ask the United States Government. to use 
ite influenee to the end that the Indonesian Republic be 
placed in control of its own foreign trade, of tok ex- 
change resulting from euch trade, and of ite internal f 
ur. said thet it was the vi 
Indonesian Republie should enjoy the fruits of ite own labors 
and that fore exehcnage arising from the sale of commodities 
which they produced should be available to them and not to the 
Dateh, and that they should be permitted to use such foreign 


exchange 











inances. 
ew of hie Government that the . 
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exehenge in any way they felt desirable. 
if Bis remarke were directed to the position of t 
ppublie alone or whether his Government had in 
States ef Indonesia ef which the Republic, 
Peement, wae one state. At this point Nr. Makis 
eayen of inetruetionse which left no doubt that his Go 
gent hed reference to the Indonesian Republic and not te 
Gpites States of Indonesia. | : 


“". "9G was pointed out to Hr. Makin that the territory 
presently eontrelled by the Indonesian Republic was in fact 
a Geficient area in respect of every exportable commodity 
with the exception of eugar, and that other products ord- 
inarily folied by ia fereign trade were produced in territories 
new control the Hetherlends. Mr. Makia replied that 
he eons idered this situation should eneourage the Dutch te 
be even more lenient with ead Indonesian Republis. 


I asked the Australian. \sebassador te previde the Depart- 
ment with a note embedy his Government's views on the 
foregoing matter. Hr. agreed to de se. Bec: 


/ i 
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SUBJECT: A / } 


Leblie L. Biffle, Minerity Pelicy Cemmittee ef the Senate 
Gharles B. Bohlen, Department ef State 








PARTICIPANTS: 


fhe Seoretary 
COPIES TO: smbassader Bouglas 
a = Sir. Levett 


ero 1— 1493 











Several days age Leslie Mffle eaid he would undertake te make a 
cheek ef the prespests fer the Burcpean Recovery Program bill in the Senate 
and let me know what his general impression was. Yesterday afterncen he 
teld me the follewing: 


1. That the Foreign Relations Committees would unanimously report cat 
the bill in the full amcunt ef 6.8 with amendments concerning adniaistraticn 
aleag the lines ef the Breekings report plus Vandenderg's afdi tica. 


3. That a very real and possibly enccessful attempt would be made to 
eat the amount em the fleer ef the Senate ty semething in the acighberheood 


4. He eaid he did not think it 
te return befere the Senate Goumittee either in open or exesutive cession 
Be enid since it is hic impression that the Cemmittes would repert cut the 
ll virtually as we desired, there was neo value in a re-appenranse of the 
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SB. As te time, he thought that the Senate would pase the euthori catica 
bill by the fifteenth ef March. 


As to the House, Biffle stated that it was there where the real trouble 
would come and that the key te the whole situation wae ef course the 
Appropriations Gommittee under Baber, He recemended very mach in confidence 
that some effert de made te get in touch vith individuals ia the Congressional 
districts ef the members ef thie Gommittee who earry political weight vith 
their Gengresenen. Be said ef eourse thie matter would have to be handled 
with the utmost diseretion and ne eomection with the Departuent ef State 
be evident at any point. 


Mr. Biffle was very keea for the Secretary to make a speceh in Des Moines, 
Teva on February eleventh as he said that this meeting of farm leaders was 
ef great impertense and the proper kind ef speech eeuld do a great deal 
tewards orystallising Midwest sentiment ia faver ef the program. He alse 
thought 1% would to advissble, if pessibdle, for Senator Vandenberg and 
Senator Ceanally te make speeches sometine subsequent te the Sceretary's 
speech, 


Mr. Biffle was definitely against any attempts by statement te Gongross 
to arouse er scare Gongrees on the basis of the seriousness and urgency of 
the intermational situation. He said he thcught that the Gongress was very 
allergic at preseat to och tactics. 


Ta so far as the Senate goes, eon the whole Mr. Biffle was not pessinistic 
as to prospects of obtaining an adequate authorization bill. 


‘ Gharlese B. Bohlen 
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Memorandum of Conversation 


DATE: Qummary 30, 148 


The Seeuvtany 
PARTICIPANTS: gp, Philip Murrey © President, CI°. 


COPIES TO: 


te, Sanes 6, Carey @ Seeretary-Treasurer, €35 





fi, Thenae UB, Bolland o 
It? o i, Bites 








The Seere‘ary aexpresre’ his eyrreeiation fer the euppert of 
the Bars?all Slax th:t the C7" is giving, Said he ws glad te 
hove he? the eprortunity te af‘rese the C10 Cerrention in Borter 
last fall, Wr, Surrey otated thet the Secretary's appearence 
et tie Doster Beeting ted a strong teneffeial effect oz laber ia 
Burcpe ir belping to @iepel propaganda that the Barshel! Plas 
war a progust of Ball Strect « The Seeretary exp)a' ned 
the bedhgreenf ef Ge Gareball Plana te shew how | is the 
propagends thet Che Mareball Plas is a slot ao a ° 


ir. anf Br, Cares Gecussed the reactia of the Sarld 
DeGeration ef Wedens tc the Garetal] Plan. Gr. Carey told 
about bis insisterces at the lect 
Burvau on @ @isenssion of the Iervhal 















infieated ttet te CY" enuld fineist 
early noting. 
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Memorandum of Conversation | . 
DATE: Jemmary 30, 19%8 


SUBJECT: International problems relating to high seas fishing 
fleet eperaticas. 








PARTICIPANTS: scpetere Seer Varren G. Magmuson, Wayne Merse, Leverett 
end Hessrs. games Sandéos *méward 


_, Allen, Sonald Presestt isker, and Bilton Breeding 
- Levett - Under Seeretary 


























COPIES TO: 8 
A-f 
ITP 
At the request of Senator ee te see the delega- 
tion listed abeve with further reference te oo ef inter- 
Rational problems relating te seas fishing tions. 
While the material was undoud a @uplication + of that pre- 


~ oe oe Raga phys i Rey & Rt I asked for specifie eon- 
part sf the Departecat of ae ceoperation er perfermance on 


vith the previously eny recommendations fer ement 


ly made recommendation that an Assistant 

appoisted. 
The matters Giscussed were very interesting and the ccuplaints 

Centered en tue majer points: 


. (a) That the fishing industry. beth East Coast and West 
Coast, felt that the Departuent of tate approached the matter 

as though the problem was ome of commodities, whereas all 
segnents ef the industry felt strongly that it was a matter of 
intermational relations and agreements which had serious 
possibilities ef frietion. 


(>) The f th ef the industzy that the 
present set-up is the AF yk section served werély as a 


zt 


| 
> ass 















mot dea 














— a - -_-- —_-_— - —— -- a ee 
— Le 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
, RELATIONS OF THE UNITED STATES" 

















BEST COPY AVAILABLE 


ete 
paffer to fend off troubles from the Departaent vather than 


an affirmative and aggressive proponent of anerican high 
seas fishing interests. : 


A basic complaint was that their problems never got “top level" 
consideration and that, unlike eertain régimes of the past, no action 
ever resulted frou their ts at what they deseribed as "low 
Under specifie questioning this idea was marroved somewhat 
to the statement, which was eed to by both Best and Rast Coast 
——— interests and ell Senators present, which ean be 
summarised about as fe s “The State Department recognises the 
importance of oil internationally and of minerals, but it does not 
understand the importance of fis either as a source of industry 
er as a source of possible difficalties. It is met so much unwilling 
as it is ignorant. 


As examples of specific complaints, the California 
representative pointed out that for three years they have been 
to get an agreement with Nexico through the State De t and 
nothing had except that each the ante was raised for 
bait charges, t clearances, ote.; t the fishing restrictions 
whieh had star out at the j-mile limit had been ed to the 
50-mile limit, and that there was now some talk that the Nericans 
might endeavor to prohibit fishing out to the West Coast Shelf, 
approximately 200-250 miles offshore. They stated that the arrange- 
ments with Coste Rice were in the same unsatisfactory eondition, and 
that Costa Rice was stiffening her demands since she saw that Hexico 
was able to get away with the sent charges ané end that the 
present confused and intolerable arrangements with Hexico vould 
Bepediy apread Wreugh Cenwel Gueeics ant Com tisengh Neuter 








levels". 







































tive similarly couplained about the 
ineffectiveness of the State tment with respect to the shrizp 
fisheries, and they indicated t these were, in their opinion, minor 
blems as compared with what was ing to come up with respeet te 
ssia @mf the salmon fishing. and 
They felt that the industry t to be consulted in comneection with 
agreements or treaties before the treaty was signed. They said that 
during a period when these matters were under Breckenridge Long as 
Assistant Secretary. their experience had been sa , wat that 
since that tise “nobody knew or eared anything “Be gh seas 


The Gulf Coast 


















fishing industry." : 
During the eourse of the discussion I believe "i : Z was able to 
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fs 


eonvince them that the solution @id mot lie in ng a wan a higher 


title, But in working out a system under which would work 
closely with the Departzent end under which deei ‘would be made at 
the policy level and, when made, would be carried eat promptly. The 
pert that interested then in this suggestion most was prompt 
earrying out ef any policy decision made. They were bitter but 
moderately restrained in their comments about bility te get ection 











. from the State Department ever the past sree reste im particular, 
st im the atmosphere 





and said that they could mot be expected to 
of confusion as to their ‘ts and uncertainty as to whether 
ia Government was interes in teeting their interests, which they 


feel te be elesely allied with mational seeurity. 


‘They agreed te file a brief and they left with the understanding 
that, umtil some better enent could be werked out, if they had 
a matter of basic policy to seuss they would eall me and I would see 
that they got prospt consideration. 


‘Im gemeral I was impressed by a considerable ef their 
ease, as I was by the speeific instances cited ty ter Saltonstall 
for tne northeastern fisheries and Genater Hagnusen fer the northves- 
tera fisheries. The detailed aceount of the problems of ene fishing 
fleet operator with Mexico and Costa Rica was a very damaging indict- 
went of the Department's handling of these matters, if it is substan- 



























. tiated. I will have the matters investigated at once. 


Robert A. Lovett 
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SUBJECT: 
, es 
A uoit 


PARTICIPANTS: wp, Levett - Undersecretary ef State 
Mr. Edward Allem - United States Commissioner, International 
Fisheries Cemmission . 
Mr. Llewellyn E. waeepeee, Sew Directer fer Eurepean 
airs 


COPIES TO: oof i ur. Therp 
American Esbassy, Mescew 
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eeecamman tis ea ee 





Mr. Allen, a lawyer by prefession, has fer some years served 
as the United states Commissioner en the International Fisheries 
Commission at Seattle and em the International Pacific Salmon 
Pisheries Asseciation at Vancouver, Mr. Allen said that during 

the war 4@ had frequent contacts with a Russian mamed Soliaatk 

who held himself eut te be the head ef the fSeviet Siberian Fisheries 
Trust. Mr. Allem said he had sugzested te Salianik that the quan- 
tity and quality ef fish feund im America and Seviet Nerth Pacific 
waters were about the same and that it would be te the advantage 

ef beth sides if am agreement could be reached dividing this area 
with the Russians fishing selely in their waters and we agreeing 

te fish solely em eur side ef a lime t be fixed. He said he had 
found Soliamik wery receptive te this idea and that he had severa) 
times suggested te the State Department that this be fellewed up 
but unfertumately nothing had been dene. 


I inquired whether the establishment of such a precedent 
might aot cause trouble, fer example with the Mexican Government 
wiich might be lead te propose a division along an East-‘est line. 


Mr. Allem replied that he did mot think this meed constitute 
a precedent and pointed eut that the situations were met ceosparabdle. 
Among other reasons the same types of fish weuld net be fcund ia 
beth ef these areas. In reply to a question he said that President 
Truman's proclamation ef 1945 6id mot define the area to which it 
applied Gecept im general terms. 
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I thanked Mr. Allen fer his information ané said that while 
there were many complicating facters involved we weuld be giad 
te leok inte his suggestion, since we realized that disputes 
ever fishing rights ceuld develop inte a very explesive situa- 
tion which we would, ef course, wish te aveid. 


Rebert A. Levett 


EUR: LEThempsen: BB 
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DEPARTMENT OF STATE 
THE SECRETARY 


February 6, 1948 
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U - Mr. Lo tt 


For your information. 


—— 


S/S:BKS 
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se | } S bare: February 5, 1948 

SUBECT: United Kingdom Suggestion for Informal Discussion of U.K.-U.5. 

Estimates of Overall Strength for United Nations Armed Forces 
PARTICIPANTS: Mr, Allen, Counsellor, British Embassy 

Mr. Donald C. Blaisdell 
COPIES TO: U: Mr. Lovett 


UNA: tir. Rusk 
EUR: ir. Raynor 
IS: Mr. H. Johnson 
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Mr. Allen, Counsellor, British Embassy, called me by telephone 
this morning to inquire whether we had an answer to the suggestion 
put forward in the U.K. Embassy Aide Memoire, Reference G.44/ /48, 
of February 2 for an informal discussion of the respective estimates 
before the Military Staff Committee meeting of February 12. 


After obtaining Mr. Rusk's approval of my recommendation of 
February 4 (copy attached) I called Mr. Allen and seid that we felt 
it would be premature to sit down with the British, even infornally 
as they suggest, before the Military Staff Committee has given con- 
sideration to the results of the Subcommittee's informal discussions 
on the estimate of the overall strength and composition of the armed * 
forces (MS/349). I said that it was our understanding th«t the 
Military Staff Committee had not yet considered these results, that 
up until now its consideration had been of a oreliminary character 
and dealt with the procedure for discussing the results, and that no 
discussion of substance had occurred. 


Mr. Allen seid that the object of their suggestion was to have an 
informal discussion with us before any positions crystalized in the 
Military Steff Committee. I repeated my earlier statement end he then 
seid it was understood that the suggestion was for merely informal 
discussion, to which I replied that that was our understanding. 


ir. Allen said he appreciated being informed of our reply and would 
convey it to the Foreign Office. | 
wes 


UNA: DCBlaeisdell:eko SECRET 
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UNA: Mr. Rusk 
UNA: ir. Blaisdell 
Discussion with the Service Members of the Ad Hoc Committee 


Following a general discussion of the request raised by the 
British Aide Memoire of February 2, 1948, it was agreed thet the 
grouov would recommend to you that the United States say to the 
United Kingdom that it would be premature to discuss the possibility 
of narrowing the gao between the United States and United Kingdom 
estimetes until the Military Staff Committee had taken up and 
considered the report of its Subcommittee on Overall Strength and 
Composition. 


This would leave open the question of considering this matter 
at a later time, without prejudice. 


Admiral Davis expressed the strong view thet if and when we 
thought thet some change in the United States estimetes should be 
considered we ought to request the representatives of the Joint 
Chiefs of Staff in New York to give us their views. 


Accordingly, my recommendation is that & reply be prepared to 
the United Kingdom Aide Memoire substantially as above, and that 
we ask Mr. Allen to come in and hend it to him when we could 
say orally some of the things which probably should not be put 
in the written answer. 


Donald C. Blaisdell 


UNA: DCBlaisdell:ako 
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S/S - Mr. Humelsjefe 








(For yo nformation) 


S/S - File 


S/S:FKS 
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Memorandum of Conversation 








DATE: Pepruary 10, 1948 


SUBJECT: Ourrent Developsente regarding Palestine. 


PARTICIPANTS: ir, Isa Nakhleh, Representative of the Arab Higher 
Connzittee for Palestine 
¥r, Henderson - NEA 
¥r, Wilkins - NE 


COPIES TO: U hea WEA UNA EUR 
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Mr, Makhleh ealled on we this afternoon for the 
parmee of presenting a copy of the Areb Higher Committee's 
etter of Yebruary 6 to the Secretary General of the 
United Matione and for the oy of ascertaining the 
attitude of the United States Government with regard 
to United Nations handling of the Faleetine question, 


Mr, Nakhleh gaid that he haf two principal questions! 


| 1) Did the United States Government intend 

| te bring pressure on the menberre of the Security 

| Oeuncil to sause them to vote for the sending of 
ferees to Palestine to isplement the General 

| Ascenubdly resolution of Novesber 25, 19472 


2) Will the UnitedStates Government oppose 
@ resolution of the Security Council ealling for 
some form of reconsideration of the Palestine 
question? 


In reply I told Mr, Nakhleh that; 


1) The UnitedStates GovernseSt hel mo 
intention of bringing undue pressure On the 
members of the Security Oouneil wi 
to the dispatoh of international forges % 
Palestine in order to implement the General 


SECKL 
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Assexbly resolution of November 29,’ 
in fact I did not consider that the 
States Governszent had brought undue pressure 
in the past on Membere of the United Wations. 
I said that, so far ar I wae aware, no decieicn 
had been reached by the United States Govern- 
went with regard to the qestion of the necesei ty 
for any type of force to carry out the General 
Assembly's reseluticn of November 25, 1547. 


2§ ZI eould not answer this question since 
I aid fliot know precisely what the United States 
Gevernzent would do. S580 far as I knew thie 
| question had not been considered and, therefore, 
| it was probable that no decision had been sade 
with regard to it. 


| I told Mr. Makhleh IJ hed read the Arab Higher 

, Committee's letter of February 6 to the Seoretary 

} | General of the United Nations ani that I considered 
| | it most unfortunate for the Arab Higher Gommittee to 
make such statesents at the following: 


"It is an established fact that strong 
pressure wae put on the Philippine Government 
by the United States Govern=ent ...° 


I said that the Arab Higher Oommittee in making 
leose and unsupported eharges was weakening ite position 
in the eyes of world opinion, I pointed out that, so 
fer as I vas aware, no member of the executive branch 

| ef the United States Government haf Brought improper 

1 ssure to bear on the he tg oe Gevernzent. Yr. 

| eh pointed out in reply, t the Philippine 
Gelegation had switched ites pesition, as had several 
other delegations, but conceded that he had no evidence 
of pressure by the United States Government itsel f. 


4. ans 












SEL (hut 
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WITH SENATOR GEORGE 





— 


(Chasm) 
I firet told Senator George of the situation at Hevene. He 
expressed interest because he took under careful advisement for 
et least ten days our invitation of last November to join our 
Delegation at Havana, 
I then discussed the renewal of the Trade Agreements Act. 
Senator George stated that this is a very bad year in which to 
get the renewal, He thought we might get it renewed for one 
year without crippling amendment if we could agree to this. 
I then told Senator George I wanted to talk E.R.P,. with 
him; thet I had spent a good deal of time last summer working 
with the CEEC in the formulation and drafting of their report. 
Senetor George discussed the bill which the Committee is 
now preparing. He first touched on the administration of £.5.F, 
I which he seemed to think is now in good shape. He described 
| the set-up in the United States and also abroad. I told hia 
| » 2 did not agree with the Brookings Report on the responsibility 
and authority of the Roving Ambassador and explained that any 
limitation on the functions of the Ambassador, such as tae 
language of the Brookings Institute implies would, in my judgement, 


effectively destroy his usefulness, Senator George agreed end 


said he was under the impression that the bill carries no such 
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limitation, but that he intended to check on it, 

We discussed other less important aspects of the E.R.P. 

Then Senator George said: "Well, we have not yet discussed 
the $64 question", He then said that in his opinion too much 
importance had been given the question of the amount to be 
authorized and apvropriated for the first fifteen months of the 
program; that everything would depend upon the Administrator 
(He emphasized several times that the Bill gives very wide die- 
cretion to the Administrator), that if we had an able and con- 
secientious Administrator, he would not spend one dollar more of 
the taxpayer's money than was absolutely easential to accomplish 
the purpose, no matter how much money was appropriated. Of 
course, I told Senetor George that I agreed fully on this and 
that it would be a great mistake to give the Administrator 
too little money with which to do the job. Senator George 
agreed, 

My impression of the talk with Senator George, which 
lested forty-five minutes, is that he is thoroughly committed 
to E,R.P. and is very likely to resist any efforts to substan- 
tially whittle down the $6.8 billion figure. 


hee 


a“ 
a“ 
e 


Copies to: Ambassador Douglas 


Under Secretary Lovett 
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SUBJECT: General Assembly Resolution on Palestine : S / S - ( i 


PARTICIPANTS: Judge Proskauer, American Jewish Committee 
Mr. Henderson - NEA 
Mr. Wilkins - NE 


a GRACE OF NEAR 
COPIES TO: U A~A NEA UR UMA Fy na 


FEB 17 1948 
A@ AFRICAN AFPMEE 
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Judge Proskauer called on me this afternoon for the 
purpose of ascertaining the attitude of the United States 
Government with regard to the implementation of the United 
Natioas recommendation on Palestine and for the purpose of 
oh ga his views with regard to the future of the United 
ations, 


Judge Proskauer wae of the opinion that if the Arab 
states intervened in Palestine it would be proper to con- 
sider them as agressors, Judge Proskauer was of the opinion, 
however, that it would be bureaucratic to engage in legal 
arguments with regard to the manner in which the Charter of 
the United Nations had been infringed and the action which 
ehould, therefore, follow. Judge Proskauer said that it 
would be an unlimited catastrophe if the United Nations did 
not take some definite action, such as the implementation 
by force, of the General Assembly resolution of November 29 
on Palestine, 


I told Judge Proskauer that the United States had 
supported the majority proposal of UNSOOP in the United 
Nations and that the United States was continuing to support, 
in every way it oould, the General Assembly reso ution of 
November 29, I eaid that, so far as I was personally aware, 
no decision had been taken by the United States Government 


wi th 
SeCRi’ 
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with regard to the question of the necessity for force in 
the implementation of the General Assembly's resolution, 


I told Judge Proskauer that, in my eapacity as Director 
of the Office of Near Eastern and African Affairs, it was 
incumbent upon me to present all factors in any situation 
under ay jurisdiction to my superior officers, and that, 
with regard to Palestine, I had endeavored to be completely 
objective, Judge Proskauer said that he was convinced of 
this, and that, in his opinion, it was my duty to present 
any case in this fashion. Judge Proskauer expressed the hope, 
however, that I would point eut to my superior officers that 
all the reasons now advanced against implementation of the 
partition solution had been brought forward before the United 
Nations adopted its resolution on partition and that there 
were no new factors in the situation, 


I told Judge Proskauer that views of this character 
had already been presented; but that it should be noted 
the peoples of Palestine themselves had reacted far more 
strongly than had been anticipated; and that the killing 
of Arabs because they were Arabe and Jews because they 
were Jews was a new factor, I expressed the opinion that 
the United States or the United Nations, could not overlook 
or condone the killing of innocent people on religious 
grounds, Judge Proskauer agreed, 


PLA ,. 
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SUBJECT: 
Security againet Germany, 





PARTICIPANTS: 
M, Berard, Minister, French Em=aeey, 


Mr. Achilles, wE, 
Mr. Wallner, wh. 


COPIES TO: 
8/3 A-S EUR CK WE 


























MrBerard called at hie request. He stated thet he 
had been previously advised by Mr. Reber thet we no lonrer 
considered the Byrnes draft four-power treaty on German 
Gemilitarization applicable. Tnis had crused his Govern- 
ment some conc-rn and the Ambassy had been instructed to 
obtain a further indication of our views prior to the 
London talks, 


He was advised that the draft was obviously ano longer 
applicable and that we were accordingly reviewing our whole 
thinking on the subject, that we had mot progressed very frr, 
and that we did not expect to produce any startling proposals 
en this subject at the London talks, He wae also adviced 
| that we were waiting to see what developed in the current 
: conversations between the British, Freneh and Benelux countries, 
and thet, incidentally, we 414 not think a treaty directed 
like the Dunkirk treaty exclusively acainst Germeny wee the 
bert aprroach, 





Berard mentioned several provisione of the dreft trerty 
such as the prohibition upon any German armed forces or 
paraertilitary forces or a general etaff or the manufacture 
or imrortation into Germeny of arme and munitione, etc, He 
wondered whether we would be prerared te enter a three-porer 


treaty 
SEC. iT 
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trerty containing such stipulations. He was advised that the 
policy in Germany of the three occupying powers on these 
matters had not changed but thet we regarded Ghe Graft ac a 


dead duck, 


Me indicated that i:is Government attaehed sensiderable 
importance to the imposition of such restrietions en Germany. 
The French Government recarded the establishment of a trizonia, 
whieh would be a logical and desirable outcome of the London 
talks, as dependent wpon preliminary agreement on the Ruhr 
and security, He indicated that if no satisfactory agreement 
were reached on military seourity, hie Government would attach 
correspondingly more importance to the economic security 
guarantees inherent in an agreement on the Ruhr, 


He was advised that since we eonsidered the draft a 
dead iesue we had not recently given any particular thoucht 
to the question he raised But that we felt the whole question 
of Weetern Eurovean seeurity should be dealt with primarily 
by European initiative and that our representatives at the 
Lendon talks would be open-minded, 


In eonnection with a treaty direeted exclusively against 
Germany, he was askeé if hie Government excluded any poss i- 
bility of the eventual participation of Western Germany in 
security measures, He replied that euch partieipation would 
imply reestablishrent of the German aray, whioh his Government 
would Gefinitely not favor, However, if the British were 
full participants in euch an arr ment the reestablishment 
of some Geraan ermed forces would be a lese serious probles 
since the combined British, French and Benelux forces would 


presumably outnumber thea, 


Wk: TCAGhilles:mdm 
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DEPARTMENT OF STATE 





Memorandum of Conversation — 
OAT: Fed. 13, 1948 


4 , 


Message from Dr. Chaim Weismann 


PARTICIPANTS: Mi. Lawrence Berenson 


COPIES TO: 


Mr. Norman Armour, A-A 
Mr. J. C. Satterthwaite, HEA 


UHA, NE, Jerusalem , London 

















"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


Hr. Llawrenee Berenson, a lawyer from New York and 
an old acquaintance of Mr. Armour's, tele ed him a 
fou Gays ago requesting an appointment to ver a 
message fren Dr. Velgmann, who had arrived in the United 
States on Pebrumry 6. ir. Berenson opened the eanversa- 
tien by that De. Weigmann hed been very meh 
ahaken up Pough erossing end 414 not yet feel 
equal te a trip te e He had ther asked 
him, Rr. Berensen, to deliver the fellewing message! 


Dr. Welgmmann was very much werried by tuo arguments 
whieh he noted were being wed in the American press in 
opposition te the enfercement ef the General Assembly 
recommendation fer the partition ef Palestine. One was 
the assertion that there were a nuwber ef Communists 
among the refugees en the rer: ané the 
which had recently sailed from i * fan port. 
other was the assertion that enfereement of partition 
would endanzer the ofl resources of 
thus jeopardisins the defense of the 
the suecess of the Buropean Reeovery 


With referenee to the first 
does not elaim that there were no Sovi 


the passenrers en the Ee oe « There 
are, however, sueh agents in Palestine, just as 
there are in the United States. Practically all the 


“WUNSOI4aNO- refugees 
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for the termination ef the mandate 
it would be the responsibility of thet UW i Wy aventver 
any action that might be nece meantime, 


it was the feeling of the Department tha$ the waisin: 
ef the arms embargo would only lead to greater bloodshed. 


Another interestinr point that came eut in the son- 
versation was Mr. Berenson's remark that while 
Dr. Weismann had believed during his previous visit that 
7 atin ts os ieee oe a oe ee, 
es 
oe Tetitenclon of anat fercse inte to Felsetinn,. and felt 
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Memorandum of Conversation — \ 
oar: A 
: Pebruary 16, 1948 
SUBJECT: presentation of New Nepalese Minister 
PARTICIPANTS The Secretary, the Minister Designate oi Bepal, and 
the Chief ef Pretoecl 
: NEA 
COPIES TO: , 
SOA 














The Minister Designate of Nepal, General Kaiser Sham Shere 


d Bahadur Rana, was presented at 2:50 p.@. today by the Chief 
of tocol. 


After an exc e ef ecourtesies I inquired of the Minieter 
whether he had been the United States befere. He replied 


| that he hed been here aneffieially at the outbreak ef the war 

: in Septeabder, 1939, and fer a pert ef the “phony war® which 

. followed. { told him that thie wae ene of the most tragic ais- 
gesere in history. 





I eonfessed to some rance of the geography of Bepal. 
General Kaiser said that his ceuntry was remote and difficult 
ef access, although a number of American airmen had done sone 
*skylarking® there during the war. He epoke in cosplisentary 
terms of our flyers and referred to the equality of the Hepalese 
ae soldiers, saying that although they were peace-loving by 
nature they were great fighters once attacked. His country 
had maintained its independence since legendarg Gines. 


In reply to a cuestion about ite princi | 


t, the 
Minieter eaid this wae rice and that the coun 


was producing 
e 






‘enough 
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emeugh to export a substantial quantity 

preducte, especially reilroad ties, were 
expert. General Kaiser edded that in hi 
Minister of Agriculture during the war, ) 
about tisber lands in his country. ee 


T also asked the Minister whether the distarbances 
in India and Pakisten and the death ef Gandhi had ef- 







gone thing 











le detween India and Pakisten, and that the 
his le were with the Binkes as they 
shared the sase - @en@hi dead, the Maister 
theaght, might be mere effective than alive, in that the 
principles he stecd fer would be remesbered and the beser 
ities ef showmanship, for @, would tend to be 
orgettem. I said that { thought it was reserkable that 
80 Little attention wee paid 
ia » ant that the 
Gandhi eteed had deen 

















The Bepalese Minister agreed enf seemed to think 
that the dispute sight lessen in inteneity if the ques- 
soe Keshair, aow before the United Bations, could be 
set ° 


At the elese ef our conversation I asked the Rinister 
eall bie Seneral Minister, te whieh be 
theaght the title wae the higher 
last eralyeis aations haf te rely on 
Cheir existense. I eaid Ghat ia 
goodbye te each ether as Generals. 
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Deb. 16, 1948 


Antarctica - British Pesition 


Mr. Robert H. Hadow, Counselor, British Bubassy 
Berman Armour - A-A 


U = Mr. Levett 
BUR @ iy. Hiekerson 
BC @ We. Richards 
ARA @- It. Daniels mepy 
Le We 


DA 
RPA @ Ir. Tovwksbury 


Mr, Robert H. Madow, Counseler ef the British Rubassy, 
called this merning by appointment te diseuss the question of 
Antarctica. 


After going ever much of the same ground eovered in his 
talk with Mr. Hulley last Friday, he handed me the attached 
Anes Perea e trating that in view ef the Argentine and Chilean 
ac the Palkland Island De es, the British Govern- 
ment is sending the eruiser "NIGERIA" te jein H.M. Sloep “sNI PL", 
new in Port ore Stender. 


tr. Hadow said that, while he had seme doubts himself that 
this method ef asserting British puerey would, in the long 
run, bring eonstrustive results, he felt it pointed up the nec- 
essity for our two Governments getting together to werk out some 
selution te the problem. He agreed with his Government that it 
eould well question the principle en whieh the Chilean and Ar; en- 
tine Gevernments had rejected the British Gevernment's proposal 
to submit their eonflictin; claims to the International Court of 
Arbitration for ajudieation. In the meantime he feared that 
some incident might eccur in the Antarotic recgien whieh might 
even lead the Argentines and Chileans to attempt te Anveke the 
Rio Treaty on the ground of aggression in some form @ ether. 
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Purthermore, Mir. Hadow said he felt that if something were 
met done to initiate a settlement ef this questien befare the 
Bogeté Genference, Argentina and Chile, not to mention Guatemala 
with ite British Henduras claim, might the matter up at 
the Bogeté Cenferense. He pointed eut that See See iveaty 


placed en the agenda ef the Bogeti Oenference a on 
the status ef Buropean colonies within the American 


ehallenging 
Hemisphere and that the @iscussion ef this proposal micht well 
lead us into embarrassing channels. 


Generetely, Mr. Hadew proposed an immediate and frank 
@ ef views between our Gevermments leading, if it seamed 

advisable, to a eenferened to be called by our Goverment: of 
these powers primarily interested in the Antaretie. In any 
selution envisaged, he felt it impertant that ne excuse should 
be given to the Seviets te eome in ad he felt that this was the 
evdjectian te a trusteeship errangement. The same argument applied 
alse, he felt, to claims based upen “dise since the Soviets 
would in sueh ease probably raise their ow based en the 
Russian Antaretie explering expedition in 1883, 


lp. Hadeow sald that the Bubassy had ecnfidential inferma- 
tien that Mr. Bevin would probably make some referees to this 
matter shortly in the House ef Gammons end he believed the Ambas- 
sader would be receiving instructions to ask fer an interview 
with the Becretary er Under Secretary to stress the importance 
whieh the British Gevermaat attaches to reaching a prompt 
decision en this question. 


I paised with Mr. HMadow certain ef the difficulties from 
eur side whieh Mr. Hulley had already peinted out to him and 
Whieh he apparently appreeiated. It was left that I weuld ecm- 
municate with him as seen as we had seme definite answer to give 












NGRaiaw Afinwod 


Merman Armour 


AeA: MAtakh 
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DEPARTMENT OF STATE 





Memorandum of Conversation 
BECRET — Februrry 17, 1948, 


SUBJECT: 
French Views on Gersgany 


PARTICIPANTS: 
The French Ambdsssad-r, 


The Under Secretary. 








= ee = _— -——_— -_ 


ii 








Ambassador Bonnet called to reiterste the importance 
which his Government attached to reaching agreement at 
Loncon on (1) Aiaternationel control of Auhr production, and 
(2) the future political organization of Germany on a federal 
Basis, He had the impression that we did mot expect agree- 
ment on these pointe to be achieved at London and that we 
hoped merely to secure French agreement to establisning a 
trisomia, He repeated over and over again that his govern- 
ment would not agree to establishing a trisonia unless and 

. until a substantial measure of agreement had been reached 
en the other two, 


I suggested to him that it would be unwise to 
overestimate the importance we attached to trizonia and 
told him that we sincerely hoped it would be possible to 
reach substantial agreement on all three questions but 
that they were all of great importance and it might not be 

ssible to reach definitive agreement in one conference, 
eaic I would let our representatives at the London talks 


know of hie @éuarehe. 


WE: fTCAechillesinda 
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Memorandum of Conversation 


NF IDE’ February 17, 1948. 


SUBJECT: 
Date of CEEC meeting 


PARTICIPANTS: 


The French Ambassacor; 
fhe Under Seoretary. 


COPIES TO: 
UY 8/3 aT OFD EER 











During a call om other matters Ambessador Bonnet 
et-ted the French Government wae agreeable to having the 
CEEC meet again on Maroh 8 but that the British preferred 
to have a working party meet on March 8 and the CEEC follow 
sometime later. He asked whether we had any feeling abo..t 
the timing, 


I said that by the 8th of March the ERP bill would 
certainly have been reported out by the Foreign Relations 
Committee and might have passed the Senate, which would 
give the CEEC countries a more definite idea than hereto- 
fore ae to the eventual form and amount of ERP and that 
we had mo particular views on the timing of the meeting, 


be: TCAchilles: dz 
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Memorandum of Conversation = 


DATE: 





DELIV ITAL 
ES 3 


bruary 18, 1948. 





Palestine Queetion 
SUBJECT: 


pemeae ‘Senator Saith, Revublioan, New Jersey 


Mr. Bohlen, Counselor, Department of State 


Secretary 
COPIES TO: wn Lpvett 
Mr. Henderson 








I called thie morning on Senator Smith at hie 
request to discuce the Paleetine queetion. Senator 
Saith expressed great conoern over the present situation 
and future prospecte of the United States in connection 
with this question. He stated emphatically that he is 
not a proponent of one epecific solution as against 
another but that he was dee» ly soncerned at the effect 
of an outbreak of violence and bloodshed in Palestine. 
He said he had been thinking over the matter very care- 
fully lately and had, of course, been subjected to the 
extreme pressure which was be ng developed by the Jewish 
groups. He asked me to believe that he wae not reeponding 
in any way to the attitudes of these pressure groups but 
wished to be helpful to the Secretary in dealing with 
this very difficult problem. He eaid he thought it was 
important thet the United States soon come to some deci- 
sion as to what it would or would not do in respect to 
Palestine; that in his opinion the main problem wae the 
maintenance of law and order in Felesetine with the 
- 1+ ccr—sieaaa of the partition scheme taking second 
place. 


Senator 3mith 
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Senator Smith eaid from reading the Oharter of 
the United Nations he felt that in present eircus- 
stances with Great Britain giving up the mandate that 
the United Nations as an organization im effect suo- 
ceeded to the regponsibility for the maintenance of 
law and order in estine. In his opinion this was 
@ central question upon which the United States should 
as goon ac possible dGeolare itself--to the effect that 
4t would support appropriate measures by the United 
Hations to prevent the outbreak of violence in 
Palestine following the British withdrawal. He said 
that one possible solution he had in gind was United 
Bations hebet y Hears § over the entire area pending 
further eonsideration in regerd to the implementation 
of the partition reecomsendation. Ne gaid he thought 
some indication of U.S. support ef United Mations 
Maintenance of law and erder would elear the air a 

at deal and reassure many of the fears of American 
ews who are alarmed at the possibility that the Jews 
in Palestine will be massacred just as econ as the 
British get out. 


Z told Senator Saith that we were giving the 
Bost intensive etudy to every aspect of this Palestine 
Question, that we were involved merely as a momber of 
the United Nations and that, therefore, we had to be 
very careful not to take any action or make any state- 
ment which sight be interpreted as the United States 
taking over as a country responsibility in this area. 
ZI mentioned that the special commission had just 
reported to the Security Gouncil ite recommendatione 
in regard to security and that those would have to be 
carefully examined, but that in any event I personally 
felt that whatever our position on this matter it 
would have to be expressed at the United Nations and 
as @ member of the United Mations and mot as the U.3. 
acting unilaterally. 


ZI galid that we recognized to the full that the 
problem of law and order was the imaediate and 
Gangerous problem and that in view of the far reechim 
issues involved in one course of action against another 
we had to try to examine the question from the point of 
view of Amerioan interest and moral obligation; thet 
this “as not a question in which gommotion er pressure 
os: = the determining factor in the position to be 
adopted. 


Senator Smith 


_ >—— _— 
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Senator Smith entirely agreed with Ghis anc said 
he wes putting forth his idea ef a possible ever-all 
trusteeship in an endeavor to suggest a eolution whioh 
be said was his only interest in the matter. Hc 
asked me to tell the Secretary thet if Shere was any- 
thing which could be helpfully said in the Senate on 
thic subject which the State Department could not 
properly eay, he would be very glad to help out. He 
eaid a Bumber of Senators, nemely, Ives and Saltonstall 
felt ac he Gid and were prepared to do anything which 
might be helpful. 


ZI told Senator Saith that I would, of course, 
transait his views to the Secretary and Mr. Lovett. 


“Aenator Smith was very eritiosal of the British 
fon thetr attitude since the United Nations decision 
end eaid that the apparent division between Great Britain 
anc the United States on this question was one of the 
woret features of the probles. 


C: 0:Bohlen:£ 38 
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Memorandum of Conversation 


DATE: Pebruary 18, 1948 


PARTICIPANTS: Asbassador Tarehiani 


COPIES TO: 


Assistant Secretary Arsour 
¥. C. Bevling, SE 











1— 1493 


Phe Italian Ambassader called at his request this 
afternoon to discuss several matters - all ef which, he 
gaid, were of particular significance in echneetion *ith 
the April elections. 


farchiani said first that he *anted to leave ith 
me a mote regarding the possibility ef speeding up wheat 
shipments te Italy during Mareh.. Be reminded me that 
Ttaliaa ree steeks Yere being reduced each senth, and 
said that the Italian Goverment Was mest anxious that 
aay delay in wheat shipments showld aot endanger mainte- 
mance ef the bread ration in the eleetoral period. ie 
added, ho*ever, that imperts from Argentina Would also 
have to be maintained if difficulties were mot to arise. 


I eaid Ve vould give most aympathetic consideration 
te this request. 


The Ambassador then sentioned the possible purchase 
by Italy of a number ef emall vessels,.whieh he had dis- 
cussed with Assistant Seeretary Therp several days ago, 


and ealid 


~  § 
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and said he hoped favorable action seuld be taken at 
an early Gate, as this assistance would surely receive 
mest faverable publieity in Italy in the elesteral 
peried, previding yet another contrast between the 
tangible aid received fron the US and the flew of 


prepaganda fren the cast. 


Z telé the Ambassaéder that I was net familiar vith 
this matter, but premised to leok inte it. 


then te the question ef propaganda 
and ite iafivenece en the Italian elections, farehianai 
Feferread te the resent Seviet tbreadeast ef its mete te 
the Italian Gevernment reiterating Seviet suppert ef 
Italian trusteeship fer the former colenies. He said 
this ampouncemeant Was ebviously intended te serve Soviet 
politieal aims, but that it weuld nevertheless have a 
faverable effeet in Italy. The Italien Gevermment Vas 
constrained, ef course, to Veleome the announcenent 
efficially, and it was te be expected that this veuld 
Paise in the minds ef the Italian people the question of 
the attitude ef the ether pevers. The Foreign Office 
hac therefore taken the responsibility ef peraitting 
the Italian press te infer that the US, UK ané France 
a met be teo unfavorable te Italian trusteeship, 

that there Yas at least a possibility ef further aa- 
nouneementes in this regard, 


I reminded Tarchiani that the Seviet announcenceat 
had been made at a time Vhen the Commission of Investi- 
gation wae etill at Yerk in Somaliland, and that it 
Vould seem most per fer us te indicate a final 
decision watil the Gommission’s reperts en the Wishes 
ef the inhabitants had been stulied and ve had heard 
the views ef the other interested governsents. f{ 
feared therefore it t be umise fer the Italian 
Gevernmeant te give an seiean that an anneuncenent 
ef eur dGeeision might be expected. I added that I felt 
eure the Italian Gevernment vould want te take disereet 
astien to insure that the Italian people understeed the 
pelitieal implications ef the Seviet move. 


farehiani replied that he thought the majority ef 
the Italian peo,le understoed the Soviet statement “as 
an “election promise®, but that it would nevertheless 
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tacts and discussions. Gn the other hand, the public 
attitude ef the British Geverament Was still eeme thing 
















lese than fri te Italy, While the Preach attitude 
aleo Vas frequen wafaverable; this had ereated an 
atmosphere in which Seviet was having a 


ter iafluence than need be ease if all ef the 
estern povers Vere te demonstrate friendship fer Italy. 


Parehiani eited the felleving instances ia whieh he 
felt the British and Freneh had unfortunately anf perhaps 
sonetines wneonseiously conveyed te the Italians a feeling 
of latent hostility: 


1) RF: Although Tarehianl ie appareatly unavare 
ef the strenucus efforts required seme months ago to 
induce Bevin to include Italy in CEEC on a basioe of 
equality, he wae nevertheless critical ef British-Freach 
action in eontiauing te *run® CEEC as a “private enter- 
prise® ef their evn. He felt there were entirely teo 
many British-Freaech prenowmseenoats regarding CEEC prier 
te consultation vith the ether countries. 


®) ee Tarehiani eaid the Italiess could 
und ers itish-Jreach desire te keep Italy out 
ef the Tangier ime until after 1, in erder te 
prevent the presidency for 1948 falling te the Italian 
representative. Gentinaued be pow hovever, was 
Gefinitely ereating an impression t $ the 8K and France 
Wished to prevent Italy's admiesion as long as possible. 


: Varehiani referred te 


an ession whi fe arieern - is sous quarters, 
thet Italy was mot teo eathusiastice about Bevin's pro- 
posal fer a Vestera Union. Aetually, he anid, the 


Ztalian 
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es coatianed te be hostile te Italy, 
se statements Vere obviously met erea a 
better atmosphere fer an agreement, anf the Ital 
eould therefore weater if British fee 
mere accurately ected in their public 
than in their eenfidential cenversatieons, 


Tarehiani eaid that he hei treught 
ome Segenee Se Se eee OS 
wafri part ef either the UK or 
Pranee coulé therefere enly detract fren the offee 
mess ef the frieniship anf assistance which the US 
ee consistently displayed tevards Italy. 
Latins Vere always ek te take off at being 
and ia their present eireunstances the Italians Were 
imerdinately anxious fer indications that they Were re- 


garded as equals. 
Ia conslusion, Tarehiani reverted te the question of 
the Soviet 












statements 
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the Seviet declaration, say he hoped the British 

at least might Sind it pessible te iafieate Ghat, sud- 

jeet te the findings of the Commission, Chey Vere pre- 
te give faverable coasideratien to Italian 


teeship. 


I reiterated te the Ambassader cur positiecs 
ing any statement on the fermer colonies at this tine, 

suggested that if the Italian Government felt a aneod 
ferther te counteract the Sevit declaration, it aight 
ish te censider the possibility ef @ statement 
assistance anf pelitical 
t by the UW, as Vell as the 
& a Geumission of Investigaticn 
es oo that the Gounsil ef 
might have aé@4itienal 
ir Gecisiens, ant 
meat's confidence that the 
faverable te Italy. 
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DEPARTMENT OF STATE 
THE SECRETARY 


February 26, 1948 Ey 


U - Mr, Lovey 


For Your Information. 
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Memorandum of Conversation 


DATE: 
Pebrusry 1°, 1948 


SUBJECT: 
Possible recertion of Indalecio Frieto, exiled Spanish 
Socialist leader, by the Secretary. 

PARTICIPANTS: 


Germdn Haraibar, Charge d'affaires of the Spanish Lebassy. 
Borman Armour, Assistant Secretary of State 


ie) Hi wh 
COPIES TO: 4 y utertridge Horsey, 


EUR - Mr, Reber ‘ 
_ LL 


8/3. As 
Eubasay, Madrid. % 
Embassy, Mexico D.F, - 























My, Baraibar erlled at his request and said that his Foreign 
Office in Medrid wes much concerned at reports which meg had fror 
France, thet Indalecio Prieto planned to go from Mexieo City to 
Franee via the United States, sailing on the on March 3, 
The eeperts were that Prieto expected while in Washington to be 
received by tne Seeretary. Mr. Baraibar said that of course the 
Seeretary was entirely free to receive whomever he wished but 
he wanted to tell us of the il] feeling which might result in 
Spain if Prieto were to be So received. Mr, Baraibar seened 
particularly eonderned that Prieto, in an address which he is 
expeeted to make at a Spanish Socialist Party cones in Toulouse 
ia mid—tareh, —— quote the Seeretary to the effect that Spain 
eater Franco vould never be ineluded in the European Recovery 

rogra. 


My, Baraibdar referred to Mr. Bevin having received Prieto in 
London last year and to the adverse effeet whieh that meeting had 
hed on negotiations then being eonducted by British and Arericans 
in Madrid on the repatriation of obnoxious Germans to Oermany. 


My, Armour said that, ae Mr, Baraiber had peinted out, the 
Secretary would, of course, consider himself free te receive anyone 
end, in fact, saw a good many people of different dhases of opinion, 
However, Mr. Armour said that he hed not known ef Prieto's plen to 
Gome to the United ftates or of any plans hav been made for hie 
reception in the Department. If the question should arire, the 
Gecision would of course be made by the Secretary st thet tire, 
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Mr, Armour asked ¥r. Baraiber why there should be concern or 
this question in Madrid, and Mr, Bareibar replied that of course 
he had a certain following and, moreover, was neteriously associsted 
with the epnisode of the yaeht Vita on which 29 million pounds 
worth of currency and valuables had been takex walawfully fror 
Spain to Mexico at the enc of the Civil bar, My. Arpour thought 
thet Prieto had been rather more reascnabdle than many other exiirs 
and Fr, Baraiber agreed, pointing out thet Prieto had been onrosec 
to the maintenance of what he e2116d the constitutional fhetion of 
the exiled Republican Government. 


On general conditions in Spain, Mr. Beraibar said that the 
Council ef the Realm was to be officially constituted on Jebruary 6. 
He thought that soon afterwards General Co might retire fron 
the position of Premier which he now holde, appointing someone 
sueh as Esteban Bilbao to that position, with perhaps @ broader 
eabdinet reorganisetion following. Mr. baraidar also a that 
Felations between Don Juan and General Franco seemed to herve 
improved eonsiderably of late and that the Government had approved 
the appointaent of Jo&$-Maria Oriol as Searetary General of the 
Monarehist movement in Spain, 





wkiOKorsey: ca 
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DATE: 
Februery 20,1948. 
SUBJECT: 
Arrival of Swiss Delegation to 
Liscuses Certification of Agceets, 

PARTICIPANTS: 

The Swice Minister, 

Mr, Achilles = KE 
COPIES TO: 
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The Minister called to deliver the attached note 
outlining the principal Swiss objections to the procecure 
indicated in Seoretary Snyder's letter of February 2 to 
Senator Vandenberg, The Minister emphasized his Govern- 
ment's belief that the practical aspects of the matter 
and its relation to the European Recovery Program outweiched 
the technical problems involved, For these reasons the 
Swices delegation would wish to negotiate with the United 
States Government rather than solely with the Treasury 
Department, 


In response to my inquiry he stated that the delegation 


would arrive on the weekend and be prepared to begin discussions 
with us on Tuesday. 


wk: TCAchilles$mdm 





a = 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" 















[384] 2/20/48 Swiss Legation note; attachment to preceding 


memcon. 2 pp. Classified. 


| "DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 








Aiur @ 


all ‘ — 


— 


DEPARTMENT OF STATE 


THE SECRETARY 
February 24, 1948 


~ = i 


f 
A 


U = Mr, Laveye 


For Your Information. 





$/3:BKS | 








“DECLASSIFIED FOR PUBLICATION | 
NF 
RELATIONS OF THE UNITED STATES" re 



















=== — - ° - — = — 7 . —-s i —-_ = eS 


BEST COPY AVAILABLE % | 4. 


DEPARTMENT OF STATE Ps age” S/ S~ 


Memorandum of Conversatio: Ges 


8: CRET are. Bed. 25, 1946 


SUBJECT: Messace from the Presiaent cf Uruguay 








PARTICIPANTS: Dr. José A. Mora - Chargé d'affaires ad interin, 
Uruguayan Embassy 
Secretary Marshall 
Mr. Tewksbury - RPA 


COPIES TO: A-A 
ARA 
RPA 
Embassy, Nontevideo 











Dr. Mora stated that he had just returned to 
Washington from Kontevideo and that, before leaving, 
President Featlle Berres had specifically requested 
that he convey the foliowing message to me; 


President Batlle Berres will have a meeting with 
President Ferén of Argentina on February 27. According 
to the agenda covering the interview, the subjects to 
be discussed are a trade agreement between Argentina 
and Uruguay and certain boundary questions. As scheduied 
the meeting will only eover matters relating to the 
River Plate area, and President Batlle Berres does nct 
anticipate any discussion of international matters of 
a broad character. If these questions come up, an 
effort will be made to limit them to purely regional 
matters. President Batlle Berres is somewhat disturbed 
lest the meeting involve a discussion of the so-called 
third position (apparently a position between capital- 
istic free enterprise and commnist totalitarianism) 







which was announced sonetime ago by Pres Pern. 
If this qrestion arises, President Bat Berzes in- 
tends to oppose this idea on the ground” Bruruay 
fully supports the liberal democracies. y 

The 


S$LCx T 
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The President of Uruguay is preocs 
reaction in the United States to the me 
himsclf and the President of Argentina that it 
signifies a closer tie in with Argentine end « trend 
toward the Argentine position in inter-Ameriecan rela- 
tions. He wished it made very clear that the forth- 
coming meeting would relate exclusively to local matters. 


Dr. Mora then outlined the importance of friendly 
trade relations between Argentina and Uruguay and the 
Gesirebility of having some specific trade agreement. 

He also stated that there has been for many years a ques- 
tion as to the boundary between Argentina and Urugusy 
with references to some amall islands in the River Plate. 
He said that the fertheoming meeting might facilitate an 
understanding in beth ef these mtters. 


Dr. Mora said that the President of Uruguay regretted 
that he was uneabdle tw report that had ratified 
the Rio Pact. He pointed cut that there was strong polit- 
feal oppesition from eertain fectors in Uruguay but that 
the President was determined to insist on ratification 
and felt that he could assure me that he would be success- 
ful in his efforts in this connection. 









I expressed my pleasure at this expression of the 
President, and there was a brief discussion of action 
taken thus far by various countries in this matter. 


Dr. Mora said that the President wished to assure 
me that the position of Uruguay in the Habana Conference 
on the ITO Charter did not signify general opposition to 
our trade policy. Oppesition to various previsions of 
the Charter have arisen largely as the result of a desire 
on the part of Uruguay te protect weak industries and to 
permit an expansion and development of diversified manu- 
facturing in Uruguay. 


The President ef Uruguay explained to Dr. Mora that 
Uruguay*s policy toward commniem was different from 
that of some of the neighboring countries. The Presi- 
dent feels that, in a country of true Gemoe recy such as 
Uruguay, the activities of political ¢ 
in the open. He feels that, even commaag Sivities, 
which in Uruguay are not very extensive, 
mitted to operate in the open rather 
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underground since it would then become 
to watch and control any subversive act 
there is a certain amount of communist ag 
a@id not feel that this is a serious 
ent time in Uruguay. 


eult 
While 
Dr. More 
pres- 


In closing, Dr. Mora stated thet his President was 
pleased to see the re-establishment of friendly relations 
between the United States and Argentina. He felt that 

4 this was particularly fmportant to Uruguay since strained 
relations between the United States and Argentina created 
Gelicate problems for his country. The President had 
etated that some fear has been expressed in Uruguay that 
the improvement of relations between the United States 
and Argentina might lead to an agreement on the part of 
the Gnited States whereby Argentina might be granted 
certain freedom of action with respect to its neighbors 
in the southern part ef South America. 


Hiliti ZI reqested Dr. More to inform his President that 
| I deeply appresiated his frank statement regarding the 
various problems and policies of Uruguay, and I assured 
him that this Government was most anxious to contime 
ite friendly relations with his country. 








George C. Marshall 











RPA sHH Tewksbury :0B 
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Memorandum of Conversation 


Courtesy Call by Mr. Behru. 





ceaenees The Under Secrets 


Mr, R, kK, Sehru, dni ster-Counselor, Eabasay of Indie 
Present - Mr, BE, 6G, Mathews, WA 
BEA 


1 SA 
| Hew Delhi 








The Under Seeretary at 111345 a.m. receive’ Mr, A, K, 
Behru, who hee Cly aseumed hic duties as Minister 
Counselor ef the asey of India. 


| In @iseuseiar the disturbences of lest September in 
| the Punjab and Hew Delhi, Mr. Bekru peeses eut that the 
| 4icruption ef govermment ageneios fellewing apen partitica 
| wee an isportent fester ia the 4iffiealties encountered 
by the Indian authoritice in saintaining end restoring 
order. He sited as an e le the situstion in the post- 
artition previnee ef Fest ad where the Governsent hed 
Rove to a nev cepitad, the e14 ad Gapitel, Lahere, 
Deing in West Panjad. reever, GOS ef the peliee force 
ef the 14 Pumjad had deen compeset of Mualins, practical 
all of whom chose service in Pakistan, with the reelt the 
the police resainiag te East Punjebd vere omall in ausver 
and 4i sergani sed, bech Giffieulties sotwithstanding, 


ir, Behru 
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e Be 
Sir, Behyu ealid that the Government of taita’ 2 beea 





le te ering She Gituation under coatrel - t the 

Alen aray had Gene exeellient wrk in establichine 
refugee casps where Giepleced persons vere able to 
maintaia an orderly if meager existence. 


Hr, Behru observed that ao one knew certainly the 
reasoas whieh hed ied Gandhi te undertake his last fast. 
dmong the fasters which hed been seaticoned were Gandhi's 
ealars at the Satovewrvens © ef eoununal recsentaat, his 
peseible objection te ndia’s refucal to iaplesent its 
financial agreenecat with Paki en4 his determinatica 
Ghat the hemes of Becline ia Bev ghould be left 


vacant as that the eceupents eoulé return to India's 
Capital if they ep Gesired, Whatever the causes, Ur 






























endl 
Sibternces an’ tensien, 
Gaadhi was assacciasted, 
eetion ef the Geverneent of 


organ 
i grest eaticefaetion Shroughout the me oe | and 
these steps constiteted an fmpertant contribu fom te 
romovel ef communal feeling, coming os it 614 when the 
deneé by Gandhi's death and 


8 teechiags. 
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OGplene] Eddy visited the President ef Syria on 
February 26, 1948. President 4% stated te Gelenel 
Bédy that if the U. 8. gevernment urged ase feree 
t the Arabs, 20 lines will be % of 
Syria er any er Arad country and fe made it 
eset a ia- 
eluding British as well as American. 


He expressed seme skeptician as te the U. BS. policies 
embodied in Mr. Austin's speech. He stated that Austin's 
' e@@mission that the U. HN. Seeurity Council has neo autherity 
te feree partitien ef Palestine and the statenent that the 
Vv. 8. rament will act enly thro WW, appeared te give 
the b t the U. 8. government new refuse te fur- 
Risk troepe unilaterally te establish a Zionist state. 


| Ga the other hand, Austin's statement that the Ul 

| Security Gouneil may send treops te Palestine if a threat 

| 4 we ee is found te exist Wee aealant ke te 

! ect means of assisting Zicaists t Arabs. 
| Som arriving te preserve ee might be used te eonforse 
| — er te permit Jewish immigretion and impertatien 





















































e 
3 He stated “I am not sure what Austin’s speech moans and 
I fer to wait te see what the U. 8S. government and its 


delegates do as well as say". 
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MBA 
Genversation between the President ef Syria anf Celene) Baédy. 


Attached herete is a brief account ef a versation 
whieh teek place between the President ef ané Colenel 
Bédy on Fobruary 26, 1948. You will note that among theo 
remarks made by the President were the fellewing: 


1. If the Gaited States Gevernument erged 
the use ef feree against the Arabs, ae pipelines 
weuléd be bailt & er any other Ared 
eountry by either tich er American campanios. 


2. Be was net sure whet Senater Austin’s 
og Ke BR Beh VAL DN. 

Vaited States Government and its delegates 
might de as well as say. He was afraid that 
treeps arri under the auspices ef the United 
Betiens Seeurity Geuneil fer the announced 
ef peace © de used eaferee 
itien aad te permit Jewish immigret ant 
tien ef arms. 































ley UV. Henlersan 


Attachment: 


Account ef a conversation 
between the Presidest ef 
Syrie anf Gelemel Eady on 
February 26, 1948. 
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Memorandum of Conversation 


— February 26, 1948. 


, SUBJECT 


‘ United States Palestine Policy INDE 
t 
EI) 
TS: 
PARTICIPAN —— 
Mr. Bohien 
ae tees ar United Zionist Revisionists 
Mr. Mattison (KE) 
COPIES TO: 
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Dr. Shechtman and Dr. Nethanyahu called to express their views 
as to what United States policy should be with regard to Palestine. 





Their arguments ran along the following lines: 


1) That the "feudal" Arabs would never turn to the Russians 
as the Arab leaders knew that they would lose their jobs 
and their lives if the Russians took ower. Therefore, 
there was no real danger of losing the Arabs to the Russians. 


2) That there was real danger that the Jews might in dé@spair 
turn towards communism if their aspirations were thvarted. In 
their despair in Czarist Russia they had turned towards 
communism, and history might repeat itself, even though 
such a course might, like that of Samson, lead to self- 
destruction. 


3) Vhat the Jews needed was an immediate and forthright 
statement by the United States Government that it was de- 
termined to see a Jewish State established in Palestine. 
Senator Austin's statement had been confusing. Somethin- 
was needec immediately if Jewish confidence in the wester:. 
world were to be maintained. 





4) That it was not only in Jewish interest but in Qnited States 
interest that a Jewiah state form a bulwark ef the western 
world in the Near Kast. 

Mr. Armour then interrupted to state that he felt thet their 


premise 
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premise that the United States should only consider ites self-interest 
was wrong, and that we must consider what was fair and just for both 
sides, Arabs as well as Jews. Dr. Nethanyahu replied that he con- 
sidered that the western world and Soviet Russia were already at war, 
and that under such conditions one could not stand on moral issues. 


Mr. Bohlen pointed out that the United States was a democracy, 
and as such any foreign policy had to be acceptable to and supported 
by the people. There were five million Jews in the United States 
and one hundred and thirty-five million others who did not have ab- 
solutely the same views . When it came to shaping policy, we had to 
look ahead and see what we were getting into and whether it would 
enjoy the support of the majority of Americans. In other words, we 
had to consider the consequences if we were to adopt a policy which 
might eventually necessitate American troops being used in a war 
with the Moslem world and the reaction of US publio opinion to any 
such development. Dr. Hethanyahu eonjectured that if the United 
States made a firm enough announcement of its policy and showed that 
it meant business that the Arabs would respect this firmess and it 
would not be necessary to send a force. 


The meeting was concluded with a statement by Dr. Nethanyahu - 
(who gaid that he was not making threats)thet the Jews had long 
memories, that they remembered their friends with gratitude, and 
their enemies with hate, and that they hed great power. 


NE: Ghiatti son/GC 
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U - Mr. Lovett 


For Your Informstion. 


S/S:Bromley Sm‘ th | 
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Memorandym 9f Conversation 


SUBJECT: Gengressional Representation at the Begets Gon ference. 


pate: February 26, 1942 


PARTICIPANTS: S§emater Vandenberg; 
ar. Berman Arnour. 


COPIES TO: 8S - The Seoretary 
A-A/8 - Er. Sanders 
ARA ~ Mr. Daniels 
IA - Rr. Dreier 
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Seuater Vanienberg telephoned me thig evening about 
Geagresscional representation at the Begota Conference. 
He said he 414 not feel it weuld be worthwhile for us te 
have ©just anybedy*, and at this eritieal time, with se 
many vital subjeets befere es, he does not thiak 
Chere is anyene qualified as a Delegate who could be 








I teld the Senator that we understood the situation 
end in our own interests would not want te red hia ef any 
eascicstance er afd te the already t burdens he was 
earrying. I then asked if he felt there was any Senator 
@ateide eof his Geanittee that he would wish to et. 
He said he Gida't think there would be any point going 
eutside the Senate Dereign Relations Gomnitter, and with 
yp thirteen meubers on that Gemmittee sene of then could 

spared. 


I asked what he would think ef representation fren 
ealy the Heuce. I mentioned this because ve had clready 
Giscugsed the matter informally with Dr. Eaton cad he had 
indieated they mizht hrve someone to designate, subjeet 
te a decision by the Foreign Relations Geamittee ef the 
Senete whieh they would await. 


fhe Senator said he thought thie would be werse than 
te have no Congressional representation at all and felt 
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gure everyene would understané if neither the Neuse nor 
the Senate was esented. I said I uédaersteced the 
situation and would speak te the Secretary abeut it. 
I teld the Senator that, as he already knew, Seeretary 
Marshall would head eur delegation and that Seeretary 
Herriman weuld a6 his as a delegate, as well as 
Ambassaders Pavley and liy. We would alse have ene 
er twe good economists. Senater Vandenberg thought we 
had a good delegation lined wp and said his ever—all 
genes was that we sheuld ferget Gengress on this 
@asica. 
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INDEXE: 


DATE: 





Feb. 27, 1948 
SUBJECT: 
UBUGUAY: Allesatien ef Ships by U.S. Maritime Comission 
PARTICIPANTS: 
Goemmiassioner Richard Parkimrst, U.S. Martiime Commission, 
Norman Armour - A-A 
COPIES TO: 
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SD - Mw. Claney = 











I teld Gommissioner Parkhurst that I understood the allocation 
ef the remaining ships would be discussed at e meeting of the 
Maritime Cecmmission s morning and that we hoped the Comission 
would be able to alloeate at least one Vic ship to the Uruguayansj 
that the Foreign Minister had sent a message the Secretary of 
State through the Uruguayan Ambassador here stressing ~ageey 6 
needs} and that the Uruguayans had been very mech “isappointed over 
net getting the tankers. 


Geumissioner Parkhurst said he heped the Commission would see 

ite way clear to allecate at least one Victary ship to the Uruguayans 

and that he would do what he could, but he said they also have made 
plication for smaller type ships for coastwise use (Cl-M-AV1, called 

YI's") and he thought e was a better ehanee that the U 

might get twe and pessibly three of them, He said that Ghile has 

alse made application fer "“MAVI's"® (four) which they want for use 

on the run to Montevideo and Buenos Aires. 


Later Geemissioner Parkhurst telephoned me to say that he 
had just stepped out of the meeting to tell me that the Comission 
had appreved the sale of two of the Cl-M-AVls to Uruguay and that 
he was very glad that the Commission was able to somply with the 
request in the Department's let’«: of Fer 10, 1948 to the Chair- 
man, tranemitting the Uruguayan request. With regard to a Victory 
ship, he said that was a more difficult matter, although it was still 
open, that the Comaission was meeting at that time, but he did not 
seem very hopeful that the matter would again come up for discussion 
before the end of the meeting. I thanked the Commissioner for ealling 

















and 





| 





LASSIFIED FOR PUBLICATION IN FOREIGN |-fsTr 
‘TIONS OF THE UNITED STATES" ‘Perebhabben 








/ RESTRICTED 


and for the action ef the Maritime Cosmad 
i rning 
be two Cl-MmAvis and said I would be voor , Ay ye 
emmission's deeisien regerding the Vietory ships, = = 


NORMAN ARMOUR 


Norman Armour 


A4-A: NA: akh 
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DEPARTMENT OF STATE 


PHONE 
Memorandum of Konversation 





SUBJECT: Congressional Representation at the Bogot& Conference. 






om 


o 
PARTICIPANTS: Dr. Charles Eaton, Chairman, House Foreign Affairs 
Committee, 
Norman Armour - A-A 
RO 
COPIES TO: S - The Secretary . 
U @ ir. Lovett nN - 
ia | C - Mr. Bohlen n 
ih | A-T - Mr. Thorp 
i ARA - Ambassador Pawley A-A/S - Mr. Sanders 
1] ARA - Mr. Daniels Ia - Mr. Dreier 








Dr. Eaton telephoned me this morning and asked if we had dis- 
cussed with Senator Vandenberg, Chairman of the Senate Foreign 
Relations Committee, the matter of Senate representation at the 
Bogot& Conference. I said that I had talked with Senator Vandenberg 
who feels that it is out of the question for any member of his Com- 
mittee to get away from Washington at that time because of the heavy 
work here. I said that the Senator realizes the importance of the 
Conference, but feels that he cannot spare anyone from his Committee. 
I said that I had told Senator Vandenberg that I kmew the Secretary 
would not want to do anything to add to the Committee's burden or 
to interfere with the work of the Committee here. I said that it 
was left that we would keep the Senator informed on our planing 


before the Conference and would keep them up-to-date as the Con- 
ference progressed. 








I then said to Dr. Eaton that I supposed the same conditions 
applied to his Committee as to the Foreign Relations Committee and 
that furthermore it would be difficult to have representation from 
the House Foreign Affairs Committee without representation from the 
Senate Foreign Relations Committee. Dr. Eaton said he did not 
think it would make mech difference; that he believed representation 


from the 
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from the House might be arranged, if not for the full time, 
at least for part of the time if it were necessary for the 
representative to return to Washington. 


I asked Dr. Eaton if he would not wish to discuss this 
matter with Senator Vandenberg. He said he did not think it 
Was necessary; that from his point of view representation from 
the House would be as much a representation of our parliamentary 
system as representation from the Senate would be, and that if 
anyone were to go he would be representing the Congress of the 
United States. 


Dr. Eaton said he would discuss the matter with his 
Committee and would let the Department know as soon as a 
decision was made. 

—_—_—" 


Norman Armour 


A-A:NA: akh 
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| S/S/Bromley Smith 
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Memorandum of Conversation 
CONFIDENT LAL DATE: March 1, 1948 


> sumer vm 


PARTICIPANTS: Sr, Francisco LINARES Aranda, Chargé d'Affaires, 
Guatemalan Embassy. 
~ Mr. Robert E, Wilson, CPA 





* /DEPAKIMENT OF STATE 


CPA - Mr. W Ut FICE UF 
COPIES TO: Mr Newbegin AMEKILAN REPUBLIC AFFAINS 











| ARA MAR =] 1948 
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Sr, Linares telephoned to inquire whether the Department 
had received the telegram of February 27 from the Guatemalan 
Minister of Foreign Affairs concerning the Guatemalan reaction 


to the sending of three British armed vessels (the Devonshire, ‘ 
the Sheffield, and the Sparrow) and marines from Jamaica to 
elize, 


I told him that the telegram had been received. 


He then said he wished to tell me, for the Department's con- 
fidential information, that Ambassador Gonzalez Arevalo has in 
the past few days sent a series of telegrams to Guatemala, urging 
that the Government refrain from all hasty or undignified actions, 

articularly that it avoid breaking off dipnlomatic relations with 
reat Britain and that it take steps to prevent anti-British 
demonstrations, He advised that Guatemala maintain an attitude 

of dignity and avoid sinking to the "British level", The Ambassador 
reported that the United States reaction to such drastic steps 

on Guatemala's part would be very unfavorable, and that it would 

be unfortunate to stir up American feelings against Guatenala at 
this time when Guatemala most needs the moral support of the other 
republics of this hemisphere, 

I replied that it seemed to me that the Ambassador's advice 
was very sound and the United States, of course, sincerely hopes 
that Guatemala and Britain can find a peaceful solution to thie 
controversy. 
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COYTIDENTIAL Ferch 1, 1948 





AeA - Mr. mal NE 


U - Nr. Lovett 


The atteched memorendum, which incicates thet the 
Guetemelan Ambassador-Desigfnete in Washington hes 
&lreecy repestecly counseled moderation to his own 
government in the Belize matter, likewise reports that 
Mr. Wilson of CPA made rood use of this opportunity 
for agreeing with the viewpoint of the Gustemalen 


Ambassedor. 
oN debe 


ul C. Deniels 


Ny 


Attechment: 


Merch 1, 1948 Wemorendum of Conversation 
between Sr. Francisco LINARES Arende, 
Chereé d'affaires, Custemeélen Embessy, 
end Wr. Wilson of CPA. 
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URUGUAY: Allesation ef Ships by U.S. Maritime Ceamission 
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Commissioner Richard Parkhurst, U.S. Maritime Commission, 
Berman Armow <- A-A 














Gemmissiener Parldmrst said he had stepped 


Gemmissien meeting eoensi the alleeati f ahips te 
Latest infermation regarding ° — teria 




















straight with so many changes 
at the last moment whieh seemed a little strange te hin. 


I asked the Commissioner if the Maritime 
able te let the Uruguayans have the Li shi 
@ private cempany. Ne said it would be r 
but he wanted the Department te mew the most opments. He 
asked if we weuld like to eenfirm his unders the situation 
with Mr. Yriert. I said that I would ask Mr. Tewksbury (RPA) to 


telephame 





would be 
were fer 
Comissien, 
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Selephene Mr. Yriart te senfirm the underst 
af the Gevernment is prepared to 
if they are ecated to a private eempany. 
Parkhurst said he would wait fer a telephone 
Powksbury befere returning to the mocting. += 


ZI teld Geumissioner Parkhurst that the Department very 


much appreeiated his efferts as well 
Gemmission had given to this matter. 2 oe 


—_— ARMOUR 
Armour 
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SUBJECT: Anmbassaéer HacVeagh 


Rr. Berman Armeur 











ee! ee « EX enid that 


the Anbascader eatirely 
Senater Ledge seencd enticfied with my explanation. 


Am A: BA: aoek 
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Arthur H. Dean, a partmer of Sullivan & Cromwell in Hew York 
(and one of the top-flight eepavese lawyers in the city) called me 
= to say that through one of his elients (I assume the International 
Nickel Corporation) he had acquired some information which he thought 
might be of some use to us. 


Be said that it was his recelleetion that Russia had mot bought 
copper in this market since 1945, but that last week Poland and Csecho- 
slovakia each came into the market for 3,000 tems apiece. He said 
that he was sure they did not have many dollars lable fer such 
purchases and thought that it t have some significance in spite 
ef the relatively mmall azounts lved. ~ 


Secondly, he said that Russia had been offering in New York 
"substantial A. of Ey mickel®. This nickel apparently 
eontent and is 

























has a hi 7! about 9 er 97% as 
the 99.6 pari of the standard International Nickel ct. Dean 
stated that the omly reason he called me about it was t the trans- 


actions were out of the ordinary and therefore he felt they might 
have some significance. mm: 29 


I at omce motified Secretary Forrestal so that he eeuld inform 
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The Ambassador called under instruetions to iaquire 
eas to the possibility that we sight make a stateszent 
parallel te the French ané Soviet ones a@vocating Italian 
trusteeship ever the fermer Italian eel@nies. He said a 
Gimilar approach was being made te the Britich Gevernsent., 


X remarked that the Russian attitude aight represent 
mot serely a pre-elestion gesture but ales hope of a 
eonsunist I ané that we coulé ast “out—Gemagogee’ the 
Russians, I said thet our position hed been that any 
Gecision must await the ef the Geusiesion Bat that we 
hed very auch in mind the Gesirability ef strengthening 
Ge Gasperi's position befere the eleetions and were actively 
eonsidering the whole preblem, I said we would let his 
Raow if we should chance our previeus positica, 


ae 
&. ; 





















WE: TCAehilles:nda 
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BR, Berard ealled at his st te ask us abow the 
truth ef ea headline in teday's reading “Lewis Douglas 
saye U.S. Gonsiders Military Guarantee te Vest Eurepe*’. 

I stated thet we hed fren Douglas ecvne the 
Px t, But Chat Bie instructions, as I tel4 M, Seraré 
| on February 13, autherised hin te make clear thet, al though 
| we considerea the four-power pact Geed, the United States 
| was prepareé te sensider with Franee and Great Britain the 
| best means ef s Vestern European soourity 
| against Germany. Berard, whe haé hitherte expressed the 
| weoual Preneh attitede ef concern primarily abeut Geraaay, 
| immediately asked “Only against Germany?*®. I weplied that 
the talke in Lendon vere about Germany but that we were 
tent y giving active thought te the question of Vestern 


seeurity ia general. 


Berard then stated that events in Cseehoalovakia ané 
Finland bed caused his Government great eonsern with 
rticulez respeet te Italy. Se read ea telegram frosz the 
reneh Miaaster in Prague expressing the @piaien thst the 
epeed and thoroughness with whieh the Comppmists were 
atteapting te seoure centrol of every phase of eotivity 
in Csechoslovakia indieated the Soviet > yy desire 
te make ite held en that eountry absolut geeure with ea 


view te further aetion elsewhere in the very Rear ot 
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Be also said his Government believed the Russians felt 
they could expand vigorously at the present time with ea 
minisus riek of American reaction in view of the election 
yeer and the recent slight reeession in prices, 


Be inquired as te the possibility ef the British and 
ourselves issuing a “so far but no ther" @eclaration 
te the Russians, I expréssed Goubt as to the possibility 
ef euch Geeleration, citing the diffieulty of determining 
what would eenctitute an inadmissible further step as, 
for example, the Italian eleetions resulting in a Communist 
majority and sensequent Gonmunist—dGominated Government, 
I expreseed the persenal epinion that we might be able te 
lar? e@ whllingnese te consult with ether free Governments 
. a6 to the measures te be taken should the ourtain sewing out 
te embrace any more free Governnents. Se t at least 
@ reiteration of the President's statement of December 13 
en Italy coupled with reiteration that a Gonmunist Italy 
would be exeluded frem ERP would help. I #014 hia the 
whole question was under very active consideration, 


WE: TCAshillestmd:. 
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Mr. Spinks, who is now on leave from Tokyo, reported that 
the greatest problem facing the occupation in Japan is inflation, 
The middle-class salary fimilies have been able to survive thus 
far through using their savings and through the sale of what- 
7 ever property they possessed. At the present time, however, 
H these families have disposed of all of their property, includ- 
| ing clothing, furniture, objects d'art, except for the few bare 
essentials for subsistence. They will increasingly feel the 
bad effects of inflation and will have no reserves on which to 
| rely. The best solution of inflation in Japan would be to pro- 
| duce more goods, Mr. Spinks stated, but this obviously is a 
| complicated problen, 





In reference to the attitude of the Japanese toward the 
occupation, Mr, Spinks stated that while outspoken antagonism 
does not exist the Japanese are showing a less free attitude 
toward the occupation authorities, Whereas previously they were 
willing to do almost anything to satisfy the occupation, they 
have now begun to question the advisability of SCAP's recommenda- 
tions. This new attitude was exemplified by the general opposi- 
tion on the part of the Japanese toward the laws connected with 
the deconcentration of economic power, 


In answer to the question as to whether the Government 
was going to be able to get rid of the shares of Zaibatsu con- 
cerns subject to liquidation, Mr. Spinks replied that three 


alternatives 
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alternatives presented themselves. These alternatives are: 
1) selling the shares to such persons now as are able to buy 
them; 2) returning the shares to the former holders; or 

3) retention of the shares by the Government. 


The great disadvantage of the first alternative is the 
fact that those now in a position to purchase the shares are 
almost exclusively the new moneyed clase (shinyen Zaibatsu) 
who have obtained their money through black market operations. 
In other words, the new corporations would be controlled by 
an unscrupulous group who had acquired tleir wealth through un- 


lawful means. The trade unions may be able to absorb some of 


the shares and the farmers have considerable cash on hand but 
their conservative nature makes them reluctant to purchase 
stocks, The second alternative would be an admission that the 
reform program had failed and would resuit in the Zaibatsu 
being entrenched in power more completely than before. The 
third alternative would have the obvious disadvantage of result- 
ing in a socialized state. Mr. Spinks added that a wider dis- 
tribution of shares might be accomplished if their sale was 
accompanied by a vigorous propaganda campaign. He agreed, how- 
ever, that the disposition of the shares was the most otitical 
problem connected with the whole progran. 


In answer to a question as to whether the best type of 
Japanese were participating in the Government under the occupa- 
tion, Mr, Spinks stated that he believed most of the officials 
at the present time were sychophants and that many of the best 
elements in Japanese society were not entering the Government. 
For example, he doubted whether the best brains in business were 
taking an active part in present-day Japanese Governmental af- 
faire. He had no solution, however, as to how this situation 
could be alleviated. 


In answer to a question as to what steps he thought we 
should take if it were impossible to get a peace treaty with 
the Chinese and/or the Soviets participating, Mr, Spinks recon- 
mendec that we give serious consideration to a treaty even 
without the Chinese, He realized, however, that this might be 
unfortunate if it resulted in non-cooperation by the Chinese in 
the carrying out of the provisions of the treaty and in the 
development of future trade with Japan. He was strongly of 
the opinion that if we decide not to have a treaty in the near 
future we would have to carry on an intensive campaign explain- 
ing to the Japanese the reasomfor postponement, Many Japanese, 
he eaid, have foremost in their minde the desire to have a treaty, 
believing that when one is signed many of their present problems 
will be solved, While such will not be the case, the Japanese 
are nonetheless convinced that a treaty is the one thing which 
will help the most in the immediate future, 


ivf CATIA 
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This group eame to explain to me the purpose of their organization 


bapa. was to call itself Zhe Committee for Justice and Peace in the Holy 


They outlined their program as follows: 
, "The eims of the Committee are: 
j 1. to tring peace with justice to the Holy Land; 
| 


2. te further the best interests of all Jews, Christians 
end Moslems in the Near and Middle East; 


3. to foster fri@dly relations among the peoples of these 
three faiths throughout the world; 


4. to strengthen the United Nations. 


“These aims Gan be accomplished only by solutions which conform 
to Re pastes Nations Charter, to international law, and to democratic 
principles. 


if We believe the following steps should de taken famediately: 


“1, The Seourity Counci «!.uld appeal to desk to "cease 
fire" pending recon ‘( »ration by the Gea Assembly of 
its recommendation ver Palestine, and reference of 
the case to the Interuational Court of Justice an provided 


in 
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e . Pile , 
in the United Nations Charter. na OC Rr : 


2. The Palestine question should be ae mA iesue in 
dnerices domestic politics by adoption by ea Bipartisan 
poiicy. 


3. The United Nations should act rapidly to find homes for 
Gisplaced persons, and the United States should adopt 
legislation to admit its full share.* 


After listening to comments from the group on their progran, I 
thanked them for their courtesy in ealling on me, and said that I was 
interested in receiving this expression of their views. I lained 
thet it was our rule in the State Departament that any exposition of 
our policy on matters before the United Nations would be made by our 
@elegetion in New Yerk, and that I was therefore in a somewhat diffi- 
oult pesition in sp to then, 


Referring to Senator Austin's speech ef February 29, in a strict- 
ly eff the record somment, I told the group that we were determined 
to pursue the eourse in this matter that we felt was right, and that 
we would not be swayed from it by either Arad military threats or 
domestic political pressure, 


We had consulted with six experts on the United Nations Charter, 
and felt that our position was censtitutionally sound, and that to 
give any other interpretation to the United Nations Charter would be 
contrary to the intentions of those who hed drafted the Charter. We 
also had taken into consideration how our stand on the Palestine 
question would affect other issues now before the United Nations. 


We had expected a storm ef eriticiam following Senator Austin's 
speech. There hed been some sritici but mot nearly as much as we 
hed eaportes and there were signs that it was diminighing. There 
were also indications that many Jews in this country were 
° realize the serious nature of the problem, and how it might affect 

en, 


I commented that one of the group had ma@tioned their fear regari- 
ing the position of Jews in the Arab world, and added that there was 
another phase of that problem which concerned me, and that was the 
position of Jews in the United States. I did not like to think what 
would have happened in the United States if there had been American 
rather than British troops on the train which was Blewn wp two days aco. 


With regard to the question of admission of IP's iste the United 
States, I stated that I had been pressing for the g@mission of a gub- 
stantial number of displaced persons into the United States, as I felt 
thet the integrity of our whole position depended on our willingness 


to 
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to accept displaced persons. Some of the strongest eppesition had 
eome from persons whose only reason for opposing the meagure was 

that they did not like Jews. JI added that I now felt ‘mere optimistic 
about securing the passage of such a measure. 


The group then stated that they had wished to make gure that 
their program would cause no embarrassment to me before launching it. 
I said that I saw no objection to it, but that they were in no way 
to indicate that it had my blessing. 


In ate I again the off-the-record nature of 
these se respect their eonfidential 
mature and that in any interview with the press they would state 
that they had explained their program to me ani that I had expressed 
interest in their views. 
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The Ambassador-Designate of janama, Sefior Don Ernesto Jaen Guardia, 
was presented at 2:30 p.m. today by Mr. R. D. Muir, Acting Cruief of 
Protocol. 


After the usual exchange of courtesies the Ambassador spoke about 
his having been educated in the United States and his work in this 
country as an engineer in the construction business. 


After some further conversation concerning the Ambassador's travels 
in the United States and my visit to Panama with General Pershing in 
1920, the Ambassador brought up the subject of the army bases in Panama. 
He stated that he had made a survey before his recent departure from 
Panams, and as a result of the survey was able to tell me that there 
was no anti-United States felling among the people of Panama -- that 
the reason for the treaty not being ratified was a result of "hot" 
Panamanian blood, and that there was no disposition to deprive the 
pe States of the bases, But the objections were to the terms of 
the treaty. 


After some further reneral conversation, the Ambassador took his 


leave. ; 


= 
é 
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The Ambassedor-Designete of Guetemala, Senor Don Ismsel 
Gonzeles Arevalo, sas presented at 1] a.m. todey by Mr. K. D. Muir, 
Acting Chief of Protocol. 


After an exchange of courtesies, the conversetion turned to 

| | the Ambassador's educctisn, and he informed me th t he had studied 

| ZZ in Guet-msls and in France. We then tclked about educatixnal 

: | facilities in Guatemala, and the Ambessador told ae that his Govern- 
ment was making every effort to raise the stendard of educetion in 
his country. Phere ere many difficulties, chiefly among the farmers, 
who object to having their children attend school, preferring that 
they remain at home end sork on the farms. Another problem is the 
large Indian population of Gu-temsia in which it is difficult to 
imstill the desire for education. 


The Ambessador then spoke about the possibility of his Govern- 
ment's bringing to Guatemila carefully selected groups of It:lian 
and Scanidanavian peoples in order to ouilc uw, the resources of the 
country. In connection sitn the conversation about resources, I 
pointed out to the Ambess:jor thet the United States was re icly 
being drained of its maturel re.ources, « great ef shich bed 
been usec ir the defense of the wectern heaisphere, end th:.t the 
United States could not continue this, end th.t She reseurces of the 
other Americen Republics sust be developed for Sheir own defense. 


The 
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The Ambasssdor egreed th t this mu:t be deme, amd pointed 
out tne immense quantity of such resources in the other 
Americen Kepublics which could be made svaileble vith 


proper development. 


Bo metter: cf a politic-] nsture tere discussed. 
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In 1942 the JU. 8. Governnent 
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Continental's plantings near Salinas fer epproxim 
would like eo repeat performance or subsidy ia 
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The Ambassador began the conversation by remarking 
that the Norwegian Prime Minister's speech of February 29 
before a meeting of the Labor Party represented a great 
advance in the attitude of Norway towards resistance to 
Communism. Mr. Lovett said that he had read the speech 
and agreed that it was very helpful. 


| The Ambassador then asked what the attitude of the 

| United States was toward the developments in Finland and 

: whether the Truman Doctrine was pertinent to this case. 

Mr. Lovett replied that the question of Finland's rela- 

tions to the Soviets was ene for the Finns to decide for 

themselves. In the event, however, of aggression or 

direct threat of eae by the Soviets, the Finnish 

Case would immediately go to the United Nations under 

the relevant articles of the Charter. The Truman 

- Doctrine is not a policy-which can be applied automatically 
and unilaterally. It is, of necessity a flexible Doctrine 
and its application must depend upon the specific circun- 
stances in each case. 


The Ambassador said that he feared if the Finnish 
developments were unfavorable that they woulé seriously 
affeet other countries in that area. He wondered, there- 
fore, under what circumstances the Truman Doctrine would 
be applied. Mr. Lovett stated that there could be no 
clear rule for calling into operation the Truman Doctrine. 
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He said that the word "democracy" was $eing used today 
by everyone to justify their actions. Se pointed out 
the case of Czechoslovakia where deve ts had taken 
place in tLe name of democracy, the sters had 
resigned and President Benes had accepted the new 
cabinet. What grounds for interference were there 
under these conditions? 


The A»>sassador remarked that there were other 
countries whose resistance could be expected to be more 
firm. What might be done; for example, in the case of 
such countries as Holland, Belgium or benmark? Mr. Lovett 
answered that if a country gave evidence of its sincere 
intent to preserve its democracy, evidence manifested by 
a willingness to lay dewn lives, then it should be 
supported. He noted that Norway had been supported in 
its fight @uring the last war. 


The Ambassador asked whether these democratic 
countries would be told that they would have American 
support under the conditions mentioned. Mr. Lovett 
replied that the countries would be informed of this in 
advance and as they gave indication of their determina- 
tion to resist. He ty gear that the test of obtaining 

ef a people to defond democracy 






in their country. 





| ' x eee = ‘ 
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Mr. Samuel Guy Inman's Desire to attend Bogotd Conference. 


Mar. 3, 1948 





Mr. Samuel Guy Inman 
Norman Armour - G- 


B/s 


an - Mr. Daniels 
A-A/8 - Mr. Sanders 

IA - ir. Dreier ( 
AT - &, Thorp 


Mr. Inman called to see me the other day and discussed with 
me his desire to go to Bozoth as a member of the U.8. Delecation,. 
I told him at the time that because of the accommodations at 
Bogoté our delegation is being limited to Government officials. 
He tolc me that the Colombian Government had suggested that he 
micnt come down as their guest and serve in an advisory capacity 
in their delegation. I encouraged this suggestion and said that 
in that ease he would be there and we would then be in a position 
to keep in touch with hin, 





This afternoon Mr. John Poster Dulles, who telephoned me 
about another matter, also raised the question of Mr, Inman being 
included in our delegation. Me did not seem disposed to press it 
however when I explained the situation to him (see Memorandum of 
Telepnone Conversation with John Poster Dulles dated March 3). 

NOKMAN ARMOUH 


Norman Armour 


G-NA:akh 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN _ 








COPY (G:akh) 
10:50 p.m. 
March 2, 1948 


BEST COPY AVAILABLE 


WESTERN UNI ON 


Hon. Norman Armour, Asst. Sec. of State, Department of State. 


Please pardon supplementary statement to Monday's con- 
versation which I feel constrained to make after further dis- 
eussion with informed friends soneserning growing importance of 
Bocot& Conference related to complicated world problems 
besides economic eooperation educational exchange and develop- 
mont of a new pattern for Pan American Union historical and 
ideological questions arise almost daily such as European 
American territorial clai s relations with communism the 
Argentine program our own overwhelmingly impa tant European 
Recovery Program dictatorships and defense of human rights and 
coordination of regional activities with United Mations. As 
ene who has lived his whole life with these problems their 
sudden insistance stir me to reinforce my effer of service to 
you and Seeretary Marshall who I deeply admire and desire to 
aid Latin American authorities insist that as advisor to his 
own delegation more than any «ther sapacity a North American 
known for Latin American writings and activities on intimate 
terms with southern statesmen who has taught in their 
universities would have special opportunity to promote 
intimate harmonizing exchanges between his own and other 
delegations is desirable. 





ZI sould come to Washington as technical advisor before 
delegation is announced thus averting precedent regarding 
non governmental delegates. I served thus as volunteer Dept. 
adviser during period around Buenosaires conference later in 
developing eultural program consultant at San Francisco anc 
special League of Nations envoy to South America. Budget 
limitations may prevent Colombian appointment urgent for me 
to make immediate plans. Cordially, 


Samuel Guy Inman 
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Memorandum of Conversation 





QOMFIDENTIAL 
SUBJECT: 
Gani-Fox Contract 
PARTICIPANTS: 
General Donald Adame (Retired), President, 
Thompson Starr Construction Co. 
wr. W.5.B. Lacy, SEA 
COPIES TO: 


U, A-?, FE, DUR, BOL, DW 














General Adams called at his request, at the suggestion 
of Mr. Saltsman's office. He described a contract which 
he had seen between Nanny Pox and A.K. Gani, Minister for 
Economic affairs, Indonesian Republic. (See Nemoranda of 
| Conversation, same subjeet, dated January 6 and January 9). 
He eaid that he had been invited by associates of Manny Fox 
| to provide an appreeiable portion of capital required fros 
| fox under the contract and to participate in the operation 
eontemplated under the contract by performing the construc- 
tion and ogg aver sag work which the Indonesian Republic would 
| Pequire. General Adams continued to say that he thought this 
| contract was "a dreadful business’, and wae anxious to asq~ 
certain the Department's attitude in the matter. 1 told 
General Adams that the Department was dead set against the 
contract and that — had told Mr. Bathan so on two oecasions | 
See Memoranda of Gonversation, same subject, dated January 
and January 9). General Adam expressed gratification at 
the attitude the Department bad taken and said he would most 
eertainly avoid any connection with the scheme. I assured 
General Adams before his departure that the Department was 
anxious to give all proper support to repupi 
enterprises interested in the Netherlands 






SEA: WSBLacy: wef 
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PARTICIPANTS: 


Mr. Williem 6. Gulberteocn; 


Rr. Berman Aracer. 


ARA - Ambassador Pawley 


U @ Mr. Lovett 
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Memorandum of Conversation K 


DATE: 
March 4, 1948 





\ 


Dr. Van Kleffens, Ambassador of The Netherlands 
Mr. Robert Lovett, Under Saat ene 
' Benjemin MN. Mulley, Acting Chief, HOE 




















The Netherlands Ambassador first handed m a note 
expressing appreciation ef the work ef Dr. Frank Graham 


en the Good Offices Committee on Indonesia. I thanked 


him fer the note and in discussing the progress made I 
expressed ae strong belief that the solutien of the 
es chould be pressed vigorously. 

Dr. Van ffens agreed that this was necessary but 
spoke ef the eomplex sonstitutional revision whieh was 
entailed. This was mew unfier study and would tale some 


The main purpose ef his visit was to diseuss press 
reparts ef my remarks at ts press confereme 
eoncerning the United States attitude to a Vestern 
Buropean Union. I read to the Ambassador the pertinent 
parts ef the mimutes ef this press eonference. In ecm- 
menting further I spoke eof the shock te American : 
epinien eaused by the lack ef resistance on the part of 
Csecheslovakia. I said that any form of Western 
European Union, whether ecanomic, political er military, 
mast originate in Burope. If sueh a uniem ware forma 
we would consider what support we eould give it. Ue 





were of course interested in extending ef every 
kind to countries whieh exhibited determimatien to 
resist aggression. ¢ 


In 
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In scumenting om the surrent five-peusr talks, 
De. van Kleffens said his Government cansidered the 
Dunkirk ement inadequate as a f ma that a 
mach basis was desirable, aleng limes of 
@ regional errangement in the sense of Artieles 51-55 
ef the UN Charter. He also brought up the idee of an 




















Atiantie Union which he had sted in 1942 and said 
he thought it effered possibliijities fer the present 
A situation. . 
f | 
an 
\, 
mi | 
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a sm DATE: 
‘ @lereh 5, 1948 
SUBJECT: 


Gengressional Representation at the Begeté Genference. 


PARTICIPANTS: 





ir. arthur ee dr., Secretary te 
Senater Arthur Vandenberg 


Borman Armour - £-.. 
COPIES TO: 























I telephoned Mr. Arthur Vandenberg, dr. te bring him up-to-date 
pogarding my conversation with Dr. Gharies Eaten, Chairman of the 
Heuse Foreign Affairs Gemsittee, eencerning Gengressienal representa- 
tien at the Genferenee. (Bee memerandum ef telephone een- 

versation with Dr. Baten dated Mareh i.) 


i. Vandenderg asked af &4¢ weuld embarrass mo if 
De. Raten were te et that ene a twe members of 
ver affairs tee ge te the Genference, I sald sane 
the ect that £6 might be a pessible seuree ef embarrasanent 
the Senate if the Neuse were represented and net the Senate, and 
ask Dr. Baten &f he would care cope SS ee Vandenberg about 
at. Me said he thought it weuld be better if Ir. Baten were te 
@all his father; that if his father were te “wp the matter, 
Be. Baten might feel that the Senater was adviee en the 
Beuse pa obey = Affairs Gemittee. Mr. Van alse ested 
hew serisitive the Latin Americans are, that y are 
goin te be Gisappointed at the lask ef Senate representation and 

t Heuse representation at the Genferenee would ta point up the 
lack ef Senate representation. 


I said that I would get in teush with Br. maven. to see 
Af a decision had been reacheds that if the desist Ghat there 


will be ne House representation, then on bem eS ell A 
é 














the A te 
of the Rous 
te 
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but if Dr. Eaten feels that the Neuse s 
I would bring up the points along the lees | ond ed by ir. 


Vandenberg. WORMAN ARMOUK 


Herman Armour 
@-HAtakh eae RESTRICTED 
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SECRET LEO DATE: Mareh 5, 1948 
SUBJECT: Telephone Conversation with Mr. Ed Martin in Lendon concerning 
— RUHR PLAN _ 
PARTICIPANTS: Mr, Martin, from 5 Delegation in Lendon 


ir. Bean, CE | : 





COPIES TO: 


Mii 





ere i1— 1008 








In reply to an earlier telephone eall, at 1) a.m, today, indicat- 
ing that the Department felt a eertain amount of encern about assuming 
direct commitments at this time, pending an opportunity for further 
eonsideration, regarding the plan for a Ruhr settlement set forth in 
DELSEC telegrams 1611 and 1612, Mr. Martin telephoned back at 1:15 p.m. 


it He said he thought it likely that agreement would be reached on 
I), the draft plan among all delegations at the meeting being held today. 
} He stated that the understanding would be that if agreement were 
. ebtained at a later meeting of the Ambassadors en point D (security 
against Germany) and point F(evolution of the political and economic 
organisation of Germany), the three delegations would be prepared to 
recommend the agreed Ruhr plan to their Governments for favorable 
eonsideration, Thus, the plan would be wntingent upon agreement en 
the ether important points en the agenda ef the talks. It would be 
elearly understood that in the meantime the Ruhr plan would be eon- 
sidered as a proposal emanating from the respective delegations and 
not from the Governments. The communiqué to the press at the end 
ef the current session would simply state that favorable progress 
has been made en this iten of the agenda, 


I told Mr. Martin that the above understanding between the 
delegations and the manner of handling the matter in the communiqué 
seemed satisfactory to me but that if the Department had any objec- 
tions, we would let him know by telephone immediately, 








Mr. Martin 
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work had been done but believed it essential that an epportunity 
be given the interested branches of the US Government to consider 


The DELSEC eables have been repeated to Berlin for General Clay 
but no word has yet been received from hin, 


CE: JDBean:arh 
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Memorandum of Conversation 


PATE: Sarch 6, 1948 


é 


Withdrawal ef US Oscupation Forces fron Korea 


The Secreta 
ir. ¥. W. Buttervorth, Direetor, FE 
wr. g. B. Jacedse, Politieal Adviser to 08 Commander, Korea 
ur. hur Bunee, Beononie Adviser to US Gommander, Korea 
Hr. g. M. Allison, Ghief, HA | 


Seere - 
Goder Soaretery 
. fr. Wiener 














Supplesentiag the attached mere. :94un, Hr. Butterverth ex- 


1—1688 


ained to the Seeretary that as a result ef the action ef the 


1948 


terim Gomaittee of the General Assenbdly of the UN eon February 26, 
an eleetion will be held in the Ameriean sone of Korea on 


May é ia order te ehoose menders of the national asseabdly whieh 7 


in turm may 


fore a Korean government anf thereafter, in eonsulta- 


megotiations for the setting up of a Korean national securit ' 





tion with the Un the eotelag ep of 0 on Korea, preeeed vith 


feree, the taking ever eof % etions of 
eceupation authorities, ané the seuplete withérawal frea Kerea 
ef Sin to eer ferees as early as practicable aad if pessible 

8 


withia 


might Be set up dy t, 1968, 1&6 wae prodable, ia 


evernsent frea 


7 


everanenat . 
ew of the 





. 8 wae explained that while a Kerean 





very real concern is sinds of ether penbere of the Uaited 
Bations ae expressed privately Guring the session of the Iaterin . 
Gomnittee, that the Baited States, eh ie morally committed by *‘ 
the spirit and letter ef the UE Resolution, weuld be able to m 
withéraw ealy after the ereation of reasonably af te aative 
seeurity forees and under eireumstances whieh weuld give the 

newly established government at least an even ehance of survival. 


Thie would mean that there eannot be established at thie time a 
firm time table fer the withdrawal of ecenpatien 
south Koree and that the tia ef sueh vit 
detersined by the success of US offerte te 


. veiling an 
effective mative seeurity feree as a sonditi | t thereto. 
Goneera was expressed at the attitude ef the t of the 











Serees froa 
may voll be 


"S$ (J -y/? 


Aray 
30r_SEGRET 
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which tended to establish a hard and ght ge time table for 
ep withdrawal whieh if adhered to ht agaiast US best 
faterests. It was alse pointed out that ment ef 
the Army was proeeeding with plane fer inere Korean 


eonstabul to a strength ef 80,000 mon ee 
oqnipping of such a ferse at such a lew level prierity there 
was danger that an adequate forse could not be Grained and equipped 
in the time available. [It was requested that, if the Seeretary 
agreed with the eonsiderations advanced, the De partaent of the 
Aray be approached at a high vel te insure that it maiataia 
flexibility ia its pleas fer the withéraval ef eecupation forees 
" from south Kerea pend the euteome of anticipated further 
sosstesteess. Zt was alee requested that the Bepartsent ef the 


neouraged to expedite it fer the trai ant 
Senlepkas of cotta of south Koreas coourity force . _— 


fhe Secret askeé spesifie questions with regard to the 
present state ef Kerean armed ferees and their equipment. He 
was teld that the constabulary at present sonsisted ef approxinately 
| 2§,000 men most of whom were arued with either wire-x pifles 
| or Anorican cardines, but that there was little if aay heavier 
| equipment such as machine gunc, mortars or automatic rifies. 
Za response to the Seere 's Garey Se ye Gee Se partes Seeeee 
anf equipment are paid fer it wae pointed out that the Kereen 
sooene are paid in leeal eurreaey fron the Duedget of the 
Kerean Interis Governeent and that the equipeent hal been 
to date furnished from U8 sourees. Ia view eof the fact that the 
Kerean Genstabulary had aot from the Beginning been trained under 
American offieere who would have been asie to indoetriaate the 
mative soldiers with habite ef command and Giseipline, the +14 
tary expressed grave doubdte as to the feasibility ef build 





















































| @ native Kerean foree in the south in the time allotted shi 
i vould Be at all comparable te the feree exist ing aorta ef See 
S8th parallel. fhe Seeretary then stated enat be would jew. 
edvanee for consideration the possibility ef reeruait 
| Zereanes for service ae tp | fia the US Aray ia Saree 
| @ould be under US Aray diceipline ané training 
aad pon-comnissioned officers until suenk tine. as eveapabie. 
@ouléd be Geveleped to take ever Gommand poe 
asked for opinions as to the general feeb ibtrity , hy a a peli ieal 
st iat ef sueb a ject. explained Ghat this would enable 
the to meet ite manpower shortages in Kerea vith a sinioun 
ef expense anf would at the same time train a large aunber of 
mative Koresns who eould be ineorporated iato a Korean seeurity 
foree upon the final withdrawal from Kerea ef the U5 Aray- It 











was goareliy agrees SQhat Ghie preposal had & and 
Geserved serious and immediate expleration as. ) tieal 
possibilities. It wae further egreed that if , sed getion 
were undertaken eareful eonsideration vould heed given to 
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methods ef approashing the Koreans and to any 


blie announcenents 
ef the action being taken in order te previde 


the sinisun of 









mpieunderstanding among Koreans as Well as @ the United 
Batiens. , ae 
At the clove of the secting the Secretary Stated that he 


agreed whole-heartedly that the Departmeat ef the Army should be 
requested to maintain flexibility in ite time table for the with- 
drawal of troops and that he weuld leok iate the problem of 

ting equipment as well ase have further explered the possi- 


expedi 
. te of incorporating native Koreans into Aray forees in 
rea. 
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Hareb ¢, 1948 


r; 


ave Seeretary 





Withé@rawal ef ¥.8. Osecupation Porees from Berea. 


Zt will be reealled that on Pobruary 28, 1948 the Iateria 
Gommittee of the General Ssceadly spproved a United States- 
sponsored Reselution expressiag view that the Jaited Rations 
Tea Gonmetseion en Kerea, te whieh accese te Seviet- 
eecupied sorth Keres hel been denied the °neogative attitude’ 
ef the Seviet Geveranent, Should nevertheless proeeed with the 
Saplemeatation ef the eet ferth in the General Assenbdly 
Resolutions ef Beveaber 14, 1947 in such parte of Korea as may 
be accessible te the Geanissicn. 


Zt will be further reealled that that am envisages 
Che holdiag ef eleetions under the edeervat ef the - 
Sien, the ereation of a Bational Acscenbdly the elested 
representatives, ané the formatica that Asseabdly ef a Batiena) 
Governseat whieh will thea proeesd, eonsultation with the 
Gomnission, to earry eat the fellewing further steps - 


a. to sonetitute its own sational seeurity forees and to _. 
ne ne bag all military er sesi-ailitary formations not ineluded 
Fein} 


Dd. te Cake ever the fuactione eof government frea the 
tome ecamanée and civilian authorities ef aorth and seuth 
ereaj 




















@. te arrange with the oseupying pewers fer the seuplete - 
with@rawal fren Kerea of their armed foresees as early as prasti-— 
eable and if possible withia 90 days. s 

On the Dasie ef the present intention of the Goasission 
and the U.8. Gonmnand ip Korea to hold eleetions on or about 
Hay 9 noxt, 1% is estimated that the preposed National Assendly 
(miaus representatives fros nerth Korea) may be convened ia . 
early June and Chat a government can be expected to emerge in 


about July er Auguet. wy 


While the United States may be Cone sted under ~ 
the terms ef the Resolutions of Bevenber » te withéray ‘ 
ite esoupation forees fron south Korea es practicadle ~- 
after the formation ef a ‘national’ gove ent if possible 
within 90 @, 1t ie aleo morally eonai Bhe epirit as 
well as the letter of those Resolutions (and Chis is a very 


real 
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Peal commitaent in the minds ef most of the ether members of 
the United Netions) te withéraw only after the ereation of 
vonsenetiy adequate sative seourity ferees ender sireus- 
etanees whieh will bequeath to the sew ished gevern- 
ment et least an even ehanee ef survival.’ | @eans prisarily 
two things: first, that we eannct at thit esteblish a 
fire time table fer the withdrawal ef eur eeeupation foress 
from south Kerea, and second, thet the tin of eveh vith- 
drawal will be importantly affected, if not determined, by 

the success of eur efforts to bring inte being effeetive native 
hye tg ferees as a condition presedent to our withdraval. 

¢ alee means Ghat, in eddition te the latter step, we will be 
ebdliged te take measures whieh will prevent the eeononie sol- 
lapse ef seuth Korea whieh weuld preaptly and inevitably ensue 
should we make po prevision fer ® continuation of at least @ 
siniges ef relief and rehabilitation assistance follewing our 


vwithéraval. 


Zt is prebable almest te the point ef certainty that the 
Kerean prodles will be bre up fer resonsideration by the 
General Assemdly at its next scheduled session in Septender 

























1 : eof this year, ané it is reaconadle te ascune that She auther- 
| sy ef aay Views which ve wich te pet forward at Chat tine 
will Bear a direst ratic te extent to whieh it is felt 


Chat we have earried out eur comitaente, moral and ethervice, 
under the teras of the Resolutions ef Bovenber 14, 1947. 


(Zt 4s perhaps superfluous te refer here to the obvious 
Seplieations, in terme of the eonfliet between Gnited States 
and Soviet interests in the Par Bast and the world at large, 
of a vithéraval the United States from seuth Kerea cn & 

eeuttle and mua‘ is.) 


BRQOMMENPATIONS: 
Aecordiagly it is reeonnended: 


1. het the Departeent ef the Arny maintain flexibility 
ia ite plane for the wi Ganges ef ee tion ferees froe south 
zerge pending the eutecase ef anticipea further Gevelopaents 

a Korea. 


2. That the Department ef the Aray expedite to the ful- 
lest extent possible its program fer the training and equipping 
ef south Korean security forees with a view to the formation 









of a well-trained and equipped foree of te sise. 
(Present plans eall fer a foree of 60,000, @eneral Hodge 
hae suggested a figure as high as 100,000, men.) .fhie will 
a wae a 
>" peenire 
SRGREZ 
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Pequire desisive action at eae high level dia the Department of 


the Aray to ensure that the requisite oquiguest is forthwith 
sade available. x4 
2. 


3. That the necessary sogielostve Gteps Be taken to 
aseure the soatinued availability ef Aray funds for the relief 
and rehabilitation ef seuth Korea after the with4rawal of 9.5. 
oceupation ferees. (A separate semorandun on thie subject is 
eon ite way to you.) 
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BATE: march 6, 19.8 
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Preneh Approaeh re Public Statement Pormer Ftalfen Colonies. 
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DEPARTMENT OF STATE 
Memorandum of Conversation 


Mr. doseph Paluer, AF. 








PARTICIPANTS: iy, Dennis Allea, Counselor of the British Rabasay, 


SUBJECT: 
COPIES TO: 








en i 
Fra fee 





cn Pemseame thats (See attached summary 


iH | ile 
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[412] Undated British Foreign Office telegram summary; 
attachment to preceding memcon. 4 pp. 


Classified. 
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Memorandum of Conversation 


suBsecT: Blecked Assets 


PARTICIPANTS: The Swies Minister; 
The Under Seeretary. 


copies To: §@ 8/8 le OD = 





| 
hh) aa 
ii — 
| | fhe Minicter ealled te seek the Bepartacat's 
fer the idea ef an International Bank lean based on blocked 
assets. Se stated Nr. MeCley favered such a proposal. 


I eutlined te him some of the technical difficulties 
iavelved, inmcludiag the Giffieult question ef iiss and the 
possibility ef eulte as a result ef depreciation in 
Value either ef the acesets as ouch or of Iaternational Bank 
Beads, But stat & the Departacat would assist the Swiss 
Government id’ consideration by the Rational Advisery 
Gouneil ef eny apecifie prepesal it wished te aake, The 
Minister 414 aet precent a apesifie prepesal. 
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The Hungarian Minister called this morning by 
appointzent. 


After discussing the question of the possibility 
T of having released sufficient blocked Hungarian funds for 
| the purohase of a new Hungarian y mae od | here, the 
| Minister said that he hada a confidenti personal matter 
| to take up with me. 


He eaid that he had recently been inetructed by the 
Hungarian Foreign Office to return to Budapest for consul=- 
| tation. The fact that his Polish, Bulgarian and Yugoslav 
| colleagues had received similar instructions from their 
| Governments to return for consultation was, he felt, 
significant, and it was clear to him that these sinmul~ 
taneous instructions had a definite connection. He had 
therefore made up his mind not to comply, and, should it 
be necessary, to resign. 


He said that the Under Secretary of Foreign Affairs 
in Budapest had telephoned him this morning stating that 
it was moet important that he should return, adding that 
_ Marehal Voroshilov was expected shortly in Budapest and 
~ the Under Secretary felt it most important that the 


Minister 
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Minister should be there at the same time. He had 
replied that he did not feel he should leave his post 
at thie time, particularly in view of the arrangenents 
being made for the centenary celebration of the 1848 
Revolution here in the United States, and that he was 
— the Foreign Office a report setting forth his 
Views. 


If on receipt of this report his Government still 
insisted that he return he will then present his resi 
mation. For obvious reagons he gaid he would prefer 
get his resignation in before he was dismissed and this 
would require rather careful timing. 


The Minister went on to say that there were, however, 
more fundamental reasone which prompted his decision to 
"oall it a day". He was a member of the Social Democratic 
party and it was et the request of the members of this 
perty that he had decided to accept the post in Washington. 

6 party hae now thrown in its lot with the Communists 
and he was convinced that this was done under pressure 
and that the better elemente of the party, those with whom 
he had previously been associated, will now either leave 
the party or have already been forced out. He had himself 
taken the pees only in the hope that due to his long 
residence here in the United States he might be able to 
Go something to improve relations between the United States 
and Hungary, but he is now so completely out of sympathy 
with the policies of the on Hungarian Government that 
he feels to continue any longer to represent that Governe 
ment would run counter to his best feelings and very deep 
convictions, 


The Minister said that if, as he presumes will be 
the case, his resignation takes place he proposes to keep 
aloof from the various Hungarian groups and not identify 
himself with Nagy or any of the others now in this country. 
It would be one thing to give up his post because he Was 
out of sympathy with his home Government but another, he 
felt, to proceed at once to identify himself with the out= 
spoken opponents of the Government. If and when his resig= 
nation takes place, he hopes to continue to live in the 
United States, having already taken out his first papers 
for United States citizenship. 


N. 


Norman Armour 
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March 9, 1948 


A-A 2 Mr. Armour 


Subject: Anticipated call today by the 
Hungarian Minister. 


It is believed that the following information may be 
of interest as background in connection with the appoint- 
ment which the Hungarian Minister has made to call on you 
today. 


(1) The Minister, in a telephone conversation with an 
officer of the Department late yesterday afternoon, volun- 
teered the information that he had "reached a parting of 
the ways*® with the present Hungarian regime. Dr. Vambery 
stated that he had accepted the post of Minister here because 
he believed he could effectively foster better understanding 
and friendly relations between Hungary and the United States. 
Now he had been instructed by the Foreign Office to return 
to Budapest on consultation, ostensibly in connection with 
the centennial celebration of the 1848 Revolution. He indi- 
cated that he had no intention of returning to Hungary. From 
his further remarks, it appeared that he has written or intends 
to write to the Foreign Office reaffirming the basis on which 
| he ares the post of Minister here and pointing out that 
| he co not continue to perform his tasks if he were recalled 
at this critical juncture and that, consequently, he could 
not continue as Minister. Dr. Vanbery gaid that this decision 
which he was communicating to the Foreign Office would not, 
| of course, have immediate effect since it would take a few 
daye for the Foreign Office to receive his air mail letter 
and for him to receive the Foreign Office's reply. 











(2) The above-outlined developments in the Minister's 
situation have been foreshadowed for some time. They would 
appear to confirm a very recent report from Legation Budapest 
to the effect that Dr. Vambery had been summoned to return 
to Budapest, that he had refused to do so, and that he will 
be diemissed from the Hungarian Foreign Service. It is be- 
lieved that the Minister has in mind to discuss this matter 
with you when he calls today. 


(3) In his visite to the Department, Dr. Vambery has 
frequently affirmed his inteilectual and political devotion 


to 
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to liberal democratic principles. He has shown frankness in 
his personal dealings with the Department and on several 
occasions has implied or expressed his concern at the trend 

of events in Hungary and other Eastern European countries 
under Soviet-Communist domination as well as his annoyance at 
the surveillance: and petty acts of interference carried on 

by the Communist members of his own staff at the Legaticn 
here. It is believed that Dr. Vambery, who may, at the time 
he assumed his pat, have believed it possible to carry Out his 
mission despite the pro-Communist character of the Hungarian 
Government, has been progressively distllusioned by the growing 
repression of liberties within Hungary, by Soviet infringement 
of Hungarian independence, and by the continuing pwge in 
Hungary of political leaders of liberal democratic pursuasion. 
It is very likely that Dr. Vambery's determination not to 
return to Hungary, even if this means dismissal from his 

post, has been reenforced by recent events in Czechoslovakia, 
where he had many ffiends among@ech democratic leaders, and 
by the enforced merger of the Hungarian Social Democrats with 
the Hungarian Communists, which is impending. 
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ur. ¥. ¥. Butterverth, Direster, FE , 
Er. J. . Allieon, Ghief, MA 
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Natal 


sea 





Zhe Canedisa Asvaessedor wae requested te Gall fer the 
peee of Giseussing the attitade taken in Seoul Dr. George 

attereor, tne Gsned Representative ea the Bai Batione 
fempersry Geamission on Keren. Reference vas made te the 
escount this aoraing' s of Br. Pattersea's 
eetion in stating Chat Gene asted i thout @oneu)l te- 
Gien with the Geasission ané that Goamiseien’s eetien in 
Setting a date for the eleetion had set been properly takes. 
Phe Ganadiean Anbdassader was alee show a tisker repert whieh 
het juet cone te hand stating Saat Br. Patterecen hed walked 
out ef the Gous ssien meeting in Seoul after expressing Gis- 
approval ef the astien ef the Geamiesion. Reference was nate 
Se the fact that on 19 leet Rr. Lb. B. Pearsen, Ganadica 
Represeatative eon the Iaterian Geumittee is Sew Fert, had told 
the Anerican Representative, Br. Jessup, *Shat pothing (is 
sonnestion with the withérawal ef She fan Representative 
on the Gonnirsion) would Be Gone in any dranatic whieh 
would play ur any Breaeh betveen Che Baited States and Ganseda.* 
fhe epiaion was expressed that Dr. Patterson's action on etate- 
ments to the presse 414 pet seen te be ian hee th the 
eesurances of Mr. Pearson. Phe Ganeéien Au wes ales 


informed in detail ef the sonsultetion that Bocge he« 
bef with the Gommiesion and of the feet Gat of 





































the Goenienion, Mr. Menon, had been sonauni by teie- 
one prior t. setting ary date. Ur. Yro % Dr. 
atterson Anc been aeting in sonfermity with instrustione fros 


hie 
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Ris Gevernsent ané perticne of theese iastrsetions vere reed, 
Bevever Ur. etated thet be hed net known Before of the 
feet thet Rr. hed Been Connunicated with Skat it would 
appear that General Hedge hef acted properly $t wae 
met as Glesar ae te Ghether er net the Geasis geabers in 
Keres haf the eutherity te tate the action Safaree Re said 
be would send Ottava a tel Civing ey weation as to 
the Bacis on vhien Gencral hedge bas 
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DATE: March 10, 1948 


SUBJECT: Difficulties in Britich Honduras. URDEXED 
} 


PARTICIPANTS: fir, Rebert Hadew, Gouneelor of the mre ey 


Mr. Zorman Armour. 


COPIES TO: 





Br. Badew called at his request to diseuss the 
eituatien im Britich Honduras. He eaid he wanted to 
proces’ am idea ef his own whieh hed Lerd Inverehapel's 
leesiag. The latter, hewever, was net tee hepeful but 
suggested that Mr. Hadew diseuss the matter with me. 


It is, ia wief, this: 


That we instruct Anbassader Kyle te talk te the 
Guatemalan authorities and inquire whether if he, 
Aabassaéer Kyle, edteins fren the British agreement to 
withdraw the 5.3.6. Sheffield immediately the President 
ef Guatemala will give Ambaseader Kyle his persenal 
accuranees that there will be mo vieletien ef the 
freatier by the Guatemalams. [It would, ef ccurse, be 
waderstecd that the British would likewiee respest the 
freatier. Mr. Hadow euphasized that im the meod is 
whieh the Britich were at present it weuld pet be eecy 
te eomvinee thes that this was the wise seve. Fer this 
Peasen it would have te be indicated te President Arevale 
that above all he ehould not °erex’ ever any such arrange- 
ment er preclain that be had fereed the British te with 
Grav. Such an attitude would heave a very unhappy effect. 
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Mr. Hadew has net yet put this stien w to 
the British Fereign Offiee. Hewever, is most anxious 
to do so ané emphasised that tine was eof She essenes. 

He would like eur appreval in principle te the uméer- 
taking, but befere we communicate with Azdassader Kyle 
to suggest that he ebtain the ent outlined abeve, 
the British Embassy here wishes ebtain appreval fron 
the British Fereign @ffiee. 


I teld Mr. Hadow that I would be glad te leck inate 
the matter. I explained to him that we had reeen 
eat an instruction to Ambassador Kyle ouggeeting t 
talk with the Guatemalan autheri ties urge upon 
the nesessity ef keeping the situation in 
then. Se far as I knew, we had not 
an answer to this telegram, but I eaid I would 
a oxen the answer weuld give us sene 
outlia 















ge 
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z 
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the Guatemalans weuld be anenable 
ed by i. Hadow. I teld him that 
ecumunicate with him again as seen as I had had 

y to the matter and diseuse it 
eolleagues in the Department. 
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Hileem, tentes a0 fuses &@ Gm 








> @reek auecoestne etlled wee ae 
@ the general ¢ fea, particularly 
Cseghosiovahia ané Finians, Be peferreé te the Pomriks of 
Seeretary in hie press ceaference yecteraay wmuich 
grevity ef the situation but whieh at the 
peesions arouse’ by reeent events. He 
eouléd be ted te mean tht there 
while J eculd met gay omase 
8 we eviéest that 
effectively = w 


rata acate: | 
































we were met at this Sise fe statement oer 
eonnunication regarding ovekia, 


When I askeé She Ambaesader about the present situ tien in Greece 














be expresset fear that th: nertnera asighbders faue to ine 
sinshealne in their Geteraisatise to deprive Sreeeh gf bar intorente 
on ieoa ve erendenee. 
the eireunmstences the Greek Gevernaent coneideps a eee Sates to 
FF. a 0 plan 
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lan against future cont fee ané hepes fer a faverabdle reply 
ite reeent requeet fer jeint military staff consultations. 
woulc eleo be most hel: ful if the U.S. and perhaps 
woulce be wil: -» - tc give a public gurrantee of the 
Greece siniler comiteenats anneunced Gurin: the war, 
coder exprgoces the opinion test 4f the U.S. and Q@read Bpitein took 
France would AS poet D-bly be willing to asaseiate herself vith 
a." a og BR eeaGer heped thet the Departazent eould 
ve his at least ok in@iestion ef ite thinking sleng these lines 
eréer th:t Kr, Tealdaris, who leaves Athene next Monday fer the 
Perie Gonference of the ERP eountries, could heave some beekgrouné 
the Sones ery ea stedying the Greek yey ailitar — 
vas reques y 
eoneultetione but was net ao ere prepered te make an offieial reply. 
It was pessible, hevever t some ee of eur Vievs could be 
givea te the Aubessator befo 































iteelf with any alliance evwerging in weeterm Rurope if an invitation 
were issued te it. He quiekly said thet Greece wes aot only faversably 
G@is-esed te jein such an alliamee but was most eager to ¢o so. He 
hoped thet tne Bevin rro-osele would eventually be expanded to inelude 
Italy, Greeee, Turkey, and ether Mediterranean eountries, 
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Ambassador Van ‘leffens Called at his Fequest to 
discuss latest developments in the Five-Power Conference 


Mp. Van Klieffens stated that, while the draft 
treaty was still in malleable form, he would like te be 
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My, Armour replied that according te our latest 
information th.s issue had bee sompremised; that the 
@raft treaty wow provided autematic mutual assistance 
in ease of attack in Burepe, and ecensulteation in the 
event ef attaek eutside Burope. Mr. Van Eheffens 
stated that he would eensider such a compremise satis- 
factory to his government. - 


Toward the elose ef s general conversation, 
Ambassador Van Meffens returned to his original subject, 
and stressed the importance to the morale of the 
Bestern Muropean countries ef a responsive reaction 
from the United States regarding Western Kuropean talon. 
Mp. Armour assured Mr. Van Aleffens that this Gevernment 
would study the text ef an % with the keenest 
interest to determine te what extent and in what manner 


we might lend our support. 
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fE).CPHONE DATE: 
March 11, 1948 
SUBJECT: 
Mr. Samuel Guy Inman's Desire to be a member ef 

U. 5S. Delegation to Bo,ot& Conference. 
PARTICIPANTS: 

Mr. Samuel Guy Inman, Bronxville, N. Y. 

Norman Armour - G 
COPIES TO: 





B - The Secretary 
Uo Mw, Lovett 
AeT - Mr. Therp 


- Mr. Daniels 
sa) e Mr, Sanders Sa/M - Mr. McDermott 














Mr. Inman tele,honed me today with reference to his 
telegram to me of March Md (attached) and his previous call 
en me concerning his desire to be a member of the United States 
Delegation to the Bogot& Conference (see my memorandum of con- 
versation with Mr. Inman dated March 5S, and memorandwm of 
telephone eonversation with Mr. John Foster Dulles dated March 8). 


I told Mr. Inman that I was sorry that I had been delayed 
in getting word to him in reply to his telegram but that thus 
fer, because of the limited accommodations at Bocotd, it has 
been the Department's plan to keep the delegation restricted to 
effielals of the Government end members of Congress. I then 
referred te the suggestion which he had previously made that he 
might go to Boot in some eapacity for the Colombian Government, 
and if such were the case we miz:ht then have the advantace of his 
eounsel and advice, Mr. Inman made no ecmment but referred to 
the suggestion made in his telegram that he come to Washington 
as technical adviser en a voluntary basis to help in prepara- 
tions for the Conference, I said that frankly such preparatiuns 
were being arranged by officials here and the delegation itself, 
but in the event some comes up or we call im representatives 
ef different groups for their views, we would be glad to kiov 
that we could cali on him for advice. 


Mr, Inman then said that he felt very strengly that the 
Delegation should have the "fundamental feeling of the Latin 
Americans"; that sometimes people outside the Government have 
a bett 
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a better approach to problems than people in the Government, 

and that he was very anxious that we think the whole thin; out-- 
that although the economic side is important, there are other 
matters that are just as important. Mr. Inman paid that, as 

we probably are aware, some of the Latin Amerieans think they 
have been neglected, and that was one of the reasems why he was 
very anxious that all of the sides be scompletely eensidered at 
Bocoti. He said that in one capacity or another he would be 
going to Bogotd, that he could not think of the Conference with- 
eut his being there, and that onee he gets there perhaps he 
could be of some help. 


ir. Inman said he was going to get in toush with 

Mr. McDermott to inquire regarding aecemmedation arrancenments 
for the press and that he o might try to see Secretary 
Marshall tonight, that he (Mr. Inman) was a member of the eon- 
mittee that organized the meeting at the Washinctao Cathedral 
(regarding the Buropean Reeovery Progran). 


I thanked Mr. Inman for telephoning and for his interest 
in the Bogot& Conference, and said that if any qpeessens eome 
e 









up on which we need his help anc advice we would eertainly 
eall on him. 

NORMAN AR 
GeNAtakh 


~~ 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














4 =- The secretary 


BEST COPY AVAILABLE = Gj); ID LiAL 


DEPARTMENT OF STATE 





Memorandum of Conversation 
NUE DATE: merch 12, 1948 
i 


SUBJECT: - Proposed visit ef King Hichael 


PARTICIPANTS: ir. W. Averell Harriman, Secretary of Commerce; 
ar. Herman Armour. 





COPIES TO: BS - The Seoretary 
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: Secretary Harriman telephoned me this afternoan to 
say that Mr. Gretsianu hed ealled em him today. He said 
he was ready to do anything he could or that the Depart- 


like to see some airplane faeeteries. Nr. Barrinan ee 
that would be a perfeetly proper thing to arrange, and had 






epek tary fer Air, who said he 
weald be do any he eeuld te eoeperate. Hr. 
Harriman & they might alse show him the radar equip- 







‘went since the King self is a flyer and would be inter- 


ested in that. 


Hr. Herriman said his wife is eut ef tewn but that 
he is thinking ef having a 6 lwnsheon for the King. 
He asked what I theught of that idea. I told him that 
any he could de along the lines he mentioned would 
be very helpful. 


I then said that we had sent am inquiry to the White 
House about he the President reseive the King, probably 
the latter part of next week, but that se far we had not 
had am answer. 


Mr. Harriman said he hed teld Cretsiane thet if the 
King wanted to vicit Detroit he would put him in teuch 


wi th 
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with General Motere er Ford. He had alee teld Gretzianu 
quite frankly to be eareful ef the King's engagenents ~ 
mot to get him involved with the wrong peeple whieh would 

ut the wrong slant on his trip. Mr. Harriman eaid he 
elt strongly that he ie e good man but could make a good 
er bad izpregsion dependiag en the advise he gets. 


I eaid I would let Mr. Harriman know as soon as we 


et word from the White Heuse regarding the reception by 
e President, 
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SUBJECT: 


rtiale 2) of the Internation} Trude Charter @ b,JFT | 


PARTICIPANTS: 


uP. KF. Pereival, Counselor, British Buba 
ur. 2 rrr ’ . _ 
Br. L. Feiss, C' 


Pe 
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"ith respect te the question ef dual ° 
pointed eut to kr. Pereivs’ thet in the esse ef beth the 
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Geneva and Habana rules incorporated in the new Article 23 
the International Monetary Fund would be respensible for 
determining the end of the transition peried and thus 

both sets of rules were en an equal level in this respect. 
During the transition period the Fund would be responsible 
for determining the permissible degree of discrimination 
under the Habana rules, whereas the ITO would be responsible 
for determining the latitude of discrimination under the 
Geneva rules. Under both sets of rules enly one body would 
be responsible for determining the degree of discrimination 
and hence they were on an equal level in this respect also. 
Mr. Percival was inclined to agree with our interpretation 
ef the Habana and Geneva texts on diserinination for balance 
of payments reasons and indicated that he would pass this 
interpretation en to his Gevernment. 


Mr. Percival suggested, however, that the British 
eonsidered dual eontrol to exist under the Geneva rules 
in the sense that both the Pund and the Organization were 
ven powers which affeeted a Member's ability to discrin- 
te, the Fund by being able to terminate the transition 
eriod and the Or sation by determining the degree of 
iserinination within the transition period. This eontrasted 
with the Habana rules wider which only one body, the Fund, 
had any responsibility regard the determination of both 
the scope and the duration of discrimination. It was 
pointed out in reply, however, that our Delegation at Habana 
considered only single eontrol to exist even under the 
Geneva rules in the sense that enly ene body, the Fund, 
determined the duration of the transition period and only 
ene body, the Organisation determined the permissible degree 
of d@iserimination within the transition period, 


It was yi Ay oy to Mr. Pereival that the 
negotiations rega ese provisien should be eonducted 
in Habana and not in either Was ‘: @F Lendon. It was 

inted out that the respective dele; tions ef the United 

dom and the United States and the various experts on 

these presceeens were available in Habana, that the U.S. 
Delegation has full authority and the eomplete supyport of 
the Department, and that to shift the negotiations away 
from Habana would cause only confusion and delay. Mr. Percival 
agreed that the proper place for the eonduct of these nego- 
tiations was Habana and not Washington or Lenéon, 


Mr. Brown stressed the fact that the U.8, head already 
gone a long ways to meet the British by our willingness 


to 
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to agree to the elimination of the prior approval require- 
ment from the Geneva Draft of Article 23 the insertion 
of an interpretative note on new preferenees in accord 
with British desires. Mr. Percival indieated he was 
personally eonvinced our position was correct. 


Later thet evening Mr. Percival ealled Mr. Weiss re- 
garding further questions which had arisen in his mind 
on the problem of dual control under the Geneva Draft of 
Article 23. Mr. Percival stated that al h he agreed 
with our interpretation to the effect that there was no 
dual eontrol ef the degree ef discrimination in the transi- 
tion period 2 be nevertheless felt, after reading the record 





of the negotiations at Habana and ether information avail- 
able to him, that confusion on this point still existed 
both in London and in Habana. He quoted a statement made 





Mr. Brons at the Habana Conference which suggested that 
ere was dual eontrol ever the degree of discrimination 
under the Geneva provisions. He pointed out that it would 
be of great assistance in reaching agreement if he eould 
point out definitively to his government that there was 

no dual eontrol. He therefore wee most strongly that 
the Department either eable or telephone Mr. Wilcox to 
determine eonclusively whether such dual eontrol existed 
or not. Mr. Percival indicated that he would then transmit 
this information to his Government. 


Mr. Weiss replied that (1) Mr. Wileox had already been 
telephoned on this point earlier in the day and very clearly 
indicated that there was no dual control ever the seope 
of discrimination wnder the Geneva provisions; (2) if any 
eonfusion still remains as to whether dual eontrol exists 
or not, the proper place to elear the matter up is betwea@ 
eur respective -y ty at Habana. To attempt to obtain 
interpretations of se provisiens from Habana and then 
to transmit such —_ tion to Mr. Percival who would 
then presumably pass them on to London would be an extremely 
awkward procedure and might serve enly to eompound the 
existing confusion. In view of the foregoing, Mr. Weiss 
indicated that he believed it undesirable for Washington 
to intervene further in te negotiations at Habane and 
suggested that the problem be taken up directly by our 
respective delegations at Habana. 


Mr. Percival continued to press further that the De- 
partment eontact Mr. Wilcox in order to obtain am answer 
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as to the question of dual control and that 

Mr. Weiss eonsult with ether persons in Department 
as to the advisability of do this. Mr. Weiss agreec 
to talk with other people in the Department and to call 
Mr. Percival baek,. 


Mr. Weiss thereupon telephoned Mr. Brown and presented 
the problem to him. Mr. Brown stated most strongly his 
belief that further discussion on this provision should 
be conducted at Habana and not in Washington and that to 
attezpt to do etherwise would only eonfuse the situation 
further, Mr. Weiss telephoned Mr. Percival and informed 
him of Mr. Brown's views. 





CPsLWeiss:tmurnm 
3/19/48 
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SUBJECT: mas 


Belise Dispute 
PARTICIPANTS: 


Mr. Robert Hadow, Counselor, British Embassy 


Norman Armour e- G@ 
COPIES TO: 


8 - The Secretary 
ARA - &. Daniels 
CPA - Mr. Newbegin 
WR - Mr. Rickerson 
—_____ ss («Ss Mr, Poles _ eee — 











I telephoned Mr. Hadow and said that with regard to the 
matter we had discussed yesterday (see my memorandpm of conversa- 
tion dated Mareh 10, subject: Difficulties in British Hondures) 
we had talked the matter over here and I thoucht it would be all 
right for him to put it up to his Government, 


I said that we had reeeived word from Ambassador Kyle that 
he had been assured by the Foreign Minister that the Guatemalan 
Government was limiting itself to defensive steps with all pre- 
cautions against ereating further incidents. I suggested that if, 
en the strength of this assurance, our Ambassador were to go 
back to the Foreign Minister to say that the State Department had 
conveyed this assurance to the British Government and the Sheffield 
were then withdrawn, that would more or less commit the Guatemalans. 
Mr. Hadow said he thought we ought to try to strengthen it by 
having Ambassador Kyle go back to the Guatemalan Government and say 
that the United States Government had conveyed the assurances of the 
Guatemalan Government to the British Government that there will be 
no violation on either side and then the Bheffield will withdraw. 
I said that no doubt the Guatemalans would question the continued 
presence of British troops. I asked what was their position on 
this, Mr. Hadow said the British had always had treops there 
and that it had only been recently (before the present incident) 


that they had withdrawn them, He said, confidentially, there wero 
very few troops. 


I said 


i'w) LJ ‘ as 
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I said that no matter what the outeome I thought there 
should be no publicity on either side. Mr. Hadow agreed that 
the British would say nothing and said the Guatemalans should 
not say anything either. 


Mr. Hadow said he was not asking for anything to be done 
until he had put the matter up to London. He said he would 
discusa it with the Ambassador and if it had his approval he 
would tell London that Guatemala is limiting itself to defensive 
steps and taking all necessary precautions against the pos- 
gibility of any further incidents being ereated, that if the 
British are willing to withdraw the Sheffield, the U. 8. will 
endeavor to obtain any additional assurance against transzres- 
sion ef the frontier; that the U.8. alse hoped it would be pos- 
sible to withdraw the troops. Mr. Hadow said he would let us 
know what reply he receives from his Government, 


NORMAN ARMCUs 


Norman Armour 


Ge-NA:akh 
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°R. PRRs 
DATE: fereh 15, 1948 


SUBJECT: Belize ] 


PARTICIPANTS: Mr. Rebert Hadew, Counselor ef the Britich Enbascy; 


Br. Geeil B. Lyea. 
INDEXED 


core ve S - The Seeretary 

















Mr. Hadew telephoned thie morning and asked whether 
any action had been taken on the letter which he had gent 
Mr. Armour yesterday, i.e., whether we had inetructed eur 
Ambassadcr at Guatemsle to inform the Guatemslen autheri- 
ties that in view of the aesurances offered to Mr. Kyle 
by the Guatemalan Foreign Minister that they wouli enly 
act defensively and steps were being taken to prevent 
further denonetrations, the 4 was being withdrawn. 
I told Mr. Hadow that ARA only received the letter abeut 
9:50 this merming but that the telegrazn was b era fted 
and I heped it would go out sometine today. He begged 
that I inform him as seen ae this had been done. 


About 2 p.m. ZX telephoned Hr. Madow that the telegran 
had now been semt te Guatemala. Me said he vas very re 
lieved for he had not wished to tell me this morniag lest 
hic anxiety be interpreted as pressure but he had heard 
frem confidential scurces that 


(1) the Guatemalan sengrece had recommended to the 
President that Guatemala break diplomatic re- 
latieas with Great Britsin; 









(2) the Guatemalan 
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(2) the Guatemalan Governnent vas concidering 
Peleasing another publie statenent in regard 
te the Belize situation; 


3) the Guatemalan Gev % la 
a Peplying to the Britich Bah yo Woe 








Mr. Hadow was most anxious that the Guatemalan 
Gevernnent receive assurances that the vas 
Deing withdrawn befere it teek action on any ef these 
} toa questions. He said that the Sheffield would leave 

Orrov. 














Geeil DB. Lyea 


G: CEL) on: ack 
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Memorandum of Conversation 


Basch 15, 1948. 
SQW IMAL a 
— Speaieh Pressure on GOrPIRA iaterestes in Spain. : 






. 


PARTICIPANTS: @ Belgian Asi bor; 


> 














fhe Ambassador left the attached pide-pimsire conccra- 
fag the setien teken in Gpain against the Sefine interests 
e Tfreetion Light and Power Geapany and 

















eyapa 
public financial assistance 
we consider the possibility ef . 
Hadriéd ané was efvicsed that we would Ge os,". .. 


pa 2,, 





WE: TCAchilles: ade 
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Memorandum of Conversation 







SECRET 
a Wareh 15, 1948. 
American t for Five Power Regional <,., 
Agreenent ched at Brussels. 





The Belgian AndDascaéer; 









Rr. Armour, 
COPIES TO: 
8/8 ) 6 ESA. 
Using the tunity of a Sourteay oe Gall on Ris return 
frea Brussels, ye gee that this 












Goverasent would publi mizeate ite ite “ite eopr whea the 
five power treaty was 17, Be sald he 


had perso reco enent od me the ® five governeentes joiatly 
eoumuaieate text te es befere it was made ie, as an 
indication of their fatereet in our reaction, Sut naturally 


with se request fer estien ty us. Be 414 not know 
Chie fon voulé be be felleved. He nevertheless 


A ese pray eene 490 oeitinats te 
seen as was mate public partie 
ant people wuld be greatly Gicappeiated, ” 


we hed Juct Ghie meraing received the 
Gevernmeat, that wh were very auch 


whet we eoulé Ge te be helpful. 
we indivete a faverable reaction 


ae@e publie. 
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SUBJECT: General Ponce Seeks Backing for Revolutionary 
Activities Against Guatemala 


i oe me 





SE QT ET armen. . 





PARTICIPANTS: General Ponce, ex-President of Guatemala now in Ne 
exile in Mexico City 





Mr. Rendon of Texas, friend of Senaton Hatch... _._. 

Mr. Hewbegin - CPA birAnis -at Ce Sidit i 

Mr, Wise - CPA | Urrick Ut ' 

; alter CAN REPL SLL At FAIKe 

| COPIES TO: ARA ae ¢ i ahat A 

| MG | ee ee ee 

| | DRA 

| | American Embaesy, Guatemala (Informal1y},... mm 
| C.LC Li : 











| eve 1688 





Last week Mr, St. Claire, C-LC, telephoned to say 
that a Mr, Rendon, staying at the Raleigh Hotel with 
General Ponce, had approached Senator Hatch concerning 
the possibility of arranging a meeting between General 
Ponce and Mr. Armour. Senator Hatch hed told Mr, St. Claire 
that he really did not care whether the Department re- 
ceived General Ponce but that if an appointment could be 
arranged the situation would be happier for all concerned, 
Mr. St. Claire stated that General Sones probably would 
come to the Department on the preteme of discueeing the 
| Belize question but in reality with a view to seeking 
i! at least moral support for revolutionary activities 
} against Guatemala. Later I informed Mr. 8t. Claire that 
, Mr, Newbegin, Chief of CPA, would be glad to receive 

General Ponce, 





General Ponce called this afternoon with Mr. Rendon. 
Following the usual amenities General Ponce referred in 
considerable detail to the unfortunate political situation 
in Guatemala, He criticized Pre-ident Arevalo severely, 


referring 
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referring primarily to his alleged "leftist" tendencies. 
General Ponce gaid that the influence of Moscow in 
Guatemala was too great for the country's own good and 
for the interest of the Hemisphere in general. General 
Ponce stated that the present attitude of the Guatemalan 
Government toward the Belize question was a "farce® and 
that the situation was being played up by Arevalo prin- 
cipally for his own purposes; namely, that of strength- 
ening hie position as President. General Ponce also 
branded as a farce the recent Guatemalan decision to 
allow all exiles to return. He implied that it was 
really no easier now for an exile to return than it 
ever was. General Ponce gaid he could not stand idly 
by and allow the situation in Guatemala to continue and 

‘ accordingly was preparing to make a move against the 
Government, 








Rendon than gave something of his own personal back- 
ground, explained his liking for General Ponce and hie 
desire to assist General Ponce in every feasible way in 
his attempt to correct the wrongs in Guatemala which he | 
felt the General had not described fully. Rendon said 
he was interested in commercial aviation. It may be 
aseumed that General Ponce has promised Rendon an airline 
in case any attempt to overthrow the Government should be 
euccessful, Rendon had with him certain papers which he 
left with the Department. One was a copy of the letter 
of March 18, 1945 (which the Department has seen 80 often) 
reportedly written by President Arevalo to the Ruseian 
Charge d'Affaires in Mexico. Although the Department has 
always questioned the authenticity of the letter, General 
Ponce insisted that he was in possession of the original 

| and that there was no question a URNS OPA HIE legitimate. 
’ When questioned as to how he camé into tter General 
Ponce told a rather incredible story of the methods which 
the Mexican immigration authorities had used to get the 
letter from the Russian Charge, Other papers left by 

. Rendon were clippings of Mexican origin in which are 
discussed the situation in Guatemala and Mexico as a hot 
bed of communist activities. 











° Rendon referred to General Ponce's desire to organize 
a revolt against Guatemala and stated that the General 
had come to the Department to seek support. 


Mr, Newbegin 
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Mr. Newbegin at various junctures during the con- 
versation, which lasted for an hour and a half, stated 
that while the Department was most interested and con- 
cerned over undemocratic developmente wherever they 
occurred in the world and endeavored to counteract 
such tendencies in every way feasible, he thought 
that the situation in Guatemala was an internel affair 
about which thie Government could do nothing, wm. 
Newbegin reiterated time and again our policy of non- 
intervention and our inter-American commitments not to 
interfere in the internal affairs of another state. He 
stated categorically to General Ponce and to Rendon that 
thie Government would not support revolutionary ac- 
tivities such as those contemplated by General Ponce, 
Mr. Newbegin then said that he would have to go one 
step further and say that he would be remiaes in his 
duty if he did not advise General Ponce that in fact 
this Government would be obliged to do everything with- 
in ite power to discourage revolutionary activities, 
Mr. Hewbegin added that this Government could not assist 
in situations of this kind where individuale resorted 
to the use of arms to force a change such as that 
planned by General Ponce, 


Both General Ponce and Rendon said they wanted the 
] Department to have full knowledge of the deplorable 
| | situation in Guatemala and of General Ponce's plan to 
f correct it, They said they understood the traditional 
| position with regard to non-interference in these matters 
but had hoped to convince the Department that, perhaps, 
some support could be gained, Rendon then pointed out 
that General Ponce had spoken to Mr, Cochran in 1945 but 
| had left the Department diappointed with the response 
| he received, Mr. Newbegin hastily said that of course 
General Ponce left dissatisfied in 1945 and would probably 
be leaving the Department today with equal discouragement 
j for the Department could not offer any assistance for 
revolutionary activities. General Ponce and Rendon 
left in a friendly mood expressing their appreciation 
for having been heard, 
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 )  -_ ale Letter ef March 8 
| the matter end Bt us imeov 


i | Secretary 
if . ef assistance to 
| 











that he was at his 6 
mentioned 4% @ him he had & 
41 7th end Sth, but if 








After the matter ever wi 
with Mr. Snyder % his name would be sent % 
dnelusion in the list ef delegates en the wderstanéfing 
prodably not be able to proseed te Begoté until sometine 
epening of the Conferenee, probably about April 10-18. 
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DATE: Mareh 17, 1948 


SU2JECT: Eouaderan suggestion that France be invited to 
jein the Pan American Union. 


PARTICIPANTS: MN. Daridan, Oeunselor of the French Enbassy; 
Mr. Gecil B. Lyon. 


COPIES TO: 











Mr. Daridan ealled at his request. Ne began his 
eenversation by saying that his Ambaseador was out ef 
town else he, the Ambassador, would have ealled himself 
on Mr. Armour, However, Mr. Daridan said that what he 
was about to take up with me now wae entirely wnefficial 
amd he trusted it would be so regarded. 


The French Eabasay here has received a telegram fron 
Paris saying that the French Ambassador at Quite has re 
perted as fellows: 


fhe Fereign Ninister ef Eeunder, Seller Antonio Parra 
Velasee, recently summoned the Freneh Ambassador and teld 
hin that he, the Foreign Minister, was so fend of France, 
as were all Eeuadorans, that he would like te do something 
te aid France, The Foreign Minister eontinued by saying 
that mew that Martinique, Guadeloupe and French Guiana 
had become Departments of France (this ecourred as of 
January 1, 1948), France was entitled to beceme a nenber 
of the Pan American Union. Therefore, he, the Fere 
Minister, weuld prepese at Bogota that France be invited 
te jein the Pan American Union. Im addition, he, wee 
Eouaderan Foreign Minister, would prepose at Begota that 
Franee be invited to send an ebserver te the Genference. 
The French Ambassader begged the Eouadoran Foreign Minister 
Be wntil there ha’ been a ehanee te consult 
wi aris. 





Mr. Daridan 
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Mr. Baridan said that the Quai d'Orsay has new in- 
uired ef M. Bonnet what his personal views in regard 
this question are. Baridan said that fr. Beanet's 
first reaction was that the esitien was bly 
impessible but that he did net like te send his personal 
views back to Paris until he knew weefficially t eur 
views are, ieularly as the United States is the 
leader in Inter-American Systen. 


I teld Mr. BDaridan that my first reaction was 
similar te Mr. Bennet's, but that it struck me that there 
might be a germ in the suggestion in view ef the general 
high: esteem in which France is held throughout Le 
America. However, I pointed eut that the £1 American 
Republies fermed a geographical wit ef which France 
ebvieusly did net form a part. I reminded hin of the 
preasy ef Rio de Janeiro which bound each ef the Amorican 
Repub 
a 





















ies to come te the suppert ef ethers in the case of 
» I reiterated that at first flush the stien 
struck me as almost impossible but that I would prefer 
te consult with Mr. Armeur, Mr. Daniels and ether South 
American experts in the Department befere giving him even 
an wnofficial reply. 


It was left that after discussing the matter with 
the aforementioned gentlemen I would eommunicate with 
Mr. Daridan, He urged that I do this this even er 


— as they desire urgently te send a reply to 
Se 


Geeil B. Lyen 


@: GBLyon: ack 


CONFIDENTIAL 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
« RELATIONS OF THE UNITED STATES" 














oe _ —_—_— _ — — - _= 


BEST COPY AVAILABLE peanetMent oF Stare — 
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a = 
| Mareh 18, 1948 


Begot4 Genferense 





PARTICIPANTS: 
Phe President, White House, 


Herman Armour - @ 





| BS =~ The Secretary 
| Uo &. Levett 
| A- i. Pourifey 





ARA ~- I. Daniels 
~ Mr, Sanders 











I ealled om the President by appointment and handed him the 
proposed list fer the delegatian to the Conferenee, explain- 
ing that this list had bem approved the Secretary but, having 
te leave far Galifernia this morning, he had been unable te hand 
At to him persamally. I explained te the President why no names 
from the Senate @ House were ineluded in the list: that the 
matter had been discussed with Senater Vandenberg whe had stated 
that with the heavy pressure ef werk confran his Comaittee, 

At weuld not be —- te spare -— member. said that the 

! matter had alse been discussed with Goengressman Eaten, 

| A Gy By Gemmittee ef the Neuse, and that while he 
| 

| 

| 




















had at ene time eansidered appoint someone from his Coumnittee, 
he had net followed up the matter. that I thought 

this was just as well sinee Senater Vandenberg hed said in ne 
wneertain terms that if his Gemsittee eould net be priate to 








em the Delegation, he felt that it would be inappro te to 

have a member er members ef the House Comittee on Delegation. 
The President essed entire agreement, and after reading ever 
the list, said that it had his ecmplete appreval and se indicated 
em the margin. Me added that he would see that it was given to 
Mr. Cennelly fer proper action and release te the press. 


$n, 
Norman Arne 
a et ol 
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pate: March 18, 1948 


\“ 


PARTICIPANTS: Sir Gordon Munro, British Embassy 
Lewis W. Douglas, American Ambassador 


COPIES TO: Mr. Nitze = ITP 
| Mr. Boneeteel - U 
| Mr. Bohlen - C 





ere St | 


Mr. Munro called at 3 o'clock today and told me he had 
just returned from Lonaon and hed seen Mr. Cripps, who had 
written to me prior to my departure on March 6 in accordance 
with the atteacied letter. Since his return he hed seen our reply. 
He expleined to me the present status of the Canadian line of 
credit, waich duplicateG the explanation given me at lunch by 
| Graham Towers. Briefly, it is as follows: 





I 1. Last November, Canada agreed that $45,000,000 could be drawn 

] by the United Kingdom against the remainder of the Canadian loan 

| during the first tnree months of 1948. Caneda will not permit 

| any further drawings until September, when, amone other things, 

| she will have more definite information as to the magnitude of her 
crop. Depending upon this and other factors, Canada may then per- 
mit tne United Kinedom to draw an additional 915,600,000. Accord- 
ingly, Britain will have to call on her reserves for sucn purchases 
es she May make in Canada efter the 3lst of this month. 


Whet, if anything, Mr. Munro wanted to xnow, could be done 
under ERP to reduce the decline in British reserves on eccount of 
the purchasee in the Western hemisphere. I told him that after 
the pessace of the Act a billion dollars would be available; that 
vreliminary Giscussions were now beine held with some of the per- 
ticipeting countries; thet it was very doubtful that the United 


Kingdom 
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Kingdom would receive the same proportionate share of tne 

One billion dollars as sne would receive or the 5.3 billions; 
thet I, of course, could make no commitment whatsoever; thet 
the Administrator was the determiner of matters of this 

sort, but thet it was possible, after the full amount had 
been appropriated and the Administrator was operating a 
going acdministretion, payments on account of shipments 

made by the U.K. subseouent to the passage of the Act might 
be picked up. 


I explained to him thet the U.K. country paper was 

entirely illustretive and should not be interpreted as a 
commitment, that it was subject to violent cnance, but thet 
if Britein did not receive the sane snare of the one billions 
which she would receive of the 5.3 billions, then it was 

| possible tnat after a period of perhaps ninety days an ar— 

! rancement might be made under wnich payments made by her 

subseouent to the passage o. the Act coulc become reimbursa- 

| ble. But I repeated again that tnis was not a comnitment 

|! of any sort; it was merely a possibility. 





| 2. Munro asked me whether the arrangements between 

| | countries would be made principally in Was ington or abroad. 

| i I told him asain that I could not give him any definite 
answer, but that it wes not iuprobable thet the basic bi- 
leteral azreements, wnich would not include prorrens, would 
probably be mede in Wasnineton end that es much as possible 
of the procremmine woulc be sifted to Europe to tne continu- 
ine orzanizetion. I explained to him thet we ettacned creat 
imvortence to a strong, functioning, continuing CEEC organi- 
sation. 





| 3. I told him that amon other things the heavy drain 
| of U.K. gold and dollere on account of the dollar expendi- 
} tures in the sterling area outside the United Kinzdom was 

| e source of great worry. He said thet he agreed, and said 


there were political considerstions which had to be weizshed. 


4. He.made the observation tnset up to e month or two 
aco it hed not been thousht in British Government circles 
thet a war was likely for five to ten years. Now, however, 
they heve come to the conclusion thet war might be imminent; 
for this reason it was important thet the British reserves 
do not become depleted. They constitute es war chest, and 


4f reduced Britein would be weakened. 


S/S:LWDouzlas:1lh 
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TREASURY CHAMBERS 
GREAT GEORGE STREST 
B.W.1 
5th March, 1948. 


My dear Ambassador: “ee 


You asked me yesterday to put down briefly for you 
the point I wes making about the relation of the timing 
of E.R.P. dollars, particularly offsnore dollars, and the 
negotiations we must have with the Canadien Government 
before the end of March. 


Our preoccupation starts from the position of our 
preserves, and I know you share our anxieties on this. 


In January we estimated that in tne first half of 1946 
the nett drain on our reserves would be &222 million, and 
that our reserves at the end of June would be about 
%450 million, but this figure excludes the residue of the 
Canadian Credit after the end of March. We shall be 
publishing next week in the Economic Survey a very full 
breakdown of this estimate. 








We cannot at present make any funcamentel alteration in 
these estimates, but the nett drain on our reserves was 
%57 1/2 million in January and &€S million in February. This 
is definitely more than we expected, but there were certain 
special factors opereting in tnose two months. Taking the 
trends as they have shown themselves so far this year, we 
should expect the figure of our reserves at the end of June 
to have fallen below &450 million, but not as low as 
%400 million. 


It ie quite clear that during the "Marshall period" we 
cannot expect any appreciable re-building of the reserve 
position, and the figure whicn we reach in the next few 
months is therefore of crucial importance to us. 








The largest "contract" that we have to arrange in the 
immediate future is that with Canadaa. On the basis of the 
° figures we worked out in the negotiations last December 
with the Canadien Government, we woulc expect that the 
nett deficit with Canada of U.K. and tne rest of the 
epoca Area in the 3 months beginning Apriad would be 
about $130 million. Unless Canada can continue to cive 
us credit in respect of part of this expenditure, we 
should have to find it all in U.S. dollare, 4.6, out of 
our reserves. Our estimate of tne fall in our reserves in 





the 
His Excellency the Hon. Lewis W. Douglas. 
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the earlier paragraph has had to assume that we would be 
de> ¢¥~: 


< ~* o 


finding this sum in U.S. dollars. 
Until the last few days, we had underetood that if the 


authorisation of E.R.P. was delayed beyoag the ist April, 
it was the hope of the U.S. Administretion thet the offsnoore 
dollars which will be provided would be retroactive to the 
let April. This, of course, was a very important point for 
us because it would mean that we could, to soue extent, pay 
back into our reserves the sums which we had spent in Canada 


, aftér the let April. 


The most recent information we have got is from Canedian 
, eources in Washington, who understand that tne State Depart- 
| ment are now doubtful whether this would be practicable. 


The matter would not be of so much importance to us if 
the E.R.P. authorisation is in fact given in the early days 
\i of April, and if any part: of the billion dollars, waich I 
i) understand is to be put at the disposal of the aF.C. in 
} | aévance of the formal appropriation, is to be available for 
a | us, and could be used retrospectively to the lst April. 








You will see at once the importance of this ovestion, 
for ue as well as for Canada, in relation to the financing of 
our essentiel supplies, both of food and raw materiel, which 
we buy from them anc on which we have to make arrangements for 
financing our contracts between now anc the end of this 
montana. 





If it is practicable for you to let me know the 
position soon after you get back to Washington, I should 
be very grateful. 








| Yours very sincerely, 


R. STAFFORD CRIPPS 
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Memorandum of Conversation 


OME Mar, 19, 1946 


~~ 


SUBJECT: 
Bogot& Conference . 
PARTICIPANTS: , 
Captain Elder, Secretary of Defense Forrestal's Office, 
Norman Armour - @ 
COPIES TO: 


& - The Secretary 
ARA - x. Daniels 
| a - Mi. Sanders 
- &. Dreier 




















I telephoned Secretary Forrestal's office about another 
matter, but took the opportunity to mention the Secretary's 
(Porrestal) letter of eh 16 regarding the delegation to the 
Bogoté Conference, in which he had asked for six people to 
represent the National Defense establishment instead of four. 
We were forced, because of the lack of accommodations, to keep 

i the delegation to the minimm absolutely necessary. We hoped 
| Secresary Forrestal could limit it to four anc if later he 

| thought he should have two more, then they could be added and 
eould come down to Bogoté by plane. 


I said that Secretary Marshall was away and that we wanted 
to epee the remaining members of the delegatia as som as 
poss ° 


Captain “Alder said he would be glad to pass on to 
Secretary Forrestal my message. 








NC wR AK es 
Norman Armour 
Aes 
G@:NA: akh in 
oe 
ar s 
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DATE: 
-  flapeh 80, 1948 


SUBJECT: 
Begeti Genferense 


PARTICIPANTS: 
‘a. iy, Beeretary of Defense Porrestal's Office, 
Berman Armow - ¢ 


| B o The Beeretary 
: 


head rr. Daniels 
as © iy, Senders 
oe i. Dreier 








a8 








Mr. Ghiy said that he had read the transeript ef my telephme 

| eenversation with Captain Elder an Mareh 19; that he understood 

the problem we have regerding limitation on secemmodations at 

| Boget&; that if it were not possible to accamodate mare, the 
National Defense establishment would send the four people listed in 
Secretary Perrestal'’s letter, three strietly military and me om 

| the general secnemiec problems. Ne said that Secretary Forrestal 

| thought they ought te have ene pepresentative on economie problems, 
even theugh the State Department econemie representation, besause 





| ef strategic materials, ete. in whieh they are very mush interested. 
length 





Be eald that he had talked with General Garter at seme 
end that they hesitated te put in fer six, but had wanted te make it 
@lear that if it were possible they would like te have six. I said 
that, as I had explained te Rider, it was gue ve the linita- 
ticens en 6 By A be ym AAR ee A, 

xk 


















expense. 1 was still away and that I 
had net had ait Ui cic ay oom 
thought Secretary 















geing, if matters ease up and he wants to send ethers dom, that 


| BORMAN ARMOUR 
Berman Armour 


@:NAsakh 
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Uhainivaiiten lf Conreratien S/: 6-62 


pare: March 22, 1948. 





SUBJECT: Clark Clifford versus Palestine, ; 


PARTICIPANTS: Mr. Clark Clifford, White House, 
Mr. Robert McClintock, UNA 


me 


COPIES TO: Ue Mr. Lovett 
; C- Mr. Bohlen 
| WA- Mr. Rusk 








—— 


1— 1488 


Mr, Clifford telephoned me this morning to say that the President had 
requested him to prepare "a little study" of recent chronology on the handling 
of the Palestine case in the Security Council. He said that he had heard 
that on Friday I had talked to Mr. Lovett about a certain matter which had been 
cleared with Secretary Forrestal and which Mr. Lovett had requested be cleared 

| with the President. I told Mr. Clifford that I hed spoken to Mr. Lovett on 

! the telephone Friday morning and hed informed him of a certain security aspect 
f of the Palestine problem which hed been cleared by Mr. Bohlen with the 

Hf | Secretary of National Defense, and that Mr. Lovett had suggested that this be 
i | checked with the President. I said that I had immediately sought to get in 

: } touch with Mr. Bohlen; that the latter was then at the Capitol; and that I 
wrote Mr. Bohlen a memorandum of the Under Secretary's instructions, 





mm 
| 
——_ 








Mr, Clifford asked if anyone in the State Department had sought to gain 
White House clearance pursuant to Mr. Lovett's request. I said that so far 
as I was aware no one had unless it was Mr. Bohlen himself, However, I had 
been ebsent from Washington since Friday afternoon and was not personally aware 
what had gone on since my departure, I added that, since Mr. Bohlen had 
secured clearance from Mr. Forrestal, I thought that the White House clearance 
suggested by Mr. Lovett should go through Mr. Bohlen, 


eds 


Mr. Clifford concluded the interview by asking me: yeu, yourself, 


try to clear this point with the White House?" I said Z hed not, 
7 bead 
UNA s Ret fitock sem 7 
"~ = ™ > f! pe r- 


lei ec enh ' 
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Telephone 





DATE: 


Mer. 82, 1948 
: SUBJECT: , 


Begeté Genferense 


PARTICIPANTS: | 
| Secretary Clinton P. Anderson, Department ef Agriculture, 
Berman Armour - @ 


COPIES TO: 









& - The Secretary 


“i 


ir, Daniels 
e ir. Sanders 
© iy. Dreier 








| ih, 8 
| 


Seeretary Andersan said that several days age, when he was in 
the Department to discuss ether matters, he had heped to discuss with 
Mr. Lovett the matter ef representation by Agriculture at the Bogoté 
Genferenee. He said that Secretary Harriman and ethers had indicated 
that Agriculture should have some representation. 


I said that I quite agreed ed that it was eur wméderstanding 
| that Mr. Moore had been named by Agriculture as adviser om agri- 
| i eultural matters, end that his name was on the list. Seeretary 
| | Anderem said Mr. Meere’s name was net on the lis 
| Sime and that neither he ne Assistant Seere 
asked about it. He said he di 
America could v 
Ghat the 
feally with regard te plans 
—_ from other parts ef the werld, ete., he thought Assistant 
eretary Brannan er someone else from Agriculture should be a monber 


I said we had thought that Mr. Moore, as Adviser, might sover 
anything that eame up regarding agriculture, md that if anything 
came up whieh would require someone ether than ‘Beare, Secretary 
Anderson could send someone else to Bogotd. I net frankly 
it would net look too well if too many Sctegases Bogoté for 
enly a short time. I asked the Secretary he e in mind 

























whe could 
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tho eould go fer the full time. Secretary Anders@m said he 
did not think Secretary Harriman and Secretary Mgpdhall would 
atay fer the full time. exer. 


Secretary 4ndersa@m insisted that the | haé did not 
have even an adviser frem the Department ef ware. 


said that if Dr. Luther Bvans ef the Library ef Gengress was 
» he certainly theught that Agriculture should be @ it. 


teld the Secretary that his list must be an earlier one as 
Dr. Evans was net going. 


The said he simply wanted te give m his vier- 

was wrable te understand eulture not 

ving high representaticn at that he t it might 
be an oversight. He said he was not insisting @ it, but 

wanted m te mow his peint ef view. 


| sno Svoretery enht Gnd © Guay) ime Mr, Sanders ef 
- yy Rr. Keenig ef Agriculture that the 
& ef Agriculture eouldé have me adviser, but not a 
o an alternate. I said that if he thought Mr. Moore's 
was net s might have te reconsider, but 
he mew, as submitted 
by the Secretary had been approv 






















z 
3 
- 










WORMAN ARMOUR 
Borman 4rmour 
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O:NA: akh 
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Memorandum of, 


DATE: mes, 22, 1948 


t- 


PARTICIPANTS: fir, Kaonig, Department ef Agriculture, and ir, Willian Sanders 


"4 


@ @ Mr, Arncur; A-T ~ Br, Thorp; S-lir, Garter; AMA - Er, Daniels; 


IA ~ Er, Dreier; I - Br, MDa 


COPIES TO: 























Hl; 


He 
be | 
Suthe 
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DEPARTMENT OF STATE 
= 

Memorandum of Conversation — 

Sa 

TOP SECRET WATE: March 22, 1918 
, y. 
SUBJECT: DESIRE OF THE FRENCH ALSASSADOR TO DISCUSS SECURITY 


WITH THE SECRETARY 


PARTICIPANTS: Mr. Wapler, Counselor of French Embassy 
ur, Wallner, WE Wee D> Q 
Nop Zor 


| Any 
| COPIES TO: s/s 

s/q P 

C 


G 











Mr. Wapler came to see me "on behalf of the Ambassador" in connection 
with the joint reply of Messrs Bidault and Bevin to the Secretary's messages 
to them of Maréh 12, 


Wapler said M. Bonnet felt that it would be most useful for him to 
| have a talk with the Secretary before the latter's departure for the Bogot4 
| Conference. Recent advice reaching the French Embassy from Paris indicated 
i that the rapid and dramatic tempo of events in the last few weeks had raised 
| to a high point the expectations of M. Bidault and his entourage as to our 
| next move. Wapler explains that M. Bonnet took a more realistic view of 
what the United States could do in the near future and had been mich impressed 
| with the Secretary's California speeches, M. Bonnet felt that this was the 
! psychological moment for his Foreign Minister to receive an authoritative 
account, even of an incomplete or interim nature, of the status of our thinking 
on the role of the United Stetes in the security of Western Europe. He felt 
it was undesirable for Paris to nourish unrealistic expectations; on the 
a other hand the Secretary's departure without some indication of our intentions 
might provoke a reaction in the. opposite sense which would be equally undesirable, 


are’ 


hiv.) 


WE: Wwallner;zy 
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sussect, Marshall-Bevin-Bidault Meoting = 


M. Berard, Preneh Esbaccy 
PARTICIPANTS: 


Gr. Aehilles - WE. 


8/8 oP? & 6 Zz 
COPIES TO: 

















hed learned on his retura fren 
the seeting, hai been furious 
a ef his ewn, He €1d not Know what 





@aused us very great enaneyance, 






Secretary reeeive Ambassaéor 
were that Bidsalt 
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TELEPHONE 
DATE: Marek 235, 1948 
SUBJECT: Begota Gon ferense 


PARTICIPANTS: Be. Gharles A. Eaton, Chairman, fisuse Foreign Affairs 
Genni ttee; 


Mr. Herman Armeur. 


COPIES TO: S —- fhe Seoretary 
ARA - Hr. Daniels 
é/s - kr. gander s 

IA aad Rr. Breier 





I telephened Dr. Eaton and said thet we were in somewhet ef 
a Giffieult position with regard to the delegation to the Bogota 
Geaference; that Congresemen Jackson and Mansfield said they 
were going down and that they had cleared the matter with Pr. 
Katem. I said that as I hed previously explained to his Senator 
Vandenberg eovld not spare anyone froes the Senate Foreign Re- 
latione Gommittee and the Senator wae afraid that it might be 
misunderetood by the Letin Americans if the Senate hed no repre- 
eentation at Bogota but the House 414. 


In erder te aveid any pescible misunderstanding, I wondered 
whether it would mot be possible fer Dr. Eaten to diseuss this 
matter with Senater Vandenberg and lét ue know any deeision they 
might reeeh. Once we had this I would then pase it aleng to the 
Seeretary who would presumably wish to @iseuss it with the Presi- 
Gent ac the delegation had already been approved and announced by 


Dr. Eaten said that Congressmen Jackson and Mansfield were 
very abrieus to go to the Gonference, that the House Connittec 
had become more world-minded and that he liked te enecourage such 
interest. He said the Congressmen had put up every kind ef an 
argument to go, and that he felt it was a 4 ides. Be said 
he aleo felt that any representatives, whether frep the Senate 
er the Heuse, weuld reprecent the ee se a Whele. In any 
event, he said that he would be glad to speak with Senator 


Vandenberg about it and that he would let me know the eutcone. 
— : NORMAN ARMOUR 
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Mareh 85, 1948 
SUBJECT: 


Bogoté Conference 





PARTICIPANTS: 


Mm. Arthur Vandenberg, dr., Secretary ° 
Senator Vandenberg 


COPIES TO: 


B - The Secretary Sou 
ARA - Mr, Deniels 
“Vs - Mr. Sanders 
- Mr, Dreier 








I telephoned Mr. Vandenberg, dr. and said that with reference 
te our previous conversations on the question of Cengressional 
representation at Bocot&, we had thought that the matter was set- 
tiled: that we had not heard further from Dr. Charles Eata@m of 
the House Foreign Affairs Committee and that the President had 
announced the list of delegates wi:ieh did not inelude anyone from 
either the Senate or the House. I said that I had received a 
telephone message from C seman dacksen (California) that he 
and Congressman Mansfield (Montana), both members of the House For- 
bs Affaire Comittee, were geing to the Begeth Genferense. I had 
telephoned Dr. Eaton this morning and he had eonfirmed the under- 
standing that the two Congressmen would go. Dr. Eaton felt that 
they were very meh interested in fereign affairs and that he had 
| jagreed that they could ge. 


I told Mr. Vandenberg that I had explained again to Br. Eaton 
Senator Vandenberg's views: that he sould not spare anyone from the 
Senate Comaittee and if there was no ene from the Benate it might 
be embarrassing if the House had representation; that Dr. Eaton 
felt such representation would be of the Congress as a whole. I 
had asked him if he would be willing to speak with Senator Vandenberg 
about it and he said he would. ogn, x? 


oe 
Mr, Vandenberg said he would speak to his father eheut the 
matter and would telephone me later. Me™ ef. 
RORNAN ARMOUR.” 








Herman Armour 
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Memorandum of Conversation 





DATE: March 23, 1948 


U.S. for discussions. 


SUBJECT: AP report thet U.K. representetives were on way t yA 
4 


PARTICIPANTS: Lord Inverchapel, British Ambassador 


Lewis W. Douglas, American Ambassador ja f” 

tf 

COPIES TO: EUR = Mr. Hickerson cot \ y 
° \ ) 


S/P - Mr. Butler : i\Gy fi 
| S/S - Mr. Humelsine ,»~ oy | ay iP | 


a } me 








When apprised that an AP correspondent had speculated 
that U.K. representetives were on their way to Washington 
to discuss certain tnings, 1 telephoned the British Ambassedor 
and told him that if it became necessary we were going to 
deny it categorically. 

Lord Inverchapel agreed that the best way to handle 


the report was to deny it bluntly. 


LVD:lh 
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DEPARTMENT OF STATE 





Memorandum of (Conversation 
Telephone 





SUBJECT: 
Begeti Conference 
PARTICIPANTS: 


Mr. Donald Dawson, Administrative Assistant to the 
: President, The White Neuse; 


Herman Armour - @ 
COPIES TO: 


B - The Secretary 


“ 


= i. Denieis 
@- i. Sanders 
@ ir. Dreier 














| . 





ir. Dawson telephoned me this afternoon and ealled attention 
te a memorandum from Mr. Lovett to the President, dated February 18, 
with regard to Ruma Guffey Miller, sister of ex-Senator Guffey, 
and irs. Robert Eumt Walker (Amelia Hines Walker). The two women 
had beem recomended as qualified te serve @ an international 
commission and Mr, Lovett had said that they would be given ean- 





sideration an eppertunity presented iteelf. Mr. Vawson said 
} he noted that the Bogoté cshepeicn had been announced and that 
| there were no women om the delegation. I said that the 





mames ef the delegates had been anneuneed and that the list ef 
alternates and advisers had net been completed. I said that Miss 
| Buna Lee ef the Department weuld be a member of the delegation; 
| that se far there was ne ene on the list frem outside the Govern- 
ment; that thus far there is ne representation from Cengress 
scheduled te go, although that matter was being discussed between 
Congressman Eatm and Senata@ Vandenberg. 


ir. Dawson said he had just learned that one ef the two 

women, Mrs. Robert Hunt Walker, is presently in Bogoti attending 
a moot there, that she has a plese te stay and sould stay on} 
that he thought she had the proper lifieatians @e be an 
aa@viser; and that if she eould get into the at Bogoté 
and be given same recognition, it would be very « Z said 
that we had also had a request from the @ dabor 
that Miss Mary Cannon ef that Department, who was fm Begoté 
attending the prelimi session of the Inter@American Comission 
ef Women, be put on the list in a similar eapacity. I told Mr. 
Dawson that I was afraid that if we make Mrs. Walker an adviser 
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Miss Cannon would expect to receive the same recognition. I 
said that we had a very difficult situation with regarc tc 
accocumodations, that the Colombian Government had asked uc to 
keep the delegation down to a minimum, and that there were 
also the problems of space and expense. 


Mr. Dawson said Mrs. Walker had a place to stay so thet 
would be taken sare of. It was his wnderstandin;s that it would 
help the Fresicert a great deal if Mrs. Walker woulc receive 
some recognition. 


I said I would look into the matter right away. 


NORMAN ARMOLA 
Norman Armour 
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DEPARTMENT OF STATE ae 
Memorandum of Conversation a 7 
—_ Mar. 24, 1948 
SUBJECT: 4 “Che ; aon 
MY 


A 


TICIPANTS: 
PARTIC! Mr. Clark M. Clifford, Special Counsel to the Presidet, 


MWorman Armour - G 


PIES TO: 
= BS - The Secretary 
U hand tr, Lovett 
WEA - Mr. Henderson 
UNA = Mr. Rusk 
C - &. Bohlen 


Mr, Clifford telephoned, said that last night about 7 o'clock} 
General Carter of Secretary Marshall's office telephoned him and 
said that in the ordinary course of events the U. 8. Delecate to 
the United Nations would introduce a resolution asi:ing for a 
special call of the General Assembly. General Yarter had said 
that in view of the fact that the President was having a meeting 
today with Secretary Marshall, he wondered what Mr. Clifford's 
reaction was as to ir. Austin introducing the resolution, 

Mr. Clifford eaid he told General Carter that it would be wmvise 
to introduce the resolution in view of the important conference 
the President was ealling fer today, and he thought it better 
be held in status quo until certain matters had been discussed. 
Mr. Clifford said he had tried to reach General Carter, and that 
he had also tried to reach Mr. Bolen and Mr. Rusk without success, 
and that he wanted to be sure that the President's reaction on 

the matter had been clearly understood. He said that the President 
wanted absolutely nothing done until the President had discussed 

the matter with Secretary Marshall and otherss that if such a 
resolution were introduced in all probability it would be accomranied 
by remarks, and that the President does not want anything said at 
present. 


3 hit LAGS aU 


i said I would check into it immediately and would see that his 
instructions were carried out, 


I checked into tlie matter and then telephoned Mr. Clifford 
that the telegram to Austin did not go out; that it had been cancelled 
and that it was distinctly understood at the UN that there were to 
be no remarks made, and thet everythin; will be held in abeyance 
until after tie President's conference today. by 
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General Conditions in Guatemala 


General Federico Ponoe, Fx-President of OQuatemala 
ARA - ir. Woodward 





CPA 
8/S - tr. Smith 
American Embassy, Guatemala (informally) 


In order to provide an appropriate response to the 
telerraz of March 16 which was addressed to the Secretary 
of State by General Federico Foucc, a former ires‘dent 
of (ustemala, Ar. Daniels suggested that I invite General 
Ponce to come to the ve artment to have another eonversa- 
tion. Then General Ponce arrived, I emphasised to him 
that the Secretary of State, of course, wishes to show 
the highest consideration and respect fer a former 
President ef the Sepublic of Quatemale and that the 
Secretary of State regretted greatly that the pressure 
ef business just prior to his departure for Bogoté made 
{t so difficult to have a eonversation with General Ponce. 


General Ponce devoted over an hour to a discussion 
of what he feels to be the lamentable state of affairs 
in Guatemala and he rentioned individual officers of the 
present government in very critical terms. He made no 
Comment concerning his possible plans for a revolation 
against the Arévalo administrat'on and jA did not brin: 
up the subsect. General Ponce appeared to be pleasec 
with the conversation. 
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ABbessador Keo ealled at his recuest ant made reference 

to the side mémsoire which he had sent te the Derartment 

this morning. Ee said that on inetruetions from his govern- 

ment he wes to renew the recuest for an arme credit which 

he had informally broached on January 28, and that in view 

of the rapidity with whieh the situction had deteriorated 

in Chins, his government believed that the eredit should be 

for §150 million instead of $100 million and for a period 

| ef one year beginning April 1, 1948. In this eonnection, 

: he emphasized the rapidity with whieh China's resources 

: were being eonsumed and the difficulties from a psycholorgicsal 
point of view of shipping gold now in China to the United 
States for sale or hypothecation. Ia this connection, he 
mentioned negotistions were now proseeding with the National 
City Bank for hynothecating eertrin sums of gold now held 
in the United States, He aleo indicated that his govern- 
ment envisaged that programs of military aseietence for 
other governmente would decidedly diminish the availability 
of surnluses for China, and would result in increasec purchares 
by China from American manufacturers at much higher rrices, 
He aleo mentioned that racking and shipring eharger currently 
ran to between 15 and 17 1/2 percent of the eriginal cost 
value of surpluses, and thrt thie meant that those charges 
totaled more than the rurchase orice under eurrent arrange- 


ments. 





I reviewed 


Stunt 
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I reviewed the stetus of the bills which had been 
reverted out cf the Senrte and House Foreign Affaire 
Committees and pointed out that these matters were now 
for decision by the two legislative bodies, Ambassador 
Koo asked pe whether I supported Fis government's recuest 
and I replied that such a matter wes one whieh I oould not 


properly pase upon alone and, in any case, the issue was 
out of the hands of the Executive anc in aetive consicerr- 


tion by the Legislative branch of the Governszent. 


FE: WwButterworth:mes 


SFCRET 
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Mr. Clerence Pickett ef the American Friends Service Con- 
mittee has just callec me on the lon, distance telephone fro 
Philecel-hia with respect to the issue of an eppeal by the three 
greet monotheistic relicions of the worl’ to estatlish a "Truce 
ef God" in Jervealem. Ur. Pickett informed me that Dr, Rufus Xk. 
Jones, who has been organisin: such an appeal, plane to issue 
the appeal to be released fer tho eeming Sunday (Taster) morning 
newspapers. The appeal is to be signed by Dr. Rufus K. Jones, 
Dr. John FR. Nett, Dr Fmerson Fosediek, the Right Reverend 
Henry Knoz Sherri { Presi in, Bishop ef the Pretestant Fpiscopel 
Chureh in the United Stetes), and by the Archbishep ef Canterbury, 


Fishep Be Bi ef Berway, and Fishop A Arch- 
bishop ef Ene Oseok Orthedex Ohusch ef Berth end South Americe. 


Dr. Jones some days e,°0 sent en apresel to the Chairmen ef the 
Ared Council ef Jercsealem and to the Chief Rabbi ef Jerusalem ask- 
ing them to jein in signing the appeal. He has mot yet received 
replies fron thes. I ae to Mr. Piekett that micht care 
to send to each ef them tedey a fellew-up eabdle informing then 
thet the appeal is to be issued within the next two or three days 
and asking them fer an early reply. 








FESe yresebn 
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Mr. Huff ealled to inform MMR that he will be down in Washington 
next week to discuss the possibility of the Seeretary accepting an 
invitation to speak in Philadelphia under the auspices of the Phila- 
Gelphia Forum some time in the Fall, preferably around the middie 

ef October. The meeting would be held in the Acadexy of Music and 
attended by some 5000 prominent Philadelphia citisens. He will 
bring a formal letter of invitation with hin. 


MMR explained te Mr. Huff the difficulties involved in the 
Secre making commitments this far in advance and also mentioned 
the problems involved in the fact that he has geceived a number of 
urgent requests from other Philadelphia groups. fhe Philadelphia 
Forum provides a wery distinguished platform, however, and I as- 


sured Mr. Huff that we would be glad to see him and receive his 
invitation. 


PLeKlLReec 
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By reference from General Marshall Carter, Mr. Bishoo came 
into my office this morning for e conversation which lested more 
than two hours, concerning e plen for resolving the worlc crisis, 
outlinea in the attachea meteriel. Mr. Bishop believes that the 
United Stetes is doomed in the event of military hostilities with 

| the Soviet Union because we would win the war but be uneble 
| even through police power to maintain the peace afterwards without 
bleeding our country white. 


| He believes thet both communism and democracy must be "de- 
armed" immediately as the first step. The way to make this certain 
| is to organize security by means of an internetionelized force, 

| with twelve key beses throughout the world, each manned by tweive 
units of power contributed and maintained as national units by 
twelve participating mations. A possible 13th could be contributed 
compositely ty all remaining nations together. The command of the 
internetionealized forces in each of the key bases would rotate 
ennueily among the twelve powers, opereting under the direction of 
the Military Staff Committee of the United Nations. 





Each of the twelve netions would have the same proportionate 
forces at any one base. The beses would very in size as recuired 
by the aifferent dimensions of the security problems in the area in 
which the base is situeted. Mejor emohasis in composition of the 
forces would be on air forces. 


The two 
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The two main ideas are thet the organization of security is the 
basis for peace, and the organization of peace will make possible tne 
solution of «11 major worla probiems. 


He has telked with Ambessedor Austin's office on these matters 
just orior to his conversation on October 3 with Mr. Gromyko. 
Th> letter received these views, it is said by Mr. Bishop, with 
greot favor. Senator Baldwin is on record, in e letter to 
Mr. Sishop which I was shown, as thinking very well of these iaees 
and of being willing to discuss them with the Department of Stete. 


The most important part of Mr. Bishop's proposel was his 
offer, insistently repeated, to have a further conversation with 
Mr. Gromyko ana to "report back to the Depertment". 


My own comments were directed, first, to the substance of his 
views, and, secondly, to the offer to be a go-between for the 
Depertment with Mr. Gromyko, and, in fact, as it aopeared to me 
from hie various comments, to undertake preliminary negotietions. 

As to the substance, I emphasized that one needs to make sure on 
matters of this kind that the basic assumptions were correct. 

I briefly considered in thet connection the nature anc methods of 
communism and the neture of security as being far broader than 
solely military. I then raised certein questions concerning the 
orvanizetion end functioning of an internationslized force, and the 
problems that arise in connection with his twelve beses, including 
the svecific problem of arrangements which would permit permanent 
grouvs or divisions of Soviet militery and accompanying police 

and political personnel at the verious key bases where, et present, 
no such Soviet personnel ere admitted (including by his own proposal 
bases in the North Atlantic, the Paname Canal, Dutch Herbor, Pearl 
Hearbowy, Sincevore and Suez). My attitude in these respects wes thet 
of thoughtful frienaly analysis and not of outspoken opposition. 

He understood, however, that unresolved questions were left in 


his plan. 


I said that the proposals would be studied thoroughly, as 
all proposals are studied which private citizens present to the 
Department, and that accordingly it would not be possible to say that 
any official of the benertment advocated or opposed these views 
pending their fullest stuay as a serious matter, and thet it couid 
not be seid that the Denartment had eny vier or comment at the 
present time. 


It was necessary to soecify these facts because of a pronounced 
tendency on the part of Mr. Bishop to attribute highly favoreble 
reactions on the pert of those to whom his plan had been presented, 
thereby laying a courteous hearing oven to risk of official aoproval 
és he woula view it. 


With 
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With respect to the intended further conversation with 
Mr. Gromyko, Mr. Bishop appeared to be firmiy determined to extract 
some sign of blessing with which to proceed. I remarked that 
considering his prior conversetion with Gromyko and with his present 
conversations in the Department, a new stage had been reached in 
the promotion of his plan, and accordingly I thought it would be well 
for him to consider whether he would be well edvised to have the 
further conversation. He said he wanted to find out whether 
Mr. Gromyko felt thet the chanzed circumstances of the lest six montis 
had in any way affected his "epzroval" of the plan. I remarked 
therefore thet the Department neither wouid nor could authorize 
him to underteke eny consultetions with foreign diplomats, and 
thet since, as he himseif had indicated, further conversation with 
Mr. Gromyko might well be classifiable as "preliminary negotietions", 
there were lezei questions wel’ known in this country which he would 
need to take into account. Oniy officials negotistea. He seemed 
to be aware of the Logan Act. He took my thrice repeated general 
cautions in the course of this long conversation with some decree 
of thoughtfulness, but on the whole I had the impression thet he 
is a crusader on this subject who will exceed proper limits 
because he recards his plan as vital to the future generations of 
Americans anc as already accented by Stalin, to whom he is "sure" 
Gromyko sent the plan. 


I surmise that he will contact Senstor Baldwin on hie next 
move, and if it is deemed warranted some officicl might speek to 
Senator Baldwin in order to keep activities within appropriete limits. 
I don't doubt he will try to see Mr. Gromyko and will then try 
"to report” to us. 


At 5:30 Mr. Bishop returned in an urgent manner to say sometning 
imoortant he hac "forgotten" this morning: He hea tried to see 
President Truman, and failing to be received, had talxed with 
Mr. Wallace who, according te Mr. Bishop, was now ready to spring 
this plan in a major radio edaress. My advice was esked wnetner he 
should seek to persuade Mr. Wallace to postvonme the radi» announcement 
until the Lenartment had had time to act on the plan. 1 said that 
Mr. Waliace was eae free agent who could freely speak as he might choose 
on anything; that I knew of no basis on which the Department would 
desire to intercede with him or wisn to consider having something 
not said or said by Mr. Wallace; and that so far as he, Mr. Bishop, 
was concerned, he, as an American citizen wes free to say what he 
wished and he woulda heve to deciae for himself whet to do. I had no 
edvice to offer one way or the other. As he left, he eppeered to 
feel that he would tell Mr. Wallece to remain silent on this metter, 
and he voiced confidence thet Mr. Wallece would do as Mr. Bishoo 
said he should. wr. bishop shored thet the burden of this matter 
weighed heavily uvon him. He was most appreciative of the very full 
hearing accorced him and departed with evicence of friendly feeiing 
toward the Department. | 


UNA: HNotter:ako ¥ 
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TO THE STATESMEN OF THE WORID: 
You are invited to consider ------ 


A_ PRACTICAL PLAN FOR 
RESOLVING THE WORLD CRISIS 





1) By organizing true world military seourity, each nation is ade- 
quately protected, without the risk that any nation can take uni- 
lateral action that would endanger the peace of the world. 


2) By demilitarizing both the United States and the U.S.S.R. (along 

with other nations) under the collective security system of the 

| United Nations as here proposed, the fear of these two great powers 
toward each other could be eliminated, thus making possible the 

serencee of the many difficult problems that have delayed the peace 

settlements. 


3) By lifting the burden of heavy and oppressive armaments from the 
shoulders of mankind, billions of dollars could be saved annually 
toward the reconstruction and development of the world for perma- 
nent peace. 


4) By adopting the collective military security system here proposed, 
no nation could use military power for its own imperialistic pur- 
poses, thus protecting small nations, as well as lerge, from the 
risk of war on this account. 





5) By sympathetic understanding of the personal problems of many 
military men throughout the world whose services would be no longer 
needed if a true world security system were organized at this time, 
e fair and just retirement plan should be adopted by each nation 
for its own unneeded military personnel, a plan based on length of 
time in service. 


6) By a consideration of the problems of great war industries whose 
business activities in the past have been based on the assumption 
that war and preparations for war were of a permanent nature in- 
stead of being a temporary phase in the progress of the human race 
toward a world organized for peace, the recommendation should be 
made that these industries now turn their attention to the produc- 
tion of the materials for the rebuilding and development of the 
world for permanent peace. 


You are urged to compare this proposal, point by point, with 
the report of the Military Staff Committee of the United Nations. 











This proposal is made, for your consideration, on behalf of 
the common people of the United Nations, by its author, 


Rufus Walter Bishop 
Guilford, Conn., U. S. A. 
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A Key to World Peace 





It is entirely possibie thant the success or failure of world 
organization --- and the issues cf future peace or war --- may depend 
to a large extent on how the military force of the world, in the new 
age of atomic power, is organized to implement and Support the peace- 
ful purposes to a united world. 


The coming of atomic power, before adequate controls have been 
effected to safeguard all mankind, has frightened the people of the 
world more than anything that has happened to modern man. In a world 
of people, of human beings with the same emotions that all men share, 
this mounting fear, caused by the loosing of such terrific power, has 
cast ea shadow over the hope and prayers of a suffering world for 
permsnens peace. Fear, blind and panicky, on a vast scale, is the 
vasis for war --- and war, in an atomic age, would be the end of our 
civilization, if not the end of human life on the earth, No wonder 
people are scared. 


The purpose of this paper is to suggest a constructive plan or 
formula that can help to eliminate this fear that has gripped the 
world since the discovery of atomic power. It is very probable that 
the right course of action now, by the people of the world, through 
the United Nations, can turn this dark night of fear and agony for 
mankind into a day of bright hope for the peaceful development of the 
world to the mutual denefit of all peoples everywhere, But a lot de- 
pends upon our ability to find the right method in this crucial hour. 


It is not to be expected that any one plan, any one formula, will 
solve all the problems connected with world security and peace. But 
out of the contribution of many minds, from all countries, in search 
for an answer to the toughest of all problems, will come the answers 
to these problems that can spell hope and peace to all men. Let us 
therefore be not discouraged with the fears of the present moment, 
because out of these troubles may come the solutions that will make 
permarent world peace and security a lot closer than many people dare 
to hope. 


It is probable that the right organization of world military power 
in support of world peace will remove the fear that is one of the 
chief causes, perhaps the chief cause, of international strife. To 
unifv the military foree of the world in support of world security, 
should go fer to create a more hopeful condition in which social 
econcmic, and political questions can be solved with much less airri- 
culty. 


The Five Possible Ways for the Use of Military Force 


There are five different ways that some people may advocate for 
the use of military force in the world. These methods are as follows: 
(1) One nation dominating the world by its overwhelming power. (2) A 

roup of nations, each heavily armed, in alliance or as individuals. 

3) Each nation heavily armed and furnishing a small contingent of 
power to weak world police farce. (4) A strong world police farce, 
mede up of integrated contingents, furnished by the larger nations, 
ready for instant action to protect the interests of all people 
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equally against any aggr:ssor. {5) or no force at all, which would be 
too impractical and tco :cearlistic for this modern, half-developed 
world. 


Of these five possible ways of considering the use of military 
power, we will probably discard four of them as impractical to meet 
the needs of the world if we are to have permanent peace and security. 
An analysis of these five ways makes it clear as to the distinct ad- 
vantages of No. 4 over all the others. | 


No. 1 One nation doing the world's polici 
a) unfair burden upon the neople of that nation 
(b>) not acceptable to the rest of the world 
(c) danger of tyranny or "Hitlerisn" 








No. 2 Strongly armed allies or individual nations 
(a) dangewous to the security of each, because this 
method has not proved successful in the past 
b) too expensive for each nation 
c) rivalries and suspicions would soon cause a 
breakdown of the peace 





No. 3 Each nation heavily avmed and furnishing a small con- 
ent ty_A vest worse police forces 
a) the Saiie 0D) :ots1cns as to method No. 2 
(bo) the police force would be too weak, and too slow 
to act to stop an aggressor in a heavily armed world 


No. 4 A strong world police force, supplied with adequate power, 
{atomic boris, if necessery,) and stronger than an 


one 
nation or group of nations, to protect all United Nations 


equali 
a) more economical in cost to each cooperating power 
ie} the best guarantee of the mutual security of all 


nations 


No. 5 No power at all 
(a) too impractical at this stage of the world develop- 


ment for us to discuss. 

(b) the peace of the world this time must be organized so 
strcngly that no would-be aggressor will dare under- 
take an attack upon civilization, Without adequate 
power, properly organized, the world would be in chaos, 




















A_ Practical Formule of Organizing Wor!d Military Power 
is the Basis for Succers in @rvabl>sning Permanent 


te Seitettaete at 
orid Security 








It is obvious that in order to succeed in solving the problems of 
Permanent World Security, a formule must be found that commends itself 
to ai! mankind for 

(.) its absolute fairness and impartiality to every nation 

(2) its practicability 

(3) its economy 


A study of international conferences has shown the difficulty of find- 
ing a formula that would satisfy every nation. In order to succeed 


— ee ee ee ee 
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this time a forma must be found that coes command the respect of all 
mankind because it is manifestiy i:st and impartial to every nation. 
The formula propose’ h2re does sec. to have the above qualifications, 
and is offered in the hope that it may help in bringing peace and 
military security to every nation and to all] mankind, 


A Brief Outline of the Plan or Formla 


This plan is designed to give to every nation in the world equal 
security, without the risk that any one nation can or will threaten 
the security of the others. 





(1) This purpose is accomplished by the establishment of 12 world 
air bases at strategic points throughout the world. Each of these air 
bases shall be manned by 15 "units of power", These units of power 
shall be defined, as explained in another paragraph, by a body of mili- 
tary experts representing 12 cooperating nations, and shall be suit- 
able for the needs of keeping order in any given area. 


(2) Each air base shall be in command of a Supreme Commander, 
Operating under, and upholding the policies of the United Nations. 
Operating under the Supreme Commander at each base shall be 12 sub- 
commanders -- one for each cooperating nation to command the unit of 
power furnished by that nation for that base. 


(3) The office of Supreme Commander at each world air base shall 
be rotated from year to year, and the new Supreme Commander each year, 
(or each two years if u biennial method is considered more feasible) 
shall be chosen by one of the cooperating nations furnishing one or 
two units of air power for that base. If the term of office of the 
Supreme Commander was 1 year, it would take 12 years for the command 
of the base to rotate among the 12 nations manning that base. If the 
term of office was two years, then it would take 24 years for each of 
the 12 nations to have its turn at furnishing the Supreme Commander 
for each of the world air bases. 





(4) This plan of rotating Supreme Commanders, annually or bi- 
ennially at any given air base shall apply to all of the 12 air bases 
located in all parts of the world with the following very important 
provision: that the permanent schedule adopted for the whole world 


shall be so devised that no single nation will furnish Supreme Com- 
manders for more than one of the 12 World Air Bases during the same 
period of time. 


A suggested schedule accompanies this proposal which may help to ex- 
plain with greater clarity just how the rotation of command would work 
out in actual operation. 

















(5) For practical purposes, the 12 larger nations are assigi.ed 
places at each world air base, mainly bocause the larger nations 
should be better able to assume the financial responsibility of fur- 
nishing the contingents of power, but if the smaller nations wish to 
join together and furnish, cooperatively, one unit of power for each 
base, this cooperating group of smaller nations can rotate the command 
of their own unit. When it comes the turn of this composite unit to 
furnish the Supreme Commander for the air base, one of their own nun- 
ber can be chosen for the honor and responsibility. But if the number 
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of cooperating nations is increased from 12 to 13, because of the com- 
posite group which figures as one nation, then there should be 13 
World Air Bases in all varts of the world in order to have plan for 
the rotation of commands work successfully. 


Advantages of This Plan 





Any plan for a coordinated World Military Power must necessarily 
have many unquestionable advantages if it is to command the attention 
ané the respect of mankind, and if it is to secure the wide-spread 
approval of the people of all nations, including the United States, 
Great Britain, and Russia, to make it a definite success. The chief 
advantages of the proposed plan are as follows: 


(1) It would be just and impartial to all nations, An impartial 
system with short-term rotation or commands would make it 
less possible, if not altogether impossible, for national- 
istic rivalries to develop within the system, 











(2) Because it is plainly a just plan, it would eliminate the 

opportunity for selfish armament interests in any or a 
ountries to arouse national jealousies and DG by 
false propaganda and chicanery. 

(S) By a system of "checks and balances" this plan insures ab- 
solute security to all peoples. The rotation of all con- 
mands each year, or each two years, with no more than one 
base in the world under the command of any one nation at 
the same time would protect the interests of each nation 
equally, Even nations that are now enemy countries, after 
they are reconstituted and proved themselves sincerely in- 
terested in world peace, could de admitted to such a mili- 
tary system without undue risk, and it would be psycholog- 
ically sound to admit them to this system as soon as they 
have demonstrated their fitness to be included with th rest 
of mankind. The automatic system of "checks and balances” 

| would protect every nation. It would be difficult, if not 

impossible, for any one or more nations to stir up interne-~ 

tional trouble within the system. It would be more econom- 
ical and safer to tie these famer enemy countries into this 
system after they have been thoroughly rid ¢@ militarism th9n 
to police these nations indefinitely. 














(4) The successful operation of this plan would result in great 
economies in the epount of money spent by all nations — 
separate milita exvenses uch e00 wou 6 
peath -Se factor in providing money for eoonatruatian 
throughout the world, 


(5) It would help lay the basis for wide development of inter- 
national trade moving freely between nations without the 
foar of disturbance. A coordinated air power, as proposed, 
would contribute to the freedom of the seas and air, safe- 
guarding the interests of all nations and peoples equally. 


(6) It would be a practical plan for administrative purposes, 
since air oraft are, for the most part, designed to operate 


—— 
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Over extensive areas. This plan Of having this world air 
force operate from 12 world bases located in 12 well defined 
zones would be practical from the administrative standpoint. 


The plan would be psychologically sound because it would be 
recognized as a just plan that would treat all nations fairly. 
It would help give to mankind the sense of security that is 
the basis for international stability and peace, 


Because the military power of the world, organized under this 
formula, would be in actual balance at all times, the question 
of progressive disarmament would be solved automatically and 


safely by reduc tne periodically, the size of the units of 
power at each worl ase, or any world base, In accordance 
with the ¢ ng security and stability of that particular 
area. 


By separating national economic power from national military 
power, imperialism would have to disappear because there 
would be no chance for an individual nation to back wp its 
gesvate trade by private power! Yet world trade could flour- 

sh because all nations would be safe in developing their 
world trade in a normal business-like manner -- and not at 
the point of a gun. 


Technical Problems Made Easier by 
partial Flan 











One of the chief difficulties at previous peaco and arms limitat- 
ions conferences has been the intrusion of conflicting national intcre 
ests in deciding technical questions, There have been so many nation- 
al, geographic, economic, and political considcrations to be intro- 
duced, that it has been most difficult in the past to bring to all the 
nations the security that each one has desired for itself. The use of 
an impartial formula would eliminate at once the conflicting interests, 
since it would be to the mutual advantage of every nation to cooperate 
in making the United World Military Power a police power of greatest 
efficiency. Because all nations are treated equally, it would not be 
difficult for » body of military experts to decide just what type of 
air craft are necessary for each strategically located air base for 
the purpose of giving adequate protection to the interest of all 
nations served by that area. 


Among the technical problems to be decided would be: 


(1) 


(2) 


The location of 12 World Air Bases,strategically situated to 
give the greatest protection to the interest of all nations. 


The composition of each "Unit of Power", provided by the dif- 
ferent nations for each base. Some netions would probably 
furnish a “unit of power" composed of several craft of a 
certain catagory, Other nations, furnishing units of equi- 
valent value, might furnish several craft of a different type. 
The purpose would be to have these “units of power” fairly 
balance each other so that each cooperating nation would bear 
its fair share of the responsibility and owt of polke duty. 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 














(5) 





— 


However, the recuirenents may not be the same for ench of the 
12 bases on ancccunt of geographical or political considerae 
tion in any aren, Consequently the “unit” valw may be raiscod 
or lowered fa “ny particular base in order to secure the : 
grentest efficiency and economy, But since ench of the 12 ) 
nations furnishes « proportional share of power for cach bese, 
the whole system would be maintained in prncticnl balance, 
nnd it should not be difficult for a group of the world's 
ablest technicians to devise an arrangement that would be 
foir té all nations, The United States, Great Britain, and 
Russia would each have 2 "Units of power" at each world base,. 
and nine other cooperating nations would each have one unit . 
gosh, making 15 "units of power" at each of the 12 World Air 
ases. 


The coordination of the different units of power at each base 

would constitute the mcs* difficult problen, but since it is 

inevitable that mantiri must learn to work together, if there 

is to be security for anyone anywhere in the world, nations 

might just as well get dovm to the business of working toge- 

= now as to defer this manifest duty to an indefinite 
ture. 


After all, the problems of peaceful organization are no greate 
er than:the tremendous problems of organization reauired in a 
war on a world scale. A difference of language, in type of 
equipment, and methods, might cause some difficulties in the 
first years, with 15 units of power at each base, but theso 
problems would be overcome in due tine. 


The efficient use of existing power would make it advisable 
for some of the nations without sufficient equipnent of the 
right sort to man their 12 units of power to purchase such 
air equipnent from nations that are oversupplied, thereby 
reducing the total anount of any additional equipment neces- 
sary to put a Permanent Security System into efficicnt opcra- 
tion. 
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Schedule #1 A Suggested Schedule for The Rotation Page + 


Of Supreme Commanders at World Newal Bases 
eee 








(A) l or 2 year rotation. The schedule is made out for a 1 year 
rotation but this could be changed to a 2 year rotation by 
changing the dates accordingly at the top of each colum, 


(B) No more than one Supreme Commander at eny time furnished by 
one nation anywhere in the world, 


(C) If there are several smaller nations that desire to have a 
part in helping to maintain wrld order, they can combine to 


supply one unit of power foreach of the Dases, but if 
there are 15 units of power at each base there should 


be 15 Dases to make the rotation of commands possible, 





YEAR — | 1950] 1951 | 1952 | 1953/1954] 1955] 195611957] 1958] 1959 | 1960 | 1961 
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REPEAT ROTATION AFTER 196! 


(#) Taken by U.S., England and Russia until reconstituted, 
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Suapostes organizetton of 
ach World Air Base 
Bascd on 15 Units of Power for Each Base 


Tho component parts of each unit (which are non-conpetitive) can be 
écoidced upon by nilitary experts of all nations. Each unit may con- 
sist of scveral air craft. Each unit of power shall be approxinately 
the ganc relative strength for any basc, but some air basos may require 
& groatcr amount of powcr for air duty than othor air basos, in which 
case each of the 15 units of power shall be relatively stronger than 
the units of power for bases which require less power. 


If a number of smaller nations desired to have a part in this 
responsibility, they could furnish a total of one unit of power for 
oach of tho 12 air bases, with the expenses divided between then, In 
caso this is done, there should be 13 World Air Bases instead of 12, 
to make the rotation plan work. 


A _propoecd list of "units of power" for cach 
rid Air Base is as follows: 





England 2 Units, each unit consisting of several craft as 
Unitod States 2 ditto ditto determined by military exports. 
Russia 2 Gitto ditto 

Franco 1 ditto ditto 

China 1 ditto ditto 

Nothorlands 1 ditto ditto 

Canada 1 ditto ditto 

Brazil 1 ditto ditto 

Argontina 1 ditto ditto 

Chilo 1 ditto ditto 

india 1 ditto ditto 


Australia and 
New Zoaland 1 ditto aitto 


Total 15 Units at each World Air Base 
The location of each World Air Base will be decided upon by tho 


wet pnd Council and the Military Staff Cormittee of the Unitod 
ations. 
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DEPARTMENT OF STATE YY t 
Memorandum of / Conversation A 
Telephone 
DATE: 
- “Slereh 25, 1946 
SUBJECT: . 
Boceté Conference 4 
PARTICIPANTS: 
it. arthur Vandenberg, dr., Secretary to 
Senator arthur Vandenbers, 
Norman Armour - G _—_ 
COPIES TO: tes 
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I telephoned I. Vandenberg, Jr., md said that the Secretary 
had just received a letter from Congressman Eaten designating 
Gongressmen Jackson and Mansfield to represent the House Forcign 
Affairs Committee at Bogoté and asked that we make all the nec- 
essary arregements for the trip. I asked him if Dr, Eaton had con- 
sulted his father. 


Mr. Vandenberg said as of yesterday, March 84, Congressman 

| Eaton had not spoken to his father about it; that it was possible 

| it was dene am the Ploor teday, but he doubted it. He said that 

| even if it were yl Dr. Baton had decided te go ahead and 

| he did not think e was enything that could be done about it. 
Z said that we would not want to do anything that would run seoumter 
to Senater Vandenberg’s wishes. He he knew that his father 
fully understood what we had attempted to do in the matter and would 
mot place any responsibility for the results a@ our shoulders. 


I said that the Secretary would natwraliy want to kmow the 
Senator's views. Mr. Vandenberg said he would let his father 


Norman Armour 
G:NAtakh . 


+ > 
_ 
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DEPARTMENT OF STATE r 
Memorandum of/ Conversation S 
Telephone . 
DATE: 
Mar. 25, 1948 
SUBJECT: 
Congressional Kepresentation at the Bogot& Conference 
PARTICIPANTS: 
Dr. Charles Eaton, Chairman, House Foreign Affairs 
Camsittee, 
Norman Armour - G he 
COPIES TO: a ten, 
8 - The Secretary 
U had i. Lovett 
= itr. Daniels 
ZA - tr. Dreier qT 





I telephoned Dr. Eaton and said that the Secretary had 


referred to me his ASS By Stk Cite avE™ onsen Jackson and 


Mansfield to attend 


I said that the Secretary would send their names to the 
President for includion on the list and asked how he would like 
them designated. He said he had no particular preference, but 
under the circumstances he thought they might be made Special 
Congressional Advisers. 


I asked Dr. Eaton if he had had an ey to discuss 
the matter with Senator Vandenberg. He said that had not 
discussed it with him; that he brought the matter before his 
Committee and they felt that since Mr. Vandenberg had not eon- 
sulted them in the first place (when the Senator decided not 
to have Senate representation) they did not think the House 
Committee needed to consult him about their sending representa- 
tion. He said, however, that he intended mentioning it to 
Senator Vandenberg when he saw him and he was gure that the 
Senator would understand. a 


WORMAN ARMOUR, 
Norman Armour 


GO: NA: akh 
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« 26, 1948 








SUBJECT: , 
Bogot& Conference 





? 
IK 


Mr. Arthur Vandenberg, Jr., Secretary to 
Senatar Vandenberg 


PARTICIPANTS: 


COPIES TO: yor” 
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I telephoned Mr, Vandehberg, dr. and said that I had spoken again 
to Dr. Eaton who said he had not taken the matter of congressional 
representation up with Senator Vandenberg. However, he hoped to see 
him over the week-end and would explain the situation to him. Mr. 
Vandenberg said he spoke with his father after his conversation with 
me yesterday and that his father confirmed completely what Mr. 
/ Vandenberg had said to me (Memo of telephone conversation dated 

March 85). He said his father realised what we were "pr against. I 
: said that I had told the Secretary of our conversation and that I 
would also tell Mr. Lovett. 


I said that he might wish to tell the Senator that Congressmen 
Jackson and Mansfield were not going to Bogot& until after the ERP 
vote is taken; also that they will go in the capacity of Special 
Congressional Advisers. 


I said that the Secretary is incorporating in his Bogot& speech 
special reference to the Rio Trea‘ y and the hope that it will be 
ratified by the remaining countries. I said that we had already taken 
the matter up with our Missions to get the governments busy on it. 


NORMAN ARMOUR 
Norman Armour 


G:NAtakh 
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Memorandum of Conversation 
Telephone 
DATE: 


March 26, 1948 





SUBJECT: 
Bogot& Conference g 
\nDEXED 

PARTICIPANTS: | 

Mr. Donald Dawson, Administrative Assistant to the 

President, 

Norman Armour - @ 

COPIES TO: 

















I telephoned Mr. Dawson and said that, with reference to 
our previous conversation regarding Mrs. Robert Runt Walker 
(Emilia Hines Walker), I had looked into the matter and that 
it would be wery difficult to include her in the Delegation 
to Bogot&. I maid that we had had a similar request from 
Under Secretary Morse's office (Labor Department) with respect 
to Miss Mary Cannon, which we had to turn dow; and that we 
had consistently refused people outside the Government because 
of laek of accommodations. I said that our Delegation now 
numbered 90. I said that we had written fifteen organisations, 

| ineluding the C10, APofL, NAM, CED and ethers, in which we had 

| explained that because of lack of accomnodations it would not 
be possible to go outside the Government for representation, 
but that we would be glad to eall upon them for advice in the 
event they had made arrangements on their own to have someme 
in Bogoté. I said that we could do the same in the case of 
Mrsi Walker, and that I would make a special point of seeing 
her and tellin; her of the President's interest in wanting her 
on the Delegation and the reasons why it could not be arranged. 
I said that if there were any matters in whieh she was particu- 
larly interested, we would arrange for her to attend some of 
the meetings. ; 

Fe : 

Mr. Dawson said he realised or difficult lem and 
thet it would be all right if I would get in touch with her at 
Bogot& and explain the situation. He offered to send me a 
biographic sketeh of Mrs. Walker. 


MORMAN ARMOUR 


G: NA: akh Worman Armour 
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BEST COPY AVAILABLE ‘ 
Memorandum of Conversation 
pate: March 26, 1948 
SUBJECT: Palestine ms 
- 
PARTICIPANTS: a poqvetesy | 4 
Er. Noshe Shertok,. Jevish for Palestine Or" 
Mr. Eliahu Epstein, Jewish fer Palestine S 
_ 
COPIES TO: ry 














Rr. Shertok ealled on the 

Was accompanied by Nr. Epstein. 

ee eS ee eee sees Se SS Se oe S 

them the attitude ef the J 

which it represented toward an attempt fo Aa =. 

the Jewish Agency ané the Arab Committee together in an effort 
te work out a cessation of hostilities and a trues. 


Mr. Shertok asked fer a more ise éefinitien ef the difference 
between the two expressions, and 
normal Cistaay fetiewes fy ps 

a truce or Ay wy, AY 

stated the t the posi of the Suvisk 
a feral stevenest and that the people tine would net agree 
to a *truce"® while "fereiga treops were in Palestine and infiltration 


ef reinforeenents continned®, oy foreign eS : tenia 





































not mean the Mandatory Pover bet arabs 
he estimated at about 6,000) who hed come ee Senet tee fa, 
Lebanon, Trans-Jorden, ané Ira » — mentioned eulerly that se 











bodies of armed men were or ppeé with arms, end in wnifors, 
end that the British hed deme litt ittie ee ieteane toe se them or eject 


them. Ne referred specifically te a group of bunéreé Iraqi 
om troops 





SEGHE | 
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qneamped ot the Jocstten of the eater supply Of Serusalen 
@ position to seise it. 




















and a almost inseluble in 
attitude taken by beth ef the parti 
statement of Er. Shertek the foreign 
the asked 








egarded by the 
Palestine as a “complete capitulation 
sion brought eut the fact t Messrs. 
recommend and felt that the Jewi 





provided: 


cessation ef hostilities by each 


Vor 
perry at ee et prohibition of acts of terrorim, 
, 


(2) That all "Sdentifiadle bedies of arned men* 
from neighboring states should be withdrawn from Palestine 
oe oem = | 


(3) That strict berder patrol be instituted as a 
proteetion against any further infiltration; and 


(4) Ghat the rights ef the Jewish be "reserved" 
and its pesition be net “prejudiced” by ta 


During the discussion Mr. Shertok enphasised Chat the Jewish 


SEGRE’ 


PUBLICATION IN FOREIGN 


cessation of hostilities and accept a truce 
(1) 


eh 
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, as 

| thought such a situation might cause the United 
“international feree” te restere peace, and he 

& be fer eostlier than to de it new. 


Toward the end ef the conversation Mr. Shertok was asked 
whether he felt that there was any solution to the problem. After 
some thought he said that he €id not feel that there was any which 
€14-not involve the use of "an international police feree" which 
was, as he put it, as non-existent today as it was in November of 
e He sald that the y ~ he | mast insist en adequate 

tien and that the Arabs 8 would onpere any 
ae month. ir. 4 that 


| S ores Se proce See 

| + @hds was obviously inadequate ané that in all their efforts in 

| the past te find a common ground with the Arabs they had ultinately 
teken on this point. 


ent thet neither Mr. Shertek nor Mr. Epstein felt 


basic, and 
ay doubt that the p would 

ac 
Jewish Agency and that it would be "“intelerable"” if the British 
sheuld remain as the operating trustee. He said that relations 
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id not know but felt thet the idea had merit and was 


worth explering. 





Bast 
put the Arab League over the Palestinians 
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me : 8s 


Be was bitter about the British position 


lied that h 
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veil 
that the Arab 
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BEST COPY AVAILABLE Memorandum of Conversation 


DATE: - 


SUBJECT 
Palestine Problen 
PARTICIPANTS: 
Dr. Charles Melik, Lebanese Minister 
Mr. Henderson, MEA 
Mr. Merrien, ME 
COPIES TO: 


8, U, ©, @, UNA, ME 
Beirut, Jerusalem (by stanp) 











1— 1483 


Dr. Malik came in by appointment at his request. He said that 
it would be helpful if we eould make available to him any background 
er comment relating to the President's press conference yesterday 
which would be of assistance to him in reporting to his Government. 
He indicated particular concern over the possibility that a trustee- 
ship might be slanted toward, er be a sub e far, partition. He 
said that it was particularly important that his Government have 


accurate information regerding the background and purposes of trustee- 


ship, sinee his Foreign Minister was just about to leave Beirut for 
an Arab League meeting in Cairo. 


In reply, I quoted to Dr. Malik the following passage in the 
President's statement: 


"Trusteeship is not proposed as a substitute for the 
partition plen but as an effort to fill the vacuum soon to 
be created by the termination of the mandate on Mey 15. 
The trusteeship does not prejudice the character of the 
final political settlement." 


I said that I fully realized that the Arabs would be suspicious 
of a slanted trusteeship, and that I felt sure we Aad pothing of the 
kind in mind. I pointed out that Arab coopera was essential 





for the success of trusteeship in the General snapanly. for if it were 


opposed by both the Arab countries and the Sovief. a two-thirds 
majority could not be obtained. 
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It was also pointed out to the Minister that the terms of the . 
trusteeship agreement would ecenstitute a safeguard, sigee it would 
be bound to eontain specific provisions concerning the purpose of 
the trusteeship, the circumstances under which it weuld be terminated, 
immigration, and eo on, and that it would be impossible to allow 
these matters to be dealt with in vague ianguage i to various in- 
terpretations as was done in the mandate. We would, of course, be 
bound by the terms of the trusteeship agreement. 


Dr. Malik asked whether it was too me vg | to secure information 
on our ideas for securing a truce. I said it was a little early 
but that IJ would let him know when the matter was further along. 


In concluding I said thet I 4id not believe trusteeship would 
1 work unless there was cooperation from both Arabs and Jers; that 
| it would be an extremely difficult matter to secure the cooperation 
! of both sides but that he could be gure we were urging cooperation 
as strongly upon the Jews es upon the Arabs. 


NE: GPMerrian/GC 
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Memorandum of Conversation 
DATE: 
Mareh 26, 191, 


SUBJECT: 
Anglo-Freneh Military Air Transit Agreexent 


ix 


PARTICIPANTS: 
Mr. Robert Cecil, First Secretary, British Fabassy 


Mr. Schwarts, AF 


COPIES TO: 








Mr. Cecil called to furnish the information requested on March 17 re- 
garding the possible Anglo-French Agreement which we had been informed by 
the Consulate General at Tunis would shortly be signed and would provide 
for the use by British military planes of French airfields, including those 
in North Africa. Wr. Cecil left wit! me the following excerpt from a tele- 
gran frou the British Fereign Office: 


"The report prehably refers to an Anclo-Freneh Military (ir Transit 
Agreement which has been under negotiation for a long tine and will we 
hope be signed shertly. This agreement prevides that British and French 
military aircraft shall be granted reciprecal landing righte et military 
airfields along specified routes; these do not (repeat net) at present 
include French Borth African territery. The object is to facilitate 
the routine movement of military aircraft between metropelitan and 
oversear bases; and it is not a military acreement making base? available 
for operational purpoezes." 


Mr. Cecil voluntarily offered to obtain any further information on this 
Subject which the Department might desire. J saic that I woul: conmnicaie 
with him if I found that further information was wanted. 


WE hay 


A’ sHESchwarts i heb CONFIDENTIAL ° 
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SUBJECT: 
Bogot£ Confe-ence 


PARTICIPANTS: _ Ne 
itr. Pred Winant, Bational Security Board, 
G 


Berzan Almour e 


COPIES TO: 
AwT @ th, Wood 


o Mr. Daniels 
as > me. Sanders 
o tr, Dreier 

















I telephoned Mr. Winant and gaid that I was terribly sarr; 
there had been so much delay in getting an answer to Mr, Hiil's 
letter of March 4 requesting representat.on at Bogoth, 1 said 
that we were receivin, requests from all sides and that it would 
be very difficult for us to have Mr, Edward Hidalgo made an 
adviser on the @glegation. We already had more people soheduled 
to go than Shere wre sleeping acoaz:dativns ass’ to us by 
the Colombian Coverment; that up to the present time we had nased 
no one to the Delegatim from outside fhe Governeat-in fact, 
that we had turned dow the O10, APofl end other aganisat:' ons 
that wanted to be ented, and tiat if I. Midalgo, who represents 
@ law firm that has intereste in Mexica were made an aq it 
might introduce complications. 


Mr. Winant saic thet as to accomacdations, he felt sure 
Mr, Hidalgo eould stay with friends, He said that the Board is 
bok enxi ous to have a representative there and that they felt 
that Mr, ~ pny Ay a ecmpetent man and with just the 
qualifications to rep-es Chem, He said that the Board is 
respons: ble to the President far the establishment of adequate 
stook>iles of eritical materials, etc., and that M. Midalgo m cht 
be able to advise the Delezat: on an such matters and also report 
back to them on mtters & which they are vi Smiogmed. Le 
saic, however, that Mr, Fill would not want lil Se go dom anc 
just “eit on the curd". 
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I asked Mr. Winant if there was qnyone in the Board whe: 








they mi ght te. MMe. Winant said 4 acticall 
imposs‘ble for or Mr. Mill to attend ‘okie had 4 
one else. ve - 

Mr, Winant asked if Hi might go im capact 
as the men who will accampaeny is Bee “ted 
and if he would be able to get eetie ~ + he 4y- there. 


4 Ghat I would Giecusc the matter futher with cthers 
here and would let him imow, 


4 


G:BAtakh 
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Mareh 26, 1948 
SUBJECT: 


Greek-Turkish Solidarity. 


PARTICIPANTS: 


Mr. Vassili C. Dendramis, Greek Ambassador, 

Mr. Loy W. Henderson, Director for Near Eestern and 
, African Affseirs. 

Mr. William 0. Dexter, GTI. 


COPIES TO: 





Mr. Dendramis, the Greek Ambassador, came in to see me 
this afternoon and hended me the attached aide-memoire no. 468 
of Merck 26, 1948. 


The Ambassador pointed out thet while Mr. Tsalderis, the 
Greek Foreign Minister, was in Paris several deys ago, he had 
suggested to the Turkish Minister for Poreign Affairs, Mr. Sadjek, 
thet it might be helpful if the Greek and Turkish Governments 
could issue some kind of declarations showing Greek-Turkish solid- 
arity in the present international situation. Mr. Sadjak refer- 
red the suggestion to his Government, which gave its approval. 
Mr. Sadjak is now seheduled to arrive in Athens on his way back 
to Turkey. It is eontempleted that while he is in Athens, some 
kind of 4 declaretion expressing the sommon attitude of the two 
Governments towards reeent international develepments might be 
made, 


The principles which Mr. Tsalderis plans to suggest es the 
basis for the declaration are set forth in the attached eide- 
menoire. 


The Ambessecor asked whether, in my opinion, the American 
Government would consider the issuance of such a @eeleration «ed- 
Viseble in the present internetional situetien, 


After examining the three principles set ferth in the 
aide-memoire, I told the Ambessador that, in my opinion, the 
Americéen Government would eonsider thet the making of declare- 
tions of the character oontempleted might be helpful. 


NEA: LMendersonimw — - GFORET 
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3/26/48 Greek Embassy aide-mémoire; attachment 


preceding memcon. 2 pp. Classified, 
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Memorandum of Conversation te 


SUBJECT: Csech Agreement 


PARTICIPANTS: peo pesentative Bates (h.,Mase.) ‘ 
bévard 1, Mullins, ¢P 


Cores ver Ith/Mr. Wileex 
It?/Mies ireuster 
C/ir. Behlen 
8/8 
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Represe:teative bates ealled te inquire resgerding the 
procedure by which the agreement vith Csechoslovakia would 
be put inte ferce. He teek oecasion te point out that if 
it eheald ge inte effeet the shoe manufacturers ef his 
Distriet would be injured, sleiming that ihe agreement 
with Cseeh elesed facteries in bis Distriet is A9S8. He 
etated that they were appropriating billiens ef dollars 
for keeping communism from spreading te Bestern ELurepe; 
end if this agreement sheuld be placed inte operation 
&4t wenlé be in censistent with ERP. He stated that he 
was geing te send « streng pretest te the President and 
te the Secretary against bringing the agreement inte effect. 








eT Sail 


CPsElBullins: tas 
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DATE: fiareh 29, 1946. 


SUBJECT: tir, Rufus Valter Bishop's Plan te Maintain Pease vith the Sevict 
Taica 


PARTICIPANTS: &, Rufus Welter Bishep ef Gilford, Gennecticut, Speaking Leng 
Distance 


COPIES TO: 


rau 
\ 




















Promptly as a chanticleer beginning the day, Nr. Bichep enalled leng 
Gistence at 8:45 a.m, He wished te know whether the Beparteent had 
arrived at a faverable decision on his plan, which he haf conveyed te no 
en March 25 (see moncrandum of conversation ef that date). 


T teld Mr. Mchep that hie plan ani om extensive nowerantm ef cur 
conversation had been sent, as General Marshall Garter's letter « 
March 24 te Mr. Bichep haf said would coour, te the Secretary's Office and 
te other interested cfficers of Dopartaent. iI then said that his plan 
weald be 


the 
etediod carefully, wat that it was extremely walikely that the 
Bepertecat, charged as it was vith great respensidilitics and ccf reated 
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that we would be able to furnish any hint whatsoever of our aititude. 1 
then reminded hin, om this point, that in our previeus ceuversation here, 

I had shown hin seme of the various questions which, within the terms ef his 
own plan, were left wmreselved im it er in the analysis he haf made. I alse 
Fecalled te his attention that military security was enly ene phase ef the 
whele security preblem and was only ene phase ef cur national relations 
with the Seviet Unies. | 


Altheugh I gave hin te understand as courtecusly as i could that the 
Department could net undertake comment om any parts of his plan sither ad- 
versely er faverably and could net comment on his plan as a whole in general 
terms, ané although I tried te shew him again that it was highly desirable 
frem the Departsent’s viewpeiat that the American public should think most 
Garefully end deliberately on every aspect ef our relations with fereign 
countries rather than te jump at ome step inte acasptaace ef seme given 
idea witheut such m enalytical precees of thinking, I doubt that we ani 
perhaps also USUE have heard the last ef Hr. Bishop's plan or have sea 
the last ef his attempts Se get seme indication of Departmental suppart fer 
his views. 


Phe leag-distance conversation closed vith am indication ef appre- 
Giation on his part, with a repetition on my part that hewas ef course 
entirely free to seek advocacy ef hie plan as any American citisen is 
freely entitled to de, and vith an apparent attitude om his part that he weald 
pursue such eivocacy as well a he eould without knowing whether the Depart- 


meat definitively appreved er disapproved his plan. 


GEA: Mot ter:nas 
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Memorandum of Conversation 


SUBJECT: 
United States Palestine FPelicy 


* 
PARTICIPANTS: . WHEXED 


Mr. Merriaz - K. 

Mm. Mattison - FE. 

Max Geldstein - United States Yerkers of seavies 

Bernard Segal - United Office and Prefessional Yorkers 
of America 


ee George Kusic - International Fur end Leather Nerkers of 
Americe and Canada 
Billiam Lewvner - American Jevish Labor Ceuncil 
U, MEA, Bruce Kaytur - United Electrical, Kadio ani Mechine Sorkers 
UNA, Le, ef America 


MD AND IC wap ¢ Tiilea - Lecal 6 - United Wholesale and Warehouse 
ee 
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These representatives of the laber groups mentioned above enallied by 
eappointesnt. They subaitted two documents. 

1) Statement on ‘alestine (cozy attached). 

2) A petition to the Congress of the United States signed ty many thousanis 
ef persons ealling fer the immediate lifting of the State Departaent enbarzo on 
arms to Falestine and weging that the United “tates act at once to enforce the 
"United Nations decision for the establishaent ef a Jewish State." 

The group made persistent efforts to get me te elaborate our Palestine 
peliey, and to reveal who was responsible for ow presext policy. 

I informed them a munber ef times that ow pelicy was formed om a very 
high level and after taking into consideration the views of many interested 
divisions ef the Departaent. I said that J was mot authorised to elaborate on 


our 
in those statezente and in future statements on the saze level. 

One of the group then made the charge that the Governuent's present policy 
would lead to anti-semitisa in the United States. I replied that without going 
imto the policy aspect, I eould assure the gentleman that we did not want any 
anti-semitisa in this country. 

I refused to be drawn into « discussion of tie legality of ew arms embargo. 


Mis GMattison/ly 
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AMERICAN JEWISH LABOR COUNCIL 

22 East 17th Street, 

Hew York 3, Hew York. 

Statement on Palestine 

Submitted at conference with Mr. 
Gordon P. Merrian, Chief, Near 
Eastern Division, Department of 
State, Washington, D.C., March 30, 
1948 

On November 29, 1947 the United Nations voted to partition Palestine 
into independent Jewish and Arab States. This decision was best calculated 
to resolve eurrent differences and frictions among the peoples of Palestine 
and was equally in the best interests of the American people amd of world 
peace. It accurately reflected traditional American pelicy of recognising 
the just aspirations of the Jewish people for a homeland in Palestine and 
for statehood. It eloquently expressed the American people's devotion to 
the principle of full freedom and equality for oppressed Jewish people seek- 
fing a haven of refuge. Indeed, it was the leadership of the United States, 
in eooperation with the Soviet Union, that enabled the United Nations to 
reach this historic decision. 

But no sooner was the decision arrived at than it was immediately subject 
to wiolent and unlawful attacks. Wanton and murderous onslaughts en the 
Jewish people of Palestine were unleashed by invading Arab bands, acting 
under orders of the Nasi Grand Mufti. Arab States epenly proclaimed their 
defiance of the United Nations. The British Mandatory Governasnt responsible 
for maintaining order in Palestine, not enly failed to do se, but publicly 
amounced its policy of supplying arms and munitions to the Arab states. 





Further, 
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Further, it defied the express recommendation of the United Nations to open 

a port in Palestine to Jewish immigration, and consistently sabetaged the 
efforts of the Jewish armed ferces to defend the very lives of 700,000 Jewish 
wen, women and children in ralestins. 

The United States government remained silent in the face of this open 
defiance of the United Nations. By imposing an embargo en arus to the Middle 
Kast, it in effect acted te deprive the Jewish people ef access to weapons of 
self-defense. When the Security Couneil met to consider the iaplementation 
ef partition, the United States at last broke its silence and shocked the 
world by proclaiming that the United Nations did net have the power er the 
right to enforee its own decision. In the great-power conferences that followed, 
it effectively blocked every possible means of fulfilling the will of the 
United Mations, and finally in the declaration of Warren Austin on March 19 
spelled out a complete reversal of the November 29, 1947 Partition Plan. 

The United States has delivered a shattering blow to the United Nations 
and undermined the hopes of millions fer a peaceful solution ef the struggles 
in Palestine and a dramatic demonstration ef the effectiveness of the United 
Hetions. The proposed Trusteeship Plan is a threat to the lives of the 700,000 
Jews of Palestine ani a violation of the honor of the American people. This 
plan is offered to the American people and to the world as part of a policy 
of "national security". We are convinced, however, that it is a betrayal of 
the people of Palestine and ef the United Nations and can only lead to suicidal 
war, to mass destrhetion not only of the Jewish people ef Palestine but of 








ether peoples 
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other peoples as well. Primary considerations for private eil interests 
threaten to consummate this program of war and extermination of the Jewisi: 
people. Our national security ean only be achieved by fighting for peace 
through the United Nations. The solution of the Palestine problem is now 
a kep to peace. 

Governzent poliey epposing the immediate establishment of a Jewish State 
also gives aid and cenfort to those pernicious elements in our cowntry and 
throughout the world who use anti-Semitic agitation to promote their evil 
eims. Just as in England where the government's epposition to Jewish inde- 
pendence and Statehood in Palestine was utilised to engender anti-Senitisa, 
so is efficial government policy utilised in the United States to the sane 
end. Anti-Semitism which exterminated 6,200,000 Jews only a few years ago 
is thus strengthened and threatens the security of the Jewish people in the 
United States and throughout the world. 

We urge the Department of State to earry out the will of the American 
people by withirawing the demand for imposing trusteeship upon the people 
of Palestine and te reaffira its support of the November 29, 1947 U.i. 
Partition Decision. We eall upon the Government of the United States to 
fully support the Jewish Provisional Government as provided for by the U.N. 
We call upon the Government to immediately lift the embargo on arms and to 
provide the Jewish State with the means of self-defense to which it is entitled. 
We ask that the United States, through the United Nations, take immedisie and 
effective steps to condemn those Arab states now invading Palestine as aggressor 


nations 
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mations and to impose upon them such sanctions as will feree therm to abide 
by the democratic decision of the United Nations. 

Respectfully submitted, 
Max GOLDSTEDI BERNARD SEGAL 


United Shoe Workers of America United Office and Professional 
Workers of America 


GEORGE KUSIC BRUCE WAYBUR 

International Fur and Leather United Electrical, Redio and 
Workers of America and Canada Machine Workers of America 
WILLIAM LEVKih JOSEPH TILLEM 

American Jewish Labor Council Lecal & - United Wholeszle and 


Barehouse Borkers Union 
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Te; April 1, 1946 





Memorandum of Conversation 


SUBJECT: Preperatery Coemissien for the International Refugee 


Organi satien 


PARTICIPANTS: SP. Lovett, Mr. Saltaman, Mr. Warren, Mr. Pierst of 
the Depertment; Mr. UW. Ballem fuck, Executive Secretary, 
PCIRO, and Majer General WwW. A. ood, 


Washington 


TP os Ghief, 





ise, POIRO 








COPIES TO: 0 QA - Br. Burnett 
0 i. Pierst UEA - Mr. Sandifer Yor 
BR - Bb. Rayner @?r- wm. Mill 
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Mr. Tuck opened the eonversation reporting en the progress 
whiehFCIRO is in resettling Gisplaced persens and referred 
te the heavy sost mainteining Gigplaced persens pending their 
resettl abread. Be stated that ever 100,000 had already 
been resettled and speke inset gisele ef the four U. 8. Arny 
a ere moving di pereons under General Wood's 

en. 


I mentioned the diffieulties whieh Br. Saltaman and I en- 
counter in eee the erganisetien and eperations ef PCIRO 
te Congre and weged the necessity ef early activation ef IO. 
Br. Fosk told of hin Posen? visit to vous and expressed the 
. Bape that Venesuela would jein InRO. I asked about the 
possibility of - te — the 1 and ested that .~< 
resliea hat all shipping eperations U. 8. dollars, but 
promised te explere the Suggestion furthe. 


I weferreé te the imertanse ef receiving up-to-date financial 
Peports from IRO comparable te those expected by Gongress from 
ether agencies. 


























The eenversation 
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fhe conversation then turned to the partieipetionm of France 
in IRO and the nesessity of coneluding negotiations esencerning 
the Prench eontributien to IRO. I suggested that the Department 
might be able to help en this with Mr. Bennet. | 

Mr. Tuck referred to the necessity of resettling 12,000 
displaced persons in Italy before May 8 when a ehange in govern- 
ment may take place. He stated that plans were in prosess for 
the removal ef 6,000, but that temporary housing fer the remain- 
ing 6,000 was urgently required. I suggested the possibility of 
former Aruy camps along the North African ecast. There was 
general agreement thet France might be asked to explore possi- 
bilities in North Africa immediately. 


(w= 


The conversation was eoncluded by my expression of apprecia- 
tien ef Mr. Tusk's efforts to date and the offer ef continuing 
| assistanee by the Departuent. 


Acting Secretary 











0/e :GLWarren;eab ) 
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Memorandum of Conversation 


DATE: April 1, 1°48 


ee 


od 


-_ ¢c 
SUBJECT: Preneretory Commission for the international Refu-ee 
Orsani zetion 


PARTICIPANTS: liessrs, Saltzman and Werren of the Depertrent; 
lr. W. Hallam Tuck, Executive Secretery, FPCIKG; end 
hasor General W. A. Wood, Jr., Chief, Washineton 
Office, PCIKO. 


Yas 
COPIES TO: ) - lr. Seltzman 
0 = fe Fierst ® 
S/S 


OPP - Nr. Hall 
. TNA) hre Sandifer 
OA ) Mr. Burnett 
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ir, Saltzman opened the conversation by expressing the Depart- 
ment's appreciation of the difficult problems which IRO faces ana 
of i.r. Tuck's efforts to deal with them to dete, and asked iir. Tuck 
in what manner the Department could be of further essistance to him, 
for instence, in approachin;s the French Government. Mr. Tuck 
briefly reviewed PCIRKO experience in necsotiating numerous acree- 
ments with the French Government and mentioned particularly the 
leck of one centrel authority in a position to reach finel decisions. 
The conversation which followed developed the fact that upon 
Mr. Tuck's return to Geneve about April 15, PCIRO would need to 
necotiete & final decision with respect to the total of French 
francs which France is to contribute to PCIRO, and will also con- 
sider a request to the French Government to explore imnedietely 
the possibility of placins endanccred refusees in italy temporarily 
in French North Africe pendinc their finel resettlement. it was 
acreed that br. Tuck wovld advise the Departinent immediately on 
the presentation of these tvo requests to the French Govern-ent 
in order that the Department mircht make representations in support 
of the requests throuch Ambassedor Caffery and Anbassacor sonnet, 
in Weshincton. 


Mire Tucx then spoke of the inability of the United Kin-=dom to 
accept the ferily members of the disrlaced pLersons already recruited 
for labor in England because of the shortage of housing. The 


cor:tinuec 
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continued maintenance of the relatives of displaced persons moved 
to England constituted @ real burden on PCIRO. Dut Mr. Tuck sur- 
gested that the time was not yet opportune to make representations 
to the United Kincedom for the early acceptance of these relstives. 


Mr. Tuck then sucrcested that PCIHKO needed the Depertrent's 
assistance in concludins a working arransement with the Austrian 
Government. The policy of the Depertment to dete hes been to ure 
the conclusion of an afreement vpon the Austrian Government, but 
hr. Tuck felt that the time hed arrived for more effective efforts 
on the pert of USFA and the Americen Legetion in support of PCI}.0's 
efforts to conclude.an afreement. Mr. Warren expleined thet to 
meet the reluctance of the Austrian Government to sircn «& formal 
asreement, an exchange of letters stating the basic elements of 
the proposed PCIkO-Austrian Government working reletionships hed 
been succrested end that the drafts of these letters were now in 
process of clearance in the Department. Mr. Saltzman promised that 
the matter would be followed urgently. 


Mr. Saltzman then referrec to the Denrartment's need for corplete 
and up-to-date financial reports from PCIKO in order to meet im- 
mediately the questions currently raised by Convress with respect 
to the contributions of cther fovernments to PCIKO and PCIbO's 
operations. Wr. Tuck replied that he had afreed with lr. berren 
to present financial reports in the forn suggested by the Depart- 


ment for the period to January 1, 1945S at the next meetins of the 
Preparatory Commission on May 4. 
0/K:GLWarren;eab | 0 
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Office Memorandum - UNITED STATES GOVERNMENT 


Dam® April 5, 1948 





= * $/83 - Mr. Humelsine 
yaom = O/R - Mr. Warren 
SUBJBCT : 

Please bring to the attention of 
Mr. Lovett, ae this conversation followe up 
the one which took place between Mr. Lovett 
and Mr. W. Hallam Tuck, Executive Secretary, 


PCIRC, on the morning of April l. 





"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 




















BEST COPY AVAILABLE 


— FSS ~-R 
SECRET . 


DEPARTMENT OF STATE 





Memorandum of Conversation 


DATE: 
April 2, 1948 
. India's Porition vis-a-vis the U3 ané the USs 
CIPANTS: 
PARTICIPA ur. Lovett 
Sir Girje Shanker Bajpai, Secretary General of the 
Ministry of "xternal Affrirs and Commonwealth 
Relaticns, GOI 
PRESENT: E. G@. Methews, WA 
COPIES TO: 
! sp/ BEA 
E EUR 
6 SOA 
A American Eabacsy, New Delhi 
SAA dmerican Embasey, Karachi 
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Mr Girja called at 5:30 et his request, He said that 
he had come tc the US as a member of the India Special 
Delegetion to the 8 in the Kashmir case. I asked how the 
Kashmir situction was developing. Sir aes replied thst 
in Kashmir itself the Indian military position had improved 
and with the coming epring, Indian troops, totalling only 
slightly more then a division, would be able to move sore 
vigorously against a few remaining trouble spots. According 
to latest Indian ailit reperts, tribal inveders still 
-wrrre about @0% of the oppesing ferees, the remaining 
40% being indigenous insurgents, 





Turning to the & aspect of the Keshmir situation, 
Bir Girja said thet the fundamental differences between 
India and Pekisten rel-ted to the introduction of Pakistan 
troops into Kashmir and the composition of the interia 
vernment of the Stete, India could not accede to 
ekietan's deman’? thet the latter's troops move into 
Keshmir territory in oréer to keep the tribal invaders out. 
The plebiscite when held woulc result in @ yery close vote, 


i 
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end if Indis won, Pekistan forces sight aot withirew end 
Would almost gorsetaly mot effectively resist the re-entry 
of tribal elements, “ith respect to the interim government, 
Pekistan wee insisctine th-t Abdulleh be removed as Fr'ime 
Minister and tht e coaliti-n government be formed. Sir 
Girja felt thrt there wes no one to replaee Abéalieh, 

ens thet e corliti n of groups whose aims were dom letely 
divergent could only result in e peralyeis of government 
and admwinietretion in the State, 


Sir Girja then said thet although he appreciated 
ay interest, he had not intended to trouble me with the 
Keshmir probles, Mic real purpose in coming to Washington 
bed been to explain to me and other BS officials India's 
sition. the US and the USSR, Ne hac the 
reession that there was a feeling in this country that 
Indie was somehow “in the Ruesian camp", He wished to 
emphasize thet this was mot the case, as India ha* not 
Fid iteelf ef the British in order to accept domination 
from eome other quarter. I comzented that although 
| irresponsible sewepaper eolumnists micht have speculated 
: on the nature of India's reletions with the U5 Z was 
sure thet there was in the US mo informed opinion that 
India hed aligned iteelf with the Russians. Sir Girje 
expressed hic gratific-tion at my statement and pointed 
out thet two fundamental considerations prevented Indian 
adherence to the Soviet blee. First, through its 
associrtion with the Britiah, umhapoy ase it had been in 
some aspects, Indie hed acquired the ideals of democracy 
and individual liberty which were held by the 95 and other 
Bations of the West. Second, Indie ean expect no effective 
aesistence from the USSR in ite primary objective of 
developing and etrengthening itself eco Cally and 
| militerily. In facet, the U5 is the only country whieh is 
in a position to ald India. I told Sir Girja thet we were 
very greteful to receive his assurances of the friendly 
Gisposition of his Government. 


Sir Grja stated that hie remarks were being aade 

with the full knowledge and authorizetion of Prime Minister 
: Behru, and thet he ed that the Prise Minister could 

himseif vieit the U5 in the not too dictant future in 

erder further to clarify the Indian position, I seid that 

we would be delighted to reéeive Prime Minister Nehru, 

edding, however, thrt Sir Girja had himself very effectively 

stated his Government's views. 
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Sir Cirja then pointed out thet although India was 
meinteinine en army of some 360,000 men apd had aporopristed 
121 crores of rupees ($5635,000,000) for defense purvoses, 
4t wre in no position effectively to resist aggression from 
the north, and tht the GOI could aot rit @ a 
Geclzration of its anti-USM views, The enine of 
Indie's military power wee of the highest importence, and 
he would like to send a military mission to the US st an 
early date to explore the possibilities of obtaining ~ 
equipment, perticulerly as the US was about to step uw its 
own armament program. I said that before a mission was 
sent it would be advisable for us to have some preliminary 
@iscussions to cl India's wants and to examine the 
possibliiities of seapplying them from this country. I 
added thst our prodaction theory and prectice involved 
e sacrifice of fanediste emall output for a “*tooled' 
loager-tera aass eutpat, and eited examples from our 
experience in World Wer ZZ, I poisated eut thet if an 
Zavian ailitery miseion came to this country, it should be 
Charged with etudying American production eg ety in 
erder that some of these might be introduced in Indias 
ordnance factories. Sir Girja assented, wat emphasized 
thet the first objective of the mission would be procure- 
ment, and after thet objective had been achieved, the 
mission coulé turn to the matter of improving Indian 
techniques, I replied th-t in view of the importance of 
repeir and m-intensnoe, I would hope that the two matters 
could be pursued simultaneougly. ‘Sir Girja agreed that 
this would be desirable. 


In conclusion, Sir Girja observed that Syria would 

be leaving the SC next fall and that he hoped India. t 
be considered for this seat. India, the second large 
mation in Asia, hed mot yet been a BC member, and although 
he appreciated the ciroumstences which had led the US to 
sapport Islamic st:tes for the second Asian place on the 

» Chine holding the first as a permanent member, he 
Belt thet the time might have come when India's clain 
could be given serious consideration, particularly in view 
ef eur support of Indie egainct the Gkreine last fall. 
X commented thet Sir Girje made a strom case for India, 
end ongee ‘4 thet he discuse this actter with Nr. Henderson. 

Sir @ 
sc 











rja aid subsequently mention Imdia's desire for a 
sent to Mr, Henderson). 
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Memorandum of Conversation 


DATE: —=-—s pil 2, 1948 


US Indien Relations. 


Sir Girja Shank-r Bajpai, Secretary General of the 
Ministry ef External Affairs and Commonwealth 
Reletions, 02 | 

Hr. Hendersoa »“* 








Mr. Hare =< . ~* 

Hr. Thurston,” Hr. Mathews ~ 

a/s(2). BEA (2) SOA 

e CER American Eabassy, 

gs COu Sew Delhi 

s-A GIE dmerican Eabasay, 
Karachi 








Sir Girja called on Mr. Henderson at 2: at the 
forner's request, 


Me discussed initially the question ef bringing 
the collection of Indian art mow on display in London te 
the United States, and said that he had v receatly 
received word from his Prise Minister that s would net 
de feasible owing te the desire ef certain private 
collecters to withdraw their items and difficulties ari sing 
@ the necessity ef 4ividing the cellection betveen 
end Pekisten. Er. Mathews coanented that the 
Departaent’s cultural offices had been omens Cr haré 
Ce et es the 
Departacnt was that it would highly desirable to have 
the collection brought te this country. Sir Girje 
inguired whether we would wish his te reopen the questica 
with Prise Miaister Behra. Mr. Henderson replied that 
we would like very such to have the exhibition in this 
Couatry with es view te increasing knowledge of India 
—~ the general pebdlic. Sir Girja indicated that he 
would again comsunicete with Nehru in this regard. 
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Sir Girja next referred to the possibility ef a 
visit to the Gnited Stetes by Prime Minister BSehru. He 
seid that he personally had urged the Prime Minister to 
Come to this country and that, if the President ised 
an invitation, Nehru would of course accept. As far cs 
time was concermed, Sir Girja felt that such a trip wuld 
mot be practicable before next June. Mr. Mare said that 
we had had word froze our Eabeassy in Hew Delhi te the 
effect that Nehru might be able to come to this country 
this sonath and after seking inquiries ef the White House, 
had informed Ambessador Grady that it would be convenient 
fer the President to receive Nehru eem dpril 19 and 
24, Sir Girjea expressed surprise at s most recent 
devel t and indicated consideradle doubt that the 
Priae ster would be able to come this month owing to 
the pressure of affairs. Mr. Henderson pointed out that, 
if it were impracticable for Nehru to come at present, 
we could give further thought te workiag out arrangenents 
for a visit later this year. 


Sir Girja then turned te an exposition of Indian 
foreign policy whieh he stated was the real purpose of 
his visit to the United States and his calls at the State 
Departwent. Me sketched first of all the present status 
ef India, pointing out that the Indiaz people were now 
responsible fer their own destiny, that British troops 
had withdrawn from Indian territory, and that practically 
mo British civilsens remained in Yadian Governnent 

sitions. Ue commented with respect to the last point 
t the siteation was quite different in Pakistan. He 
| eaid, however, that it had been necessary to retain | 
| Britich officers in the In@ian Aray as olmply were 
| mot enough trained Indian personne] available to staff 
—e, upper echelons. In short, India is mow its own 
master. 


Having expelled the British, India did not intend 
to take on any other master in thelr stead. Sir Girja 
felt, however, that there was sone iapression in the 
United States that Infiea was te to become a Comaunist 
state or at least a “fellow-travelling® state. Mr. Hender- 
som comseated that that view was got held ia §.8. Govern- 
ment quarters, Although certain actions ef individual 
Indian representatives at international conferences had 
seemed open to various interpretations, we hal been 
confident all along that the Indian Government itself 
was fully aware of the basic issues at stake. He went 
on to say that he wished to sake it clear that the issue 
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was mot between *dperican imperialian® and Soviet 
imsperialiem; that we had no objection to Rusaia's 
establishing close relations with other mations provided 
thet this were mot done by aggression, pressure, and the 
suppression of freedom; and that the real iseee was the 
@aintenance and strengthening of democracy ig the face 
of a tetalitarian threet. 


Sir Girja said that he appreciated the importance of 
Mr. Nenderson's remarke and was gratified that the U.5. 
Government was aware of the basic Gemocratic orientation 
ef the Govermzent of Zadia. He weat on to point out that 
Tadia's position had been more accurately reflected in 
the 1947 NGA than im the 1946 session, citing India's 
support ef our stan4 with respect to Korea and ¢ ther issues. 






This bro him te the principal peist he desired to make. 
Bo ster & the world once again beoone involved in 
conflict, India could only associate itself with those 


s Government is net able to make an open deceleration of 


tions holding the same ideale of freedoem ané Geaocrag. 
However, A 
t 








@ position as it could mot mow withstand the aggression 
from Rusela or the internal difficulties which aight ensue, 


Er. Tharston said that some of uc had been Gisturded 
by the anti-American tone of portions of the Indien press 
which had taken the position that the Gaited States wished 
to asoune Britain's relinquished position in India. Sir 
@rja replied that he was eware of the type of press 
ceszent to which Mr. fTharston referred but that he wished 
So meke a Clear distinction between the thinking of 
responsible Government efficials and the irrespeneibie 
ress, Ge said that the Indian prees was inexpericnced 

the field of foreign affairs and that it wae inclinel 
te treat such matters in emotional rather then rational 
terse. ergere, there was a good bit ef populer 
feeling in a, mot shared in Government circles, that 
the Ynited Stetes was aiding the Dutch in Indonesia ani 
‘he French in Jndochina. This feel was reflected in 
the press treataent of the Gaited States, 


Sir Girja then touched briefly om Indo-Peki stan 
relations emphasizing that Zndia had mo desire te 
@liminate Pakistan as an independent state or te 
Peincorporate into an Zadian enioa the territories sow 
held by Pakistan. Mr. Henderson interjected thet the 
State Departaent had been aware that such wag the Indim 
position, Sir Girja wert on to say that a political 
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"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


Ey 















7 
. 


BEST COPY AVAILABLE —gacase 


e 4 @ 


reunion ef the tw Domiaione was most anlikely ia the | 
feresecable future, but thst he would hope fer as ancer- 
standing which woul? permit Joint defense of the Indian | 
sub-contineat whose eritical frontier sow lay in P:kistan, | 
and possibly e sustoae union. Me did aot feel that Indo- 
Pakistan relations presented any serious or insaerable 
probless, 


Turning mext to the question of India's position in 
South Asia, Sir Girja said that Indie had mo desire to 
form or to lead a South Asian bloc. Se seid in strict 
eoafidense that when Thakin Bu of Burma recently visited : 
Endia, he brought with his a Graft project for a nited 
Bations of South Asie*®. This was stedie* by Behru and 
the Poreign Office, and Thakin Ba was informed that India 
41d mot consider it desirable to establish euch an orgaaiza- 
tion which would detract from the euthority of the Bis 
United Sations and introduse into werld politics a fer 
Pacial andsegional element. [nadia feels that its first 
task ie to Gevelep itself. — 


Sir Girja concluded his broad sketch of Indim foreign 

peliey with a @iscoussion of India's relationship to the 

tieh Commonwealth. He pointed out that the draft 
constiteticn left open the question of this relationship, 
bat added that it would clearly mot be pessible for India 
te recognize the King as titular head ef the state, The 
exact terus ef the relationship which aight be worked 
eut would depend largely on the attitede -f the Briti cd 
bat the ecntinuance of isverial preference was definitely 
out of the question. Certain arrangesents with respect 
to defense aight be vorked out. | 


Sir Girje then ealid that there was something of an 
impression in India that the Gaited States had very little 
Aaterect in that country snd that he would like to know 
the Depertment's views in that respeet. Mr. Headerson 
said that he was very grateful that Sir Girja had bem 

ce frank in bis eomsente and that he would be equal 
frank. It wae the considered opini-n of the Gaited States 
Governacnt that in the leng tere close and friendly 
Pelatione between Indis and the United States wae the 
enchor of stability of the whele sree from Africa to 
South East Asia. ortanetely, at the moment the United 
States found it necessary to concentrate ite efferts and 
resources on resisting aggression in certain ether parts 
of the world, We recognized this couldbte ealy a short 
term policy, but we were faced with the probles of secting 
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am urgent and critical situation. We had every intention 
of giving proper end essential attention to India just 
es soon as circumstances permitted, 


Bir Cirja said thet he fully anderstood the necessity 
of the United States concentrating its attention st preset 
on eertain critical areas end that he had mot come to 
this country with any sendicant ideas, Se had, in point 
of fact, Gone everything he could te cuaah the idea of 
eo Merehall Plan for South Asia which had been afvoosted 
by the Indian Ambessedor in Vashingtom in despatches to 
Sew Delhi. However, im order to give iumeodiate evidence 
of eur real interest in Zadia, Sir Girje urged thet we 
urgently and seriously consider te articre in whieh his 
country neeéed our assistance, 


Be referred to India's desire to obtain ‘mericm 

| assistcnce in earrging out certain hydre-electric develop— 

| mental projects and said that, although an approach had 

- been made in thie connection quite some time ago, Bo 

4 assistance had yet been forthcoming. Mr. Mare said that 

i Aabdaseador Grady was keenly interested in this prebles 

ené that he had pressed it vigoreudly while in the 95 

ornconsultation. In view of the Asbesegdor's wide 

experience in economic gsatters, it would be advisable for 

the GOI te eentinue to work with our Embassy in Sew Delhi 

om this question. Mr. Henderson added that the Departaent 

Rad been endsavorias to accomplish something along these 

lines but that the demands upen the American engineering 
rofession were simply im excess of the supply. We wald, 
wever, continue our efforts te provide some assistance 

oie ove might be thet the recent Geith—-Mundt Act would be 


: Sir Girja then seationed that Colome! Kaul, former 
Iedian Military Atteehé in Wash m, had reported that 
) : At was the yak iety of the ted States to with- 
hold exports of tary materiel to India. Mr. Thurston 
asked her Kaul had pointed out that this polisy 
epplied equally te Pekistam, and Mir Girja replied that 
Keul had not mentioned that aspect of our polig. Sr. 
Ssre eaphasized thet, with respect to the B-25's which 
Colonel Kasi requested, the position wae that, quite 
aside from thepolicy, that type of plane simply vas not 
available, there being mome in this coun*ry excess to 
the needce of our air force. Ur. Renderaa ted out 
that the decision to withhold exports of silit materiel 
hed been taken at a time when relations between a end 
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Pakistan were quite tense and there was a possibility 

ef serious trouble between them. Me emphasized that it 
was mot » permanent pelicy, and Mr. Bere eddéed that we 
hoped that it would be a policy for a astter ef aonthe 

er preferably weeks. Sir Girja urged that the BS not 
ereist in this policy, as it wes of urgent mecessity that 
a streagthen ite defenses, The Indian sir force leeked 
bombers, and there were many other essential silitary needs 
which eoald be met only by imports. Se wonld like very 
much to send a military mission to this oountry to explore 
the poocsesss See of precuFing essential millitery equi-ment. 
Rr. Benderson said that it would be advisable for as to 
give some preliginary thought to thie proposal before 
teking any definite action. In view cf the indications 
that our own rearsment would be stepped wm, it would be 
meceesary to ascertain from our military people what the 
pos ibilities would be for sending military equipment 
abroad. 


Sir Girja returned to Mr. Henderson's office following 
his interview with the Acting Secretary. We said that 
he had seationed to Mr. Levett India's interest in being 
considered for the seat on the Security Council mow held 
by Syria which the latter is vacating this coming fall. 
He pointed out that Asia had omly two seats on the Security 
Council, ene held by China, e permanent member, rad the 
ether having been paseed from one Islamic nation to «another, 
Be felt that the tise hed cove for Jadia to be the second 
Asian member and hoped that the Gnited St tes would be 
Gnclined to support India's sandidag, pertioularly in 
view ef our backing of Endie against the Ukraine last fall. 
&-. Renderson said that Sir Girje had presented a good 
ergument and that we would give very serious consideration 
to India's elein. 


Sir Girja indieated some resentuent at the fact that 
Secretory Royal ef the Army Departacnt had not reesived 
hin despite the pre-arranged appointwent st 4:15. 
Seeretary Royal had been tied w in an argent press son- 
ference. Mr, Hendédereom expressed his regret to Sir Girja 
and subsequently ealled Secretary Royal end sugzested that 
he might wieh to have some message sent to Sir Girja at 
the Indian Eabassy. 
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Memorandum of Conversation 


DATE: 
April 2, 1946 

SUBJECT: 

Libel action against the Soviet ship Rossiya 
PARTICIPANTS: 

The Acting Seeretary of State ' fa 

ir. Charles E. Bohlen \ 

Kr. Llewellyn Thompson \ 
COPIES TO: The Soviet Ampbassader 

Mr. Krotov 

EE, LE, &D 














ie 


The Ambeegador stated that on March 29 the Soviet 
Febaesy hac sent the Departrent a note informing it thet 
@ libel action had been filed against the Soviet etate- 
owned ship Rossiya. The note bed requested the inter 
vention of the Depertment in establiehing the immunity 
of the ship becaurce of its government ownership. fhe 
Ambessador said the ship would complete repairs on April 4 
anc hec to undergo trials on April 6 He requested thet 
we expedite the release of the ship. 


I had handed the Ambeesador a reply to his note 
requesting information ae to the operation and seontrol 
of the veerel pointing out thet thie informetion would be 
necessary in order to establish the claim of the versel 
to immunity. I expleined the manner in which thie action 
had been brought by the civilien peseengers who claimed 
Gemage for injuries and mde clear that the detention of 
the ship wae a juridical and not # politicel action. I 
etated thet on the strength of the Ambeesador’s oral 
etatemente that the ehip wae government operated enc con- 
trolled we would at once inform the Department ef Justice 
pending a written reply to our note. 


_ 
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In the course of the conversation it was pointed 
out to the Ambeesedor that the United States Governzent 
waived immunity for government owned veesele when they 
were engaged in trede. If the Soviet Govermment chose 
to aesert the immunity of ite vereele engaged in trede 
the queetion would arise ée to whether or not Ancrican 
paceengere could trevel on euch veesele since they would 
have no recourse for damages. The Ambessador endeavored 
to prees me to inform him when the vessel would be 
releesed but I replied that I sould only tell him thet I 
would inform the Department of Justice of the facte in 
the case. I said I would adviee him prozgptly upon the 
receipt of any further information. 


tL tur inompeontels 
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ay Memorandum of Conversation 





DATE: April 2°, 1948 


SUBJECT: 


PARTICIPANTS: The Polish Ambassador 
EUR - Llewellyn E. Thompson 
EE - C. Burke Elbrick 


COPIES TO: EUR - Mr. Staples 
American Eabassy, Varsaw 


U - Er. Lovett 


E - Mr. Thorp 








OOO - -_ : — —— . . 7-188 








The Ambassador said that his recent visit to Warsaw 
and to other countries en route had convinced him that the 
pelitical situation is very serious at present. 
He said he found that the attitude of the members of the 
Polish Government had changed greatly since his last visit 
to Warsaw in August, 1947. 


He explained that, while Poland is probably ‘quieter’ 
at present than any other country in Europe, international 
tension served to magnify certain events in the eyes of the 
Poles. For example, he said, certain al rumors had 
come to the Polish Government fre: Belgium, Holland, and 
Borway to the effect that the Un: \2d States intends to put 
a stop to trade between the East and the West in connection 
with the operation of the ERP. He said that this would seen 
to be borne out by the failure of the Polish Covernment to 
ebtain export licenses for vital machinery and -_ fron 
this coumtry; equipment which he said was o designed rectly 
or indirectly to rehabilitate the Polish coal industry. He 
mentioned a "blooming" mill for the manufacture of steel for 
coal care and mining machinery which he said is of the great- 
est importance to the miming industry (he ageortained that 
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the total equipment required for this mill weuld amount 
to $4,500,000 of which $2,000,000 had already been paid 
from the proceeds of Polish gold in this country). In 
addition to this, he said that there was a whole 

of items falling under the Export-Import Basak ¢ t for 
which the Poles had been unable to obtain licenses. 


Me went on to say that this had created a very un- 
favorable atmosphere in Warsaw and that when he had taken 
wp the questions of the Nationalization Agreement and the 
Lend-Lease settlement, he had had great difficulty in ex- 
plaining this Government's position. He said that he had 
been authorised to inform the Departzent, however, that if 
this matter of export l‘censes could be clarified (obviously 
im Poland's favor), he was empowered to negotiate the 
Nationalization Agreement as drafted and to discuss the 
Lend-Lease settlement. The Ambassador said that he would 
like to Giseuss these matters at an early date with Under 
Secretary Lovett; he added that he thought it desirable to 
have this ry -y §-y-- of views before taking these 
matters up with the r Secretary. He asked, in view of 
the various rumors mentioned above, what this Government's 
position is with regard to trade with Eastern European coun- 
tries and with respect to the issuance of export licenses. 


Z told the Ambassador that, as he knev, there is a 
feeling in Congress as well as among the people of the coun- 
try that exports to Eastern European countries should be 
drastically curtailed, and that allusions were constantly 
being made to the situation which existed prior to the last 
war when steel scrap was being shipped to Japan. I said, 
hovever, that as far as I knew at present this curtailsaent 
of exports would be applied chiefly to war materials and 
other materials yyy Ae war potential. I gaid also 
that efforts would be a to see that commodities in short 
supply would be made available to ERP eountries and that ef- 
forts would be made to see that such commodities would not 
be ‘cornered" by the countries outside the ERP. I said that 
of eourse much depended on the interpretation given to the 
term “war materials’, but that aside from this I had no 
reason to believe that this Government intended to stop trade 
with Eastern Europe. 


I also 
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I also told the Ambassador thet we feel in the Office 
ef European Affairs that it ie improper to limk the ques- 
tion of export licenses with negotiation ef a Matienaliza- 
tion Agreement and Lend-Lease settlement. We gam see no 
reason for making negotiations regarding debts ewed by the 
Poliah Government contingent upon such a maSter as the is- 
guance of export liceases. I suggested that the Ambassador 
take up these matters with Ageistant Secretary Thorp, par- 
ticularly since they are of an economic nature, and I ex- 
plained that in the absence of the Secretary end Mr. Armour 
in Bogoté, Under Secretary Lovett is very pressed for tine. 


The Ambassador said that, while it is true that the 
matter he had discussed were primarily economic, the politi- 
eal aspect sould not be red. It was for this reasen that 
he had wished to see Mr. ett, but he ed that, if an ap- 

intment with Mr. Lovett were not possible, it would be 

sirable te take these matters up with Mr. Thorp as soon as 
an appeintment could be made next week. He said further that 
he had not actually linked the export license question with 
the Nationalization Agreement and Lend-Lease settlement, as I 
had stated. The Polish Gevernment, he said, has been disap- 
pointed by its failure to obtain sredits in this country, in- 
Gluding a eotton credit (which he said had been promised at 
the time of the original nationalization negotiation with 
Minister Minc) und an InternaSional Bank loan. Im the eir- 
Gumetances the Government is unvilling to proceed further with 
the Lend-Lease and nationalization negotiations as things 
stand at present, but had authorized his te proceed with them 
as soon as the export license matter is “elarified". He said 
that once this us he felt that the ether negotiations 
eould be comple any difficulty. 


I said that I did net need to remind him of this Govern 
ment's attitude toward this stion. We had already granted 
extensive credits to Peland (Export-Impert Bank and Surplus 
Property) in additien te a sizeable UNRRA program, and the 
Pelish Govermment did net seem to take this fact into con- 
sideration. I said that we would try to arrange an appoint- 
ment for him with Mr. Therp early next week. 














Liewellyn E. Thompsca 
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Memorandum of Conversation 





DATE: Apwal 5, 1948 


SUBJECT: U.S. SUPPORT FOR BRUSSELS TREATY , 4 
“\ 


PARTICIPANTS: The Belgian Ambassador 


oe F] a/s 3/P © OR Department eof National Defense. 














the current situation in Burope. He began by asking whether we considered the 
Five Power Treaty satisfactory. 


The Acting Secretary replied that we considered it wery satisfactory indeed 
and that M. Spaak's visit was most epportune. The U.S. Government was actively 
studying how it eould best support and reinforce the Treaty and we would accordingly 
be grateful for MN. Speak's views on the matter. 


M. Spaak said that he was optimistie and believed that plans should be made 
en the basis that war re 
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dominate one 
but were unprepared to risk losing everything by provoking total war over any one 
eoun ad no to 


try. In contrast to the pre-1939 situation, the Soviets h desire 
fight in Europe. If they attack any Buropean country it would be enly to open 
war against the United States. ' 
If the 
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If the United States were prepared to enter into formal tees of 
Western Europe such commitments would be universally weleomed Western Europe, 
particularly in France, but formal commitments were not the essential need. The 
real need was for maximum military coordination at the earliest pessible date. 


The Brussels Treaty is still only a beginning, at present only a piece of 
paper. This week its Secretariat is being established and next week the Parties 
will hold military conversations in London. Their purpose will be to plan co- 
ordinated defense with the means now available and to ascertain, as in the case 
ef ERP, what the Five mst themselves do to increase their defense potential and 
what else they mist have from the United States. 


A treaty by which the United States guaranteed the Five Powers, who are not 
at present directly threatened by the Russians, would risk making other European 
countries which are threatened fear that the United States had written then eff 
and might encourage the Russians to move against then, 


United States was prepared to enter into a treaty 
to see the President's March 17 statement reaffirmed 
with greater precision. He expects that we will be closely informed ef the 








problem from the lagistie point ef view also would 
the continent as a whole. We had already received specifie requests for arms from 
the Torwegians and Danes. 


Ambassador Kirk referred to the need for coordinated planing for the pro- 
duction of equipment and agreement as to which types of arms gould be standardis 
on the basis of Continental, British or American product lems so 


Mr. Lovett felt the Brussels Treaty provided an excellent feeal point fer 
discussion of these problems. He emphasised that whatever action was taken by 
the United States Government mist represent a completely American and non—pakisan 
poliey. He assured the Prime Minister that the President's statement left no 
question whatever as to our determination to suppert the Parties to the Five Power 


Treaty; spemndaneimeiends |i) 5 Correaremes 
VP eM“ take Wansvew OLUNL | 
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Memorandum of Conversation 








DATE: april 5, 1948 


SUBJECT: CEEC Continuing Permanent Organisation 3 K 


PARTICIPANTS: The Prize Minister of Belgium 
The Belgain Ambassador 


COPIES TO: 














During a discussion of various matters Mr. Lovett asked the Brine Minister 
his views as to the type of persorswho should be appointed members of the 
Executive Comittee, i.e., whether they should be the Ministers in charge of 
Economie Affairs as we prefer, or Senier eivil servants as the British 


Mr. Speak said that it would be desireable to have the responsible Kinisters 
ay eg bye hh ty tt A % the ealiber of 
tine 








Spask fully 
agreed, 
LoL Re! 
——— Ks 
‘F sTCAchillesjsy i. 
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Memorandum of Conversation 


CONFIDENTIAL / DATE: April 5, 1948 


SUBJECT: Papers of Panamanian S.S. Male, ex Mayflower. 


PARTICIPANTS&r. Foley, Assistant Secretary of the Treasury; 
Mr. Vallance, L/P. 


U - Ir. Lovett 4 


COPIES TO: WE - ir. Mattison 
CPA - Er. Bennett f 


. > 








the Treasury Department here. Er. Foley stated tha papers 
warded to Hr. Vallance as soon as they are received. This action was taken pur- 
suant to a request made by the Panamanian Eabassy to Er. Bennett 
April 2. 
| 
| 
8678 .01 
L/P : WRVallancetefm 2 
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Memorandum of Conversation 


DATE: Aged 5, 1948 
CONFIDENTIAL 


SUBJECT: S.S. Bale, ex Mavflower, suspected illegs! immigrant ship. 


PARTICIPANTS: Captain Sweet, Customs Division, Treasury Department; 
wr. Vallance, L/P. 


HE = ir. Hattison 
CPA - Er. Bennett 


sw 














25 bunks fer regular erev; 74 extra takes; 44 extre cote; 2] axtra 
mattresses; 400 life preservers; 2 lifeboats; 2 complete radio 
transmitting and receiving sete; emergenqgy transmitters fer lifeboats. 
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SECRET _ ‘April 6, 1948 


SUBJECT: — 


PARTICIPANTS: 





Jonkheer O. Reuchlin, Netherlands Minister 
Ben jamin M- Hulley, Acting Chi:f, ECE 


COPIES TO: 


8 = Mr. Lovett 
EUR - Mr. Hickerson 


WE - Hr. Achilles | 
Oey, avs 
ARTMENT oF DS - 


Mr. Reuchlin called on me at his request to learn 
if our idses had erystallized on the support w.ich we 
would extend to the free countries of Western Pvrope. 
He had wanted to see Mr. Hickerson on this subject; his 
Ambassador had asked to see Mr. Lovett April 3S, but had 
umerstood Mr. Lovett's kind note requesting a postpone- 
ment. 











He wuld iil to know what stage our thinking on 
this subject has reached, whether we think it {is too 
early to plan on Italy's joining the group, what progress 
we have made on the military side, e.g., revival of lend- 
lease assistance, etc. He or his Anbassadar will be 
happy to come in whenever Mr. Lovett or Mr. Hickerson 
indicates readiness to throw any light om these questions. 


He mentioned the impression which his Yoreign Office 
had gd ned to the effect that Mr. Baruch thought the 
Netherlands opposed the adherence of the Scandinavian 
countries to the Five-Power Pact at this time. I ass red 
him that there had been a misunderstandi emi thet 
neither the Department nor Mr. Baruch bellewed that the 
Wetherlands @pposed adherence of the Scan@inavien 
eountries. be a 








With 
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With respect to the conversation whieh Mr. Spaak 
had with Mr. Lovett yesterday, I said we would be 
pleased to have the Netherlands Embassy get the story 
direct fron Mr. Spaak. I did not have the details. 
Mr. Reuchlin said that at this moment Dr. wan Kleffens 
was talking with Mr. Spaak and would undoubtedly get 
the whole story for his Government. 


Adverting agin to his desire to mow what progress 
we were making in deciding the extent of our support to 
the free countries of Western Europe, he said he knew the 
British were talking with us, ami that the Netherlands 
did net feel that Britain could talk for all the Brussels 
Pact countries though it stowed a tendency to attemt to 
do sO. His country wanted to keep abreast of develop- 
ments. 


NOE: BMH: TV 
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Memorandum of Conversation 
DATE: April 6, 1948 


SUBJECT: 


PARTICIPANTS: Mr. Jmo. J. Del Monte - President of Massachusetts [tate 


Federation of Labor 
Rev. Devid Cole 


Mr. Oscar J. Toye = Jewish War Veteran 
Rabbi Joseph &. Shubow 
Mr. Maurice Kesner 


COPIES TO: Mr. Lovett - U 


Mr. Wilkins - & 


. Rosner, as ) spokesman fer “75,000 possibly 100 ,000 
Zionists and Christians” in Massachusetts, stated thst he 
end his eolleegues had come to Washington for the purpose 
ef meeting me and for the purpose of presenting a petition 
regarding Palestine. 


Mr. Keemer stated that "the campaign te obtein signatures" 
hed revealed the response of Christians and Zionists ia 
Bassaciusetts te be spontaneous and thet those for _K. he 








anéd his colleagues felt thet the United Nations should 












tmetiately tapes i the General Assembly resclutica ef 
7 on Palestine. 
Rr. Kesner stated tat ae ee eS 
after which Rabbi Shubow and the others hed a 
questions whieh they would like te ask. 
ee that I was not in a position to make any state- 
ments with regard to Palestine at the peseens time and thet 
the statement of the President of the ted States on Mareh 25th, 
ef which I had copies for their informatica, resented the 
resent position of the United States Gove e I said thet 
would gled to enswer such ef their questions as I eould by 
way of beeckground information but thet I was ast authorized to 
permit them to quote any of my remarks. I mts thet it might 
be helpful 
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be helpful for me to review the course of developments 
since the Security Council commenced deliberations on 
Palestine on February 24th. 


I pointed out thet reeent press reports to the effect 
thet the American position on Palestine was "@ peverss)”" 
were not correct and thet the President's stetement of 
March 25th specifically indicated thet s temporary trustee- 
ship was not s substitute for partition. I added that the 
United Ststes was acting as a member of the United Metions 
and was not seting unilaterally. 


I explained that the General Assembly had made certain 
recommendstions on Movember 29th and hed requested the 
Security Couneil to accept these recommendations for izpleen- 
tation. I added that it was our view as stated on 
February 24th that the political recommendations of the 
General Assembly eould not be enforced and explained the 
significanee of the refusel ef the Security Couneil on 
Mereh Sth te aecept the United States resolution providing 
for the acceptance of the General Assembly's recommendations. 


I cageesete subsequent developments - how the permanent 
nenbers the Security Couneil had eonsulted = oe 
ether and with the Jewish Ageney, the Arab Higher ittee, 
the Palestine Commission, and the Mandatory Power and hed 
ascertained, as rted the Commission on February 16th, 
that partition wi e wnion eould not be implemented 
by peaceful means but would require foree. 


I said thet in view of this informtion the United 
Hetions eould not allow the situation to deteriorste but 
| must, in view of its responsibilities, for humanitarian 
reasons take action to prevent bloodshed and te bring about 
@ cessation of fighting. I said that I thought if everyone 
eonsidered UN aetion in the light ef these developments it 
= gy many points to whieh 414 not now appeer 
e,ear. 


Members of the delegation questioned me with regard to 
some of the details of recent eetivities to which I replied 
in the light of the foregoing senes the fact thet the 
United States was seting as a member of the United Neti ons, 
would not set unilaterally, and wes secordingly bound by the 
views of other members of tne United Hetions as to the 
manner in which the Palestine problem should be resolved. 











ME tFWilkins/afc 
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Memorandum of Conversation |~ 





GOMF LDENT IAL «April 7, 1948 


SUBJECT: 
Fox-Gani Contract 


PARTICIPANTS: 


Mr. Robert A. Nathan, Eeonopie Adviser to Mr. Fox 
Nr. Matthew fox, Universal Pictures 
Mr. John Lee, Executive Researeh, Inc. 
Mr. Joseph Borkin, Legal Adviser te Mr. Fox 
COPIES TO: Mr. Orin Root, er represent Mr. Fex 
Mr. Merrill Gey, @; Mr. Frederic £. Bolting, dr. , WOE; 
Br. ¥.6.B. Lacy, S&s 


U, A-f, d-A, Le, 78, BOE, BUR, @, FCG, IX, Da 











Mr. Fox ealled at his request. He explained that he and 
Mr. Gani, representing the Indonesian Republie, had signed a 
contract creating a corperation (fhe American {ndones ian Cor- 
poration), the purpose ef which was (a) act as sole agent 
ef the Indonesian Republie for the sale in the United States 
eof commodities owned by the Republic as a governmental entity, 
ané (bd) te act as the sole agent ef the onesian Republic 
in the procurement ef all goods and services required by that 
government fren the United States. Mr. Fox stated that the 
contract in no way abridged the freedies ef the Indonesian Re- 
publie to ehoose what it wished te buy or what it wished te 
eell; that it 414 pot apply te eomsereial operations of the 
Republican goverament outs the United States although nothing 
in the sontract would step the eorperation fros buying or sel- 
ling in a country other than the United States. Hr. Fox said 
‘oot She Indonesian Republie ewned 40% ef the vot stock and 

he owned S13 thereef, that the Republic owned GOS of the 
vqeaty took and that he owned 50% 


Mr. Fox eaid that he and his associates had entered into 
the above-described contract with Gani in & mak ing 
money as well as in the hope of assisting ¢% Sian Ke- 
publie in "finding their way* in the United tes where they 


™ * 
> 
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had no commercial or diplomatic representation. Se recited on 
reveral occesicne with avrarent sincerity his desire to assist 
the Inconesian Rerublic in developing into a prosperous state 
end in encoure “ing tre Indonesian nepublic te tie its econcay 
to that of the Unite! States. He referred to previous conver- 
Sations which Mr. Mathan Lad had with Mr. Lacy, who hed stated 
that tie contract was unsatisfactory to the Department, ani 
said that he had come to turask the matter out. Be said thet 
he hoped to change tce contract in vwiatever way necessary to 
confora@ with the Department's pesition in Indonesia, and th:t 
in any case, he was determined to do nothing wieh would in any 
way embarrass the United States Governaent. 


The officers of the Department made the following points 
clear to Mr. Fox and his associates: (a) that under the Renville 
agreements the Dutch were sovereign in the Indonesian areb- 
ipelago until the end of the interis period at whiab time the 
Netherlands would confer sovereignty upon a United States of 
Inionesia of which the present Inionesian Kerublic would be 
one state; that, therefore, the Indonesian Republic was not a 
sovere state at the present time nor would it be when the 
United States of Indonesia was called into being (b) that ne- 
gotiations between the Netherlands ard the Indonesian Re ublic, 
now at a particularly diffieult stage, would be upset by the 
establishnent on the part os the Republic of a foreign trade 
conneetion of the sort provided in the sontract; that in fact, 
ome of the rrincipal difficulties facing the Good Offices Con- 
mittee at the present time is that of inducing the Republie 
to abandon its claim to comtrol its foreign trade and the for- 
eign exchange roms ting therefros; (¢) that the essential neu- 
trality of the United States position as a member of the Good 
Offices Gomnittee would certainly be vitiated by Mr. Fox's 
performance under the contract; (4) that the contract would 
provide the USSR with an admirable oprertunity to excoriate 
American imperialistic designs on the Indonesian people.’ 


Im sumrtary, Mr. Fox was told that while tne Department 
shared his desire that trade between Indonesia and the United 
States be accelerated and maximized to the sutual advanvage of 
both eountries, the Departweent was concerned above all things, 
in ite policy towarde Indonesia, to suppert the Renvilie agree- 
ments, and accordingly, was determined to diseourage aetivity 
on the rart of any Ameriean national whieh would endanger Aserican 
neutrality or prejudice the success of the present negotiations 
to implement the Renvilie agreenents. 


Mr. Fox stated several times during the eourse of conversation 
thet Dutch regulations made trade with any part ef the indonesian 
arciiipelago impossible. It was pointed out to Mr. Fox that the 
Netserlands Indies Trade Commiséioner, Mr. Zimnerman, hed tho 
week before re zuested the Government of the Netherlands East Indies 


to give 
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to give safe passage to shipments of rubber and pepper which 
the Meyer and Brown Corporation of New York wished to effect 
between the Indonesian Republic and the United States. (See 
Nemorandum of Conversation dated March #6). Nr. Fox seemed 
imprecsed and inquired whether officere of the Derartnent 
felt he should aprroach the Dutch to discuss his contract with 
the Indonesian Republic. Departmental offieers advised his 
to do so. Ur. Fox then suggested that he would undertake no 
further activities under the contract until he had (a) dise- 
cussed the matter with Mr. Zimmerman which he undertook to 
do after telling the Indonesian Republic of his intention, 
and (b) observed the success or failure of the Meyer & Brown 


transaction. 


Discussion of the foregoing required some three hours 
during which time Mr. Fox and his associates seemed to De- 
partmental officers to exhibit an entirely reasonable ate 
titude. It is evident that they are determined to throw 
in their lot with the Indonesian Republie for both pecuniary 
and sentimental reasons. The officers of the Department sub- 
sequently agreed that Fox probably acts in good faith. 


SEA: WSBLacy:usf 
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Office rn oy UNITED STATES mS 


CONFIDENTIAL pats: Apr. 12,1948 
TO >: U — Mr. Lovett roo ly 
Threomgzh. YS — Bes " 
FROM : FE - Mr. Butterworth 


sunjecT: Gani-Fox Contract 


Fox and his associates have dis- 
cussed his contract with Gani with 
officers of the Department. From the 
attached Memorandum of Conversation it 
appears that (a) we have done about all 
that can be done to dissuade Fox from | 








performing under his contract, (b) that | 
Fox is prepared to discuss bis plans 
| with the Dutch, and (c) that Fox im | 
| pressed officers of the Department as act~ 
| ing in good faith ale phen 
[rs & pafire. 7 


xX > | “ 
' bette tA etme, ae na 


Le 
| ve 
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Memorandum of Conversation 


SECRET DATE: April 7, 1948. 


SUBJECT: Greek Position with Respect to Italian 
Reparations. 


PARTICIPANTS: ‘The Greek Ambassador. 
Mr. Baxter - GTI 


U, EUR, SE, U/GT, 8/P 
ateates London, Paris, Rose, Athens. by Stamp F 














——— 


The Greek Ambassador ealled today at hie request and left 
the attached telegras, which, efter referring to a stion made 
by our Eabassy in Athene that “Greeee should take the isad in 
relinguishing ite rights upon Italian reparations, under the condi- 
tion that other ecuatries, te whieh reparations are also due by 
Italy, would relinquish theire*, sete forth at some length the 
Greek objectione to this proposal and eoncludes that it would be 
‘practically ispossible to pursue such a pelicy in Greeee*. 


The Ambassador expressed his strong personal feelings of sur- 
price that the United States should euggest further secrifices 
from Greeee to benefit Italy, a former eneny who had invaded Greek 
territory end at whose hands Greece had suffered so cruelly. He 
aleo wondered why the Departsent had not given his an advance hint 
ef ite intentions. On the latter peint I explained that the ex- 
tremely eonfidential nature ef the matter had Geeided us to 
eoasunicate only with our Eabaesy in Athens. We discussed the 


matter with no one else and 4ié not repeat our message to any other 
Eabassy. 


In explaining the thinking whieh head motivated our suggestion 
te the Greek Governsent, I suasariced the substance eof the Depart- 
ment telegras to Athene ef April 5, peinting out that we had not 
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suggested an unoonditional renunciation ef Italian 
Dut enly an announcezent at this time, when it sould 
benefieial effeet on the outcome of the Italian elections, that 
Greece was prepared to eonsider vaiv Claias provided that 

other recipient nations agrees to do the same. We theught it worth- 
while for Greese to consider the goed will and international ad- 
vantage it might gain in making a generous goesere toward a 
neighboring country which is trying te maintain its place in the 
Gemocratic world, particularly as it is doubtful whether the 

Italian economy ean in the foreseeadle future suppert the paysent 

of tions. I also teld the Ambassador our fear that 

Yugoshavia or Russia might make some move with respect te repara- 
tions designed to streagthen the hand of the Consunists in Italy 

on the eve ef eleetions. I also said that I seuld not e with 

the statement in Mr. Tealdaris' tele that any renunelation ef 
Italian reparations would of necessity be followed by a similar 
Felinquishmzeat ef Bulgarian reparations. The peace ties with 
Italy and Bulgaries are separate documents, and there is no reason 
that the peliey ef Greece toward these two sountries should be 
identical. As the Ambassador seeneé to accept the predabdility 

that Greece will get nothing froa B ia and very little or nething 
from Italy as peparations, we agreed t the telegram is somewhat 
unrealistic in stating that the renuneiation ef reparations would 
eonstitute a hard blew to the ceonomy of Greeee. 


T outlined brie to the Ambassador the prelininary reactions 
ef Nr. Sophoulies and Mr. Tealdarise te our stion, as reperted 
to the Departsent by our Eabassy, and gave his our tentative counents 
en some of thes. With regard te the argument that the Greek Govera- 
sent hae no le Pight te renounce reparatien elains witheut a vote 
ef the Nati Assen I pointed out that we-haé sted 
merely an intentica ef Greek Government te aiseuse this possi- 
Dility with other eountries. It would naturally be understood that 
no Dinding commiteent could be made without _ of Parliament. 
With re te the faet that Greeee is ready sign a friendship 

act with Italy eat onee, after whieh means could be found fer 
ing further reparation Clains, I suggested that any pact eon- 
Cluded now might put Greece in the embarrassing position of finding 
iteelf after the elections allied te a Communist—dominated Italy. 
However, @ generous gesture Greece at thie time sight help to 
preserve the kind ef demoeratic Italy with whieh the pact sould be 
Signed and would lay a firs basis for later negotiations. 


Ve have 
a 
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We have not envisaged, I explained, that the suggested Greek 
announcement eoncerning Italian reparations would preclude a 
finaneial settlement of elaime outsiée the reparations fraseverk. 
The Ambassador asked if we had any assurances on this sadjeet fros 
the Italians. I was unable te give him a definite answer eon this 

uestion but said that I thought the earlier conversations between 
reek and Italian offieials had already laid the groundwork for. 
such a settlement an4 I felt personally that Italy would be inclined 
to reach some satisfactory agreement with Greece. The Ambassador 
wondered whether we eould give hia anything in writing te indicate 
our support ef such a settlement er to serve in some measure as a 
guarantee. I said that I thought we eould not appropriately sake 
any euch prosiece. 


In conclusion, I reiterated to the Asbassador that our + er 
was made because, in our epinion, it afforded an opportunity fer 
Greece to serve her own long-range interests by contributing to the 
preservation ef a denocratic neighbder state. & move, we 
realise, vould require bold and cour us leadership and would not 
have the desired effect on world epinion unless the Greek Governnent 
decided to carry it through with le-hearted determination, with- 
out reservations er any feeling that it had been imposed upon thea. 


GTI: wOBaxterieca 
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Memorandum of Conversation 


DATE: April 7, 1948. 


SUBJECT: Refusal of passport to Congressman Isaceson 


PARTICIPANTS: Congreseman Leo Isacson, New York 


Mr. Charles E. Bohlen, Counselor, Department of State 


copies TO: U = Mr. Lovett 
A - Mr. Peurifoy 
PD - Mrs. Shipley 














ere es 


Mr. Isacson called today at his reacueet to take up the matter 
of the refusal to him of a passport by the Department of State. 


The chief purpose of his call was to make a specific recuest 
for reconsideration of his case and he asked if he could have a 
definite reply this afternoon as the plane he planned to take 
to Paris was leaving tomorrow. 





| Mr. Isacson was reasonable throughout the conversation and 

| said that he was concerned with the principle involved in the 
Department's refusal of a passport to him to go to Paris to 
attend this conference as an "observer". He emphasized several 
times during the conversation that he was merely going to the 
conference “as an observer® in order to listen to the diecuesions 
and to hear, es he put it, the other side of the Greek question. 


In explanation of the Department's action on this matter 
I made the following points to Mr. Isacgon: 


(1) That the issuance of a passport wae not an inherent 
right of any citizen but it wae at the discretion of 
the Secretary of State and carried with it the protec- 
tion of the United States for the bearer while abroad 
and that this protection implied that there was no 
basic objection to the purpose of the travel; 
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(2) That the United States Government, both the executive 
and the legislative, had adopted a definite policy 
towards the situation in Greece, i.e., of support 
to the legal government in ite efforts to put down 
the armed activity of the Greek guerrillas; 


(3) That, in addition, the United Nations laet fall had 
adopted overwhelmingly a U.S. resolution calling upon 
the northern neighbors of Greece to cease aié and 
encouragement to these guerrillas; 


(4) That the clear purpose of this conference in Paris 
wae not to examine the situation in Greece but for 
the announced purpose of organizing aid and encourage- 
ment to the guerrillas; 


(5) That in the circumstances the purpose of hie visit 
was involvement in a conference, whether as observer 
or delegate, which was eo directly contrary to the 
purposes and policies of thie Government that the 
State Depertment after the moet careful consideration 
on the highest level had decided that it could not 
justify the issuance of a passport to him for the 
etated purpose. 


Mr. Isacson did not attempt to deny that the purpose of 
the conference was to mobilize aid to the guerrillas but insisted 
that he personally was merely going as an observer to hear what 
they had to say. 


He several times said that he understood our position 
although he did not agree with it and realized that it was a 
very difficult problem. He said that while he understood that 
the deniel of a paseport did not mean refusal to leave the 
country, he felt that it was a dangerous principle to deny 
protection to an American citizen sirply because the purpose of 
hie visit wae not approved. 


I told Mr. Isaacson that the role of an observer was a 
generally understood one at international conferences and 
Clearly involved involvement no matter what the technicality 
or designation was, and that it was obvious from a common 
sense point of view that since he did not deny the purpose of 
the conference that his attendance wae inextricably connected 
with that purpose. 


Mr. Isaceon mentioned that he understood that a member of 
the British Parliament was going presumably with a British 
passport and he thought it wae unfortunate that the United States 
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should appear to be less liberal in ite attitude and giould be 
behind England on a matter which rightly or wrongly many people 
felt affected freedom of movement etc. 


He asked me if I would let him know this afternoon whether 
there was any poesibility of reconsideretion. 


I told him that I would report to Mr. Lovett his reauest 


but that the decigion had only been taken after the most careful 
consideration and I could not hold out any hopes of a reversal. 


Charles E. Bohlen 


C: CEB: mcw 
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THE COUNSELOR 


April 7, 1948. 


U 
Mr. Lovgtt: 


I am attaching a memorandum of ny 
conversation with Congressman Isaceon. 





He has formally requested of me a 
reconsideration of his case and I told 
him that while I didn't think there 
was much hope I would report his reouest 
to you. 


He has asked me to let him know the 
decision this afternoon. Unless I hear 
from you to the contrary, I will call 
him geometime this afternoon and tell 
him that the coneideration which led to 
the refusal is still regarded as valid 
by the Department. 


xX ZS Charles E. Bohlen 
OA 4g On, Covi tame, 


Ava tupard UMW fren ea” | 
Sue Quusls ated er | 
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Memorandum of Conversation=- —~ 


SUBJECT: o 
Conversations with Spaak. 


PARTICIPANTS: 
Luxembourg Minister 


Mr, Achilles, Chief, WE. 


COPIES TO: 


The Minister called at his resuest to inquire about 
our conversations with Spaak. I said that since HM, Spaak 
had been doing most of the telking, we would rather refer 
him to Speak. I indicated in brief general terms that 
our conversations had been purely exploratory and that 
Spaak was more interested in developing practical military 
cooperation than in formal assurances. 


WE: TCAchilles:ca 


SECKET 
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Memorandum of Conversation 


DATE: April 9, 1948 


SUBJECT: 


PARTICIPANTS: Dr, V. K. wellington Koo, Chinere Ambassador 
Mr. Teu-yi Pei, Head of Chinese Teonnical Mission 
The Acting Secretary, Mr. Lovett 
Kr. W. Walton Butterworth, Director for Far Eastern Affeire 


COPIES TO: 8/8 
E =- Mr, Thorp 
rr 
CA 
bA 
Amembassy, Nankin 
C= Nr: -satteren— 


——— 


The Chinese Ambassador, accomranied by Tsu-yi Pei, 
Calle’ at his re-uest this afternoon, he firet expressed 
thenks on behalf of his Government for the China aid Act 
and for the action taken by the Derartment of Stete in 
initiating and currying the measure through the Legislative 
Branch of the Government, He also indicrted that the 
Generalissi@o had teleyrapled directly to the President 
his personal thanks, 


From there, the Ambassador moved by a series of 
cuestions into the matter of how his Government could 
becin to have their comrodity bills raid owt of the new 
legislation and to obtein funds under the $125 million 
procedure. He wanted all manner of undecided details and 
it became necessary to emphasire to him thet Mr. Hoffman 
had only taken his oath of office at ten o'clock this 
morning, and that he did not yet have an organization, 1 
did, however, point out that ee regerde the $50 million 
advance, the Denartment would recommen’ to the Administrator 
thet it be allocate’ rrovcrticnately a# between the 
3738 million and $125 million categories whieh woul? amount 
to say $36,500,000 and $13,500,000. 


Arbaecedor Koo then referred to the implementing agrec- 
ment which would heve to be made between the Chinese and 
United Strtes Governmente within three months of the rasse,e 
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r 
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of the Act and iniiceted his Government's desire thst it 
should not contein terme which were not included in the 
European agreerents. Hr, Butterworth referred to the 
conversation wiich officiele of tie De-ertment had recertly 
with Mr. Tsu-yi Pei at which tire it wee exrlainec that 
there were decided differences at between Crine anc the 
Eurorean countries end recognition of thie would cert-inly 
find reflection in the agreement. The Chinese Ambeasesior 
aleo mut in e plea for e very brief letter of intention 

to be opverrtive until the conclusion of the egreement anc 
in answer to this, Mr, Butterworth also referred to the 
conversetion with Mr, Teu-yi Pei at which he was shown a 
firet draft of the letter; when the dreft is further 
verfected and the Adcministretor consulted, the Chinese 
represent«tives will be further consulted. Ambassador koo 
also wished to know whether a sevar-te exchange of letters 
covering the procedures for the §125 million would have 

to be made an? I informed him that it would seem that a 
serarete exchange of lettere would have to be made and 
although the Fresident wished to center in the Administrator 
as many of the foreign aid administrative functions as 
possible, no decidéion had yet been reached in thie 
particular case and, therefore, no authoritative answer 
could yet be given, 


The Chinese Anbassador then referred to the recent 
stetemente regerding Americans' attitude toward Japen and 
in particular to those made by the Under Secretary for 
the Army and other members of his recent mission to Japan, 
He pointed ovt the srecial interest that China had in 
Japan, the importence to China of economic reconstruction, 
and the avrprehension with which Chinese prublioc orinicn 
viewed the building up of Jananese industry since Javanese 
industry had furnished the basis for Japanese aggression 
ageinet China, I replied to Ambassador Koo'e rather 
pointed and tartly worded cueries by stressing the burden 
which the United States was berring in subsidiring the 
Allied oocunaticn of Japan, indicating that thie country 
could not be exnected to continue indefinitely subsidies 
of this neture, and that we must begin to look to the tire 
when Japan woul be self-eustaining and could ocntribute 
to the need of the reeset of the world for goode. I urged 
Ambee-ador Koo to represent to hie Government the im-ortance 
of their not oute-distancin, us in reaching conclusions; 
that we were in the procerr of studying the situation on 
the baeie of our three-year exrerience rather than a set 
of agsumrtione such as those ve he@ hed to use initielly; 


and 
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eri thet we had by no meens reached herd and fast conclusi ne 
at thie tire. I esked Mr, Butterworth if he cared to ad 

to this staterent and he excreseed the hope that «11 of 

us would study the Jepenere rroblem in the light of tre 
current eitusetion, current revvuirements, and such current 
Gangers as cComctunism, end not in terms of a pret thet 

wee not an arrlicable guide to the future, 


Fie: Wwhutterworth:res 
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DATE: 
QOMETDENTIAL April 12, 1946 


SUBJECT: 
Fox —- Gani Contract 


PARTICIPANTS: 


Mr. Alfred @. Tuckerman, Executive Vice-President, Uni- 
Commercial, inc., New York. 


Mr. W.5.B. Lesy, SEA. 
COPIES TO: 


U, A-A, A-T, PE, MOE, CP, Le, FO, IR, DRF 


Mr. Tuckerman called at his request. He explained that 
he was seeking information not only on behalf of his own company 
but also on behalf of J.5. Bache, both of whom Mr. Fox had in- 
vited to participate in his sommercial operations with the 
Indonesian Republic. Me implied that Bache had been invited 
to put up a large sum of money for the purpose of purchasing 
produeer and eonsumer goods to be exchanged with the Indonesians 
for products of the Indonesian archipelage. He said that his 
firm had been invited to procure textiles the value of whieh I 
athered would total some §60,000 for sale to the Indonesian 
Republie. Mr. Tuckerman wanted to Know the Department's at- 
titude toward Mr. Fox's projeeted operations. 





I told Mr. Tuckerman that Nr. Fox had diseussed this 

matter with the Department on April 7 and I summarised for 

Mr. Tuckerman the substance of that eonversation (See Memorandum 
of Conversation April 7, Fox-Gani Gontraet). Mr. Tuckerman said 
that he had taken a dim view of the transaetion all along be- 
cause he had considered that the Indonesian Republic was not a 
sovereign state, and because the situation in the Netherlands 
East Indies was essentially revolutionary in eharacter. He 

said that he and his associates would wery likely take no part 
in the Fox project and offered to keep me advised of any action ; 
they took in respect of it. <x 


SEA: WSBLacy: msf 
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Memorandum of Conversation 


SUBJECT: April 12, 1946 









Release by SGAT on Nareh Sl ef hie He ef 
PARTICIPANTS:  Sa@nuery 18, addressed te the Seeretary of the aray. 

Mr. H. A. Graves, Gounseler, Britigh Embassy 

Mr. J. M. Allison, Ghief, BA < 


COPIES TO: 


asa° 


- Mr. Bazil ten 


$= —— = 


Mr. Grevee ealléé this afterncea anf stating that he acted 
unéer iastructions faquired Goncerning the status ef the sessace 
atfressed By the Suprene Goenander en January 18 te the United 
States Seeretary ef the ané released in Tokye on Mareh 31. 
Be left with me a copy eof 8 ststerent, attached herete, whieh 
had not hitherte come to my attention, ané stated thet the Britich 
Missien ia Tokye unde thst the sessage vase alee to be 
released in Vashinagten. 


Ur. Graves @aid that ne one Gould take exeeption to the 
Gaited BStetes Connanéer’ s —— a message to the United States 
Secretary of the Aray, and ineleding in it any reeonsendations 
considered Gesirsdle. Hewever, when thie seesage vas later 
release. By the Suprese Gonaander fer the All Pewere ia Tokyo 
it 414 seem to et a @onfusion ef Sunctions between Ted 
as United States er ané as 8CAP. In sonnestion vi 
ether etatements whieh have been mate in the pest few veeke by 
Verious effielals, Mr. Graves said thet the release of this 
message inelined tne Foreign Offiee to wonder whether er nct a 
pacieal Ghanze was to be mace in United States Poliey tovard 
dapea end he referred speeifieally te the statesent the message 
that ‘we should while grees teward the restoration of fornal 
pesee is etalemeted unilate » or with other Allied Governaente 
Similarly inelined, relesee ase far as possible® existing reetrietion:s 
@a trace enc Commerce and the right ef Jap-nese to ge abrosc. 


Rr. Gravee 

























£ 
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Mr. Graves mentioned particularly the problem of Japsnese businese- 
men going abroad and expressed the strong hope that the United 
States would not take unilateral action in this regard without 
first having attempted to gain FEC approval. He speeifieally 
mentioned the 4iffieulties facing foreign businessmen in Japan 
and pointed out that sueh diffieulties did not face Japanese 
busineseuen going abroad at the present time. When it was 
pointed out to Mr. Graves that the dispateh of Japanese business- 
men abroad might have a favorable effeet upon the J ese 

eeonomy and thereby bring about sooner favorable eentitions for 
foreign businesswen in Japan, Mr. Graves said that that was an 
aspect of the matter whieh had not been suffielently pet forward. 
He said that what the British Government feared was unilateral 
action based enly on the opinion of SCAP and Ghat if the traveling 
ef Japanese businessmen abroad would be of assistance in the early 
rehabilitation of the Japanese economy and that if such an argument 
was presented to the FEC, whieh he elainshas not yet been done, 

the British Government would be willing to sonsider the matter 
from that point of view. Mr. Graves eoneluded by re-emphasiszing 
that his Government 4@id not wish te P oety the right ef the 
Supreme Gommander'a eapacity as GIN to make any recommenda- 
tions he saw fit te the United States Government, but enly to 
point out that when such recommendations are iseved in a public 
release from SCAP Headquarters in fokye it does ereate the 
definite impression of be a statement of unilateral American 
peliey whieh would sees te Fre the FEG whieh had been established 
te consider just sugh matters ef poliey. 


| Mr. Graves was told that as far as I knew thie sessage had 

| not Been officially released in Washington as a statezent of 

| Azerican poliey, that from a quiek reading of the message it 
appeared to me to be merely recommendations from the Gommander 
in the field to the Department ef the Aray for use in dbadgetary 
hearings and that my personal epinion vas that little exception 
could taken to most of the eubstantive recommendations in the 
message. _K stated: that ' I war dpass en Mr. Graves' remarks te 
the appropriate authorities in Departzent. 


| In departing Rr. Graves informed me thet Ambassador Gascoigne 
| hel been instru to take up the matter personally with the 
| Suprese Comarnder. 
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we will fulfil the highest ferm ef moral responsibility anc is 
so G@eing make an indelible lapreseion whieh sere than all else 
will gain eonverts tc our own imautable goneert ef life. it 
is mot serely Ghat we heave done but even sere that we have done 
4%. Zt will afferé eeafort ant sustecance te lane Life but, 
of immeasurably greater value, it will provide ap examsle is 
human relationashi; whieh will eontinue to dominate pen'e 
thoughts for ages te cone*. 
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DATE 
April 12, 1918 
SUBJECT: 
PARTICIPANTS: Wr. Shea, War Departrent 
Wr. Schwartz, AF 
COPIES TO: s/c 
j~ 
NEA 
EUR 
| SE 
| 
| ———— — = —<—$—_—_—_____—_——___ | 
} —— —— —— — ia 


Mr. Shea of the tar Lepartaent, who 16 accompanying General harper, 
Commanding General of the ATC,on a trip to Dhahran vie Mellana, phoned today 
to say that, in accordance with our request, he bac sent a telexram to the 
C.0. at Mellaha ststing that there should be no fanfare or punlicity in cen- 
nection with the 2L-hour visit of General Harper to the airoase. 


Our request to General Harper was deemed advisable because of the 
presence in the area of the Four Power Commission of Investi;ation, sirns 
of Arab hos ility toward the creation of an émerican airvase in Tripoli, 
anc the poseible effects on Italy of anything which might serve to dra 
attention to the importance which the Air Forcer attach to this base. 





AF: HHSchwarts: hob SECRET 
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Memorandum of Conversat K 


DATE: April 13, 1948 
5300 p.a. 


SUBJECT: Proposed Amendment of the United Nations Charter 


PARTICIPANTS: Senator Arthur H. Vandenberg 


y*Dean Rusk - UNA 


COPIES TO: U-Mr. Lovett; UNA&-Mr. Notter, Mr. Blaisdell; IS-'r. Howard Johnson 











~ ene tess 


Senator Vandenberg opened with an account of the sentiment in the 
Senate for doing something about the United Nations. He indicated that 
the pressure for some sort of action came from Senators with quite 
diverse views, but among them were loyal supporters of the United Nations 
like Senator Flanders. He said that Mr. Ely Culbertson was largely 
responsible for the resolution offered by the sixteen Senators on Vonday 
end that Mr. Culbertson had been very mich in evidence around the Senate 
for the past two or three wees. 


Senator Vandenberg said thet he was faced with e number of alter- 
natives. He might ellow such resolutions to remain inactive in the 
Foreign Relations Committee, but he was afraid that that was doubtful 
procedure and that after a certain time it would be challenzed from the 
floor. Another alternative was for him to mske a speech in the Senate 
which would have the advantage of not being subjected to a series of 
hostile ameniments, but would have the disadvantage of not representing 
the views of the Senate as a whole. Still another alternetive, which 
he was inclined to favor, was a resolution which would meet the basic 
views of those Members of Congress who were anxious about the United 
Nations. He hed in mind a resolution which could be on one page which 
would have a minimum of Werhage, and which would include the following 
points: 
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1. Reassertion of our belief in the necessity for collective 
security in the United Nations and concern that the United Nations has 
been confronted with distrective obstacles and unwillingness of certein 
embers to join with others in pursuing the basic purposes of the 
Charter, 


2. Requesting the Fresident to instruct our representatives in the 
United Nations to pursue the followinz objectives: 


(a) The immediate elimination of the veto by Voluntary procedural 
agreement" from all sections of the Cherter declinz with besic 
settlements and the admission of new members. (He indicated 
that other categories might be included if we desired.) 


(b) If amendment of the veto as contemplated in (a) could not be 
obtained and all efforts in that direction had been exheusted, 
we should look ahead to a convention under Article 109 to trke 
up amendments to the Charter, 


(c) Meanwhile, the Congress shoule urge the broacest use of 
Article 51 for individual and collective security. 


(d) Congress might again urge leadership in the United Nations to 
put all possible emphesis upon the reguletion cf armaments and 
the slow-down of the ermaments race, provided such regulation 
contains conditions of security which impose "adequate discipline 
against bac faith". 


Senator Vandenberg would appreciate having the Depertment's views 
on the possible resolution along the lines indicated end any sugzertions 
for additional points which might be included. He emphasized thet he 
would consider brevity a primary virtue. 


Certain other aspects dealing with Western Union will be covered 
in a separate memorandum of conversstion, 


UNA: DRusk:FR 
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Memorandum of Conversation 


— pate: *Pril 13, 1946, 





11D . ; 


USUN- Ambessador austin - 


PARTICIPANTS: 
UNA= Mr. icClinzock 


COPIES TO: U- Mr. a ~ 
UNA- Mr. Rusk 
NoA- Mr. Henderson . 














Ambassador Austin telephoned m this morning et 10:25 a.m. to say that 
he was on the point of depertine for President Lonez's office to consult on 
the truce terms for Palestine, The Ambsssador was considerably disturbed 
at the text of our televram #208 which went to New York lest nicht, settinc 
forth five general principles which should be incorporated in any truce proposal 
formulated by the Security Council, Ambassador Austin still preferred the 
more specific points whicn Mr. Ross telephoned to the Department yesterday, 


I explained to Ambassador Austin that I thoucht there was no conflict 
between the more broad principles suggested by the Department and his specific 
deductions from those principles, 


Ambassador Austin said thet he wished to retain his point that both Arebs 
and Jews in Palestine should refrain from the $importetion of arms and military 
supplies durinre the period of the truce, I said I thought this was clearly 
covered by our poin*s 1, 3 and 5, The Ambassador wanted to retein his point 
whereby the inhabitants of Palestine woul abstain from bringing or helping 
enter persons into Palestine in preperation for or service in militery activity 
except by order of constituted authority? I said that this also wes covered 
by our points 1, 3 and 5, Similarly, I thought thet his suggestion for maine 
tenance of a stetus quo was almost identical with point 3 of the Department's 
telegram, aS was likewise his suggestion for cessation ef political activity. 


Our conversation 
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Our conversation left Ambassador Austin muci relieved in his mind. 
I ceutioned him, however, tnat the Department's telegram had been si-n-d 
by Mr. Love«t personally and had receivec White House clearance. 
In consequence it possessed the very hi-h<st authority, Ambassador 
Austin seid that he mich? in the course of negotiation have to defer to 
the suggestions of others, I seid thet we should be delighted if this 
was the case since this wes not an American truce but a Security Council 
truce. I sugrested that he encouraze his collearues to carry the brunt 
of the conversation if that were possible, 


Ambassador Austin wanted to be clear as to his point that the 
"constituved authority" in Pelestine is the M: ndetory Power in Palestine 
until it withdrews on Mev 15 and thereafter any govermment esteblished 
by the United Netions, I said that this seemed logical. 


I concluded our conversation by sayin that what the Depertment 


wanted in Palestine was a cease-fire and cessation of hostilities, We 
wanted the people there to stop fighting each other, 


_——— Py, 
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S/S:Bromley Smith 
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Memorandum of Conversation 


eae April 15, 1948 


SUBJECT: 
Costa Rican Political Situstion 


PARTICIPANTS: 
Sr, Francisco de -. “utiérresz, Ambassador of 


Coste hicea, 
Mr. Rotert Bewbegin, CPA 


COPIES TO: 
CPA - Mr, Bennett 


ARA 

U 

Um 

IA = Mmebassador Dewson 


American Embassy, San José (Informally) 
Ff ==> aémericen Ertesty, Gustereis (trformelty) a 


I called Ambassador Gutifrres to inform him of the 
Department's receipt ef further informetion to the effect 
that the Diplometic Corpse had left to meet Figueres. The 
Ambassador was slso informed that notwithstanding the 
agreement to cease fire at 5 a.m. the Coste Rican Govern- 
ment was sending out reinforcements and continuing active 
recrui taent. 


The Ambassador expressed his appreciation for this 
edditional infermation. He then stated that he had 
spoken with Pournier in Bew York and thet it had been 
decided that in view of developments ir Costa Rica, in- 
Gluding the active participation of the Diplamatic Corps, 
no protest would be made,at this time, to the Security 


Council. 


CPAthNewbegin: vk 


SiCK.T 
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MEMORANDUM OF CONVERSATION 


TOP SECRET DATES 4//’- 
SUBJECT: US Defense Rights in Greenland 
PARTICIPANTS: Gustav Rasmussen, Foreign Minister of Denmark 

Josiah Marvel, Jr., Ambassador to Denmark 


COPIES TO: 


On April 8, 1948 the Danish Foreign Minister stated to me 
the official position of the Danish Government with respect to 
Greenland, He stated that Article X of the 1941 Greenland 
treaty provided for consultetions between Denmark and the 
United States, and the Danish Government had no intentic: “» 
and gave his assurances that it would not serve notice of itu 
intention to terminate the treaty so long ag consultations 
continue, He added the assurance on the part of Denmark to 
contime consultations so long as a crisis existed in the 
world. He said that with this understanding the 1941 treaty 
remained in foree: 


He requested that any new projects to be undertaken by 
the United States forces be kept at ea minimum and hoped that 
the United States’ plans would not call for any large ani 
elaborate new installations, pointing out that if such were 
constructed and became known the Russians would immediately 
point to them as confirmation of a military alliance with 
the United States and it was this charge that he wished to 
avoid. I stated to him I knew of no projects that were now 
contemplated in the immediate future with the exception af 
the possibility of a radar or loran station and I was cer- 
tein that such installation would not arouse the suspicion 
which he had just referred to, 


He stated that the policy of the Danish Government as 
outlined above had been approved at a Cabinet meeting the 


night 


vie 
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night before, April 7, 1948. Furthermore, this policy had 
been approved by the five political parties in Denmark so 
that in the event elections were held and change in the 
Government resulted this Danish policy would continue. He 
added it was unnecessary to point out the sixth Danish 
party, the Communist Party, had not been consulted. He 
further stated that in the event that he were questioned 
as to the status of the Greenland situetion he would state: 
"Denmark has no intention of terminating the 1941 Greenland 
treaty so long as consultations are continuing." 


He finally stated that Prime Minister Hedtoft and himself 
had been received in audience by the King of Denmark that 
morning and King Frederik had given his full consent and 
aseurances as to this Denish policy. 

He thought it not advisable for this statement of Danish 
policy to be put in writing and consequently raquested that 


I not telegreph the contents of his statement to Washington 
but to deliver them orally to the Department of State, 


Josiah Marvel, Jr. 


_ Washington 
April 14, 1948 


IOP SECRET 
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Memorandum of Conversation 
DATE: Apr. 14, 1948 


SUBJECT: SANACC 394 


PARTICIPANTS: Mr. McNeil, Special Assistant in Charge of Budget Matters, 
National Military Establishment 
Mr. Saltzman, Assistant Secretary for Occupied Areas 
Mr. Hulten, Deputy Assistant Secretary for Administration 
Mr. Swett, Occupied Areas 


copies To: Jur. Lovett - U 
Mr. Saltzman - 0 
Mr. ioseley - SANACC 
Mr. Hall - O8P 














| _ __ 


At the suggestion of Mr. Lovett, a meeting was arranged with Ir. 
McNeil of Mr. Forrestal's office to explore the proposal made in 
SANACC 394 that provision be made for reimbursement to the National 
Military Establishment for extraordinary costs in support of foreign 
projects sponscred by the Department. 


Mr. McNeil volunteered that it was his opinion that many of the 
i projects for which reimbursement had been proposed by the military 

r services were operational items which should be financed from mili- 
| tary funds. He reported that he had so indicated to Secretary 

| Forrestal. 


| At the same time it appeared that there were certain fairly large 
projects for which provision might well be made from a contingency 
fund not now available to either the Department or the National Mili- 
tary Establishment. 


It was agreed: 


1. That ki. McNeil and Mr. Hulten would each designate a person 
to work out a definite agreement on principles for reimbursement. It 
was also agreed that present reimbursement practices represented a 
fairly satisfactory practice. The designees were to set down in writ- 
ing these practices for future guidance. 


2. The working party will explore the possibility of obtaininc 
a contingent fund for large iters of reimbursement. It will explore 


SECRET 
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whether this fund should be appropriated to the President or to the 
Department. Mr. McNeil expressed the opinion that Secretary 


Forrestal would support the Department in justifying the need for 
such a fund. 


3. That SANACC 394 should be held in abeyance pending the 
study and possibly withdrawn. 


CL. My bf tlm 


A:CMHulten:dm 


SrGRET 
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Memorandum of Conversation rel 
DATE: 
QONPIDENT LAL April 15, 1948 


SUBJECT: 


Newnark's Indonesian Rubber Deal - Fox-Gani Contract 


PARTICIPANTS: 


Mr. Howard Newmark, Lawyer for Meyer & Brown, New York 
Mr. George Alexander, IR 

Mr. Frederiek E. Holting, dr., NOE 

Mr. W.8.B. Lacy, SEA 


COPIES TO: 
U, é, E, L, FE, MOE, @, rc, IR, DAF, BATAVIA, 


— — ——_ — oe —$—$ — ————— — 


Mr. Newnark called at his request. He said that 
Mr. Zimmerman, Resident Netherlands Indies Commiszioner, had 
e4vised hin that enly the Netherlands East Indies Government 
in Batavia eould issue the import and expert licenses which 
Mr. Hewaark requested for his transaction. (Mr. Newnark's 
firm, Meyer & Brown, associates of Matthew Fox, wished té pur- 
ehase rubber and pepper from the Indonesian Republic for trans- 
rtation te the United States where it will be sold to Treasury 
recurenent fer US stockpile. Meyer & Brown alse wished to ex- 
pert sertain rubber manufacturing equipment to the Indonesian 
Republic). Mr. Newmark expressed some indignation at what he 
considered a *run around’ from Mr. Zimmerman and requested that 
the Departaent apply pressure te Mr. Zimmerman te the end that 
Myr. Zimmerman provide safe passage for his shipments in and out 
of the Indonesian Republic. Departmental officers reminded Mr. 
Newmark that they had told hin before his transactions must be 
satisfactory to the Netherlands Government which is presently 
sovereign in the Indonesian archipelago; that the Departzent 
eould not protest the detherlands' enforcement of its ewn laws 
and regulations issued pursuant therete; and that in their epinion 
Mr. Zimmerman was not in fact authorized to issue import and ex- 
port licenses in New York or Washington since eyueh authority lies 
with the central government and not with its representation abroad. 


Mr. Bewnark 


GOMPLD ENT LAL, 
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Mr. Newnark protested that his transactions were vital to the 
security of the United Stetes since rubber was needed for stock- 
piling purposes in the United States. Departmental officers 
replied that they had not been advised by the Army-Eavy Munitions 
Board that his transactions were necessary te the seourity of 
the United States and that until they were so advised by the 
apprepriate authorities, they were ebliged te consider Mr. New- 
mark's transactions in the same light as they oonsider any ether 
commercial transaction. In this connection, Mr. Newmark was as- 
sured that his company would receive precisely the same protection 
from the United States Government that any other American enter- 
prise would receive. 


Mr. Bewmark was advised to approach Mr.Zimmerman again with 
the request te Mr. Zimmerman to supply him in writing with a 
statement te the effect that the Netherlands Government in the 
Indies would place no obstacles im the way ef a successful con- 
clusion of the transactions he contemplates, provided that thase 
transactions are conducted in accordance with Netherlands Indies 
law. He was further advised that upon receipt of such an ex- 
pression from Mr. Zimmerman, he or his representatives should 
preceed to Batavia to secure the import and expert licenses re- 
uisite to the transactions. After a certain amount of argusent 
. Bewnark agreed te this course ef action. 
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M, Beraré called at his request te inquire as to the 
progress of our thinking on a “guarantee® for the Vestern 
uropean countries. I replied th-t our thinking did not 
include the word “guarantee” but that we were thinking in 

terms of ‘support’ or “assosiation® and thet while we were 

etill not in a positien te start talks with Freneh, British 
ana _ representatives, we hoped te be able to do so 


He referred to Walter Lippmann's colwan this morning 
ané asked whether it was true that the deeision to have a 
70.group air foree meani thet we had decided merely te 
attaek the Soviet Gaion ia the event of war and not te 
attempt to defend Western Europe. I said I could not attempt 
te speak fer the Pen pr, wat that General Bradley had nade 
Glear the day before t the size of our air fesce wae son- 
a independent ef the need for increased é forees. 
e said he understood the Combined Chiefs of Staff had 
studied the question ef forces necessary to hold the Rhine 
line and had reached the conclusion that « minimum of 44 
Givisions would be required. He 41d not Leve France 
could supply more than half that nuaber y: | tise in the 
next four years. I said I had no knowledge gueh studied 
by the Combined Chiefs. He asked if we were Gontemplating 
guaranteeing to defend the frontiers of She Western European 
countries. I said that we were very definitely act nes 
° 
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of any euch thing ané thet guarantee te 
would ebvicusly meaningless. He askeé if 
coneidering undertaking te go to war in 
an attack on a Vestern Eurcpean countz7, 
thinking was more along the lines of agreeing te reg-ré 
an sstees en e Western European country as af attee« 
eagainet as. 


Be asked if we €14 not think thet any further 
publie defense arrangenents for Vestern Europe aight 
recipitate a Russian attack. I eaid we Gid not 
lieve thet any such action in the Vest would materially 
iafluenece Russian plans or their tine tadle. 


He reverted to the need for increased ni forces 
and t beth for the United States the Vestera 
European eountries, and inquired whether the inereased 
agpeserce 00s for the Air Force ruled eut the poseibili 

ations at this session fer equipment whieh aig 
be available to them. I replied that we sonsideref 
increased air forces, inereased ground forees and greitey 
militery preduction for ourselves and fer the Vestern 
Buropean countries as all bei aospocety. Se anguived 


cally pose 
and believed they would be. I aleo said thet if 




























in thes at an ear 
ef wilitary predue 


urgeney, but 
@ te having whatever poliey we 
fully sen American policy. added that 
a ia itazy eonversations on coordinated 
~~ yr A.B eA BG ay Ay 
y the Five Power tiry representatives rather then os 
politieal agreevent here, 
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Wr. Clifford steted thet he had received the draft truce 
resolution and the position peper on the attitude of the United 
States toward the November 29 resolution and had given them to 
the President at the nine o'clock meeting today, He said that 
the President would read them over at the earliest possible moment 
and would inform him of any comments he might have. 


I told wr. Clifford that it was necessary for Senator Austin 
to vote in the Security Council this afternoon on the truce resolu- 
tion. Mr. Clifford then seid that he thought we should proceed to 
instruct Senator Austin to support the resolution, since he 
(kr. Clifford) had looked it over very carefully and had told the 
President that he saw no objections to it and that it was in con- 
formity with our previous discussions, 


I told Mr. Clifford that we would proceed to instruct Senator 
Austin but thet, of course, if the Presidert subsequently wished 
to raise any points, we would attempt to deal with them by tele- 
phone, nin * 


"7 7 


UN&:DRusk: FR 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
4 RELATIONS OF THE UNITED STATES" 








BEST COPY AVAILABLE CP cj 5/3 <4 3 


s 4 
| DEPARTMENT OF STATE | ul 





Memorandum of Conversation 


DATE: 
April 15, 1918 


; SUBJECT: Former Italian Colonies. 


PARTICIPANTS: 
Mr. Robert Cecil, British Lmbassy 


Mr. Palmer, AF 
Mr. Schwarts, AF 


COPIES TO: . 4 / 

















Mr. Cecil called to present a copy of a letter dated April 15 from the 
Britieh Arbassador to the Acting Secretary, and to emphasize orally the in- 
portance which his Government attaches to the request contained in this 
letter that the United States consult with the British Government before 
making any public statemente with recard to the disposition of the former 
italian colonies, either before or after the Italian elections. A copy of 
the letter is attached. (Wote: With regard to the first paragreph of the 
letter, it should be noted that this Sovernment has at no time come to any 
agreerent with the French Government on the subject of public statements 
about the future of the former Italian colonies. Although the British have 
informed us that they reached such an arreement with the French in February, 
it is noteworthy that, in his Turin speech on March 20, Mr. Ridault made 
@llusions te the former Italian colonies which could only be interpreted as 
an implied desire on his part to return at least some of them to Italy.) 





The conversation also elicited the following informetion: 


Mr. Cecil said that om March 23 Mr. Maseirpli, French Ambassador at 
London, had called on Sir Noel Charles of the Foreign Office with regard 
to the disposition of the former Italian colonies. Mr. Massigli indicated 
that his Government would be prepared to support a British trusteeshir 
over Cyrenaica, provided that the British in turn would French 
control over the Feszan and border rectifications between ye and French 


Africa. 
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Africa. As regards Tripolitania, however, the French Ambassador saic that 
the Hritish were too "soft" with the Arabs to be able te administer tne 
territory as effectively as the Italians and that the Italians hac had lone 
experience in the area anc woulc be welcomed by the mative imhabitanis. At 
this point, Sir Noel Charles showed Wr. Vassisli a revert from Pritis> Arry 
Intellizence to the effect that the French Consul in Tripoli hac statec that 
tne return of the Italians to tne ares would mean an “irmediate insurrection’. 
According to the report, the French Consul, ir. Chombard, had communicated 
his views to the French Resident General in Tunisia, kr. Mons, anc the 
latter had gone to Paris to brinsc these views to the attention of the French 
Government. Mr. Cecil said that Mr. Massigli was “quite shaken" by this 
information, but that nothing furtner hac been hearc from hin on that sub- 
ject since. 


Mr. Massigli saic that it was the opinion of his Government that the 
Italians should get a trusteeship over former italian Sommliland anc part 
of tritrea, with part of the latter territory being given to Fthiopia. 


Mr. Cecil added that the followinr information was extremely cor fidential, 
as he had obtained it from a member of the British Military Staff here in 
Washington and the information hac not been cleared with the Foreign Office. 
Apparently the British Joint Chiefs of Staff have begun to worry about the 
possible effects of an Italian trusteeship over former Italian Somaliland or 
Fritrea. In the first place, it has occurred to them that, whether the anti- 
Communist elements in Italy win the elections on April 18 or not, Italian 
administration of tnat area might stiil, at some future date, provide a 
means for a Communist iniiltration into Africa. Secondly, they tere worried 
about the problem which wouid be presented to the British Military Adminis- 
tration in that area between tne time that a decision to return the area to 
Italy was announced anc the time when the Sritish Military Administration 
would have to wrn it over to the Italians. They felt that ninety per cent 
of the inhabitants, although perhaps not united in anything else, were anti- 
Italian anc that there were not at present enough forces in the area available 
to the British to maintain order durin; that interiz period. 


Under questioning, it became obvious that, in Mr. Cecil's opinion, hie 
Government (1) had no clearcut ideas about what to do with Italian Somali- 
land anc Eritrea, and (2) had giver very little thourht to the way thinrs 
might go in the United Nations when and if the problem of the disposition 
of all the former Italian Colonies were presented to that body. 
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You will recall that it was agreed between our two Governments 
and the French Government that we should none of us make any public 
statement (or commit ourselves to the Italians) about the future of 
the former Italian Colonies, at least until after the Italian 
elections. 

2. The Soviet Government have publicly stated their support for 
the return to Italy under trusteeship of all her former Colonies, 
and the French Minister has expressed sympathy for Italian aspira- 
tions. The latest British reports from Eritrea and Somaliland 
indicate that the security situation has worsened, largely as a 
result of the Soviet and French statements. British reinforcements 
are being sent to Eritrea and may be sent to Somaliland. Mr. Bevin 
is, of course, rarticularly anxious that there should be no further 
incidents, such as that which took place recently at Mogadishu, and 
that British troops should not have the difficult and unpleasant 
task of coping with disturbances. 


In 


The Honourable 
Robert A. Lovett, " 
Acting Secretary of State, 
Washington, D.C. 
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3. In particular, Kr. Bevin is anxious that nothing should be 
said in the near future which might lead to such disturbances. He 
hopes therefore thet after (as well as before) the Italian elections 


the United States Government will not make any statement without 


consulting him in advance. 
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SUBJECT: Loan Contract Between Petroleos Mexicanos and the Texas 
Company Calling for Repayment in Petroleum. rs 


ts 


PARTICIPANTS: Mr, R. Ogarrio, Director and Vice President of the 
Texas Company; 





¢- 


Mr. Williem G. Maclean, Division of Mexican Affairs. 


| COPIES TO: UJ; American Embassy, Mexico City; PED; ED - Mr.‘Bauer. 
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By reference from Mr. Lovett's office, Mr. Ogarrio came 
in to discuss the contract under which the Texas Company pro- 
posed to loan $30 million to Petroleos Mexicanos for the con- 

! struction of various refining and transportation facilities 

i for the latter company in return for annual deliveries of 

|| petroleum to the Texas Company over a five-year period. Mr. 

i | Ogarrio said that the contract had been initialed by him and 

f by Senator Bermudez, the administrator of Petroleos Mexicanos, 

t subject to revision and acceptance by the boards of the two 

| organizations. He said that subsequent to the egroengpy..men- 

| tioned it had been pointed out in Petroleos Mexicanosasthe pro- 

| vision of the contract providing for payment in petroleum over 

, a five-year period was in violation of a condition of the 
Export-Import Bank loan of $10 million to Petroleos Mexicanos 
for the construction of the Atzcapotzalco refinery. He said 
that the provision in question prevented Petroleos Mexicanos 
from obligating itself to deliver petroleum for more than a 
year in advance. He said that upon discovery of this limita- 
tion Petroleos Mexicanos had requested the Export-Import Bank 
through Mr. Alfonso Cortina, Mexico's finance representative 
in Washington, to waive the above-mentioned conditions and 
that he was sure that the Department of State would be con- 
sulted by the Bank. He said that he hoped the Department 
would make a recommendation; this regard wnich would 
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permit Petroleos Mexicanos to ratify the contract agreement. 
He expressed the hope that the recommendation and action by 
the Bank would be taken as quickly as possible so that his 
ga ratify the contract at its monthly meeting on 
April 27. 


I told him thet I could make no commitment in regard to 
the matter but that it would be given immediate considera- 
tion anc that the Department would request the Bank for a 
copy of the contract between Petroleos Mexicanos and the 
Export-Impott Bank in order that it might be studied in 
connection with the Texas Company-Petroleos Mexicanos con- 
tract which he has made available to the Department through 
Ambassador Thurston. 


Early in the conversation “r. Ogarrio had incidentally 
referred to the above-mentioned arrangement as the "first 
step" and I took the occasion to ask him as to his expecta- 
tions in regard to the second step which he had mentioned to 
Ambassador thurston in Mexico City, the reaching of an agree- 
ment for oil exploration and development by Cities Service 
in Mexico. He said that he had discussed this matter with 
Senator Bermdez but that there had not been opportunity in 
Mexico for him to enter into all the details. “e said that 
he hoped to go over the full question including his opinion 
of the Bases proposed by Petroleos Mexicanos late this month 
when Senator Bermudez expected to be in th» United States. 

1 asked if he thought the Texas Company loan agreement would 
have any adverse or delaying effect on contracts under dis- 
cussion such as his own for participation and exploration 
and exploitation by American oil companies. Without too 
much conviction he replied in the negetive but went on to 
say that he thought that Petroleos Mexicanos had not yet 
abandoned the hope of a miracle which would increase its 
oil production in Mexico without obliging it to make ex- 
ploitation contracts with American companies. 





Liam G. MacLean 
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Mr, Goreoran telephoned from New York to give us 
the following report on his and his brother's trip te Paris. 


They hed. talked to Mr. Reber in London and the 
latter had eome to Paris lest week, At Reber's instigation 
Caffery had sent a strong note to Bidault and hac taken 
the ease uw with him on a ot Besis, Bidault said 
he would take the case in personally and pised a 
reply thie week, Goreoran anticipates an int uasatis- 
factory reply to be fellowed by a further note fron the 
ow the iesuance of a Bonp-lian by the end ef next 
week, 


Reber saw Gladys Ge Polignac and her bmebdanéd with 
@hé Gorcorans and advised them that the United States 
iaterest in this matter was not purely altruistic and 
that the Government had a strong interest in what wae 
done with the paper. She promised to come to the United 
States when the was ieeued and thet her mother 
and Brother would s re until the matter eould be 
discussed, Her mother ané brother oonf to 
Corcoran on his return to New York. Tom is 
etaying in Paris until the judieial deci is veached. 

Corcoran eaid thet publication outa . ed 
shortly after the pon-ligi was issued, ked to 
Caffery and Bonbright, who had indicated no definite apinions 
on how ownership of the paper should be arranged. Corcoran 
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that we would give urgent considera 
matter. The prineipal questions he had Bes 
whether Madame 's interests should 
the hands of American trustees and whether 
eonsider a eontractual arrangenent Sotueee the 
end an American paper er Jeers egency f yA, 
of American news, or whether we thought 
American eontvel desirable. 
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Mr. Helb called at his request. He said that his 
Ambassafer hed received a telegram fren 1A. General Governer 
van Meek at Batavia concerning the alleged nistreatzent of 
the Duteh tien by Indonesian nationals at Jogjakarta 
where negotiations between the Indonesian Republic and the 
i Duteh vere te continue under the aegis ef the Securi 
| Good Offices Gounittee. efvised the 





















este whieh involved assenlte 





iste wafr 
in@ividuais Meek, having received appareat 
ohaeere apelegies it the Prime Minister ef the Indenesian 








lie, was Getermined not te make an issue of the business 
was resolved te continue the negotiations as if nothing 


had happened. 
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Mr. Reuchlin said that he had been asked by his 
Ambagsader te discuss the questien ef the Brussels pact 
and to elarify, if possible, the present status ef our 
thinking on American sup rt. He said that the Dutch 
were aware that the British and eurselves were carrying eon 
diseussions in the Combined Chiefs ef Staff and he wondered 
if the failure te inform the Dutch was due te our deudts 
as te their security. Se said that if the security ef the 
Eabassy were invelved, they would be very glad to have any 
suggestions er assistance we could give them to impreve it. 


I replied that the question ef the Brussels pact was 
Being handled by Mr. Hickerson and that I was therefere 
net in a pesition to be helpful. I seid I was sure there 
was ve git ef eur support in principle but that the 
forn timing raised difficult preblems. I said that 
| I was net persenally aware of any 4iscussiens in the 
Combined Chiefs ef Staff en this sudjeet. 
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The Ambassador Designate of Paraguay, Dr. Juan Felix Morales, 
was presented to me today by Mr. R. D. Muir, Assistant Chief of 
Protocol.. 


After an exchange of courtesies, the subject of the Ambassador's 
studies in the United States was brought up and he stated that he 
had taken post-graduate work at Columbia. fhe eonversation then 
turned to the visit of the Minister of Defense of Paraguay, who is 
presently in the United States in sonnection with the purchase of 
some river boate by the Paraguayan Government. The Ambassador stated 
that these boats were being purchased and would be operated by the 
Paraguayan Government, since, under the present arrangement with the 
firm of Dodero, freight rates from Buenos Aires to Aeuncién were: 


excessive and the Paraguayan Government hoped to be able to transport 
goods at a such lower rate. 


After some further general conversation, the Ambassador took 
hie departure. No political matters were discussed. 
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Prior to this meeting, officers ef the Department 
had discussed with Mr. Fox and associates his eontrast 
with the Indonesian Republic. The Gentract provides 
for the establishment of the American-indenesian 
Corporation, whieh is to act as sole agent of the 
Indonesian Republican Government in the sale in the U.S. 
| ef commodities owned by the Kepublic, and as sole 
i agent ef the Republic in the proeurement in the U.S. of 
ze. goods and services required by the Republic. 


| Mr. Fox and associates called at the Department's 

| Pequest te receive the views of the Department concern- 

| ing the above mentioned contract. Mr. Fox epened the 

| eonversatiens by referring to the difficulties reportedly 
| experienced by the Meyer-Brown Corporation in obtaining 
from the Netherlands es authorities in the U.S. 
guarantees of safe passage for vessels to be engaged in 
the importation of eommodities into Republican territory 
and exportation of rubber and pepper from Republican 
territory for U.S. stockpiles. The Meyer-Brown trans- 
action is the first of a series of transactions envisaged 


in the agreement between Mr. Fox and the Bapdbise of 
Indonesia. 
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Mr. Wood then undertook to review fer Mr. Fox 
the reasons for the Lepartment's unfavorable attitude 
toward the Fox-Kepublic contract, emphasising te hin 
points previously made by other officers ef bepart- 
ment. Mr. Wood stressec the fact that the gardinal 
ovujective of U.S. policy toward Indonesia is the ful- 
fillment of the KeNVInwL Agreement. He pointed out tnat 
the RksvVIiLe Agreement represents a compromise, involving 
considerable concessions by both parties which each was 
reluctant to make. Suecessful implementation of the 
RaAVILLE Agreement appears to the Department to depend 
: in large measure on the willincness of the Kepublic to 
participate in an interim government under Netherlands 
sovereignty pending the holding of plebescites and the 
formation of the USI and Union. It is the Department's 
hope and expectation that The Netherlands will shortly 
propose the formation of an interim government including 
the Republic on terms entirely fair and entirely eon- 
Ssonant with the RMIVILLE Agreement. Mr. Fox was in- 
| formed that the Republic seems now to be engaging in 
Hi Hy delaying tactics beeause of unwillingness to give up 
eertain attributes of sovereignty under principle one 
of the RENVILLE Agreement, particularly the eontrol of 
foreign trade. Tne Department is convinced that the 
Republic is encouraged in this position by the prospect 
of large eperations under the Fox eontract more than by 
any other single practical consideration. Mr. Fox 
was reminded that the Vepartment is determined to spare 
no effort to secure absolute comliance by both parties - 
with the RENVILLE eement. Mr. Fox was therefore 
| Fequested to abrogate his eontract. 














In the course of a leng diseussion, the following 

| eaditional points vere made in support of the Department's 
| request: (a) fhe Kkepublie ef Indonesia is not a sovereign 
" state and trade between the Republic as sovereign and 

| American nationals would be a derogation of Netherlands’ 
sovereignty during the interim period and of U.S.I. 
sovereignty in the later period. (bd) Performance under 
the sontract would appear to be a violation of the 
neutrality of the U.S. as a member of the Good Offices 
Committee. (c¢) A contract of this monopolistic character 
seems contrary to the U.S. Government's pelicy ef pro- 
moting freely competitive trade through private trade 
channels. (da) Public knowledge of the @nee of this 
contract would provide eommunist states 
tunity to renew charges of U.S. imperi 
Indonesia. 
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Mr. Wood also pointed out to Mr. that the 
Arny-Mavy Munitions Board had assured Department 
that, with respect to the sesuring of MMbéepr and pepper 
for stockpiling purposes, there was no wageney 
which would override the political consideratiens on 
whieh the Department hed based its deeision. 








Mr. Fox assured the Department that he wished to do 
nothing to embarrass the U.S. Government or to jeopardise 
{ts policy in Indonesia; that he would consider how he 
eould extricate himself from moral and legal somitments 
whieh he had made to the Republic. He expressed the view, 
however, that he had gone so far in this matter with the 
Republic that a request for cancellation at this time 
would be sonstrued as an act of bad faith and eause the 
| Republic to lose eonfidence in American promises. He 
| expressed the belief that little good would come from 
\ eancellation, since ether private U.S. interests would be 
, | ad to negotiate a similer eontract. He suggested the 
= esirability of his going to Java to explain in person 
Ha | to his Indonesian principals his inability to eontinue 
| the eontract and te persuade the Republican leaders of 
the desirability of their entranee into an interiz 
government and acceptance of Netherlands sovereignty during 
the interim peried. 


——— 





Mr. Pox was informed that his appearance in 
. Indonesia would be undesirable at this juneture, as his 
| presence there would be subjeet to misinterpretation by 
} the Republic and by the USSR. He was informed that if 
the Department had further views te express on this 
question, he would be advised thereof. 











NOE s¥ENolting, dr shbh 
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Memorandum of Conversation 


DATE: april 19, 1948 


SUBJECT: 
Gounseler ef the Mungarian Legation requests Pelease of 
frozen diplomatic funds. - 


PARTICIPANTS: 
Counselor of the Bunagarian Legation, Dr. Andrew Sik. 


= » potina © 5 Yembde Mr. Robert A. Lovett 


| COPIES TO: 
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| 


The Counsele: of the Bungarian Legation at his request 
ealled en the Acting Secretary to say that his Government had 
instructed his urgeatly to ol = oo again with the US Government 
the question of releasing the 04 assets ef the Rungarian 
Giplematioc ané canes service, parti the aceount 
in the Bank, whieh anounted te sone yee. Dr. ik 
eaid that pease treaty ° e4° oa feularly 
| enerous anf that the release ae “Tunts’ 0 U8 © igation 
yy | Artiele 29 6 (a), the enly benefit 
Buagary under the treaty. Aeiterat the substance of the 
Legaticn's” mote Bo. 1755 ef ae aa , Sranenitted to the 

ing Seeretary's effice tha @ik eaid it was his 
understanding that ealy Ceohaical ai ai or. .8 etoed in the way 
| of releasing the Riggs’ account. 


De. Sik weat om to say that as a Gonmunist he was interested 
in Srvarding the cause of worlé pease (sie). Por many years 
he oaid he bad lived in exile free his country (he was professor 
at Restov University) eané his real interest was not in politics 
but is seientific and cultural matters. His mission here vas 
predicated en the hope of bettering the cultural ant economic 
Felations Betveen his country ané US, but x werk had been 
hampered by a lack of funds. Ke coneluded that the 
existence of continued friendly relations — two eoun- 
tries wae Gependent on the r functica 
Legation here and eur Legation in Sudarest s ,, tL 
hint that the ian Government eould @ agreenent to 
supply local currency for administrative expenses ef our Miseion 
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as partial repnyment of the surplus preperty lean). 
Hr. Lovett said that he would innediately saquize into the 








matter and that the Departaent vould ascertain the sent 
status of ag a he a a + ‘ateeee this 
eceount. 











| | 
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Memorandum of Conversation 
LONG DISTANCE TELEPHONE par: april 19, 1968 





CONFIDENT IAL 


SUBJECT: Qemsual Publicity in Begeté Concerning 
Hiecaraguan “Invasion® ef Costa Rica. 


PARTICIPANTS: Paul C. Daniels, Esquire, 
Direetor fer American Republic affairs, 
VeS. Delegation, Begotd, Colombia. 


ARA - Er. Woodward 


COPIES TO: 
u 


s/s 


american Babessy, Manages (Isfermaliy) 
American Bubaes;, San Joos (Informally) 














Mr. Daniels said that a full meeting of the Cenference 
on the afternoon of april 19 had been startled and alarmed 
by headlines im a Bogotd newspaper that "the State Depart- 
ment stated Biearaguan ferces bad invaded Coste Risa". 
General Marehall was asked at the meeting whether he knew 
ef the basis fer this repert “from the State Departzent*. 
General Marshall had net seen the telegrams received at 
Beget4 om this subject and eaid that he knew nothing about 
it. 


Mr. Daniels said the Miearaguan Delegate fletly denied 
the truth ef this repert anf said he would telegraph in- 
mediately te his Gevernment at Nanagua. Likewise, the 
Costa Riean Delegate was disturbed. 


I . commented. te Er, Daniels that there would net seexz 
te be any deubt cencerning the accuracy ef the repert. 
General sea hed personally sduitted to Mr. Bernbaw at 
Managua that he had sent treeps te three towns well within 
the costa Riean border. Alse, the Nicaraguan Governzent 
had sent a message te the Hiceraguen eo at Bogoté 
explaining the reasens fer this and the e@mitting 
that 16 was 80. 5 Ps 
I tela 












“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 








- ee ET ee 
Ee ~~ ee 











BEST COPY AVAILABLE 


CONF IDENTIAL 
=Z- 7 
° ° 
I teld Mr. Daniels thet I agreed thet 4% was un- 
fortunate that the repert concerning this ailitary 
actien was attributed te “the State Department® as a 


source. I said this manner of reperting information 
was a mistake and that I was very sorry that it had 


happened. 


Br. Daniels requested that I telephone promptly 
en the morning eof April 80 any further information 

eencerning this ineident, sueh as possible withdrawal 
ef the treopse frem Coste Rica. 











Revert FP. yoodvaréd 


‘ 
QOUFIDESTIAL . = 


“we thas 
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Memorandum of Conversation 
LONG DISTANCE TELEPHONE DATE: april 20, 


1948 
CONFIDENTIAL 
SUBJECT: pecent Information Concerning Nicaraguan-Cesta abhi om) 
Developments. 


PARTICIPANTS: Brigadier General Marshall 8. Carter, 
Special Assistant to the Secretary, 


US. Delegation, Bogeotd, Colombia, 
ARA - Br. Woodward 





COPIES TO: 
CPA 


) s/s 
| American Bubassy, Managua (Informally) 


American Eubassy, San Jesé (Informally) 


| 1—108 











I telephoned Mr. Daniels at Begeté and General carter 
toek the eall instead of Mr, Daniels, Befere attempting to 
Wring General Carter up te date concern the Nicaraguan- 
Geste Riean developments, I asked him if they had reeeived 
eertain recent telegrams from San José and Managua, When 
I found that the U.8. Delegation had reseived all ef the 
same telegrams reeeived in the Department, I teld General 
Garter that I believed there was enough information in 
these telegrams te obviate the necessity fer any action 
i by the Conference at this time concerning the Nicaraguan- 
| Coste Riean situation. In other words, it leeked as though 

the eognisance taken of this matter the Genference on 
| April 19 may have been exactly the action required te 
| persuade Somesa to withdrew his treeps frem cesta Rica, 





Robert F. Woodward 


rv —_— thas 
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amet Italian and French Rearmanent, 


~: 


ceetentenens M, Berard, Minister, French Esbasay, — 2 SE.. a 
“ ‘4 ; “. 


Nr, Dowling, &s= 


Mr, Achilles, WE 
COPIES TO: \ Se 
: . “ay - a Pa 

U; , Terar o =’ A 

















Tn leaving an sing the granting ef 
permission to Italy replace tuo Rattieshipe. MN. Berard 
etated orally that to permit Italy te @e se would ferce 
the French to re-commenee building battleships. hie they 
could net afford te de if the French vere te concentrate 
eon Fe a strong Aray. He referred te the necessity 

- OF reaetivating and iag the aumbder ef divisions 
Swe wanted then te have*. eaid I was unavare that we had 
made any stiones in thie fiel@. Be said that perhaps 

| Che United States had not but that an eili e in 
Lenéen in whieh we had participated the Britich had estiaated 
that fifty-twe divisions would be neces te held the Rhine 


line ané generously" alletted ferty ef these divisions 
te the th, ~ a 























WE: TCAchilles:nada 
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_- a 





es 
— ee ee 


a 


"DECLASSIFIED FOR PUBLICATION IN FOREIC 
{ RELATIONS OF THE UNITED STATES" ¥ 


_ 


§ 
; 
q 
: 








: 506) 
SECRET S/>-& 


DEPARTMENT OF STATE 





Memorandum of Conversation 





_ DATE: April 20, 1948 


SUBJECT: Palestine 


PARTICIPANTS: Sip, Meier Sehenkelewski, Representative ef Agedas 
Israel Vorld Organization " 
Mr. David Ullmann 


Nr. HRendersen - NEA 
I Mr, Wilkias - HE 


COPIES TO: 
USUE, Sew York UMA Uv 6 | 
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Mr. Sehenkolewski and Nr. Ulilmana called en me this after- 
moon fer the purpose ef ascertaining what astion Agudas Israel 
might take to be ef assistance regarding Palestine at the 
present time, and for the purpose ef stating that unéer no 

) eircumstances would Agudas Israel take part ia a Jewish 

f Government ereated contrary te the wishes ef the United 

: Bations. Mr. Schenkolewski stated en the other hand that 

! Agedas Israel would take part in a le government in ascori- 

| ance with the wishes ef the United Nations. Mr. Sehenkolewski 

 gaid that Agudas Israel desired te be of assistance ani that 

as the Jewish Agency an@ the Arab Higher Committee vere highly 

| erganized, and as it was known that both vere epposed te a 

i Seeurity Couneil truee and the American oggestions regarding 
trusteeship, it was essential that some way be found out of 
the present desperate situation whieh was developing in Palestine. 


In reply I stressed the necessity for beth the Jews and 
Arabe of Palestine appreaching the prodles im a conciliatory 
epirit and expressed the epizion that moderate points ef vier 
euch @s those which Mr. Sehenkolevski had fre rape Ag a 
en behalf of Agudas Israel t, if expresseé te Jewish 
groups concerned, have the effect of bringing about agreenent 
Fegarding Palestine. I pointed out the dangers whieh vould 
exist for all Jews in the Middle East not only thege in Palestine 
but those in ether Near Eastern countries as well, if the Jews 


ef 
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( of Conversation 
, BATE: april 20, 1948 
meet -_ 
SUBJECT: Italian Colonies and Palestine. . 
S - | a 
PARTICIPANTS: ip, Dennis Allen, Counselor, British Embassy. . 
Mr. Loy Henderson, Director for Near EKastera and Mn 


African Affajrs. 
Mr. Joseph Palmer, Acting Chief, Division of 
Afriean Affairs. 


Cores ve WX (Mr. Merriam); UNA (Mr, Rusk); U (Mr. Lovett). 
EUR (Mr. Hickerson); American Embassy, London 














Mr. Allen calleé today at his own request and ex- 
hibited a letter from Michael Vright ia the Foreign Of- 
fiee to Sir John Balfour, suggesting the desirability 
of further talks between the British and the Ancericans 

| with regard to the future of the Italian Celonies, The 
letter pointed out that, in aceordance with the teata- 

: tive time sehedule, the Deputies weuld probably degis 
their consideration of the substantive problems iavolved 
fa the disposition ef these territories about the middle 
ef June and that the eonversations should therefore be 

| held im the near future. It was suggested that the talks 
| should be held in London, sisnee the Deputies were already 
meeting there on the = but left the decor epen for 
conversations ia Waghington in the event that that proved 
to be more desirable. 


Mr. Henderson stated that he would be very gled to 
consider the suggestion and would talk to the interested 
efficials in the Depertment atout it. He wished to stete 
frankly, however, that he was extremely pegsinistie about 
the general situation in the Middle East. Such previous 
Anglo-/merican talks om the subjeet of thé had , 
veen predicated on the assumption that eceperation between 
Great Britain and the United States in the East 
might strengthen the seeurity ef that part Se world, 
At the present tine, however, the seeurity ef the Middle 


Bast 
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Eest was being steadily undermined by the developments 
in Palestine. If the Palestine problem eeuld aet be 
successfully met, open warfare in the Middle Bast would 

. probably result. It seemed pointless for es te discuss 
at this time problems like the Itelian Coleaies ahile 
developments in Peiestine were aullifying all ef eur 
efforts in the Middle East. Palestine has became tie 
key problem of the Middle East, and all other problems 
revolve around it. 





Mr. Henderson said he was not eriticising the Brit- 
ish Government because ef its refusal thus far to soop- 
erete with us in our endeavors to find a peaceable and 
fair way out of the Palestine muddle. RFeeriminations in 

! this situation were not eonstructive. Nevertheless, — 

| he. ‘wondered whether there was-any point in. discussing - 
| ¥ the Colonies until a better ides eould be 
| obtained as to what would happen in Palestine. 


Mr. Henderson said that he was merely stating his 

nn | own personal views. He was not sure that his views 

Wl represented those of the Departaent. However, he would 
| appreeiate it if Mir. Allen would send them on to Michael 

Wright. He also said it would be helpful if Mr. =. 

would reduce the suggestion ef Mr. ¥ t to wrigi 

that he could be in a better pesition ai seuss © 

suggestion with other taetead menbers ef the Depart- 

meat. 


Mr. Allen stated thet he eould understand the re«usoa- 
ing behind Mr. Henderson's remarks; that he would iaforn 
Mr. "right regarding the views ef Mr. Henderson as expressed; 
and thet he would lster give Mr. Hendersen a nencrendw 
incorporeting Mr. Wright's suggestions. 


A ecopy of this memorandum is attached hereto. 

















Attachments: 
Letter from Mr. Allen, 
British Fmbassy, April 21, 


attaching a menorandun. : bi. 
AF: JPalner a. 
NLA: LWHenderson } mw 
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ae Cad. ~eshington €, i.c. 
Ref. 6.17/--/48 April 21st, 1948 


My dear Mr. Henderson, 
As requested, I send you herewith an informal note 
based upon the personal letter from Michael Wright whieh 
I showed you yesterday. 
I have conveyed your initial persomal reactions te 
| MicheQl, who will, I know, lock forward te receiving your 


eonsidered views. 





| Yours sineerely, 





DENIS ALLEN 





Mr. Ley ¥. Henderson, 
Office of Near Eastern and African Affair3, 
Department ef State of the United states, 
Washington, D. C. 





SECKET 
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Mr. Miehael ‘right wishes to suggest informally for 
Mr. Loy Henderson's consideration that it weuléd be of ad- 
vantage to hold further Anglo-American yr' 4 the 
future of the former Italian eolonies at @ early 
date. It is the view ef the Foreign Offices thet we should 
mot let many weeks elapse after the Itelian eleetions with- 
out a further joint review of the position. It is the pres- 
ent idea of the Foreign Office thet such Anglo-Americen talks 
should preeede any high level decisions on this questicn. 


Mr. Yright would be most grateful for Mr. Henderson's 
views as to the desirability of such telks and as to their 
date, the place of meeting, and the level of representation, 


As regards the dete, the Fereign Office, as stated 
above, would favour early talks. 


As regerds the plese, there would be edvantages, frou 
the poiat ef view ef the Foreign Offiee, in having the talks 
fea Lendon. Britain is the power administering the former 
Italien eolenies, and a sumber of Departments ef the British 
Government are eially interested, inelading, besides the 
Foreign Offiee, the War Offies and the Colonial Offiee. More- 
ever, it is in Leadon thet the Deputies ef the Fereign Minis- 
ters meet. It is also Lendon's turn to act as host. On the 
ether hand, the Foreign Office will be quite ready to eon- 
sider holding telks in Washington should the Stete at 
gee advantages in such & eourse from their poiat ef view. 














Ofe- 
fiee oncgest that {4% ought te be reasonably high. If it were 
decided hold the talks ia Washington they would almost 
eertainly wish to send scmeome frem Lendon. If the talks 
were ia Lendon, they would be very glad to see a representa- 
tive ef the Stete Department. 


As regerds the level ef representation, the Fore 
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Memorandum of Conversation 
DATE: 
RESTRICTED April 21, 1948 
SUBJECT: 
PARTIC!PANTS: 
Mr. Alexis de Aminoff, Chargé d'affaires, Swedish 
Eubassy 
Mr. Lovett, Acting Seeretary 
COPIES TO: 


s/s 
BUR - Hr. Thompson 
American Esbassy, Stoekholm 

















Mr. Amincoff eam to see me in place of the Swedish 
Ambassador, Er. Eriksson, who, he said, had suffered a 
relapse a few days ago and would be umable to resume his 
@uties fully as he hei hoped to do when he took charge of 
the Bubassy again on April 5. It mow looked es if 
Mr. Eriksson would retarn to Sweden in about two weeks 
er as soon as his health tted him to travel. The 
Goetors efvised against returning again to the 
United States. I asked Mr. Aminoff t convey my sympathy 
to the Asbassader. 


He sald Hr. Eriksson hed intended to inquire if 
there were any comments om the current situation whieh 
I would like to buve communicated te the Swedish Govern- 
ment. I said that I hei no partieuler points in mind as 
I believed that Ambassador Matthews was imeping the 
Swedish Government well informed at all times on our 
point of view. Ur. Aminoff pointed out that the Swedish 
Poreign Minister had summarised Swedish foreign policy 
in a statement in the Riksdag in February which had the 
support of all parties. Sweden had mr with Denmark 
and Norway in expressing determination te s the 
domestic Commmnist danger and the three @s were 
coordinating closely their attitudes. 











%, 
~ wien 





“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
EPCi ATIONS OF THE UNITED STATES" 














a -- 
——— ee 





ee — 


"BEST COPY AVAILABLE 


—t- 






With respeet to Swedish foreign po I ecmmen ted 
that there eould be genuine division of as to 
the best way a small eountry eould pro iteelf, that 
is, thether it could best do so alone or as pert of a 


tean of several nations. e. 


Mr. Aminoff brought up the question of ERP, saying 
he wanted to dispel any - BmePh ng such as Hammarsk jold 
heard from Department t officials last December, to the 
effect that the Swedish attitude toward ERP was half- 
hearted. I said I had not heard moh eritician but was 
glad to have his assurances that it had no foundation 
and that Sweden is giving whole-hearted support to the 
ERP. Mr. Aminoff was afraid that the recent Swedish 
statement that Sweden would not require financial help 
during the first quarter of ERP might be misinterpreted, 
whereas, in fact, this attitude was due solely to techni- 
eal reasons. 


(Mr. Bulley states that after the above eonversa- 
tion Mr. Aminoff further emphasised this last point to 
him. He was enxious to make it quite elear that in waiv- 
ing financial help during the first quarter, Sweden was 
activated solely by a desire to vork out the details of 
the exchange of letters within its constitutional limita- 
tions, and that this act mst not be misunderstood as 
indi ea any wealening of Swedish interest in Susepean 
recovery. 
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SUBJECT s 
PARTICIPANTS: Henrik de Kauffmann, Hinister of Denmark 


COPIES TOs 


Mr. Kauffmann first spoke of Greenland. His Govern- 
ment had considered our suggestion about weather stations 
there, but had decided not to issue a press release. It 
hed not informed him of its reaction te cur suggestica 
that the Danes administer the Marrak Airstrip anid parti- 
cipate in the Loran station at Frederickedahl. He hed 





him about this, but he was pleased with it since if takes 
es for contimation ef the 


a gentlemen's agreenent, 
Government 


E 
: 
4 
d 
: 
: 





during 
changing circunstances may offer new possibilities of 
solution. (After this conversation Er. Kauffmann was 
shown a copy of Er. Harvel's nescrantus.) 





4 


| I told the Ambassador we were working on the Danish | 
| request for arus and that I hoped to have something definite 
| to tell his soon. 


Be left with me a menorandus on the question of German 
refugees in Denmark to which I promised we would give 
synpathetic attention. 


BOS : BMHulley:TV 
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SUBJECT: Palestine 


PARTICIPANTS: Mr. Meier i Representative of Agudss 


Israel World Organizsstion (New York) 
Mr. Wilkins - ME (¥ashington) 


copies TO: WBA, UMA, U 
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Mr. Schenkolewski te with regard to his conversation 
en Tuesday, April 20th with Mr. Henderson concerning Palestine. 


Mr. Sehenkolewski ressed the view te me that the enly 
way, in his epiaion, to orm American Jewish leaders with 
regard to Palestine and te elicit for the 0.8. Gevern- 
ment's present position would be for President te eall a 
conference of American Jewish leaders immediately. 


Mr. Sehenkolewski stressed that the American Jewish leaders 
should be called as individmils rether than as nisetions and 
mentioned such men as himself, Proska ver Rabbi Abba 
Hillel Silver. Mr. Sehenkolewski 
ef the American Jewish Committees, would s 
Goverment position if the President request do 80. 


Mr. Sehenkolewski t that if the President ealled such 
@ eonference during the week of April 25th, it should be held 
en April 27th er April 26th as the balance of the week was filled 
with Jewish holidays. , 


I told Mr. Sehenkolewski that I did not what the reection 
to his suggestionswould be but that I would them to the 
immediate attention ef my superior efficer. - 


















rt & 
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Morgenstierne, Ambassador of Norway 
ter General of the Norges Bank 


PARTICIPANTS: 

















Mr. Horgenstierne asked if I had read the Embassy's 
Aide Hemoire requesting certain equipment fer Norwegian 
armed forces. I seid I had mot enly read it but had 
sent a copy to our Defense authorities under e covering 
letter requesting urgent and sympathetic attention to 
the request. I explained that there is great demand by 
| several eoutries for similer eqipment and thet many 
| of the item are net evailable. However, we would give 
the mtter cur best attention and see what we eould do. 


. Eee John spoke of the financing problem and 
expressed the view that it would be best from the 
political angle if the existing surplus property eredit 
could be used. I said I saw the point and would see if 
this eould be doms. The problem is that few ef these 
items are now surplus but a way cut sight be found in 
Geclaring them excess to current needs. Another solution 
for some items might also be considered following the 
precedent used in the war when deliveries were mde in 
return for future repayment in kind on the tasis ef 
orders placed with manufacturers. - 


Wr 
ie * 
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Palestine Question ‘ 


PARTICIPANTS: 





Ased al-Fagih, Minister of saudi Arebie 


Mr. Henderson, NEA 
Mr. Merrian, NE 





| 8/s(3), WA, USUN, Jerusalem, London, Cairo, Jidde, 
i | Beirut, Damascus, Baghdad. 
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The Minister ealled by appointment at his request. Referring to 
Prince Feisal's desire to have a quiet talk with me in New York, the 
Minister said he hoped that I would be able to go to New York far this 
As ose. He maid that the Arabs were not convinced that the United 
ates really wanted trusteeship. If it did, the United States would 
| have been using its influeoce in support of trusteeship fer more than 
y | it had. He intimated that if the Arabs were convinced that the United 
HH | States wanted trusteeship, the Arabs would quite possibly support it if 
Hh their fears on the key problems of immigration, land sales, ané duration 
| ef the agreement could be set at rest. He thought that ea talk between 
' : Prince Feisal end myself would help the Arabs to make up their minds. 


I said that I wanted very mich to see Prince Feigal but up to the 
present time I had simply been unable to get away. I hoped to be able 
to do so in the near future. 


ZI pointed out that the problem was very different from what it 
had been last fall. We were unwilling to press trusteeship in the ab- 
sence of Arab and Jewish acquiescence. Neither the United States nor 
any other country would undertake any responsibility with respect to 
trusteeship if it would have to be imposed. Our difficulty was that 
the Arab and Jewish positions were still far ap , 2 eeked if the 
Arabs had been in touch with eny moderate Jews eo Be. Magnes. 

The Minister indicated that they had not. vo 


fhe Minister said he felt that if the Arabs exe S@vinced that 
the United States was serious about trusteeship, aid £f their principal 
fears could be overcome, there was a good chance that, with United States 


and 
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end Arab influence and support, trusteeship would get a two-thirds 
vote in the General Assembly. 


He entirely agreed with my remark that the Near East would be 
ruined if peace was not established in Deseessne, one expressed 


ave fears over Commnist @signs. He was convinced that the 
omelete wanted to create chaos and that if things went badly for 


the Arabs the Communists would supply them with erms in arder to 
keep the fighting going. 
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onal con- 

trol ef atomic energy and elained to understand and sympathise with 

cur proposals. However, the Russian present attitede (and their in- 
the 
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to break the deadlock or, at the least, 
supporters in the best light and the Soviet Union in the werst light, 
especially in the eyes 


t 
perhaps the President ought te propose a mtual “epening up® ef Russia 
and this country, with freedom ef access and movement, a survey of 
atomic facilities, et cetera. 


Professor Bohr appeared to believe thet this ecuntry was too much 
coumitted to stalemte, although I find it diffieult te recall a direct 
etatement by him to this effect. He did say that "all fear 
was fear iteelf". I observed that I could net agree that mutual 
laek of confidence between the West and the Soviet Union rested en a 
mere fear effar. I said that we he4 always been proponents ef freer 
movement between Hest and East, that “he raising ef the iron curtain 
was perhaps most basie of all cur foreign policies, and that in many 
negotiations with the Soviet Union just this freedom wes tasic to our 
proposals. There was no comparison between the degree of restrictions 
prevailing in this country and the Seviet Union. Even so, in the 
present state ef world affairs there had to be limits on the amount of 
freedozm of movement in our country and in our plants whieh eould be 
@liowed to foreign mtionals. 


Professor Bohr indicated that he was doing considerable thinking 
about the problems of international eontrel and about any next step. 
Since he was leeated in Princetom at the Institute ef Advansed Studies 
I asked if he had spoken with Prefesser Oppenheimer who is new its 
Director. He said that he had net because cof extreme concern fer 
general security. I said that I knew it would be quite proper fer his 
to talk to Prefessor Oppenheimer and that he eould give him the back- 
ground of cur thinking on the problem of international contre] (I 
later asked effieials at the Atomic Energy Ocuaission to infors 
Dr. Oppenheimer ef this suggestion). I also stated thet if Professor 
Bohr wished to develep his ideas and put them in writing we would be 


very glad to see then, 
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PARTICIPANTS: §ir Gordon Munro, British Minister 7 ‘din 


: Nr. Lovett 
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ere 163 


Sir Gordon ealled at his request and stated that he had seen 

Seeretary Snyder, who had sugested that he again eall upon se 
before replying to London in regard to the contemplated visit of 

Sir Stafford Cripps. Sir Gordon stated that he was ealling te 








eonfirm that ay Views remain as previously expressed. (See nemo 
April 13). 


| I stated that if Sir Stafford end Secretary Snyder hei 
| something of tranacending isportance to Giseuss, then the indica- 
| tion of the need for the visit would come from Secretary Snyder, 
but that the concern of the Departsent ef State in the visit was 
that Sir Stafford should be appropriately received and ghould not 
be the subject of undue personal attention by newspapers, for exanvle. 
I indicated that, in view of the wneertain situation in Palestine, 
an arrival in the United States shortly before or after May 16 night 
not be well-tined. 
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Sir Gordon steted that Sir Stafford had no Gesire to press 
the issue, but that ae the visit would %obviously® involve an 
invitation from this side, Sir Gordon had called at Secretary 
Snyder's suggestion to confirm that I too felt this was not the 
proper tise. Sir Gordon referred to Commonwealth matters which 
would keep Sir Stafford busy the first three weeks in May, but 
felt Sir Stafford sight be free the last week in May. 


I indicated that if the question ef an invitation fros 
| the Department were involved, the future situation in Palestine 
| appeared to be teo fereboding to permit us to assume that May 
| would be a Gesirable time for the visit. Sir Gordon agreed 
| thoroughly and stated he would inform Lendon. 
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William H. Draper, Under Secretary of the Arny 
: Deg Bryh, Norwegian Under Secretary of Defense 
Arne Gunneng, st Seeretary, Norwegian Embassy 
: Colonel Eisley * 
Benjamin H. Rulleyff Acting Chief, NOE 
COPIES TO: 


U - Mr. Lovett 
EUR - Mr. Nickerson 
Colonel Grant 
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At the request of the Norwegian Ambassador an 
arrangement was made for Mr. Bryn to eall on Under 
Secretary Draper at the Pentagon. I informed 
Mr. Draper that Mr. Bryn hed been received by 
Mr. Lovett on April 235 and that Mr. Bryn desired to 
discuss with someone in the Defense Department the 
problem of Norway's need of allitary equipment. 
ur. presented the itemized list of needs and 
hoped that in view of its relatively small scope ve 
would d@ our best to supply the material requested. 


Mr. Draper was very affable in replying, es he 
looked through the list, that we would study the matter 
sympathetically and see what we eould do. However, he 
did not wish to leavelr. Bryn under any illusions that 
we would be able to meet the request since our war- 
time equipment had been dissipated and we are now receiv- 
ing similar demands from many countries. He asked what 
Horway's attitude is toward adhesion to the Five-Power 
Western European Union. Er. Bryn said t Jorway was 
carefully considering this question and’ 
inclination to take part in it, being , 
out in front of the three Scandinavian © 
the same time the concept of Scandine A taiGy exercised 
a strong influence and there was still a qrestien of 
whether Norway could take such a drastic step without the 
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ether two countries, particularly Sweden whieh is eling- 
ing fast to its traditional neutrality. Be asked 
G@unneng if he had made a sorrect statement and the 
latter said he would only add that the Nerwegien policy 
is undergoing contimous development now and should be 
regarded as in a fluid state. 


Mr. Bryn said that he would be glad to make available 
te interested Defense efficers his detailed knowledge of 
the defense problem in Norway which might be ef interest 

use I asked Colonel Eisley to follow uw this sugges- 
on and he said he would let me know if any officers 
expressed a wish to talk to Nr. Bryn. 








Ben jamin NH. Bulley 
Aeting Ghief, Divisien 
Borthern Buropean Affairs 
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Pf, Britian Eabassy. 
seting Cnief, AP. 
My. Marry 8. Se@rwarts, asting Ascot. Chief, AF. 


ir. Joseph Palasr and, 


Former italian Colenies. 
Er. Demis Allen, 
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SUBJECT: Removal of Trade Barriers between the United States and Canada 


214683 


Hume Wrong, Canadian Ambassador 
B- Er. Lovett 

E - Er. Wood 

U- kr. Levett 

B - Mr. Thorp 


BUR - Mr. Hickersen 


cp - Hr. 





PARTICIPANTS: yr, G, D. Howe, Canadian Minister of Trade and Gommerce 


COPIES TO: 
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This proposal 
campaign and, depending upen 
plan could be pressed ferward thereafter. 


ghee A 


platform dvocating not merely the reduction, but 
@uties en trade with other countries, provided 
lear under the plam proposed th-t the 
propesal, which would silence those 
attempt at destruction of the ties 
rs ‘ 


£1949. The best procedure, Hr. Howe felt, would be 


HEHE 


Trade 
the 
and 
e After 
was uaf 
the 
ect to 
om ‘ 
to 
Minister weuld be retiring in August and there would be an 


ites! LEE EEE 
£33244 “Hi & 
THAT THEE 


itr. C. D. 
hme Wrong came in 





aT HT Tt a3 
fasts itil atti 


Mr. Lovett referred to the coming election in this 
Howe 
we would 
t 


felt the time-tuble proposed by Mr. 


situction. Im January, he said, 


the political situ.tiem would be somewha 
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a% an reason 
good one was th:@ it might follow naturally from any pregress made in ar- 
economic sphere. 
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out th & 
in tudying the implications and probable results of such a move, as 
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was concluded that the time-tables sucgested 


® 
F 


g subpoenas om certain Canadian 
newsprint companies which had been issued by the Attorney General's Office 
and had not as yet been recalled. Mr. Howe stated that representatives of 
the U. 8. Attermey General had been in Canada and had been given access to 
the records by the officials of the Government of Ontario, and at thct tine 
their satisf..ction with this procedure. Nevertheless the sub- 
still outstanding and it was a source of con iderable irritation 
to the people of Canada, particularly cince there were no -ubpoenss now cut— 
standing for companies which }-d branches or offices in the United States. 
Er. Leveté pointed out that this latter situation might be explained by the 

thar, the Attorney General could easily get at the records of comp:nies 
with branches here. I. Lovett, however, offered te call the Attorney General 
. 60 see whether, under the eircumstances, it would not be possible and proper 
to withdraw the subpoenas outstanding against the Ganadinn companies, 


E 
i 


E:CTWood: kim 
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Memorandum of Conversation 
DATE: April 26, 1948 


SUBJECT: 


Palestine | oa 


PARTICIPANTS: 


The Right HBeoncradle the Lord Inverehapel, 
Britieh Ambassader 
Mr. Levett, Under Seeretary ef State 
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The Asbassafer handed me a copy ef the attached 
memoranfus en Palestine. I indicated that it was a . 
yather late date fer Mr. Bevin te be Bringing to cur ~ 
attention the situation in Jerusales, as we been * 
Going our utmost te @ truce Both in Palestine .~ 





generally ené in Jerusal es Saw en te prevent 

| : — Bg + -- a pp ASM 

: | eve appeared’ © gone ther toward agree _ 

| the aFrangenents prepesed fer Jerusales than we hrabe. 

I pointed out that at the very sonent we were talking — 
the United States was osmugel with this prebles in L 
the United Bations eni that last aight we haf received | 
Anfications that a truce t be arranged. The Jevs ‘ 
eppeareé reefy to agree, tt the Arad representative ty 
was obliged te cable home fer instructions. . 


The Ambassafor said that the British representative 
in Jerusales theught that the peliee there were not 
efequate te preserve order and that depentience on thes 
was not realistie. 
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I replied that I agreed that it was unrealistic 
unless a truce eould be cprenges. If a Gusce could 
mot be brought about and lived up t, we we 
fereed to take sone action oneh as ea fi al embargo 
against Palestine ané eountries of the Widf@le East. 

We would hate very such to be ebliged te take euch 
measures as we knew that none of the eountries in the 
Middle East were in good shape. I expressed survcrise 
that Mr. Bevin felt we haf eny influence whatever over 
the Jewish attitade and added that in any event we hel 
me information to justify Mr. Bevin*s eomment that the 
dews were considering a large-seale attack on Jerucalen. 
I felt he should present this whole Palestine oi tation 
and our Views frankly to Mr. Bevin. 


| I informed the Ambassador that we haf instructed 
| eur Asbassader in London to iznpress upon Mr. Bevin the 
fsportance of not allowing the Arabs to take armed 
| ae tion ast Palestine. IZ said that the facet that 
it Great Britain hef traineé and officered the frans jordan 
I | Legion aight create an impression both im the United 
| Statee and eleewhere, in ease the Trans jerdanese troepese should 
, invade Paleetine, that sueh invasion had been accuiesesd 
in by Great Britain, 


fhe Ambassefor replied that the reports about 
Ab@ulleah 414 not appeer to be eorrect ani thet they 
614 not understané thet he wae econtesplating any cach 
invasion. I peinted ont that seme of these British- 
trained treeps were alreedy in Palestine anf again 
stresse4 the importanee of preventing arneé action. 
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Radio kegulations for ‘angier. 
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kr. Robert Ceeil, British Labassy 


Mr. Schuarts, AF 


PARTICIPANTS: 


Eubesey, Paris 


COPIES TO: 


Legation, Tangier 
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CONFIDENTIAL April 28, 1915 


MEFRORASDUYS 





A meetin, was helé in Mr. Stone's effice on Tuesday, April 27, 
to @iscuse the kote deliverec by the French Fabassy on April 16, con- 
eernin, U.S.-¥rench broadessting problems. 


1) 
2) 
3) 





f &) 
| S) 











The followin; decisione were taken: 


Mr. Sattertiwaite will notify the French *mbassy of our 
plans for Tancier (¥r. Schwarts). 


in Paris will be instructed te discuss with 

the French Broadeasting Syster the retention ef the present 
helf-heur relay peried, en the basis ef esrtain considere- 
tions (Nr. Pieard). 


| 


Trieste relay pessibilities to be discussed with 82 
(ur. Berkov) 


W. R. Tyler 
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Memorandum of Conversation 


para, SESHEE 
on ' April 28, 1948 
IK 
PARTICIPANTS: | 
fhe British Ambassador 
Hr. Lovett 
My. Thompson, EUR 
COPIES TO: 


U, ER 








ZI handed the Ambassador ea elipping from this morn- 
ing’s Washington pomé eoneern a statement attributed 
to the assy on the sale of jet aireraft motors 
to the Soviet Union. I said the statement was apparently 
| one of those statements whieh we made every Gay in the 
| State Department which were meant to elarify but only 
iH added fuel to the fire. The military telks which have 
| been held hed indicated that the British would stop the 
i! | sale of such items to the Soviet Union. Im the new 

! situation it was mo longer suffielent to say that such 
motors were obsolescent. I said I had received ealls 
already today from the Chairmen of the House and the 
Senate Appropriations Committees stating we would reseive 
no | under ERP to send steel er any cther supplies to 

the British to make planes and other armament which they 
eould use against us. I emphasised that in the present 
mood of Congress I was sure they meant whet they said. 

I seid that I had calmed them “own dy saying that this 
was en ol4 affair that I was » head been taken care of. 
They indicated that this was not good enough and that it 
must be made absolutely @lear that nothing ef this nature 
go to the Soviet Union under any pte pp = wr I referred 
to the grilling I hed had in my hearings ‘dbefere Congress 
and to the fact that we would not let ess that might 
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even remotely be considered military materials go to 
the Soviet Union. 





I said I wished to make three points: the first 
was this question of ERP and possible Comgressional action. 
The Members of Congress had made a point that it was not 
enough that we could show that this was an affair of old 
motors and an old transaction. They had pointed out that 
the British should eonsider wheat ammunition this inci- 
dent would furnish Members of Congress who were opposed 
to ERP unless it could promptly be made clear that 
Britain would send no military supplies of any kind to 
the Soviet Union. 


| In the second place, I pointed out that a very 

| important faetor was the present Berlin situation. I 
said that General Robertson had at one stage indicated 

| his intention to use fighter escort for his planes going 
| to Berlin. General Clay had obtained our eonsent to do 

| likewise in order to support General Robertson because 

| of the fact that the British did not have sufficient 

} fighter planes if the Soviets eould soncentrate their 

i} fighters in the British sone. If this should happen the 
only effective planes the Soviets eould use against our 
fighter eover would be jet planes. It would immaterial 
to the American public whether or not the jet planes the 
Soviets ectually used were those supplied by the British; 
the effect on pubdlic opinion would be the same. 


| In the third place, I pointed out that until and 
unless this matter was fully clarified it would be ridi- 
| 








culous to talk of Bevin and Bidault eoming to talk to 
us about armed assistance for Western Union. 


| The Ambassador replied he was sure that this was the 
| old matter of the fifty-five jet motors. He agreed, 

| however, that the incident was serious and should be 

| handled urgently. 


a 


I emphasised thet what was necessary was that a 
prompt statement be issued not only bringing out that 
this was an old transaction involving obsolete motors, 
but also stating that there had been no transaction since 
and most important of all that there would be none in 
the future. The Ambassador expressed his agreement and 
said that he would attend to the matter at ense. 
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British Bogess fer Suppert ef the British Canéidate as 
Chairman ef the Geverning Bedy ef the Internatienal Laber 


Organi zatien. 
PARTICIPANTS: 
fhe British Ambassader - 
Hr. Levett \N 


ir. Thempsen, BUR 


COPIES TO: 














The British Ambassader shewed me a telegram which he had 
ju ust received regarding the British request fer sup ef the 
ritish eandidate, Evans, es Chairman ef the Geverning Body 
ef the International Laber Organi satiea. 


I teld him I had sent him a letter on this subject which 
he would prebdabdly receive teday and peinted eut that David Nerse 
had been pressed by laber uniens in s country and by ether 
representatives in the ILO te stand fer this effice. I said we 
hed taken Bevin's message up in the Cabinet greup and hed felt 
that im view of the fact that Merse had been requested te stand 
and had done so, we were obligated te sappert nin. 


The Ambassador inquired whether I theught any harn te our 
relatieoms weuld result if Evans alse steed. 


I replied I saw ne reasen why they weuld and said eur laber 
peeple had indicated that eur man weuld prebably win. 


The Ambassader indieated his Gevernment's information vas 


















i ee anes on 


that their man weuld win. a 
I replied that a free demecratic election would seen te be 
the best way te reselve the matter. Beh 
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eoncorsed over the fast that the Law is question givee the 
dapenese Reritize Patrol the ht te etep an¢ seareh foriega 
weecsels. It is the British eco teation that, until a peace treaty, 
the Japenese have ne al ht te take euch aegticn wi thous 
the prier eppreval ef Allied Pevers as ia the 
Par Bectern Geanissicn. Ur. Graves stated that Ghe aatter wv es 
ef eonsiderabdie ney ig a8 muck as it is untereteed that the 
Lew is to be ated on Bay 1 ané he requested isfersation 
as te whether the United Stctes Gevernaent would be Qispesed to 
owes a te @spené promulgation ef the Lew pending FEC 
Gon siéders ° 


Mr. Graves wae inforned that while B wae ast in a pesition 
tc give os final ansver te his question, which would have te be 
eonsidered by higher authorities, nevertheless it was ay personal 
opinion that the Uaited States Governacat would be extrezely 
reluctant te take any euch eetion as the Britich Gevernaent had 






































requested, I stated that ia the ree ef the United States 
} Gevernsent the passiag of the Kari Sefety Authorities Lew 
414 set contravene FES pelicy decision, % 48 in se eo: eoivabdle 
way Goulé be a soouri at thie tiae te ef the nations 
en the Par 8B: stern Genaisesicn Ghat ia as as SCAP hed 
nef Been mase svailabdie to 
eei & wesele ef the 
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| 
the situation before 
that there wae Re 
mations coneerned, but that 
term danger of allewiag the 
was etated ia vely thet eay 
Only be valid until a pease 
weuld pet Rsve any 
Feeult ef the pease cenference whieh, ia thie 
most aglikely. Hevever, ia view of the urge 
ané the serio enees with whieh the British 
weate apparently eonsidered the question, I iaferseé Ur. Graves 
Ghat I would present his thoughte at ence to ay superiors in on 
e@fert te get om official Be-ertaental reply te Bis at the 
Carliest pessible seseat. 
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April 29, 1948 


SUBJECT: a with the detherlands Ambassador 


PARTICIPANTS: The Seeretary 
ap. B. BN. van Kieffens, Ambassador of The Netherlands 
Mp. PF. 8. Nolting, JPe, NOR 
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Following the signing of a treaty between The 
Netnerlands and the United States concerning double taxa- 
tion, the Netherlands Ambassador and I discussed the 
following matters. 


Mp. van Kieffens raised the questien of the re- 
solution recently adopted by the Steering Committee of 
the Bogote Conference concerning the colonies of sSuropean 
nations in the Western Hemisphere. He said that it 
was his personal view that the resolution went rather 
far im the direction of indieting the European countries, 
and that it did not seem to take inte consideration the 
real wishes of the peoples concerned. He pointed out 
that the Netherlands’ possessions (Curaceo and Surinan) 
are loyal adherents to the dingdom of The Netherlands, 
that ther have their own local legislatures, and that in 
nis op! they would not wish either te become a part 
of sam ” Anerican republie or to become independent 


states. Ar. van saleffens inquired as to our views on 
tae resolution. 


I replied that tne United States position was. 
essentially that the so,vota Conference could not operate 
as a court ef law in the consideration of this matter, 





and that 





SECREP 


__SEPPET 


"DECLASSIFIED FOR PUBLICATION 1N FOREIGN 
i RELATIONS OF THE UNITED STATES 











"BEST COPY AVAILABLE 


SEPRET 


s — 


7 


‘ 
lea ® 
al 
and thes even if it could, principles of law and justice 
would require tnat the other interested parties be accorded 
@ Dearing, which would not be a permissable procedure at 
: the Conference. The United states Delegation felt com- 
pelled to refrain from supporting any resolution which 
would appear te prejudge conflieting claims of friend 
nations and they expressed the hope that the interest 
parties would redouble their efforts to seek equitable 
solutions based on iaw and justice and in conformity with 
the highest Inter-American traditions and ideals. I 
said that we had at first attempted te tone down the 
resolution om this subjects but had finally decided that 
the safer course would be te refrain from active parti- 
Gipation in the drafting of any resolution on this subj- 
eet and te abstain from voting. This we had dene. I 
pointed out that there were a number of abstentions; 
that Chile had abstained because she considered the 
resolution toe weak and the U.S. had abstained because 
we considered it toe strong. 


ee eee 


My. ven Kleffens then brought up the sub jest of 
the Netherlands ast Indies. de stated that his Govern- 
ment was determined to carry through the program for 
the establishment of a sovereign United States of Indonesia 
by January 1, 1949. He raised the question of the pre- | 
tection of the oil fields in that area, principally ia 
Sumatra, after Duteh forces were withdrawn. Pointing | 
out that there was evidence that the Soviets and other | 
communist countries were taking increasing interest in | 
Indonesia, he inquired as te what measures might be 
taken te prevent (a) attack in the event of actual war 
and (b) destruction of the oil reserves by subversive 
activities. I replied that this was a very difficult 
problem, which had arisen in several parts of the world; 
tnoat the danger from subversive activities, which I con- 
sidered the more likely menace, might be scoped with by 
tne provision of adequate intelligence agents in the 
areas concerned; and that we should consider the problem 
with particular regard to the actual potential of the 
area as an oil producer. 





Mp. wan Aleffens then raised the question of the 
U.S. attitude regarding military support to the sestern 
Supepeasm countries, particularly to the signatories of 
toe Brussels Pact. I replied that I could tell his 
nothing definite at this time. dr. van Aleffens stated 
that his Government felt strongly that a military alliance 
between the Brussels signatories and the U.S. would be a 
great factor in the prevention of war. 
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Falestine Developments. 2a we 


Kr. Epstein, Jewish Agency for Palestine 
kr. Henderson, NEA 
Mr. Mattison, NE 

U, UA, USUI, KE 


Mr. Epstein's call was primarily a courtesy call upon his return 
from Falestine. 


Ke stated that he had found the visit to Palestine greatly banc- 
ficial in acquainting himself with the realities of the situation, 
which those who worked in Washington and Lake Success were apt to 
forget. 


His views were very si:ilar to those takq@ by Mr. Locker of the 


Jowieh Agqay fabring iub Babas 67 in London, (London tele- 
eream no. 1839 ° pril nemely that’ . 


1) The Jewish State already exists ané the Jews have no use for 
trusteeship. , 


2) The morale of the Jews in Palestine is extremely high anc 
they are determined to have their state. 


3) That no foreign troops ere necersary. The Jews need arnzs 
and diplomatic action to prevent tie invasions of outside countries. 


I raised several points with Mr. mstein: 


1) I inquired whether the JA had means of screening prospective 
immigrants to prevent comunist infiltration. I meationel in this 
Connection reports of several ships nor en route te the Meck Sea for 
Gepeee of picking up armed Jerish reinforcements. Mr. Epstein sisted 

t Palestine Jews needed no reinforcen@mts, and it was the Agency's 
determination to empty the D.P. cams first before allowins further 


substantial 
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substantial emigration. 


2) I mentioned the Jewish attack on the Arab Gity ef Jaffa ad 
asked whether it was possible for the JA to control the Irgun. lr. 
Epstein stated that the Irgun and Hagennea now had a working acreemnt. 
and that after the farmal establishment of the Jevish State the Ircun 
would be dissolved. Mr. Epstein wes also confident thet Jaffa would 
be returned to the Arab citizens efter foreign elenents had been driven 
out. / 





3) I took occasion to point out to Mr. Epstein the great desira- 
bility of moderation in efforts to secure a truce. He stated that he 
regretted the misunderstanding which had made it necessary for kr. 
Shertok to write the letter of today’s date to tie Secretary, but had 
felt that it was necessary that the Jewish position be clear. He arreed 
that there was great necessity to make every effort to achieve a truce, 
but nd that the JA could not agree to a truce which would involve 

Sur®t enacer”. 
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The British Ambasseder eme in to see we at his 
Pequest at 18 neon todey. In the esourse ef the sonver- 
sation om several tepies I asked the Ambassador whether 
his aoe kept him fully informed on the situation 
in Greece. AR” replied that he reesived 
| froea his m2. a good bit of information but was 
| mot certain thet he was fully informed. [I teld him that 
Z had heard frem a source other than our own people that 
the General ef the Greek Army is eonsiderabdly 
I handicapped beeause of Ghe fact that he gets his erders 
from a committee ef the Greek Government; that ecumittee 
ecatre] maturally lends itself te semproemises rather than 
to eleanmeut decisions conducive te effeetive militery 
operations; and thet the Greek military ferees could 
take much more effective action against the — 
if this ecumittee eentrol system were abdoli ° 


ZI esked the Amgbassader whether he haé any information 
en the subject or any views whieh he eould give me. 
Be said thet he 414 not but thet he would inquire of his 
| hte ow and diseuss the matter with me peed receiving 
truetions from his government. ; 
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The British Ambasseder came in te see me 
moen teday et his request end handed 
aide memoire setting ferth Mr. Bevin 
general situation at Ghis time. 








gled te heve Mr. Bevin's views shich 
would soooive consideration. 


The Ambassador anf I diseussed briefly some of our 


me the etta 
s views en the 


wartime experiences in dealing with the Russians. 


te 8 





Enelesure t ee 
Aide menoire, 7 ap* 
British Eubassy, April 30, 1948. ia 
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Mr. Bevin wishes to express his thanks for Mr. 
Marshall's friendly reply to the message sent to him 
from Paris by Mr. Bidault and Mr. Bevin. Whilst Mr. 
Marshall has been away in Bogota, Mr. Bevin has been 
giving ecarcful thought to Anglo-American problems. It 
is four months since Mr. Marshall and Mr. Bevin agreed ir 
London that the time had come to call a halt to hussian 
aggression and the present seems a suitable moment to take 
stock of the position. 


2. This is how Mr. Bevin sees the general situation. 
Quite impressive progress has been mde in consolidating 
the free countries of Western Lburope. The ark of the 
European Recovery Programme has been launched and the 
five power treaty has not only been concluded but is al- 
ready in process of beooming an efficient instrument. 

The Finance Ministers are meeti in Brussels and the 
defence ministers and steffs in don this week. 

Mr. Bevin hopes to be able shortly to let the United States 
have the preliminary picture, which they require, of or 
general military situation and our general approach. There 
have also been helpful talks on the official level between , 
the United States, Canadians and ourselves on the defence 
of the West. 





_ 
ee — eee -- 





S. In a word, under the threat of Russian agcression, 
on which the Czechoslovak coup put a searchlight, the 
last three months have seen the Western buropean countries 
drawing closer together politically and economically. 
This development has put fresh heart into our friends and, 
unless Mr. Bevin is mistaken it has given cause for 
reflection to Russia. Another ground for satisfaction is 
the result of the Italian klections, in which our Trieste 
declaration, our handling of the Italian Fleet question, 
the support given by the British Labour rarty to the | 
independent socialists, the European Recovery Programme 
and the conception of comprehensive Western Union all 
pleyed a part. The defeat of the communists in Italy 
must be regarded as a serious set back to Russia. It has 
had an excellent effect notably in Western Germany, were 
our prestige requires boosting and where the anti-conmmunists 
have been anxiously waiting for some sign that Russians 
plane can be thwarted. 








ee ~~ 
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4. All this is very sstisfactory, but it must be 
recognised that there are two places in Buarepe where we 
ere face to face with Kussian aggression and where we may 
expect them to be up to every devilment ~ Berlin and 
Vienna. We are also under indirect pressure from them in 
Trieste and Greece and there is alwsys the possibility 


that 
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that at any time Russian attention may ense more be 
Girested to Furkey ané the Middle Bast. Im all these 
places, and particularly in Geymany and Austria, Russian 
pelicy sensticutes a permanent danger te pease, since we 
may at any moment of the day or be suddenly faced 
vy a serious incident. Mr. Bevin gare, therefere, that 
British and American Representatives on the spet must 
exercise the or eare in handling the situation. 
What is needed is moderation and patience, combined with 
- firmness and a determination not to be provoked fato ony 
Lll-sonsidered action which might result im an impossible 
pesitien frem whieh it would be difficult te retreat. 
On the other hand, there ean, ef sourse, be ne question 
ef being fereed out ef Berlin or Vienna by Russian 
Bbleskade tactics. 


| SMy. Bevin does not himself believe that either the 

| Russians, er still less the satellites, want war at the 

| moment. He doubt the United States Govermment has heard 
that Meseow has ordered the Comaunists in France and 

Italy te drep direst action, for fear that this might 
involve them in war. The Bulgarian and Yugoslav Gevern- 
monts are showing signs of hesitaney and the Markos gang 
is said to be split by internal dissensions. Moreover, 
mo signs of military preparations in Russia itself, Eastern 
Germany, er the satellite eountries have been detested. 
All this goes to eonfirm Mr. Bevin's reading of present 
Russian poliey, whieh is that they intend to do all they 
ean to wreck hoR-P. and to cause us the greatest pelitieal 
embarrassuent everywhere, but without pushing things to 
the extreme of war. The danger, of course, is that 

they may miscaleulate and invelve themselves in a situa- 
tion from which they feel they emnot retreat. That is. 
why Mr. Bevin thinks that His yee Government and 
the United States Government are ealled upon to shew 
particular prudenee at the danger points. 

















6. If we ean steer a safe course ever the next year 
er so, Mr. Bevin believes that we ean, if we so resolve, 
eall imto being a sufficiently eeherent and self-senfident 
system in Western Burepe to discourage the Russians fren 
attempting adventures there. We may even see a ehange in 
Russian tacties. But suceess will, in Mr. Bevin's view, 
depend both on the eombination ef teughness and prudence 
whieh we show in the intervening time and on the deter- 
mination with whieh we push ahead with the task to shiek 
we have set our hands.: 


7. On the other hand, Russie may suddenly became 
eoneiliatory and this would be the most dangerous phase. 
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‘ fhe democrscies may then be misled and ease up on the 
ereation of the solidarity which is so essential for 
the future peace of the world. Should this happen, 
whilst we must be reacy to nepotiate if the Russians 
make advances, we must at the seme time go on with our 
organisation and with the development of eur unity. 


BRITISH EMBASSY 
WASHINGTON D. C. 
April 80th, 1948 
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The Cohombien Ambassador, Sefior Restrepo-Jaranillo, 
aceon od his Counselor, Sefier Camacho-Lorenzana, 
ealled upon Mr. Lovett at 4:60 p.m. today. The Ambassador 
stated that the purpese ef his visit was to obtain United 
States agreement to the suspension er revision of the 
existing Reeiproeal Trade eenent between the two 
eountries. Sefier Restrepo-Jaramillo indicated that, 
owing to the heavy lesses suffered by his country during 
the rioting and destruction fol the assasination 
ef liberal leader Jorge Eliéeer Gaitdn, Colembia neces- 
sarily had to seek for immediate sources of additional 
revenues te de lied te werks ef reeonstrustien. The 
Ambassador felt % apn inerease in eustoms Cuties would 
aid Celembia at this time, Since the Resiproeal Trade 
Agreement bound mumerous Oelombian duties inerease, 
it was desired to have the Agreement suspe rarily 
er perhaps revised. 5 further en this peint, 

Mr, Camacho indicated that Colombia would desire an over- 
all revision of the Trade agreement from a longer-term 
int. The Ambassador made it el Chet this 


























G€iscussion 41d not involve a request fer tion of 
the Agreenent. 
¥e, Lovett 
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Mr. Lovett stated that he was not femiliar with the 
specific terms of the Colombiaen-U.S. Trade agreement and 
suggested that the details involved be discussed by 
Colombian efficials with Assistant Seeretary Thorp or 
with Mr. Wiathrop Brown, together with appropriate effi- 
cers of HNC. Mr. Lovett referred to the ever-all oedjec- 
tives ef this gevernuent as embodied in the ITO Charter 
which was recently signed et Habana. He mentioned that 
it was his understanding that the ITO Charter (although 
mot yet in effect) contained certain escape clauses which 
might apply te a temporary situation such as that whieh 
presently eenfroats Celembia, Me said, however, that this 
: question should be fully discussed with the U.8. efficials 
| | mentioned above, and indicated that the Departueat would 
ae be pleased carefully te ccoasider the problems ef the 
| Colembian Government ia this connection. 


During the couse of the eouversation Mr. Camacho 
indicated in reply te en inquiry by Mr. Mills, that 
Colombian duties were generally applied en a specific 
basis, although some import duties were levied en an ad 
valorem basis. Mr. Camacho stated that since most duties 
were applied upen the weight ef imports rather than upon 
the walue, the large increase in prices eof imported goods 
| whieh has oceurred during end since the wer has rendered 
| these @uties partially ineffective and less important as 
revenue producers. 


At the close ef the conversation the Ambassador told 
= Lovett = renees (mee) his Eubassy would communicate with the 
ff 1s J ---f 4 1 
| ot A on this matter. ed to 
eall Mr. Mille em Monday, May 3}, in this sellneahhes. 


. Me. Mills edvised the head ef the letin Ametican 
Branch ef CP, Mr. Braddock, ef the above by telephone and 
Mr. Braddock. seaié he would iaforn Mr. Brown. Mr. Braddoek 
added that the request did not eome as a surprise since 
for some time there have been indications that the 


Colembiens wished a revision. 3 
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Palestine 


Rabbi Morris Laszaron 

Mr. Henderson, HEA 

Mr. Merrien, BE 
a/s(3), WA, UsUn 





, Dr. Lasaron stated thet he had reeeived a letter ef such a threaten- 
ing nature that he had turned it over to the FBI. He then said thet a 
meeting organized by the newly formed Committee of One Fundred 
would be held at the Shoreham Hotel on May 6 whieh he and Kermit Roosevel‘ 
would address. Invitations hed been sent to Members of Congress. Dr. — 
| Lezeron then discussed the line he proposed to take. He expected to 
| plead for a moderate attitade an the part of both Jews and Christians 
| and to oe e that moderate Jews and Christians take an active interest 
: | in the estine question im order to aske their views felt. He thought 
Teen | thet he might eutline the VY} 8 which eeuld be ected 
|| fer the purpose of limiting the a of disorders in the Middle mst, 
| 












if a truce should not be establisnea . is ell of Palestine, end if both 

Zionists end Arabs moved to set up states in Palestine. Dr. Lazaron 

| also planned to address a group ef civic leaders in Baltimore at a 
luncheon on May 7. 


He asked whether there was any change in our policy, alluding 
to the fact that there hed been seme newspaper speculation to this 
effect following the announcement of the appointrent ef Geeral 
Hilldring. I replied that as far as I mew there was no change in 
our policy. JI said that, as Dr. Lazaron knew, General Hilldring 
was a straightforwaré and honest man, and that I was — he would 
faithfully carry cut his directives. 


. » 
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It was expected that the newly appointed Paracuayan 
Ambassador and the Minister of National Defense, who 
reportedly was in Washington on an unofficial trip, planned 
only to make a courtesy call. After the Ambassador said 
a few words, Admiral Martino launched into a long state- 
ment of Paraguayan needs and pointed out that he had been 
requested by his Government to set forth these to me. 





a = 


He explained in considerable detail that Paraguay has 
been a backward country and now wished.to embark on a cen- 
eral development program. His general appeal was for funds 


to guppert the following projects: 


1) Agricultural development, for which machinery and 

equipment was needed. 

= 2) A general highway program, for which hichway 

, equipment was needed. 

3) A development of the National Merchant Marine. 

4) Construction of a railroad from Concepeién to 
the Brazilian border, eonnecting with the Prazilian 
railroad to S&o Paulo and Santo@, 

5) Assistance in the development of} 
and those for the processing of 
raw materials. 








Gndustries 
“produced 
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6) aviation 
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6) Aviation equipment, both for military and come 

' mereial use. 

7) Tanks and armoured cars for use §m trainin: the 
Paraguayan Armye 

8) Miscellaneous military equipment. 


Admiral Martino went on to say that Paraguay was 
prepered to cooperate with the United States in the lo- 
eatiornr and construction of a modern airport which could 
be used jointly by the United States and Paraguay for 
hemisphere defense in the event of ancther world conflict. 
He indicated that this airport could also be used for 
commercial purposes in times ef peace and stated that 
Paraguay was prepared to work. with technical experts 
from the United States in the location and construction 
of the airport. 


After the statement of Paraguay's needs, I raised 
questions regarding Admiral Martino's statements concern- 
Hist ing Paraguay's Merchant Marine, particilarly with refer- 
i ence to such arrangements as have been made or are con- 
qh) templated with Argentina. Similarly, I inquired as to — 
conditions concerning the traffic and equipment to be 
used on the Paraguayan-Brazilian railroad and conceming 
freicht rates, etc. While these problems are vital to 
the solution of Paraguay'’s transportation problems, 
Admiral Martino gave the impression that their solution 
offered no serious difficulty. 








| : Just as he left, Admiral Martino sugcested that it 

fiyi a might be well for the Ambassador to prepare a memorandum 
: of Paracuay's pending programs and needs “in order that 

I could have them for consideration Py + to the visit 

of the President-elect of Paraguay to the United States". 








George C. Marshall 


RPA sHETewksbury :08 
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Our interest in an early settlement ef the Bupuy 
case 
saniabsteetive astion was inprossed on 5. Beanest.  petehed ext’ that 
ease iavelved substantial interests of an American citisen, that 
oottlement ef the case had been dragging on for three 
while we understeed that the disposal 
| publication during the 


Hi issue ia Preace 
delaying the required adulaistrats 


















dehn Rickersen 


WE: KO 'Shaughnessy; sy 
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COPIES TO: cpa - Mr. Wilson 
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] 








| Mr. Cereoran telephoned this with reference 
to his conversation with me ef January 8&7, 1948 regarding 
the United Fruit Cempany interest in the Hettebeha 
assets. He seid thet he hed been informed by tne Alien 
Property Custodian's effiee that Mr. Ives, Commeréial 
Attaché at Guatemale City, who was thoroughly familiar 
with Mr. Mennion's mission te Guatemala, was now in town 
and was returning to Gustemale temorres. Mr. Cereoran 
suggested that I might eare te get in touch vith 
Mr. Ives so that the Department would be advised of 
Gevelopments. I informed him that I would be gled te 
@o 80, and ean eppointment has been made with Mr. Ives 
for tomerret,. 
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Memorandum of Conversation 


PELE PHON 
DATE: May 5, 1948 


ered League Decision Regeréing Cecse-Fire Preposcl in 
Pelestine, 


Ambassador 5. Pinkney Tuck, Cairo. 

Mr. Philip ¥. Ireland, First Secretiry, Anericen 
Legstion, Geirco. 

Mr. Loy *. Henderson, Director for Near tastern iné 
Afrioan Affeirs,. 

Mr. Fraser Wilkins, Division of Near kestern ‘ffcirs,. 


UMA; U (Mr. Lovett); HE. 
Cairo, New York, London, Jerusela, 





—_ : 1 1483 








I celled Ambassador Tuck by telephone at 3:15 this eftcre- 
in order to ascertain whether there wes any subdstence to 


the report received in New York through British ehennels tc tie 
effect thet the Arab League in Lamascus decided yesteréuy «ftere- 


noon 


to accept the teneduy eeese-fire proposél. 
The Ambassador and Mr. Ireland stited substantially &6 


follows: 


1. Mr. Ireland left Damascus today by special 
plane et 1:15 peme Eg) ptian time. 


2. Mr. Ireland had talks yesterdcy and today 
with Azzam Pashs and ether Arad leaders. The lust 
eonversution with Azzam FPeshe was immedictely prior 
to his departure from Damascus. 


3. Mr. Ireland obtained the impressicn tht the 
Arubd League, including Agzzen Pash, were deeply in- 
terestec in the cease-fire proposcl, but thet they 
vere unwilling to accert it unless they were eonvinocec 
that the Bricish woulc be prepared to eentinue to mai: - 
tain their responsibilities in Felestine umtil at lest 
ten days after cy 15. szzeri Peshu, however, in ccn- 
versetions with Kr. Ireland wes not prepared at this 
tine to edmit thet the Arebd armies woulé refrain fra. 
invading Felestine even tiough the british might st.; 


OL e +e 
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be Mr. Ireland 414 not believe, in view of 
his last-minute sonversations, thet there was any 
truth in the report that the Arebd League had de- 
eiced to aeesept the ten-day cease fire proposal. 
He was present when Assam Pashe talked yesterdsy 
afternoon by telephone wit) King .bdullah, but be 
did net know what was said, 


5. Azzam Pashs flatly refused to agree to eny 
inerease in Jewish fimmigretion during the pericce of 
& truce fer Palestine in excess of 1,500 monthly. 
Azzam Pasha’s reasoning wes clon; the following lines: 


@e The Arabs had never agreed to any 
Jewish immigration, and they could aot in- 
corporate any provisions in a truce which 
would mean a voluntary agreement on their 
pert to Jewieh imigretion. They aid ace 
eept the 1,500 a montl: on the basis thet 
this figure represented aot an . yor 
to gewieh immigration, But thet it really 
meant a maintenance of the status quo dure 
ing the period of the truce. If the truce 
would include increcsed immisreation, its 
terms could ac lenver be defended as repre- 
senting merely & continuance of the stutus 
GCUOe 


Be The Arabs could see ao reason for the 
insistence of the Jews upon increased imni- 
gration fiato Palestine during the period of 
the truce when unsettled eonditions in Peles- 
tine eould pot offer advuntageous livin, con- 
G@itions to Jewieh immigrants except: 


aa. The Jews desired to have a 
preoedent establisied of Arab agreenent 
to Jewish immirretion, or 


bbe The Jews desired to use immi- 
gration for strengthening the Jewish 
armed forces. 


6. When Mr. Ireland asked Azzam Pashe if the Arcbds 
hed considered the grave responsibilities which they 
were assuming before the world in invading Palestinse 
at 6 time when the mutter-was before the United Meticus, 
A.gzeap Pesha replied thet the Arabs had given sericus 
consideration to all the consequences and had deter- 
mined thet they eould do ao ether than to send armed 
forces into Palestine. Mr. Ireland said that he hid 
used every possible argument to convince Azzam Pasbe 


stee OLURET — ang 
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unc the other .reabd leaders of the necessity for 
arranging the ten-dey cease fire and e« truse,. 


7. Azan leshe stated thet the Arad armies 
were poised, ready for entry into Pelestiae and 
thet if they shoulé fail to do so om May 1§, these 
forces might gradually disintegrate so that they 
woulc no longer be really effective et a later 
Cete. If they failed to move in the near future, 
they might heve great difficulty in making con- 
certed moves later. 





6. kr. Irelend obtained the impression from 
his conversetions with Assam Pasha and other ‘red 
leaders thet they, perticularly 4gzam Pasha, felt 
that the failure of the members of the Arad League 
to invade Palestine by foree in the near future 
might lead to dissetisfaction and mutusl recrin- 
inctions among the Arabs; that the relatively 
moderate elements ef the Arad League, inoludiag 
Aszam Pasha, woule be overthrown; enc that the 
unity of she Arad League itself would be endang- 
ered. There was also apperently e fear that some 
ef the Arab Covernments themselves might be over- 
thrown as a result ef rising passions among the 
Arab populations, 


9. Mr. Ireland said thet anger among the Arabs 
hud been heightened by reported eetions amon; cer- 
tein Jews ef violeting Arab wamen and then throw- 
inc them ecross the frontiers. The qturie of these 
women were particularly efreetive in view ef the 
sensitive attitude ef Arabs with regard to their 
women. Mr. Ireland peinted eut that it would be 
4iffieult for Americans who have sot lived in the 
Arab world to understand the indigmation whieh such 
reports would areuse.s 


10. Mr. Tuck promised to endeavor to get in 
touch with the hkgyptian Foreign Office in order 
to obtain a definite reply as to whether the Arébs 
hed agreed to the ten-day cease fire proposal ever 
though it wes Kr. Ireland's impression that they hed 
note He also promised totry to reaeh our Cherge 
in Demascus in order to ask him whet the latter's 
information on the subject might be. 


ll. Mr. Ireland said he would appresiete it if 
we woulc send him at once copies of the prepesed 
truce terms (not the eease-fire orders) sinee they 
would be helpful to him in future eonversations in 


Cuiro or possibly Damascus. 
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I called Mr. Rusk this morning to say that I had received back the acticn 
copy of my memorandum to Mr. Lovett of May 3, reportine thet telegrams fron 
the field had indicated that there was no truth in the official claiz of the 
Jewish Agency that Arab armies had crossed the frontier of Palestine, 


I told Mr. Rusk that the last paragraph of this memorandum: 


"It might be useful at this juncture for the Security Council 
to show the Jewish Agency and the world thet its allegation has no 
backing in fact", 


had been initialled by the Secretary and thus called for action, 


Mr. Rusk said that when the Security Council mext dealt with the Palestine 
matter he would see that our Representative took appropriate steps in line 
wit! the Secretary's directive, 


co 
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The Italian Ambassador ealled at his request this 
afternoon te say that he Yas returning te Reme for brief 
consultations, mew that the eleetions were successfully 
ever, He eaid he had mo doubt that his Government's future 
poliey veulc be full eoeperation with the Vest, but that 
= Seowsy aspect ef this coeperation 4id present a 
preblem. 


at sent, Tarchiani continued, it appeared that the 
Seviets Geeiced against direst action the Italian 
Cenmunists. It might be assumed therefore that Hescov 
was in Goubt as te vhat course te fellew ia Vestern Europe. 
The Italian Gevermment was still ve, hevever, re- 
garding the Yugoslav attitude, whieh remains menacing in 
spite ef varieus eenciliatery meves froa Italy. 


Parchiani oxplained that the slav attitude, to- 
gether Yith the feeling that the Seviet Union was mov in 
effect a neighbor ef Italy, resulted in an a*areness of 
Italy*e wulnerable position. He pointed eut that the 
Italian Army was at preseat able te saintais enly seven 
infantry divisions em the Yugoslav frontier, ani went on 
to say that the Italian Gevernment realised Italy could 


met stanc 





















"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
- RELATIONS OF THE UNITED STATES" 





—$——$—— —— _— —— ee _ a ——— ———— 








| BEST COPY AVAILABLE 


=2- 


pet stand alene but must if pessible enter inte a schere 
ef Western European Gefense, Which would have the sup>ort 
ef the United States if that could be ebtaine@. In this 
conneetion, he referred to the limitations en the Italian 
argeé ferees under the Italian treaty. 


With regard to possible American support for the de- 
fense ef Vestern Burope, I reminded the Ambassador ef 
the President's statement of March 17 and eaid that we 
are now considering our position in this regard. I added 
that as regards the military limitations ef the Italian 
treaty I realized that the normal cedures for revision 
Were subjeet te Soviet veto, and t this ereated an 
avkvard situation fer the Italian Gevernment. Tfarehiani 
interjected that he himself felt that Italy's requirements 
eeuld best be met by a small, efficient armed ferce; that 
this foree tac also required in the European interest; 
and that ites limitations might be worked eut in the 
Buropean Gefense seheme. He agreed that quality and leader- 
ship vere ef ount impertanse te the Italian armed 
ferces, and that budgetary sontiderations must be given 
much Veight by the Italian Government. 


After seme further discussion of the Italian military 
situation, J inquired ef Parchiani regarding the Govern- 

ment's precram fer earrying eut the reforms premised 

during the eleeteral campaign, and alluded te the in- 

portance ef the attitude ef the peeple teward the govern- 

ment in assessing a eapacity for defense. Tarchiani said 

that many ef Italy's preblems vere three theusand years 

old, but he was eonvineed De Gasperi would de everythi 

he could te put threugh a progran ef esonemie and sosi 

reforms. He added that Italy's greatest problem was in- 

euffieient land fer its large population, and spoke ef 

the necessity fer increased emigration. .I told hia I . 

was glad to hear ef De Gasperi's plans te earry eut the . 
promised reforms, as Ye regarded this as ef great importance. 


In conclusion, farehiani inquired regarding eur at- 
titude teward Italy's entry into the Western Union. I re- 
plied that although J appreciated the eomplications en both 
sides, I hoped Italy *euld join. farehiani thanked me and 
_— he vas grateful for this conversation befere his de- 
parture, 
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Qetuslly entering the United States, and 
extent to wile. it ls beliy das. : bn ieee 


mr. Garside gaic specifica tha 
@n important faster in the > en 
official af the W.i.B., had been the so: 
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Say 7, 1948 


British attitude toward recognition of a Jewish State 
after Mey 16. 
Mr. Bromley, British Embassy jo 


Mr. Mattison, NE 


U, UNA, NEA 











Acting on Mr. McClintock's suggestion, I took occasion, while 
talking on other matters, to ask Mr. Bromley, on a personal basis, 
what he thought would be the British attitude toward recognition of 
a Jewish State should it be proclaimed May 16. 


Hi Mr. Bromley stated that he had seen nothing which would reflect 
Hi the British Government's attitude, but that he would be “greatly sur- 
Hai rised" if there were immediate recognition. He felt that the atti- 

| de would bably be one of “wait and see" and that he presumed 

| they would be reluctant to recognize because of the unfavorable re- 

| action emong the Arab States. 


' J esked Mr. Bromley to let me know if he G14 receive enything 
en the subject, ani after emphasizing the personel and informa] neture 
ef my inquiry, said that it would be helpful if he took appropriate 
re to ask London what their thinking was with regard to this 
questi one 


Mr. Bromley stated that he would be glad to let me know when 
they received anything on the subject, but that he doubted whether 
anything would be forthcoming from London, as he theught the current 
trend was to await developments in the U.N. eee ae decisions 

eS 





on problems of this type. 
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SUBJECT: 


PARTICIPANTS: Mr. H. A. Graves, Counselor of British Eabasey 


Mr. George F. Kennan, Director, 8/? NR ale 
Mr. W. Walton Butterworth, Director, FE i. 
An ’ ota 
4 yw 
7 Aw y 
COPIES TO: fhe Secretary oo \ *t: 

















Mr. Graves of the British Embassy eallcd at Mr. Kennan's 
and ay request and we explained in a frank and tactful way 
the apprehensions that Lerd Inverehapel's letter of April 27 
had aroused. We peinted eut that Mr. Kennan had talked en 
more than one occasion with the British Asbassador in fokyo, 
indicating that fellewing his return to the Unite! States and 
the requisite eonsultations here it could be anticipated that 
eonversations with the British weuld fellew. We 4id not wis, 
in any way, to interpose ourselves between the senbers of the 
British Commonwealth; at the same tine, we vere desirous of 
undertaking detailed Giseussions with the United Kingdom be- 
fere any Empire position was firmed up whieh sight be subject 
to modification in the light ef these discussions. 


Mr. Graves took the line that Mr. Dening's trip was the 
matural sequel to the Canberra conference sinee the contes- 
plated peace conference had not come to pass and he expressed 
the view that Mr. Dening's talke would not be senfined to 
Japan but to the Par East in general. In this eonneetion, | 
read his London's 1999, May 7, 6 p.m. Mr. Graves said that 
his information hed not indicated such a preoeeupation on the 


part 
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t of Mr. Dening with Japanese mattere but that im eny case 
og felt sure Lenden would appresiste Our expression of the 
Departaent's views and agreed te telegraph te beth the For- 
eign Offiee ané Nr. Dening. 


Mr. Kennan also explained that his engagement sehedule 
ealled fer him te be in Canada the last ef this month and 
that he sight be authorised te preeeed to Ottawa to undertake 
similer diseussions with the Canadians. Aseoré » we sug- 

sted that it would be desirable fer Mr. Dening reaeh 

ton befere that time. It was made clear to Mr. Graves 
that we weuld weleeme expleratery esonversations with ir. 
Dering here buat that we sould net be eure that eertain diffi- 
eult and eontentious policy issues would have been entirely 
Feselved within this ernment by the tise he arrived, and 
that these might well have te be the subject ef subsequent 
eonversations. 


It was that this eonversation would constitate a 
reply to the tish Ambacsador's letter ané Mr. Graves un- 
Gertook se te reeord the matter with Lord Inverehapel. 


As I saw Mr. Graves to the door, he said, *Of eourse, 
you must realise that the successful implementation ef any 
new U.3. peliey would entail a new and more energetic leader- 
ship in the FEC.* 
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Question whether Oeneral @radley, Chief ef Staff, shoul4 
ace@ept invitation fo visit brasil. 


Col. Prancis J. Graling 
Robert F. toodward = Ars 


[}irey: 
bik... 
= 

8/s 

FC 

American Embassy, Rio de Janeiro - informally 

G 


Colonel] Graling told me that the Brasilian Char;é 
@*Affaires and the iwasilian kilitary Attaché hed ealled 
on General Bradley, the Chief of Staff, and had invited 
him to make e visit to Brazil. Colonel Graling requeste 
thet this matter be talked over within the Lepartment of 
State and that advice be given him eoncerning the reply 
thet shoulc be made by General Bradley. 


After discussing this matter with Mr. Deniels, and 
further with Colonel Graling, it was decided that General 
Bradley woulé reply to the Brasilian Embassy that he 
"looks ferward keenly to a visit to Brasil” but that he 
eannot leave Washin;ton wntil Concsrese has adjourned an‘ 
that he must make an extensive inspection trip durin; the 
summer. Therefore, it will not be possible for hir to 
predict at this time when he will be able to make the 
visit to brasil. 


This reply seemed advisable because a visit dy 
General Bradley to Srasil would undoubtedly evoke en 
invitation from Argentina and possidly other Ame-ican 
repu.lics for similar wisits. If the Ciilef of Staff is 
to make such visits, it would seem preferable to Lave 
thez made for the purpose of some very speeial occas! o- 
or for some special concrete defense arpangements that 
mBy be required within the next yoar er 88. “ 


7 
‘A \v 
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Lord Inverchapel called on me at the request of 
Mr. Bevin to Gisecuse the talks between Foreign Minister 
Molotov and Ambassador Suith. 





Lerd Iaverchapel said that Mr. Bevin was disturbed 
at thie mews and feared that it would create sonfusion 
among the mations of western Burope, particularly ae 
there had been no advance notice from the United Statee 
Government conoerming any such convereations. Lord 
Inverchapel pointed out in this eonnection that Mr. Bevin 
head haf nothing but the Soviet radio version and that he 
had come to ascertain the true fact of the matter from me. 


I read to Lerd Imverchapel (who had not yet received 
a@ eopy of the Department's release of Ambassador Smith's 
statement) the actual statement wiich Ambassador Saith 
had made to Rr. Moletev and the comments he hed made to 
Mr. Moletev concerning the Soviet reply. I outlined to 
the Ambassador the considerations we had had in mind in 
inetructing Ambassador Smith to estate the position of the 
United States to Mr. Molotov. I made it elear to hiz, as 
the text of the message shows, that there was mo "pro vosal” 
to any specific negotiations but that the main purpose of 
the etatement was to make sure tht the Soviet Government 
had direetiy from thie Government a clear statement of 
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United States pesition and purposes in view ef the very 
real possibility of a Soviet misconception as to our 
intentions if they were to judge solely from speeches 
and newspaper articles and the usual acocempaniments of 
a Presidential scampaign. I said I thought the statement 
whieh I had just read, a oopy of which would of sourse 
be given tc him, made it entirely elear that there was 
nothing new in the statement concerning American policy 
and therefore represented no change whatsoever. 


Lerd Inverchapel said he understood, and said that 
if Mr. Bevin had had the full acoount and not merely the 
Soviet version, he would not have beet: so concerned. He 
added, however, that Mr. Bevin did regret not having 
been eonsulted er informed in advance. 


I told him that because of the serious danger of a 
leak in a matter ef this kind, it had been held in the 
strictest seerecy and confined to only very few people 
in the Department and that I had not even, although I 
had of course informed the President, left a oopy in the 
White House. I also pointed out that we had only received 
the Soviet reply yesterday and had hardly had time to 
etudy it before the Russians put it out on the radio. 


Lerd Inverchapel inquired what we thought the Soviet 
motives had been in immediately publicizing this exchanre 
as they had dome and Mr. Kemman replied that in his 
@pinion they had mne it in large measure for the effeot 
on their own population and the other pepulations of the 
satellite countries. I said I agreed with this analysis 
and felt that sometines we unierestimate the prebles 
that the Russians had with their own people and in 
particular with the satellites they control; that the 
people of eastern Burope must be very nervous at any 

spec; of war and at the prospect ef being bombed. 
added, however, that I thought the Soviete may have had 
an eye on the possible slewing down effect in Oongrese 
on the military measure. 


As he was leaving, I gave Lerd Inverchapel a copy 
of the original Smith statement, a copy of his comments 
on Mr. Kolotov's reply and a copy of the President's 
presse release which hed just been made. 
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sussect: ABhassador Designate ef Goste Ries received by 
Searetary ef State. 


PARTICIPANTS: Ghe Seeretary eof State, the Benorable George CG. Marshall, 
the ~y eq > eee ef Cesta Riea, His Excellency 
fae Chict ef Pretecel, Mr. Stanley 
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| am rs ON ee Ow 
| 06a an YR si> 
$/s-PR 


| rdw , 











Hie Excellency Mario A. Esquivel, Ambassador Designate of 


Coste Riea, was presented to me teday at 3:50 p.a. by the Chief 
of Protecei. : 


Mr. Eequivel left with me e scepy ef his Letter of Credence 
| ané a copy ef the Remarks te be made te the President, and re- 


| quested an appeiatect with the Presidest te present the 
originals. 


| Z compligented the Ambassador apen hie English whieh, he 

iE sald, he hed learned at sehools in Hew Orleans ané Jacksoaville. 
Fleriéa. ty ww ny Nay education in the United States he had 
returned te Gostea anda @ inte business, shere young 
basinesenen like hisself presently taken ever the Governzent 
after “eomseniet treable®. The Junta, sow in eontrel, was 
etriving to ran the Government along business lines, drafting 
@ mew Constitetion and in every way seeking to re-establish 
eosta Rica in the democratic renks. 

Costa 


In anewer to a query concerning the 
Riea, the Asbassador said it was es Rank wee ——y to 
eight hundred thousand, but that in his opinion sae eillion 


< . 
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alzest entirely Spanich white with very fow Indians. 
The emeall nuserical sise ef the coun wae ene of ite 
problemas. It was a peliey ef the aew Gevermecant to 
ensourage iasigration. When I sentioned the Duteh 
ef emigration as ef possible iaterest, a 
whieh ineleuded sending aot ealy the exigrant bat his 
family, household effeets and even cattle with the 
esigrant, the Asbassader said he had net heard ef this 
est but that he weuld like te find eat abeut it. 
tien frea ether eceuntries sesh as Pelanéd had 
mot Been entirely setisfactery te date, he eaid, owing 
te the Peles settling in the eities and beseniag 
| oot whieh was net the kind ef settler his country 


f At the resent Begotd Goaferense I teld the Ambassador 
4t ha@ been €iffieult fer me te understand the role of 
| Betancourt ef Venesnela ia hie insistence upon yore 
| Costa Risan-Fi affairs even against what 
to be the will ef the two sceuntries eonserned. The 
Asabassador €id aot heve a slear-eut explanation fer this. 
He sentioned that Betancourt was married te a Costa Rican, 
but shat he 41d mot think this was the @ause. Also that 
Betancourt had been a “sineere conmunicet® eatil he had 
seen the international implications ef the aystes, whieh 
i éid met shed sash light on ay observation. 


In conclusion Rr. Esquivel eaid that he had been 

| ee ne by hie Geverament to de thing peesible to 

| develop relations with our sour & know ver friend- 
chip for the ether American Repabiies was sineere and 
> eould count upon as te assist in every way 
pessible. 


wes Gleser te the true figure. Its eoupesitien was 
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‘DATE: ‘May il, 1948. 
Gauith-Holetev Salks 

SUBJECT: 

The Secretary 
PARTICIPANTS: he Freneh Ambassador 

ir. Behlen 
COPIES TO: 0 - Br. Levett 

Ambasaador Bennet ealled teday at the t ef 


Mr. Bideult te ascertain the facts of the et announse- 
ment sonverning the Saith-Boletev talks. 


= Suoine’ fo Sibascstee Semnet he ocasitenations 
we hed im mind ia this statenent and eur desire 
te sonvey directly te the % Gevermment a Glear state- 
meat ef U.5. pesitien at the present tims. 


Ambassaécr Boanet saif that Mr. Bidanlt was partioulariy 
eoneerned as to the ible effest these suthanges night 
have on the tripartite discussions on Germany. 


ZI assured hin that they would have none whatsoever ani 
that we hai been making a Glear statenent of our 
ition and despite the Seviet anncuneenent, whieh they 


eae ae eo there had 
been no prepesal er intention start any discussions. z 


veld his that ef course this ecuntry would never discuss 
with the Soviet Unien any matters affecting the interests 
ef ethers. <* 4 


The Ambassader said he thought Br. Bigend. & understood 
that but had merely wished to have confirmation fron se. 
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8 
Zn reply te my question, the Aubases he had 
not had reastion fron France wat t after 
the ini exeitement, when the truth 


i. lie 
epinion would calm doun. 1 pub 


The Ambassador then inquired whether there were any 
new developments coneerming the formulation ef U.S. 
attitude tewards western Burope. He haf not yet seen 
the amnouncenent ef Senatcr Vandenberg sonoern the 
propesed Senate reselution and when I menesenes 





> 


























eetional, surpers was 8 Very vom! 

ene at this particular time but that it was 
essential befere this Gevermment eeuld even 
eny pesition in the 


ther I Shought it 
statement 


Tie asae Bare 


y yt oe 
slear eoxaetly 
he 414 act 
rat idea 

eountries 
er ef esononie recovery we would be opposed te 


matter. 
og! 
resist 












aay te the suecese of the yooovery ° 
that idea would be workable as 
ell-eabrating. pubassater 


he complications and ties 
but he hoped pregress would be made in this matter. 
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Memorandum of Conversation 
Mey 11, 1948 


Indian Candidacy fer SC Membership; Aspects of US.USs 
Releti-ns, 






Mr, R, K, Behru, Indien Chargé @' affaires af interis 
Mr. Bendersea ~- BLA 
ur. Mathews @ aA 
em Sirtgan me 
iz ean as 
Sev Delhi’ 














11688 


Mr, Henderson received the Iatian Chargé at the latter's 
Fequcst at 6:20. Nr. Behru referre’ to Sir Girje Bajpni's 
@arlier talks with the Uader ye | and Mr. Bendereon 
concerning India's interest in edtaining e seat on the UNSC 
mext year and said th-t he hed received telegraphic 
Aastructions to inquire whether the US had ae yet decided that 
At could support Indie's candida. 





ae 
lest ani effed that he eould ots at our attitude 


te Zadie's aepirations wae fri There seemtto be 
Ro reason vag this Geverament sheuld epvese India; many 
things eould hap-en, however, before the 1949 8 elections 
took pleee, nd the relations between Indis and the Uk 
arising from the Kashmir prebdlem woul’ be @ faster. 


A. 
» #9, Beare 
 —! 
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a mumber ef fecters 
account, and he G14 not 


res ef 


wdéerctendinr with Russie suct be 


gphe 
eecept euch a bacie fer Giseusaions. The US 


considers Ghat 


i 





® 
eateViiaciment eof 
eoulé net 


: a & 
“395 +f 















—. in erier te relieve the 
1 countries ef the wrid. 
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The Charsé 
heé favered ané 
differences by 
was aware of 
weat on to 
/ fact that Us.v 






















sak 


that he was frequeatiy Gi sturbved 
differences seemed to be reg ried 
geome countries as merely a cladh of imerialians. It aust 


f be emphasised that onch is mot the case as US ep 
te Seviet 
ether enee 


eles ané actions arises free this 





eeié Ghat Pandit Sehru and Goverment 





a for seme emplor ati ce 
Us and USM, ° Peplied thet 
a‘e desire fer Waderstanding. 










eiti-a 
verament's 
Batione whieh fail te 





prine 
sppresiate the true aiteation and endeaver te maintain a 
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Se. 
efthered te priac 
replied Ghat he was not ref 
general given ctreng eappert te 


Za eonelusicn Mr, Hendereen told the Ghargf that he 
eould Anuforw the GOI that 
continuing consideration te 


a . 
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Lutiocna ef the 









Mr, Behru stated that a, of course, 
igles eof the W er. Ur. Hendereosn 
te a whieh hed in 





es Gwranent woul é 
*s decivre for 





Te Seateranie. 
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ZI reeeived the Turkish Ambassador this afternoon at his 
request. He told me that under instruetions from his Govern- 
ment, he had eome to bring to my attention the eoncern of his 
Government lest the United States should grant what he termed 
certain guarantees to the sountries of Vestern Europe against 
sorgoes™ without simultaneously grenting similar guarantees 

Turkey. 


In elaborating on this statement, the Ambassador made the 
fellewing twe points: 


i. fhe extension by the United States ef sesgurity 
guarantees to Western Eurepe of a eharecter whieh it does 
not extend simultaneously te Turkey give the Russians, 
with the mentality ef whem the Ambassador is well acquainted 
as © result eof having served seven years as Ambassador to 
the Soviet Unica, the impression that although they aight 
risk ea eonfliet with the United States by engaging in 
acts of aggression against Western Europe, they might be 
able with eomparative safety to connit on against 
furkey. If the Russians should ebtein @m impression, 
they would undoubtedly incre:se their TWAsies aimed at 
undermining the independence and int 
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Government to resist Russian pressure. | less, 
@ small Turkish minority follews the lips it is 
hepeless for a small eeuntry like Turkey over a long 
period to stand up under the pressures @ great 
country like the Seviet Unien. This minority group, 
therefore, advoeates the submission by Turkey to 
Seviet demands and the voluntary entry ef Turkey into the 
Soviet sphere of influence. fhe new Seviet Ambassador 
has been proving in Turkey for a seft spet threugh 
whieh he ean attack Turkish unity. Any astien on the 
yer’ of the United States displaying greater interest 

the seeurity ef Vestern e than in that of 
Turkey See Sees > Eo +4 ef the ian te 
poopie and strengthen the ap 6 - 

s upen the hopelessness ef ? farkioh resistance. 

The hand ef the Soviet Ambassader would alse de 
streagthened. If the Gaited States should adopt a 
poltey whieh a eee Sed.as meaning that 

S vee 8 Shanes yrsees the sceurity of Western 
Burope than te that ef Ad the Turkish Government 
would eontinue, of eourse, te resist Seviet pressure. 
Hevertheless, the effeetiveness ef this resistance 
would be weakened. 


Z told the Ambassader that we had been reeseiving re- 
quests from many eountries either to guarantee their security 
| er te promise te some to their aid if attacked. We had as yet 
i made no decisions with regard te these various requests and 
| had, therefore, given ne guarantees or promises. I was act in 
| 


2. Most of the Turkish people at 
time are united in baeking the poliey A. ee hish 























@ position at this time to add te this statement ether than to 
gay that the whele matter was under consideration. 


I peinted cut that the Turkish Geverament should act ever- 
| look the fact that for the last year we hed been carrying out a 
ports ef giving Turkey ané Greece cortain military equipment, 

ey whieh we had act thus far adopted with regard to any 
‘estera Burepean country. It seemed te me % by selecting 
Turkey and Greeee as the first countries of epe to receive 
grents fer strengthening their military establishments, the 
United States had already manifested an interest in their 
security whieh the Turkish Government aad pespes as well as 
other governments, eeuld not ignore. a 










The Ambassador replied that he hoped the 
misunderstoed him. The Turkish Government o@f 
deeply appreciative of the aid ay the Untied 

already extending to Turkey. fy ory oy to the 
American Government was me y the eenvietion ef his 
own Government that the preservation of peace based on the 
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ef the Turkish Government that the most e ve, anc at 

the same time sheapest, from the point of @ a@ conser- 

vation of resources, measure fer preventing the eut break 

of wer would be for the United States Government to make 

it clear to the Soviet Union that Soviet azgression against 

Turkey would involve the Seviet Unien at once in a war 

with the United States and ether powers interested in the 

ee of the principles of the Charter of the United 
OnSe 


I teld the Ambassader that I was glad to have the 
views ef his Government in this respeet. I weeld like te 
repeat that in epinien the United States was still mani- 
fe by acts ite interest in the maintenance ef Turkish 
ia ty ané independence, The question ef fermal cemnit- 
ments on the part ef the United States te take certain 
actions under certain senditions was not an easy ene. The 
Ambassader had been leag epough in the United States te 
understand the predvlems whieh a Gemoeratic Severament like 
the United States must face in assuming new international 
ebligations. We had to take into sensideration our Congress 
and our press. We eould not, therefore, always de what 
seemed to be the legical thing te do 


XI remarked that I had thought that perhaps one of the 
purposes of the visit ef the Ambassader might be to diseuss 
| the predlem of assistanee te Turkey under the Eurepean 
|| Reeevery Plan. 


| The Ambassador said that he 4id not wish te take up ay 

| time Guriag his present viesit te diseuss se complicated a 

| matter. He weuld like te say, however, that beth the Turkish 
| Government and the Turkish people were aiseappointed 

| at the place whieh had been tentatively alletted te Turkey 

ia the Eurepean Recovery Program. It was the feeling in 
Turkey that in assigning te Turkey se minor a rele, the 
responsible American effieials had failed to take into eon- 
sideration eertein factors ef great impertanee to the pre- 
servation of world peace. 


I told the Ambassador that aid under 
covery Program was now being administered 
of the Department ef State, The Depart 
te maintain interest in the matter and w 
what it properly could do to be of assis 


Charter of the United Nations was the commim @bfeetive of 
both the Turkish and American Governnents-- was the belief 





I Tc 














epean Re- 
BCA outside 
Bate eontinued 
-G@meinue to do 
fo Purkey. 


The Ambassador 
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eho 
fhe Ambassador and I then diseussed & the ex- 
change ef views which had recently taken tween 
Ambassador Smith and Mr. Molotov. I outiiged te the 






Ambassador the reasons which prompted th@. 
make his statement to Mr. Molotov and emphasized the fact 
that this exehange did not indicate any weakening in the 
determination of the United States to eppose aggression 
in the Near East or elsewhere, 
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fhe Belgian 4abassador 
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COPIES TO: Mr. Achilles, VE 














WE: TGAchilles: ea 





SECRET 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





BEST COPY AVAILABLE CHD * 


DEPARTMENT OF STATE 





Memorandum of Conversation 


SUBJECT: 


PARTICIPANTS: 





ar. ¥.8. + Cae 


COPIES TO: 


UV, ©, FE, GR, BOE, 18, FC, Theo Hague, Batavia 


| Dh ire inal Act ‘a. eg soy ho a 
| Du : ) “We 




























oA > ef the Indonesian 
ef the Betherlends fer the 


Vestern pewers end the USER. He added that his Government 
sed Ghat this satter be considered fren those 
Sethorlands ant ho Tnlenesian Ropelie in Siens betveen the 















the matter at the present tine. 
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PARTICIPANTS: The French Ambassador 
The Undersecretary 
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it would facilitate the early beginning of the conversations envisaged in the 
messages between the Secretary and NM. Bidault. Mr. Lovett replied that the 
matter was under active eonsideration by the Poreign Relations Comaittee, that 
the progress ef the draft resolution through the Senate would determine what 
we could de but that at the moment he could not even speculate. 


The Ambassador inquired as to Senator Vandenbderg's statement that no 
lend-lease legislation was contemplated during the current session. Mr. Lovett 
said he shared this epinien. 


The Ambassador inquired whether the draft resolutien, if passed by the 
Senate, could be taken as “one-half of a guarantee? Mr. Levett replied that 
we had never theught ef any guarantees and that if the Ambassador, er his 
Government, were thinking of guarantees from us they would be well advised to 
get the idea eut of their heads. What we are thinking of is coordinated 
policies and practical assistance. ) 


ee 








WE : TCAchilles;sy 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











GED 


BEST COPY AVAILABE TOP ocunci S/s-€ 
DEPARTMENT OF STATE 


Memorandum of fonversation 
— diay 14, 1948 





“— . 


Ii co. COs Pu/( Pence > lPevys 


INDEX: 
PARTICIPANTS: ir, H. A. Graves, Counseler eof British Embassy 2 
| 


Hr. ¥. Walten Butterverth, Director fer Far 
Eastera Affaire 


SUBJECT: Dening Mission 













1. Mr. Graves of the British Embassy telephoned 
thie aftermeen to say that he had received werd froa 
Rr. Deming indicating that he vould arrive in Ottawa en 

24 therefere, could be expected in Vashiagten 
be Geperts fer Ganada. 







Kennan 


@. It as happened I had just received a letter 
frea We. Dickever, who ic the eler in Leaées 

concerned with Far Eastera satters,. The following 

excerpt is pertinent te the Desing Hiesiecn: 


~Zapaa. When I finally got areund te the Fereign —j 
Office see HaeDermet ef the Japan ani Pacifie © 
Department about Dening’s trip te Australia, I found my 
hie (NaéDermet) eurprisingly frank. Se said that 

some Gecicions should be made as soon as possible 

in regara te the future ef Japan; that if the UK 

and the USemld talk taings over dene we could 
undoubtedly easily arrive at satisfagtery eonclusiocas 
bat that the UK had to sonsider the of her om 
obstreperous ehildrea, Australia and 
thef it is heped that agreenent can Be 
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Canberra; ané that then Dening would te Ganada 
and try to get Canada's agreenent. thee e 
Dominions are fairly in accord, wald proceed 
te Washington, There he would preseat the British 
Commonwealth case; if we could prove that they are 
wrong, they would baek dewn; if they eould prove that 
we are wreng, they would expect us te back down. 
MacDermot said that there had been considerable talk 
abeut a @ifferense ef epinion between the US and the 
UK in regard te the level ef industry to be permitted 
Japan in the pest-treaty world, but thet he thought 
that there was ao real differenee, The Foreign Office 
was ef the epinien that there should be ac restrictions 
upon Japanese industry except those nesessary for 

, reasons ef seeurity. I remarked that that was roughly 

| - the State tacat view, but that it was ay 

| iapression t British industrialists, especially 

| She textile industrialists, wanted te plase severe 

| restrictions upon Japanese industry. Dermot said 
that the Foreign Office haf reconciled itself te 
strong Japanese competitien in the future and that 
Britieh industrialists weuld have to de the same. 


"NacDermot then shewed se the secret telegran 
whieh had been sent to the British Ambassador in 
Washington en April 84, instrvueting Ais te infora 
My, Levett ef Dening's trip and the reasons therefer. 
He said that the reasen fer seerecy resided in the 
British Gesire net te eppear te be organizing a blocs 
epposed te the U.5. He said that in the FEC the UK 
and the Deminions had § vetes out of 11; that with 

- Pakistan admitted te the FEC they will have 6 eut 

- a 18; that if Burma (where the British have «till 

much influence) is admitted, they will mve 7 out 

ef 15; and that if Geylon is admitted, they will have 
8 out ef 14, The Foreign Office dees not wish te have 
such a blee formed, and therefore is leaving the 
Asiatic dominions and ex-celenies out of the present 
conversations, But the Asiatic territories weuld 
greatly resent being ignored in this way, so the whole 
matter was kept seoret, until it leaked eut in a 
Sydney newspaper. 


*J asked if it was intended that the eenversc- 
tions would lead to a peace treaty vith ° 
MacDermot said that they sight or & not. 
The present plan was we | to try te out a 
program for the future of Japan, which ceuld be 








ee eee - 


ee 
- See 









presented te the FEC, er, if Dr. Evatt has bis way, 
to a peace sonference. 
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®J referred to the fact that the UE ani 

Australia, in Vashingten, London and ether places, 
had fros time te time expressed dissatisfastion ever 
the failure of the US Gevernment te keep the Allies 
afequatély informed ef the reasons behind the visits 
ef various missions to Japan, including the two 
Strike uiesions, George Kennan's, Draper's and that 
ef General Noce, and wondered if this dissatisfaction 
had anything to dewith Dening’s visit to Australia. 
MacDemet promptly denied this, and said that Dening 
had ac specific axes to né--that his talks with 
the Australians and New Zealanders were enly to be 
a continuation of the Canberra eonference of last 
August and were te deal enly with the general prebdles 
ef the future ef Japan. He afided that the Forei gn 

| Offiee of eeurse underrtood that the sending of the 

| various missions te Japan presaged some sert of a 
| change ia 0.5, pelicy teward Japan, bet that the 

Hitiiss | Foreign Office that it would be eensulted before 

| this in peliey assumed definite form. The 
Foreign Offiee 41d not like te be presented with 
something on a ‘take it er leave it’ basis; it preferred 
te be in on the formulation ef peliey. 3 


"Despite MaeDermot's protestations that the 
British diseontent over not being consulted in siuy 
fortheoming ehange ef policy teward Japan will have 
no part in Dening'’s eonversations with the Dominien 
| representatives, ZI cannet bat feel that disoontent 
| lies behind Dening's trip. The British feel that 
} 1 something is geing en ef whieh they are net informed 
| | and in which they are not invited te participate; | 
| therefore their enly recourse is te werk eut something 
| themselves, whieh they can present in eprosition te 
| (or perhaps more er less in agreenent with) the U,$, 
preposal. . 


FE: WwButterworth:nes 
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SUBECT: Discussions with British en Pormr Thalies Colonies. 
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PARTICIPANTS: giy John Balfour, British Embassy. poe 
Mr. Denaie Allen, Counselor, British Embassy {} 


Mr. Loy W. Hendersoce, Direetor fer Bear Eastern and 
Afrieua Affairs. 
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TT | 
Sir John Balfeur and Mr. Dennis Allen ef the British 
1 peers ouas to see me this morning on matters Felating to 
est 


2t the eonclusion of our G@iseussions on Palestine, I 

| referred to a conversation which I had hed with Mr. alien 

| em April 20., during the course of whieh I had suggested, 

| ip ef tions reeeiveéd from the Perel gs Office, 
that further informal talks be held between the British ané 

i Ameriean Governments “at a eee gestg Gate® regarding the 

i future ef the former Italien Colon 


ZI said that this tien baé been Giscussed with the 
responsible effieials ef Departasat end thet I was auth- 
erised to st that the talks be held im Washington during 

/ the week of 7. Y added that as a result ef preoeeupation 
with ether probleme it would be Giffieult fer us to send any- 
ene to London wie Pould be qualified to G@iscuss this eompli- 
eated questica. 


Mr. Allen said thet he would eanvey guggest ion to 
Mr. Michael Wright of the Foreiga oan es 
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Mr. Duee called me by telephone frem Rew York today ia 
erder te ask if I had any late iafeormtion regarding the 
peeeption in dauéi Arabia ef the sews that the United states 
neg recegnised the Jowiah State. 


ZI telé Mr. Dace that we bad pet bead any information as 








enneuncenent ef recognition. 
eur Giplemtie end eensuler representetives in Jidéa ani 
Dhahran ef our eetion, and we assumed that they have taken 
the necessary precautions. — 

Mr. Buee sald that he thought thet ehnent ef 
the Jewish state would mean fighting fer 1% 8 period of 
time between Jows and Arebs, 61d net » thapefore, 
whether it would be wise fer the company is GRis Bow situation 
to eontinue eenstruetion of the pipeline at 
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wished to emphasise that the eempany was: : Rast sting en 
Ponce the ae A. view ef the * ° oS ae 
pre te a ver recenmenta ' etn 
State anc the Seeretary ef Defense ety. + make is 
this eenneeticaa. 


X telé him that in my opin 

be wiser fer the cempany to mak 

2 with te eenstruetion fer 
Z said © i wae possible Saat ty te 

would have a better idea as te what the future night have 


is ctere. 





4t seemed that it might 


@ » 
5 
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Shipment of Spare Parts for the Plane dies en. of Egypt. 


PARTICIPANTS:1¢ General Norstadi, Dircetor of Plans and Operation, Generel 
Staff, U.3. Army. 


Ley ¥@. Henderson, Direetor for Near Nastern anéc African 
Affairs. 


m INDEAL. 
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General Berstad:. called me by telephone. He said that 

Colonel Khalifa, the Air Attache of the Egyptian Embassy, bad 
requested effieers of the Air Foree to assist him in ebtain- 
export permits whieh would render possible the yo? to 
Raypt ef eertain spare parts for the plane of the 

| Egypt end for several other eivilien planes, purchased ed 

1 Egypt from the United States. Colonel Khalifa had pointed 

i cut that these planes had been purehased vith the anderstané- 

1 ing that spare parse partes fer them could be obtained in the United 

| States. Egyptian Government without these spare parts 

| eould make ne use ef the planes.- 


| I told General Nerstad{ that it would de politically 
| impossible fer the United States Government at this tine 
-E. make any exception whatsotver in the application ef the 
embargo te Egypt. General Norstadt said he understood 
the’ position of the Department ef State and that it was not 
a Rie teation to bring any pressure en us. 


General Morstad: said that the Department for Air had 
received a telegram fron the Air Attache in t suggesting 
that no more Army planes stop in pt 


present 
emergeney. I said that I thought euferction was sound. 
General Borstad’ stated that he a t to ebtain 







the issuance of orders to the Air Taree ean ta permit any 
American military planes to lend ia Ao further 
instruetions. 

NEA: L¥Henderson ipre 
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Genemal Goes folina expressed his sinsese pleasure 


t bev the opportuni £ nis reapeets to me 
. oa lass oy by BH ve visit 
































stated thet we 
te have in cum 
give us the ssesecary 
t would be the mos 
General Seea Bolins stated th:§ zrgentian 

fortyescven yuape, bad compulsory ell 
ab Fe A DAE : - 
Argentins develop e ganse of sasponsibdll ree sot 
for law and omdep, end .!: grogerine ber citisens for taue 
im their plage fin the civ2l iffe of the country, I 
oRplaine”. that cur program cailed for training of our 

| young 

en ae we y 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














BEST Copy AVAILABLE 


NPAT Tow: sburys B 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 























7 SSX) eh ACA te S/2 3/78 3 
a - r S U P 
BEST ‘COPY AVAILABLE | A Fs 
DEPARTMENT OF STATE » oes t 
Memorandum of Conversation | 
TOP Secasy DATE: May 18, 1948 
SUBJECT: Possible American Guarantees for the Sestern Union and Turkey. 


PARTICIPANTS: ‘he Turkish Ambassador - Huseyin Razgip Baydur. 
Mr. Henderson — NEA. 
Ur. Jernegen - GTI. 


























The Ambassador eaid that during his talk with Secretary Marshall last week 
had understood the Secretary to say that there had as yet bem no decision with 
the possible extension by the United States of guarantees to Turkey or 
eountries, specifically the countries of the Burspean Western Union. He 
confirm this understanding because on leaving the Secretary's office he 
French Aubassador in the waiting room and the latter had volunteered a 
effect that progress was being made end conversations going on with 
question of a guarentee for the Western Union countries. The Turkish 
said nothing to his colleague about the statement which the Secretary 
made to him, since he considered that conversation as having been confidential, 
light of: the remarks made by the French Ambassador, he wished to find out 
- Henderson whether he had in fact understood the Secretary correctly. 


Hendereon replied that he himself had understood the Seeretary to say just 
Ambassador had understood. He believed that the French Ambassador had prob- 
his remark on earlier conversations and that et that particular moment 

. Baydur's information hd been more up-to-date than that of his Prench colleague. 
The Ambassador effd that this had been his oun conjecture. He then referred to the 
newspaper accounts of a policy resolution which Senator Vandenberg had prepared, and 
asked whether this was connected with or a substitute for the suggested guarantess. 
Mr. Henderson said that the resolution obviously ws not a guarentee for anything 
but that it would represent, if emacted, a form of authority on which the Executive 
Branch of the Govermeent could «ct in furtherinc the security of the United States 


and other nations or regional groupings of statce. 
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The Ambassador pointed out that Senator Vandenberg was qucted as having 
said that this resolution would be the last piece of foreign policy lecisletion 
to come before Congress during the present session. He asked whether this meant 
that the question of guarantees would definitely be postponed for a long tine. 
Mr. Henderson said that he ssesumed the Senator's statement meant that Congress 
simply would not have the time in its present se:sion to consider any forma} 
agreement with any country. I any case, Mr. Henderemm had interp 8eo- 
retary's remarks to the Anbassador last week cs implying that there not be 
any decision even by the Executive Branch of the Government with regarc to such 
things as guarantees for some time to come. The Secretary had not said this in 
go many words, but this «as the implication «hich Mr. Henderson had received. 
The Ambassador indicutea his concurrence in this. 







The Ambassador concluded the conversation by exp aining that his repeated 
inquiries on the subject of guarantees arcee from a feeling that it ».5 vitally 
important that Turxey should not be overlooked. In the case of the Marshall Plan, 
Turkey had not xnown in advance that it wes beinz considered as a country on a 
cash basis. Consequently, it had not been able to oresent in time the necessary 
facts and considerations to chanve that clas:ific tion. In the present case he 
wanted to be in a positén to mace clear the reasons why Turkey should not be over- 
looked if the United Stites should decide to extend -uarantees to any countries. 
In the first place, « guarentee by the United Statc: to Weeterm European countries, 
if not applied at once to Turcey also, sould be taken by the Soviet Union «s evi- 
dence that the United States attached only minor importance to Turxey «nd that 
therefore the USSR would have a free hend in that country. Secondly, such a 
develo.ment «ould have a very discourazing effect on the Turkish veople and vould 
provide a wedge to break vp the existing complete unity of Turkieh popular resie- 
‘tance to Soviet preseure. Mr. Henderson said that he fully understood this and 
felt that the Ambassador had already mace it quite clear in his conversetion with 


the Secretary. 
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PARTICIPANTS: Ambassador Alan G. Kirk (Brussels). 
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would be possible for him to 
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essential, amd since he felt it 
the whole idea. I added that we 
eaitable individual. 

formal resignation at thie time. 
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U - Mr. Lovett 


For Your Inforfnation. 
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SUBJECT: Greek Ambassador's Inquiry Rezarding Visit of Purkish 
Ambassador to Secretary of State. 


PARTICIPANTS: The Greek Avbassador - Vassili Dendranis. P 
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The Ambassaior inquired as to the subject of the Turkish Ambassador's call oa 
the Secretary of State last week. Mr. Henderson said that the Turkish Aebassador 


hed heard which were going around about possible Averican guarantees to the 
Westera Uni ries and had called to indicate Turkey's interest in anything of 
this kiad. had been told the American Govermment had taken mo decision on any 
each matter. 





Asbassador Dendranis remarked that Greece was also interested in this questica, 
end Ur. Henderson indicated his enderstanding. he Ambassador then referred to the 
Vandenberg draft resolution, which he appeared to regard as being in place ef any 
epecific guarantee. Mr. Sendersem again indicated agreement. 


In @iscussing this matter briefly with Hr. Dendramis, Mr. Henderson let it 
be inferred that the Turkish Ambassador's call had had mo particular significance. 


He made it clear that the information whieh he had given the Ambassado 
held in the strictest confidence. — 
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SUBJECT: Availability of Count Bernadotte as UN Mediater for Palestine. 





PARTICIPANTS: 
Mr, Thomas Power, USUN 
Mr. Robert McClintock, UNA 


a4 Hi 


COPIES TO: ONFID A 


i | U- Mr. Lovett 

aan MU- Mr. Rusk 

| | MEA- Mr. Henderson , a 

1 le- ir. Gross 

Wh IS- Mr. Bancroft 

aa ME- Mr. Wilkins 

NW | eee te ett 1-168 
Mr. Power informed me at 9:45 a.m. that he had received word from the 

UW Secretariat to the effect that Count Folke Bernadotte of Sweden had responded 

to the inquiry of Secretary General Iie that he was prepared favorably to 

consider an appointment as UN Mediator for Palestine under the resolution adopted 

by the Special Session of the General Assembly on May 14, 


cl 














| | An inquiry had also been made by the Secretary General of former Belgian 
| Prime Minister Van Zeeland as to his availability but no response has yet been 
received from Mr. Van Zeeland, 
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The Brazilian Ambassador Designate, Mis Excellency 
Mauricio Babeco, was presented to we teday by the Chief of 
Protecel at 11:30 a.a. 


After ean exchange of greetings T inquired eencera 
Sefior Oswaldo Aranha, ané told the Asbassader I wae writ 
hie in reply te ae resent letter. The Asbaseader eaid that 

| Sefior Aranha unfortunately was not in geod health but that 

| _ he wae es active politically es ever. TIT sentiened ay visit 

| te Porto Alegre in 1939, where I had met Aranhe's sether, a 

resarkable yeuan, now eighty-four er eighty-five and failing 

aceerd te Mr. Habsec. IY was concerned about the venerable 

Senhera at ene sosent dur the visit, I teld the 

Aabassador, when a Growd 8 us for autographs. 

Senhore Aranha had said that she was ased te erowds as she 

hed had twenty-ene ehildren. This lead Sefer Babecec to 

comment that he deplored the sodern trend towards eaaller 
families. He elaimed that genius was often, if not always, 
found in the youngest ehild of e large fanily. 





Our conversation sentinued along ge 
the eourse of which the Ambassador stated 
with Brasil wee that it did not msintain { 
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Be eelid that joes me wae 8 at «x 
thie. A leeenstive, fer 
Geverameat and Gieplayed te the Bra 


sample of indestrial develepaes 
matateia the lesenstive vere ipieter Ganioer 


pelitieal appeal. 












ee the Asbaseaser stated that the 
ealy 4 teal ty templated fa hie siesien te 
=e af Ky -- 4-4-4. 


ef the Sesretery ef State. 
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The Secretary 

Ls Mr. McBride, the Irish Foreign Minister 

Mr. Nunan, the Irish Minister at Washington 

Mr. Wailes, BC 
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The Irisi Foreign Minister came in to see me by appointment 
eat 11:00 AM. today to pay a courtesy visit. Our conversation 
was of a general nature with no particular reference to Irish- 
American relations. Before leaving, Mr. McBride expressed his 
government's interest in the ECA program and said that Irelant 
was prepared to be of as much help with the program as a little 


eountry eould. 
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The French Ambassador 
fhe Under Secretary 


Rr. Aehilles, WE 
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The Ambassador, who was loa fer Paris this 
evening, Called to inquire about ec matters: the Gaith- 
Melotev-Wallace-Stalin communications, the Vandenberg 
Resolution, anf Germany 


In response te his query as te the present status of 
US-8SER relations in the light ef the recent iaterchanges, 7 
told the Ambassador that eur varicus lie statements made 
the situatien perfeotiy slear 
matter Glese’ with the Secretary 

4 our haf Beovn solely te aake elear 
veranen % ve haf as aggressive intentions But that we 
Aateaied resolutely te fellew sur seat policies. 
ase te his ques as te whe eoanvereations 
have deen held He seew the Seviet Goveranent act 
taken the matter te the radie, lied that we had a auabder 
eof Bilateral questiens te discuse with the Russians but that 
we had mo Chought eof Giscussiag multilateral questions ether 
than in the app te foruns, euch as the United Nations, the 
GFu er the Gentrol Gouwneil in berlin. 


eaid that the VanderBerg resolution was literally in 
the lap ef Gengress ané that ve could net Sz 

at least until we have seen what the House 7s 

Gomaittee haf in mind. The Asbdassador ing 
further legislation en this subject was | 
the next session and I replied t it wag Be 
that there was a feeling of Gisappointaent § 
were not acting sore ekiy ia t ef the 
Treaty eountries. Z reninded hin t there was no basis 


fer 
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for any Gisappointment on the part of his government in as 
much as we had repeatedly made clear the necessity for the 
Brussels Treaty eountries to formulate, deve ané begin 
earrying out their own plans for their integra defense 
before seek our help. I told him that ia eonversa- 
tions on the Hill I had enoountered a growi Tooling of 
exasperation thet we were being ealled sory | Ge everything 
for Europe, aot only to spend more than 15 bilifens to aid 

in its recovery, but to rearm Europe as well as ourselves. 

I added that the two worst things that eould happen in 

this country, from the European point of view, would be for 
us to run into a period of deficit finaneing which would 
Cause immediate abandonment ef ERP or for us to beeome so 
disgusted that we would revert to isclationism. I reiterated 
that the best thing the Buropeans eould do from the point of 
view of American any opinion would be to push forward 
energetically on Both reeovery and dcfense in erder to show 
that they were relying tee + on their own efforts rather 
than on help from us. asked whether it was sorrect to 
assume that, aside from some possible diseussions, there would 
be no eonerete developments in 8.5. support for Western Europe 
for at least eight months. I said that there was insufficient 
time left in the present session for any beyond the 
Vandeanberg resolution but that Gongress aight recess rather 
than adjourn and that, should a military emergency arise, 
Congress would naturally be reconvened at once. 


On Germany I said I had Just come from a teletype 
conversation with Douglas which had been badly garbled but 
whieh indicated that eleventh hour demands by the French 
were threatening all the good work ascomplished in the London 
talks. IZ said we eould hardly leok with pleasure on such 
| a result being caused by Freneh theoretical demands. The 
Anbassador eaid that he knew that two notes had been presented 
to Ambassador Gaffery ané Harvey in Paris yesterday but aid not 
| know what they sontained. He thought one related to the 
| German talks and the other to the general seeurity problen. 
| I said that one whieh was having an increasiagly 
| exasperating effeot Gongress was our having to pay 
1,200,000, dollars for the support ef Britieh and French 
troops in Germany as well as our ewn and for the German 
eivilian ulation. That money could better be spent in 
assisting the British and French recovery. fhe sooner German 
industry eould be increased from its present 60% production 
rate the better it would be. fhe German burden must be taken 
eff our backs and the Germans made self-supperting. We were 
@etermined that Germany should not again beeeme a menace but 
felt that if it @id not become self port 4% would becone 
a Gesspool into which all the evil of pe flow and 
which the Russians @ould easily take over. Surely the French 
4id not want that. Bonnet indicated a measure of agreenent 


but referred to Freneh psychological diffieulties and =a 
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meed fer reassurance on soourity in general. Be iatinated 


t werries ever Germany were act wi te aie 
sppetateent over Lack ef progress on Aner AA. 4 
Treaty. gaid we were aware 
gical robles % Ghat they would Go well Op Bear American 
payeho 7 in miné as well. 
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had been Goeveleped at a time when ei 
and eleevhere was gooedterents €ifferent from that sew ebtaining 
and many policies eb have been 

Sime would not necossar 
@pinion 1% was not pessi 
proeeed with the peace treaty without the Se 
view of the Soviet domination of > are 
the continent ef Asia whieh eeuld provide 
materiale and ether produetes fer Japan, the 
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a pesition te bring streng influence to bear on Japan ané sight 
well be able to undereut any peasece treaty that the ether nations 
might have concluded. It is therefore neces te give very 
eareful thought to all aspests of the prebles proeeeding 
with the peace at | without the Soviets... ee Sireunstaneces, 
with ao treaty end with Japan eontinuing te be a Grain on the 
WS eeoncay, it has become necessary for this Gevernaeant to 
endeavor to determine hew to br about as many as possible 
ef the benefieial een@itions whieh would ebtain under a peace 
treaty other means; wma it is beeamse the various Departments 
ef the US Gevernsent eoneerned are giving serious eonsideration 
to this probles Ghat it has not been possible in recent weeks 
@e take a more positive position with regard te problens now 
befere the PEG. Mr. Rewushlin expressed general agreenent with 
what had been said, But inquired what was the way out net only 
| for the Baited States but fer the ether Governments concerned? 
Be was asked with respeet te his eriginal inquiry whether er 
net, in view of the fact that a of the Gerns of 
Surrender haf been carried out, the @ould not is the future 
Limit ite activities to the determining of bread general policies 
| ané give such less attention te detail than ia the past with 
Hi a the Fesult that it would Be possible te dispense with She ser- 
\a Viees ef at least seme of the technicians new being naimined? 
We Hr. Revehlin replied that with the exeeptien ef questions of 
Peparations ané levels ef industry, whieh are twe parts of the 
Game question, he would agree, But Ghat these Gwe resaia 
rebleas were ef eonsiderable ee. He afuitted tha 
saw mo preepeet ef an early settlement by the FEC ef either 
ef these matters as the peper now before the esica vas 
wuasatisfaetery to many members and as it was apparent that 
Amerioan Gonteptions eof adequate levels of industry haf teen 
@Ghanging and would predably now be far apart from the ideas 
eof many of the other FBO countries. Mr. Reveklia 
specifically the preblem ef alusinun 


in ascordance wit 

keep 

hoy | Be te pen | eénitted that the. bauxite haf been furnthed 

by Betherlands but maintained that the general priseiple 

Was otill valid. Ur. Butterworth seid that he thought that 

aluminum was a geod example of ys wey whieh had been made 
years age were ne leager id, as the great techaclegical 

Ghanges whieh haf eecurred Guring the past year er twe had 

made it evident that aluminum was te play a such larger part 

in the peacetime eeonony ef a Country than it had ever done 

before ' and that it 414 net mean that the Uaited Peewee was 


































































providing a war industry in Japan when it des that 
Country should have sone alusinun industry. 
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With regard to the @ sometines made that the United 
States was building up Japan's war peteatial, Mr. Butterworth 
pointed out that even the mest eptinistie planners hed act 
capport prier Se 1966, te say nothing of getting hate a poritic 
support prier , say no ef ge @ position 
where it would be a threat te ether RA +o F, Dattervorth 
alse pointed out that the curve of American pubiis opinion with 
reg to aid to fereign Gevernments seened te gum is hills 
and Valleys, and that at present it was at the ef a hill, 
Dut Shat there was no assurance how leng this tien weuld 
prevail. fhe regaining by Japan of a position where she vas 
e@onomisally self-s weuld take a 1 wurden off 
the Aserican Camperer aad by that gush would delay the tine 
whea Aneriean publie began te slip into valle 
where ai@ te neody Gevernnents would have te de eked. 


Hr. Reuehlin expreseed general agreenent with auch that 
had been said, but main that it was necessary that the 
United States take frienfly pevers more inte its eonfidence 
and thes net give the eranee of ex Noy and 
without due ara fer iaterests ef ether satieons. 
Mr. Butterwe etated that this point Was fully appresiated 
end that it was hie iateation as secon as seat diseussions 
within the American Gevernsent had @ were afvanced 
stage te @all in Hr. Reuehlia and ether representatives of friendly 
pewerse in order to talk ever these Dlems in a more detailed 
way than was possible at present. stated that Hr. Daning 
ef the British Foreign Offiee had been making a trip threughout 
the Boninions anf that he was expested to sone to Vashington 
toward the end ef this month when it was hoped to be able to 
have talks of the desired nature with his as well as with repre- 
| sentatives of the ether interested pevers. It was the US desire 
|) that these talks be eon an iafermal is anf Ghat wo pubdlisity 
ef “os be given thea. While it might pet be possible te 
| talk Getail abeut all pending preblens, it was hoped that 

At would be possible te diseuse mest of thea. Br. Revehlis 
expressed his appreeiatien fer this iafermation and said he 

| alee Wished te point eut that it was pot enly ia Vashiagten 
| that representatives ef the ether powers senetines felt they 
were be kept in the dark but that this situation alee per- 
tained in Tokyo where in reeent months it haf been the experience 
ef the Betherlands Bissien at least, and he understood the sane 
applied te others, that less and less information was Being nade 
available as to what was astually go on in JZapan. He peinted 
out as an example the ease ef the sett at of the Bationel 
Maritime Authority. Aseording to Nr. Revwehlin mone of the 
pores. with the possible exeevtion of the Boe ly 
elt that the setting up ef this Japanese wae 
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either a real Conger So thes er that if toy | vielated any 
PES desisions, but until the matter had gone out - She press 
mone ef thes haf any detailed. infernation. a possible 





fer the U5 Baval ether authorities in Jape $e. quietly 

inated eut to the representatives ef the pewers gengerneéd in 

| Bokye what they were plasning to de and the eeeces) Wy fer it, 
Mr. Reushlin is certain that mest, if act alls UF Che trouble 
fa the Allied Gouneil is Fekyo as well as in the FEC in Washington 
@ould have been avoided. Hr. Butterworth said he had not he 
before that the Missions ia J were not reeeiving adequate 
inferaation and that this Beeleeked iste. He agaia stated 

- —_ pages te be able to have a more detailed talk with 

. Br. Beuvehlia within twe er weeks ané ascureé hin that it 

was not the desire ef the BS Government te ignere the legitinate 
faterests of frienfly Gevernmeats er te prevent the FEO 

1 ezmreising ite preper functions. 
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Sir John Balfour ealled upon me today in order tc convey 
orally certain views vhich he hed just received from lr. Fevin 
by telegram regarding developments in Palestine. 


Sir John explained that Mr. Bevin thought it desireble for 
Mr. Mersheall to have these views in mind so as to avoid the 
British getting to unnecessary cross-purposes with the Americans, 
and so that Mr. Marshall should be aware that there were certein 
courses of action to which the British ernment could not agree, 
The following is a summary of the views of Mr. Bevin as set 
forth by Sir John: 


Mr. Bevin ‘s particulerly anxious thet, over Palestine 
as over other »atters, the British and the ameriouns 8s} ould 
not drift apa:., and it would obviously be dangerous if 
the situetion were to develop in such 4 way that the 
Americans were giving increesed support to one party «anc 
the British to the other. 


Nonetheless, there ere certain points of policy con- 
cerning Palestine from which kr. Bevin eannet devicte. 
He does not intend in the near future to recognise the 
Jewish state, nor to support any proposal that it should 
become a member of the United Nations. Im this connection, 
Vr. Bevin hopes thet, even though the United Stetes Goerne- 
ment my hive recognised the Jewish stete de fucto, they 


will 
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will not comzuit themselves to any precise retogrition of 
boundaries. It micht .ell be that, if the two sice: ever 
accept « compromisc, it vould be on the Basis of bounccries 
@iffering from those recom ended in the pertition péan of 
the Generel Assembly. 





Mr. Bevin elsc hopes th.t the United Stetes Governme:rt 
will feel able to meintai: its arms embergo. If this is 
reised, 4 will almost certainly be obliged to raise 
their own embargo on the export of arms to certain Arebd 
stctes, anc the unfortunete position will then be reec.ec 
of one side being lergely armed by the Americuns enc tie 
other by the British. 


Mr. Bevin cannot agree to any actfon under Article 39 
of the United Nations Charter at least at this stage, since 
the situation in Palestine is so confused thet an impsertial 
assessment of the true position is needed before any such 
drastic action is teken, the effect of which vould be tc 
place the blame upoh one party only. 





Further, it must be remembered that, under theterms 
of the British treety with Trans-Jorden, HiMG woulc be 
cbliged to go to Trens-Jordan's assistance in the event 
of an incursion by forces from outsice into Transed orden 
territory, and thet this situation may come ebout should 
the Jews obtain militury successes anc pursue retrecting 
Arab forcee ower the frontier into Transe-Jorden. 


Mr. Bevin points out that the development of United 
States policy over Talestine has unfortunetely placed « 
heavy strain on AngloeAmerioan cooperation in the Micdle 
Test. It has hed the effect of arousing bitter Ared re- 
sentment segainst the United Stetes in an aret wiich the 
British and American Goverznments regard as of nigh 
strategic and political importance to both of then. 

Unless the Arab countries ean be induced tc retain sore 
confidence in the friendly understanding and fairness of 
both the United States Gowernment and Fi'G o1 the Pelestine 
issue, they may turn away from Yestern countries altorether. 


‘ith these thoughts among many others in minc, 
Wr. Bevin earncstly hopes that the United states Govern- 
ment vill acquaint HG :ith any further initietives cr 
their pert w.ioh might campel the latter to take « 
different line or oppose their actions. His Magest;'s 
Government are anxious thet the actions of the Unite. 
States anc themselves should conform to the real intercsts 
in the Middle East .!ich they share in common. 
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fhe Borwegian Ambassador ealled this afternoon under iastruetions 
from his Government to re-emphasise the serious soneern of his 
Government at the projected “efiministered Japanese whaling 
expedition to the Antaretie. fhe Bubassador referred to the aide- 
pémotre (eopy attached) whieh the Aeting Gounseler ef the Norwegian 
Exbassy had left with Mr. Butterworth on May 14 and said thet 
he hiaself would have come in at that time except for illness. 
The Ambaseador pointed out that the whaling industry wae one of 
the most important in the Norwegian eeonomy and that the Horwe; ian 
Whaling industry, aet on the Belief that because of Jaocn's 
past baé record she would not be permitted to engazce in whaling 
in the post-war period, had gone to eonsiderable expense to 
modernize and increase its ing fleet. Only reeently, he 
reported, a new 26,000-ton factory vessel had beon sompleted at 
a@ @ost of approximately §14 million. his most reeent addition 
to the Borwegian whaling fleet brings the total sumber of factory 
ships to some 11 er 12. With thie large eapital investment and 
with the total permissible eateh limited international agree- 
ment to 16,000 blue whale units, the Ho industry and 
Governaent is naturally eoneerned at 7 * at to the possible 
profitable operation of these ships. n the firet Japanese 
whaling expedition wes announced two years ago, hie Governszent, 
while deeply eoneerned, nevertheless felt that thie was a temoorary 
matter in order to tide over the diffieult immediate post-war 
period, but when the seeond expeGition was authorised last year 


and when 
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wknd when it wae announced thet a third expedition wae now con- 
temphated which would eonsist of S instesd of the previous 2 
faetory ships with attendant eatchers, hie Government Wes 
seriously alarmed. It wae pointed out thet the inoome from the 
whaling industry wae one of the most potent sources of doll:r 
revenue of the Norwegian Government and as such played a large 
part in the ability of the Norwegians to rehebilitate their 
eountry after the devastation of the war. fhe seriousness of 
the problem wee further emohesized by the fact that instend of 
inereasins @uring the war period, the whalé population hoa 
apparently decreased so that there would be no possibility of 
the 16,°0O° blue whale limit not Being rerere@d. fhe Ambeesador 
gaid thet he realized how busy Seeretery NMarehall is at the 
present time and that he therefore @id not wish to Bother hin 
unnecessarily, but thst in view of the sericuisness with which 
hie Government considered thie metter he wondered whether or not 
he shoulc seek a personsl interview with the Seeretery. 


Mr. Butterworth assured the Ambassador that the Devartruent 
was fully conscious of the speeial part that the whaling incuetry 
played in the economy of Norway and he stated that he had caused 
the Norwegian Eabcssy's aide-mémoire of May 14 to be sent 
immediately to Tokyo for the information of the Supreme Gomucnder. 
Mr. Butterworth also assured the Ambassador thet he would bring 
this matter to the attention of th Seeretary anc inform hin 
of the Norwegien Government's deep eoncerm and the fact th:t 
the Anbaseador hed only refrained from seeing the Seeretzry 
personally on the matter beeause of hie eonsciousnese of how 
occupied the Becretary is at the present time. 
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Br, Walter Lippecen, 


t ic 
Greece, presented the attached sencranéunm end asked wbcther the Departazcnt xcs in 
possession of any sere inferneticn then has appeared in the proses. I teld the 
Goumittes that, in the epinien of cur representetives in Greece, 











In enewer te the apecifie questions eentained in the nemorendw., I made the 
felleving iafornal replies: 


1, If feel tht there is ae objection to mking svailable te the Comittee 
any infermatien whiek ve have or sill reesive on this case. 


2. Although I do mot know whether any other agency of the Government hes 
informeticn om the activitier in Greece ef George Polk, I see ne objee- 
tien te making available to the Committees euch “a if it existe. 


? 
a 
= 


3- The Departmental efficer responsible fer rotieie so end 







action on this subject will be Br. Baxter of the of Greek, 
Turziah end Jranmion Affairs. é 
¥ 

he 
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4. There is mo independent American official investigation of this 
wurder being earried out in Greece at the present tins. te vill, 
hovever, consider the possibility. P 


5. Mr. Rankin, Aseriecan Charge in Athens, is reporting te the Lopert- 
ment om this matter and has design: ted two Seeretasios ef Bbassy, 
Mr, Edman end Mr. Marcy, to fellow the investigetien, Ar. Gibson, 
American Consul General in Salonika, is follewing the investig: tion 


personally frem Salenike and reperting to the Department. 


ir. Lippmann emphasised the serioumess with which responsible repre- 
pentctives of the American press view Mr. Polk's aurder and their feeling thet, 
wnless the perpetrators ef such a crime are discovered amd pumiahed, the safety 
ef American correspondents in other parts cf the world sill be jeopardised. Me 
hoped that the dmericen Government would take a strong line in this case to 
show ite determinstien to protect American eitisens who are carrying cut the 
fmpertent task of reporting on events ebread, 


ir. Lippmann stated that fer the tine being the purpose of his Comittes 
is net to investigate the erime int to determine the adequacy of existing in- 
vestigations. Me asked, in this cennesticn, whether it would be possible te 
pees? Sp aes Seacenes > See aes Se Sone te and records ef the 
investigation te be sent to this coumtry fer stady by thi ae os 

te individuals. I agreed te look into the f 

tien. As fer am independent American investigation or iat: mat Anerican 
investigation om the spot, I said that we would teke the matter under consider- 
etien. I did met believe, however, that it would be feasible for any of cur 
eilitary personnel in Gresee to conduct an indepenient inquiry on this matter. 


€ 








Mr. Lippmenn referred to the possibility thet Greek efficials, in their 
te solve the case expeditiously, aight carry cut mmrried arrests and 
executions in order to say that the shole matter was clesed. He hoped we sould 
cemtion the Greek Gevermeent firmly against any such manufactared and cpesious 
method ef hemdling the ease, euggosted that 1% might be advisable to post- 
pome all executions watil this erine hes been selved. 
Li 


Ia conclusion ir. aseured me that all inform:tica mode evailable 
| te the committees would be treated in strict eenfidence. Bo member had any 

, fnteation of using eueh information in articles end broedcasts, or of repert- 
ing piecemeal om the progress ef the investigation. Eventually, uhen the in- 
vestigation is completed, the committees will issue & comprehensive repert te 
the Overseas Briters and, presumably, the public. Me alse informed se that 
Generel William Donovan had agreed te act, without cempensetion, as legal 
counsel for the committee. 
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Henerenémm fer the Secretary of Mate 
Prent The Committee of The Overseas Yriters te inquire fate the 
surdcr ef George Pelk. 
a 

Dear Mr, Secretary! | 

As you know fren the reselution whieh Mr, Lindley has sent 
te you threugh Mr, NeDerectt, and from Mr, Bohlen, te vanen I ex- 
plained it erally last Thursday afterncen (May 90), we are a cen- 
mittee appointed by the President of the Overseas Vriters to iaquire 
inte the suréer ef Seerge Polk. 
} Ae nevepeper men we are, of course, specially soncerneéd in 
! | the seluticn of this particular erine. But we are not mov conducting 
| em independent investigation. Our imsediate purpose is te learn as 

wueh as we Gam about the official iavectigatica. 

Ve shoulé like your help and yeur advice, abi we Gan ascure 
| you that vhile we aust eventually make s public report, we shell 
wish te hear the view ef the Bepartaent before ve publish it. 

There are tve things whieh we hese te accoupliah here teday. 

The first is te hear fren yeu, entirely eff the recerd, 
everything you can tel) us about the case. 

The secend is to find out whether we can make epocial 
arrangements vith the Departzent whieh will facilitete our inquiry. 

Za thie eennection we are asking you sone qeestions which, 
we understand quite well, you my vich to conataae pore fully before 
answering thes: 
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i. Wil) the Bepartacnt permit this cammitter to sec 
ite ow date and communications bearing won tats suréer’ 

@. Will yeu make available to Ghis euumittee any 
infermetion pessessed by amy agency ef the government oa the 
astivities ef Geerge Polk in Greeee’ 

3. Is there an officer ef the Dopartzeat, charged 
with this matter, with whem we may verk’ 

4. Zs there om indepenient Ancrican official 
| Anmvestigation in Greeee' 

Hi 8, Who is the American official in Greece hess 
business 18 is te repert te yeu on the official investigetien 
being condusted ty the Greek authorities, and may we fren tine 
Ge Cine suteit te him through you questions and suggestions: 














i» 
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Reference Consulate telerrax 215. 


Con[idential conversaticn nad with Attcrrev Generel for 
tn¢ Court of appeals. Fe statcd thet storn stetexerte 


texen ten peorle. No Comzunists have been queried ty 
attorney General's office te cate. re. Folk's stete- 
ments are being carefully etudied, ae well as Kelen 
Mamas, emcloyee associsted Frese. 





attorney General wae uvset ty CES brosdcast and has 
-recommended Security Police to auesticn Corzunists 
toward tre lest. 1 inforzec nin tret neither Burdette 
nor Seconcari, C35 corresponcents mow ir Saleriks, hac 
sent any storiee to tzxe Unitea States, eni they were 
satisfied with tne invectigetion. 








Tre attorney Generel etatec ke had three hrvctneses 

regarcine the case in eccition to tre Communist ancie. 

One trat the Rignt Wine could have murdered Folk is not 

to be lgnored, but he believec that it exould be excluced 
because rolk vas muréered acccréing te tne tyrical way 
coomuniste execute their victirse. He stated thzt no 

crime of tne Richt Wing wae known to 4 AK KG 

ir tie We saat Folk Ww ELAS WY) . S-¢ 
RR Eira 
mrofecsions. jealousy t e . 


C it nigcst tnéS eore ome Ceeirea 








Ons. “BY 
! 


wits FCLE'S poeition. 


- % 2 - on ~4 %. & ,- - > a & e a? 

in the gereval conversation ne stated tnst he afi rot 

. = °, = -. *\- 7. @ ~ 22. eamere , - nko ar ea TS" n=& [yer & 
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-f- £#Unn wrterea, May cl, S$ rec., from atrene 


Mre. Fola as €077n es Vora wae receives thet Polk haa 
Gisapre-red, eince he wee tie cleoseet friena of 

Folke. 

est% regeré te tne trenty-five -iliien Grecnsae revere 
for inforration te attorniy Generel eteted tir t me one 


hed come forwarc with infermetion. Ee acced tret if 
Communists knew that tne Aicl.t Wine had comritted the 
murcex, sore ore of.t..erm woulc heve ruszed forward to 
Claim the rewara ana expese the Riertists to tre world. 

It can be seen tnat tre attorney General does not went 

to believe that tne murder was ceused ty the Right Wing, 
and I am of the oyirion that ne is endeavorine to convince 
nineelf of treat fact. Hotvever I do not believe that he 
will supprese any inforzation that woulc ehow thet the 

Set Wine kad committed tue murder. 


sneir endes vore on solving the erie, hevine 
otrer cagsee. Th sr eu. sitions 28 ze tire 
aurcerer ovcer Of importsence ar ct | 
extrouist (2) Comzuni:ts (z) Zionist | BI 
Tre ast twe are given sreit inportance tut are 
anveetaccted. : 


72.¢ Briticr Folice Missior 
t..e investigetion. Sir Chs 
Britis: Folice and Frison & 


e texing an ective part in 
2@é Wicsher, Crief of the 
scion to Greece, wac in 
ev. Re Giccursed rv 

re 


2 
+ 
Y 
4 
> 
as 
wares 


Selorika for a few hore to re cte 
witn me and etated that as it apvezred to be « politicel 
Crime gone time would probatiy elarse befcre the case 


would te eclvea. He stated that there wae little oz no 
possitility cf evidence teing euccressed ty ths police and 
sc Sional Security officiels anc tnet, if evicence poirteda 
to the Aig..t Wing, arrcets Would te wade. 


“4 personel cpinion is that tre irvestiertion is being 
efficiently nmanaglec ty the poiice and Uationel Securit:. 
Pal ix IN 


Ris salCTED 
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DEPARTMENT OF STATE \) Lr 
Memorandum of Conversation Von 
ne _mait Pay 25, 1908 
SUBJECT: Possible Guarantees er Assurances to Be Extended by the United 
States to Burovecn Countries. 
PARTICIPANTS: The Turkish Aubassader - Buseyin Ragip Baydur. < 
| = ir. Lovett. ‘ 


GTI - Er. Jernegen. 


| COPIES TO: 5 ) pCR y ‘ 

















- to inform the Prench Government, in answer to its recuest fer a guarantee, that such 
& gusrantee could mot be made. 










I went on to say that the gost important thing wis 
increzse our own strength end avoid wdertaking too meh. 
for the whole world at the present tine would be for the 






° to agcrecsion 
would be the knouledve that the United States wis strong fm a peeition to reve) 
ageression. We were, of course, taking steps at the prevent time to increase our 


militery 
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fhe Ambassador agreed that it was all-important that the United States should 
be strong anc that the steps we were taking vere highly G@psiveble. ie arzucd, 
however, that it was also necessary to maxe clear to the potential aggres<or the 
limits beyond which we would act permit him to go. It was Qeeuntial to show, by 

of guarantees, agrecments, associztions or whatever they might be calcd, 
t the Gaited States would defend those eountries whieh were most ex>ose and 
to be subject to attack. If this were done, the Anbassedor 
em his personal knowledge of the Soviet Union, that the USSR 
refrain fren amy action whieh would precipitate a war. We considered thet 
etrong and hac made its guarantees of other countries early 
British guarentee of 
hed eome too late and Britain had been teo weak to gomvince Hitler 





a 
i 
4 


4 

A 

Sak 
if 
| 
: 
: 
2 


rE 
: 
i 
; 
f 
¥ 
i 
i 
& 
z 
; 


A 
if 
{ 
F 
: 
A: 
- 
iH 
: 
4 
EF 


i! 


» Bamely, Ghat it was a aistake to make promises which you 
hed hed a muteal aecistance pact with Cseshoslovacia 
oland, yet both eountries had fallen because 
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would not meesessarily go as far as the 
at least indicate how far we eould go if 
the Resolution eontained four 








country ; 
mast continue their 


within the terme of the Vandenberg Resolution would have te be ele-rly in the nat- 
foneal interests of the United States. Fourth, it must be aporoved by the 

of the United Sates. If the Resolution were passed, we 

consider whether we should enter into megotiations for eny sort of arr-nzement 
within the terms of the Resolutizn, and would study the differest altustions pre- 


sented to us in order of priority. 
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The Anbas:ador concluded the conversetion by reiterating his belief tn:t it 
was inzportant for the United States to give some sort of elear guarantees or 
enter into some arrangements: of the sort sugcested in order te preserve the pesce. 
It was mot a question, he felt, of arr.ngin: for another war but of preventing 
each a war. Unles- the Soviet Governzent was confronted beth with the reality 
ef Arerican military force and a clear statement of the determination of the 
United St.tc: to use that force in defense of other eountrie., there wou'd be no 
reason for the USSR to desist from its pre:ent tactics of eonstent exrans.m. I 
ebscrved that the recent commmic:tion by Ambassador &.ith to Mr. Molotov b:< 
been intended to make clear to the Soviete that our policy wae firm ani that we 
would mot allew ourselves to be pushed around. The Arbassador agreed that this 
was the case but said thst he would have preferred to see this somrunication 
mede after the American rearmament had progressed further and after the United 
States had extended the gusrantees which we had been discussing. He believed 

| that it would have been mich more affective in those sircunstances. 


| The Ambassador did not at amy tine reise the specific question of a guarantee 
to Turkey, but it wae clezrthet his remarks were made ax‘inst the back-round of 
his previous talks with the Secretary and Mr. Hender_on and that his object wes 

| te keep before us the Turxish Govermeent's point of view. 
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Memorandum of Conversation 





DATE: 


(telephone) e.My 25, 198 
Palestine Cease-Fire Be | 


PARTICIPANTS: | ‘\ 


Mr. Bromley, British Bubassy 


COPIES TO: | 
a/s (3), NRA, NE, WA, USUN 











Mr. Bromley telephoned to say that the British Poreign Office 
terday instracted British representatives in all Arab capitals 
SS anes en the Arab Governments thet the letter would be seriously 
mistekem to attach conditions to their agreement to cease fire, 
euch as cessatian of on and a return to the political 
status quo ante. The tigh i oe were to state in 
| strong terms that political and teary matters connected with 
| the cease-fire should be left to the UN mediator to work ext. 
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SUBJECT: 


PARTICIPANTS: 


COPIES TO: 





DEPARTMENT OF STATE 





Memorandum of Conversation 


DATE: way 27, 1948 


Deming Mission | A 


Mr. HM. EB. Deming, Assistant Under Secretary for 
Poreign Affairs, Britieh Foreign Office 
Hr, BH. A. Graves, Counselor, British Eatassy 
The Under Secretary - Mr. Lovett 
ir, @. PF. Kennan, Bireetor, Policy Planning Staff 
Mr. ¥. VW. ButterwortR, Director for Far Eastern Affairs 


i = 


Ba 











After the usual pleasantries, I referred te lord 


Inverchapel’s letter, and asked Mr. Dening what be had 
gathered on his tour of the Dominions. Nr. Dening indicated 
that his trip had bees oecasioned by the fact that Er. 
Marshall and Mr. Bevin had decided, in principle, in London 
that it weald be desirable to extend the seeret conversa- 
tions which had taken place as regerds the Bear East te 

the Par East end Nr. Karshall had also egress, °S principle, 

y 


that the latter talks should be partisipsted 


the 


eoncerned Dominions of Australia, Bew Zealand and Canada 

aad that Mr, Bevia had considered that ia these eircunstances 
ané a8 a fellovw-ap te the Canberra Conference, he should 
visit the Domiaions ia gt ey stepring ina Washington on 


retarning to England, 


Bening pointed eat that he had 


also traveled through Pakistan and Indie and talked with 
the responsible heads of governmeat there and although he 
bad quecetioned them about their attitude tewards the 
Japanese sitvation, he had sot accuainted them with the 





interchange between Mr. NMarehall and Mr, per bad he 
Gone so in Australia, Bew Zealané or C m.  Mowever, in 
Australia, Wev Zealand and Canada, he had. with 
the Prime Ministers the possibility of ha Celke vith 
the BU. 8S. regarding the Par Eastern situa 


end indicated 
that 
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that he was en route te Vashingten te raise the matter” 
there. Mr. Bening, in pass mentioned % although 
Pakistan and [ndia beth felt the quer of the 
future of Japan as an Asiatic pover was 4 Patter whieh 
sueh Asiatic powers as thenselves should fe Yyen eh peti 
cate, nevertheless they were 8@ preoesup Th their 
own rodlems and iatra- ties that 
they would aot in practice at this stage undertake astive 
veles. Ur. De weat en te make a at peint that he 
ons that there had 


had not teld the ish yy Be ry 

been an interchange between ir. ent tr. Bevia 

but asked them if they were, ta priseiple, eable 
soussions 




























te participating in such Par Eas néieating 
that he would raise the quesSien in Vas em. He said 
that the Prine Ministers of 011 three English 
Dominions were, ia le, agreeable and avai 

| the J. 6. reastion the B yt (Despite Se pre- 

| Restations, it @lear % &f me pentagonal talks de 





transpire af a t of Mr. Dening’s journey, it will be 
aseribed by the Dominions te a reluctance on the part eof 
the U. SB. not the BU. EK. to their being undertaken, 


HH Z pointed out te Mr. Dening in some detail the diffi- 
@ulties and ere of holding formal consultations of this 
Le nature Guring this pre-election peried and the unwisdon ef 


yy yt a step at this time and, in passing, inquired 
as te Mr. 's views as te degree ef security te be 
counted on from Australia. § teuched on the quixzetic atti- 
tudes ef the Australian representatives en the Good Offices 
Committee in Indonesia ané en the United Nations Temporary 
Gommission in Kerea whieh eertainly eeuld net be deseribed 
as Girected tewards fostering the purpeses of seeurity in 
™ the Paeifie. o- 
Mr. Dening vovehsafed that he had found the high 
efficials in Mr. Evatt's Minis ané tr. Bratt 
Rinself somewhat unrealistic as regarés st designe 
and methods and although he was eared to attest te the 
soundness ef the views ef the Minister, he eould give 
me assurance regarding the seourity ef the Anstralian 
Government as a whole. Sr. reiterated that he had 


7 mot been authorised to somnit to and that 
the Dominion Governments were & he was coming 


te Vashingteon te explere bilat the situation as regards 
Japan ané the question ef —— tagonal telks. He also 
eaid that in fairness t Mr. Evatt, he sust. that Mr. 
Evatt had made mention ef our 0ieg as a 
possible impediment te the holding ef such semveréations, 

ae 
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"ey ye yey to 


Giseuse informally, and at this stage ten » with 
Bis and with the Pepreseutatives ef ether FEC 
sc"ahe'Slate'of'coctaptivasy tt afters 
oa 6 eof ascunptions; 
was possible te reassess the pesition after ites f Boesch oe 
ey aa ef past experience and net assumption; and that 
% experience hel been augnented by various sissiens 
Fey] indi eding Mr. Kennan's trip. We had been 
@ and eensult vith the ether 
orreeies ee the erament soncerned At was eur iatea- 
tien te diseuss threugh diplematic channels with the 
tri FEC countries She evelved pelisy and seck their 
stiens and ese tien, Rr. s oaid that the 
ish Geveranent asewumed that these tos ent 
oy: ging on ané that the U. 8. had conelafied that 1) 
= Spee impasse with Russia, it was undesirable 

the ecoupation forees anf (8) Japan must be 
oe to a pesition ef self in erder te posnere 
the unanticipated aaa 3 the American taxpayer 
that in the view ef : Set ae ema 
Geparture of U. B. peliey ahould be founded on a fire moral 
Dasis. Mr. Doning went on te Geseribe the feeling of 
uncertainty in the English spe poasaee Deminions and India 
and Pakistan regarding American eations ia ~~, 
on questioning, €14 not seem to aff up te sore 
fast that the anticipated peace treaty was net on the 
Capis. I reiterated that we would be only too glad te 
exehange iafermally views on the situation as we have 
Gelineated it te date and that as our views becane fire 
te continue with conversations beth 
vernpent and with ether frie EC 
‘By. Kennan referred te his conversations with 
the British Ambassaéer is ave that he had 
Anformed Ambassaéor Gaseo Cine ef his visit 
Chat as soon as he Fr b, Gecktentnn ane bad wancet 
and tentative recommendations had been considered wi thin 
the Executive Branch ef the Gevernmment and a concerted 
feist formulated, 4% was the t's intention te 


















coat & 










































































tiate discussions through dip tie ehannele with the 
K, and thereafter with ether friendly FEC countries. 


There was some talk about the peace treaty, tr. 










Dening afivanecing the view that gene senbers 
ef Commons tho 
initiative in 


Gon 





t that the J 
8 Frespest, ies 
S. had afvaneed a preposal, approved ; 
apevense but Gisapproved by the Ghinese 
aside from transnitting these notes ef 
so alt conserned, there seemed no constructive astion that 
Sas Governmcat could take, Zt was a moot point as te 
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thether 18 would be in ali of our iaterestse te ualertake 















@ peace treaty with Japan without Russian ation, 
Bivins Russia the ability te undereut &%.: is any event 

t was quite that Bussie vould cipate without 
the vete, net te fon the fact that if. . ieipated 


in a peace eonference vithout Russia ané thus salled into 

question the Sino-Seviet peace treaty, she would require a 

potee im protection, Be all this, Nr. Dening made no 
finite reply. ' 


Ia reiterating that there existed a sense of uncertainty 
fm the Dominions be haf visited as the developing , 
Situation in Japan, Mr. weat eo far as te imply that 
the absense of @ Pian fér Asia was a & eause 





















for laist. tr. Butterverth thea enupera the extent 

and ef assistance that we vere iadivi extending 

te such Far Eastera eouatries as China, Eerea, » the 
etherlanas Bast os 






Pailippine Zslanés, and the B 
peationing the indirect benefit whieh would be reflected 
ome Fe ee wee Se @ result ef ao’ He made 
ear we no Rien ef spoansering 6 Bastera 
Barshall Plea. — 








At this peiat in the ceaversation, it became incumbent 

upon me te attend te certain urgent matters and it vas 

agreed that infermal conversations weuld be held with Mr. 
ené Mr. Graves by Mr. Kennan and Mr. Butterworth 


the fellewing morning. 


This initial eenversation left me with the impression 
that Mr. Deniag was on a fishing Gitien and the fast 
that he haf embarked on a tour of Dominions and seunded 
thes out About pentagonal conversations whes Londen had 
the past seven months reecived se encouragenent 
fren Uv. S&S. at te the Gesirability eof such conversations, 
tegether with the gape ia his ©, gave se cause te wonder 
what was in the back of the Britich Foreign Office's mind. 
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PARTICIPANTS; 


The Honorable Robert A. Lovett, Under Secretary of State 
Bic Busellesey Sefer Boa Gracste doth Guardia, 
Amhesseter of Penenn 





COPIES TO: 




















The Anbasseter of Panama, Sefer Ded Eracste Jaén Guardia, 
called on we today at 31465 p.a. 
Weshingten te accune his new dati 
Maister. . 


| The Asbasseéer self he 8 vay ARLE respests 
te the Departacat of State and te cay good-tye ere leaving 

Vachingten. He regretted aise the Geeretary whes, I 

| empleined, had left ty plame fer the Vest Ceast. 


I wighed the Asbasea@er all euseses ia his new post. 
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DATE: 
* ¢_ Slay 28, 1948 
SUBJECT: ey 
<«<¢g z . 
Various Aspects of Developments in Peles tine : 











PARTICIPANTS: 
Mr, Eliebu Epstein . NaN 
Mr. Osear Gases ;* {\> { 
Mr, David Ginsberg 2. Sa 
‘A Ny Q he, 
COPIES TO: ir, Henderson (BEA) FP 
ar, Wilkins (55) —" wae 
eS § .3 
mS, ma, 5, 1, a, @, Hm SX 
\ - a 








Mr. Epstein, Mr. Gass and Mr. Ginsberg ealled on me this 
efternoon for the stated purpose of discussing economic and 
financial matters with respect te Isreae] and estine, 


. 4... EAnpanejel 


Mr. Gese pointed eut that three isportent problems eonfronted 
eel at this soment: (1) Transfer anf transportation of immi- 
te to Israel, (2) transitional eare and re-settlenent ef 
te in Israel, and (3) economic development in Israel in 
So provide astivities into whieh impigrants may be absordel, 


Hr. Gass eaid Cheat the Export-Import Bank was being approached 
to the latter problem only, and that such proposals 











with regard 

as the previsional gevernnent eof Israe] sight make would be made 
on a basis ef sound finane and eon wo other basis. Nr. Gace 
effed that so inves taent Gerived from the Export-Iapert Bank 


would be used for immigretion or fer transitional care. 


I gaid that I appreciated being informed of Mr. Gass’ plans 
with regaré to the Export-Import Bank, to whieh the letter 


replied that it wae his intention to keep the te divi- 


sions of the Department inforned of Israel's 
devel op. 
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31, Iamuaration ee: 


Mr. Gess said that the IRO had estinated ximately 
75,000 immigrants would be transferred to Is ! the 
fiseal year beginning duly 1, 1948, Mr. Gass was Of Whe belief 
that the IRO estimate was eptinistie and that tes would 
prebably start me toward Palestine at the rate ef 6500 per 
month by the end of summer ef 1948. Mr. Gass mentioned that 

ts would be coming from the BP camps, Eastern Burepe, Gyprus 

ané wp ether partes ef the Near East. 


I inquired whether the present conflict in Palestine night 
net retard the rate of immigration ané stressed the importance 
ef giving these from the BP eamps first prierity when transfers 
Degen, Er. tein and Nr. Gass said that sonditions were more 
mormal in ee areas Of Palestine than they appeared to be 
in the vieinity ef Jerusales, wut believed that igrante would 
be €rawa first from Gyprus anf then from Germany. 


Mr, Gase that Qwe ether preblems confrented the Jewish 
athorities: (1) Bleeked sterling, (2) supply allecatieons. 
Mr. Gass stated that progress with re to the 
Felease ef a certain amount ef r feod shipments and 
that every effort was being made to untangle the supply alleca- 
tien problea. 


TY,  Siinping 


__ My, Gass said that the question of ies fer Isreel vas 

t acute at the mement but that it was of efiate practical 
ortance fer the future, Mr, Gass said Israe) wished te ascertain 
peliey ef the United States Goverment with regaré te the 
e@ movement ef ships te Palestine. fwe eategeries ef American 
to be involved: (1) Those whieh were the property 
aritime Gommission under eharter to American Export Lines, 
ané (2) these whieh were the property ef individual) American 


shipping lines. 
the 

























ing to 


Mr. Geese said that the free movenent ef all gh 
provisional 








arenverens 
with provided a similar assurance was forthoo 


States. 
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crassa th pe Ret titer Serer 
their announced blockade but that no reply had: 









‘been 
—Epeeived.. seit that the assurance whieh Mr indicated 
he PGI was ling to give was ef great iape . 


as soon as eurrent developments relating to Palestine were clear, 
eonsideration eould be given to the question ef shipping. 


___2n @iseussing the foregeing Mr. Gass stated that two 
British ships had been held up and their discharged by 
the Egyptian eutherities in Sues whieh raised the question ef the 
s Ganal Genveation. I remarked that developments with regard 
PS pe were becoming more anf more complex anf that it 
might be necessary fer the Departasnt to review this aspect ef 

the mat er in the event that American citisens, American cargos 
er Aserican ships became invelved. 


Vv. Marine Sar 


My, Ginsberg, who said that he had been legal counsel fer 
the Jewish Agency ani was new eoting oo “or eounsel fer the 
previsional g>vernzent ef Israel, stated % oo far as he could 
ascertain the Lebanese Government hei not based their dcotention 
ef American eitisens at Beirut en eharges eof disturbance ir the 

rt er on a vielation ef leeal Lebanese law. Mr. Ginsberg said 
t he understeod the United States Goverment had protested to 
the Lebanese Gevernuent with regard te American eitisens en the 
Berits Sere ené wished to inquire whether the United States 
vernmuent proposed to appreach the Lebanese Gevernaent vith 
regard te twenty-two Palestinians er Israslis, three Ganafiaas, 
ene Pele and one Mexican who were alse on the Marine Garp. 


_ | 014 Nr. Ginsberg that his latter question had not arisen 
previeusly but that I would take it up with the Legal Division. 
















otvkcl 


NE: FWilkins/satw 
5/28/45 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 


i 








% ul 


ART 
N\A VE pd 


Memorandum of cal | 


SPATE: ey’ss, 1948 





SUBJECT: gremco Consession ani Pipeline, ui. i’ - 
Fu as fr 
PARTICIPANTS: je, Gepry Buse, Vieo President, Aramco '¢/ 7 
Mr, George Rey, General Counsel, Arance ané eeuees 


BEA - Mr, Ley §. Hendersen 
BEA - Mr. Devid A. Redartom 
wR -o Mr. Rieharé E, Sanger 


BEA, BE, PD, B, Vo 


COPIES TO: 





Messrs. Duce anf Ray came in te diseuss with Mr. Henderson 
eertain matters eencerning Arance concessian ané pipeline. 


Hr. Duce stated he had received infermation reeently fren 
Aremee representatives at Dhahren indica that while the 
considered Aramec persennel the sane as s ef his heus 
he was being eomfrented with increasing presoure from the Arab 
etates that might require him te take ease actian +e the 
« When the Crom Prince suggested gh -. 


company 
annowunee its stand a the tg » Seneseentetives 
wonoeny that BS cay Geneetaes s tee pe pesition ef the 
@ in the U.S. @. cated that hie campeny 
refraineé fren aR. A a = Lesue 
ty the past end he felt thet the eenpany eentinue to 
maintain this pesitien. i. Senheroen & agreed that this was the 
oper eourse for Aramee te pursue. The questien ef whether 
ce should state its ease as a major developer of petroleum 


Fesources anc supplier for the navy ough the use of ads 
in the U.{. prese was alse @iscussed. 


With reference te an earlier teleshone 
Hr. Duce had sought the guidanese ef the De 

re | ersa@m 
ti t be 


eentinued eenstructien ef the Aramce pipel 
advisable for Arameo to arrange to hold in suspemee er vithdrav 






















Se Ce 














4 n fe 






jon wherein 
‘Pegarding the 






stated that in light ef the existing situs 


any 
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oy Qpplicatien fer expert licenses during the pemainger of 


s quarter and fer sush additional quarters be 
necessary wntil the situation elarifies. Ue eT: the 


& weuld have ne edjection te the Qakking a 
pesitien with the Saudi Arabian Government thas it had con- 
sultead with the U.S. Gevermment and we taking Ghis actia: 
fn full agreement with the U.S. Geverment. 


Mr. Duee stated that his "es interest eould best 
be served ag coves em adviee eof the U.8. Government and 
apt mae § s should be handled an exchange ef letters 

erder that the company say have the Gevernmment's position 
set forth in writing. Mr. Buse stated that bis reasens for 
taking Cate pectsses were twe-feld, namely, (1) that at seme 


























| later date militery services maybe imte a iticen ef 
| having te eriticise the fer ‘having @ facility 
whieh would be aévan te amd (8) 





| Arence would be in a better iticn with the Aradian 
| Gevermeent if they acted on basis of 
| Gevernment. When Mr. Henderson asked if company 
i protected by handling the uwatter om an informal basis wherein 












@ Hescranéus of Conversation would be placed im the Departamt's 
files for future reference, Mr. Duce replied that he vould have 
te cheek thie matter with his eompany bdut fe 

would prefer something in writing as would be provided in an 
exchange of letters, 


Mr. Hendersen indisated that he had discussed the question 
| ef sugsest that Mramee hold future shipments ef pipe under 
| suspense ng clarification ef the existing situatien with 
| Secretary Porrestal «né Under Secretary Kenney and they were 
! voth in t with this position. iM, Duce asked it 
| would be possible fer him te see Mr. end Me. Hendersan 
made an arrangement fer sush a discussion at 3S e'cloek in the 
eafterneen, Mr. Duce asked if he should alee Giseuss this 
matter with Mr. Lovett Guring the seming week and Er. Hendersamn 
Peplied that he would @iseuss the matter with the Under Secretary 
ané camsunicate further with Mr. Duce. 
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Memorandum of Conversation 


BES} 





DATE: 
4 Ray 28, 1948 
SUBJECT: 2 
Ganadian Suppert Fer Vestern Burepe ~~ 
KM) 
me 
PARTICIPANTS: 
Mr. Thomas Stone, Canadian Minister 
Mr. Theodore 9. Ashilles, WE 
COPIES TO: 
*/s 
a/? 
g 
EUR 
Wa tional Desense . - 

















a conversation with Mr, Stene last week I 
whether the Canadian Government contemplated particips 















s and efforts to 
te us because 
in the Leaden 
satione 


Ganadian-¥.5. joint defense arr 
etandardisation, the question was of interest 
scible American t- et some 

’ a the event 













hed alee asked whe 
; with the signaterics of 
, the Ganadian Government 
- 8 haf made 
that I hed 
on this latter point. 
Be telé me this morniag that he 
ané Under Seeretary Pearson that 
inion Ghat Canada would accept an 


either er beth talks. Pearsen emphasised 
for the Ganadian Government but Believed that 




















Gevernment vould 
Gefinitely wish to participate in the London talks and would 
probably see no objection participating in eonversations here 





should we eo desire, 


WE: TCAchilles:ih TOP SECREI 
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Memorandum of Conversations 


(TELE PHOM: 
DATE: May Sl, 1946 
dune 3, 1945 


- SUBJECT: White House Reaction te Department's 
Proposal fer Submission ef ITO 
to Gengress in the Next Session _ | Jus 








PARTICIPANTS: Mr. David Bell, White House 8taff of om : 
Mr. J. Robert Sehaetsel, ITF ~~ ee, 














| (BOTS: At I. Brown's request, I called Mr. David 

| Bell, assistant te Mr. » te determine the reaction 
ef the White House te Rr, ott's mamerandun ef May 21 
fer the President, entitled “Charter ef the Internatianal 
Trade tien". Mr. Bell happens te be a persenal 
friend mine. Mr. Brown had aon & this = 
view ef infermatieon he had resel that Mr. Levett 

consulted with the Cengressienal leaders -- Nesars. wen 






























mificeant te nete that the 
Levett's meneranéwm nen 
believes that the —- 


Freelamt) exprer 
Gise ts Ommanasete smocetare 


" first eenversetion with Mr. Bell, I raised 
the question ef the reaction of the Shite te the 


Department's proposal without a a 
Levett's memorandus. On the bails the 


egislatien 






oy tt shee ae 
a bagarteeng] viii aSeueS thie 
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eoNFIDENTIAL 
leaders approved the Department's est Mr. bell, 
with seme surprise, ed my attention te gud ject 
memorandum and the fact that sonsultation with Gemcress 
was presumably to avait White House « ZI there- 


fere told Mr. Bell te sit tight, fer I te sheek 
again the infermatien I had reeeived te the effest thet 
Mr. Lovett had already eensulted with Messrs. VYandenber;, 
Martin, and MeCormack. 


After rechecking the latter statement with Mr. Brow, 


and having been assured of its accuracy, I reperted this 
Gr. Bell. He 7 suggested that this was 



























In further eenversatien, i 
dential advisers did not think thet 







Clirferd's departure with the President. would 
y hoe 2 an opportunity to discuss the matter in greater 


oe 


a 


4 


_ 
gad Mat 


Mr. Bell said that he would pass the 
aleng to the appropriate White House effices 
he would get in toueh with us, if nesessary, 





ITP: IRSehaetsel : DLY CONFIDENTIAL 
dune 3, 1948 
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ere. May 51, 1948 
of ‘ 




















aes: Dening Mission ve 
PARTICIPANTS: = gir Joha Balfour, Minister, British Esbassy 
Mr. W. Valten Dutterworth, Director for Par 
Bastera Affairs 
COPIES TO: a/? 
wa 
vE 
Bs 
At the luneheon for tvelve I geve today for Nr. Deniag 
et the Metropolitan Cleb, I arranged that he should sit 
on Ur. Arsour's nes a Sir Jeha Balfour on sine, thas 
previding an eppor ty for ae te have a private wréa 
~~ suggestion that in the 
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Memorandum of Conversation 


DATE: June 1, 1948, 


SUBJECT: Palestine 


SECRET 


PARTICIPANTS: ‘A 


Mr, W.D. Allen, Counselor, British Embassy, . 
Mr. T.E, Bromley, First Secretary, British Embassy, 
Mr. Loy Henderson, NEA, 
Mr. Fraser Wilkins, NE. 
COPIES 1. Robe rt McClintock, UNA, 


UW Mr. Lovett. 
NEA- Mr. Henderson 
HE- Mr. Wilkins 
BC- Mr. Wailes 
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Messrs, Allen and Bromley called under instructions at 1 p.m., May 31, to ask 
if the Department could agree to the interpretation of Articles 3 ani 4 of the 
Security Council cease-fire resolution of May 29, along the lines descrived in 
Paragraph 2 of London's telegram 2368, May 31. 


After reading the summary of the debate which took place in the Security Council 
on May 29 (USUN's telegram 725, May 30), in which Ambassador Austin was reported 
to have agreed with Mr. Eban of the Jewish Agency on deletion of the phrase "men 
of military age" from the text of the UK resolution, Mr. Henderson said that he did 
not see how, in the light of Ambassador Austin's public declaration,we could accept 
the British interpretation, 


At 3 p.m. Mr. Allen telephoned Mr. McClintock and said that a new telegram 
had just been received from London, indicating that the French Foreign Office 
was in agreement with the opinion of the British Legal Adviser that the true mean- 
ing of paragraph 3 of the Security Council resolution applied to all men capable 
of being mobilized and that only persons who were "non mobilisable" could enter 
the countries mentioned in Article 3 during the four weeks’ period of cease-fire. 


Following this conversation with Mr, Allen the Department received 
Mr. Dougias' Niacts 2368, May 31, and 2372, May 31,coproborating the oral statements 
of the British Embassy, After consultation with Mr. Henderson and Mr. Lovett, the 
Department's interpretation, as set forth in its Niact 2015, May Zl, to London, 
was agreed upon, The Department's views were communicated to Mr. Allen at © >,m, 


So CRET 
soaamaedh fron 
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Memorandum of Conversation 


DATE: 


SUBJECT: dane l, 1944 


Britieh Ambassador Designate, Sir Oliver Franks 


PARTICIPANTS: 


The Aeting Seeretary of State, Mr. Lovett IN 
The Ambassador Designate of Grest Britein, 
Sir Oliver Franks . 
The British Charge 4'Affaires ad interia, Sir John Balfour 








COPIES TO: The Chief ef Preteeol, Mr. VWeodward 
| £UR 
| ac 
| ‘ 8/8-PR 





The Britiech Asbeseador Designate, Sir Oliver Franke, 
wes presented to we teday at 4:00 p.s. by the Chief ef 
Protoeel. I weleemed Sir Oliver beck to Washingten in his 
| Bew capacity aad teld his that we would have te deal with a 
few thorny problems together, but I arsured his ef the sane 
| fri spirit whieh hed feund when he wee here working 
| en the - I said that if the 0.8. end Che U.K. could not 
| settle their 4ifferences anicably there was small hepe fer 
eny ene else te do se. 


The Ambdassadéer replied te the effeet that he felt sense 
fear and trepidation ia his first task in the bread field ef 
@iplomaey, and net at all at home as he hed when he was here 
befere in a spesialised sapeeity. 


. J mentioned pending legislation ef sutual iaterest in 
the Ceagress and seid that with the erowded ealendar at the 
Slose ef the session it wae teugh geing, but that we were 
etill hepeful ef suecess. per 

Pw Sige- 

Fellewing econversetion ef a general eareeter the 
Aabassedor withdrew leaving with se a sepy ge Letter of 
Credence, of the Letter of Reeall ef. his , and @ 
eopy of hie remarks to be sade to the Presiéent. 






R. A. L. 
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Memorandum of Conversation S/6-R 
OFFICE OF FAR EASTERN AFFAIRS DATE: 
June i, 
1948. 
SUBJECT: 
Warning to Americans to Leave North China 2s 
Wuci--- 
PARTICIPANTS: 
Dr. Ghaoc-Hwa Tan, Chinese Minister 
Mr. Butterworth, FE 
Zr. Bemninghoff, Fr 
COPIES TO: 
Ca 
] 
BS 
Bar 
PE fer Er. Young 











Dr. Tan called by appeintaent and, acting on instructions 
from his Government, brought up the question of the proposed 
warming, whieh he termed an evacuation order, te Anperican 
eitisens to leave certain ereas in north China, which the 
American Eabassy in Nanking had already discussed with the 
Chinese Fore Offiee. Dr. Tan indisated that his Governacat 
was econside pertarbed ever the pessibility that such a 
warming would be issued. He stated that in the view of the 
Chinese Government the military situation in sorth China had 
not deteriorated te each an extent that the proposed warning 
was necessary. He aleo stated that it would have an unforte- 
mate pseychelegical effeet em people ef Chine as a whele, ani 
he considered the move inaévisabdle. 


In the course of the conversation whieh developed on this 
subject, Mr. Butterworth made slear that the proposed warning 
wae not an evacuation order, but was rather a suggestion to 
non-essential American citizens to leave while commercial 
transportation facilities were still available. He also stated 
that in considering matters of this kind it was efviesable to 
approach thea from two viewpoints. In the first » ae 
stated, there was the question ef fact. The ean and Chi- 
mese military authorities on the spot are thoée whe are nost 
competent to deeide whether the situation has beeeme suffi- 
eiently bad to warrant the issuance of a warning. There is 


also 





















"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














SEORET -2- 


alee the question, he said, as te whether a quiet warning of 
@ general nature issued at a tine like the present sight 
have less serious repereussions than would a hastily planned 
evacuation when @ real emergency arose. ) 


ir. Butterverth went on te state that traditionally the 
American Enbessy and the various American Consulates in China 
have had standing orders to warn American citisens ef inpené- 

danger whenever in their epinien the leeal situation made 
eueh action advisable. He said that the State Departaent in 
Washingter was net in @ pesition to advise the Ea ene 
way or another but had to leave the whele matter to adis- 
eretien of the Ambassador and officers under hin. 


Br. fam appeared to understand Er. Butterworth's posi- 
Cien and seemed te feel that what the Babasay was planning 
was perhaps mot as Grastie as the Ghinese Gevernnent had 
erig ly thought. Dr. Tan 414 net ask the Departacat te 
take any aetion. 
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Memorandum of Conversation 


[SECRET] ==“ 


~~. 
supect: The Situation in China 4 7 


— ww 
>. 
“ \ 
° 


; Mr, Dening, Assistant Under Secretary for Foreign 
—— Affairs, British Poreign Office 
Mr. Graves, Gounselor, British Embassy 
Mr. Butterworth, Direetor, Office of Far Eastern Affairs 
ur. Green, HA 
Mr. Sprouse, GA 








COPIES TO: 
U rE 
8/8 GA 
@ ANEMBASSY, Lendon 
s/? ANB@ASSY, Reakiag 








_— 





— OO ———- — 


>is 


} (fhe conversation described hereunder is ene of the 
series of eonversations between Nr. Dening ané Nr. Butterworth 
and other efficers ef the Departwent regarding varicus aspects 
of the situation in the Far East.) 


Mr. Bening epened the conversation referring to the . 
efforts of the British Government to eag with the U.5. a 
Governmeat during ef 1966 and 1967 in not persitt the - 
sale of sunitions the Ghinese Government. Se explain 
| that his Government hed been somewhat eubarragsed since it had 
| publiely announced thie peliey and new found iteelf in a Giffi- - 
} velt position because of A. constant eriticisa ef aid te 
| Ghine frea Leré wy ether like-minded senders of Parlia- > 
went who continued eok upen the Ghinese Gommunists as { 
agrerian refermers. Gonsequently, he said, the British Govern- ~. 
ment had not yet made yo & any change in ite previous ban on 
the sale ef munitions 4t was now selling 
military supplies to Ghina frea ies to time. Prefacing his 
que th the statement that the British Gevernnment was not 
sell munitions te f. V. soene or ether Chinese leaders in 
southeast Ohina, he asked what the U.8. Government's attitude 
would be toward euch action by the British Governsent. He 
further stated that he was aware that the U Gevernaent had 
long since relaxed its ban on the shipsent a. 
Ghina and expressed an interest in knowing Wat’ 





















"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








BEST COPY AVAILABLE | SF C R ET] 





mone ses were Row going ferward to Ghina free the United 
es. 


Mr, Butterworth gave eae full explenstien of the sireun- 
stances sur the sition ef the ban em the shipsent 
ef munitions te Ghine ia 1 ané the lifting ef this ban in 
May 1847. He continued with an explanation ef the subsequent 
negotiations invol the sale of warious wus pilitary 
items te the Chinese Gevernmment, the bleas involved in 
disposing of surplus war anteriel in Peeifie islands and 
the Ghinese lack ef interest in ebtaining munitions fron 
ecumereial sources because of their desire te @ sueh 
materiel fros U.5. surplus Steeks at prices y a fraction 
ef their procurement cost. With reference te Hr. P| 
ery cene the poesible sale of munitions by the British 

verasent te ese leaders in southeast Ghina, Mr. Butterworth 

made it clear that this Gevernnent would not have any objection 


ir. Butterworth went on te doseribe the Ghina aid progres 
ané the bDackgreounti ef the legislative histery ef the Ghine Aid 
i | Aet ef 1948. In this explanatica he isea the differences 
i} between the ef the Bouse anf the Senate with t 

| te the question of silitary aid te Ghina and the legislative 

evolution ef the section in the Ast previding for additional 
eid of $126 millieca in ts. He peinted out the desire of. 
the Senate Poreign Relations Goumittee te aveid having the 
0.8. Gevermment assune res Abilities and enter inte eommit- 
meats in Ghise sisilar to @ with whieh it was confronted 
in Greesee ané eoupared the *tea eup® of Greese te the “ocean" 


| ef Ghine. 
Er, Butterworth then went on te deseribe the ees 
{| ef the Ghina aid gran as it had developed fron the 
| 1 ané the part that it was hoped voul 
unter the Ghins 


meat's @ 

ayed rural recenstruction progres 
Be phy & . about venent in rurel areas of 
Ghine vaieh were so rtant te Geverament in ite present 
situation. Se deseribed the ities ef the Eeonenis 
See cardeun Gapeoee GF ee aveceen enh Ganeenes te tone tat 

ous aspes progres express 

the British Gevernsent, beoeause of ite own interest in a 
Genten-Rankew Railway, would do what it could te sooperete in 
Chis prejeet envi as @ possibility under the reeenstrue- 




























































rt- 
be 




































tien portion of the progres. 
Ref te the general political ei Mr. Butterwerth 
stated that the American Ambassafer heé of late sonewhat 










eralis- 


pessinistic with regaré te the possibility ef the 
restore 


simo's ability te earsy out the referns necessary 





confidence 
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eoafidense in ané strengthen the Ghinese Governaent in its 
etruggle ageinst the Ghinese Communists and that this was A. 
matter ef concern te the Departzent since Dr. a a was 
sueh elose and intinate teres with the General ° 

‘ly ep te date on 


replied that he was not 
ents in China but that seemed to 
reports received from British effiecial 














ve a brief explanation of the 
Ray peste SS respens % Ee oe 


ne 8. appointzents and added an 
explanation ef the rele rele of the S. Army ané Baval Advisory 
Greups in Ghins. 








regaraing the British epinion of 
Kuomintang Revolutionary Gounittee 
that +h was his wiers 







a question 
-shen ané 


ine, Dening 0 











Lea that the 0.8. Gevernment was 


ar. Butterworth 
equally aware ef these 


ur, Deming expressed a desire that there continue te be 
econsul tation between the British and §.5. Gevermments reogeréing 
fetion ef the eorn- 









Rr. Butterverth agreed en the desirability ef seatinuel 
elese contacts with respest te these develepments and stated 
e few he ty of Mins trusted the 
Preneh Missicns 
regarding the evacuation of American 
mationale free serth Chive efter reference of this matter to 
the Ghinese Foreign Office. Se explained thet if the American 
Babacay had net yet done ce it was ba Que to the cireus- 
etance that the interchanges with Po Office en this 
subjeset had not yet been seapleted, 
























The eeonvereation was eoneluded upon a That diseus- 
Sions ef Seutheast Asia would be held at mer _ on 


dme 4. 
x; 


GA: PDSprouseila 
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‘DATE: June 2, 198, 


SUBJECT: Palestine, 


SCET 


PARTICIPANTS: 


UNA- Mr. Durward Sandifer 
Mr. Robert McClintock 


COPIES TO: 


UG Mr. Lovett 

NEA- Mr. Henderson 
le- Mr. Tate 

IS- Mr, Bancroft 





y —- 
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Following consultation with Mr. Lovett as to making absolutely clear the 
Department's interpretation of Articles 3 and 4 of the Security Council resolution 
of May 29, as set forth in Deptel 2015, May 31, to London, Mr. Ross was informed 
that stress should be placed,in conversation with other SC delegations,on our 
concept of the May 29 resolution as having as its essence to secure the cessation 
of hostilities in Palestine during a four-week period in which neither side would 
be able to build up its military potential, 


Although from an ideal point of view we should prefer that no men of military 
age should enter the countries mentioned during the four-week period of cease-fire, 
if there were legitimate need to permit the entry of men of military age to take 
up exclusively civilian pursuits this should be possible provided there were 
adequate safeguards to ensure that these men were not to be used for military 
service, 





With the approval of Mr. Lovett, the following language was submitted as 
making this position more clear: 


"Paragraphs 3 and 4 do not preclude tie admission of men of military age 
for exclusively civilian purposes provided this is carried out in good faith 
in light of the acceptance of the obligations of these paragraphs by the 
parties, and under supervision of the UN Medietor." . 


Mr. Ross said that he clearly understood our point of view and also that we 
preferred, if possible, not to become involved ina Security Coumcil debate on 
interpretation which, in the Department's view, could more properly be left to the 
UN Mediator, id 


Occasion was 


Sicret 
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Occasion was taken to read Mir. Ross the text of Cairo's telegram 653, 
June 2;8 a.m., in which Count Bernadotte suggests to Secretary-General Lie 
that the Mediator be authorized to fix the effective date ef the cease- 
fire in Palestine after consultation with the two parties to the Truce 
Commission, Mr. Ross said that a similar suggestion had been made by 
delegations to the Security Council, He was told that the Depertmnt 
concurred with Count Bernadotte's proposal, 
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_ a 


Assistance to Chins 





SUBJECT: 
: Mr, Forrestal, Secretary Mr, Marehall, Secretar 
PATRONS of Defense of Stete , 
Mr. Royall, cSeeretsry Mr, Sprouse, CA 
of the Aray Mr, MeAfee, CA 
Mr. Meheil, Assistant to 
Secretary Forrestal ane | et 
COPIES TO: 5 in. wer 1 bo w: Py) 
v : wak ~ws4 ¢ ad 
e uctabnhior aly aaa 
ve Cntr (ow A b 5/78 
| oa a 
¢ \ 
——— 


| Secretary Forrestal epened the conversation ty referring 
to the letter addressed to his by Senater Bridges, Chairman 
ef the Genate Appropristions Goumittee, asking for information 
with respect to Chinese silitary needs and to whet extent 
they ad be met by the nte under the Chine Aid Act of 
1948. He eentinued that he wished te have no sonfliet in what 
bas already been said en this subject in any statements that 
w Py teensy ihn of the National Military Estab- 
would testify en aid te Ghina befere the Senate 
Forrestal etated thet 
pillica tes under 
see under 
es: Aray, 
000; anti Bavy 99,600,000. 


sommittee ef Aray, 






















$87 ,600 ,000; Air Poree, $26, 
ae Sa eteted that an af 
ree 






| ané Air entatives, in General Vedemeyer 
participated, hed estimated that Chinese Goveranent ailitary 
Reeds agains’ the Communists for one year tetalled $973 ,000,000 








ané bel supported the  — By grante be -y- t Ghinese 
expenditures of these were supervieed. He pointed out 
thet he saw Ro tifieation fer piese-meal progress whieh 
would fall short of the objeetive ef provi Fealistic 


~ Ap ee 
2g assistance 














’ 
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aseistance ané for that reason he 416 not thet the U.S. 
should give eilitary aié te Ghina. He eaié that he 
hed se tifiel befere the House Appreprietiens Goanittes. 










itery items 
te purchase froa the 
t he be infermed of the 


















es 
with a view te 
China's armef ferees. 
Gated June 2, 1948 frea 
forth the eéninistrative 
the $125 aillien greats te the Chinese ( I handed 
es of the Ghinese Anbasseder's note and the President's 
letter te Seeretary Forrestal anf Secretary Reyell .) 


Zt pointed out that the ¥.5. Government aust net ellew 
teelf to become unfesireliy invelvel in edninzis the 
25 ailliea grants and thet it was aeseseary te main a 
Cinetion Between efvice end assistance lest the ¥.5. Govern- 
ment be pleased in a pesiticn of underwriting the entire Chinese 
military progres ané rumning the Ghinese Governnent. I inéi- 
cated ef that the ¥.6. Government should lisit its 
eetion te putting the Ghinese in contact with 
ere ef the rtnent eof the Array, Kevy ané 


























thi 

the concerned 

Air Foree whe could give thes ft, —. 4 —-— 
Forres 











wisely ent askel Seoretary te furniah the names of 
seek officers ce that this information could be transaitted te 
the Ghinese Anbasseder 





















See Porrestal said that the core of the provleas 
seenci te be degree of whieh a be extenied te 
the Ghinese Geveranent in the spenfing of the §185 nillica 
grants. 

3 agin eet the opinion that the U.8. Gevernaent 
sheulé net « te rum the Ghinese Gevernaent’s war but 





should point out the channels threugh whieh tho assistance 
vwide@ in these grants could best be safe available. In y 
te Seeretary Forrestal's whether the §.5, Goverment 


sheulé 
supervise the Ghinese Severnnent’ s sulestlen'se” 











under these te, I etated Ghat there was go 
Ving the ese apprepriate adviee in this regard but that 
e U.S. sheulé not uniertake te run the Chinese Geverneaent 


military 
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When Seeretary Reyall referred te his 
Chat military needs would tetal §973,000, 
that the mere provision of military equipacat 
the defeat of Gompunists sinee the §.5. 
ferreé considerable quan 
























tary counaniers 
chip it would be sesessary te senf te Ghina large 
U.8. offieere, not now eveilelie,. 


| ¥.8. wre or fer the ran 

; effort. 1 of t 48 wes peesitie, hevever, te 
€ireet assistance in the training ent equipping of naval fo 
oe ee ecapareé wi 


thet with land forces. 


tary Reyall expressed the epinien that the Depart- 
shewlé stené on the aoe of aeticn outl ined 
in the President's letter and the generel intent expressef in 
























the Ghine Aid Ast of 1948. 


Seeretary Forrestal askea if it would desizable te 
have a more fereeful ané aggressive heat of Agay Advisory 
Group than General Barr. 


I replied 
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ZI reolied that Generel Darr haé been selested in the 
belief that he would work well with the Generalissimo ané 
thet he bed apparently bee Geing so. I efdeh Ghat I did 
mot think it was necessary te replace General Barr sinee he 
was being effestive and a more vigorous man Rot work 
so well with the Geseralissino thus eause ulty. 


Secretary Forrestal said that General Barr would be 
asket te coment on the ailitary situation and the Chinese 
military purehases under the §125 asillion grants. 


Dieeussion et this point turned te the status of the 


8 1/3 Group Pregran, es I asked fer the latest inforusticn 
en the degree te which it hed been conpl sted, 


Rr, ReAfee stated that altheugh certain spares vere net 
ewallable the econbat airsraft were available ané 
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te aveid respen : 4 
apprexina pereen 
pentlatas with thoes pleases. 


that the transfer ef all these planes voaléd 
fill the U.S. Government's count ts with 


es unier the 8 1/3 Group Pregren. 


fea that Chis was true with regard te 

the U.S, Governsent's » wut that 
this were net oe te 
eonpl . ay querz 

present status of the 180 6-46 planes seléd te the ese Govern- 
ment in Deoenber 1947, at least 60 of whieh were said to have 
been in operetional eenditien, Mr. NeAfee said that no infurme- 
tien was presently availabe regarding this matter but that it 









































was his wundere that these planes vere ast opere tional 
eonfition required te eress the Pacifie and were be flow 
to the West Coast for the necessary repairs, eteted that he 
would endeaver te obtain the noeessary informa pogarding 
the sehe@ule of their arrivel in Chine, -* 

Seoretary 
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With respeet to the redustion in the over-all eif funis 
te fereign governacats, it was agreed that in answer to any 
Spesifie questions rtment of the Army representatives 
would indieate that the need existed fer the resteration of 
the tetal funds previously authorized fer these prograns. 
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UNA - Mr. Sandifer » 
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| Is @ Mr. Bancroft 
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Mr, Ross said that in a recent conversation with Major Eban, the Representative 
of the Jewish Agency at Lake Success, Eban had indicated that the Jewish Agency 
would shortly disappear as a political organization and its representatives who 
had been concerned with the political aspects of the Agency*s work, would henceforth 
represent the Provisional Government of Israel, The Jewish Agency in its new 
form would be a "charitable organization", 


| Mr. Ross said that Major Eban intended within the next few days to request 

|! that he be seated before the Security Council as the representative of the 

| Provisional Government of Israel, From the procedural sice, Mr. Ross did not 
anticipate much difficulty, as precedents existed in SC practice (principally with 
regard to seating the Representative of the Republic of Indonesia), which covered 
admitting a representative of the Provisional Government of Israel, 





A more delicate question might arise with regard to representation of the 
Arabs before the SC, Telegrams from the field indicated that the Arab Higher 
Committee of Palestine, headed by the Grand Mufti, is being shunted to one side. 
This was a good development since the Mufti was not a person with whom the Council 
could profitably deal and, furthermore, the Arab Higher Committee representative 
at Lake Success, Mr, Jamal Husseini, by his intemperate and repetitive speeches, 
merely did the Arcb cause more harm each time he spoke, ‘z 


Mr, Ross desired the Department's guidance as to the atti tule which the 
US Delegation should take toward a suggestion that the Arabs be represented before 
the Security Council by the Arab leazue, He did not know how such a sugeestion 


would be 
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would be forthcoming but thought that if the Department favored it the 
President of the Council, Mr. Faris el Khoury of Syria, might be used 
to launch the idea, USUN also requested instructions from the Department 
as to its attitude toward Major Eban's forthcoming request that he be 
seated as the Representative of the Provisional Government of Israel, 


Recommendations 


It would seem from a practical point of view that this government 
should support the seating of Major Eban as the Representative of the 
Provisional Government of Israel, particularly in light-of our own de facto 
recognition of that government, 


likewise, from the practical point of view, there would seem to be 
considerable advantage to receiving a representative of the Arab League 
as spokesman for the Arab cause before the Security Council, rather than 
merely the Representative of the Arab Higher Committee of Palestine, 
This shift could easily be justified by the fact that the Security Council's 
cease-fire resolution of May 29 is addressed to the states members of the 
Arab League, and not to the Arabs of Palestine per Se. 


Those officers concurring in the foregoing recommendations are 
requested to telephone Mr. McClintock on Extension 2532, 
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Following Representative Taber's receipt of his copy of Secretary Royall's 
letter of June 6 concerning the German reparations program, he requested Under 
Secretary Draper to appear before him to explain the significance of the develop- 
ments reported upon in the letter, It was decided by Mr. Draper and Mr. Saltzman 
that it would be well for Mr. Draper to be accompanied by Mr. Collisson of the 
Cabinet working group (and technical mission) as well as Fr. Saltzman and Mr. 
Wisner of the Department, in appearing before Mr. Taber. 


During the course of the conversation, Mr. Taber was joined by other men 
bers of the House Appropriations Committee, including Messrs. Stefan, Wigglesworth 
and Engel, Mr. Taber opened the conversation with a question concerning the dis- 
mantling program. He expressed concern on the score that the dismantling progran, 
as he understood it, might have a harmful effect upon German industrial and economic 
recovery, thereby prolonging the period during which the US would be forced to con- 
tribute to the support of Germany. He stressed the fact that it is most important 
for Germany to get back to work and that we should do nothing which would impede 
or delay the return of Germany to a self-sustaining basis, 


Mr, Draper reviewed the background and development of the reparation and 
dismantling program at some length, stressing in particular the fact that under the 
1947 level of industry which was set by the Americans and British and accepted by 
the French, the purpose was to leave in Germany all of the capital plant that could 
be efficiently put to use during the five year period which roughly corresponds to 
the projected life of ERP. He mentioned that General Clay had pointed out in 


testimony 
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testimony before Congressional Committees that it would be better for Buropean 
recovery in general to make the excess available to those western European 
countries where it could be put to use then to leave it in Germany where it 
would stand idle and rusting. He mentioned briefly that at the time the new 
level of industry was arrived at it had been necessary to take into account the 
commitments of the USwithregard to reparation under international agreements to 
which it is a party. He pointed out that the Cabinet had considered this ques- 
tion several months ago, and as a result there had been set up a Cabinet working 
group to make a study with a view to making certain that the list of plants 
declared available for reparation did not include any which could better serve 
the purposes of European economic recovery if left in plece in Germany than if 
transferred elsewhere. Mr. Draper then called upon ¥r. Collisson to give an 
account of the work and progress of this Cabinet working group. 


Mr. Collisson explained that after the working group had considered 
at great length all the material and information available in Washington they 
had decided that it would be necessary to make an on-the-spot investigation, 
Moreover, it was decided that a competent group of engineers and technicians 
would be best equipped to undertake this close range study. Accordingly, a 
group of technical experts and engineers was assembled, of which Mr. Collissén. 
himself was made the chairman, This group proceeded to London, where it engaged 
in discussions with British and French technicians and experts. Thereafter, the 
group proceeded to Germany, where it visited and inspected representative plants 
in the three western zones, and had long consultations with the military gover- 
nors and the appropriate members of their staffs. Mr. Collisson stressed the 
fact that the British and French had been most cooperative and had gone into 
great detail in making available all the information requested by the technical 
mission. Mr. Collisson concluded by stating that the technical mission is now 
nearing the conclusion of its study, and that its report will be forthcoming 
in the very near future. 


Mr. Saltzman then stated that it is the purpose of all representatives 
of the Executive Branch to do everything possible to expedite German reco ery 
and to enhance Germany's possibilities of contributing to over—all European 
recovery. He pointed out that the agreements recently arrived at in London 
were primarily calculated to accomplish this end, He re-emphasized certain of 
the remarks made by Mr. Draper and Mr. Collisson, and called attention parti- 
cularly to the fact that the work of the technical mission is intended to serve 
as a double chec on the work of the military governors in their selection of 
plants for reparations, 


Mr. Taber then inquired about "deliveries to the east", and Messrs. 
Saltzman and Draper stated that for some time no deliveries have been made to 
Russia (and Poland) from the American Zone, They said that they thought there 
has been a trickle of deliveries from the British Zone, and they explained that 
the State Department has been engaged in negotiations with the British and 
French with a view to obtaining agreement which will provide for the indefinite 
suspension of uncompensated deliveries to Russia. Mr. Draper indicated that 
such an agreement has been difficult to obtain as far as the British are con- 
cerned because of their very strong feeling that their trade agreements with 
Russia might be adversely affected, and moreover, because of their feeling that 
they are obligated under Potsdam to continue reparation deliveries, 


Mr. 
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Wr. Draper referred to the possibility that the agreement which the Department 
is currently endeavoring to conclude might make provision for the resumption of 
deliveries of a part of the share set aside for the USSR, provided that such 
deliveries will be compensated on a current basis by the delivery the USSR of 
commodities of equivalent value. (Mr. Taber did not question this. 


Mr. Taber then raised a question about the international control of the 
Ruhr, saying that as he read this agreement, the US thereby relinquishes control 
to the other participating nations. Mr. Draper and Mr. Wisner explained that 
for the period during which the US is making the major financial contribution 
to the support of Germany the US and British military governors have the power to 
refuse to implement the determinations of the International Authority if in their 
opinion such implementation would work undue harm to the German economy. Moreover, 
under the bizonal fusion agreement the US military governor has the controlling 
voice in the field of foreign trade and exports. In addition, the International 
Authortty is bound to make its determinations in a manner consistent with OEEC 
programs, concerning the formulation of which for Germany the US military governor 
will be in a controlling position. (The British and US military governors are 
obliged to observe the provisions of the Moscow sliding scale agreement, but this 
is an agreement arrived et some time ago, the provisions of which are not re- 
garded as onerous,) Mr. Draper also pointed out in this connection that the 
agreement on the Ruhr is very much less than the other nations, and particularly 
the French, had desired, since it provides for neither the political separation 
of the Ruhr from Germany nor for international owmership and control of the 
industry of the Ruhr. 


Returning to the subject of reparation and dismantling, Messrs. Saltzman 
and Draper explained that when the Cabinet working group has arrived at its con- 
clusions, an effort will be made to obtain British and French acceptance of the 
findings and recommendations of this body. Some indication has been received that 
the British and French will agree provided the number of additional plants recom 
mended for retention in Germany is not too large. Mr. Collisson offered to make 
available to Mr, Taber's Committee the findings and conclusions of his group 
when their report is complete. Messrs. Draper and Saltzman offered to make then- 
selves available at any time that Mr. Taber's Committee might wish to have a 
further report or explanation of the dismantling and reparation program. M€r. 
Taber and the other members of the Committee who were present expressed their 
appreciation of the explanation which had been given tnem. 


96) 


Frank G. Wisner 


CONFIDENTIA: 


“DECLASSIFIED FOR PUBLICATION 
IN F 
¢ RELATIONS OF THE UNITED STATES" anaes 











18 








a 
gt i 
CE 


saat 


iy 


i 
a ati Ve 
i He 
ae a 


HUF i 





HE 


Ht 


DATE: 





















Memorandum of Conversation 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 


/ pct ATIONS OF THE UNITED STATES" 






Agmasenéer Leis fF. Thenen - Dewiaiessn Republic 


The Seeretary 












- -BEST COPY AVAILABLE —a 86 





sd 
SUBJECT 
PARTICIPANTS: 
COPIES TO: 




















f 6-29-46 — . 
s/s 4 ' 


The Dominican note is being 
/ 


translated and a reply will be pre- 





pared, 
7 CCHauch 
/ CRB 

> 
a 3 wy A. as Sf a _ 2 . [44 





~- 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
a RELATIONS OF THE ItINITEN cTatTeccu 





of§- EN 


DEPARTMENT OF STATE 





Memorandum of Conversation ) 
fai /\ 


QOSPT DEBTZAL -* Game 10, 1948 


; fe dati bem 
Vex-Gani Contrast b~y a aia cm 
AF wradl b4 Wier te age ok, 
PARTICIPANTS: (ene C44 ev by = /*77 


Mr. George Merriek Tistale, Viee President, U.8. Rubber Co. 


Mr. Ww. 6. B. Lasy, SEA 


U, B, FE, BOL, BUR, UMP, GP, Batavia, The Hague 


SUBJECT: 














Mr. Tisdale called at his request te ask if the 
ment hed knowl of a contract between Matthew Fox the 
Indonesian Republic, whieh he eharesterised as a bed busi- 
moss. I teld Tistale that the 1 wy wae eppesed to the 
eontract and why. Hr. Bisiale 4 that Mr. Fex had teld 
the president of his sempany that the Infonesian-Aserican 
Gerperation haf a contrast with the Federal Bureau of Supply 
fer the procurement of rudver and pepper fer US stoekpiles. 
Sinee Fex apparently hef reference te the coatrast between 
Neyer-Brown & Ge. anf Treagury Proeurenent, I dessribed that 
transection te Hr. Picshale infersed hia that Mr. Nathan, 
ene of Mr. Fox's associates, anf Mr. Newmark representing 
Neyer-Brown haf inferned officers ef the arteent that the 
re transaction hed been separated frem the Fox-Gani 
ract. 
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SUBJECT: t " ' 
China Aid Act of 1948; Relation of the U.8. Army Advisory 
% tary Type Aid under the Act 
ones, rete to Mili under c 
Mr. Royall, Secretary Mr. Marshall, Secretary 
ef the Army of State 
Mr. Draper, Under Seeretary Er. Yhorp, Assistant 
ef the Aruy Secretary of State 
COPIES TO: General Bradley, Chief ef Staff Mr. Butterwerth, Directo 
General Wedemeyer, Directer, Plans for Par Eastern Affairs 
end Operati ens Mr. Sprouse, CA 
3 
v PE 
|  ] CA 
Il) | 3— 1403 
5 
f Seeretary Royell explained that discussion ef the above- 


[, mont ioncd subjeete was necessary because he and General 
Wedemeyer had been called upon to testify in this regard before 
> the Sens te opriations Committee en the preceding day and 
were expec te testify alse en Jume 12. He stated that the 
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\ 
X 
/ issue was U.S. supervision of military expenditwes by the 
‘) Chinese Goverment under the $195 millicn grants end the related ~ 
WN issue ef tectieal @ strategic contre] ef the Chinese Govern- 
y went aflitery eperetions. He continucd that the newspapers 
f have Graeun a Gistinetion between his views and these of Generel = - 
R Wedemeyer eas expressed in the hearings befere the Senate Appro- _ 
tiens Committee em the preceding day, but that actually —~ 
Le ir views vere net se divergent as the press hed indicated. 
= He pointed out that General r hed said that he favored 
%, supervision” while he himself had said that he did not 
Pe went the United States to become intimstely imvelved in the 
% . Ghninese civil war but at the seme tins 414 not want the aid to 
‘ Chine wasted. He hed then read the three conditions estad- | 
iighed by the President te govern the extension ef the aid to ? 
China under the $125 million grants. Seere Beyell ™ 
thet it was his desire that the same line : 
cerned ia this matter and that the views ef # 
the Army not differ from those of the Departing 
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Referring te the recent wg Bee @ en the China 
situation received fSrem Gener and the Air Division of 
the U.S. Army Advisory Group, Secretary eaid that they 
ve him pause for eensern in that they were legieal telegrams 
eating the great need fer eontrol ef military eperations 
fm Ghina. In view of these telegrams, he asked, should the 
terms established by the President be altered and should the 
matter be taken to President? He requested General Bradley 
te state his views on this sabdjeet. 
General Bradley lied that judging fren the telegrans 
the situation in Ghina Getericrated seriously end it was 
, Questionable whether the Ghinese eeuld do anything on the 
‘ effensive side witheut 0.8. aid. He said that sush ald was 
preodably necessary to spw them on and instill epirit in the. 
Be added that this was, however, a question of U.8. Government 
poliesy and that, while it seemed legieal te have U.38. 
visien, he 414 net know to what degree or the feasibility ef 
sesh action. , 


INAH I expressed the epinien that the supervision ef the expendi- 
Hn tures under the enabling act of the million grants was suf- 
fieiently eevered by the terms established by the Presidex’. I 
ecntinued that these terms aveidied a serieus dilemmas for the 

U.S. and were sufficient te pretest U.S. interests. I said that . 
I had read the recent telegrams fren the U.S. Army Advisery Group 
end sinilar tel Srem Ambassador Etwrt. The latter, I 
peinted out, eated that the Generalissimo hed registered his 
essent te having U.S. Supervision dbut this meant nething because 
ef hie customary willingness te Re without, hovever 
accepting the adviee given. I explained that I had arri at 
what I eensidered & single selution, that is, fer the naval side 
ef the problem, and bad haé this 

Qleng the fellewing lines eh would 
went of State have ne odjecti 
GQssicting in the instruction anf 
beth at sea and in pert.* I said 


fellewing statement 
ment ef State would have neo objection te the Air Divisien ef 
the U.S. Amy Advisery Group assis the 

fwaishing instru tion enf advice in legis 
tactics, administration ani ether related 
vided that U.8. officers so engaged 
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I added that I agreed with the first part 
that the other part (whieh I Gf4 net read 
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Referring to the instructions which had been issued to 
the U.S. Army Advisory Greup, I said that they were probably 
eenfusing from the Army side and then read the nt 
telegrams fren the U.S. Army Advisory Group fren the 
Department ef the Army in regard to the question of training 
ef Chinese troops. I said that these might have given con- 
siderable latitude but fer the stipulatiens geveraing the 
establishment of the training center in Poermosa. I pointed 
eut that General Berr, Guring his diseussions with me prier to 
his Geperture for Ghina, had expressed his desire to have a 
G@ireetive and that I had indisated that he would be better off 
without a directive einee that would give him latitude not 
possible if sush a directive were issued. I was not avare at 
that time, I added, ef the stipulations re ng the training 
fm Pormesa. When the question arose re the establish- 
mont ef a training center in Nanking, I had eensidered that he 
bad freedem to take eush action and had sent a telegram te 
Aubesseder Stuart asking why General Sarr felt the need fer 
authorisation therefer. 


In reply te Secretary Reyall's query whether these instrue- 
tiens referred epecifieally to Fermosa, I said that they did. 
After Giseussion regerding the directives issued te the U.8. 
Arny Advisory Group, it was agreed that the Presidential 
Girective governed their eetivities and that this was e gensral 
direetive. I then read the telegram from the Departasnt ef the 
arny to the 0.8. Army Advisary Group containing the stipulations 
eoncerning the establishment ef the training center in Formosa 
and added that I had overlooked this instruction when the 
question ef the training eenter in Nanking had arisen. 


Secretary Reyell stated that he might have theught this 
instruction was indicative ef poliey elsewhere. 


| X then reed the Department's telegram te Nenking regarding 
General Barr's functions sent by Br. Levett with ay seneurrense 
while I was in Lenden end alse reed my telegram t Henking in 
February en this same subject. These telegrams, I sald, gave 
General Barr considerable latitude. I explained that I was 
trying te find a fermula like this fer the naval side ef the 
problem. For exemple, I said, if a U.8. naval officer on doard 
@ Chinese ship should ask for instructions as te what he should 
Go in action, he should be relieved. I pointed out that while 
we might be able to simplify the air side ef the military 
operations it was diffieult te know what could de Gene with the 
ound forces operations. I then asked Gen a eerer to 
seribe the set-up he had while in China. HOR 


General Wedemeyer explained that he had Bad's Fetere of 


50 
U.S. officers who worked en the staff level with al Ho Ying- 
ehin, then Chinese Ghief ef Staff. He continued that he had had 
8. 
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U.8. unite ef ebout 80 men with Chinese Army Group erganisations 
and en dewn to divisions end unites ef & Americans with each 
eceubat regiment. iIn reply te my question F the with- 
Grawal ef sudh American units, General Wedemsyer eaid that they 
had been withdrawn at the time Ghinese treeps went inte Indo- 
ehine. When I referred te General Berr's reocummeniation that 
advisory teens be ettached to selested Chinese Army Headquarters, 
General Wedemeyer pointed out that the Ghinese had enly 50 
ecubat divisions and that U.S. observers would be needed with 
not more than 85 suseh divisiens. 


I ebserved thet the important thing was to find cut how 
to do this ui thout os sucked 4% Since it was obviously 
the Chinese purpose se te involve the fai ted States. 


General Wedemeyer ebserved that two years age the ebjestives 
of U.8. pelisy eould have been achieved by such action md that 
ene year age & selution in nerth China could bave been found 
through the use of U.S. advisers in that area, but that new 
there was no’neral eourage in the Ghinese Gover nen t and it eeuld 
mot contrel its commanders. He etated that he would now hesitate . 
te advise that U.8. advisers be placed with Ghinese Aray units 
as is being done in Greese. 


When I asked what difficulties would be encountered if one 
U.8. adviser were stationed with each Ghinese Army Group 
General Wedemeyer said that the difficulty was that ‘her "wouldn't 
take advice. explained that when he was in Ghina questions 
were sometimes referred all the way up te the Generalissizo and 
when sudh acticn was taken and when he Giseussed the mtter with 
the Generalissimo, the latter issued erders ané the advice was 
acee ° General, Vedeusyer pointed out that the min thing 
was the with respeet te feed and equipment 
fee the treeps and = U.S. militery porsennel were net per- 
mitted te go inte operational areas where they were needed. He 
adéed that he would, however, hesitate te advise such action now. 


Mr. Butterworth observed that the serry state of the Chinese 
Army was enly a part of the preblie and that he was net at all 
swe that U.8. ~ war <4 eeeey- eonstituted an adequate ansver 
og a ye y peeblen was the rate ef loss by 
the Gevernment of os A @, autherity and effectiveness of 
whieh the morale of the troeps was but ene aspest. 


. G@eneral Bradley pointed out that, while General Barr's 
recommendatiens perhaps represented the only yw whieh effective 
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results might be achieved, it was not likely that we could now 
get effective results and that such ea course ef ection would 
lead to the capture or killing of U.S. officers wy the Chinese 
Communists. Rigs . 
I pointed out that we would have to aeegps 

recalled that U.S. Marines had on several ing 

my mission to China been captured or killed, seme ef them while 
on hunting trips. I eontinued that the thing that concerned 
‘me was that the Chinese have long been intent en the U.S. going 
to war with the Soviet Unien with the expeetatien that the U.S. 
would drag the Chinese Government out ef its difficulties. I 
rPeealled that Ghinmese political leaders had said as mush to m 
in 1946. I said that if we new set up a coumand relationship 
sueh as thet whieh General Wedemeyer had with the Generalissino 
this astion weuld enly serve to cenfirm this pesi tien. 


General Wedemeyer observed that eould now be done only at ea 
great cost in persennel and U.S. prestige. 


I stated that this would mean U.8. responsibility fer the 
Chinese Government's military cempaign and explained my own 
experience in Chine as fellews: Ue had reached agreement en 
the reorganisatien ef the Ghinese armies in Pebruary 1946 
fellewing the Chinese agreement on the political side and I had 
returned to the United States in an effert to ebtain approval 
for ea lean te Chima. After & weeks I returned to find that the 
Generalissimo was charging me with respensibility fer the Com- 
munist eapture ef Changehun and the Ghinese Army commanders were 
Dleming mo for their lack ef supplies. They did this even though 
I had seoured the Pacifie ond the Aleutians fe supplies, whieh 
ended up in sterage in Bulutac while the Ghinmese seldiers vere 
| euffering frem frosen feet. I had also differed with the 
Generalissime with respect te got replacements far the 
ermies. He wanted te send now divisiens fate Manchuria while I 
hed advised that he train replacements se that he would keep 
i his geod armies up to strength instead eof allouwlag them to be 
| Gissipated. My advice on this peint was not aseepted and the 
, things that have happened have deen mush as I prodic ted. 


I expressed the opinien that it would be easy to help the 
Ghinese Navy aleng the coast since that meant mo real diffi- 
culties with respeet te possible involvement and that we should 
be able to Go semething to assist the Chinese Air Force dut 
that I did not knew how to act on the ground side. 


General Wedemeyer and General Bradley ¢ 
regerding the air phase of assistame and ( 
that he would hesitete to go too fer on the Me st@e since the 
Chinese Air Foree would kill more Chinese civilians 
munists. He explained that he was dubious peut having 

_ personnel flying in Chinese planes and said that he had recently 
read an article in an American magasine describing 0.8. pilots 
flying I-5s in some operations in Ghine. . 
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I pointed eut that we could do semething with regard to 
tWanspert planes and seuld assist en the maintenanse cide and 
asked General Bradley whet he weuld suggest, , 


Generel Bradley seid that he would net piace B.S. advisers 
with Ghinese units as recommended by General Barr. 


IT said that I hed thought that General Barr would act with 
freedem on his own j & ond without a directive end that he 
hed seemed to understand this during eur diseussions prier to 
his departure fer China. : 


- hen General Bredley suggested that General Barr night 
"go arount", General Wedemeyer pointed-eut that General Barr 
eould not geo into operational areas and thet nene of the menbers 
ef his Group ecould de se. 


I then aeked General Wedemeyer what his reaction was. 


Generel Wedemeyer that he feared timt the U.S. 
would be blamed fer the f Gebvesioc and that he would net 
| reccmmend that U.S. advisers be placed with Ghinese waits as 
recommendeé by General Barr. He added that a Jeint Chiefs of 
Steff adireetive, whieh had been under consideration since 
Fe 7 end had been agreed upon en Junt 9, approved the 
use of U.8. advisers in sueh capacity but that he thought it 
unwise. . 


Secretary R with this view and said that he 
414 net even mig supplies cheuld be given te the 
Ghinese Government. He centinued thet the recent telegrans 
freu the 0.8. Aray | had convinee? him of tho 
seriousness ané hopelessness of 

























| am having these funds spent properly. : 


General Wedemeyer said that he would ge further than this 

Since he was not sure that allitary © and funds would 

' be used for the pw 6 intended. He added that he believed 
that 0.8. aid sh be supervised on the apet. 


| ur. Butterverth pointed eut that BCA would exercise close 
supervision ef the economic aid and that this geterence was 


presumably enly to the $185 miliien grants. i 4% ),. 


General Wedemeyer tion stated that Genaet ee ené his 
Group should supervise gotting military s these 
















grants 
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grents en the way but not in eperetional areas. 
that he felt this necessary to prevent such 
werlerds and thus eentributing to regionalian 
pelieved thet the U.S. Army Advisory Greup deuld have re 
sentatives at the perts of deliv and cheulé feliew throug 
to see that it get to the Chinese Gevernmeat. He wi th 
my suggestion that this would have to be done with the knowl- 

@f the Giinese Government and said that the Generalissimo 


would aseept this kind ef supervisien. 

























I pointed eut that the Chinese would accept rvisien 
in erder to get the U.S. invelved and that General should 
his eye en the military ies from the $185 





miliien grants as mush as pessible. When General Wedemeyer 
sugges that the U.S. Army Advisery Group eould wateh the 


trusks ap rig the supplies, I reealled that jeeps had a 
habit of walking eff if unwatehed fer a fou minutes. 


Seere Royall ested that General Barr could see 
that the supplies were ivered te the Batienal Gevernment 
end that he could be fwaished es ef the invoices sub- 
mitted by the Ghinese and see that military supplies were 
Gelivered te the Hatienal Gevernment Army upon arrival in China. 


I pointed out that this eceuld not be Gone as a right under 
the legislation but that General Berr eould G@rrange informally 
te find eut where the supplies ge. 


Mr. Butterwarth suggested that copies of Goewuments and 
lists submitted the Ghinese, as well as shipp eehedules, 
ve sent to Gene Berr for his we in this scennesticen. But 
he ae that this questien of 8 visien was one whieh 
was clearly "black ani white® in that the U.8. wighed te 
ensure the preper end-use of mili supplies it weuld be 
eee med te fellew these supplies the way te the fighting 

BOB 


General Bradley pointed out that this had been found true 
by me and I adé@ed that Golonel Barrett had reperted this to be 
tue in the case of supplies landed at Huluteoc, which were 
stared there and mush ef which never went forward where they 
were needed. I then asked if the Military Attache eould not 
act for General Barr in this general seennection. 


General Wedemeyer said that he could ast Sq@ the Ambassador 
_ to see that the equipment was used properly, 
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Diseussion follewed in regard to the pessible use of 
reonnel of the Military Attache's effice stationed in 







eccalities suc as Area Headquarters for the eo 
ebserving but it was agreed that this weuld Be us and 
General Wedemsyer pointed out that the Chinese we this 





to try to draw the U.8. into the China situstion, 


I pointed out that the Chinese now wanted aid enly if it 
were in considerable quantity and re that if personnel 
ef the Military Attache's office could repert to General Barr, 
we might be able to get action. 


General Wedemeyer said that a year age this might have 
been possible but that recent telegrams indicated that the 
Generalissimo's power end eutherity had waned to the peint sere 
he eould ne lenger exereise the eontrel he formerly had. 


I seid that I thought it wrtiwhile to @o whet we sould 
through General Barr te ensure that the military supplies get 
to the Chinese Army, with whieh view General Wedemeyer son- 
eurred. I also said that I was concerned abeut the air phase 
and believed that we should see thet the Chinese had transport 
Planes and were able to keep them going. 


Mr. Butterworth pointed eut that General NeConnell had 
Gone this very skilfully when he was Ghief ef the Air Division 
et Nenking and went on to describe his eperatiens ani the samer 
in whieh he had ably assisted the Ghinese. General Wedemeyer 
evserved thet General Thomas, the present Ghief ef the Air 
Division, was aiso doing an exesllent job aleng these iines. 


i | Secretary Reyall interpesed that the eonerete preeblem was 
1 what he was to say the next Gay in the hearings befere the Senate 
| Apprepriations Ceamit tee. 


I replied that we had taken the line ef following the terms 
{ Goel ded vy the President and Er. Buttervorth added that we 
had also fellewed the line that the previsien regarding the _ 
million grants was put in by the Senate ond approved by the Con- 
gress. He continued that this was the legislative intent ead 
that it was the view ef Senaters Vandenderg and Gennalily, as 
shown in the hearings attended by State Department representatives 
en the Chine aid program, thet this sum sheuld be given to the 
Chinese for spending by thea on their own responsibility and at 
their ewn eption and without the detailed | 


Secretary Royall said that the Commit 
was desired now. 
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General Bradley stated that, while the ter the super- 
vision the better the expenditures of this sush super- 
vision was impractical and undesirable and Met that was the 
ansver. SS “tee | 


7? 
I pointed out thet the next move in sush &@ ease would be 
an extensive affair. 


Secretary Boyall said that the Committee eould be informed 
that we would supervise the delivery ef the military supplies 
te the Netional Governuamt ernies. | 


I said that the Army Advisory Greup could follew up on sush 
Gelivery od that legislation on this point was net required, a 
view ceneuwrred in by General Wedemeyer. 


Secretary Reyall observed that the previse placing this 
o14 in the same eate as that to Greece end Purbey was not 
desired and asinmd what @ should be suggested. 


me. Dutterwerth replied that the President had decided upen 
the administrative terms governing the $185 millien grants and 
that they were now a part ef the Senate Appropriations Coamittee's 
record and that all that was necessary, therefore, was to take 
out the provise. 


Mr. Butterworth went eon to refer to the Joint Ghiefs of 
Steff direeti ve mentioned earlier in the Giseussion by General 
VWedencyer and asked what gheuld be deme with this @irestive ina 
the light ef the decisions reached at this meeting. 


Generel Wedemeyer observed that while the Joint Chicfs of 
Staff were aware ef the military side ef the situation they 
weuld not knew the pelitical lieatiens thereef ond Secretary 
Reyell said that the Jeint C 8 @f Steff cheuld reconvene and 
recensider this directive. General Bradley explained that he 
had not been present at the Jeint Ghiefe ef Staff meting at 
whieh this direetive was approved ani thet he would take steps 
te arrange fer reconsideration ef the direetive. General 
Wedemeyer peinted out that it should be noted that the great 
feature of the directive was that it ecubined all the services 
into one group. 


Secretary Royall eoncluied the discussign htm the following 























Summary of the decisions reached regarding vefore 


the Senate Appropriations Committee on June as. : agreed 
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then that General Wedemeyer and I tomarrow bt ony that we 
should take eut the Greeo-Turkish proviso, oF be the 
President's administrative terms end state Ghat ge intend to 
implement this pert of the Chine Aid Act to &s t an extent 
as possible without involvement by having ti Advi sory 
Group ehe ok on the deliveries of the military supplies from 
that end. 
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Memorandum of Conversation 
pare, me 14, 1948. 


Se alee 
SUBJECT: Military observers for Palestine, 
Pa 4? Le , 
"we , ¢ 
“Wy Inwe . t «+. a wr 
PARTICIPANTS: tl ay EP ys 


Dr. Phillip Jessup, Acting United States Representative to the United 
Nations, 

Mr, John Ross, USUN 

Mr. Robert McClintock, UNA 


COPIES TO: ~ 


UW Mr. Lovett “¢- 
UNA- Mr. Sandifer 

NEA- Mr. Henderson 

EUR- Mr. Thompson 

Is- Mr, Bancroft ~ 





In conversation with Dr. Jessup on Friday, Jume 11, he said that consideration 
had been given in the Mission to Gromyko's rather plaintive remark to Dr. Jessup 
on the 10th, that all the USSR wished with regard to participating in the sending 
of military observers to Palestine was a very small representation on Count 
Bernadotte's staff of observers, Senator Austin and Dr. Jessup had been turning 
over in their minds whether it might not in fact be useful for the United States 
to agree to the Soviet Union sending a few military observers to Palestine and the 
Hear East, 


Today Mr. John Ross, Deputy to Senator Austin, inquired what the Department's 
reaction to this suggestion was, 


I told Mr. Ross what I had told Dr. Jessup on Friday. I thought that we could 
not at all rely upon Mr. Gromyko's promises that the Soviet mepresentation would be 
kept to a minimum, One could not exclude the possibility that,if the United States 
had three patrol vessels off the Palestine coast, the Russians would ask for three 
destroyers to be sent there also, Furthermore - and this I regarded as very impor- 


tant - we had taken a firm position from the outset om limiting the military observers 


to be provided from the governments represented on the Truce Commission, We hed got 
Count Bernadotte to accede to this view and had made it stick with Mr. Bevin, 
I thought, in consequence, that it would be unfortunate for 3s Sed to wobble. 


I told Mr. Ross that other officers in the Department shared the foregoing views 
and that, in consequence, I did not feel that we should ooegp to Gromyko!s sugges- 
tion, 





hay 
UNA : RM cClintock tom 
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Memorandum of Conversation 


DATE:@une 14, 1948. 


SUBJECT: Quadrivartite Diessussions on Vestern Eurspe. . 
= nap * a 
a> Ss Bie pena g 
. & at hall ave 7. 

PARTICIPANTS: fhe British Ambassador ww : 

Sir Join Belfour op ern 2 ay OO 

past” eee 

fhe Secretary om. 

Mr. Kennan G* \ IS 

Mr. Wiles 


COPIES TO: »y - Mr. Lovett 
6/F - Mr. Kennan 





ere 1888 


Bhe Britict: Asbessador ealled by pete at 12:15 today and 
galé that he haf been requested by Rr. in te take up with me three 
matters of sone ay, the first ané vrineipal one relating to the 
propo sed ripartite disoussions on Vestern wy fhe other two, 
whieh I will eover in separate semoranda, dealt with (a) a personal 
message fron Mr. Bevin on generel Anglo-American relations, and (b) 
the former Italian Gclonies. 


After summarizing for me the eontente of the attached telegraz 
fros Mr. Bevin, dated dune 1, the Ambassador said that there were 
several questions whieh ir. Bevin had asked hie to raise. First, 
he would like to know, if possible, our views on the prelisinary 
reply vith re te ailitary eooperation ef the Vestern Buropean 

wers. I replied that we appreciated receiving this information. 

eaid that we would hope to have more detailed information later 

© realised that there haf been little tise to prepare the reply 
and that certain of the questions, such as standardization of arzs, 
would have to be worked out over a gonsiderable period of tine. 


The British Ambassador then inquired when we sight be prepared 





ee 








— ee Ge Ee eee 










to quairipartite diseussions, which he amplified by sayin 
Chat quefirinvartite, Mr. Bevin had in aind representatives of the 
v.8., » the U.E., and one from the Benelux Powers. If agreeable 





to us, Mr. Bevin would aleo like to see the Ganadians included. I 
eaid that as he knew the House of Revresentatives was now eonsider 
ing a Resolution similar to the Vandenburg Resoluti ee would 

I 
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seer desirable to await the House's action. If they failed tc ~ 
eone to a decision before Congress adjourned, we would be prevere< 
to go abeead on the basis of the Vandenberg resolution. %f, how 
ever, they modified it we would wieh to take this inte gonsidera- 
tion. In discussing the matter further it developed that two 
series of talks would be necessary, one by the military experts 
and the other on the volitical side where careful eonsideretion 
would have to be given to the forms which our cooperation wae to 
take, as thie obviouely would have ite effect on the Scandineavier 
countries, on the USSR, et cetera. I then told the Ambassador 
that the question of timing wae of great importance and mentioned 
@e an exam>le our hesitation about even presenting to the Soviet 
Government a note requesting them to reduee the sise of their 
establighments in this eountry to that of our establishments in 
the USSR. In this eonneetion, I pointed out that with the 

Vanden resolution, the BCA program, increases in air force 
appropriations, reeent direct speeches about the USSR, st cetera, 
we were building up oete a pressure eo that a emall matter sueh 
as even the size of diplomatic establishments would have to be 
earefully considered from the standvoint of tising. 


Returning to the question of the quadripartite political 
eonversations, Mr. Kennan expressed the view, in whieh I eoncurred, 
that these should be entirely exploratory and directed toward ase 
ti the area of agreement among us genosvaang Se require= 
ments of the situation and the probable effects of the various 
possstte courses of action. GR added that it would be a good 

hing if the Ganadians eould be ineluded. 
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I thank Mr. Marshall for his message of May 28 and I 
fully realise all hie difficulties and fully agree with the general 
statement of vrincivles contained in his admirable speech in 
Portland, Oregon. It seems to me, indeed, that these princivles 
are equally valid as regaris the conduct of foreign volicy by 
any democratic State, and I was varticularly struck by what 
Mr. Marshall said about the short-term advantages possessed by 
totalitarian divlomacy, based as it is on deliberate and cynical 
propaganda. 
2. I was aleo much impressed by Mr. Marehall's insistence 
that only "a firm and determined course can save the situation 
for the democracies". Faced as we are by a determined ovvonent 
of everything that democracy represents, I am quite sure that we 
can only be saved by a collective display of firmness and 
determination. In fact the essential thing is to get a clear 
agreed volicy. We should know what our ultimate aim is and 
Clear the details so far as vossible and then unwaveringly 
pureue our policy. Thies is why it is so imoortant that the 
long promised quadrivartite discussions about Western Europe 
should be no longer delayed. 
3. I cannot agree that the situation in Europe will not 
further deteriorate if conversations on security are vostvoned 
until after Congress rises. As Mr. Marshall is aware, the 
recent Soviet veace offensive has had a considerable success, 
at any rate on this side of the Atlantic, and it seems above all 
necessary to give the French some additional hone of a really 
workable Security System if they are to te induced to accept 
the vlan for Germany. We muet also keev in mind tne danger 
that a eevarate "neutral" Scandinavian System will develoo if 


the ouestion of mutual support as between Western Eurove and 
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the United States is left in the doldrums. I would tnerefore s 
earnestly beg him to consider the vossibility of holding the 
quadrivartite talks as soon as possible. 

4, It is true, of course, that the situation would not 

be completeiy met if the United States is not avle itself to 
goonsor an Atlantic System in the ouadripartite talks. But the ? 
summoning of the talks would vrobably in itself hold tne vosition 

for a period and it would enable the Western Powers to advance 

tneir own ideas as regards general regional security. 

os As regerds attendance at the talks, I should certainly 

hove myself that the Benelux Powers would agree to one of tneir 

number acting as a svokesman even if they insisted uvon sevarate 
revresentation and I should trust that the Americens would indicete 
firmly that this would be the right course. We should be deliphted 

if the Canadians were also oresent. No doubt an agreed exolanation 


of their vresence could be worked out between us beforehand. 





a a enn em a 
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Mr. Bromley, First Secretary, British Embassy je 
Mr. Yingling, Le/M 
Mr. Mattison, NE 
Mr. Elliott, UNS 
! COPIES TO: Mr. McClintock, UNA 
Mr. Yingling, le/M Mr. Henderson, NEA 
Mr. Mattison, NE _ Mr. Bancroft, UNP 
| Mr. Elliott, UNS Mr. Ross, USUN 


Mr. Sandifer, UNA 
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Mr. Bromley called this afternoon at his request to read a telegram of 
instructions from the Foreign Office to the United Kingdom Delegation at Lake 
Success, wnich had been repeated to the Embassy at Washington, The Foreign Office 
in general seemed inclined to agree with the United States definition of war 
material as set forth in the President's proclamation of March 26, 1948, and the . 
Department's memorandum of April 1, 1948, However, the Foreign Office wondered 

| whether it would be necessary for the Security Council officially to define war 

| material as mentioned in its resolution of May 29, or whether the United Nations 
Mediator, Count Bernadotte, might not himself more usefully make such definitions 
as were required, The Foreign Office also wondered whether the Secretary General 
of the United Nations should not circularise all governments, calling their atten- 
tion to the provisions of the resolution of May 29, 




















Taking up the latter point first, I told Mr. Bromley that the Department had 
already instructed all diplomatic missions, whether accredited to governments members 
of the United Netions or not, to draw the attention of the governments to which 
they were accredited to the provisions of the May 29 resolution, Favorable res- 
ponses had already begun to come in, including also non-member states such as 
Switzerland and Italy. 


After some discussion it was agreed that it would be gmwise for the Security 
Council to debate definitions of war materiels and that i€ wonld be preferable 
for Count Bernado.te to rule on this subject. Mr. Bromlef was informed that 
the American Embassy in Cairo had last week informed Count Bernadotte of our 
definitions as set fort. in the proclamation of March 26 ed the memorandum of 
April 1, It was agreed that Mr. Bromley would telegraph the Foreign Office and 
suggest that the British Representatives in Egypt informally bring to Count 
Bernadotte's notice the United Kingdom definitions of war material, adding, if 
possible, that the United Kingdom agreed with the United States that for the 


purpose s 
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purposes of the May 29 resolution civil aircreft and youd spare parts 
Should also be regerded as war material, 





It was further agreed that Colonel Yingling would i get in touch with 
the Department of Commerce to make sure thet a check 4m being made on 
possible exports of such potential military equipment as jeeps and personnel 
carriers, even though these vehicles are not listed in our procienanten and 
regulations, 


Mr. Bromley telephoned me at 5320 pom. to say that a telegram had 
just been received from the British Embassy in Cairo stating that Count 
Bernadotte hac made a formal request for the seconding of six British army 
officers, one Royal Airforce officer, and one Royal Navy officer, to serve 
as liaison with Bernadotte's staff, This personnel would not under any cir- 
cumstances act as military observers nor would they enter Palestine, Their 
Services were desired by Count Bernadotte because he needed to have experts 
on the topography of Palestine and the British were in a position immediately 
to fill this requirement, 


Count Bernadotte had also made an informal request for an unspecified 
mumber of vessels, aircraft, and land transport, with assurances that this 
equipment would be used for ¥~* transportation only and that personnel 
connected with their use would under no circumstances serve as military 


observers. 
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The Ambeesador Designate of Panama, Sefior Don Octario A. 
Vallarino, Called on se teday at ©:50 and left with se a 
eopy of his Letter of Credence, e copy of the Letter of Recall 
$f aie predecessor and a eopy ef the Remarks to be sade to the 
esident. 


i In pPesponse te ay question the Asbassador eaid that he 


! knew the United States well as he had e te school at Ceorge- 
i town, hed served in the Eabaesy in Washingten, and hed been 
here on a nusber of other eccasions. 


| He spoke in complinzentary terms of Mr. Davis and 
General Hines, our present and fermer Ambassadors te Panana, 


Pespectively. 
Ve also referred to my visite te his ceuntry. 


T wished Seffor Vallarino a pleasant and successful sission 
in Vashingtoa. 
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I telephoned Mr. Ross at 10:05 this morning to say that Mr. Lovett was 
prepared to request the Navy Department for a loan of three destroyers to be used 
by Count Bernadotte for patrol purposes, provided that Secretary General Lie 
would make a formal request along the lines of Bernadotte*s original note as 
summarized in Cairo's telegram 729, Jume 11, Mr. Ross said that he would at 
once take the necessary action, 


Mr. Ross referred to Cairo!s telegram 740, June 10, in which Mr. Bunche 
had suggested to Secretary General Lie that the latter circularize all governments 
as to their compliance with the Security Council's resolution of May 29. Mr. Ross 
said that on Saturday he had discussed this same question with General McNaughton 
of Canada and Mr, Beeley of the United Kingdom, The coneensus of views expressed 
at that time was that it would be useful for all governments to be circularized 
but that such a request could more appropriately come from the President of the 
Security Council rather than from the Secretary General. Mr. Ross inquired if 
the Department agreed with this general line of thought. I said I thought there 
would be no objection in the Department if Mr. Faris el Khouri, as President of 
the Security Council, addressed such a communication to governments, Whet the 
Department desired to avoid, however, was any debate in the Security Council as to 
interpretation of the resolution of May 29. oN 

I repeated what I had told Mr. Ross yesterday with respect to the Soviet 
demand that the USSR be represented by sending military observers for the use of 
Count Bernadotte, Mr. Ross wes told that the United States should oppose the 
Soviet suggestion, and that if there were a formal vote Dr. Jessup should abstain. 
Mr, Ross did not think that there was any chance of the Soviet request being 


affirmed by the Security Council, 
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Dr. Bacher said he was most impressed with the fhird 
Atomic Energy Commission which sets forth suceinet 
issues. The only possible danger would lie in the 
suspension of negotiations. Mr. Arneson suggested that the aspect 
Bohr proposals which might possibly be exploited would be to the 
theme of the Iron Curtain versus openness throughout the sessions of the 
next General Assembly and in public speeches leading up to the General 
Assembly. In developing this theme the United States need not 
Bohr offer but might state its desire to live in a world o 
and cite its record on past and current issues, most telling of whi 
being its: atomic energy proposals, as evidence of the 14 
United States has been seeking. Dr. Becher agreed that 
way this matter cought to be handled, thet it would be the maximum that 
eould safely be done along the lines of the Bohr proposal and would give 
the United States a strong position in the 
ir. Arneson expressed the view that with 
| end pushed with vigor the approval of the General Assembly of the Com- 
| mission to suspend negotiations would follow logically and need not be 
| ” made the spearhead issue in the debates. 


: Br. Guilion suggested thet Dr. Bacher might wish to speak further 

about this cabject with Br. Oppenheimer. Dr. Bacher seid 
trip to the West Coast he did hope to see Dr. Oppenheinesr 
this matter with him. Dr. Bacher's general reaction was that while 
Bohr's eentral idea was sound it required much more detailed specifi- 
eationds before one eould comment further. 


Mr. Qvilion suggested that it might be desirable after Drs. Bacher 
and Oppenheimer had talked further about this fer them to see the 
| Secretary. Dr. Becher was noncounittel. 
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In response to a number of questions which Ir. @Gullicn and ir. Arneson 
put to him, Dr. Bohr made the following points: 


2. In the event the Soviet Union accepted the offer on a “one shot* 
basis and pulled out after having gained some immediate advantage by way 
ef securing information of value to then, the only sanetion that could be 
applied would be those of public opinion. Dr. Bohr thought this would be 
sufficient. . 


3. Ydeally the offer of openness should have been made before the 
bomb was ever used. Failing that, it should have been made either before 
the B*ruch proposals were put forward or should have been the central 
theme of those proposals. In the face of the obvious failure of negeti- 
ations for the international control of atomie energy, the next best hope 
would be to make this offer now. 


4. The offer should be a unilateral offer. Whatever role the United 
Nations might ultimately play in setting up and administering the schene 
the lead should be taken by the United States, and should be directed 
specifically to the Soviet Union. Dr. Bohr felt, as did former Secretary 
Stimson in the early days, that the chances of success in atomie energy 
control would have been mach greater in the first instance if the thited 
States had negotiated initially with the Seviet Union. 


5. Dr. Bohr's views on the question of stages was not clarified in 
eertain sections of his letter to the Secretary. He speaks of the immediacy 
of the offer as though it were of a “one shot" characters in other sections 

concessions as countries open up. Ih any event 
initial conference be held before any ccumitaents 
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that the United States was trying to gain contrel ever other countries by 
virtue of knowledge of their operations; and assert that this wes only a 
propaganda maneuver not put forward In their view, the 
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He appreciated, hovever, 


thet Mr. MoCloy hed been quite enthusiastic. 


thet he eould not speak fer either of them and that consideration of 


ether fectors sight cause then to change their minds, 








Mr. Gullion steted that the Department would want to give very care- 
ful study to Br. Bohr’s proposals and that Dr. Bohr should not hesitate 


The meeting ended et 5:30 p.a. 


to speak with er communicate further through the Ambassador in Copenhagen 


who hed appropriate instructions, 
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Firet call of Argentine Ambassador Designate on 
Secretary of Stete. 


' The Secretary of State, Mr. Mershall 
The wont iy of Argentina, Dr. Resorine 
The Charge 4°Affaires of Argentina, Mr. Drago 
The Chief ef Protoeol, Mr. Voodward 
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The Argentine Ambassador Designate, Hie Excellency 
Dr. Jeromniao Resorino, was presented to we today at 11:50 a.a. 
by the Chief ef Protocol. Ae wae accompanied by the Chargé 
G’Affatres, Mr. Drago, who acted se interpreter. 


Following an exchange ef courtesies the Asbassador eaid 
that this wae hie first assignsent in the diplomatic field 
ead that previeusly he had been a banker. 


Be Ly ef businese were Eicsussed although I did men- 
tion Mate, and teld the Asbassador thet I had been surprised 
te find at the té Conference that so sany Letin Americans 
were enfeniliar with it. I said that einee ay visit te South 
America some years ago I had been Grink it lerly and 
Chat my wife and I had becose very fend ef it. told the 
Ambassador that I thought a sarket sight be found for Nate 
in the United States if it vere advertised. 


After a brief general conversetion the Asbassedor withdrer. 


G. Cc. on 
N.B.: Dr, Remorine 4id not bring vith his ‘pemal copy of 
his Letter of Credence or ether pepers. hie return to 


the Embassy he sent a copy of hie Letter of Credence to the 


Chief of Protocol along with a scopy of the Letter of Recall 
ee and prosiesed eae copy of hie Remarke for 
une 22, 
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Ambassador Caffery telephoned me at 5 o'cloek, 
Bashington time, today to say he had just seen the 
French Foreign Minister and Bideult had shown him the 
telegram to be sent to the Freneh Ambassador in 
Washington and Londen sesepting the London reecumendations 
on Germany om behalf of the Freneh Government. As I 
understané it from the rather guarded telephone eonver- 
eation, Bideault eonsiders the resolution ef the Assembly 
fm the nature of instructions te govern future Preneh 
poliey rather than as eonditions attached to Preneh 
acceptanee. Caffery said that Bideult had promised 
the telegram would go forward either this evening or 
early tomorrow morning. 
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RESTRICTED _ Bate; = June 22, 1948, 
SUBJECT: International Red Cross Activities in Palestine, 





PARTICIPANTS: Mr, Paul Reugger=- International R:d Cross, / 
Mr. Wolff, International Red Cross, 
Mr. Pictet, International Red Cross, ( 
Mr. Hunt- Ds, \ 


_ COPIESTO: = Mr, Mattison-NE, ale 
Mr. Bechhoefer-UNP, 


Copies tos Mr. Hunt, Mr. McCehon, Mr. Merriam, Mr. Mattison, Mr. Bechhoefer, 
Mr. Lovett, Mr, Sandifer, USUN, 
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Through the courtesy of Messrs, Hunt and McCeahon a meeting was arranced et 
10:30 this morning with the Director of the International Red Cross, Mr. Peul 
Reugeer, a Swiss diplomat of many years expericnce who recently retired as Minister 
at london, Mr. Reugger was accompanied by Dr. Wolff and a M, Pictet, The Minister 
and Dr. Wolff had recently spent several weeks in Palestine, where they were 
concerned with the efforts made in Jerusalem by the International Red Cross to 
maintain two refugee zones staffed by a Swiss Red Cross delegation made up of 
three doctors and eight nurses in charge of the Red Cross Representative ,M, Réynier. 
Mr. Reugger and Dr. Wolff had been in Jerusalem during the most bitter fighting 
and,although they were modest in personal reference, it was apparent that they 
| had gone through a very considerable baptism of fire. 


Mr, Reugger said that following personal conferences with Count Bernadotte 
in Cairo an amicable arrangement had been agreed upon for the use by the Mediator 
and the United Nations generally of certain public buildings in Jerusalem for 
United Nations business, The only question at issue was that the United Nations 
Representatives should not occupy buildings protected by the Red Cross flag, and 
thus technically within the sones of refuge. The matter was settled by heving 
the United Nations flag flown over the edifice used by Count Bernadotte and his 
staff, 








When asked what assistance the Red Cross might desire with respect to 
Palestine, Mr. Reugger seid that his principel hope was te secure the agreement 
of the Arabs and Jews to a third sone of refuge, to consist of the Hadassah 
hospital and the Hebrew University on Mount Scopus. Al thomgh he was silent on 
the role played by the Jews with regard to making Mount Seopus a sone protected 
by @ cease-fire arrangement, it was apparent by his many fteferences to Arab 
assurance of agreement to respect the neutral character of the proposed zone, ” 
that Mr. Reugger thought the stumbling block in this regard had been the attituce 
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of the authorities of Israel, 


It was suggested that Mr. Reugger and Dr. Wolff micht advantageously 
call on Mrs. Halpern, President of Hadassah in New York, and explain their 
views, It was further suggested that there was great-eympathy in the United 
States for the preservation intact of the buildings em Mount Scopus, and 
Dr. Reugger would probably find no difficulty in enlisting the supvort of 
the American Jews who had put up funds for these two institutions, 


Dr, Reugger agreed to supply Mr. McClintock with a mep of the city of 
Jerusalem tracing the present Red Cross zones and the proposed third gone on 
Mount Scopus. 





Asked as to his opinion of the possibility of securing demilitarization 
of Jerusalem, Dr. Reugger said that, while the disciplined forces of Hagannah 
on the one side, and the Arab legion on the other, could be expected to 
withdraw providing an agreement were reached for demilitearising the city, 
he much doubted whether the irregular forces on either side would respect such 
an agreement, The principal trouble in Jerusalem, said Messrs, Reugger and 
Wolff, was irresponsible sniper fire and machine gunning by irreguler elements, 
Dr. Reugger added that, of course, if Jerusalem wre demilitarized it would 
be necessary to fill the power vacuum caused by withdrawl of regular forces 
by sending in some sort of police contingent, 


| Several times during the interview Mr. Reugger emphasized the need of 

! laying plans well in advance and of getting advance agreement on both sides 

for such plans, He said that the Red Cross had had costly experience of last 
minute arrangements carried out literally under fire. He hoped very much that 
the truce would continue to endure but thought it prudent to make precautionary 
arrangements in the tragic event that the cease-fire might be broken, 
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PARTICIPANTS: M.. Eliahu Epstein, Special Representative in. the U. g. 


of the Provisional Government of Israel; ¥ 
Mr. Joseph C. Satterthwaite, Deputy Director, Wea. 
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I telephoned Mr. Epstein at 5:15 this afternoon and 
told him that I had a message to deliver to him, by 
direction of Mr. Lovett, which I thought he would be 
glad to get. I said Mr. Epstein would recall that 
Mr. Lovett had written to him on May 29 about the estab- 
lishment of a Migsion and a Speoial Representative, and 
he had replied on June 7 stating that the Provisional 
Government accepted the proposed arrangement ad interia. 


I told Mr. Epstein that the President would like to 
appoint Mr. James Grover McDonald, who had served on the 
Palestine Commission and had been formerly Commissioner 
for Refugees on the League of Nations, and that the 
President would like to make an announcement of this 
appointment today. I inquired whether Mr. Epstein was 
authorized to approve this action. Mr. Epstein replied 
that thie matter had been left to hie discretion and that 
he was authorized by his Government to make the decision. 
He stated that he was replying now, and that the United 
States proposal to appoint Mr. McDonald to the post had 
his approval. , 


I then read to Mr. Epstein the text of the proposed 
White House press release, as follows: 
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"Agreement was reached, as of June 7, 1948, be- 
tween the Government of the United States and the Pro- 
visional Government of Israel on the establishment of 
a Mission of the United States in Israel and a Mission 
of the Provisional Government of Israel in the United 
States. Agreement was also reached on the exchange 
of special representatives. 


"Mr. Eliahu Epetein has been designated by the 
Provisional Government of Israel as its Special Repre- 
sentative in the United States heading the Mission of 
the Provisional Government of Israel in this country. 








| "The President today announced that he had selected 
| The Honorable James Grover McDonald, of New York, to 

! serve as the Speciel Representative of the United States 
| to head the Mission of the United States in Israel. 

| Mr. McDonald is a graduate of the University of Indiana, 
| later pursued graduate etudies at Harvard, and hes re- 

| ceived honorary degrees from several American Universi- 
ties. During the course of a distinguished career he 
has eerved as Chairman of the Board of the Foreign 
Policy Association, and for two yeare was the League 

of Nations High Commissioner for Refugees (Jewish and 
other) coming from Germany. In 1946 he was appointed 

by the President to serve as a member of the Anglo- 
American Committee of Inquiry on Palestine. *® 





Mr. Epstein said he would like to make one suggestion. 
He asked whether the release could retain the language in 
Mr. Lovett's letter: “pending the establishment of a Lega- 
tion and the exchange of Ministers between the two states". 
I replied that I thought that could be taken for granted 
and that the release, as written, was better. Mr. Epstein 
said that he did not want to delay the announcement and, 
if we were n&@ agreeable to his suggestion, he did not want 
to make it a matter of argument between us. I replied that 
I would take it up with Mr. Lovett and call him right back. 


I telephoned Mr. Epstein again at 5:30 and said that 
Mr. Lovett thought that, if he agreed, it would be more 
appropriate to issue the release as it ie written; we were, 
however, changing the word "selected" to “appointed"® in 
view of the fact that Mr. Epstein had been authorized to 
give his Government's approval of the selection. Mr. Epstein 
eaic he was quite agreeable to this. 








Joseph C. Batterthwaite 
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Mr. Ross telephoned me at 12315 p.m, to say that Dr. Jessup had 
indicated from Lake Success that he had been handed a note by Secretary General Lie, 
requesting that the three governments members of the Palestine Truce Commission ~ 
furnish in equal contingents 1,000 men to be a United Nations armed guerd for 
Jerusalem under the control of Count Bernadotte, the Mediator for Palestine, 











| Mr. Ross said thet Secretary General Lie had considered three formulae 
| for recruiting the 1,000-man Jerusalem guards 


The first would be recruitment of individuals by the Secretary General, 
the same as he employs members of his secretariat, 





| The second would be recruitment by the Secretary General of nationals 
| of Belgium, France and the United States, the three governments members of 
the Truce Commission, 


The third formula, and one which Lie has selected in his note, is to 
ask the governments of Belgium, France and the United States, themselves to 
recruit national contingents to be sent to Jerusalem for Bernadotte's use, 


Mr. Ross and I agreed that there might be considerable difficulty for 
the governments thus addressed to detech members of the armed forces for this 
special duty or to recruit 333 men from eech country to fora the United Nctions 


guard, ry 

We thought the wisest course would be for Mr. Bde, Bimself, to recruit 
these guards, restricting their selection to nationals of the three truce com- 
mission governments. 


I told 
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Mr. Bevin invited the Swedish Ambassador te ¢all on 
him on the 18th June, to diseuss the attitude of the 
Swedish Government towards Western Union and also the 
attitude ef the Swedish press. 


8. Mr. Bevin inéieated to him that he quite understood 
Mr. Unden's poliey and this had been diseussed very fully 
between them in Paris. His Majesty's Government had been 
eareful not to apply any pressure or to 
isfluense the Swedish Goverment and had tried to build 
| up good relations with, and assistanee fer, all the 
Scandinavian countries both in the supply ef material gnd 
1 in Fr ways sush as trade. Wevertheless it appeared te 
1 His sty’s Goverment thet the Swedish press had 
| reeently been putting pressure on Norway and Denmark 
i regarding their association with the West. 


| Ss. Mr. Boheman said he thought there was a uisunier- 

| oNeeraee Some of the press articles, whieh were quite 
unjustified, had emanated from London and he had in 
consequence spoken severely to the correspondent 
responsible, Ne reminded Ur. Bevin of Sweden's tradi- 
tional neutrality. fhe Swedish Labour Party were probably 
the strongest isolationists. MSevertheless some collabora- 
tion with the other Scandinavian countries seemed essential, 


especially as regards defence. 


} 4. Mr. Bevin inficated that no ens could @ ject to 
| ordi staff talks but the matter seemed to be taking 
On a political aspect, almost visualising an attempt te 
sever the whole of Scandinavia from the West. HM. Boheoman 
gave him the most positive assurance that this was net in 
heir minds. The gwedish Government had no intention ef 
doing anything ef the kind. Ee assumed that, if trouble 
Gid come, it would be extremely difficult to preserve 
neutrality, but this question played a great part in an 
eleetion period. 


S&S. Mr. Bevin thanked B. Boheman fer the assurance 
mentioned above. His Hajesty's Government would assume 
that Sweden's attitude t safely be deseribed as 
western. fhe Swedish Ambassador, who returad te §toekhels 
today, sald he would canvey His Majesty's Sever ment's 
apprehensions to the Swedish Government. 
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Mr. Bevin ecnsiders that there is nething te be 
gained by pressing the Swedish Goverment further ever 
Western Union before the Swedish eleetiens, due in 
September. Sinse it is not possible to effer Sweden 
any worthwhile support until the United States Govern- 
ment and Eis Majesty's Government have agreed en the 
form and seope ef Western seewity measures, Mr. Bevin 
eonsiders that it will be wise to maintain reticence 

until the seeurity talks bear fruit, Otherwise, it is 
probable that the Swedes will be the mere inclined to 
/ persist in their present peliey tewards iselation. 


8. Mr. Bevin would be grateful if the state 

Deper tment would consider the above ther with the 
subatance ef the telegram sent to nis Majesty's Aubassadcr, 
Stoekholm, en the 19th gune. He hepes it will be possible 
te reach agreement with the State Department en the 

| attitude to be adopted towards the Swedish Government by 

| the ee tog States and Uni ted Kingdom representatives in 
Stoekholz. 
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Memeorandum of Conversation 


, DATE: 28, 1948. 


supsect: § Palestine 
PARTICIPANTS: 
Mr, James Grover McDonald, U.S. Special Representative to Israel, 
Mr. Lovett-U , “a 
Mr. Satterthwaite- NEA it ‘: t aS 
copies TO: Mr. McClintock-UNA j ' . 
f 
— —— 





Mr, McDonald called by appointment at 3 p.m., Jume 25, He hed seen the 
President earlier in the day and hed had a ceneral conversation in #hich the 
President stressed his desire to have his own independent meens of communication 
and of information to and from the State of Isreel, The Presicent had not 
indicated when he thought Mr. McDonsld should proceed to his post. It was agreed 
that the Foreign Service personnel for Tel Aviv should precede Mr. McDoneld and 
establish the Mission in working order before he, himself, went to Israel, 
, Mr. McDonald indicated a decided preference that his travel orders read "Via 
London® and that he be allowed to pick either the QUSEN MARY or the QIESN SLIZART'. 
, On the question of salary Mr. McDonald seid that Mr. Clark Clifford, when he 
: telephoned him for the second time on Tuesday afternoon,in response to McDonald's 
f question, had said that the salary would be equivalent to that paid our "hishest 
| diplomatic jobs", Mr. Satterthwaite expleinec that tne administrative branch. 
| of the Department had classified Tel Aviv as a Class 3 post, which meant that 
the Chief of Mission could expect to rec: ive $15,000 per annum, plus allowances. 
It was explained that relatively few posts in the Foreign Service were classified 
as Class 1, where the Ambassador received $25,000 a year, 


There was a general discussion of the background of the Palestine question, 


during which Mr. McDonald emphatically indicated his "curbstone opinion" thet 
the Department's policy,us enunciated by Ambassador Austin on February 24, wes 


wrong, 


Assesment 


remarked 
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. I remarked that we were fortunate in having so able end distincuished 
an American as Ambassador Stanton Griffis as our next in Ceiro, 


I seid it was a relief to have a man in such a post who Was not either 
pro-Arab or pro-Zion or pro-anything, but just plain pro-dmerican, 

Mr. McDoneld seemed to be not unresponsive to this observation, since he 
reverted to it and said he wondered how my Foreign Service advisers would 
take such a crack, My Foreign Service advisers said that they knew perfectly 
what I had in mind, 
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Memorandum of Conversation 








KR 
Yr June 29, 1948 


SUBJECT: Delivery to the Chinese Embassy of 5 ted 
Jane 28, ined, Regarding Di aber oneant oe tase 
Milifen Grants in Aid | 


PARTICIPANTS: Mr. 2. Le fsul, Counselor of the Chinese Embassy 









Mr. Freeman, CA 
COPIES TO: U - Mr. Levett American Eabassy, Nanking 
: Bo Mr. Therp ve 
C - Br. Behlen CA 
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DATE: June 2), 1948 


+f , 
SUBJECT: Construction of Border Fence at Calexico and Patal 
Shooting Incident Involving José Ifez Estpada. 


PARTICIPANTS: Congressman John Prillips of California; 
Paul J. Reveley, Chief, Division of Mexican Affairs, 
Department of State; 
Harold C. Herrick, Jr., Division of Mexican Affairs, 
Department of State. 


COPIES TO: American Embassy, Mexico City. 





Because of the visit of Mrs. Phillips to Under Secre- 
tary Lovett several days ago inquiring with regard to the 
construction of an adequate boundary fence between Calexico 
and Mexicali, and also because of the Estrada incident which 
occurred near Calexico and in the Congressional District of 
Mr. Phillips, I telephoned him yesterday and offered to call 
at his office for the purpose of discussing these matters 
with him and giving him any information which he may not have 
received from his own sources. Mr. Phillips suggested that 
Mr. Herrick and I see him shortly after in the afternoon. 


SA A et ee ae 


At the beginning of the conversation I asked Mr. Phillips 
if he had received the letter addressed to him recently by 
Commissioner Lawson of the Water and Boundary Commission on 
the subject of a boundary fence at Calexico. He said he be- 
lieved that the letter had been received in his office but 
that he had not yet read it. In reply to his question as to 
why a new fence has not yet been built in view of the fact 
that an appropriation was made, Mr. Herrick stated that the 
principal cause of the delay is due to the fact that the 
American Section of the Water and Boundary Commission is not 
empowered by the legislation to acquire rights of way. How- 
ever, Mr. Herrick stated, the procedure eguiring such 
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rizhts of way from owners of property in Calexico is in pro- 
cess. Mr. herrick referred briefly to the ntents of Mr. 
Lawson's letter, a copy of which is attach hereto. Con- 
gressman Phillips stated that had an ade,juate fence existed, 
the Estrada inciaent would not have occurred. 





The Congressman was acquainted with details concerning 
the fatal shooting of José Estrada by a group of American 
boys on June 12. He kad apparently been in close toucr 
with the situation and stated that he mows personally the 
Mexican Consul, Padres, at Calexico, who is involved in 
difficulties with the California State authorities concerned 
with the judicial investigation of this matter. I stated to 
Mr. Phillips that anything J might say to him with regard to 
this matter would be on an entirely informal basis and that 
the State Department has no intention of interfering with 
the California State law enforcement agencies in the carry- 
ing out of their investigation and prosecution of the case. 
I added that the Department is concerned with the maintenance 
of good relations between the American and Mexican popula- 
tions of the border towns, and as incidents such as the 
Estrada case adversely affect such relations, we endeavor to 
follow closely the developments in matters of this kind. I 
told him that the Departmsnt has received information that 
the general population of Mexicali is incensed over the inci- 
dent, that one demonstration already took place before our 
Consulate in Mexicali on the day of the funeral and that 
another was scheduled for June 2) which, however, did not 
take place. I said the Department received information that 
| the three Calexico boys were indicted on June 25 by the 
f Imperial County Grand Jury on charges of involuntary man- 
| slaughter and would be arraigned in the, Superior Court on 
} July 2 and that we understand that if a conviction is ob- 
tained under such an indictment the boys, according to 
| California State law, will not be incarcerated in a reform 
! school but will probably be placed under some form of pro- 

} bation and remain in the actual custody of their -:parents. 
I mentioned the possibility that in view of the emotion this 
incident had stirred up, an endeavor might be made by rela- 
tives or friends of Estrada to harm John Hartman, one of tre 
boys engaged in the shooting. I expressed the thought, 
qualified as unofficial and personal, that it might be advis- 
able that the Hartman boy be sent away from Calexico for a 
wrile, as the carrying out of a successful vendetta would 
increase manifold the bad feeling. Mr. Phillips said he had 
not thought of that angle but agreed that the ‘Possibility of 
further violence exists. 


With 
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With regard to the trial, I expressed the opinion that 
@ delay of a week or two might permit matters to coc l aowm 
somewhat. He agreed completely and suggeatea@ to the District 
Attorney in a telephone conversation in my ‘presence that a 
reasonable delay would te advisable. I suggested, also 
personally, that possibly some good will gesture might be 
made later by the association in California which arranges 
eack year the Desert Cavalcade Festival, which takes place 
at Calexico and Mexicali as sort of a "hands across the 
border" affair. Mr. Phillips seemed to think this an ex- 
cellent idea and we discussed briefly the possibility of 
some sort of an educational program for one of the brothers 
or sisters of Estrada. I told the Congressman that the 
Mexican Government authorities, including the Foreign Office, 
the Embassy here, the Governor in Mexicali and others, with 
the exception of the Mexican Consul in Calexico, have taken 
a very moderate and reasonable attitude concerning this un- 
i fortunate matter, but that we do not expect the population 
! of Mexicali to quiet down and forget the affair, especially 
} as there are certain elements interested in using it as an 
| instrument in fostering anti-American sentiment. Mr. Phillips 
|) stated he could well understand this to be the case. 





The Congressman, at the end of the interview, said that 
he appreciated our calling on him and that he would be very 
glad to cooperate in any practical way. He asked that he be 
kept informed of developments in connection with the Estrada 








case. 
| 
| Paul J. Reveley 
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fhe Berlin Situatien 


SUBJECT: 
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feeling that we could not allew ourselves to be fereed cut 
ef Berlin by Soviet threats or pressures; that ehief eonsider- 
ation was being given to the most effective methedis ef bringing 
about a lifting of the Soviet blockade which eas interfering 
with the eupply ef food to the population ef Berlim ir. our 
eecters. I elaborated on the reasons why we felt Ghat to be 
hustled out ef Berlin under Soviet pressure would have serious 
if not Gisastrous eonsequences fer the whole situati-n in 
eentral and western Europe, pointing out the dangers to Austria 
and to western Germany, to say mothing eof the very haraful 
peychological effect throughout Europe on those who were 

in pony eee | communist penetration. I mentioned in 
pertioular ‘het an Allied withdrawal under obvious Soviet 
pressure ani threat would unquestionably stimmlate ecommanist 
activity in all western Burcpean comtrices. 


The Freneh Ambaseader said he had already edtained this 
impression ef determination frem his conversation with Mr. Lovett 
and he personally thoreughly agreed with it. He ealid the only 
eoncern ef his Gevermment was that it should be consulted at 
a = oe th:.t he would repert cur ccoaver. 
8ati owe 


| The Ambassador mantioned a repert whieh his Geverament had 
seen, that General Glay was talking to Sekelevsky. Se said 
there was some eoncerm in Paris that General Glay should take 
4t upen himself to speak for all three Allies. 


ZX teld his that General Glay up to the sent had soon 
Sokolevaky to apelegise fer the incident of eveky's arrest 
by an American MP, but that there were certain teehnical ques- 
tiene inavel eurrensy questions in Berlin whieh he was 
prebably eoas discuss with General Reberteon and 
General with a view ef eaussion with Sekolevsaky. I 
eaid these, however, were eof a technical nature but that we 
might ebtain some information if they took as te the 
etrength ef Russian attitude in regard to Berlin situation. 
I alee told his thst this information hed been repeated to 
Ambassador Gaffery7. 


In taking bis leave the Ambassador repeated that the only 
eoncern of his Government was that it be consulted before any 
-@iplomatic aetion such as a mete be undertaken by the United ' 
States. IZ repeated my assurance that we would certainly eonsult 
with the French Government as soon as we had Ggeided cur oun 
Views on the wisest course of action. The Ambassador suggested 
as a possibility if tripartite consultations were needed that 
they be in London through our respective Ambassaders and Sir 
William Strang there. & 
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Gane 29, 1948 


Visit ef Gader Secretary ef the ray Draper anf Bt, General 
Wedemeyer te Greece. 


Vassili Dendramis, Greek Anbassader 
Br. Baxter - GTI 


| BBR, G, C, BU, &/P, FC; Lenden, Athens and AAG by stamp. 
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fhe Greek Ambassador called today at his request te ask whether I could confirn 








fafermaticn which the Greek Pereign Office had received te the effect that the pur- 
pose of the imminent visit te Greece ty Under Secretary ef the Aray Draper and 

(1) A determination as to whether the Greek military establishment wes ” 
capable with ite present strength and equipment of crushing the ~ 
| qnerrille aevenest before next winter end, £ 
| (2) Recommendations as to shat political or farther material assistance a 
\ te Greek ferces would be required te bring about a sucecesful ternine- a 
{ 


tien of guerrilla activities daring this year. 


The Greek Ambassador seemed to imply that ene of these recommendations might be fer _ 
the dispateh of American treeps te Greece. + 












Wedemeyer 

fa Germany. 

pay o brief informal visit 
at the eperaticas of 5. 
effect has already been sen | 
te appropriate Greek end Tarkish efficials. Greek hge Offices telegrea, I 
assured the Ambassader, must be based on tien in & end mot on any 
instructions emanating fren Bashingten. eS 
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Memorandum of Conversation 


ScreT DATE: June 30, 1948, 


SUBJECT: Desire of UN Secretary-Generel Lie to send Colonel lamd to Berlin, 


—— ‘al 
tin Af >~ "At i" ——s 


; ~- 4 ’ a A’ z, Le 
PARTICIPANTS: Ai é wen ty} ~v. ? Ve kh rae e. wo. %, 4 


Mr. John Ross- USUN | a 
Mr, Robert McClintock-UMA (.,-/, { ta eafes a rs ) 





hi ee 
COPIES TO: U- Mr. Lovett Sat te c-/4, Gob len 
EUR- Mr. Hickerson NE- Mr. 
EUR- Mr, Reber e Ross 
CE-Mr. Beam 
| UNP- Mr, Bancroft 
: UNA- Mr. Sanders 
| oni . 
| —— 


Mr. Ross telephoned me at 3:15 p.m, to sey that word had just reacted our 
Mission to the United Nations to the effect that Secretary=General Lie wes sencing 
a Note Verbale to the Representatives in New York of the four Governmnts repre=-. 
Sented in the administration of Berlin, requesting entry vises for his Norwegian 
compatriot and subordinate on the United Nations Secretariat, Colonel Roscher Lund, 
Mr. Ross added that Colone? Lund, NNN snore! 
in Oslo awaiting this new assignment, which was obviously in connection with 
‘ Mr, Lie's interest as informally expressed yesterday in offering his good offices 
| with respect to the present crisis in Berlin, 


rd as Princi re 


's reco Secretary of the Balkan Commission in 1947 
rag ae 
view but from that of Secretary-General ° 


| 

| 

| I told Mr. Ross instantly that I thought the despatch of Colonel Lund to 

! Berlin at this time would be highly prejudicial, Mr. Ross was as familiar NW : 

| \\ 
s 


I seid that I imagined the Russians would perhaps grant Lund a vise on the ir 
knowledge of his know nuisance value, However, s.eaking for myself, I vory mucn 
hoped that we could find some of those "technical difficulties" now employed br 
the Russians in Berlin to avoid giving Lund a visa. 


’ I later 
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I later co.mumiceted the gist of tne foregcing to ir. Reber in clk, 
who concurred with tne opinions set forth above, I then telephoned 
Mr. Ross and passed on Mr Reber"’s suggestion that he consult with his 
British and French colleagues on Lie's Note Verbale before informally 
indicating to Mr. Cordier of the Secretariat thet wa@l@hot think +: 
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Memorandum of Conversation 


supsecT: Desire of Secretary General Lie to send Colonel Iamd to Berlin, 





PARTICIPANTS: 


USUN- Mr. John Ross 


COPIES TO: 
Ue Mr. Lovett 
C- Mr. Bohlen 
EUR- Mr. Reber 
UNA- Mr. Sanders 








I spoke with Mr. Ross last night regarding the desire of Secretary Gerrel 
Lie to send his Norwegian subordinete, Colonel Roscher Lund, to Berlin in order 
to report back to Iie on the situation there, I passed on Mr. Bohlen's suczestion 
that we did not wish to appear to discourage the idea of the United Netions send- 
ing emissaries at the discretion of the Secretary General, even though we had 
grave reservations regarding Colonel Lund, and that accordingly it might be 
preferable for USUN not to approach the Secretariat orally tut to await the receipt 
of Mr, Lie's Note Verbale, 


Mr. Ross said that he had consulted with the British Delegation, who were 
highly allergic to Lie's suggestion. He had then spoken informally with 
Mr. Cordier, Lie's Executive Assistant, and suggested that, in light of our 
reply of June 29 to the Secretary Generel regarding his interest in the Berlin 
crisis, it was perhaps premature for the Secretary General to consider sending 
@ special representative to the German capital at this tine, 


Mr, Ross told me this morning that Cordier had telephoned him late last nicht 
to sey that it seemed probable that Lie would not, after all, send the contemplated 
Note Verbale reouesting vises for Colonel Lund, Cordier did say that Lie was 
considerably miffed at our polite but negative reaction anc that his ire hed 
been increased by the inability of the Under-Secretary or other Departmental 
officers to attend the Secretary-General's fprewell dinner for Mr. Gromyko. 

Mr, Ross said he did not know whether it was the heat or what, but he had the 
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I suggested to Mr. Ross thet we did not wish to get into any 
position of mutuel acerbity with the Secretary General but that I saw 
no reason for us to alter well-considered views simply because Mr. Lie 
was reacting unfevorebly to the hat, “ 
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Memorandum of Conversation 












-_ 2. Anamel interest paynent on *pipeline® evedit. 
SUBJECT: 9, Glaims ef american firas nst Soviet Goverment 
for lesses reeviting B exert license preeedure. 


PARTICIPANTS: @he Under Sesretary, Mr. Lovett 
fne Seviet Ambassador, Mr. Pmyuchkis 
Mr. yl te Seeretary, Soviet Embassy 






a/? - Er. 
EZ e- ir. Stevens 

COPIES TEs - Mr. Kennen O7D - Rr. Enapp 
Pd - L/E - Er. Carée so 





Gommeree Department IP - ir. Hartin 
; SB -r. Sitee 














Hii — 
/ The Soviet Agbassaéor Came in thie sorning at his 


own request ané informed we That he hed been instructed 
by bis government te diseouss tuo economic questions. 


Be pointed out that under the 
ment ef Octeber 16, 1945 the annual 





mpoeed expert contreis. 
se erders had been placed as 
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ef the items thick were the subject of these clains. 
He e014 that if this Gevernment refused to iseue the 
necessary export lisenses the Seviet Goverument would 


not settie the clains. 


I explained to the Ambassador that the export 
controls were base@ en an Act of Gongressg and an 
Executive Order and thet their administration was 
vested in the Department of Commerce. Before a reply 
could be wade to the Ambassador's request it would be 
necessary to eonsult the Various interested agencies of 
this Government. The AmDassador asked for an early reply, 
pointing out that the interest payment would be due within 
a few days. I told him that we would take the question 
under advisement ané give him ag prompt a reply as possible. 


The Ambassador stated that be Rad sent the Depvart- 
ment a note reseatly with referense to the lend-lease 
pogresonsete and asked whether it haf been reesived. 

Z told him that J had a translation on my desk and that 


Bis note was being studicd. 





Robert A. Lovett 
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Memorandum of Conversation 


oo) ATE: 
teeta 7 Maly 1, 1948 


SUBJECT: | / oe fate 





PARTICIPANTS: 
Abd El Rahman El Sawy Bey, Egyptian Under Secretary 
of State for Air 
Anis Aser, Ezyptian Charcé d'affaires 
U - Mr. Lovett 
" NEA - Mr. Satterthwaite 
COPIES TO: 
| WE 
| DRN 
| AV 


Embassy, Caire 








Sawy Bey stated thet the principal purpose of his visit was 
to investigate the possibilities of developing the Egyptian air 
industry on @ longeranzge besis. The requests that he would make would 
have nothing to do with the present situation in Palestine or the 
| embargo that was now in force. He was, infact, principally in- 

terested in two other subjects, namely the low standard of living 
in Egypt and the danger which this effered for the spread of 
communiem. He had already had some contacts with airplane manu- 
I, facturers for the purpose of purchasing airplane frames. He is 
also interested in seeing while in the United States heavy earth 
| removing equipment, such as bulldesers. 


Mr. Levett made a number of helpful sugcestions concerning 
the different techniques used in the United States and Great Britain 
in the mnufacture of airplanes. He inquired concerning the start 
which had been made in this respect during the war in Cairo under 
the guidance of the ATC. Aser Bey explained that the organizat.on 
which then existed for the repair of airplanes anc the manufacture 
of certain parts had been broken up at the end of the war. 


It was understood eat the conclusion of théwagh® that Savy Bey 
woulc make his principal contacts and studies i the Depart- 
ment of the Air Force. If, however, as a resug® Of Whese studies 
it was necessary to determine whether any specigig pequest ran 





contrary 


CONFIDENTIAL 


ee ee te ce ee mmm 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











BEST COPY AVAILABLE 
CONFIDENTIAL 


@2e- 


contrary to p:esent poiicy anc leral restrictions, the Depertment 
of the Air Force should contact tie State —— enc we would 
be as helpful es possible. 
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SUBJECT: Bimmer for Ambessador Gromvko op duly & 


(Conversations separately with the following) 


PARTICIPANTS: Trygve Lie - Secretary-General of the United Nations 
lr. Robert MeClintock - Office of United Nations Affairs 
i. Anirew Cordier - Executive issistant to frygvw Lie, W 


ir. John Roses - United States Mission to the W 


COPIES TO: Dr. Jessup; Sesretary-—General; Reference Section 
U-Er. Lovett; 6-lir. Bohlen; Wli-dir. Rusk, Mr. EsClinteck. 




















f I told Mir, Lie I would take this up with the Dopartasnt. 


I teleshomed Mr. Me@lintock who teck this up with Hr. Lewtt who ws 
terribly disappeinted that he had a previcus engagement om the Sth of July, 
whieh information I relayed to Er. Lie. 


Mr. Lie was also terribly disappointed. He ebvicusly atteshed consider- 
able importanse to this matter ani asked ms if I thought it might be possible 
to get some other high efficial of the State Departacnt Gop hie dimmer. I 
relayed this, in tarn, to MoClintoek who talked with SB Whe alec was 
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“DATE: 
daly 3, 1948 


SUBJECT: (1) ammal Interest Paynent en "pipelines eredit. 


(2) Glaims of american Firns Against the Soviet Governnent 
for Losses frem Export Lieense Proeedare. 
PARTICIPANTS: 


Sr. Boris MH. Eretev, First Seeretary, Soviet Enbassy 
Er. Rebert 6. Hocker, dr.,5 - & 
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Mr. Kretev telephoned this morning anf, after an exshaage 
of amenities in whieh he inguired about my reeent trip to 
the Soviet Unien, saying that we would have to get together 
te and that weuléd eall se fer that purpose in 
that the Seviet Ambassader was anxious te 
could vooeive a reply te the questions whieh had 
tica with Mr. Levett ea the 

replied that these matters vere 

4% was ee 6 ae So 
Be pressed mo fer a definite date 
wag not possible te give any assurance 
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es to available although I hoped 
St might be 
Robert 6. Meeker, dr. 
wae ..3 
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The Greek Ambassador called this morning at his request to discuss what seeps might 

be taken to assure the Turkish Government that the United States would have no official 
ebjections if Archbishop Athenagoras should remounce his American citisenship in order 
to become Patriarch at Istanbul, who, according to Turkish law, must be a Turkish citizer 
The new Turkish Ambassador will, according to information from the Turkish Foreign Office 
be instructed te inquire about this point when he arrives in Washington. However, the 
state of Maximos' health may make it advisable to hold an election in the near future 
ead the Greek Government is recommending that Archbishtp Athemagoras discuss this mat- 
ter directly with the State Department which could then inform the Turkish Babassy, for 
traneaission to the Turkish Govermment, that no objections exist to his renouncing his 
American citisenship. 


Mr. Satterthwaite pointed out that the American position om expatriation is 
very clear, as this country was founded by citizens of many other countries whose 
right to renounce their citizenship and become Americans has always been upheld by 
our laws. We therefore recognised the equal right of all American citizens voluntar- 
ilf to expatriate themselves except in time of war. | 


If shortly efter a visit to the State Department, Athemagoras should be elected 
Patriarch or should zo to Turkey, there micht be some criticiam that the United States 
Government was interfering in ecclesiastical affairs. Mr. Satterthwaite therefore s:id 
that he would look into the poesibility of informing Ambassa@er Wileonm of the leet] «es- 
pects of expatriation as apolied to Ansrican citizens for tregemitte) direct to the 
Turkish Government. In this way, fewer people would be involwed dm these discuscions. 
He told the Greek Ambassador that hewould get in touch wih him-ai@hie the next fer days 
after consultction with lecal advisers in the Dep=rtment. ; 
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the United States Government does not intend to release 
the text of this note for publication until a reasonable 
time for cond@ideration and early reply by your Government 
has elapsed. 

I hope you will convey the foregoing information to 


your Government. . 
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: : RATE: Qaly 8, 1948 








SUBJECT: Palestine Truce Developments 


PARTICIPANTS: MP. Lovett 
Mr. Epstein, Special resentative ef the 


Previ si rit oa pa Israel. . 
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Hr. Ipstein stated that he had requested an urgent appointaat 
im order to esquaint the Department with certain facts regarding the 
truce in Palestine. 


Be stated that the Israeli Governnet had ascepted Count Berna- 
Gette’s proposals fer a extension of the truce, without eanditian. 
Wafertana » he had received word that the Arabe were net willing 
to aceept the extension of the truce, and that Bgyptian ferees had, 
atteeked Israeli positions south ef Tel Aviv befere the and 


in feet 
ef the trese. 






























I teld Mr. Epstein thet we were fellowlag 

closest attention, that we earnestly desired 

Gest end that we were striving through the 
ve. 


Mr. Ipstein mentioned thet he had reeeived ® that the 
British were encouraging King Abdullah to centinze ties. I 
informed Mr. Epstein that we had docunentary evidence te the contrary, 
end that to eur knowledge the Britiah were socoperating fully end were 
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utting extremely heavy pressure on Abdullah and the ether Arad States 
% eacoept the extension of the truce. Mr. patein mM that he was 
glad te have this news, and to learn that his | unfounded. 


The Conversations then turned to the grectios Sete ef 
the State ef Ieracel. I teok pains to our tien in the 
matter. 7 ted eut that cur resegnitieon eof the State of Israel 
was wm ed. We recognised that the State existed, and that 
recognition was net qualified in any way. The only qualification 
we Provisienal Geverament ef 
e 




















: 


ad 
Hi 





} 
e 


1 


| cleat te give an 
ai orientation. 


eetin, cunseanee 
sadjeets whieh he ef te take uw with me at a later 
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Memorandum of Conversation 





DATE: duly 9, 1948 


SUBJECT: Eeenomic situation in Latin American; 
Difficulty in edtaining official inforsaticn en 
werld situatien. 
PARTICIPANTS: Sefer Antenio Espinosa de les Honteres, 


Mr. Borman Armour. 














; sii on? ALe* 
se HEGEL 
eden Bae ee 
COPIES TO: sees . 4, 7, 7 
The Mexican Ambassader called this serning 2. 
geodbye. He said that the date of his Anes & hed been 






































postpemed ewing to his wife's illness, and for this reason 
he had requested the Ghief of Protecol to pos — = a. 
farevell e@all en the President whieh they had 

te arrange. 

The Ambassaier said that befere leaving there vere 
ene or twe peints that he would like to suggest informally 
for ay consideration. The first had to do with the —- 
econsmic situation in Latin America, not 4 = He ° 
He said t. sesteves I would egree that § . ite 
ation 5 at patina (perice vas one which ¢ i te 

y f, and while Salized that our 

rermment was ae z ef the sericucness of the 
predlem, he wished etress very earnestly the prececu- 
—~ of bie ovn Gevermsent and he knew the sajority ef 

e Govermmente of the ether American Republies in this 
Pegard. Ee gaid he planned to discuss thie matter in 
greater deteil with Nr. Beniele, but he hoped that I would 
give it my own attention and perhaps I would pase the werd 
along to my sueceshep, wheever he night “be. 

The Ambassador then passed on to his secend point, 
mamely, the difficulty vhieh he, and he believed the ether 
Americen representatives here im Washington, experienced 
in ebteinming official information and background en the 
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werld situation, particularly en events in yy In 
| general he himself had to rely ely on what he read 
| im the mewspapers and he realised t mueh of this 
infermatien was not entirely accurate or 4€id net give 
the whole picture. With the eritical situation in 
Burepe, he felt it most important that the American 
representatives here in Va should be able to 
keep their Governments informed of the United States 
Gevernanment's position en the main issues. While he 
Pealised that it would aot, in many cases, be possible 
to take then fully into eur eonfidence em all questions, 
he 41d feel that more of an effert should be made to 
keep them informed ef eur thinking on certain of the 
major iseues. He mentioned particwlarly the Berlin 
erisis, the Note dispatehed by the three powers to the 
Geviet Government, and the present Vestern Union die- 
. @ussiens now lace in Washington. In connection 
| with the latter, he had been interested to note that 
| he Gamadian representatives were included in these dis- 
Cussions, which he assumed was due to Ganada'’s lying on 
the Aretic appreaeh to the Gontinent. He said that he 
wished to etrese that these were merely personal sug~ 
pressenes that he was making then on his own responsi- 
1lity end without specific instructions frem his Govern- 
| gent, but he felt sure that I would realise that with 
_ the commitaents whieh the American Republics had made 
' under the Rie freaty and other American agreenents, they 
' gpaturally had a vital interest im these questions and of 
; @ourse fully intended te carry out the responsibilities 
| whieh they had assumed under these treaties sheuld the 
' @ecasion arise. However, in the event of an outbreak 
ef hestilities or an ececurrenee that might eall fer 
estion under the treaties, it would, he felt, be such 
easier te rally immediate suppert if the interested 
gevernnents had in advance been kept effieially advised 
ef the various steps taken leading up to such events, 
| than suddenly to be faced with a situation calling for 
action witheut any previous warning er advice. 


I teld the Ambassador that we tried to keep eur 
Ambassadors in the different eapitals fully informed of 
the policy pursued by eur Government not only in e 
but im all parts of the world, and I felt sure that Y, 
in turm, in their @iscuesions with the varieus Fereign 
Ministers, attempted to keep thes up-to-date om the 

eral lines of our thinking. However, I said I would 
@ glad to see what could be dene to act en his 
estion. I assured him that it was of eeurse our desire 
© work closely with them in all matters and eertainly 
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to keep them informed in all cases where the 
might later beecome involved. —— 


Norman Arneur 
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Memorandum of Conversation 


DATE: — daly 9, 1948 
SUBJECT: Million Grants under Section 404 (b) of the Chima 
4 Act ef 19468 
PARTICIPANTS: Zhe Henerable Valter H. Judd 


Meaber ef the Heuse of Representatives 
Rr. Levett, Under Seere ef State 
mr. Butterverth, Direster fer 

Par Eastern Affairs 


Er. Sprouse, CA 





COPIES TO: 
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Dr. Jufé called on me this afternoon by appeintacat 
te Giscuss the preblen of hee pe by the Chinese under 

millien grents eu sed by Section 404 (bd) of 
me Aid Ast ef 1948. 


« Julé gave @ lengthy explanation of his a 
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desided upen by the President to govern the extension of 
aid to Ghinea threugh these grants, which bad been cen- 
wunicated by the Department of State te the Gaimese 
Bubassy. He pointed out that under these terms it would 
not be possible te fellew the preeedure which he felt to 
ve desirabdle. 


I Geserided the histery ef these terms and the legis- 
lative histery ef the Ghina Aid Act. I explained that the 
Depertment ef State bad rocemmonded that the freasury 
Department administer these funds, pointing out that the 
legislative intent regarding the Mees we ef the $185 
fen greats had been made clear in the debate in | 
Senate on this subject anf in the Senate Pereign Relations 
Committee Repert em the Chine aid pregrm. in reply te 
De. Judd's query regerding the rele the State Depert- 
mont in screening Ghinese requests fer vithérawals fren 
the se s, I ised that the tment, in accordance 
with the President's terms, would merely cheek the supporting 
Goeunents ace Ghinese requests te see that they 
tallied with the of the requests submitted. 


I further stated that subsequent to receiving Dr. Judd's 
eal] I hed had the Legal Division ef the Department leek 
inte the possibilities of a edure which would pornit 
the Natiemal Military Bsteblishment to ge inte proeurenment 
fer the Ghinese and thus meet Dr. Judé's wishes in this 
matter. I said that the Legal Division had come uw vith two 

ssibilities, semewhat ceuplicated in their nature, and 
t an officer of the Buresu ef the Buiget had indicated 
{afermlly that it might be Giffieult fer the President to 
decide upen terms which would ineorperate ts aleng 
the lines ef the Greek-eTurkey Assistance Act, e in beth 
the enabl legisletien ani the appropriation act the Cen- 
ees had eliminated proposed Greek-furkey provises. I in- 
orneé Br. Judd that Depertaant desired te de what it 
eeoulé to be of assistance in this matter and % the Depert- 
ment would new take up the metter formally with the Bureau 
ef the Budget and the Batienal Military Estaeblichwent with a 
view to ascertaining what could be done in this regard. 


De. Jedd stated that this preesedure weuld net be sen- 
trary te the legislative intent sinmee Senater Vandenberg had 
infermed him that the elimination of the G@roek-furkey previso 
had been fer the purpose of avoiding underueriting the Chinese 


yr | end invelvement in the Ghinese civil war 
and the the? el tains tien ef this provise would not prevent 


the 
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precurement procedures fren felleving these employed 




















Geese and fuwkey. Dr. Juié then that it 
pe advisable te have the Chinese S & poquest 
the Army assist them in procurement of ed wili- 


teriel, following the reeeipt of whieh the Depart- 
state, the Bureau ef the Budget and the Department 
eould Giseuss the matter and arrive et scme 
Be fwther stated that it might be nesessary 

eppreach the General Ascounting Office in this eennestion 
ené that he would be available during the next = = 
Gssistanse were necpssery. It was agreed yy BH 
preferable fer the matter to be werked out A 
ment pricr te giving any indicatien te the tne Ghinooe of this 
eo 
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duly 9, 1948 
L baad Rr. Gross 


$125 Million Grants under Section 404 (b) 
of the China Aid Act of 1948 


Attached is a copy of @ memo- 
rendum of eonversation, dated July 9, 
1948, between Mr. Lovett and Congress- 
man Judd im regard to possible arrange- 
ments by which the Army could assist 
the Chinese in procurement of military 
materiel under the $185 million grants. 


Acting under Hr. Lovett's instruc- 
tions, I should appreciate your taking 
estion to discuss this matter formally 
with the Bureau of the Budget and the 
Department of the Army at the earliest 
possible moment. 








Attachment : 
As stated. 
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Memorandum of Conversation - 
: tare. Maly 12, 1048 





f ’ 
SUBJECT: Celesbdbian Eeencsie Mission - 
The Seere ef State 
Dr. Reberte ta, Ghief ef Coleabian Delegation te 


Sr, Alfense Areuje, Meaber ef Celeabian Eeonconic Miesion 
Mr. Joed Gutierres Genes, Nendber ef Celoabian Eeenonic Missicr 
Dre. Bailie Pere, Ceolesbian Neaber ef the Iaternational 
Coffee Ceanittec ) 
Mr. José Camacho, Counceler ef Colembdian Eubasay, Vashingten 
coRnm=as’ Ur. Enapp, OTD _ — O/¢ 
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“ viik Co, pd» at -6 Le ~— Le td 
Rr, Sepy, 0c vad om iy, TE + rrr t 
Gepies te: ARA, ore, BD, Fzpert-lIapert Beak Ye pe - 4 ~ 


Eabassy, Segotd : Wun & SY . 
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The tvo members of the Coleabian Eeoncmie Mission, 
SeGeres Avanje ani Gutierres, accompanied by Bootere Urdaneta 
~ hy Naame called upon me by appoiatnent 

at neon ° 




















Or. Avanje then apeke in sone detail of the Hissica’s 
edjectives the Cieations that hed thus far tranepired 
with ether agencies o 





Chis Geveranent end with the Inter- 
national Bank and the International Nom tary Funé. fr. 
Arauje ouphesised that the requests for #e0ietance 
vere not direeted to ebtaia 

the finaneial pesitien of ia, duet 


repairing the damages te the eeanoay of 
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thet eoeneny beek ap the leve) thet existed 
Be explained Ghat if woulé take 0 long tine 
te recover etherwiee, wuile if we eeuld neg % our 
help the reeenrtruetion verk ecul4d be rig? 
away, ané enee Beck om its feet Coleadisa veel@ Chen de 

in s porition So amertire the exrenses ever arreries of 
the next few years. Fer ite rart the Gelestien Gevernnent, 
he osid, wae Gating steps throvgh inereaced taxation and 
other reveave measures te help finanee Bhe interns) seste 
of seme ef the Coetruction oe oused ty Che piete, Be 
sentioned thet an eGditioens) expense vwi.ich the ee 
8 










te Arpil, 
eabie 
























600 and Shis wy oypey- en iznereese ia emendi- 


618,000 Pr ensus, Is reply t ay 
tod Gast the Geveranent wae Ay ht me 
Dut Ghat 18 would predediy 


| of property des r) 

| @ te sake Sites Goulinte tataken ee 
easounte and values of commodities end of 
hed Been Gectreyod. 




















Rp, Outierrer, 
eaid Ghet he was ef the iapres- 







| next as the ay ey siteetion in 

| . Oréaneta rep! Chet al} lee vere 
verting bege ther ena Ghet Chere te every 

preepest fer reasonable etebility. 


Zeal Ghet I wee very gratified te learn this and 

thet I haé been heeping in toveh with Che situation ia 

Celeabia befere the aprival ef the Bicselien ané since thea. ’ 
1 indiested thet Mr, Rarrinen, while 
Depertaent ef Commerege, wes, Of course, 
the deve in Colendia by reseen of 
at the Cenference. fiance Mr. 
free thet effice | hed taken steps te 
Ceeretary of Commerce in the satter. 1 
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thet beth *r. Kartir ané “pp. UeCley were with 
firet- 


the eoor sie probleme ef ‘elembia Ghreugh She 
hené experience in that ecuntry. 7 


i eteted that a1] of ua Re? @ very Geer ané gyperat’>tie 
interest in the curreser eof the Colestian "iseion and that 
the isrort-le-ert Bark en? the Iaterartiona) Benk wou’ d 
uacuraetionstiy alse view their purpeces Ut! eyepathy. 

There twe inetitetions would meturally heve te censider 
whatever sesietanee Shey eould renéer to Coleablie ia seoorteance 
vith their statutes, and any leane whieh they eoulé grant 
woulé heve te neet their requirements for a eovef finsaeial 
Basie, I esid Ghat it heé been ay experience Chat such 
Gerenfed on the aenner in whieh the erpllestions fer the 
lesne vere presented ané the effeetivenese of the det: iled 
esterial ia euprerting the ep-ifestiens, anf I therefere 
ested Ghat pertieqular ettentien be given Go Ghese we 
peinte. 3 eslé thet I had incuired os vat the Berart- 
gent hed beer Going in acsisting Ghe Mission end that I 
wee estiefied Ghat 40 wae sexing every effort te be 
helpful, I then reiterated ay sugrestion thet the lean 
eprifeatione Be in geet erier ané Cthereughly doeunented. 
I pereseted enee mere that we vere Geeriy interested in the 
Hissica’s rurvcees here and Ghat 1% bed our wareest 
suppert ia saything we could properiy Ge te sesiet it. 


i then vert on te cay thet I had Been giving eonsidersdie 
% te the April eceurvences amd hef gece te gene 
wsiens in whieh She Coleabian representatives aight 



























Be interested. £ said that Qhe April incident ecoulé only 
Be viewed os on evil unnecessarily 
ené that ge had 





of Viev of its pespetre 
general effect on theese 












payehe) enee cet in setion Geos eee ané 
of » Sevecver, gees far beyond imse€iste 6 
ef the Genonstraters, It wee o leesen te us sll, --eerectolly 
te the representatives of the Letin Aserican eountriea,-— 
in severel direst rerreete: first, &¢ emphasised the need 
fer eavtior on the rart of any polities} party te ineite 
Vielenee; second, it breught est the nece ee 
adequate seasures for ssiatensnese Of Seou @riré, 
4% clearly ehewed the neeé for basic pvovent 
explosions in the future whieh were 6s Bain 

etre tae 

te soeis) 


by the trenendeus gar between the te and 

ef seeiety in eur vPricuse countries that ave 

wareet. I said treat undouttedly the development ef 
ia*vetries 
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inéustries and the iaprevenent of 
the eountry would be very heleful 
eafertaken. I then ede thst ! beliewed Gere wae another 
iapertart thing vhieh shewié be Gene whi 
education ef the yeuth ef She eountry, 
Believed what woulé te sore bel~ful than ressibiy apythirs 
elee woui4 be fer the ranente Cheaselvee te provi-e 
Better eduestional fesellitier aad, in partievlar, te rricet 
for training froe the unler-r Privileged and peerer elacees 
Of the esasunities the preai young nen ané voaga who 
eould be the future leadere of ecuntry. I ealled 
attention is thir reavect te Ghe peliey ef the Cathe) le 
Chureh which plekeé eut the boot seeple fer ereeia) 
edvection and ¥en sy If this were each ecuntry 
eould be azevred that ite future leaders woulé Be eduerted 
in Geaserstic vays anf prepareé te asset the prebiens of 
their meticnse with a auek breader and sep) cou rehensive 
eprresch. I felt that then there would 
ef obtaining greater stability end gree 
ef the needs and esrirationse eof the sapece Of the prepie. 
Pareathetieally I gentioene? thet even ia the course eof 
ey lifetias thie eountry hef witeeseed such 
ené thet i kpew persorslly assay leatere 
frea iewly walke of life te greet inflvense 
fully merited their abilities ané initist! 
Chie we treesesable te th etnectica efforded 
Blie sehecle, i eonsleded on Brie sudjoct 
& the peseibdilities ef future dis 
| were Bot eaéeé, Tzpieaions might be 
} be suguented atverse Gevelepscnte, 
ica @ eet off @ series of 
wes ol) the sere reases way ve 
meet eveh oveatealities, 


I alee eslleéd Qhe sttent 
Cativese te sene 
meetion with the atti 
ecountries, as indiested at the Bege 
te the fure-ean Recovery Pregren. I! 

ing inte detail I vee cure the progres voulé etiy 
apreve Grade, net only with peereet te Turere iteclf 
Bat in Peletion te the Grede of Letin teories, 1 enté 
Chet i wished te bring out a wartioulsr pe 
S4uguaet 1938 the trade relationahi: betveen 
Sbaeriesn countries ané the United *tater 
sense sbneresily elece, Because of the 
Letin -esrican trede had been greatly reet 
Furope, end ae 6 result, ever the rerieé e 
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the Latin American countries hed cone te lak an 
ef the isportanes of trade with Europe ané, 
because of the absense Guring that pericé 
eunieation with European countries te be 
ef the real status of affairs in Eurepe and Pele of 
that continent in world affairs. For these reasons the 
Latin Aseriean countries fail to reeognize what a 
tremendous facter the recovery ef Eurepe would De ané 

how that recovery will be felt throughout the whole 

werld, inele Latin America. Previeusi: the whole 

Latin American patterns with Evrepe bcd been forgotten 
and now they would be re-establiched. 


T eoneluded my remarks te She representatives by 
reitere the statement Ghat I felt that She essential 
lessen ef tafe Ay ey gp A preventative 
measures in ané that with re % te Hissien 
Ateeif I wished $e say once again that we desired te be 
helpful te 4¢ in every way possible. 
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Rome re. former Italian Colo.ies. 
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Mr. Tebbit, British Embasay. ey Chives: - Dele 

Mr. Sehmarts, AF ™ nt, 
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Count Sfersa indiested thet it mould be possitile Ser Btaly to 
to 


return te Eritrea and Somaliland provided that she Gid ast have to do 
eo by foree and that the native inhabitants understood that tne present 
Italian 


| "'DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








BEST COPY AVAILABLE = SECRET 


Ttalian Ooverrment and Italian rule are quite éifferest than 


past. in reply te « question, he answered “seneutad eirily* 
Game arrangement amizht be sade fer Ethiepien Christiens, 


: 





With regard to Tripolitania, the Pereign Minister 
hie personal thinking the ides that that arce nig be anes 
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fae Betherlands Asbassador called te present Dr. Bieo 
8. Blea, Spesial Adviser on Gonstitutional Lev te the 
Betherlanés Foreign Office. Ia the course of conversation, 
1 Geld Dr. van Kleffens thet 2 found the present estate of 
affairs in indonesia Very unsatisfactery Since it appeared 
te we thet Little progress had been made is negotiating o 
final pelitioal settlesent Guring the past several senths. 
Kio aaekh. thats i1¢ appeared te ne & the arees of 

















= ony sal 

tien whieh the Betherlanés sight de e te offer ea it 
own initiative. i stated my View that sizes 
appeared te be prepared te secept a prepesal effered 
ether, e compromise eolution seened called fer end that su 
& Compreasice selution could be offered only by the GOC 

Dr. wan Kleffene and Dr. Blea sopresee to egree, Dr. Bics 
etating that he understood Ghat his government iatended to 
present any peepesal they hed is a firet te the 60° fer 














its eomnents; free further conversation 19 that 
the Hetherlanie Gevernzent plans to cont efferts to 
reeeh a cettlesent threugs segetiations auspiees. 
mn. 
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The British Ambassador called on se this afternoon 
to give us Bevin's preliminary impression of the Soviet 
reply to the joint note on the Berlin situation. Bevin 
holds the strong cpinion thet we should not hurry cur 
reply or publication of the note. As an indieation of our ‘ 
sition we should step up the air 1ifé in the meanwhile. “ 
@ suggests that Douglas, Strang and Massigli should 
jointly eonsider the note and advise the three Governments 
with respect to the timing of publication and the nature 3 
ef our reply. It is © in Bevin's opinion that we ’ 
do not give ression of concern er fuss about the 
mote which is likelihood only the opening of a 
protracted eperation. I explained that we had a sinilar 7 4 
message from Douglas this afternoon and that the latter 
hed urged us to add as many C-5%'s as possible. This 
matter was now in the hands of the air force. ~ 


With respect to sending the B-29's, the National 
Security Council at its meeting tomorrow would consider 
this matter in the light of the Boviet note. 


The Ambassador then gave me the substance of a 
further message from Mr. Bevin on the subjest, 
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The substance of whieh is contained in the attached 
mesorandum. In this connection I said i$ ens impossible 
to foreeast the decision of the National Seeurity Council 
but that the question of timing was the gully. matter 
of substance to be discussed tomorrov. 


The British Ambassador then handed me a copy of the 
Soviet reply to the British note which differs from the 
one we received in that it leaves out certain paragraphs 
relating to the situation in Berlin itself but this may 
be an omission in transmission as the British mote is 
identical in ether respects. 
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SESSAG; FROK FORLIGR MINIS: KA BEVIN, AS TRANSMITTSD 
BY THE BRITIGH AMBABSADOn, BIR OLIVeN PRABES, GUAT 14, 1948. 


Mr. Bevin feels that the fact of the aswhVal of the 
*eviet reply and ite eharacter de not is any leesen 
the Gesirability ef sending the boabers eoreoss 









Atlaatic. Fe believes that their Gigpateh is all the 

mere impertant eo that it will be elear that the reseipt 
ef the Seviet mete was not the eseasion of the desision 
to send thes. He is alee of the opinion that we should 
ge ahead with all the necessary steps in building wp 
cooneaene on what lines reply 














while 
to 








we 

the 
the arrival ef the 
Be dbelieves alee Ghat it is desirable 
that the arrive befere the mooting of the 
| Gencultati ef the Brussels Pact), whieh ie due 
- te be held at The ague on Nenday. 

| 

| 









Se far as peblicity is cencerned 
by bie View, alveaty expressed, that tne ordinary language 
ef “poutine training flighte® should be empleyed te cover 
the sovement of the boabers. 
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The British Ambassador ealled om me this morning 
to present two urgent messages. 


Sith respeet to the first, he seid that the British 
Cabinet had agreed that the United States should be asked 
te send the 8 groups ef B-89's as soon as possible, 
preferably before reeeipt ef the Soviet seply te our note 
em Berlin. Se explained that all facilities te reeesive 
thea were woady but that the Gebinet heped, on the . 
pablicity side, thet the flight would be treated as o 
leng range training exorcise. Then Mr. Lovett asked ee 
whether the British Goverment had made it a eondition | 

| that the B-20's should be sont before receiving the Soviet x 
mote, Sir Oliver said his instructions were not elear on 
that point. Mr. Lovett said that werd had ecm fron 
the Soviet Mubassy that the Soviet reply would be 
Gelivereé within half an hour so that it would be 
impossible to sené the B-89's before hand. It was agreed 
to revert to diseussions of the B-29's after Sir Oliver 
hed had the opportunity to present the other urgent matter. 


es } 














The Ambassador then said thet the | 
ef the Combimed Chiefs ef Steff had pre paper 
en behalf of the Minister ef Defense with Bpggest to 
Command arrangements in Europe designed aor 
emergency eonditions. Me understood tha & paper had 
been presented on Monday, duly 12, amd he had been asked 
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to urge a prompt decision from the US whieh would enable 
the phage re ea te approach Pranee end the 
Benelux countries expedite the arrangement. The 
British Government atteehed great importames te early 
concurrence on the part ef the US to the since 
it was most important that we should beth be in a pesi- 
tion to meet any requirements of the situatien. The 
three Military anders in Germany had worked eut an 
es ey! plan for withdrawal to prepared positions but 
mo plans had been made for the mext stage which would 
require a Gommand setup. The Ambassador said thet the 
Minister ef Defense had epeken to Mr. Douglas in Londen 
yesterday and urged him te communicate a message on the 
sub jeet ately to Weshingten. Mr. Lovett explained 
that the message had been received; he understood alse 
the paper had been presented en Monday, and that the matter 
was now being considered by the Joint Gniefs of Steff . 
) here whe were alse considering currently whether the 
| group ef effieers mow p te ge te Leadon to parti- 
| eipate in the Military Gommissien ecouléd deal with this 
| issue as well. 


| The British Aabassader then went on to explain the 
| plan as fellews: fhe Military Commission had prepared 
@ scheme leoking toward a single Gommand setup for the 
implementation ef the Brussels Treaty, whieh during the 
first stage would mean a British Supreme Commander, a 
Preneh Commanéer for the Ground Forees, a British Bevel 
Commander an4d a FPreneh Air Gommander. Eventually it hed 
been envisaged that the Supreme Goumand would dovelve 
en the US, the Army would have a French Geumanéer, the 
Heavy a British Commander ané the Air a US Commander. 
At the seme time the three Mili 
had prepared an emergency 
British Guiefs ef Staff eonsidered it was @ 
previde ea further Geamané ergenisation te take 
ef the evereajl emergency, te plan the defense 
positien prepared by the Riivary Governers and 
all the necessary steps required fer the support ef this 
sitiemn. This would mean the ereation ef an Allied 
e Headquarters ergepisation in Burepe, involving 

@ single Army Comandéer-in-Ghief, an Air bcumander-in- 
Ghief, and a Naval Comander-in-Ghief, wut there must in 
addition be a single qualified Supreme Cegsander. The 
British Government ree sed the 4ifficultiga isherent 
in such an appointment peace time and She tance 













































ef avoiding ary publieity but felt that ablishment 

ef this erganisation was more important the Ganger 

ef any leakage sinee the latter eould p y be handled. 
If 
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if, en the ether hand, mo adequate precautions had been 
made to meet emergency requirements the UW, UH 24 
French Governments would be seriously eat famlt as there 
would be grave danger in any lack of prieg eserdination 
anc planning. US participation in this Goumané 

setup would be essential as American forces were in 
Europe. The Ambassader again urged that the decision 
be expedited and, if possible, given today. 


I pointed out that the Joint Ghiefs of Staff must 
be consulted as well as the President. The Joint Ghiefs 
eof Staff were meeting today but I did not know whether 
they would be able te reach a final decision. It hought 
it would be unusual if they were unable te give a final 
Gecision upon such an important matter today. I would, 
a, Secs CS Ce ee 6 Ce 
poss ° 


Reverting te the question ef B-89's, I explained 
thet our decision must now depend upen the tenor ef the 
Soviet reply ané presumed that the British Gevermment 
would feel dikewise. ZI questioned however whether we 
should announce their departure as merely long range 
exereises since this seemed a eynical explanation and 
merely a reiteration ef the kind of Soviet insincerity 
with whieh we had been dealing. The movement of these 
planes would undoubtedly be associated in the 6 
mind with the mevement ef the jet f ra te 
Mr. Levett explained however that 8 Was & eross 
flight, Vampires p Bast and P-80's returning 
West. Be would be guided ae in our announcement 
vy British feeling and pre y we should stiek te the 
traditional idea ef reutine training flights tc take 
eare of the publicity. I explained I te be able 
te give the assafor something on the 's this 
efternoen after we had considered the Seviet reply but 
heped that in the meanchile that be would ask whether 
the note in any way modified the British Gevernment's 
position in the matter. 
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fhe Brazilian Ambassador ealled this eftermeon te 
eay goodbye but took the escasion te discuss ene or two 
matters with me. 


He ealid that he hed just heard fros the Brarilian 
Minister Dr. Raul Fernandes that ‘a a convercation 

with a, the tine Fereign Ninister, when the 
latter passed through Rie en his way back te Bucmos Aires 
fellewing the Bogota Genferense, ia heer 
question ef the reselutien adepted at on colenios 
end occupied territeries in America ani the ereation of 
the ecamittee on % territeries. Sramuglia had 
by thie question at Bogotd ant would gladly have com, 

e ea a e@ een 
sidered seme way ef evading the issue but had been ruled 
down by the Gleneate (he wae refer 
Ping te La Resa Cereminas in his own Gelegatien and 
pe the Guatemalan delegation). He that the 

ted States and Brasilian delegates were not represented 
in the ceumittee which finally drafted the reselution and 
thet he wes therefore deprived ef suppert that he night 
eotherwice have had. 


Raul Fernandes received the impression that Branuglia, 
aeting for the Argentine Goverament, would be willing 
@aneel the meeting ef the commission called fer under the 
resolutien, to be held in Havana, if Argentine eould be 
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entrusted, as a s®p to their self esteem, with the tack 
ef bringing Spain k into the feld, 


Rabuce admitted thet it wae not at all elear to hin 
(1) as to how the Argentine Government, aqting alone, 
@ould mullify the provisions of the Bogota resolution, 
and (2) how they would propose to proceed to effeet a 
settlement of the Spanish question. He said he had not 
had an opportunity to study the Selegram very carefully 
but would prepare a mencranédun to send ever to the 


I explained to hin eur positien with r te Spain, 
4.e., that the Resolution of 1946, while it had not been 
reaffirmed in 1947, was etill, under our interpretation, 
on the booke and that we had eonsistently teken the 
pos en, whieh I believe was the pesitien ef the Brazilian 

ernmeat, that so long as the Resolution etoot we could 
net run counter te its ba tare The Ambassador enid 
that he had been under the impression that the feilure ef 
reaffirmation last fall meant that the Resolution was no 
longer in effect but aimitted that here again he had net 
had an opportunity te study the matter very carefully. 
In any event, he said that perhaps after we had received 
his nemorandwmm the matter would a little elearer. 


It isp 8 6s ficant that there have been Fre- 
ports recently t the vilien, Solombian and Peruvian 
delegations at the Bogota Oenference reached an inforzal 
agreement to mame Ambaegsaders to Spain, and fren what 
Babuco said it may be that the Brazilian Foreign Minister 
and Bramuglia vorked out some deal in Rio by which in 
return fer Argentina's withdrawal ef the resolutien on 
Colonies, which wae of course oppesed by Brasil at Bogota, 
the Argentine Fereign Minister under te be the 
Between handling the Spanish question for the Brazilian 
Government. This is, of course, entirely conjecture on 


my part, 
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m1 it a President ef the Legislative Yuan 





br. V. EK. Wellington Koo, Ghinese Ambassador 

The Secretary 

ir, U, Valten Buttervorth, ney > for Far Eastern Affairs 
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AMEMBASSY, Nanking nh a Fe 








The Chinese Asbassador brought Nr. Chen Li-fu te eall 
en we teday. After the usual courtesies and after conveying 
greetings from the Generalissise and Nedame 

Li-fu indicated that he had come te the United States 

in eonnection with Heral Rearmanent ani alse te stady at 
i firsthand the workings of Gemceracy in the Gaited States. 
| Z teek this eesasion to stress the » in teras of 
Ghinese Geveleopacat, eof civilian eeatrel is the United 
| States of the military emthorities end the manner ia whieh 
| that control is ispertently exercised plisa of the means. 
: I illustrated this by a general Geseription of the Aray 
! procedure beth befere and 
































8 
the Departeeat, then in the Bational Advise ° 
Bureau of the beaget. the Presideat hinse ané later 
in the Congres rat re the Poreigna Relations Commi te 
tees ef the Howse and Senate in connection with: the enabling 
legislation and later in the Reuse and Senate ropriations 
Committees in ceanestion with the approp | isletiea. 
ee Soe that this - = A. | G@ eften a 






esione precces whieh preved 

asve ees it seesed to ne ee beet 

interests of the eceuntry as a whole over be period ef 
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tine. I alee tevehed on the isportance, ba terms ef the 






Ghinese scene, ef the Ghinese field eons having to 
prepare budgetary estinates and, thereferg, Firet learning 
to know their actual needs and then being geamitted to 
epply the funds for the purposes previcusly recuested and 


grented. 


Mr. Ghen Li-fu expressed a great interest in this 
matter and asked if he eould be put in teveh with the 
appropriate effieiale in this taent end in the Depart- 
sent ef the o Ascordingly, Z requested Nr. Butterworth 
to for Ur. Peurifey te see hin and te put hin ia 
teuch with the Budgetary Officer ef the dAray. 


the Ghinese Ambassador handed ne 
the Tibetan Trade Hission and ins 
Ur. Dutterverth indicated that 


Tibetans’ passperts but had 
the visasen a special form. Be. Keo was alse 

e Geverament’s attitude had set undergone 
the general question ef Ghinese sovereignty 
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\ HM, Raymond-Laurent celled with a letter of introduction 

: from NM, Bidault. In a general Giscussion he stated that the 
Freneh people realised t ERP must mean recovery rather than 
relief and that in order to achieve it, they sust work haréer, 
make substantial sasrifices and erate with ether countries 
te an recedented extent. He believed that beth the ecenonic - 

| and political situations in France hei ae ia the 

| , ast six months, that the Schuman Government survive the 

| ~~. Fest of this year, anf that, if it G14, de Gaulle's chances of 








“.< @oming te power at any time would have been greatly lessened. 


| ZI observed that since coming te the State Department I had 
! been faced, with respect te products fer eivilian consumption, 
| by the sane problem I had had at the Var Department with respect 
| te military supplies, namely alleesation of a limited amount of 
material between a large number of claimants. ‘fhe Chinese had 
never forgiven me for ay ia the decision te fight the war 
in Burepe first and nev ed me fer pushing recovery in Europe 

first. In latin America most of the leaders have come into power 
since 1959 and 414 not realise the extent te which their o untries 


ha@ depended on Europe as a source of su Rete the war. 
I said I was endeavoring to eonvince bo | Americans 





tt 
yh ; 


























and the Chinese that European recovery was. | to their 
own well-being, whereas sums spent on thes Be ineffeetive 
= , 2 in 
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in the absence of European recovery. I expressed the hope thet 
the French and other Western European Governments could give us 
a hand in convinsing the Letin Americans in particular of the 

3 truth of this pesitien, 
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to to bring about a 1ift 

z oan thet there were a be 
eas G@iplomatic action and ef eourse 
amé possibly some countermeasu 
his a had yo a ¥ 
Ambassador Gaffery o terday. 
under careful study weekend and 














that we 6 elose ther. 
Ambassador, as a porsenal viev, 






t and would undoubtedly 
Soviet a seas, 


| fhe Asbassator seemed 








that there would be consul atin 
ment before any further step with the 





Gharvics B. Benlen 
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SUBJECT: ¥.§. Armed Guards fer Jerugalen. 
PARTICIPANTS: Jip, Bromley, British Eubassy 
Mr. Mattison (HE) 
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ir. Bromley called under instructions from the Foreign Office 
te stress the impertance whieh the Britigh Gevernment attached to 
pnt Count Bernadotte’s request fer 1,000 men to act as a U.N. 
fer Jeruslen. 


ref prine inportance as It sighs be pecsttle, 





could be maintained wmtil a U.N. peliee ferce was 
the eet. 


The British Gevernzsnt 
would be able te comply with Derneasvtes 
If difficulties in tren 


meving the contingents 
British weuld be prepared te assist. 


Ia conclusion Mr. Bromley stated thet his government felt that 
the purpose of the Jerusalem ferce would best be if neither 
Zeus nor Arabs were included in the forsee. 
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First Gell of Hungarian Minister Designate 


SUBJECT: 





The Secretary of State, Er. 


PARTICIPANTS: 


fhe Rinister Designate ef Bangery, Mr. Sik 
fhe Chief ef -Pretecel, Mr. 
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le ef the 
est feeling 


the friemali 





t ie se far as I 


t of the Gaited States, 


e our relations with the 
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US THITH: 





I told 
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}-toit hin that—t thought we should be—nere—__ 


Séootogitvus:— I aleo teld the Mintoter that is view of 


his deeleration of intent with respeet to his sission 
I would speak very frenkly with his. 


I said that if 1% were not se tragie it would 
be funny to consider the senster I was sade out te be 
ML Rie a ané that I even leeked at 
myself in the sirrer time to Sime to see how it 
was poesible. Fer anyene in aoe <7 public effiee in 
this eountry, exposed to the lie prees, radio, and 
the Congress, te connive like PMechiavelli and work 
out @iabelical schemes as I had been sccused of doing 
was simply ridieulous. I said that I had made it a 
gatter of persenal coneern that our own propaganda, 
the Veiee of America, should be confined te facts. 

In other words, to repert the trath cencerning events 
whieh had taken Place ané that I had insisted no ex- 
pressien of epinion be breadeast on the progran. I 
felt, I said, that it was only in thie way, by re- 
porting the facte - the truth - that we could hope 

- for understanding between nations. 


Propaganda wae like DDT. Fer example, we had 
defeated Japan and now our countryside was plagueé 
with the Japanese beetle. DBDP could be aced ee- 
tively against the Japanese beetle but it alse 
deetrey hy birds and ether desirable forne of 
life. prepegents, DDT eeuld be used for a 
speeifie e ebjece ve and asecomplish it, but ite effest 
ana destruction was far wider thas originally intended. 






































fhe Minicster agreed with se about propaganda, 
and etated that two eases of sisinfermation about 
hie = haé — published ia the AY — press 
Pesen ene, t or 
eolleet me fares, and Ay y Be ist it was a 
eniminal effense te listen to the Voice of Aserica 
breadeaste in his country. There 
ef ecellectivising the farms in Buagar7, 
te the Minister, altheugh eceperatives 
adoveleped eimiler to fa Deasark and 
countries, and, as fer the Veiee of 
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eritics ef the regise had been arrested in Budapest 
whe had testified that they had listened to the 
Veice of America, but that this was set the charge 
against thes. They haé ted the Veliee of America 
98 saying that the Uni States would drep atosic 


beabse on Hungery.. 


im At the ee eur by ay ZI wished 
Minister a pleasant tour a Washington 
and told his that I should be glad to see his at aay 
t ° 
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military advisers participate. After consideration by that group, if the Greek 
Government wishes to present it formally, 1t should be giwem to th: American Ea- 
bassy for tranmmittal to Washinzton. 


I also twok the occasion te correct the follorin. statement in th: aice- 
memoire, the substance of vhich was re,orted in the Athens an: New York presse: 


"Jader Secretary Draper stated at the meeting that, in his opinion, the 
Greek proposals were reasonable, and thet he sould transait them to Washinzton 
for proper consiceration anc action®. 


I peinted eut that during the meeting in Athens General Draper, according to his 
em account, expressed no epinien on the Greek request for additional silitery 
equipment. He merely thanked the Greek Gevernment for its hospitality and neither 
accepted the memorandum from Premier Sephoulis nor undertook to transaiti te 


Washingtea. 
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ALDE MEMOLER 
At a meeting of the appropriate ailitery leaders ani governamt officials 
held at Athens a few days ago, under the chairuanship of Prise Minister Sepheulis, 
im shich Mr. Willies Henry Draper, Jr., Under Seeretary of the Department ef the 
Aray, end Lieutenant-General Albert Coady Wedemeyer also participated, the aili- 
tary situation in Greece was reviewed is the light of the latest developments 
of the Grammos offensive. 


A memorandum susmerising the views cf the Greek Government om the matter 
was dhanded to the Head of the 4mcrican Mission. Im this document it is reiter- 
ated that the Grvek poople, as evidenced by their efforts to date, have tre 
merel strength and stamina to pursue the siruggle im order to rid their cou 
try of the Communist menace, provided they are given the seans necessary te do 
the job. 


Experience gained from the Grammos operations has show thet further ia- 
crease of the fire-power of the Greek forces is essential in order to counter- 
balance the edvantages which the rebel bands d_rive from tne nature sf the 
terrain. With the a ms and e,uipment now at the Army's disposel, sopping-up sw 
operations in that aounteinous area of noriiwestern Greece nas proved excvedingly 
costly in human lives. Army cusualties bsVe already euched 1,700 due, among 
other factors, to highly fortified rebel positions and the use of special aincs 
by the bandits, 


It may be anticipated how tht the drive against Markos’ forces will be 
prolenged, extending most probebly until late Aujust, wni.e th: recent caevelop- 
ments in the Balkans make it more imperative than heretofore tn.t the s.rate- 
gic Gremmos area be cleared up at tue earliest possible time, 





Foremost in the minds of Greek officials is to reduce sacrifices in hums 
lives to the minimm attainable and this may be achieved only throujh a corres~- 
imcrease in the mumber ani effectiveness of the weapens placed at the 


aray's disposal, 


To this effect the memorandum lists the following categories of additional 
aras end equipment considered necessary om the basis of@we years’ experience in 
operations against guerrilla bands in Greece: 


1) Bombers 
2) Special incendiary bombs 
3) Fleme-throvers 


4) Armored cars ‘ro security cr communice tions end 
flat country sreas 


5) Guns with a long straigat trajectcry for tu. wurpese 
o. Tiring at embrasures of pill-boxes, und 


6) Gases used by ;olice in attacking gangsters entrenciied in 
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im tuildings er other closed spaces. 


As to arny efiectives, it is thought that their present-day strength is 
generally ade,uate; only slight increases will be nesessitated t suck an 
extent as will be re,.irca for the handling cf th. above requested a -itionsl 
weapons an: e.ui ment. It is, therefore, suzcested that one-tuird of the class 
due t.- be celled to the colors in Septemrer 1948 be called fortheith. 


Under Secretary Draper stated at the mceting that, ip his opinion, ihe 
Greek proposals were reasonable, an. that he would transmit them to Busnoln, ton 
for proper consiaeration ena action. 





It is earnestly hoped that these proposals wili be given du: consicerstion 
b; the competent United States Government officials, enc that favors.le action 
will be tak n urgently, as recent developments in the military situstion is 
Greece seem to have fully justified certain reservations formilsted to meabers 
of the Amcrican Mission at Athens, while the Grammos drive was being organized, 
as to the chances of speedy end successful conclusion of such a difficult and 
complex ailitery epera-ion without cde uate fire-po. er, 


-_- 
mm i ee ee 





Washin; ton, D.C., 
July 14, 1948. 
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basis for payment, with invoices or other evidense of 
submitted later. JI told him that insofar as I ke, 


outstanding questions on this procram, 1.6.3 -. 
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(1) ‘The procedure for designation of a bank by the Gkinese Goverment. 


I told him that the banks in Washington had requested that the Chinese 
Government should formally designate the Chinese Aubassader in Washington as 
the appropriate official to draw against these accounts. I teld him that 
although this is a matter to be decided by the Chinese, the State Departaent 
was assisting in every way possible to get the bank account established for 
the Chinese Government. 


(2) There had been same question as te the legal authorisation for 
purenases on babalt af the Oiinooe Wy the Departaant of the say and eter 
goverment agencies. 


I indicated to mr» Lackey that this €1¢fienlty had been ee Pe 
week in discussions with the General Accounting Office, and that we had sub- 
rh yoy Ay Bk — pt Ry © §- the President's 
Ne Se ee ee SS a een Pay ny BA, 
arsy and ether gevernnent agensies on the request ef the Chinese dovernnent. 


(3) ‘he President's letter was not entirely elear en the question of 
whether short-term contracts ceuld be accepted as a basis of payments to the 
Chinese Government. 


I teld Mr. Lackey it was the view ef the Department of State that short- 
tera centracts eould be accepted but that we ee 
| ee ee oe Cree the 
Shanes memtaen (ot casthekl clear Ge a I him that the 

Sreamusy Sapersaas int questiens! intvemaiiy the extent te which contracts 
could be accepted. 


(4) Was the Department familiar w th the military requiresents progren 
develeped by Secretary Royall and General Wedemayer which was presented to 
= oe ew 


not consider that it had any responsibility fer judgeet on such a ailitary 
program. I stated further that under the President's directive to the 
Department of State, the Department would net review any requests in the 
light of this or any other program, Wut would merely make aritimatical 
caloulations and certify the sequeste to the frencury Set giymyite 


fo , 


s 
‘ ay 
’ 
‘i <- 
a 


.*. , 


"DECLASSIFIED FOR ‘PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





: 





Ee = 








BEST COPY AVAILABLE 


@j3J- 


Mr. Lackey then indicated he was satisfied the Department had taken 
all steps possible under the circumstances, and that it appeared to hin 
that delays, if any, were due to the Chinese Government. I suggested to 
him that if he had any other understanding of the progrem er if he had 
any further questions, mr. Butterworth and I — jointly @ singly — 
would welceme an oppertunity to discuss it with him, He stated that if 
he or the Committee had any further questions he would call me er would 
Come to the Departaent. 


Willian 0. Mall, Directea 
Office ef Budget and Planning 


OBP :WOHallsgr 


—--—-_--#--- —— —  ~ — 





—_—— “ 
eS —— —_ 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
1 RELATIONS OF THE UNITED STATES" 








@ 


{}- 
7/5 


BEST COPY AVAILABLE DEPARTMENT OF STATE 








pw ws of Conversation 


ie 
* 


DATE: aly 81, 1948 


b. 


suBsect: Spain and the Maited Netiens 












ARA @- Ip. Daniels 
Re P. pave 
Wo Br. Askilles 


PARTICIPANTS: BiPe Mawrieie Nabuse, The Brasilien Ambassader 





a 


@neire 














Ly 


: 5 
i: : ne 
i iy i a 


au i 
uk fai 
. TE 
i ca 
ibe ‘Midi 
































z 


efvised ef ow position, namely Ghat we had 
ey Ams eae my Ghat vo A B. eceasidere 


a 





stig 
Ee 


aia bar 












a 


—_—_ 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 











BEST COPY AVAILABLE 














WE sTAchilles:ca/mM:ADavsensehn ‘a tees 


CONFIDENTIAL as 


—— - 





_—_- S$ — 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 














—— ec a 


—— 
—.. 





_ BEST COPY AVAILABLE ~ eee oe 


payee 5 <j 


DEPARTMENT OF STATE | = oe 


Memorandum of Conversation K 


DATE: July 21 7 1948. 





SUBJECT: The Berlin Situation “AS 


PARTICIPANTS: Dr. Charles A. Eaton, Chairman, Houce Foreigh Affaire 
Committee 


Mr. Charles E. Bohlen 
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COPIES TO: 8 - The Secretary > 
U - Mr. Lovett 








— 





I called on Dr. Eaton this afternoon to discuss with 
him the request of his Committee for all pertinent documents 
concerning our rights in Berlin. I told Dr. Eaton that 
we had assembled the basic agreements establishing and 
setting forth our righte in Berlin. I told him thet some 
of these documents, such as the EAC agreements, were still 
classified as they had not beer published and that we were 
therefore sending these documente to him for the confidential 
use of nis Committee with the assurance that their classified 
nature would be safeguarded. I also told him that we were 
endeavoring to arrange with the British to declaesify the 
EAC documents and that I would of course let him know if 
this wae done. 


I then gave Dr. Eaton a background fill-in on the 
present statue of the Berlin matter, emphasizing 3 our 
determination not to be driven out of Berlin and (2) our 
intention to explore every possibility of a reasonable ’ 
solution of the difficulties through diplomatic and other 
means. I told him that while the eituetion was visibly 
serious, it could become more so, but we felt that there 
were still many moves of a diplomatic or UN nature to be 
exhausted before we arrived at the real danger point. 1 
told him that we were at present considering with the 
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French and British the exact character of the next diplomatic 
step that we would make. I did not go beyond this in 
discussing the various possibilities. 


Dr. Eaton expressed apprcval of the position that we 
are taking and emphasized in the strongest possible terms 
the catastrophic effect on our leadership in the world 
and on world peace if we allowed the Russians to force us 
out of Berlin. He gaid we had not made the issue and it 
was now upon us, and that we had to face it as the great 
nation we were should. He was most emphatic on this 
sub ject. 


I told him that I personally would, at the request 
of the Secretary, stay in touch with him for informal 
talks of this nature as the situation developed, for 
which he expressed great appreciation. 





Charles E. Bohlen 
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; ,l - “DATE: July 21, 1948 
suBJECT: FPoeeible Turkish Participation in an Extension of the 

Se» f European Weetern Union Pact; Attitude of the United Statec. 
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PARTICIPANTS: Fis Excellency Huseyin Ragip Baydur, Ambassador 
) ¢ of Turkey 
= U0 - Mr. Lovett 
GTI = Mr. LeBreton 
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| NEA Moscow 
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The Turkieh Ambassador began by saying that before 

the recent French Cabinet crisis, M. Bidault had summoned 
Mr. Menemencioglu and told him that in any consideration 
of Western European security, the Mediterranean countries 
from Italy to Turkey could not be left out. On instruc- 
tione from hie government, therefore, Mr. Baydur was 

: calling to inquire what would be the attitude of the 

1 United States toward the association of Turkey with the 

H signatories of the Brussels Pact, and what guarantees 

| } or assurances would the United States Government be 

| prepared to extend to such a grouping, with particular 

| reference to the Vandenberg Resolution, 


I eaid that no such proposal had yet been made by 
France. The Ambassador replied that he was assured that 
it was the French Government's intention to make such a 
prepeces. I then reviewed briefly for the Ambassador's 

enefit the scope and limitations of the Vandenberg Reso- 
lution, which represents the “advice" of the Senate to the 
Executive Branch of the Government on the conduct of one 
aspect of our foreign relations, It provides a —- 

for measuring conditione under which the Gaited Statee 
Government might furnish assistance to regional security 
roups. The primary criterion is that the eeourity of the 
nited States, not that of any or all of \the icipating 
countries, must be affected. In the second place, the regional 
arrangement must be continuous and effective. Thirdly, 


SECRE | any assistance 
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any assistance which we might render would necessarily 
be in the nature of a supplement to the efferte Being 
exerted by the sembers of the group themselves, just as 
the ECA furnishes supplementary economic assistance to 
the 16 participating countries. In the fourth place, no 
assietance or aseurances could be furnished without the 
consent of Congress. I added that we were already fur- 
nishing aid to Greece and Turkey to an extent exceeding 
anything the Brussele Pact countries had yet requested 
of us. I would not like to see our present satisfactory 
arrangements with Turkey jeopardized by any change in 
the existing situation. 


The Ambassador adverted to his convereation of 
May 11 with the Secretary, in which the latter remarked 
that the security of Turkey was of vital importance. He 
edded that the present United States policy of furnishing 
arme and equipsent ie not wholly satisfactory in that it 
relegates Turkey to the position of eae constable who is 
given the means of defending hinself if attacked. Assuming 
that the primary object of United States policy is to 
prevent a war rather than assisting the potential victinas 
of aggression to defend themselves if attacked, he felt 
that it would be far more effective to give Turkey what 
he termed a juridical guarantee. If thie were not done, 
the Kremlin might deduce that the United States was suf- 
ficiently concerned with the security of Western Europe 
to underwrite the Western European pact, whereas in the 
case of Turkey it would licit its efforts to furnishing 
the equipment by seans of which the Turks would be expected 
to defend themselves. He added that his governszent con- 
sidered it a dangerous policy for the United States to 


- aseociate itself with the security of the 5 Vestern 


European countries and at the same time to leave the 
southeastern flank of Europe exposed. 


Returning to the Vandenberg Resolution, I again 
warned the Ambassador of its lisitatione. in the firet 
place, the State Department 414 not know exactly what 
geographic limitations Congress would impose on regional 
associations. The Western Union countries formed a com 
pact, contiguous group. If this group were extended to 
include Turkey, new problems would arise. Suppose Turkey 
then entered into an arrangement with India, which was 
subsequently extended to China. Would this eonstitute a 
Fezional arrangement of the type envisaged by the 
Vandenberg Resolution? Obviously, the line aust be 
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drawn somewhere or the United States would find itself 

in the position of underwriting the security ef the 

whole world. The primary criterion, I repeated, wae the 
security of the United States. In this connection, we 
must be careful not to over-extend ourselves. We lack 
sufficient financial and economic resources simultaneously 
to finance the economic recovery of Europe, to furnieh 
args and equipment to all individual countries or groups 
of countries which request them, and to build w our ow 
military strength. 


The Ambassador interjected that Turkey wae a special 
case, because it slone had been subject to outright 
demands by the U.S.3.R. for the session of territory. He 
repeated in much the same lanzuage his previously expressed 
conviction that without a “juridical guarantee" from the 
United States the security ef Turkey eould not be assured. 


I told the Ambassador that his governsent should ~ 

: properly address ite proposal to the Brussels Pact coun- 

! tries rather than the United States. The probdles, I 

| admitted, had somewhat the nature of the eld riddle of 

| the chieken and the egg. It would be impossible for us 
in the United States to make any commitments until we 
knew what the nature of the arrangement was, what countries 
were participants, what wae the extent of their participa- 
tion, etc. therefore advised his to inform his govern- 
ment that the United States was not able at the present 
time to make any statement of what ite position would be 

! in the event that Turkey, and possibly certain other 

| countries, became associated with the signatories of the 

i Bruesels Pact. 


The Ambassador said that our vosition was under- 
standable but, since no pact under present world condi- 
tions could be effective without the active support of 
the United States, he hoped that it would also be appro- 
priate for hia to tell his government that the United 
States would give sympathetic consideration to a proposal 
of the type he had outlined if such should be forthconing. 
I aseured his that we would give it our most careful and 
sympathetic attention, but urged hia to keep clearly 
before his the position of the United States and the 
nature of our responsibilities. To illustrate what I 
had in mind, I asked the Ambassador to suppese that 
China rather than Turkey had sade the proposal under 
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@iecussion. He iaughingly replied that he represented 
the Turkish Government, and was primarily interested in 
the security of Turkey. He again brought ep the analogy 
of the constable, but no new iceae were developed during 
the remainder of the conversation. 
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DATE: Jie) y 2l, 1948, 
Fa) 


SUBJECT: UN Legislation 


PARTICIPANTS: Dr. Charies A. EatOn, Cheirman, - 
House Foreign Affairs Committee er 


Mr. Charles E. Bohlen . 


Aen 
COPIESTO: _U = Mr. Lovett-~— _ 
1 UNA = Mr. Rusk 
! C = Miss Kirlin 


| _ - Mr. am. Dre 
| AAV ie 














During my talk with Dr. Eaton today, he said that he 
had hoped that the UN Omnibus Bill reported out by his 
Committee or at least the Headquarters Loan would be passed 
by the Special Session. 


f He said, however, that the testimony of Mr. Alexander 
before the Senate Judiciary Subcommittee on Immigration 

and Naturalization concerning subversive arents etc. coming 
in under the UN Convention, which had received much publicity, 
would greatly complicate the matter. Mr. Boyd Crawford, 
Secretary of the Committee who was present, was even more 
emphatic than Dr. Eaton on the possibility that the whole 
question of the UN being in the United States would be 

raised on the floor of the House as a result of the publicity 
given to this testimony. He expressed particular doubt 
whether the agreement for privileges and immunities of UN 
officials would pass the House. 
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I said that we were extremely concerned at the 
unauthorized and irresponsible testimony of Mr. Alexanier 
which was not based on fact but more on opinion and its 
effect on the entire question of the UN being in the United 
States. I told him that the Secretary this morning hai a 
question at his Press Conference and had pointed out that in 
inviting the United Naticns to come to the United States it 
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was obvious that we could not bar officials of countries 
designated to attend the UN on the grounds of their 
political views etc. and that no information by any agency 
of the Government had been presented to the State Depart 
ment containing charges of imprcper behavior sufficient 

to bring to the attention of the United Nations. 


Both Dr. Eaton and Mr. Crawford said that they fully 
understood the situation but were very much concerned as 
to the effect of thie testimony on the passage of any 
UN legislation at this session. 


Charlies E. Bohlen 
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Sir Homi Mody called at his request at S o'elock. After 
apoligizing for encroaching upon ay time, he said thet he 
wished to put two proposals before ae. the firet of these 
wae in substsnce that the British and French Poreign Ministers 
and J should make definite statements warning the USSR that 
ite present course of action was inevitably leading to war 
and that, if the Soviets desired war, they eould have it. 

I declined to comment on this suggestion, 


Sir Homi's seeond proposal was that the US should 
station three divisions of American troops in Gre-t Britain 
for training. Thies would provide dellars to the British, 
and would eost the American taxp little, if eny, sore 
than training troops in the U8. said that he had discussed 
this proposal with various people in Great Britain, including 
a Minister of the Government, and that the reaction was 
generally favorable. The Minister had stated, however, that 
such a step could only follow a US undertaking to provide 
military assistance to Western Europe and that the initietive 
Would have to come from the US, 
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I commented that his proposal was very interesting 
and that in terms of providine dollars to the UM it was 
probsbly feasible. Mowever, the psychological factors 
involved presented serious difficulties. fhe rection in 
this country would probably be unfavorable, and the Briti eh 
might not wholeheartedly welcome large aunbers of US troops. 
Pinally, the Russians could seize won such a pregran as 
evidence to support their recurrent ch: rgee thet the US has 
imperialistic aims in Europe. I pointed out that American 
civilians were probably achieving the objective which Sir 
Homi had in mind for our troops, as it was now estinsted 
that the expenditures of American tourists in Europe this 
year might be as greet as $800,000,000. 


I then asked Sir Homi to tell me something about Tata 
Brothers which I understood to be the largest indian 
industrial firm. Ne sketched the diversified interests of 
Tatas and stated that the greater part of the profits 
derived from these varied undertakings were devoted to 
philanthropie purposes. He added tht he was hiaself 
associated with a sociel welfare organizetions. In the 
latter connection, 4 requested his views on the problem of 
education in India. Sir Homi replied that various attempts 
were being made to expand educatirnal facilities in India, 
but the problem presented by the illiterate masses of the 
people was of crest magnitude. JZ mentioned ay own interest 
in education, particularly in the field of bringing ar under- 
standing of the processes of history to the largest possible 
group of citizens. We had found during the war that the 
motion picture provided the best sedium for transsitting 
quickly to large aumbers of soldiers an understanding 
of historical developments and other peoples. J suggested 
that this technique eould be utilised to good advantage 
in India with its high percentage of illiteracy, eiting 
Certain plans which had been made along the same lines for 
eapOlication in China. Sir Homi egreed that the motion 
picture was an exceedingly important instrument for 
education but pointed out that Indie lacked the necessary 
teohnicians and specialists to produce the type of fila 
which would be effective. Z said that it was, of course, 
essential that the very best technicians be utilized in 
this work, 


In conclusicn Sir Homi referred briefly to the 
soGialization and nationalization schemes of the Government 
of India and said that he and a group of Indian industrialists 
had recently told Prime Minister Nehru thet these plans were 
impracticable and that the Goverament could not emeect -e 
India's leading industrialists to cooperate in 4 eveloping 
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! At a reception at the Polish Embassy last night the Soviet 
Ambassedor cornered me for neerly an hour. He attempted on a 
number of occasions in the course of the conversation to find 
out whether or not we were preparing a reply to the Soviet note 
on Berlin and when he could expect such a note to be delivered. 
I merely said that I knew that the Berlin situation was being 
} given the most serious consideration and that 1 could not say 
wnether a note was being prepared nor when it might be delivered. 
| The Ambassador at one point said that all that was necessary was 
to carry out the Potsdam Decision. To this, I said that if he 
meant that both sides should carry out their agreements I thought 
I could agree with him. At the end of the conversation, the 
Ambassador again attempted to get me to serv that a reply to the 
Soviet note would be sent. 
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PARTICIPANTS: vr, Sherman Sheppard, Bureau of the Budget 
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re] 

Er. Sheppard ealled me at 12:00 teday and asked Nr. Sichels and I to some 
to the Bureau ef the Budget at 1:00 to discuss certain chmges which they wi shed 
to make in the President's letter to the Secretary concerning the China Progras. 






aid not exceed the azcunts appropriated; (b) fo eon- 
of Mational Bafense on the silitary aspects of the 


om, Mr. Sheppard agreed that thay would redraft the 
and Oengreseman Taber to indicate that the Secretary 
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by the Departaent ef State en requests by the Chinese Government te the 
Srpertaess ef SeSunste 


3 The Bureau prez seed to insert 2 paragraph 










dificatioens mentioned in the letter 


to the ‘two appropriations ‘Comittess. 





he Letter to the ef Defense. fhe Bureau of the Buiget shortened 
this letter by ee eS 
and transfers te ether government agencies, and it added as an enclesurs the 
President's draft reply to Cengreseman Taber and Senater Bridges. We reiterated 
the necessity fer immediate action en the letter fres the President te the 





‘ William 0. Hall, Birecter 
Office of Budget anf Planning 
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i. Bromley ealled to state thet he had been requested te infora 
the Department t the British Government intended te resume the 
subsidy ts to Transjorden whieh had boen held uw *»ecanuse of the 
®9 situation in stine. ‘The British Government felt thet 
inasmch as Trensjordan had accepted the truce, and hed preved to be 
ecoperative, they could no lenger suspend the subsidy payzents. 


Mr. Bromley seid that ,his Government wished te inform the Ie- 
partaent in edvance of its intentian, befere it became a matter ef 
public knowledge. 


















WE: Gilatti sen/Oc 


lo.2 : ae 4 e 
. » “ + - -£ . 
C BN ss. 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








DEPARTMENT OF STATE 


OFFICE OF THE SECRETARY 








U - Mr. Lovett, 


For Your Information 





S/S:PKS 





ee — = 
——— a 





Se 
—- —~-- 


arian 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" ™ 











CONFIDENTIAL DEPARTMENT OF STATE 


SUBJECT: 


PARTICIPANTS: 





Memorandum of Conversation 


DATE: duly 26, 1948 


Firet Call of Israeli Special Representative 


The Secretary of State, Mr. Marshall 
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The Honorable Eliahu Epstein. Special Representative 
of the “rovisional Government of Israel, was presented 
to me at 2:30 today by the Chief of Protocol. The 
eppointgjaent had been gade on the understanding that it 
would be a courtesy call in the nature of the first call 
of a new chief of mission. except thet there would be no 
eopies of a Letter of Credence or Remarks. 


Ur. Epstein opened with the remark that he greatly 
appreciated the opportunity of asking this call es the 
head of the Israeli Mission to the United States and ; 
wished to thank ge for receiving hia es such. I replied 
that I was glad to do so, and that I recalled eur 
previous meeting in the Under Secretary's office some 
Cise ago. 


TI dmouired concerning the situation in Palestine. 
especially the truce and the Stern and Irgun ectivities. 
Mr. Epstein was hopeful thet the present truce would be 
more effective than the previous one and thought there 


was a better chance of ite success because 90 one power 


now 
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now felt himself to be in a Gominant position. For 
this reason there would be less temptation, Mr. Epstein 
thought, for a continustion of hostilities. Ae for the 
Btern gang and Irgun f:rces. Mr. Epstein was Likewise 
hopeful. He estimated thet the numbers Savolved were 
very emall. The Stern group was now only an active 
pinority operating for its own selfish end immediate 
ends. Originally it had aimed its energies ageinst 
Britein and had attracted some sympathy. especially when 
the British had turned back to Europe refugee ships. 
How that Britain had gone its motives attracted little 
eyapathy from the Israeli people. As for the Irgun 
forces, Mr. Epstein thought they could be controlled 
without great difficulty..He estimated their strength 
at not sore than 10,000. 


Mr. Epstein continued that Israel depended upon 
the United States to advance ite cause. It already 
had many and influential friends in the United States 
who had given their loyal eupport. The established 
| policy of his Governzent, and a commitsaent whieh he 
| would guarantee, was friendship with the United States. 
| The political system and principles of our country 
were those in which his Government and people believed. 
When a constitution was written and general elections 
held he was convinced that we would see further evidence 
of thie purpose. Israel, he thought, would Be eon- 
sidered an outpost of democracy in its part of the world. 
Ite future was cast in ites admiration for the history of 
the United States and the freedom-loving character of 
our people. 








It was also necessary for his country to enjoy 
| friendly relations with Great Britain. Luckily the 
senory of Balfour was etill green, and this eould be 
| Counted upon to off-set the feeling which had developed 
| against Britain in recent years. 


Ae for the relations between Israel and the Soviet 
Union, Mr. Epetein etated that it was his Governnent's 
intention to make thes as friendly as possible. as 
long as Moscow did not interfere in Ierael's domestic 
effairs. A Minister had been sent to open a Legation 
in Moscor and hie instructions were to develop friendly 
relations economic and otherwise. This; the fal 
Representative declared. was essential te the #6l1- 
being of Israel in view of the geographié.posksion of 
his country and because it was his Goverqpent’s policy 


to 


CONF J DENTIAL 








eee Sa 





"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 

















CONFIDENTIAL BEST Copy AVAILABLE 


¢ 
ta 
) 


to cultivate friendly relations with all pewers 
mot excluding the Soviet Union or the ° 


He was hopeful thet the Arabs and Jews soeld 
live in peace side by side, and stated that his 
Country would make every effort to achieve this 


objective. 


During our conversation no matters of business 
were discussed and no reference was made to de jure 
recognition. 


Mr. Epstein eaid that he was pleased to be 
received in his capacity as the head of the sission 
of the Provisional Government and that he had at all 
times received in the Departzent of State complete 
eooperation from the officers with whos his sission 
had dealt. He was eonvinced that seach would eontinue 
to be the case and this was all he desired. Differences 
ef epinion sight exist but there was ne question of the 
sincerity ef our eooperation. 


He concluded his remarke with the statement that 
after 2,000 years it was no emall honor to be the 
first representative of his people to the greatest 
Aetion in the world. 


I told the Special Representative that his resarke 
had been gost interesting, I asked that when he next 
wrote to his superior Nr. Shertok, he eonvey te his 
ay kindest regards, and I thanked his for his eall. 
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Chat the possibility ef 2 senile hostilities esuld not be 
everlecked and wondered v. a Greek 


heavier equipment could be sonsidered at a later 
that I 4id not feel qeuslified to express an 
qpeeteee but emphasised that the ispertant 

ime was to bring the summer canpaign against 
to a guceessful conelusion. 
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Mr. Hoyer Miller ealled this morning to explain 
that the UK Defense Committee was eonducting an urgent 
survey of the defense requirements of the UK in the event 
ef a sudden emergency. This survey shows certain marked 
supply defieiensies which may require serious modification 
ef the present economies rehabilitation program of the 
WE make it likely that the UK will have te leok to the 
US for assistance in this respect. It was therefore 
important that the British Defense euthorities be given 
certain information by their eounterparts in the 
with respeet te our defense program and eur capabilities 
in the matter of supply. M&. Boyer Miller explained 
thet the Exbassy had been instructed to solicit the 
essistance of the Secretary of State in requesting the 
Us Joint Ghiefs to furnish infermation as a matter of 


policy. 


I explained that I was somewhat baffled by this request 
eas I thought that the machinery of the Combined Chiefs vas 
adequate to supply the needed information, but as 
Hr. Hoyer Millar seemed to feel that the ts members of the 
Combined Chiefs were reluctant to give eertain jaforma- 
tion in the absence of a further policy guidsmec, 


¥on egreed 
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agreed to speak to the Secretary for National Defense 
about this British approach. iI pointed gut that the 
question of Saosreetons the Joint Chiefs te turn over 
information might possibly have to be desided by 

the President if present instructions do net permit then 
to do so. The British Minister saic he weuld ask the 
heed of the British Staff Mission to see Mr. Forrestal 
enc explsin in greater detail what was required. 
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Memorandum of Conversation 


QucLass IrEcp | DATE: July 87, 1048 
A gf Bee alberto E. guptria, uintover of 





PARTICIPANTS: D®e Alberto Fe. gubirfa <- Uruguayan *inister of Interior 


COPIES TO: 


te Joo’ ay Vora ~ Niriater and Chargé dtaffaires, 
Uruguayan febassy 

Secretary Marsai.all 

Mr, Tewksoury @ ira 


APRA 
RFA 
Embassy, ‘ontericeo 





Eee —_——— > - — — -—__— = _—— 








Dre zubirfa expressed his sincere appreciation of the 
courtesies which this Gcveroment has extended te him on 
his visit te Washingten. iiis call was purely of a cour 
tesy character, and, during the conversation, he toek 
eccasicn to exprese appreciation for the ccurtesics and 
ecooperation whieh have been extended te Dr. Yora and 
pointed cut that Fresicent Jatile berres had ecaplete 
confidence in Dre Mor@, Dre cubirla said thet the 
Uruguayan President wished him to explain that the delay 
in the arrival ef the newly appointed ¥ Anda ssader 
was Gue solely to the wifortunste au aceident which 
he suffered about a menth aga. oir, iubirla explained that, 
in naming Dr, Domingues Gampore as Aubaseader, the Pres- 
ident had seleeted the best qualified zan for tile im- 
portent poste ? 


I expreseed regret at the unfortunate acsident wiieh 
Dre boningues Campora hac suffered and ag pleasure at 
raving the eppertunity <-f sceing Dre iub on his visit 
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DEPARTMENT OF STATE 





Memorandum of Conversation 


_ BATE: gary 27, 1918 
SUBJECT: China Aid 


Mr. Sherman Sheopard and Mr. Willies 0. mall 
PARTICIPANTS: yr, gehn Pillsbury and Mr. William 0. mill 





— 











at ohS I received a call from Mr. Pillsbury, assistant to Sena 
and a member ef the Senate Appropriations Comittee staff, whe 









Chinese by providing technical advice and information an@ I assumed the 
Chinese contacts would be with technical services in the. of Defense. 


RESTRICTED 


_—— -— 
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Mr. Pillsbury then inquired what the Department of State's knowledze 
would be of relationships between the Chinese and the defense establishusnts, 
I teld him we would be concerned only that the appropriation was not exceeded, 
and that, for that purpose, the President would request the procurement agencies 
to eheck with the State Department as to availability ef funds before pro- 
ceeding with specific procurement and supply activities. 


Mr. Pillsbury requested that I forward a copy of the directive to hin 
as soon as it was received in the Department. I agreed to do this, telling 
him that IJ had made a similar agreement witn Mr. Hareld Lackey of the Joint 
Committee on Foreign Bcenemic Cecoperatien, 


Mr. Mreld Lackey called again to inquire if the President's directive 
had been signed, [I teld him it had not been signed yet and I would notify 
him as soen as 1 received word, 


OBP:WOHallsgr 
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Captes tes State Departeent 
» Ripe participonte 
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o ore ealled to say that certain 

, *terpect tere = Matthew Fox's new 
sible e1l eonces- 

would ereate 





Indonesian eompany 
| inh Pon 
| sion in Indonesia. “de asked whether 


} | I said that the Department disapproved ef Mr. Fex's 
| eontract, both because ef its pelitieal implieations and 
| because of its istic character, and that we hed so 
| efvised Er. Fex. I teolé4 Br. Parkersen further that efi 
| eoncessions had strong pelitical implications and were 
| to give rise to serious Dlems, particularly against 
bac ef the situation in Tedonesies 
aaah e with Er Mr. Pex, and suggested af nis in- 
een e Ss pr 
eipals decided they wished to pursue the matter, should 



































eome to the Department and lay the matter before us detail. 
ada , 
ITP s WBrowns LD ds. 2 — at : 
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Memorandum of Piseicinn 


SUBJECT: 


dap:nese Reparations Shares K 


PARTICIPANTS: 


COPIES TO: 


Mr. H. A. Graves, Counselor, Britieh Embessy 
Mr. WJ. WV. Butterworth. Direetor, FE 

Mr. dg. MH. Allison, Ghier, BA 

Mr. R. A. Pearey, BA 

4 mn 

0 US Poled, Tekye 

rh Anorican Embassy, London. 




















ae 


Mr. Graves galled on Mr. Butterworth at 2:15 P.M. to leave 
the attached aide-mémoire, in whieh the British Gevernment-states 
that 4¢ is prepared to accept the schedule ef reparations shares 
ef Japanese industrial assets presented to the by the US in 
Bovember, 1947, provided that eertain ehaages informally proposed 
by Ur. gavin Martin in London iast Mareh, and speeifieally stzted 
fim the aide-ménoire, are made in the schedule. Mr. Graves 
explained that Ambassador Franks haf planned te discuss this 
end certain other matters direetly with Mr. Levett, but for 
varioeus reasons had asked hin, Mr. Graves, te see Er. Butterworth 
eon this question instead. 


By way ef soenss Mr. Graves recalled that Hr. Martina 
haf stated informally last Mareh that the U5 Goverament might be 
willing to relinquish 6 pereent ef ite total share of 28 pereent 
fer division among Great Britain, France, the Netherlands and 
India ae an inducement to these eougtries to approve the 56 
echedule of shares. Under the plan the US, in ascerdance with 
the earlier offer, would divide 18 pereent ef the 25 pereent left 
it —e the ten other reparations recipients, leaving it a final 
Share of & percent. Mr. Graves stated thet the freacury ha‘ with 
some difficulty been persuaded to aecept this 
eondition thet the final UK share should total 















» on the 
less than 16 





percent, madé up'ef et leaet 12 pereent of the @ial schedule 
YOM ae plus 


, 
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us the UK's pro rata share, estimated to be @ t of the 
tal, of the 23 pereent whieh the United States (20%) and 
Australia (5%). hed offered for redistribution. . 


Mr. Butterworth stated that the British mete was very help- 
ful, and inquired whether Australia had been approashed to deter- 
mine whether its offer to redistribute & pereent of ite share 
remained in effeet under the sew apportionment. Mr. Graves 
stated that he did not believe that Australia hai been speci- 
fieally approached in the matter but that he was quite seertain 
that its offer would remaiz. 


. Mr. Butterworth thea uired whether it had been desided 
how the UK's share would be y~s y BAL Burma, Malaya 
| ané Hongkeag. When Mr. Graves replied t 1t haf not, although 
: it was expeeted that the UK would take wery little fer itself, 
| ir. Butterverth raised the question ef whether DBurna with its 





newly established independence might net later veice dissatisfastion 
| with the share allotted it and assert & claim ef its ewn, parti- 
| @alerly if it should have been admitted te the FEC. Hr. Graves 





stated that the UK remained responsible for Burma in such matters, 
end that he was confident that would be satiefied with the 
share ¥~ it. He agreed that Burma vould probably gain the 
right speek fer iteelf on the esubdjeet if admitted to the FEC, 
but sonsidered that there was little chance of Burma's being 

taken into the FEC. 


Hr. Buttervorth then iaquired how Pakistan's share was 
7 Deing alletted. Mr. Graves replied that Pakistan's share vas 
I I India's, not the UK's, responsibility, asd that Indie had stated 
That 4% would take eare of Pakistan eut of ite share. It was 
sugges tod, however, that if Pakistan were te be admitted te 
menbership in the , Waich Mr. Graves thought most unbikely, 
it might well assert the right te elain ite ewn reparations 
| share. Mr. Butterworth concluded by stating that the question of 
Duarma's and Pakistan's status as tiens claimants, particularly 
if they should be afmitted to the FEC, clearly required elarifi- 
cation, and that he intended to request the Legal Adviser's 
opinion in the matter. 
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AIDE MEMOTRE 


His Majesty's Government in the United have 
recently given renewed consideration to the United States 
plan for a division of shares of Japanese industrial assets 
as sented to the Par Eastern Commission on 7th Hevenber, 
1947, Account has been taken of the exploratery talk which 
Mr. Edwin Martin of the State Department had at the Foreign 
Office on lst March last with a view to devis a modifica- 
tion of the United States plan to make it acceptable to the 
United Kingdom, France, In and the Netherlands, 


2. It is now desired to inform the State Departament that 
Hie Majesty's Government would be prepared to accept a modi- 
fication of the original United States plan as follows: 


(1) he United Kingdom share of the industrial assets 
to be not less than 16% in all. 


(2) This to consist of 


(a) mot less than 12% of the initial schedule, 
_ Whieb should also be modificd in favour of 
France, India and the Netherlands; and 


(>) a pro rata share, estimated to be 4% of the 
- Sotal, of the 23% which the United States 
and Australia have offered for redistribution. 


3. His Majesty'« Government would ask for an assurance 
that this plan would not be regarded by the United States 
Government as proguocees in any way the percentage of other 
Japanese assets to be ocated to the United Kingdom in sub- 
eequent distributions of Japanese re tions and they would 
Dase their acceptance on a receipt of such an assurance. 


4, His Majesty's Government would aleo reserve the right 
to revert to their exist Claim of 25% of industrial assets 
if the modified plan failed of acceptance, 

















BRITISH EMBASSY, 
WASHINGTON, D.C. 
26th July, 1948. 
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Memorandum of Conversation K 
pare: duly 26, 1946 
SUBJECT: International Wheat Agreement 
PARTICIPANTS: IR - F. A. Linville 


Mr. Goss, National Master of the Grange 








} —— 
At the request of Mr. Lovett, Mr. Linville called Mr. Goss and 
gave him the following information. After checking with Secretary 
Marshall and Mr. Brann, Mr. Lovett called Senator Vandenberg's of- 
fice regarding the Wheat Agreement. The Senator was po in the 
Senate so Mr. Lovett talked to his son, Arthur Vandenberg. He told 
Mr. Vandenberg that the farm leaders had been in to see him regarding 
| the International Wheat Agreement. He seid that the eement is part 
| of our international ram and that he hoped it be dealt with 
| in a non-partisan way. also said that he understood prompt ection 
| is essential if an Agreement is to be completed. He said that the De- 
| pertzent’s position on the Agreement was set forth in some detail in 
| 









Thorp's testimony of May 14. 


Mr. Vandenberg said that he hed read this testimony. He also 
added that his father is quite familiar with the various aspects of 
the problem. Mr. Vandenberg also mentioned the Brannen letter criti-. 
@ising the Republicans for failure to ect on the Agreenent. 


Mr. Lovett asked Mr. Vandenberg to have the Senator eall hin if 
he wishes to discuss the matter further with Mr. Lovett. 
Mr. Goss said that unfortunately Mr. Kline of Fare Bureau had 
tele at 10:00 
? be himself 






failed to get in touch with Senator Vandenberg by 
o'clock this morning as heen planned. He said 
would see the Senator as § as possible.jf 


MOTR: Mr. Lovett had also told Mr. Linville that s ; aa@enbers ap- 
peared to believe that there is very little ehanee that 
Wheat Agreement can be dealt with eas a non-political matter. 


IR sFALinville:sdws ar 
7/30/48 
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DATE: duly 29, 1948 


SUBJECT: First Call of Indian Asbassedor 


PARTICIPANTS. The Secretary of State, Mr. Marshall 
The Ambassador Designate of India, 
Sir Rasa Rau 
fhe Chief of Protocol, Mr. Woodward 


COPIES TO: U ~ 
8/s-PR /~ (fo =e tee ~ 

| BEA vy ~ ‘ser s —— 

| SOA / eeu d 











Sir Rame Rau, Indian Aabassadcr Designate. was 
presented to me today at 2:30 by the Chief of Protocol. 
He left with we a copy of hie Letter of Credence, of 
the Letter of Recall of his predecessor, and of his 
remarks to-de sade to the President. 


: IT welcomed the Ambassedor to Washington and 
inquired whether he hed been in this country before. 
Be replied that thie was his first visit to the United 
Stetes, but that he hed epent sose tise recently in 
Tokyo where he had become familiar with American ways 
under our occupation, and that he had also Known e 
good asny Apericens in indie during the war. 


In response to a question concerning the present 
situation in India the Ambassador said that the 
principal obstacles at present were the Kashair probles 
and India's relations with Byderabed. If these could 
be resolved, he — the whole political situation 
would be greatly isproved. Econcaically, India was 
Baking progress with the development of a ausber of 
TVA'e, eix or eight in number. This, the @sbaseador 








ie 
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said, would bring about a greet ehange ia India 
within the next few years. These projeete were act 
limited to one locality but were scattered ever ell 
of India, and would provide the neces irrigation, 
electric power and fertilizer to make ek @x- 
porter of foodstuffs in about six years. Also, a 
syetes of highways was under construction to improve 
traneportetion. Railways, he thought. were adecuate 
for present needs but aot for the future development 
of the country. Although India had one of the largest 
steel plants in the world it was very short of steel 
and sachinery. 


I told the Ambassador that, anfortanately, this 

was the ease all over the world and especially in 
South America. The amount of steel, in sy opinion, 
practically determined the industrial capacity ef 
the country concerned. I sited the ease of Venezuela, 
which had the necessary gold to purchase steel and 
steel producte but wae still aneble te buy what it 
needed. As a result the development of the eouatry 
was being retarded, and thie despite the facet that 
it had plenty of gsoney from ite export of eil. 
Other eountries were not so fortunate in that they 
€id not have the gold, wanted to borrow soney fros 
us and would still tbe uneble to purchase the st. el 
that they required. 


With respect to petroleum, the Asbassador said 
t India hed to import its totel eupply, bet that 
e Governzent is exploring possible fields at the 


present time. I told his that, as a matter ef possible 


iaterest. governments hed favariably been unseceessful 
in the developzent of the petroleus industry. It took 
prérete individuals, “wild-eatters,*® te find the eil 
felds and to take the necessary risks for the de- 
velopment ef a real petroleun industry. Governments 
were too conservative for this kind ef job. 


I inquired about the technical ability of his 
eountrymen and the proficiency ef sechanical labor 
in industry. Sir Rama said thet his countrymen, al- 
though largely anekilled, eould be trained quite 
easily and that when trained they were highly 


er. 
in proficient 


sty 
ee 
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proficient. He mentioned the dams now under con- 
struction as an example. A few American engineers 
were engeget as consultants but the dams were geing 
ep ander fan supervision and labor. fhe eame 
thing, he said, was true in the shipyards where, 
Guring the war, Indie hed built ships an® She workezen 
had proved thenaselves highly skilled after a ehert 
period of training. He also said that one reason 
there were not more skilled hands in India wae because 
the Britiah hed not wented to develop the country too 
such. Foresen were in short supply. 





After further conversation of a pore general 
character I wished the AmbassaGor a pleasant and 
lengthy teur of duty in Vashington and he departed. 
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. DATE: daly 25, 1%8 


SUBJECT: 


French Views on the Disposition of Tripelitenfa. 


PARTICIPANTS: 


The French Asmbassader, Mr. Bennet. 


The Under Secretary, Hr. Lovett. 


Mr. Schwarts, AF. 
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SRITICn VIE0S ON GIPIUS 
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August 3, 1946 
in 


Cish Minister 
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Endenesian Republic's Poliey Sovard seertem 911 Interests 
PARTICIPANTS: 

Rr. Batthew Fox, Anerican-Indenesian Gor. 

Mr. Willian 6. B. Laey, SEA 


COPIES TO: 
U, 75, BOB, PED, Batavia, The Hague 







































Rr. Pox said that he had been Ainforned by a certain 
soerenesen ayX Ra — senate 
was prepared to give a 
Galifernia-Pezas 01) Go. Chose concerns 
Se inéuee thea oped eperations in 
yee presentiy coatrelied i Sian Republie. 
A. af A Siafornat eommaicated 


~~ indefinite, 
the Repadlicans 
- — 


| f-y- A 

| bat he he oaia t thes he 

| te discover what the Departucat's 
| ances might be, cbosewin that he 
ecupanios’ reaction should be colietted 
what his referenee to the Departacat 's 


ee Fine, 2 Camaeme Se Sueawsee 



























the effect of acsurances on the pesi 
lands. I said that I would give this matter 
@onsideratieon. 
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DATE: Aucust 3, 1948 


SUBJECT: Iraq and the UN. 


PARTICIPANTS: The Secretary 


Dr. Naji al-Asil, Iragi Representative to the UN 
Kr. Ahmed Wohammed, Charcé d'affaires of Iraq 
Wr. Satterthwaite, Director of NEA 


COPIES TO: NE, UNA, USUN 
Baghdad, London, Jerusalem 





| a —— 


1—1688 





After a preliminary exchange of courtesies concerning Dr. 
Asil's pending departure for Baghdad, and some conversation on 
other subjects, the question of Iraq's eontinued active partici- 
pation in the United Nations end its support of Count Bernadotte 
in both his mediation and truce efforts were discussed. Mr. Sat- 
terthwaite remarked that he had already expressed to Dr. Asil 

the earnest hope that Iraq would not fail to continue to play 
i an active role in the United Nations, since, however. bitterly 
| it might feel about Palestine, Iraq had many other interests in 
| - Which the UW could be helpful to it. He also hoped that Iraq, 
H| in the interest of the peace and security of the Near East, 
| would strongly support Count Bernadotte. He had also assured 
Dr. Asil of the continuing interest of the United States in the 
welfare of Iraq. 





I said that I wished, in supplementing Mr. Satterthwaite's 
remarks, to emphasise the great importance which the United 
States attaches to the UN. The UN was the only real hope we 
had of maintaining peace in the world. If it failed the world 
would be faced with an indescribably difficult situation. The 
UN had as yet not had a fair chance to get started. In 7. 

aily 


opinion it might be as long as 25 years before it had re 
ts to the 


to the 





developed its createst usefulness. In spite ef 
contrary, the United States had never failed 
UN any problem which it was capable of handl } Se 


ie ¢ While 
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While recognising the deep and even bitter feeling felt by 
the Arab States over the situation in Palestine and the extremely 
complicated anc perhaps insoluble nature of that problem, I asked 
Dr. Asil to consider the many other important problems confront- 
ing the UN in addition to the over-ridins one of the conflict 
between the East and the West as exemplified by recent develop- 
ments in berlin. If this latter conflict were not solved, the 
problem of Palestine for.the Arad States would become relatively 


insignificant. 


I also mentioned the immense burdens imposed on the United 
States which no other nation seemed either willing or to be ex- 
pected to bear. It was, to take a single example, costing us 
one billion dollars a year to try to get Japan back on its feet. 
I nevertheless hoped that the United States could be of assist- 
ance to Iraq and the Near Eastern countries in the development 
of such government projects as that of the Tigris Valley, which 
we discussed at some length. I also expressed the tbelief that 
Congress, possibly in this session, but more probably in the 
next, would so amend the Act permitting the entrance into the 
United States of displaced persons that some of the pressure 
for immigration into Palestine would be removed. 


Dr. Asil said that he was in full agreement concernin;s the 
importance that should be attached to making a success of the UN. 
He also felt very strongly that Iraq should give the UN its full 
support and would so inform his Government. 


Referring to the Palestine problem, Dr. Asil discussed 
various phases of its development since the first World War. By 
inference, he criticised the Arab States for having on two oc- 
casions failed to reach a satisfactory solution, the first time 
because the Arabs of Palestine refused to accept a proposal 
made by King Paisal a few years after the first World War and 
the second time over a question of sixty or seventy-five thousand 
immigrants at the Round Table Conference of 1959. Dr. Asil 
said, however, that the Arab States felt very strongly that at 
some point the Jews must be told by the United States or the 
United Nations that, with respect to Palestine, they could go 
so far and no further. It would otherwise be impossible for 
them ever to reach an agreement. He had the feeling thai so 
far only the Arabs had been told that they could go so far and 
no further, 


I told Dr. al-Asil that we would carefully analyse the 
points that he had made and see if we might be able to comply 
with his suggestion. The interview, which was exeeptionally 
cordial considering the nature of the main topic of conversa- 
tion, lasted fifty-five minutes. 
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SUBJECT: ¢a)l of the Australian Ambassador. 


PARTICIPANTS: Mr, Makin, the Australian Ambassador 


COPIES TO: 


The Secretary , 
Mr. Shullew, BC 











The Australian Ambassador called by appointinent at 10:30, 
end after stating Dr. Evatt regretted he had Been unable to 
visit Washington en route to Europe, said that Dr. Evatt 
wished to know if I would be going to the UN General Assembly 
meeting in Paris. I replied that I expected to do so. 


The Ambassador then said that Dr. Evatt would like to 
know what matters would be likely to be pleced before the 
forthcoming General Assembly and I replied that it was a 
bit too early to say. I added that it was not yet known 
whether such matters as the Italien colonies the Danubian 
question would be discussed at this Session. 


The Ambassador said that in view of the “role” which 
Dr. Bvett was likely te play in the General he was 
interested in 1 what matters the United States would 
wish to place on the agenda in order that they might be pre- 
sented to the best efvanteage. The Ambessedor said that 
Dr. Evett appreciated the support whieh he had received fron 
the United States in his candidacy for President of the Gen- 
erel Assembly last year and he hoped that he would enjoy it 
agein this year. I commented that last year I hed been at 
great pains to avoid giving direction or advice to the Latin 
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Ameriean delegations which might have been construed as 
dictating to them and that in the long run this had 
seemed to have been a good poliey. The Ambassador said 
that Dr. Bvatt head received assurances of support from 
a number of Latin American countries. 


I then discussed the relationship between the recovery 
of Japan and the European Recovery Program, prefacing ny 
remarks by say that what I was about to say represented 
my personal opinions and had not been discussed with the 
President. I remarked that I hed found sany South Ameri- 
eans who 4id not appreciate the relationship between Latin 
America ané the ERP and that this was understandatle 
because of the long interruption of trade with Western 
Burope ococasioned by the war. I went on to say that 
there was likewise a lack of appreciation of the con- 
nection between Japanese recovery end the ERP. 


At the present time, the United States is spending 
one billion dollers e year in Japan, and there is no way 
in which it can divest itself of the responsibilities 
which it has assumed in this area. I said that I was very 
much concerned that unless it was possible to show this 
burden would be progressively lightened through the 
recovery of Japan, Congress would feel obliged to cout 
expenditures elsewhere and might reduce funds for ERP. 

I pointed out that the populetion of Japan has inercased 
while at the seme time her trade with Manchuria, Korea 
and Formose has been out off. An active, industrious 
people, I added, cannot be contained inésfinitely under 
oppressive conditions without the danger of an explosion. 
The United States has been criticized because of the 
renewed rations of the Japanese whal fleet last 
season because of her intention te withdrew frou 
Korea. I said thet it was unreasonable to oppose the 
withdrewal of ‘roops and at the same time to object to 
efforts of the United States to lighten the en of 
supporting Japem. I said thet I felt it was very re- 
tent that the problem confronting the United States 
understood sinee the ERP might be endangered by a re- 
duetion in the funds available for it. 


The Ambassador commented thet he believed Australia 
now had a better appreciation of the problem and cited 
the visit of the Parliementery delegation to Japan as 
evidence of this. He also mentioned increased purchases 


of Japanese textiles by Australia. 


The Ambassador expressed his apprecietion of the time 
I had given him and said that he would report my remarks 
to the Prime Minister and Dr. Evatt. | | 
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Hr. Berard, the French Garge G€'Affaires, cane to see 
me this merning te convey the concern of the french Gevera- 



















ment over certain aspects ef the problem ef security ef the 
Western Union ecuntries and, in particular, the course that 
the Washiagten conversations ea this subject appeared te be 89 / 
taking. of 
i. Berard gave me the follow expression of his FS 
Government's views! “ae aa _~ 
1. he Freneh Government delicved fren statenents Lo 
eof the Secretary eof State anf the President that ence the ~~ 
Brussels Gaion was fermed anf steps fe 
and at the same tise examine the quest ny 
supplies with a view te suppleneat , 
participating eountries. , ae 
2. Tre Giseussions seemed vo be rat < 
r arrangenen eall Ber th Clana t ~ s 
soula inelude ether mations in a | "by 
arrangement; that the analogy vith i] $2 
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pessibly his Government's views en this poiat hed been 


al 
Z took eeceasion te point cut to Mr. Berard that ve 

41a not feel here that Berlin wae really the issue; that 

the real issue was the Soviet determination te disrupt 

| od reeevery ef Barope anf above all te prevent, if possible, 

int 

on 








very point in whieh neh Govermment was primarily 
erested, f some at | 8 

the ccoatinens. with full reeognitien ef the 
tinent, nevertheless, 
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te steps 
the vievs 
eons titeted 
there 
that 
sountri 
Surcpe ani 
Ge spesifieally inquired whether the idca 
Pact eculd mot be as some 
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te ecermdinzate their #ili 





By z would discuss “face 





Gr. Beraré quite frankly that cur difficulty ms | 
that under the intent ef Gongress, as expressed in the 
resolution, it was impertant thet our relatioa- 
ship te Europe fer defense purpeses would not be piecemeal 
ané with a whole series of individual scuntries oF separate 
groupe thereef; that we felt that the ERP fermala with 
eertain obvious exeeptions was the right appreach te the 
problem ef security and defense. J pointed cut that to 
form some association only with the sels ecuntries 
would leave outside ef any such arrangement the majority 
of the Marshall Plan ecuntries, many of whom were muse 
exposed than the Brussels ecuntPies themselves Se Seviet 
attaek; that the problems, as we saw it, was te epieaver to 
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litically and geogra hicully possible. 
@Ghourht {¢ would be diffieult t: get 
for any euch arranger: nt with o few countries 
fm Burcpe which would in effect merely deal with a small 
pertion of ts problem of Guropean security. The same 
considerations woulé apply to any matcrial assistance 
in the form of supplies; thet it would be difficult to 
Rave onc supply ;rograms for the Brussels countries and 
then aave « ecricus of unrelated anf 

















apperent that the Freneh Government is primarily 
in the questicn ef ebtaining ailitary 

possible for the Brussele scountries and somewhat 
question of political eoucitment wilch, aegocor ing 
they recognize fron a realistic point of view 
yply to the future. Mr. Beraré in leaving, 

he wae giving me tiie information so tt 
befere these views were expressed 











Garies &. Bohile 
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Memorandum of Conversation 
DATE: 


August 6, 1948 


Visit te the U.8. ef the Tibetan Trade Rissien 


Mr. Shakabpa, Leader ef the Tibetan Trade Mission 
ir. shang) Menbers of the Tibetan Trade Nission 


ar Ratna, Interpreter of the Fibetan Trade Hission 
Mr. UW. Valten Dutterwerth, Birecter fer Far Bastern Affairs 
Mr. Fultem Freeman, Division ef Chinese Affairs | 
8/8 6/8—-PR ve Babessy, Nenking 
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Mr. Butterwerth breught the members 
frade Bissien te eall on me this 
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qumer of 1946 when a fide 
ote & Se 





Be stat Tibet ha 

expenses e"e@nside aneunt ef weol anf fur 

ted States, but that up until Tibet has felt 
mo need fer U.8. dollars as there have been neo inpert 
from the United States. At the pre 
Tibet is desirous ef 
and silver bullion, ma ry ané ether 
stated that the Mission was proceed te 
few s to investigate the possibilities of 
these items and requested that 5 pet Bis Sh Seem with the 
appropriate government efficials in that eity, 
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Ambassador 
Mr. George C. Marshall, Secretary of State 
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The Ambassador showed me the original requisition 
for military equipment which he submitted to us last 
June, and also a supplementary list, which he said con- 
tains the most essential items needed by Colombia. 


Mr. Gerberich stated that the first request had 
1 | been submitted to the Army, Navy and Air Force, and that 
ft | negative replies had been received from the Army and 
| Navy, but no official reply had been received from the 
| air Poree. : 


Mr. Spencer pointed out that the US Army, Navy snd 
| | Air Force are finding it virtually impossible to make 

| further military equipment available to Latin American 
Governments because of (1) a lack of surplus equipment, 
and (2) a lack of adequate legislation permitting the 
sale of military equipment. With regard to the latter 
point, he explained that a provision in the Supplemental 
Independent Ofiices Ap ropriation Act of 1949 prevents 
the further disposal as surplus of any property located 
in the US which was not declered surplus prier to the 
approval of that act (June 50, 1948). .poimtec out 
that the only legislation, other than us Prop- 
erty Act, hich had been used by the Setwiee Depart- 
ments, is Public Resolution No. 83 of 1940, Bat that 
this statute is restrictive as to the types of equip- 
ment which could be sold anc required that the equipment 
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be sold at sost to the United Std es rather. then at low 


of 
adequate legislation anc further surplus t, 
virtually the only source of equipment is the eommercial 
market in the U.S. He stated that the Service Departments 
are prepared to render assistance to foreign Governments 
in the procurement of equipment from this source. 





I inquired whether the Colombian Military Attaché 
had as yet contacted commercial sources in regard to 
this requisition. The Ambassador said that until now he has 
discussed this with State alone, but that he would have 
General Tamayo get in touch with Mr. Gerberich August 10, 
Mr. Gerberich said that he would refer him to the Soe 
priate U.S. Military efficials at that time, 


The Ambassador reiterated the pressing need ef 
Colombia fer the equipment and peintec -.% that its 
acquisition would be in the interests of standardisation. 
Be stressed in this eonnection the inadvisability ef 
making purchases in Burope, and expressed the © on 
that it should be possible fer the U.8. to meet such a 
emall request. I stated that the supplementary requisi- 
tion, for the most part, contained items which were not 
important for standardisation, but that rifles and amm- 
nition definitely would be. I said that this Government 
is faced with the G@ilemma of having virtually no surplus 
and no adequate legislation and expressed the hope that 
Congress eventually would provide a statute permitting 
further sales. 


The Ambassedor again expressed the urgensy ef ebtain- 
ing some equipment, and I assured him that every effert 
would be made to assist the Colombians in ween their 
request. 


G. C. Marshall 
TAs3GOSpencer 
WWC sAHGerberichsDVH 
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SUBJECT: 
GREEK DEVELOPMENTS 


PARTICIPANTS: 


Under Seeretary Levett 
Greek Ambassador Vassili Dendranis 


COPIES TO: 
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Amdaseador Denédramis ealled at noon, August 10, 1948, by 
appeintzent at his request. 


Woundine ef 1%, Gel, Darnell 


Andassader Dendranis 
sent and poeple at the 
UESCOR observer, and their 
Waluabie activitios ef all 










veyed the 
ef Li 
tude 
Wi ebeert 

















Surn te Greeee. Vould it be possitle, he asked 
Cake advantage ef the een® eenversations in 
Russians to instreet iy Albanian eatellite %e 
are the guerrillas? The Greek Government was 
direet te the Albanian Gevernment on this sub 
this weuld have little effeet. 4m al ternative 
a @ireet request te the Albanian Gevernmment in 
US er Freneh Governments. 
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Under Secretary Levett replied 
ond fp hg A BR Bs 
eurrent Keoseow conversations, eb 
partite Basis and whieh seneermed one 


Ae fer the Granmzes eperaticn, 
head supposed that the Greeks vere jee 
fer the eariiest possible liquidation 
Be had been informed Chat the Greek 
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Aubassafer Dendranis 
Greeke have requested the 


(NB. The Amdascador left a note vertale, 
August 9, 1948, on this subject. 


The US member eof URSOOB has | 
te prepose that UESOOR address a note “fe 
Albanian Government stating that it expe’): that 
Albania will either refuse eadaission te tc Sroeek 

s er G€icars and intern thes in ascerdance 
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raised the predlem of air support fer 
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4% weald therefere be desirable te 








and lowering that ef the guerrillas. 





OT1:Ld0renieigep 





’ 
-. 
- ’ 
— ——— 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" 














3 





“DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 


Pesmer Tealien Gslenies & Africa. 


BEST COPY AVAILABLE 





Hk 


" = —_ ee 









mh 








DEPARTMENT OF STATE 


Memorandum of Conversation 





BEST COPY AVAILABLE 


August 13, 1946 
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Allocation of German scrap iron and steel to the UK 
Oo / 


} - ba 
PARTICIPANTS: 4 Ya ' 
Mr. Hoyer Millar © : 
The Under Secretary of State 
8. Reber > > « g 
COPIES TO: 


B- Mr, Nitze, CE, 0 











During the course of a conversation this afternoon 
Mr. Hoyer Millar spoke of the discussions between General 
Robertson and General Clay concerning -British allocation 
of scrap iron in Germany. He said that although Great 
Britein had offered to liberalise its definition of booty 
| and to pay for a substantial proportion of this serap iron 
Hii ill nevertheless, ONGUS was insisting that Britain pay in 
| dollars for the total amount ef serap received from Germany. 
' | There was also a differenee with respeet to the allocation 
} | procedure which the British hoped might be settled. In the 
meanwhile, however, licenses had been refused for the 
I export of steel scrap, which they felt was a little unfair 
as contracts had already been let. They hoped it would be 
possible to liberalize the procedure ng the outcome 
of further discussions. Ur. Hoyer Miller then suggested 
the matter might be further pursued by the Embassy experts 
‘and appropriate officials of the Departaent. 


I said I would ask Mr. Nitze to look into this. 
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Mr. Hoyer Millar, British Embassy 
The Under Secretary of State % 
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1-1 


Mr. Hoyer Millar called this afternoon to explain that 
Bevin had asked the Embassy to urge that the Secretary of 
State support a request which had just been presented by the 
British Chiefs of Staff to US Chiefs of Staff looking toward 
a full scale meeting of the Combined Chiefs of Staff. It 
was also the British Government's desire that this meoting 
be held at a time when the Secretary of State and Mr. Bevin 
could also meet. For that reason t»ey suggested that it take 
place in London concurrently with the General Assembly as 
they understood that General Marshall would be present in 
Paris for the meetings of the latter. Mr. Hoyer Millar then 
gave me a copy of the memorandum of request handed to the US 
Chiefs of Staff today. 


He then went on to say that they would have to consider 
how to handle any publicity as to the meeting since the 
presence of the US Chiefs of Staff in London could not escape 
notice and wondered whether it gight be said that they were 
passing through London in connection with the meeting of the 
General Assembly. 


I said I should of course wish to consult General Marshall 
before giving any definite reply. I had some doubts however 
as to the effect that such a meeting would have in the first 
instance upon the French and Benelux countries at a time when 


General 
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General Lemnitzer was taking part in the military talks in 
London. They would undoubtedly feel that they had been 

left out of the main meeting. Secondly, I thought we should 
have to consider whether such a meeting might be regarded 

by the Soviets as a provocative nature. 


Mr. Hoyer Millar then said he had been instructed, after 
raising this point, to call my attention to a serious aspect 
of the matter which would have to be borne in mind should the 
Combined Chiefs make any definite recommendations, and gave 
me a copy of his instructions in this respect, which is 
attached. These point out that the role which the UK could 
play in any war in the near future would be bound to depend 
upon the extent and timing of US assistance. I pointed ges 
that this factor was not news to us and that we = 
course, have to give it very serious attention. 7° 
Millar ” emphasized the extremely grave situation which would be 
created with respect to British economy by any rearmament 
program, as it would involve a major georientation of British 
production and interfere drastically with the Zconomic Recovery 
Progran. 
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You should then eall attention to @ very serious 
matter which is concerning us. We have to make it 
plein that if there is war with the Soviet Union in 
the near future it is dDound to be primarily a United 
States undertaking. The role the United Xingdom would 
play would be bound to depend on the extent of and timing 
of United States assistance. Without such assistance 
our economic situation would deteriorate to a degree which 
would not only interfere drestically with our present | 
economic recovery programme, but would gravely impair our 
wer effort. In particular, @ rearmament programe would 
involve a major reorientation of our production, and could 
only be carried out if the United Stetes eould provide us 
with sufficient assistance to support our economy, including 
edequate supplies of raw materials and food. Further, it 
would be necessary to face the problem of assuring our 
overseas financial position. 








I therefore wish to make it clear that, in eonsidering 
any recomoendations of the Combined Chiefs of Steff, we 
shall be bound to have these factors in mind. We are resdy 
to discuss them in greater detail with the United States 
Government es soon as may be necessary. I hope, therefore, 
that the United States Government will give these matters 
early consideration. 





“DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" ; 




















AIDE MEMOIRE ON FULL-SCALE 
CHIEFS OF STAFF. 





l. The British Chiefs of Staff have instructed us 
te suggest to the U.S. Chiefs of Staff that a full-scale 
meeting of the Combined Chiefs of Staff should be held. 

2. There are a nunber of problems on which the 
British Chiefs of Staff consider that a frank exchange of 
views with the U.S. Chiefs of Staff would be of the utmost 
values For example, the probable future Soviet pressure 
points in the event of a solution of the present Berlin 
problem, and agreement as to the action which should be 
recommended to governments to anticipate such pressure, the 
policy for the disclosure of U.S.-British plans to other 
menbers of the ‘Jestern Union, etc. 

3. There are also a large number of problems on 
which early joint agreenent is necessary. For exanple, 
whether we can maintain ourselves in Berlin during the winter; 
arrangements for the higher direction of war and for conmand 
in each theatre; preparatory neasures that must be taken 
in advance of an outbreak of war, including strategic air 
plans and the allocation of base areas and port facilities 
Yest of the Rhine, etc. 

4. In the past, the success of Conbined Chiefs of 
Staff meetings was greatly aided by concurrent discussions 
on the political level. The British Chiefs of Staff feel, 
therefore, that there would be great advantage in arranging 
' the suggested meeting of the Combined Chiefs of Staff at « 
time when the United States Secretary of State and the 





British Foreign Secretary could also neet. They understand 


that the United States Secretary of State may be attending 


ie 
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the opening reeting of the United Nations General Assexbly 

in Paris on 2lst Sertenber, 1948, They suggest, therefore, 
that if a full-scale 1eeting of the Combined Chiefs of Staff 
is agreed, it might be nossible for the U.S. Chicfs of Staff 
and their Flanners to go to Europe at the sare tine as the 
Secretary of State and that combined meetings iight then tahe 


place in London. This tining would also conveniently fit 





in with the arranged meeting of the Directors of Intelligence 
on the lst Septeiber since the results of their work should 


be available to the Conbined Chiefs of Staff by the 2lst 


Septenber. 
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ar. Felix Nieto del Rio, Ambassador of Chile 
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The Chilean Ambassador stated there hed been a considerable 
change in views oa Spain in his eountry during the lest year 
or so fellowing an awakening of public oplaion to the Communist 
menace. Publie epinion in Chile, he added, was divided betveen 
those who were pro-Franeo end anti-Franes. Hessaked whether 
I eould tell Alm anything ng the attitade ef the U.s. 
towards normalising @iplomatie relations with Spain. 


I replied that a eircalar instruction had resently been 
sent te cur Chiefs of Missions in the other American Repubdlies 
instructing them te explore the question that he had sed 
with the Governnents to whieh ere eceredited in view of 
the possibility that the sessiva of the U. i. 
General Assembly may review the ) resolution under which 
U. B. pembere withdrew their Ambassedors frem Madrid. In 
reply to a further question I teld the Ambassador the attitude 
ef the U. S. towards this problem has not yet been definitely 
established and it is for this reason that we have instrueted 
our Ambessadors to discover the ourrent attitudes of the 
Governments of the cther American Republies. The Ambassador 
inquired whether the U. S. would support eo reveesation of the 
1946 resolution if a majority of the other Amer Republics 












favoret 3h a move. I repeated that the U.. @, nment had 
not yet . finitely taken a position, bat ve aiges be guided 
also by the attitudes ef Spain's neighbors, fer ezanple, 


Franee, The Chilean Ambassador observed tha @pinfons cxnence 
with the passace of time adding that he hed voted for the 1946 


resolution in the General Assembly. 
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The Chilean Anbaessador ssked me if I could give him any 
information on the current erisis im the relations between the 
United States and the Soviets. I told him our pesition seened 
to us to be perfectly clear, namely, we hed a right to be in 
Berlin as conquerors. te withdrew our troops from Saxony and other 
areas now in the Soviet some on the basis of a written under- 
Standing between the Soviots and ourselves that we would Aave 
free access to Berlin. Details regarding such free access were 
left to be worked out by the military commanders, Eisenhower 
and Zhukev, and they agreed on an alr corridor twenty miles 
wide and on access by rail and read. Sith respest te the dis- 
eussions now going on in Moscow we never know what stend the 
Soviets will take until five minutes before the bell rings. If 
the Berlin erisis oan be settled, then we are willing to discuss 
Other matters affeeting Europe. 


I summarized our position by telling the Ambessador that we 
are in Berlin by right; thet we will not be driven out of Periia 
by force; that we will exhaust every peaceful means to resolve 
Gifferences including bilateral and weitilateral ee 
the United Bations end the Intermational C of Testis. 
the current Berlin erisis is settled,and we Foropean i. 
will be er not, then we are ready to discuss 
problems in a four power conference. 


ie , : 
me t- 


Robert A. Lovett 
By C:STMille:krt GONFIDENTIAL 
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The Ambassador of Chile referred to the tong 4 —— > to 
Chile of the Department's special representative 
to discuss the question of the Antaretie. Be onlé the y-™ 
these Giseussicas the Chilean Governzent mA a y ef 
| atand-still agreement under whieh mone ef the countries 
| iatorested in Antarctica would make efferts te promote their 
I @leims @uring a five year period and during this peticd 
| dataretion would be to selentifie and metecrelegical 
a are sseder alse referred te the J. 5. 
| ef e oieheaian 










wm. He stated informally end ua- 
orrieially that this propose] 414 act oppear attractive te 
his Government from despetehes hac received. He 
uested that Chileaa proposal ve given sericus son- 
sideration by the Governaet ef the United States. 


I assureé the Chilean Ambassador that it would receive 
careful consideration. I them pointed out that there was a 
tine element involved sinoe, if ome person in the world so 
decided, agreement between tne iaterssted parties eould be 
upset. he Ambassador indicated he thought ay Reference 
was to Great Britain. In view of this ai 
told him frankly I had the Soviet Union ia 
head seen @ memorandum whieh referred to ¢« 
that they hed acquired rights in Antaretice tions 
more valid than those of some western heal sphere ies t 
based upon royal grants during colonial times. This seemed 


te be 

















I 


soviets 
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to be a new thought to the Anbassador and he appeared to be 
impressed by the possibility of Russia advancing a elain. I 


added that by such ea maneuver the Soviets might hepe to gain 
a foothold in the western hemisphere. 


Robert A. Lovett 
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The sshesenter called at his request in connection with th the ‘report _— 
Generals Clay, Robertson and Keonig on dispositions to be taken by the Allied 
Forces in Germany in the event of an emergency. His Government had two pre- 
liminary requests to make. It understood that the British and US Governments 
would consider the report in the Combined Chiefs of Staff and if this was 
correct the French wished to participate in any considerations of it by the 
Combined Chiefs. The second request was that the three governments, individually 
and together, eonsider the report as quickly as possible. 




















| I said that I would check te make gure that no meeting of the Combined 

| Chiefs was contemplated but that it had not met for at least two years and that 

| I doubted that any meetings were contemplated. One reason it had been allowed 
to lapse was that it complicated our relations with other sountries. To aduit 
aay other country, as we had been under great pressurs to do during the War, 
would have opened the gates to others and a War could not be run by a sort of 
international parliament. I also said that after the report had been considered 
separately by the three national Chiefs of Staffs it might well be considered 
by the permanent Military Committee in London since it would be impossible 
properly to plan dispositions east of the Rhine except in connection with plans 
for dispositions west of it. I said that I would also check on this point and 
let him know tomorrow. He agreed not to telegraph his Government until I com 
muinicated these two answers to him, 


He said that he himself had the impression that the Gombined Chiefs of Staff 
were not functioning but that his Government suspected thet it was. It would 
be helpful to remove these suspicions. 











He said 
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He said that although he had not intended to raise the matter, his 
Government would attach three conditions to its acceptance ef a North Atlantic 
Security arrangement. One was a satisfactory agreement em the report of the 
Commanders in Chief in Germany. The second would be immediate US assistance 
in rearmament of the French forces. The third was assurance that in the event 
of war in Europe the US would send ground forces to help in the defense of 





France, 
Hi | 
; } 
Hi) | 
} 
| 
| 
| 
| 
WE :TCAchilles;sy 
6/17/1948 
Saics 
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Be referred to the United States proposal fer an 
iuternational aduinistration ef Antaretien. He said 
that Australia’s ite 










rope, whe could 
—_ h-4 nis fuller taf 





ormatica 


his sceiag as. 





cn cur viewpeint, even Ro 


Upean Br. Green's statement that @ great 


I replied that I would be inte the 
poses itty of meeting Dr. Evatt's  —& 







I said 
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I said that we had met e completely megative 


response frem Argentina end Ghile, whieh 


matter as eme ef mtional seversigaty. 


a 





peguré the 


t the situation is so comlicated end the other means 


ef settlement are so 


would 








complicated that we are afraid we 
We think we can get ever any 
resent. 


come @ut the same bole we went in; that we want to 
work out a settlement and that intermationslisation scems 


te w the way te got it. 
Giffieulties it may p 


Hekin said be felt sure that Br. Evatt 
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Tne Secretery of Strte 


The Appointed Ambassa or of the Turkish hepublic 
The Acting C def of Protocol, R. D. Muir 
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At three o'clock this afternoon the Acting C’ief of Protocol 
ee tg to me the Appointed Axbasseccr of the Turkish Republic 
ridun Cemal Erkin, who called to lesve cories of his Letters o 
Credence, the Letters of Recall of his predecessor and his intended 
remarks to the President upon his presentation. fle requested that 
arrangements be made for an appointment with the President. 


After the usual exchange of courtesies the Ambassador stated 
thet he was aware this wes es visit of ecurtesy, but, nevertheless, 
he wished to teke the vecasiorn of his first meeting with re to ex- 
press the eporeciation of the Turkish people for the assistance 
which is being given By the Americen Goverment. He stated thet the 
Turkish Armay officers were very puc’ pleased with the equipment end 
it was his understending thet the Americen officers of the Militery 
Mission in Turkey were quite satisfied with the progress be'rs rade. 


I then askec the Ambassador if he was on intimate ters wit! 
the high army officials in the Turkish Army anc, upon his reply tht 
he wes, i askec his what he thought of the efficienay ef these of- 
ficers. A‘ter some -esita‘ion the Arbassador stated this was to 
"technical" a questior for him tc answer, I! then wemt em tc erxplair 
the* the reason for my question wrs ny interest ig the personnel cf 
an army as it was ry conviction that no metter how gee@ the ejuipment 
might be if it wes not properly used it wo l¢ not serwe the purpose. 
I pointed out that we had sore difficulty in Creece in tr!s respect 
but thet fortunately this had nor beer overcore,. 
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The Ambassador steted that he hope@ to have an 
audience with me at some future dete to @iseuss poli- 
tical questions end I, in turn, stated thet I would 
like to receive from him such a Peaeteds as he may 
have acquired during his stay in Rome pertaining to 
the Eastern Mediterranean situation. 


After some further general eonversation the Am- 
bessedor took his leave. 
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Memorandum of Conversation R a 


(August 20, 1946) 


Date: August'1l, 1948 Ac 





; Subject: Strengthening of OEEC 
Participants: Ambassador Harriman 
M, Spaak 





M, Spaak stated that his recent trip to London (August 6), 
during which he saw Mr, Bevin and Hall-Patch, had confirmed 
| his feeling that the British are unwilling to cooperate to 
: make OEEC fully effective, He said that the British generally 
| do not want the plane on which OEEC is conducting its ac- 
tivities to be stepped up. Spaak, himself, feels that 
constructive accomplishment is not possible at this level 
and he is inclined to feel that the British policy is dictated 
by a desire to confine the OEEC within its present scope, 
He recalled the fact that the British had opposed the 
strengthening of the Brussels pact along economic lines, 
stating that the projected Paris organization of the sixteen 
European countries was the place to handle economic matters, 
MK. Spaak added that in his convergations he had found the 
British so completely concerned with their own problems that 
they were unable to realize that other countries, including 
Belgium, had probleme which’ were no less real although of 
a different nature, 





Spaak stated that on the day before his departure for 
London, which was August 6, he received the visit of the 
British Ambassador at Brussels who stated to him (1) that 
the British were opposed to any important change in the 
statute of the OEEC and (2) that the British hoped that 
Spaak himself would not accept any position in Paris, giving 
as a reeson therefor the very high valu:. which the British 
placed upon Spaak's present work as Belgian Foreign Minister, 


Turning 
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Turning to the actual work now being performed at 
Paris, M, Spaak said that he understood that it was con- 
finec to a division of dollar availabilities among 
participating countries, and he said that this provision 
was generally not being soundly tied into the proposed 
Intra-European Plan, For example, he said that while he 
did not yet have the complete details, he understood that 
Belgium would be faced under the proposed dollar allo- 
cations with the alternative of either making a very 
heavy contribution to the common pot or declaring the 
payments plan unworkable, He rather gave the impression 
that Belgium would make the contribution required of her, 
He said that Belgium needs ECA aid to expand investment 
whereas certain other countries needed to expand or main- 


tain consumption, 


M, Spaak expressed the view that the functionaries 
at Paris are running away with the organization, and he 
cited the fact that his own deputy had recently gone to 
Paris without informing him, He added that he understood 
that the deputies would be meeting in Paris on Thursday 
and Friday and that they then would consider having a 
meeting at the ministerial level on Saturday but that 
obviously they would not give time for the ministers to be 


present, 


Ambassador Harriman said the United States takes very 
seriously the European pledge of cooperation, He developed 
this theme at some length stressing the importance from the 
point of view of the support of the United States Congress 
and people which can only come if the European countries 
really cooperate, Ambassador Harriman expressed his 
indignation at the treatment which his own organization 
had received at the hand of the OEEC functionaries, 


In reply to Mr, Harriman's question as to what con- 
structive step could now be taken, M, Spaak's first 
Suggestion was that Mr, Harriman go to London and have an 
extremely frank talk with Bevin and Cripps. He also pro- 
posed, for early in September, a meeting of the Council 
of OEEC at the ministerial level, His idea was that this 
meeting would consist only of the responsible ministers-- 
one from each country--and that an American representative, 


presumably 
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presumably Mr, Harriman, would be asked to sit in with then 
on a basis of equality, It was definitely M, Spaak's idea 
that tne experts would be excluded from this meeting, It 
was his thought that such a gathering would furnigh an 
opportunity for frank discussions of what OEEC has accon- 
plished, has not accomplished, and should accomplish, 4X, 
Spaak said that the ministers should make a thoroughgoing 
examination of their conscience to determine in what manner 
they were failing to fulfill their commitments under ERP - 
Specifically, to consider such matters as what action each 
country was taking and should be taking regarding their 
fiscal and monetary policies, 


It was M, Spaak's idea that out of such a meeting the 
idea might come of the appointment, as had been suggested 
by Mr, Harriman, of an outstanding European personality with 
political prestige to serve as Secretary General or Director 
General of OEEC. 


In discussing the appointment of such a Secretary General 
or Director General, M. Spaak expressed the opinion that if 
the position were offered to an Englishman, the British 
Government might find it easier to go along with the idea, 

To this, Mr, Harriman rejoined that this would be satisfactory 
if tne right Englishman could be found and if the British 
policy was one of more cooperation, He asked M, Spaak's 
opinion of Hector MacNeill, M, Spaak expressed approval, 


M,. Spaak also suggested that with a view to paving the 
way for the type of meeting at the ministerial level which 
he had in mind, it would be desirable for the United States 
to hold back on its approval of the allocation of dollars 
currently being prepared by the "four wise men" at Chantilly, 
as well as of the Intra-European_Payment Plan... To this 
Mr, Harriman agreed generally, stating that although he had 
requested details regarding the allocation plan and its 
relationship to the Intra-European Payment Plan, he had not 


received them yet, 


Mr. Harriman 
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Mr, Harriman asked M. Spaak regarding the French position 
on OEEC, M, Spaak replied that intellectually speaking 
the French agreed with the general position of Mr, Harriman 
and M, Spaak on the sudject, but that in practice the French 
are about as dependent on pounds sterling as they are on 
dollars, And he said you can't do much in Europe without 
England and France, Mr, Harriman said that M. Schuman had 
recently told him that he also favored a strengthening of 
the QOEEC organization and the appointment of a dynamic 
Director or Secretary General of political etature, 


P.W,Bonsal/mje 
copy to Mr, Harry Labouisse 
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Mr. B.W. wan Kleffens, Ambassador of The Netherlands -~ 
Mr. Robert A. Lovett, Undersecretary of State 
Mr. Benjamin HN. Hulley, Chief, WOE yell 
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UNA - Mr. Rusk 
BUR - Hr. Hickerson 
BUR - Mr. Raynor 








Mr. wan Kleffens said he had come in to talk with 
me about the forthcoming choice of a successor to 
Belgium on the Security Council. His Government had 
been canvassing the situation and had not found a satis- 
factory solution. The most likely place to look was 
among the Scandinavian eountries but these had in the 
last two or three years adopted a wacillating attitude 
and shown a disposal to throw tidbits to the Soviet 
Union to effset any actions favoring the Western Powers, 
so that on the whole a choice of one of these was 
regarded at The Hague as possibly more favorable to the 
Soviets than to the Western Powers. His experience with 
the Norwegian delegate on ECOSOC confirmed this estimate. 
He mentioned India as a candidate but thought it had 
troubles enough of its own and would not make a desirable 
replacement. He mentioned Turkey eas subject to many 
pressures which would be aggravated if it held a seat on 
the SC, and Greece was too weak. The Netherlands was 
not going to put forward a claim for the position or seek 
it in any way. However, if other nations desired it to 
have the seat, it would accept. 2 | 

I told Mr. wan Kleffens that the sub joot het not 
come to my attention. I talked with Deam Rusk om the 
telephone to get some backsroum, efter whieh I told the 
Ambassador that we had been studying the matter but had 
mot come to a decision. Our primary objective would be 
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to retain the seat for a Western Europeas e Our 
preference would be the Netherlands, dut brief 
investigation we hed made indisated ob jeetions by other 
countries on the ground that it was a rapid return | 
of the same power which had held the seat before Belgium; 
also, the Indonesian problem would be a fastor. It was 
Suggested that opposition to The Netherlands might arise 
from an ill-assorted group of Latin American, Hoslen, 
ani Eastern European states which might comb combine to pat 
India into the vacancy. If it should be elear that the 
Betherlands' ¢andi woul4 not sueceed, we had thought 
ef Norway. Ur. van ffens agreed that the seat mst 
be held by a Western European state ad was sure that 
his Government would to same euch state if it 
becam @lear that The Betherlands could not be elected. 
Be reiterated his ebjections to Berway ani mentioned 
that fram the equiteble viewpoint Horway hed been given 
intern ational effices whereas none hed bean given 
te the Swedes or the Denes. I Gearved that since April 
has followed a commenfable strong lime. I teld 
him that I would be giled to = the matter furthe 
about it the next 


































with Dean Rusk and then talk to him 
time we met. 
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SUBJECT: . 
Conversation with Mr. Soon I, Hahn, known as Byron Hahn. 


TS: 
— ur, x. 
Wu = ir. Rotter 





























ir, Hahn is a Kerean, resident in 
came with a letter of introduction ph ey AT 4. elt, ant of — 
me a letter sent to him ty Mr. Marshall Garter, — 
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SUBJECT: 
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The Netherlands Ambassador; 
The Under Secretary; 
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The Ambassador called at his reqvest to express his 
and Baron Silveroruys’ concern at the French P= as 
expressed by Ambassador Bonnet in eurrent exploratogy talks 
on security. 


| I observed that the National Military ty yy 
the Secretary and I had all explained 

French that the equipment necessary fer ian te Festunes 
ef French forces 414 not exist but that if had heé no 
apparent effeet on Bonnet and that I ——— he mi +4 
have tritegled his Governmert on the possible availad 

of such equipment. 


He believed that, although Bonnet was pushing his 
Government's position certainly unwisely and possibly 
for personal reasons, the real trouble was in Paris and 
thet it would be useful toe exert pressure there. I sid 
that both the Canadians and we have asked our Ambassadors 
in Paris to do some plain ry to the French. He was 
gratified but suggested that we might wish to advise our 
Ambassadors in London, The e and Bruseele ef the 
situation with a view to getting those 





ents 





= do likewise. I said this seemed a go end that 
we probably would @o so, ze ets: 
WE: TCAchilles:nda ZGP SECRET 
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AmbassecGer Remorine nentioned his sesire te ilseuss 
the preobles ef eupplying lamb to the United states from 
Tierra del Fuego. fo my inquiry ae te whether this ree 


the possibility ef obtaining p.rviasion for the inporte- 
tien of lem inte the United States and that this visit 


dig not relate te the elaim, 


Senesiaixn 








te the applisation of 





the government bad approved he; Aslation which prohibited 
importation of liivestoek fron t «© continent te the Island 
of Tierra del Puego and was prepareé to adopt any other 
sanitary reguistions which might be desired by the ceperte 
ment of Agrieulture in corcer to insure thet hoof an’ mouth 
cieeage {6 not introduced ! te the territerye 
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United Stateae ‘tre Senosiaic end 
pointed out that they hed been 
matter for resonsideration at 
rom Under Secretary Welles and 
opportune time for again presenting 
med that it: tetal pre@ustion ef 
Goes ~t exoceed four cr ‘ive 
thousand tons per year end th: siipsente to the nited 
States weuld be less than this amount, «hich woul. heave 
an insigrifieant affeset on t« market in the cnited Siates, 
stated that the Argentine people have not 
und<Pretecd shy lamb could not &« shipped from Tierra del 
Puege anc tlat, if authorization eoulé cow be grated 
it wale be ef emermous political value to the argentine 
Sov orrmment. 


The ambassader left a oo: te with varicus atiacimentes 





Rovert A, Lovett 
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CATE: " mgust 26, 1948. 
SUBJECT: 
Tapline Application for Export Licenses for Mainline Pipe. 
PARTICIPANTS: nadie | 
Mr. Duce, Arabian American 011 Company 
(Trans-Arebian Pipeline Cempaeny) 
Mr. Kidd e Se a 
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Mr. Mattison, NE 
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Mr. Duce called for the purpose of delivering the attached letter 
relative to the application of the frans-Arabian Pipeline Company for 
export licenses for 52,000 tons ef mainline pipe in the last quarter 
ef 1948, and the economies benefit which would accrue te Hear Mstern 
countries through expenditures to bemade by various 01) soapanies. 


The situation was reviewed whereby it had deen to éefer 
action on the °'s application in June because disturbed ean- 
ditions in the Near erising out of the Palestine cenflist. mm. 
Duce emphasised that it was his company's desire te proceed with the 
ee eee that the ecoapany 
a tential insvestaat Yaw pp ine, and was pre- 
wy A ee A 







































a oa Sm ae S erate on a redneed ecanstructian . 
th pipe that it had on 4 If licenses were denied it 
would be necessary to disband an extensive erganisation which had 

taken two years to assemble, with resultant heavy finaneial loss to ' 


the company. 











Mr. Duce was informed that the attached le 
a and that it would be given careful sen 
t 


nection bh any recommendations whieh the 

the Departaent of Commrce. ean . 
Attachment: Letter, dated August 25, 1948, from Arabian American b Co. 
NEA: NE: Gh ttison/oc >» 
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ARABIAN AMERICAN OIL COMPANY 
San Francisco ‘, Califernia, 


James Terry Duce August 25, 1948 
Vice President 
Please reply to 
7ll Fifth Avenue 
Hew York 22, New York 
The Honorable Robert A. Lovett 
Under Secretary of State 
Department of State 
Washington, D. C. 


My dear Mr. Lovett: 


, The Mediterranean Refining Company stands ready to start work 

en its refinery at Sidon, Lebanon and the Trans-Arabian Pipe Line 
Company wishes to prosecute diligetly the work on its pipe line froa 
Saudi Arabia te supply this refinery and te increase the delivery of 
petroleum products to e. It hopes, therefore, to receive promt 
validation ef licenses by the Office of International Trade so that 
it can commence the export of the necessary pipe and other steel. We 
believe that the Syrian Parliament will ratify the Trans-Arabian Pipe 
Line Company's Syrian Convention for the compelling reasons set forth 
in the following paragraphs: 


The construction ef the plant of the Mediterranean Refining Con- 
pany will invelve the emloyment ef 2,000 te 3,500 men continucudy 
fer two years. This work will make available te the Lebanese Govern 
ment approximately $5,400,000 per annum in fereign exe e. Of this 
amount, $200,000 per annum represents direct paynarts te the Lebanese 
Government for security and other services. The remainder represents 
lecal purchases of materials, wages, salaries end other charges paid 
in Lebanese S's, which the Company will buy with fereign exchange. 


frans-Arabian Pipe Line Company will on6 in Syria and Lebanon 
ever the next three years approximately $3,523,000 annum in local 
purchases, payments to governments, wages and salaries and will have 

to buy this much local eurrencywith foreign exchange. It will em loy 
2,000 Lebanese and 2,000 Syrians. 


These construction projeets, together with the funds which will 
go inte circulation in these countries, will do much te te new 
employment and ease the press refugee problen. construction 
by other American and Brit ish companies opera 
is scheduled to begin immediately follow 
Arabian Pipe Line project and this will st 
and hasten an era of growing prosperity in each of t¢ 


The abdve-mentioned companies are already definitely committed to 
huge capital investment Jae for the development ef and prospecting 
for new fields, fer accelerating development ef production in | We 

4 spaenatndieasenicnnmndantieiineiaatiaias ee +] 
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oil producing areas, for the construction of new refineries and the 
enlargement of old ones, for the construction of new ines, for 
added employment, for housing, hospitalization and satienal facili- 
ties. This program will cost the companies collectively mere than 
one and one-half billion dollars during the next five Of the 
foregoing amount, 250 million dollars or more will be @xpaqmded on 
local payrolls and purchase of materials and mpplies. Direct con- 
tributions and assessnents for various services by the respective 
governments will eontribute an additional 150 million dollars per 
year to the national economy, er 750 million dollars for the five- 
year period, hus, from now until the end of 1953, approximately 
one lion dollars will become available to these countries as 


foreign exchange. 


It is interesting to compare these figures with the dollars which 
are to be made available through the Boonomic Cooperation Administra- © 
tion. Im the budget recently announced for the first year's operation, 
we note that the sum ef $4,835,000,000 is to be used in assisting the 
economy of countries whese combined population is three hundred aillion 
people, or approximately 16.00 per capita. In the Middle East, for- 















eign eane @Qakwe by the petroleuz industry will av e 
about $200, per year for the next five years, er about §6.20 
per capita. ui aaie East production will increase more then one 


million bbls./day as a result of these additional production md 
transportation facilities. It is, therefore, reasonable to estimate 
the local foreign exchange expenditures will increase to $300,000,000 
per year after 1954, er about $9.40 per sapita. 


Im additien, the projects themselves will make available amore 
petro] eum roducts fer Burope and will aid thereby in Buropean re- 
covery. owise they will provide abundant and reasonably oebtain- 
able fuels, facilitating the industrialization of the Middle East 
where population is now outrunmning its food supply. The will fur- 
mish funds to governagmts through royalties and taxes whieh ean be 
spent for irrigation werks, schools, roads, harbors, airfields, 
health departments and the thousand and ome projects needed to re- 
store these countries te their ancient prosperity. 


These eil oopeng projects will, therefere, be im a measure a 
little "Marshall P for the Middle Hast, but with the difference 
that they will be without cost to the American taxpayer. In fact, ! 
the profits of the Amrican companies from the production will add 
substantially to the United States income tax revenues. 


ope boy 

¥. K, 

s/g JAMES TERRY DUCE ee 
si* ’ 





Very truly yours, 
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Memorandum of Conversation 


pare, Meuet 26, 2948, 





SUBJECT: Mr, Kpetein*’s Fertheoaing Separture for Israel 4 


Mr, Bpetein, Special Represent«tive of Izranel ' 
Mr, Heyd, rirct Seeret-ry of the Miesion of the State 

ef Israel 
Mr, fare, MEA 
Mr, Wilkins, NE 


PARTICIPANTS: 


COPIES TO: U ' 
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Gaus - een —_ 


Mr. stein, aeeonpanied by Mr. Heyd, called on ne 
thie noon teli me that he het received an urgent cerble 
from Foreign Minieter Ghertok asking him to return to 
fel aviv “for a few Gays*, Mr, “petein stated he wuld 
leave ‘nehington for New York thie eft-rnoon and would 
leave Hew York vie via Paris on Auneuct 27 
arriving in Tel Avi¥ on Auguet 29, Mr. Enetein e tated 
that Fr. GShertek had not informeé hia of the rearon for 
nie remurn, Mr. Epstein believed, however, that if 
ve in connection w'th matters relating to the fo 
General Aasembly of the United Nations in Faris, Mr, Eprtein 
said that Mr, Heya woulé be in charge in his absence, 


Mr, Rpetein askeé me if Z wished him te convey any 
wee on hie return to Iersel, I saif that i had nothing 
spect in sini but thet I felt thet Mr, Epstein’s arrival 
in fel Aviv at thie time would be helpful in thet those with 
whos he talked woulé tims obtain a firsthand inpression of 
developments in the United States, I reeslled the ezotion 
and tence atmeaphere whieh ermed conflict had sreatod in 
Palestine ané obseswed thet Hr, Epstein'’s views ag developed 
from thir vantawe point would? be heloful to his collenmes 


in Palestine, 





1— 1493 











Mr. Koetein 
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— Memorandum of —" x 4 
pare: Amguet 26, 1068, 
SUBJECT: r, Epetein's Geparture for fel Aviv 


PARTICIPANTS: ¥F, File Epetein, S-ecial Reorarents tive of tie 


Frovisioneal Severnment of icrel de: 

Ho Me, Lovett 6, 4 pot 
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& cect Bo warrant at thie ties active considers 
Genk ef Ghe eretit aojitestion filef «ith 
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July 2B, as quoted in Sr, tein’s letter of August *, 
ref te me bo be subject te aisin tation, 
Sg ge as expleined to me by of the 

Roar, 444 geen that the Erport-Ia-ort Bank vee nO 





loner poe Sain the extension of the ican wt that 
membere of the Roaré etill hed 18 under study pending 
the receipt of further inforssticn fros the apyiicsnts, 
ag a banker I unferstood the difference between 6 
selities] lean ané « banking loan, an gathers? froa 
“enhers of the foard that ther vou! be eomforte4 if 
the Frovisiona] Gevarmment of Icrrel woulé geke a> ii- 
ention for leans on the besie of es, eeific projects si 
woul be even scre cenforted if there were sone 


femetiate preepect ef peaceful ceonfitiong in Palectine 
ena >rorrees teveré a final cettierent of the Palert' ne 


question, 1 ste that tite Frevicsional Government 
of iscrnel’s firet apolieeticn Yer 2 1 en for « epesifie 
project such es oe cus eonetruction or aome housing unit 
encul4 be a particuleriy one, I observed that the 
rembers of the hoard of Rztportele ort Bank vere 
required, ag one of the basie principles ef the Bank, te 
make only leans whieh offer resso @ e-euranee of 
3 ealé that 3 eoulé not speek for the nesbers 
action they would take, anf vee 
ng & Ganner if which the Provisional 
ernel might care to hantie ite loan anpii-e 
that ¥r, tpstein in 4ivcus - 
ee in Tel aviv woul?’ not 


talk, thet loane for specific 
















1 teld ¥r, Epetein thet ve were reseiving on 'nercar- 
ine musber of re,orte from the fiel? indiosting that ‘he 
eon ation of seme 330,000 Arab refugees from Irreel wer 
ec @lline, oné Gut there wae grave 4enger of the cuthrent 


weet of @ idem ies, 
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14 esnstitute a scricus 4 on ite economia 
sional Scverneent of Ircreel felt that 
fugeese conid net Be eonsidercé pr'or 
Dbetreer Icraek ané the Arad ctatec. 
ve of isvertence f thes ar a 

eeeh nerotiations, 


be 4i-ferenees of view vith recaré 
tion anf that J serely 4ecite’ te 
the whole world felt rererfin« the | 
fntea out that uriecs these censerne’ 
etese we woulfl have 6 t Zeal of 

ty vith Ghe predles, that he 








. — 
oa eo 4 _. - 





important thet pesseful arrencerents vith the arabe be 
found ar quiekiy es peesible becense the eont'nurnec of 
arme4 confi iet Palest'ne recrescntet a terrific frain 
on Terrel’s reeourses, Count Bernadette Bef cre juticed 
nie efforts ¢uring the firet *teeurlity Council's truce by 
prorosing that the dity of dertslem be pleased unter Ara 
pevereienty end thie hed ineresest the Previsional Covern- 
meant «f Iercel's Gifflevltice vith Gireeident elenentr, ao ch 


Srigks gs? the 
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in Jeracel, Israel 

erisis as 
Calemsa incident and in ite military 
tn the city of derusal en, 








view thet the 


through tne direct intervention of the U8 ant 
tain; that :f these two countries ap reached 
Israel ané the Arabs a settiexent would «ore quickly be 
arrenced; ani that otherwise no >rogress wuld result 
Bernadotte'’s efforts, 


I said that I appreeiated Mr. Epstein*e personal views 
but could make no escent on thes, Mr, vilfrine ated 
thet beth the Israclis ané the Arabs sight in 7 
express their views to Gount Bernatotte ané thet he aight 
thereafter consolidate thes anf announse the result as a 
reagzonable settlesent ef the Palestine question, 
seem, in thie case, that the UR through the Generel 
mi eubeequently take effieial notice of Gount Bernadette’: 
announsecent and night even proelaiz ‘t as a final receazent- 
atien, Such steps % constitute an expression 

4 Arad 



























the eonsidered opinion of the UN, Mr. Epetein 
approach in thie sanner hed consiferedle serit, 


Z stresee4 that cur eenvereation hed been informal 
















t ané that ezpresee’ personal views, I he 

that Rr, foatein 2 satters with his 
Tel thi fashion 
a an 
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Memorandum of Conversation 
paTe:*Beust 27, 19<8 


. > ‘ 
supsect: (1) Palestine (<) Displaced Arab Refugees (8) Ared Represent- 
ation in the United hactions. A f * 


PARTICIPANTS: The Secretary ( 


Mahmouc rawzi Bey, 

Egyptian Representative to the United Nations 

Anis Azer, Charge d'Affaires of the egyptian Erbacsy 
Raymond A, Hare, Aeting Direetor of HEA 

3.k.C. topper, Spec. Asst. to the Director, HEA 


U 
NE US Del. UNGA, Paris 
UWA 
USUN 
American Eabagsy, Oairo 
Averican Ezbasey, London 

-~ American Ocneulats General, Jerusalem 


COPIES TO: 














After a preliminary exchange of esourtesies during 
whieh I commented on Fawzi Bey's impending departure for 
Gairo, he gaid that he wished to disousg three gubjects 
with me. These subjects were the problem of Palertine in 
general, the problem of the Arab refugees, and the question 
of Arab represent<tion in the United Nations. 


Fawzi Bey briefly stated that he and other Arab 
officials had been thinking of what could be practically 
done to solve the situation in Palestine. He said thet 
time was an importent factor. Two things which cause the 
Arab leadere concern at thie moment are the aspirations 
end plens of the Zionists and the threat of Communiss in 
the Middle East. He believeithat it was most essential 
to find a solution to the Palestine difficulties which 
eould permit the Near Eastern states to resume a more 
normal life, He pointed out that projects and plane which 
had been developed by the Arab states had come to a stand- 
etill, it wae essential thet they be started acain ee 


f ‘ 
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goon as pogecese. Before offering amy suggestions are to 
how the Palestine situation eould be inmpreved Fawzi Bey 
turned to the ether two matters he wished te Gigeuss with 
ne, 


Favsi Bey remarked that the probles ef the Arad refugees 
wee becoming a serious question, The Arads believed that 
these peoples were entitled to return to their homes. Fe 
sited the o on of Gount Bernadette that the refugees 
should be owed to return without the impesition ef any 
eonditions. He gaid that there was « universal belief among 
the Arab states that something would have to be done very 
soon sinee the refugees vere becoming a great burden upon the 
a@ jasent Arad states. 


tati 










whieh the Arab states 
the t fer eleetion 
and ssions. He 
demonstration of the good 
they eleeted an Arad state 
In addition it would have a 
werld, 


gal 
Fawzi y then sane back te ~ eof Palestine, 
Be gaid that if it were possible te geome selution based 
@R principle teking iste aegount itieal realities, we sight 
be nearer to a soluties which 


aequiesced ia the Jews ané Arabe in Palestine. 
suggested that prinei 
wtiliszed on the basis ef Jewish and 4: ub population in separate 
Gistriets in Palestine, Ke thought *: weuld Be realistic te 
secept as a fast the presenee of Jews in Palestine whe hed 
come there in the last twenty-five years even though the 
great majority of then were Ron-Palestinian, Re believed 

% if 4% were possible te delineate boundaries on the basis 
of population areas a major step toward peace would have been 
achieved, The second important step, the relationship between 
the Jewish and Arab communities in Palestine, seald be settled 
thereafter. Whether it would be in the fomm of entirely 


ot 
ie te 


_! 
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separate states, or in the ferm of a dual governrent like 
the Augtro-Hungarian Expire or a federal state wou.d be 
left for future determinatien. 


I then responded to the points raised Ped Pawsi Bey 
along the following lines: 


(a) - There were » two aspects 

to this prebien. ret, there was the question ef immediate 
relief required to prevent a catastrephe. Secondly, there 
was the leng range question ef what eould be done to return 
the displaced persons to their homes. With regard to the 
first aspeet, the request ef Count Bernadette to the United 
States for assistance had been more than met by contributions 
from various erganizations in the United States. The Red 
Grose had gent medical supplies valued at ever $200,000. 

fhe Ghureh World Service sent over 35,000 pounds ef 
elothing. The request fer DDT had alse been met while the 
oil eompanies had given monetary contributions amounting to 
200,000. The Red Gress had authorised an additional 
200,000 for medical es and thére were other eontri- 
butions both in money, elothing and nedieal ies whieh 
had brought the amount eontributed from the United States 
above that requested by Geunt Bernadette. The United States 
had also supported alleeation ef the ICEF fer the relief ef 
Near Eastern children. We did not know what ether -overn- 
ments had done, As regards the leng range blem we under- 
stoed it would cost twe or three million dellars a senth 

to provide for the refugees. This, however, would simply 
keep them from starving or 4 frem disease. We eould 

mot say exactly what steps s a be taken to effect a 
peraanent settlement since there would be enormous airri- 
eulties confrenting us. Among these would be whether the 
homes ef the displaced Arabs been destroyed or cecupied 
by people whe had recently arrived in Palestine. However, 
ve a give our support te the Mediator in his efforts 

to secure a settlement ef this matter. 


(») Arad Rearssentation 4a the Up - I was familiar with 
the representation on ai ation Gouneils. The United 


States had not come to any censlusion om whom it would support 
to fill the vaeancy whieh would be ereated by the \-~ en 
of Syria's term this year. However, with regard to t 

the United States would of eourse have to note the faet that 
Egypt wae a party to two cases en the Gouneil's agenda i.e. 
the Anglo-Egyptian case and the Palestine question. 


(eo) ~ I told Favsi Bey that 4 
thought to his suggestion regarding the ty 
of working out a solution to the difficulties there on the 
basis of self-determination, At the pregemt moment the 


United 
SEQRET 
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United States was giving full suppert to Count Bernadotte. 

I said that I knew Jount Bernatotte was being subjected to 
some eriticies but nebody had sugcested to me any person who 
could Go a better job. He hes 2 most diffieult god as the 
Palestine Mediator. I eould speak from ay ce in 
Ghina on the difficulties wrieh mediators have te confront, 





With regarc to the positions of the Apabe and Jews 
Bernadotte was facing a very difficult situation, It was 
now apparent that the Israeli forces had achieved a certain 
degree of military suecesr and were being more difficult 
to deal with. Some months ago the situation was the reverse. 
When I had talked with Arab leaders in New York, they were 
quite polite but there was an unmistakable note in their 
tones that they would rely en force in the event they were 
umabie to achieve their desiree by other means. It is a 
serious error to lmply that ferce will be used to settle 
matters, particularly if ene's military potential is not 
adequate te support the threat, By this I 4id not sean 
that it ~as an errer tc have a foree in hand. 


An additional difficulty in the situation is the fact 
that leaders of both sides have permitted the public to be 
misled and inflamed by sanctioning iatrans statements 
which do not asoord with the facets. Gount Bernmadotte would 
have a very dif icult time dealing with the question as long 
as the leaders of both sides did little to exert a ealming 
influence. The situation requires great statesmanchip from 
both the israeli and Arab leaders. 


In eonnestion with Fawzi Bey's remark about the soncoern 
of the Arab leaders about the entry of Communisea in the 
Middle Seast I said that this was aleo a sause ef soncern 
to the United Stater. I heped that the leaders in the Near 
Eastern areas would recognise the necessity for stabilizing 
sonditions in order that Communise might not spread. 


I then reviewed briefly some of the problems which 
sonfront the United States in ether parts ef the world as 
well as in the Near East. I mentioned Ghina, Japan (where 
we were spending a billion dollars e yess and Burepe. I 
said that we were very hepeful that Burepean Recovery 
Program would be suscessful at an early date. This would 
be beneficial to the Near East and Asia, 
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Memorandum of Conversation 
DATE: 
ang. 2” 41948 


SUBJECT: 


Philircine .pniieation te torlr Benk fer Leen. 


PARTICIPANTS: Uméer Lecretary Lovett 
-ecretary of Tin nee iguel Gasderno, 
Republic of the ~hilippines. 


PRESENT: ur, Knapp, OFD 
Wr. Fly , PI 


OFR. 

re 

FE 

ewe Menile, 
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I openeé the conversation by 
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At the eenelusion I telé M@. Cusderm is 





there 





were 8 museecr of other matters pertaining @ 
Philip-ines whtoh efficers of the Pepartaant 
diseuss with hie ent expressed the hore thet be woul 
find tine befere his return to the "hilippines to 
discuss certein metters, pertioniarly the hilir-ine 
hehabilitetion -regran, to whieh he readily agreed. He 
seemec mach ple:sed by the interest taken ant left in 
. = more cheerful fr ae of aind then when he came 
see Me. 
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Mr. Heyd ond Mr. Gass cslled on me this efternoon for the 
purpose of discussing certzin aspects of ir. Lovett's eoviversi tion 
of August 26 with Mr. kpstein regarding the éxporteIm ort Bunk 
Loen sonlicetion. 


Mr. Gess said thet he understood from Mr. Spstein's suvwry 
of the August 26 conversetion thet the Department was »-repered 
to certify «ss to the pelitical stability of conditions in Isréel 
in connection vith the losh epplic: tion. 


1 told Mr. Gass thet Mr. Lovett, according to my reco! lection 
of the conversstion, had :ot reised this point but hed discussed 
the question -f « loan, as eae banker, in en informal «nd personal 
marnere I scid that Mr. Lovett hid indiceted to Mr. pstein 
thet he believed, from his convers: tious with members of the 
Board of the bank, thet they would be comforted if the ap licetion 
were mede on the basis of specific projects sad woulé be even 
more comforted if there were en immodiste prospect of pe ceful 
conditions in Prlestine end -rogress towrd « finel sett e ent of 
the Priestine cusstion. 


Mr. Goss elso sia thet he vwiderstood from Mr. Upstein's 

| summary of his co versstion vith ¥i. Lovett that a. Lovett hed 

: indientec tht cift contributio is vould be sufficient besis «5s en 
‘ essuri ice for repeyment «f the Loene 


‘ I tole 
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I told Mr. Gass that according to my recollection 
Mr. Lovett had not diseussed this aspect cf the matter 
but that Mr. Epstein had referred to it in his reference 


to a loan from Lloyd's Bank. 


These were the two main points in Mr. Gess's dis- 
eourse of well over an hour. During the balance of the 
time, Mri Gass discussed the course of tis conversations 
with the bank regarding details of their senplication and 
also outlined in detail the necessity for the resumption 


of refinery produetion et Hsifa. 
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The French Aabassador called at his request this 
morning and said that Mr. Sclmman had requested him to 
tell me that the French Government was instructing 
General Koenig to use every effort to reach full agree- 
ment in Berlin along the lines of the directive fron 
Moscow. The Ambassador said the French Governsent felt 
that the proposed directive was satisfactory and that 
it would be most unfortunate if the Military Governors 
were to deadlock over some technicality as the result 
ef too rigid an ettitude eon the part of the three Vestern 
Governments. 


fhe Ambaseador eaid frankly that his Government feared s 
that General Glay would be too intransgigent on some small : 








pointe er might even attempt te introduce some new ~ 
Clements into the discussions. He said that they hed Ds 
hed some indications to that effect which caused Prench a 


concern. He mentioned particularly word that General Clay 

wae planning to allow Germans in the American sector in 

Berlin to transfer their bank balances from Berlina to 

Danks in the Aserican sone. This his Government felt r 
might be regarded by the Russians as dangerous te the ~ 
stability of the Soviet mark as introduced im Berlin. | ah 
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getting some advance information. I teld his quite 
of the large number of Communists in France that 
he would understand if I seid that if anything it was more important 
in France to keep the information concerning these talks dom to the 
minigum. I edded that I was eonvinced that there was a leak someuhere 
and therefore the utagost of precautions was necessary, particularly as 


the Chief ef each handling unit or activity always maintained that the 
partaent e I further stated that unless 


port 
I could be assured that ay eonferences with the Ambassaier were handled 
I euggested I eould not be frank with hia and must be reserved in 


The French Ambassador agreed and said that he would anly telegraph 
he carried out his instructions, but the record of our cenver- 
sa pouch. He emphasised, however, the completeness 
ef the French security regulatiens in handling matters affecting the 
Moscow and Berlin talks. 


*:6™: vee ‘ 


IOP SECRET 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 

















BEST COPY AVAILABLE 


DEPARTMENT OF STATE Uvinl ULIviw- 


SUBJECT: 





Memorandum of Conversation 


DATE: 
’ aagust sO, 1948. 


Indian Ambassador's Courtesy Ca!l on the Under Secretary. 


PARTICIPANTS: 


COPIES TO: 








Gir Benegel Fame Fau, Asbassodcr of India 

Mr, Robert A. Lovett, Under Secretary of State 
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After en exchenge of goenerrl plerenantries, I 
menticne’ that I hed noticed that an emergency aceting 
of the Security Cowneil had been called by Mr. Malik 
for this afternoon to deal with the Ks r question 
ané askeé the Ambassador if he knew why the seeting 
was being celled. 


The Aabdasesdor saié that wention of the Seeurity 
Council meeting was the first which he heé heard other 
then the notice in the sewepspers end thet he 414 not 
know why it wre being called, Ke enld however, that 
in his epinion Pekieten, which had sontended during 
the six eonths of the Seeurity Council discussions of 
the Keehair question that it was not guilty ef active 
participation, was now faced with an esbderracsi 
situation, ae the Security Council! Comsgiseior he 
discovered that Pakistan troops were, in fact 
on Kaehair territory. Mr. Sparke eeid that a Ai eagree- 
ment had erisen as to the techaique waieh should be 


(ey 
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utilised in the seleetion of the asilitary observers for 
Kestmir, ir thet Russia, vhich is not es seaber of the 
Commission, took exeention to the sugrestion that observers 
shoulé be gu plied on a pro-rated besis the Goeaissicn's 
wesbers, He suggested inasauch as Mr, would only be 
President of the Security “ouncil for another ferty-ei mt 
hours ané woul’ be followed by the United Ki , he say 
have chosen thie Sechnique in order to plese Question 
before the Seounit: Council for deeision, I pointed cut 
that the question of ailitary ebservers is always an 
extremely difficult one and one of the sajor probleus is 
that ef providing adequate materiel. I said thet this was 
e very ex-ensive undertaking which hed already been assumed 
by the United States in the Balkans and in Palestine; that 
the United Stetes surpluses were pretty well exhausted for 
these purposes; an‘ that I 4id not see how the requisite 
waterie] could be obtained for utilization in Kashmir. 


The Ambassador said thet in addition to she Kashair 

| question. his Government wae tae | eoncerned over the 
Sevelopments in the Hyderabad case. He reviewed the deve- 

| lepaents in Ryderabed from the eigning of the Stendstil) 

Hii Agreement between the Nigam end the Government ef India 
| on Moveaber 29, 1947, contending that the agreement had only 

been signed by the ui sen in order to essure the withdrawal 
of Indian forces from Hyderabad, These forees had been 
withdrawn and sccording to the Ambassador, Hyderabed inned- 
lately embarked upon repeated vieletions of the Standstill 
Agreesnent. He said that although the Indien Chief of Staff 
had assured the Government of India that he sould “deliver 
Hyderabad® within three weeks, the Government of Indie had 
refrained from the ase ef ferce because of the near certainty 

| that its ae ent would result in large seale eommunal 

| strife within hyderabad, where perheps a million Hindus 

| would be slaughtered and within India where as s as three 

| to four eillien Muslims would be sassacred in retaliaetion,. 
After discussing the negotiations of the past aine aonths 
between the Gevernuent of India and the Nisam which he 
Characterised as “delaying teoties in order to gain 
military etrength® the Ambassafor erid thet the Nisaa's 
Current appeel to the Secretary General ef the United 
Nations was a further step in these tecties and thet the 
Government of India was afraid that consideration of the 
problem by the Security Council woul4 only result in an 
uniue prolongation of an impossible situation, I agreed 
with the Asbassador that it was oe matter of serious concern 
to all of ue if the facilities of the United ations were 
to come to be used as @ werne of proloncing Q@isputer rather 













than solving thea, j 


R= At SOA: JSSparke: ak LunriDEN lA 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 

















ee: 3 


BEST COPY AVAILABIF DEPARTMENT OF STATE 


Memorandum of Conversation 





Ge M 
Saket DATE: August 31, 1948 


Possible Measures to Be Takan to Bring About Satisfactory Relations 
Det ~-ecm Greece and Mer Borthern Neighbors. : 
y- fre 


The Seeretary of Rate afare Te SE EuR GTI Ye cafrss 
ufpree Le athine | 


PARTICIPANTS: 


i" 


NEAR, rypahre 
COPIES TO: faa age and Lefrn- 
ma 1/>/+? 
Athens, Be’ grade and Sofia by stanp. 
NE* 


GT | 


—E—E ee 














> at 


During the course of « discu sion of warlous wertions, the Arbasesdor sald thet 
nis Goverment had bem devoting auch at ention to says °nd means of reests>i ishing 
saticfaetory relations «itr the governments of ite aorthern nelitdbors. The Greek Gov- 
ermment believed thit the bay — betewen Tuco: levies and the Couinform count ries 
offered poesibi ‘ities. er .ter Rarshal Tite would be forced to turn to the 
We t for help. Ales, Me peo a 1 wade sertsin moves toward reestablisneant of dip- 
lomatie relstions vith Greeee fle the interchangés betewron the tue covers ents 
had been suspenied, they were sot terminsted. Mr. Derrirwis heated we the att .ched 
memorancum setting forth the Greek Governesnt’: ore ont views on thie eeneral eabject. 
I promise! to cive it ay coreful attention. 


Attc.obsent : 
Greex mano on 
eene evbject 
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The Ambassador called at his re-uest. He said that his Government wa: very 
anxious to capitalize on the recent military successes won by the Greek Amay over 
the cuerrilias anc in particuler to find mens of preventine the nothern neichbors 
of Greece from assisting the guerrillas to reorganize and reinfiltrate into Greece. 
He pointed out that with winter coming the over tions of the Greek fores would be 
curtailed and the guerrilles would heve an opportunity to return to Greece in eral] 
groups and to bring in ecuipment for future use. The Greek Government had proposed 
certain recommendstions to be made by the UN Snedal Committee on the Balkans (UNSCOB) , 
to the General Assembly, among them a recommendation that the Committee be authorized 
to call upon the Secretary-General of the UW for armed guards to protect its observer 
groups. It was felt that such guards would have a symbolic value in peventing the 
return of the guerrilles to Greece. It was understood that the Mexican representative 


om UNSCOB was prepared to present a proposal along this line but that the Ame'ican ! 
representative wee onposing suc’ action and the Mexican consicered that it would be ~ 
useless for the Committee to adopt a recommendetion of this kind if the United St:tes 

were in the minority. The Greek Government wes much disturbed by this attituce of the 
American Boresentative. The Ambessador wished to urge that we reexamine this question. 


I saic thet I hac been informed of the purvose of the Ambacesedor's cell an- hed 
already civen the matter some considerstion. The Deoartment he< not yet mace uv its 
mind conclusively on tne subject but «st the present moment was inclined to feel tuat 
the gains from employing .rmed escorts would be relatively slight, while the difficu tic 
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and possible losses would be mbstantial. I then said that I wished to speak for 
the Ambassador's information only and mot for transmission to any other Government, 
mot even his om. In matters such as this it had to be realised that the United 
States was in an especially difficult position because we were always the country 
Which had to take whatever action was necessary ani suffer whatever eenseqences 
there might be. It was comparatively easy for some @aeh as the Mexican, 
to propose various steps when it was not those governments but Buited States 
which would have to carry them out. For example, Greece was mot receiving aid fron 
Mexico but from the United States. It was not Mexico which would in all probability 
provide the armed guards for the UNSCOB observers, Furthermore, in considering this 
question we had always to leok at the whole world ani determine what effect our action 
in Greece might have on activities being carried on in other countries, We now had 
over three hundred observers with the UN Commission in Palestine, and these men were 
scattered throughout the country. It wuld be a tremendous task to provide guards 
fer all those observers, yet if the precedent were established in Greece we would 
undoubtedly be called upon to follow it in Palestine and possibly in other parts of 
the world where UN Comaissions were operating. 


I went om to say that probably any guards which could be provided would be in 
extremely small sumber, sufficient enly to permit allocation ef perhaps three men to 
each groun of observers. These would certainly have nothing mre than symbolic value. 

aid not know whether this would meet the Greek Government's ideas or not. It should 









Hovever, I believed the 


Finally I emphasised that the Department hed not reached s final decision and 
was awaiting a report from Mr. Drew, our representative on UNSCOB, Our judgment would 
be influenced ty his repert when it was received although we would not necessarily 
follew his recommendations since we had to take into consideration conditions in other 
parte of the world, as I had already pointed out. The Ambassador made mo further 
remarks on this mbject. 


In the course of discussing the qestion of escorts for the observers, I took 
cocasion to say I had been told that some of our people thought the Greek Government 
hed interpreted our reluctance to adopt ite suggestion on this matter as an in‘ication 
that we were changing our general policy toward Greece, I said it would mot be 
logical for the Greek Government to feel any such apprehensions, The United States 
was pouring altogether too mech monay into Greece and doing too many things in support 
of Greece for the Greek authorities to have any ground to fear the slightest change 
in the American attitude. | 


Our conversation then touched on Greece's relations with its three northern 
neighbors ani on the possible desire of the Greek Government €& sedk election to the 
Security Council. (The substance of our remarks on these twe is recorded 
separately.) At the conclusion of the interview, I said that I wished to emphasise 


what 
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What seemed to me to be the extreme importance of pursuing the military campaign 
against the guerrillas with the utmost vigor. I understood that the Greek forces vere 
already being moved to northeastern Greece to clean up the guerrillas in thet area 
and I was very pleased to hear this. Mow that the Grammos vietery hed been won, I 
anticipated there would be a tendency on the part of the Greek Government or the 
Greek people to relax their military efforts. This almost always in ea dem- 
cracy after a military victory. It seemed to be e universal tendemay of civilians to 
feel that they could return to normal as soon es the greatest single obstacle had been 
eliminated, Speaiing as a military man, however, I was convinced of the absolute 
necessity for following through with undiminished vigor after a victory such as that 
won by the Greek Army in Grammos. Any relaxation would greatly diminish the results 
of that victory. I believed it would still be possible to carry on an active campaign 
during the months of September, October, and possibly part of November, and I thought 
the Greek Army should do everything in its power against the guerrillas during that 
period, Success in this would be the best way to impress the northern neighbors; in 
fact, it would answer the greater part of the problems which the Ambaseador had pre- 
sented to me. I repeated several times the extreme importance I attached to this and 
the necessity for avoiding any relaxation either hy the Army iteelf or on the part of 


the central Goverment in ite mippert of the Aruy. 
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Ambassador Dendramie saic that he wished to consult me regarding the possibility 
of obtaining for Greece the seat on the Security Council which will be vacate? by 
Syria et he end of thie year. He said that Greece believed it could obtain the eup- 
port of some of the Latin American countries, some ofthe Arab states, and probably 
Turkey. If it could also obtain the support ofthe United States and one or two 
other great powers, it would seek election to the Council. However, the Greek Govy- 
ernment did not wish to taxe any step without beings assured ofthe approvel of the 
United States and he therefor wished to get our informal reaction to the idea. 


I said that, spea-ing frankly, I could tell hir we had receive’ « number of 
requests of this «ind and-so far had merely been noting them while deferring any 
decision until a little lter. I had not consuited enyone in the Dep»rtment regarding 
the Greek re uest end was not prapred to give a definite answer at this moment. Epeak- 
ing offhand and for myself alone, my first reaction wes thet it might be an embar- 
rassment to Greece to be part of the Security Council at a time whem she wis a prty 
to an impotant case befor the W. I did not know whether any st-te hai ever been 
elected to the Council in such circumstances, ond it might not mece-ssrily be an 
insuperable obst=cle. Certainly Egypt and the other Arab states were ecus!ly involved 
in cases now penting. Nevertheless, as a precticel matter it could be rather a dis- 
advantage rether than «n advantage for Greece to be a Council mewber whic hor case 
was actively uncer consideration. Mr. Jernegen vointed out, and I agreed, that if 
Greece were a metber of the Council, the eastern Eurovean sttes, especiniiy Tugo- 
blavia, Albenia, «nd Bule ria, might be even mor intractable with resect to the 
WW than they hd shown themselves to be hitherto. 


The Ambass:dor enshesized thit he » s merely re uestine our viens for the 


guidance 
CONFIDE \ Ml 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











BEST COPY AVAILABLE 


-2< 


guidance of the Greek Government. If we were favorably disposed, Greece 
would seek to persuade Turkey not to put forward its own candidacy but to 
suppoé Greeas. If this were not possible, Greece would ask the Turkish Gov- 

ermment to give uw its seat on the Economic and Social Council in favor of i 
Greece. Mr. Dendramis asserted in this connection that a tradition had been 
established in the UW whereby no one of the small n«ticns was to hold a seat 
on more than one ofthe mejor Councils at one time. In conclusion I again ' 
told the Ambassador that I was not givin: him a definite answer at this i 
time and that the Department would give further consideration to the Greek : 


interest in this matter. 
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The British Amoassador, Sir Uliver Franks, called on me thie morning and 
left with me the attached message from Mr. bevin on the subject of Geruan repara- 
tions, The Ambassador stated that he believed that this message had been 
written prior to sane recent developments in connection with ur. Hoffuan's 
Advisary Coaittee and he then outlined briefly to me contents of the messare. 

He indicated that he understood the PCA Adzuinistrater's responsibilities respectin: 
re>arations as set forth in the Foreisn Assistance Act, 


I told the Ambassador that the .epgrtaent's view wth respect to this 
subject was in s.dstantial agreesent with ir. Bevin's, but pointed out to hin 
the U. 5S. political situation in this regard with special reference to its possi.le 
effect on foreig: aid appropriations, Keferring te Mr. Bevin's discussia: of 
the security aspects of the reparations grogran, I teld the Ambassador that 
I believe that there has been a tendency on the part of both governments to follow 
& piecemeal and detailed approach to the security problem, rather than a funda- 
mental and over-all basis, and that while the various details which had bee: corm 
sidered are in certain instances important ones, a successful solution will depend 
on an aceurate diaznosis and treataent of the fundazental factors involved, 


The Asbassador asked me whether I could see any odjection to his appearin: . 
before Mr. Hoffman's Advisory Committee on this subject. J replied that I thought - 
it a propriate for hin to do so, 


Upon his departure, the Ambassador asked whether Mr. Bevin's note would 
be answered and was told that the reply would be given in the near fuwure. 
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MESSAGE FROM MR. BEVIN TO MR. MARSHALL 


I am profoundly disturbed at Hoffman's stated intention to 
undertake a fresh enquiry on the strength of section 115 (F) of the Economic 
Cooperation Act into the question of what plants if any now scheduled 
for reparations shoulc be retained in Germany in the interest of the 
European Recovery Programe. I cannot help thinking that this proposal, 





if acted upon, will have very far reaching consequences outside the 

economic field and I earnestly hope that before anything further is 

done you will agree that we should look at the implications of the 

scheme together in consultation with our military advisers. be ~- Salen 
2, Six months ago I agreed in principle to consider retaining a small | 
number of plants in Germany if that would help the European Recovery Programe. 

I understood that a list of 20 or 30 plants would be involved and I said 

I would be ready to look at it. No list was ever produced. Instead a 

United States Technical Mission went to Germany. I have never seen its 

report, though I have been frequently assured over the past three 

months that final decisions would shortly be taken in Washington on the 

basis of that report. Now it is being suggested that the work of investiga- 

tion should start all over again, and that the reparations programe should 

be held up mearwhile, perhaps for as mch as four months. This creates 

what I must regard as a new situation. 

3. I have never been asked to suspend the dismantling of any particular 

plant, although I was prepared to consider doing so if given a short list 

of plants to look at. Dismantling has gone steadily on and is now in 

progress at some 200 plants in the British Zone. In the United States 


zone, it is, I understand, already almost complete. .at many of these plants 


sf 


in the British Zone dismantling has not yet gone far but another three months wo 


<3 ? 


make a lot of difference, On the other hand a reduction in the rate of 


dismantling, or a fortiori its interruption, would put the whole reparations # 





programme in jeopardy, The Germans do not want to pay reparations, although 
they are at present carrying out the dismantling programme with a fairly good 


grace. Put, once we falter, all the German politicians who have been 


appealing against dismantling SECRET of the Military Governors and 
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our two Governments, will believe themselves to have beaten us; and they 

will be right. With the formation of a Western German Government a few 

months hence, German resistance to reparations can be counted upon to harden. 
It is therefore not the future of certain plants which is now in question, but 
the whole reparations policy of the three Western Powers. Py far the 

greater part of the dismantling still to be done is in the British Zone, 
Please believe that the position is as 1 describe it. If I accept Hoffman's 
proposal and there is a further three of four months' delay, reparations 

are finished once and for all. We must face that fact and its implications. 
4. It is not only the plants on the existing reparations list which are 

at issue. When we drew up the Revised Level of Industry Plan over a year 

ago we excluded from consideration, at Clay's insistence, the so-called 
"prohibited industries". We still have not reached final decisions about 
this most important group. “The Military Govemors are now under instructions 
from their Governments to study these industries and to make recommendations 
concerning them. Wo reparations list for these industries has been drawn 

up, and if dismantling of plants which have been scheduled for reparations 
for months were now to be suspended it would never be possible to carry 4 
out a reparations programme in the prohibited industries field, which is of 
course the most important of all from the security point of view. 

5. The issue is therefore whether to continue our existing reparations 
plans in substantially their present form and tempo, or to abandon them 

and with them our whole policy of industrial disarmament. Unless we intend 
to give up reparations I fear that another review of the reparations programme 
would be digastrous, I am quite prepared as before to consider withdraw ng 
from reparations a small number of selected plants, for the withdrawal of 
which @ good case can be made out; but if this is to be done I would only 

say that it must be done quickly, hee “3 

6. Our two Governments are committed, and rightly in wg View, ‘to the 
industrial disarmament of Germany, The United Kingdom Government have 
throughout pursued @ consistent and moderate policy in this respect, When the 
| Quadripartite Level of Industry Plan was being negotiated in 1945 and 1946, we 


were consistently in a minority of one, advocating against the opposition of 
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all our Allies levels two and even three times as great as those considered 
sufficient by our Allies. Subsequently the United States Government came 
round to our way of thinking, and the Revised Level of Industry Flan is very 
close to the original British proposals; we do not now want to rush to the 
other extreme. 

7. Quite apart from the fact that we are deeply committed to the disarmament 
of Germany and that the peace of mind of Germany's neighbours depends upon our 
honouring the undertaking into which we have entered, I consider that 

the industrial disarmament of Germany is as necessary as ever it was. It is 
true that the danger of a resurgent and aggressive Germany has receded; but we 
are now faced by the menace of Germany allied to or occupied by the Soviet 
Union, whose industries may be used to feed the Soviet war potential. The 
necessity of physically removing the element of war potential from German 
industry is therefore as great as ever, and indeed much more urgent than 
before; and the reparations programme is the only means we have of removing 
it. 

8. There are many economic and political arguments for adhering to our 
reparations policy; but security is the overriding consideration, I hwope you 
will agree with me that, as an immediate step, our two Governments should 
jointly seek the advice of the Combined Chiefs of Staff upon the effects in 
the defense field of any deviation from our present policy for the industrial 
disarmament of Western Germany, I think, moreover, that it might be desirable 
that we should find some means of associating the French Government with these 
discussions. I ask you to agree that we should receive, and consult together 
upon, the advice of the Combined Chiefs of Staff before doing or saying anything 
further which might cast doubt upon our determination to carry through the 
reparations programme, 

9. There are also other considerations which I suggest we must take into 
account before reaching any final conclusions, | 

10, The effect on other members of the Inter-Allied Reparations Agency would wrt yee eg 
be most serious, Some of them are participants in the European Recovery Programe; 
others are not. In either case the termination of the reparations programme 
would deal @ serious blow to their recovery plans. I can speak feelingly 


on tiris point because we in the SF are counting on certain plant 
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from Germany to help us to restor: our external trade. 

11, ‘There are also other international considerations. There is the 
effect upon the Germans themselves of abandoning the reparations programme. 
We should be playing right into the hands of all their agitators. German 
politicians and publicists will flatter themselves that they have induced 
us to abandon our intentions; the whole German people will be encouraged 


to think that if they complain loud enough they will be able to get away 





with anything; and the prestige and authority of the Occupying Powers will 
suffer a serious decline. 

12, Finally there is the effect upon Soviet Russia. If at this particular 
moment action is taken which they will recognize to mean the end of the 
reparations programme, the Russians will assume that we are deliberately 

taking this step in order tc deprive them of any further reparations from 

the Western Zones of Germany. They would not only regard this as a most 
serious breach of Potedam; it would also make any hope of reaching agreement 
much more remote. : 

13. I fully understand that you have to face questions and criticisms about 
& programme which appears at first sight to be inconsistent with Eurqpean 
recovery and which cannot be expected to have a popular appeal. I know 

how difficult all this can be because we too have our critics of the 
reparations programe in this country who are very active and have a lot of 
plausible arguments. But I do not regard this as a reason for taking a step 
which may have incalculable consequences. I beg you that we may have an 


opportunity of looking at all these aspects of the problem together before 


irrevocable steps are taken. 


FER. 
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DATE: +s 
| September 7, 1948: 


SUBJECT: 
- Call of Seffer Réaule Setancourt, Former President of 
Venezuela 


PARTICIPANTS: 
The Secretary of State 


Seffor Rémulo Betanecurt, Former frerident of Yenervele 
Sefior Gonzale Carneveli, Venezuelan Ambaseador 
Seflor MW. A. Faleén-fricefio, Minister-Counselor of 
Venesuelan Eubassy 
copies To: Mr. Paul C. Daniels, Director of ARA 
ZxxExxZxX Ar, Willies L, Erieg, N¥C 


Cepies to: ARA 
$/8 
Eabasay Caracar 





—_—  — 


i—1es3 


After a photograrh hed been mace by a press photogrerher, 
Seflor Betancourt told mse he hafi been —s a rest in the 
United States and he wished to call on me present hie 

etings. He referred te the troubled ¢ays at the 

td Conference and raid he vee han-y te learn from the 
Veneruelsn Ambassador that the econ-nic rrobleme whieh he 
had discussed with me at that tine are now on the road to 
eelution, Re referred varticulerly to the alloostion of 











iron and steel. 
Sefior Petanceurt then asked what I thought of the 
*pietureeque" that he had been reenonsible for the 


outbreaks in Begetd last Arril. I replied I had underrtood 
that I had been Blamed for the rioting and edéed that no 
neues can survcrise me after having been eccused of caucing 
the Columbia River floods. 


Betancourt described hie vacation at Sarenac Lake and 
sahé he had been away from the telerhone an4é vithout a 
stencgrapher the whole time, He afifed that he drove his 
Own car and vee locally no-n ae “Tom Saith,* 


After arproxinately seven minutes of conversrtion, 
~ Seflor Fetancourt rose and, etating he did not wish to t ake 
up too much time, took hir lenve, 


\ ARA;hUC: “LXrieg: bas 
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SUBJECT: 


PARTICIPANTS: 


MK, Armand Lererd, Minieter, French Embercy, 


T.C, Achilles - ¥—E ——} 


COPIES TO: 
S; U; C; KME; EUR, 


One g Vw nich 9/4/05 




















KM, Berard cel ed at his initiative to follow up my 
telephone conversation with Ambassador Bonnet this 
morning (see my memorandum to Kr. Hickerson), After I 
hed reaffirmed whet I hed told the Ambeesador he a ein 
inquired as to the possibility of the Combined Chiefs 
of Staff considering the agreed report. I reitereted 
thet the Combined Chiefs had been prpesseeny dormant 
rince the end of the war and that I knew of no plan to 
revive the azency in this connestion, He srid the French 
were told in London thet the Combined Chiefs of Staff 
were ourrently functioning, I eaid this was difficult 
to understand since it was a matter of plain feot thet 
they were not. He then mocified his etctement by eaying 
thet the French had been advised in London at least thet 
the British had proposed e partial revival of the Combi-ed 
Chiefs, I e-id t knew of no such proposal, He asked how 
we contempleted the agreed report on Germany would be 
considered by the three Governments, I eid that thrt 
would hove to be decided by eech of the three Governments 
on e hich level but thet, ee the Secretary had told Ambassa- 
dor Bonnet, the Permanent "ilitery Coumitbee in Loncon 
would preeunebly have to Ciscuer it reger@Zees of who elce 
aio 60, es 
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POSBIBILITY OF GATk GOVISMMEBT'S INVKING AATICLE $1 OF OH CHARTER 


Ie 


__ O81 = Br. Daxter 
PARTICIPANTS: Lard Jelilese, Brisish Babesay iX\ 
aT Nall 
COPIES TO: 


te Lencom end Athens by ateup 


OO _— —————a—ee———e—.0.0°00€0——oooorrr— ——— — 





When Lord Jeiliooe eslied today ot ay re.uset, 1 invorsed Ale imt tne Greek 
Aubeasoder, caring & recut cunversation wit. ta Seoreiery, reorvet that the 
Greek Govemnment is considering the possibility of invrokin, Articic Si of tee Cher 
ter ip the event (ect ber porthers seighbers continus ali & We meorrliisa, Ie 
ested for Un Dept*s advices om this subject, «nich the Seeretery ;romised te give 
hig et @ later 42 lee 


i thousht it edvieabie, before amy finei re; ly 1 civen © Lin Gtwek Anbesss- 





make @ decirion ot Unis tine om iD» tasle of some future hyyothetionl si ius tien 
whieh eight arise if the present eliisery onc diplomatic woves fail te su prese the 
querrilias or if Grewee’s neighbors lniticte scre ever: cotion agninet too i giti- 
aete Greek Government, If tae For-in Office advanees mo obserwWtior wn molity thhe 
ypoultiem, 4 recomen stion aleng ths ioregoing lines «lll b sade y Seeretery 
before Bhe epaerture e: Parle, : ae « i 
. ; ut Si rete’ 


Lord Jelileoe 
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be foals 
reaction +11) be appreximstely ime sane as « 
ZT eald Gast we «iil aece ap reply to the Greck datercedor unti. ne ers 
inforeed of Leadem's comments, «hich ky arteed t re.eest ec. once, 
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DATE 





" Septencer €, 1.8. 


SUBJECT: i , c aotil 
ppointisent of kh for Gener.l1 John «. Chapmem es ui ir li: 


w~crerese 'erresent tive tc the United —. 


PARTICIPANTS: 
ihe Unéer vecret*ry 
b>. hormnd. (. bakin, .ustrelien §- bess: or 
Mr. H. Le Herry, First Secretary, ..ustrilian Kuabissy 


Mr. Shullew, BO 


COPIES TO: 
FUR 
s/s 


American Embessy, Canberre 














i—ia8 


Ambassacor Mekin exlle¢ on me by sppointment tod:) end stcted 
thet the ‘ustr+lien Government comsicers it cesireble to strenrtie: 
its Service representrtion in “aehington by the sppointuent of an 
ustrelien Defense Kepresentative. 


The ‘mbsassecor e-fc thet it ves preposec thet the he~c of the 
ustrelian kilitery Miccion et Weehingion, Bajor Generel John .. Ch 
mon, be Cesignatecd Australien Defense Representstive. Mr. Pekin 
expleineé thet the purpose of this change in Genere] Chapman's st:tus 
was to piovide e channel for consultetion on e Servioe official level 
betreen the United Stetes Joint Chiefs of Steff em the Australien 
Chief: of Steff. He adced that Defenee Representetives head been ap- 
pointed elready by the ‘.ustrslien Government to serve in the Unitec 
Kingcom enc Rew Vealand. 


i:De 


Tne anbessecor esif that Genere] Chepman voulc be re-ircec as 
heec of the Militery Miseion which woule continue es heretofore enc 
thet the arsienment of hevel anc «air attechés woulc not be affieciec 
by the eppointment of vn Lefense iepresent tive. 


I tol the sucbi ssrdo: thrt I ¢id not uncerstine the purpose oj 
the movcsec eppointewent sirec the oecret: ry of Lerense woul pre- 
eus-bly refer metters b: u ht tc his attention t@ the Ber. oo: 1's 
ervice conecrneé. I +l o srl tht the doint Gafefs ef 2: ff ves 
* purely .meric n boty. I Inicrmec the «bo seeder that I vcule refer 
the uetr lisn propos ] to the iecret 1; of lefege fer his corsents. 


aw 
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September 8, 1948 
Palestine Situation 


secre of State Geo C. Maorehall 
General us Klein 

sinteen other representatives of tie 
Jewish War Veterans 


This <fternoon, shertly after 3:00 P.M., I received a delieg-tion 
of seventeen representatives of the Jewish Var Veterane of the United 
States, headed by Nr. Julius Klein, their national commanier . 

Klein informed ae that the group had met with the President 
@erlier in the day. He then made a statesent to me of the views of 
the Jewish Yar Veterans reguréing Palestine which was generally more 
moderate in tone then other statements I have received from sinilar 
groups. (At the slose ef the interview Mr. Klein presented ne 
with a copy of the formal statement of the views of his organization 


on this tepia). 
In ay remarks I replied generally to Klein's etatement and said 


that I approved the emphasise which ha‘ deem -iven te thr avtional 
interest in Klein's s8:tement, 


CONFIDENT! 
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I emphasized that «2 Seoretary of Etate it was ay duty to asornech 
the problea of "alestine mn a renlietic basis, ae free as possible 
from the exctionslism which surrounds the issue. Ky duty, I 
pointed out, was to seek onlemly a wise lonyerange solution which 
would acequately serve the interest: of the United States. 

I mentione® thet, to some extent .t les at, the emotionslicr 
of the Lesus hae Gnught up the Arab peoples to sueh an extent. 
that Areb «céers are ait chle te ware enner etone & ich othere 
wise they «iint be willing to oake. I rem reed, off-theereoor, 
that in the very polite trlks with “i>lem tie reoresentetivesr 
of Arab netions there had been reourrins referenne to the ure 
of Arab miiitery foree ant thet thir tsetic Sad been Pot. unetee 
im Gneffective. Likewise thers Gis Ot), eethon of - 914 te 
repfieale by Jewish grouos in the United tater. 

I also inédiested that the expaneioniet tendencies of the 
U. &. &. KR. in this erea further cor-llentes the alreo’y com> lex 
fitustion. 

I diseurcsed the terrible con ition of the Arab refuyees atid 
emphasized that, regardless of wher the fault lay for their 
plight, immediate aesietanee wae required for the peoole involved 
and thet the United States Government wae helping to crevice 
needed aseistamce. Thies problem I deraribed ag a core in the 
mide® of an area which we are tryin: to jesl. 

Ki@in said that the President haf iniiso te@ Chat the 
setivities of extreme Zionie=t -roupr fet -reetly sosplic ted 


the problem of ‘e@esling with the Fales«etine icsue, and «shee, 
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Sf I wished to comment on this. I indicated that I had no comment 
te make. 

ZI stated that the present situation in Pale stine gave more 
promise of a satisfactory solution than at any time since the 
problem hed arisen, ani that the prospect for such a solution 
were good. I warned that an effective solution woulf probably 
please neither the Arab ner Israel governzents. 


MANEMYE hye 1h| 
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Memorandum of Conversation 


Bepte:ber 9, 1946 
SUBJECT: 


Us = Turkish Relrtione 
PARTICIPANTS: 
The Seeretery 
Feriédun Comal Erkin, furnish Amdaseedor 
COPIES TO: d. G. Setterthwaite, Direeter, MLA 














On his firet @erl)l om offieial businese Asbersator 
Erkia referred to the repeeted cueries whieh he hes 
reesived subsequent to hie reteura te Ankare from Rone 
last February whether it was true thet Turkey iatended 
to change its poliey, forsaking ite elese ties with 
Great Britain end the Uaited States sad ing « peet 
of friendship vith the Soviet Unicon. Re added that he 
hed aesured those asking thie question thet it was 
eompletely untrue. Turtrey's foreign peliey, he esid, is 
firmly based on friendship, eooperstion and solidarity 
with the United Seetes. 


Mr. Erkin ealid thet ia hie view the reason for theee 
reporte wae the following: After the forrer Boviet 
Asbassador to Turkey hed been abeent from Aakers for 
some eighteen months the Soviet Governzent suddenly 


recuested the agrévzent for the present ‘Taare tr 
froe 
& Gime en‘ botr 


Mr. Levriechev. We (Erkin) returned to 
Rome (» ere he was Ambessedor) et about 

Peqmested hie 
» They 


the Prime Minister and the Foreign Aini 
wondered if it gight mern a renewel of the pressure ehich 








opinion se t: the seanine of thie appo 
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the Soviet Governsent had exerted on Swe yeare 
previously. Mr. Erkin told thes that he get think 
eo. Turkey bad given » resounting mo te epeh prerrure 
then and wes prepered tc do so again. Sagh a rebuff 
would therefore sesrn > lor: of prestige fer the Soviet 
Governzent. He thought it more likely thet the Soviet 
Union wanted te soften the Turkish Governaent and to propoer 
@ paet of friendship. Aetually Ambassador Lavriechev hes 
mot es yet aade sueh 8 proposes]. He has, hovever, sade 
soundings whieh sade it probeble that he would have done 
eo hed the response been favorable. In the meantine the 
Soviet prepegands line hae been sined principally et the 
politieal eecnoalie Giffieulties being cneountered by 
the Turkish Sovernnent. 


With reference te the pelitiesl Giffieculties Mr. Erzin 
went on te refer te the great desire ef hie governzent, as 
expressed by his predesessor, to adhere to the western 
wrion or some ether regional arreagesent vithia the frese- 
work of the Vandenberg resolution. He himself bef raised 

| this qestion with Er. Levett and hed Deen told that the 

. present time wee net eppertune. Turkey ws, hovever, very 
anxious indeed te effeet such az srrangesvent. He would, 
therefore, weit until the State Deparisent approached his 
er until it seened to him thet the time was propitious for 
eueh aA aPrangesent. He menticned as a possible alterna- 
tive oneal arrangement one inesleding Turkey and Greece 
heaving suppert ef Great Britein and the Upited States. 


| The Ambassador then went on te make whet he said ws 
@ personal suggection that, pending the assoeistion of 

| Parkey with a suitable omal seourity systen it sight 

| Be advantageous if the United States Governaent vere 

Geelare its iaterest in Turkey in terme sozeviet bolder 

than those used in the Oresk-Turkish Aié Bill. 


The Ambassador then weat on to say that in eonneetion 
with the Seviet propagends line attacking ecertein eocnonzic 
weaknesses in Turkey, he found it necessary te raise again 
the urgent matter ef the sale ef Turkish tebdaeco to the 
American and British Zones of Germany. I said thet I vee 
familiar with this probles. I assured the AxnbDassador thet 
the Department supported the Turkish position amd tht we 
were doing everything ve eouléd to vork QA arrengenent 
satisfactory to Turkey. He could be eure Shad whatever 
@leiues the Soviet propaganda sight make Pegardiag econonic 


> 
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iaperislies on the pert of the United States thet «re 
pot the real resson for the diffieulty the sale of 
Turkish tebseco im one of ite well esteBjighed merkete. 


Remarting thet he hed but reeently erpived here en4 
had not, therefore, hed tise to feniliarise Rimeelf vith 
the sanner in which Ceoagresas operates, I expleined to 
his the procedure under which expenditures are authorired 
by Congrece after hearings held before the Foreign Reletions 
ané Poreign Affairs Comaittees, but that the money iteelf 
thea hes be justified before the Appropriations Comnzittecs 
ené that the ascunt resoszended ia legislation slready 
approved is net always aade available. I peiated out that 
in almost every aspeet ef eur foreign peliey we had to 
depend en the appropristion ef large sums ef money dy 
Congress. ECA and the War Departzent, whe had the principal 
responsibility fer the se of tebdbecce in Gereany, 
Gesired to e the right deeision. It was, hovever, 
essential for thes to get aleng with the mezbers ef the 
ropriationse Committees if they were to obtain the 
thal with whieh te sais their departzents and 
carry out the responsibilities with whieh they were shargeé. 


I alse mentioned the fact that the iaplezentation of 
Soviet foreign =] Based on a gengster syste, 
eosts very little. ye United States on the ether hand 
is charged with enormous responsibilities and with the 
ebsolute necessity ef aaking huge expenditures in areas 
like Japan where no one olee is willing te foot the bill. 
I mentioned our comnitzents in the Far East for the reasca 
that 18 Le impossible for us to out Gown om cur expendi- 
Cares there and this meane thet it is mataral for Gongress 
te endeaver te make reductions in expenditures for Europe. 


Inasmuch as the Departecat is slreaédy deing every- 
thing Ghat it ean te effect » speedy arrangesent of the 
Cobasee prebles, it was agreed upon the Aubdassador's 
Geparture that we would feeilitate iatervievs for his 
with Mr. Beffuan of EGA and Assistant Seeretary Draper 
of the Aruy Departaest. 


NEAL ICSatterthwvaite: jrv hie ie 
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S/S:BKS 


DEPARTMENT OF STATE 


Office of Near Eastern and African Affairs 


S/S: 
Please distribute copies 


when you have seen this. Also 


fill in stamp on original. 
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a of Conversation 


DATE: 
September 10, 1948 


SUBJECT: First Cell of the Appointed Ambissador of Egypt 


PARTICIPANTS: whe Secretary of State 
Tre Appointed Ambassador of Egypt 
The Acting Chief of Protocol, R. D. Muir 




















———— . ——- 
=—_—_- CO 





At 12:15 p.m. the Acting Chief of Protocel presented to me the 
Appointed Ambassador of Egypt, Mohamed Kamel Abdul Rahim Bey, who 
called to leave copies of his Letters of Credence, the Letters of 
Recall of his predecessor, and to request that arrangements be made 
for an appointment with the President. 


| After the usual exchange of courtesies, the conversation turned 

| to matters of social and welfare work which is receiving the in- 

creased attention of the Egyptian Government. The Ambassador ex- 

plained thet this work included welfare centers for children, hospital 

| care, and also the bringing of industriel work te the farmers of Bgypt 
which would occupy their time when they were not busy on agricultural 
matters. I explained at some length the industrial organizstion here 
in the United States end its advantages and disadvantages and also 
mentioned that the breskdown of industrial contacts between Gerrany 
anc the rest of Europe made it exceedingly difficult to reestablish 
the economic stability in that country. 


After sore further general conversation, the Ambassador took 
his leeve. Wo political matters were discussed. 


S S-F sRDmuirshss 
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Memorandum of Conversation 


ee. 9/10/48 


SUBJECT: Recent changes in Peru's foreign exchange regulations. 


PARTICIPANTS: 


U - Mr. Lovett Mr. Stebbins (WR. Grace) 

Yu = ir. Corliss Mr. Shea 
Buc - Mr. Owen , Mr, Strauss reihinbiy Seinenee 
Hywc - Mr. MoGinnis and Refining) 


Cree we State Department participants 


ARA (2) 
American Embassy, Lima 











Messrs. Shea, Strauss and Stebbins caljed upon me today 
t 3:00 p.m. to ai souss the changes reeently effected by Peru 
in her exchange control system. Mr. Shea said that these 

changes, which have been made with the approval of the Inater- 


metional Monetary Fund, were extremely ieated and would 
doubtless e difficult to adninister. asserted that it 
was his un orstending that the Fund hed approved this new ex- 


ehange control regime involving multiple exokange rates as a 

temporary measure and that the IM? had stipulated that in the 

long run Peru should establish a unitary aysten. 

1 Shea indicated that while his firm was not y with 

ct to the recent change, he thought ¢ that if sroperly eé- 

al stered, his firm could continue to eperate in Pere. He 
ly 





said that tne purpose of his visit was to ask the Department 
to assure that the IMF would properly police the new exehange 
tem in Peru and insist that the Fecuviens live * A. 
obligations under the IMF. Mr. Strauss said that his C 
econcurreé in this view. 








I replied that the IMF was, of course, an international 
organization in which the U.S. had but one I also 
referred to the fact that this Government ha been 





eritized in some querters for allegedly wiel wn@ue in- 


fluence in both the Fund and the International I said 
that under these circumstances I could mot sep vary well how 
this 

‘RESTA CTEL 
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this Government eould insist upon the points raised by Mr. Shea. 
I said that, of course, the Department was closely interested in 
the problem raised by Mr. Shea and asserted that monetary prob- 
lems of a like nature had arisen in a number ef ether countries. 
I suggested that Mr. Shea and the other American companies in- 

terested in Peru might draft a memorandum regarding their posi- 
tion in this matter. The mamorandum should be addressed to the 


IMF and a copy might be furnished to the Department. 


Mr. Shea then referred to what he termed the prevail 
opinion in Latin America that the U.S. Government hed lost in- 
terest in their problems and wes giving undue attention to in- 
ternational questions in Europe and elsewhere. He suggested 
that to combat this very definite feeling, it might be advisable 
for the De ent to appoint an Assistant Seeretary of 
State for Letin American Affairs. He said that such action 
would undoubtedly have a good moral effect in Latin America. 


I said that I felt that the Letin American attitude stemmed 
oo from considerations of protocol and prestige. I stated 
that the Department had been importuned by a number of American 
business and other interests te appoint Assistant Secretaries 
to take charge of matters in which they were interested. It nad 
even been suggested that separate Assistant Secretaries be 
pointed for South America end for Central America. I asserted 
that it was well known that this Government hed not lost in- 
terest in Latin America and was giving full attention to the 
manifeld problems existing in that area. I said that, ef course, 
very impertaxt problems in other areas of the world netwrally 
uire the Department to give special attention to areas out- 
side of Latin rica, I referred to the beneficial effect 
upon Latin America which would follow from the Marshall Plan 
and to the fact that Europe was a major market for Letin 
American exports. 


In conclusion, Mr. Shea stated thet he A ogy the 
Departzent’s position in these matters and @ that he would 
shortly address a memorandus to the IMP as I suggested and 
would forward a eopy to me. 





2 / 
Robert 4. Lepet® 
neve 
RESTRICTED 
ARA: HWC: ELMcGinnis,drimmp 
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Memorandum of Conversation 

COBFIL BNTiAL DATE: Bept. li, 1945 

inconesi«a 
SUBJECT: . 

u Tne Under Secretary, &r. sovett 

PARTICIPANT: Tne Netnerlancs Awbassador, Kr. van Aleffens 

aD, +8Cy, ~LA 

mr. holtin, BU. 
— U, BUR, FE, UNA, Batavie and The Hague 

——=——— hae —_ _ a 

a 





@ Netherlands Amassador called at his request, 
stating that he had not come to discuss the substance of 
the U.S. proposals for a settlement in Indonesia, which 
he himself had not yet seen, but rather to give some 
general observations and to make a request. He said that 
his government thought that certain features of the U.S. 
pien were excellent, certain others were impractical, and 
certain others raised great political difficulties on the 
Bethnerlands side. He stated that the Netherlands Govern- 
ment had decided to send its Foreign Minister, Mr. Stikker, 
and Dr. Blom, Special Adviser to the Foreign Office, to 
Bashington to discuss with the Seeretary and Under 
Secretary certain features ef the plan, and requested our 
agreenent. 


I replied that we would, of course, be pleased to 
receive the Netherlands Foreign Minister and Dr. Blom if 
the Betherlands Government deemed it advisable and necessary 
for them to make the trip and that an appointment with the 
Secretary could be arranged for Friday, September 17. 
mhovever, 1 spoke very frankly with the Ambassador and 
stetea off the record that I sould not think of any points 
which the Foreign Minister might raise here whieh the 
Ambassador coulc not make. Furthermore, I 8 tec 
certein consiverations which might render i able 
for the Foreign sinister to proceed to Weshiigtem at this 

‘x 


t 
Janeture, 
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juncture, namely (a) the necessity that the locus of 
negotiations rewain at Batavia, anc (b) the possibility 
toet Mr. Stikker's visit to Wasnington would appee: to 
the Kepulic as evidence of US-hetnerlands eemplicit,, 
with resulting difiiculties to the Good Qffiees Cammittec 
in negotiations with the nepublic. 


Mr. wan Aleffens said he appreciatec the force of 
these points, but that the decision nac alreacy been 
taken by the Netherlands Government and he ratner felt 
that Mr. Stikker would wish to come. It was egreed that 
he would comuunicate with the Foreign Minister by tele- 
phone, and that we would ask Ambassador Baruch to con- 
msunicate with the Netherlands Foreign Office, saying that 
if after consideration of these possibly adverse factors 

| the Netherlands Foreign Minister wished to make the trip, 
| we should be very pleased to receive hiz. 
: 


(The hetherlands Embassy advised the Department on 
September 15 that Mr. Stikxer and Dr. Blom would leave 
The Hague on that date, to arrive in Basnington on 
September 16. An appointment was made for them to see 
the Secretary at noon on September 17). , 


ON? I DEN 


BUKSNOESFENolting ,Jrthbh 
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Memorandum of Conversation 


DATE: September 12, 19456 


SUBJECT: 
PARTICIPANTS: Me Bonnet, French Ambassador 
ire Lovett, Uncer Secretary of State 
Kr. John Hickerson, Director for European Affairs 
COPMBTO: f(bice, Pict | wim ead ' J 
oe A-—el, Ries 
‘ ‘ 
a ed } 








= 


Ma 


The French Ambassador came in to see me at his request at 4 p.m. 
this afternoon. He said that he was leavins tonicht frr Paris, 
havins received instructions from lr. Schuman, the Foreircn Minister 
three weeks eso to proceed for consultation prior to the openinc 
of the General Assembly. Mr. Bonnet said that he would be in Paris 
ten days or two weeks and would them return to Wasninrton. 


The French Ambassador handed me the attached aide-memoire which 
deals with two questions: (1) A joint report which the French 
Government understanmis was submitted by Generals Clay, Robertso and 
Koenic making certain recommemations in regard to action to be taken by 
the three generals in anticipation of a possible act of agcression 
against the Western Powers in Germany. I com:ented that there seers 
to be some misunderstanding about this matter since we know nothing 
of a joint report submitted by the three generals. I added that our 
information is that the three generals had their plamers undertake 
several weeks aco the preparation of certain plans to meet such an 
emerrency and the planners are now at work at Wiesbaden. The French 
Ambassador said that apparently there was some misuncerstandin: and 
that he would appreciate it if we would endeavor to find out from 
the U.S. defense department whether this joint report has actually 
been received. He said that he woulc ask Mr. Berard to give /r. 
Hickerson a copy of tie text of t!.is report to facilitate our efforts. 


r 


I asicecd 


bur Stuncl 
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I asked Kr. iitienentrendinn of tris report to look intc 
the matter anc emndeevor to finc cut just what the sgituatio:. 
was, Tie Acdassador seaic that it woulc be very helpful if 
Mre Hickerson could receive information in regard to the attitude 
of the LeSe Lefense C iefs in respect of the recannendatio’s 
contained ir t is re,ort at an earl, date. He said that it would 
be particularl; helpful if information om this subject could | 
received if possible prior to the meetin: of the defense 
ministers of the Brussels pact cantries on September 20. 


(2). The second matter dealt with in the aildeememoire 
is the recommencatim of the Pernanent Militery Command in 
London concermmins a proposed aor;-anization of an inter-a_lied 
comand structure for the western FPuropean front in tne event 
| of war. The A-Dassador saic that his rovernment would be very 
| clad tc have any corments on this w:ich the |.S. Government 
| felt treat it could mace. I commented that since we are not a 
party to the Brussels treaty this presents certain difficulties 


| but thet we woulc be cla. to tal:e this matter up with tie U.S. 
1 Joint Ciiefs of Staff to obtain tneir views. 





—_ lur oScuncl 
Bunstdu i{cxere on:;nes 
9/15/42 
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Memorandum of Conversation (e 
| 
DATE: Septe:tcr 1, 1046 


SUBJECT: ‘an 
Tv poplin gituetione 


PARTICIPANTS: eae : 
. OTL vy i; Panc:: Am oOassa! zs 
‘re Lovett, Uncor  ecretiu” of State 
ie Jdin Hickerson, Director for haropean affair: 


COPIES TO: 








Se) 


Tho Prench Anbassador care in to seo me at his request até perme 
today se discuss e mmber of matters prior to 1s departure for .aric 
tonirn ° 


He mentioned the Berlin gituation. Je gaid that the French 
Foreicn Office had relayed to him Chatairneau's report of tno turec 
ropresontatives yosterdiay with “Molotov. He asked wiat I tharht of 
tile report. i replied thet it was about what we hac expecte.. tic 
asiced w happened next. I replied that since our three rovcern- 
ments have taicen several days to coordinate their approach to the 
Soviet GoOvermant, it would seem only reasonable to give the Sovict 
Government two or three days in which to + yA to our aide-menoire. 
Hie asked when we expected a reply and I saic thet Ambassador Sith 
had repartec that he thoucht we mirht have a roply Friday. The 
Ambassador asked wicther there had been other devolopments anc 1 
replied that the only other development that I kmew of was thm the 
throe covernnonts were in acreemem on tie terms of a note to be 
sent to the Soviet Covamment in the event of a breakins off of tiic 
Giscusegiase l'. Bonwt asced wiat would happon if they ¢cic and * 
replies tiat qr treo rovernnmts were ror in acreonmert that Ct’. 
matter sholc be referrec to the United Kat‘ons anc = hopajt ct t 
matter co lc be taken up in the Security Council ag quickly as 
poasivic after the rote was somte % 


“+ 
o 


1UP SEURET 
ib, ibe... COOP. trB9 
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Memorandum of Conversation 





DATE: my ‘ CAN 
RESTRICTID Beptember 15,1946 





SUBJECT: 
The hoffman Reparations Corrmittee. 


PARTICIPANTS: aie , 
’. Bonnet, Prench Ambassacar 


Mr. Lovett, Uncer Secretary of State 
Wr, Jdin Hickerson, Director for European Affairs 


COPIES TO: 








—— _— 





— - 


Maa 


The French Ambassador care in to see me at his request at 
4 peme today to discuss a mmber of matters. One of these was the 
Hoffman Comsittee to review German plants slated to be dismantled 
and removed as reparations from Germany. The Amassadar went 
over the now familiar arcuments why-the French Government views with 
alarm the establishment of this sommittee and the work which it will 
do. I explained to him the legal backcround and necessity for the 
appointment of this committee. I told him that I could umerstan 
how the British and French Governments feel as they do about this 
matter but that I hopedthey would umierstand that it was absolutely 
necessary, in view of the terms of the European Recovery Program 
Act, that this committee be appointed. I added that from the 
standpoint of the U.S. Congress, it would make absolutely no sense 
for a plant to be dismantled ani removed from Germany and for ERP 
funds to be used to semi the same kind of equipment to Germany in 
the interests of Buropean recovery. I therefore expressed the hope 
that the British and French Covemments would accept this situation 
with good srace am cooperate with ECA in this matter so that the 
committee's work could be done as expeditiously as possible. I 
expressed tiie hope that the Britis): and French Governments wold 
acree to suspend any dismantlinc at least for a reasonable perioc 
while the committee did its work. — 


No new fround was covered in the conversatiotie. Be Bonnct's 
ar-uments were tie same ones we have heard befores Me wppeared to 
unmierstand tic necessity for his covernnent's coopematimg wit. t.: 
Hoffman Comittee anc saic tiiat he would discuss @ matter wit. 
his covernment on !.is arrivel in raris. 
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Memorandum of Conversation 


DATE: September 17, 1948 


Indonesia 


PARTICIPANTS: Mr. Dirk Uipko Stikker, Netherlands Minister for 


Foreign Affairs 
Dr. HW. Blom, Legal Adviser to the Netherlands Ministry 


of Overseas Territories 
Mr, E. B. wan Kieffens, Amtassedor of the Netherlands 


The Seorctary 


KE RIOEXIAX The Under Secretary 
Mr, Hickerson, Direeter, Office of Buropeen Affairs 
Mr, Butterworth, Direotor for Far Eastern Affairs 
COPIES TO; 8/58 ri The Fague Tor woe U th 
EUR~ SEA — Batavia fo, ttt” 
NOE UNP_— - 


The Netherland Foreign Minister called accompanied by 
Ambassador van Kleffens and Dr. Blem, ‘The Foreign Minister 
explained thet the Netherland Gabinet attached such importance 
to eurrent develcprents in Indonesia thet it decided that 
he sust seek this opportunity to lay before the Secretary 
the point of view of the Duteh Government. He pointed out 
that although the present Catinet wae only seven weeks o14, 
it enjowd the support of two-thirds of the States General 
which was a larger majority than had heretofore prevailed, 

He went on to say that there were developi factors in the 
Indonesian situation that were both favorable and unfavorable. 
As to the former, he mentioned the recent disoussions with 
the Bandung States in The Hague and the imiications that Matte 
had taken steve to let the NetherlandsGovernzent know that 

he was desirous of a reasonable settlement. As regards the 
latter, he emvhasived the mensoe of Communism 2nd the growth 
of this malignancy in the Netherlande East Indies and other 
parts of Southeast Asia. He also erxpresced a willingness 

on the part of the Netherlands Government to Join with the 
United States in ite fight arainst Communism, The Foreign 
minister then turned to the Cochrer rrovosale and expressed 
on behalf of his Government eurrrise thet these had been 
presented without prior informal consultation with representa- 
tives of the Netherlande Government and indicated that the 


Ketherlands 
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Betherlands Government previously had been 304 Re believe 
that such eonsultation was sontemplated. ‘permiag ‘0 the 
proposals themselves, the Netherland Foreign ter said 
that there was a good deal in the propos whieh was 
acceptable to the NeSherlanésGovernnent; t there were 
Some previsions about whieh they were doubtful; and there 
were other provisions which the Netnerlands Government did 
not see how it could sccept since, speaking quite frankly, 
his Government in its opinicen could mot gst the two-thirds 
majority in the States General which was required fer approval 
ef any cuch scheme, Ascordingly, his Government regarded 
this as a very serious matter, fie then read a series of 
points and discussed each briefly; these the same points 
as appear in the attashed document whieh . Biles later 
handed to Mr, Butterworth and sre attached herewith, 


After the usual pleasantries, I pointed out that with 
my present preoseupations, I had not been able te give 
| eae attention to the details ef the pesent proposals 
| t Z indicated that I had been following the course of 
| events in the Netherlands Indies with attentive interest 
for some years. I mate referenee to contact with Er, 
Yan Nook, discussions which I had had fenking with the 
Netherland Minister there and subsequent developrente with 
the ati and Reaville Agreements and in Security 
Gouneil, I indicated that Mr, Lovett who haé folloved the 
details of these necetiations weuld be prepared to discuss 
then with the Poreign Minister, but I felt that I should 
me oS 2 Ee for ny part, a see veer Sepreces 
y the feet that fer tne first time all the elements of the 
American Government concerned with this problem both in the 
| Netherlands Indies and here vere uneeinous in the 
| proposals as‘Yair and in thoir sosvietion that it was ef the 
| utmost importance te act promptiy. See Cree os 7 oe 
| experience as a mediator and alse indicated te the Foreign 
Minister that we were ao less alive and ¢ombdataye in our 
attitude te Communion than be and his eelleagues wers. At 
tie same tine, I mentioned the Philippines te eever the 
point of the isportanee of the spirit of pationalien and 
went on te discuss the very great pelitical difficulties 
which we had with Congress as regariés the Ty ay 
indicating how it at times had seeped impossible of 
accomplishment and, in this connection, mentioning alee ; 
the problems that ley ahead fer fu pregrem®, The meeting 
adjourned to Mr. Lovett's effiee. BF ow a 
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Memorandum of Conversation 


g2= PATE: Septen>er 17, 194£ 


Indoneeia. 


Unier Seoretary Lovett; Mr. Butterworth, Director, Fi; 
Mr. Riekerson, Director, BUR; Mr. Lacy, SKA; 
Mr. Hoi ting, BDz. 


The Honorable Dirk Stikker, Netherlands Foreign Fivl eter; 
Dr, KE. BW. wan Kieffens, Netherlentes Arbaesedor 

Dr. K. Wlom, Legal Afviser to the Netherlends Ministry 
of Overseas Territories. 


 U, Fe, SUR, NOK, UMP 
Azeriecen Conmulate General, Bateviea 
American Babasay, The Hague 





~ 1483 


fin his converenticn with the Wetherlen’s Poreirn 
Rinister iemedistely preeecing the conversation with 

Wr. Lovett, the Seeretery had sted thet the Fether- 
lands ebdbjeetions te the Coehren plen be discussed in 
Geteil with Mr. Levett enti his techniesl sévise 


I eanveesed briefly the hisetery of the Nether] +n‘ s- 
Infonesian Gigpete, commenting upon the serious charecter 
ef the problem, the greet deleys ané the many diseprcint- 
ments which hed postponed its selution, and the part whieh 
the United Statec was playing in the echieverent cf a 
final settlement. I peinted out that Rr. Coshran as well 
ae the Deperteent vere determined thst the geeving Con- 
Bunist st th in Indonesia be contained anf, if possible, 
elimineted; thet we felt the Communist threat in Infone sia 
was both greve ané imeediste; thet, in our opinion, the 
Communist threat eculd be me wi thin the Republie only by 
Ratta ginee the intrusion of the Duteh in the Republic 
would, we believed, ismedietely polarize mationelise anc 
Gommuniae in a commen front against Netherlands aggression. 
I eai4t thet it appesref to us thet Indo meticneli ae 
must be accommodated in a just and p way eas a 
eondition precedent te dealing with Compumiem fn that aren 
ani thet for these very reasons, Mr. Cogitrem het cffered 


his 
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his plen in the most expe4itious way possible in the 
belief thst its acceptence by both parties woul? 
strengthen Mr. Hatts and hie government siently 

to enable hix successfully to liquidate ste 
within the Rerublic. I continmed to say Ghat since 

Mr. Cochran wae functioning in Inéonesia as a Good 
Officer, he could not impcere or either eide e solution; 
thet, eccoréingly, Cochran's plar es offered war, of 
@ourse, subject to change through nerotirtion betveer 
the parties and that Mr. Cochran hai effered the plan 
in the mort informal fashion possible fer this very 
reason. I asserted, however, that it wae the view of 
Mr. Cochran and of every officer in the Department con- 
serned with the problem that the plan as drafted offered 
the best prospect for a just and practical settlement 
ef the dispute unter present circumrtances, an’ thet it 
wae the hope of this government that the government of 
the Netherlanis @ould aecept it with its essentials 
unchangeé as soon ae possible. 


| The Betherlanis ape. = Minister said that while 
he regaréed the plan as offering @ resaonable - Sust 

golution to the depute he considered thet (a) it had 

been offered to both aides in contravention of agree- 

mente rerepevaperveen Retherlants representatives in 

Washington tween Mr. peace, SS rarer atett vee 

of the Netherlands Government in } (db) 1% 

Gonteined sore aix points which were either irorectical 

of operation or entirely unacceptable to the Netherlanés 

| States General. The Retherlanis Foreign Minister was 

| afvieed thet the Departement in no way committed itself 

| with Netherlands representatives to discuss beforehant 

any wee Rr. Cochran might e)7et to offer te both 

} parties, and thst the Departeent hed no knowledge of any 

| Comvitmentese of » aimilar eheracter entered into by 

Mr. Cochran at The Hague. The procedural aspects of the 

— objections to the plan were thus dispensed 


After much general discussion, it wae agreed that 
of the aix objections nut forward by the Netherlends, 
four, or possibly five, micht be met throuch clarifice- 
ticn of the plan by Mr. Cochran sinee it wes the opinion 
of the officere of the Depertwent thet those objectione 
arose fror misunderstanding on the part ef the Dutch of 
Mr. Cochran's intentions. It wes clear, Rewever, thet 
at leset one point wee substantive in charaster end 


. " 
sa”€ " 
, 
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RET 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





, BEST COPY AVAILABLE vet 


gould not be repoved through clarification: this point 
was the one in which the Netherlands objeete@ to the 
holding of elections throughout Indone ja January 
1949 ae undesirable because those elections might be 

wor by ‘the Communists. It wae explained to Mr. Stikker 
that the electione hed been devised by Ie. Ceshran as 

e means of solving whet hac heretofore bean regeried 

as insoluble prmblexs, namely, the holding of plebiscites 
anc the estedlishment of an interiz government of ponular 
origin--a sine qua mon for Republic participation in such 
an interis government. It was pointed out to Mr. Stikker 
thet if Mr. Hatta, fearful of Communist succ€sses in the 
January electior:s were to agree with the Netherlands 
thet euch electicus were undesirable, Mr. Coehran would, 
of course, anseepeeeee in his plan any changes which vere 
agreeable to both Mr. Hatta and the Netherlanis negotiators. 


Mr, Stikker was at pains te make elear that it was 
the desire of his government to strengthen Mr. Hatta and 
thereby to sreate sonditions under whieh Communian eould 
guccessfully be eruched in Indonesia tut that he and 
Mr, Cochran an‘ the Departzent epperentiy disagreed on 
the manner in whieh this should Gone. 


It was agreec at the ené of the meeting that further 
€iecuesions of the six objections raised by the Betherlands 
should continue at a working level the afternoon of 
September 17, 


FE: SEA: WSBLacy | vw RECRET 
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Memorandum of Conversation 
DATE: Sept enoer 17, 1948 


SUBJECT: Visit of the Vice President of Liberia, kr. Claremee 1. Sizpson,. 


PARTICIPANTS: 
The Vice President of Liberia, Mr. Clarence L. Simpsoii,. 


The Secretary, Mr. karsnall. 
The Liberian Minister, tir. C. D. B. King. 
Mr. Lynch, af. 


COPIES TO: 


RESS 











Mr. Clarence L. Simpson, the Vice President of Liberia, called 
to pay his respects today, accompanied by the Liberian Minister, 
Mr. C. D. B. hinge Mr. Simpson brought me greetings from President 
Tubman of Liberia and from Secretary of State Dennis, I asked Mr. Simpson 
what hie feelings were with regard to the development program of 
the Stettinius group, The Viee President expressed the belief that 
the program could be a wonderful thing fer his country and the opin- 
ion that the Liberian Government and the Stettinius group sere work- 


ing extremely well together, 


The Vice President expressed his Government's deep appreciation 
for what the United States was doing in the world today to maintain 
peace and he referred specifically to the European Recovery Program. 
The rest ef the conversation was of a very general nature, 


NEA: AF; AGLynch: pre 
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Memorandum of Conversation 


DATE: 
2 Bept. 17, 1948. 


SUBJECT: Applioation of Israel for Membership in the UX. 


PARTICIPANTS: The Secreta 


Abdel Fane] Rehia Bey, Egyptian Ambassador 
3. C. Satterthwaite, Director, NEA 


| EUR 
| GADEL, Paris 
American Eabasay, Cairo 














— 





The Egyptian Ambassador stated that he had been in- 
structed to diseuss with se before ay departure for Paris 
the question of the eandidaey of Israel fer meabership in 

| , the UN. He said that his Gevernnent vishes te suppert the 
| Mediator in every possible way. The sceeptance by the UN of 
} : Israel's eT ety fer mnenbdership would, however, make it 
| extremely €iffieult for the Arad states to sentinue to sup- 
| rt hia. Furthermore, he said his Governsent, whieh is 
ly eonserned with tne danger of Soviet penetration of 
Palestine, hed in band definite iaformation thet Iereel is 
‘gettiag war materials and airplanes €ireet from one of the 
viet satelli' se states, contrary to the terms of the truce, 
and thet the planes that bombed Cairo had, according to their 
Gefinite information, departed from a satellite state. 
Egyptian Government, therefore, earnestly hoped thet the 
United Stetes would fellow a pelicy whieh would obviate Israel's 
entry into the UE. 


Mr. Satterthwaite peinted oat to the scader thet 
the policy of this Government is to support application 
of Ilersel if it applies for membership and 8 Semplies 


vith 
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with the provisions of Article 4 of the UN Garter. fo the 
Ambassador's argusent that the terms of Artigle 4 do not 
apply to Israel since it is mot a stete, it was explained 
thet so far as the United States Governaent is Soneerned 
Isreel has been recognized as a state to whose provisional 
governzent we have extended de facto reeognition. I also 
pointed out that the United Stetes has supported the appli- 
eation of Transjordan for sezbership in the UN even though 
we heve pot reegnized it. 


I told the Ambaseador, that we would give serious ¢eon- 
sideration to the views of his Govermment. Se far as the 
fears & the Egyptian Government concerning the dangers of 
Soviet penetration were soncerned, however, I said I wee sure 
he knew that the U5 Government was even sore concerned than 


was his. 


Before taking his departure the Ambassador remarked that 
he hed been instructed to cooperate in every peesible 
with the United States Governzent but thet Ris ranent 
would take a very serious view of the matter if Ierael's ap- 
plication for mexbership in the UN were supported. I1 replied 
that I wanted te tell Rim confidentially that the US was 
doing everything possible to maintain status que with 
Pegerd to the Palestine question in order to help the Nediator 
reach a just settlement. My personal hope was that Bernadotte 
would st a settlement which pleased neither the Jews 
Bor the bs. If he 414 that then I would feel that the 
suggested settlement was probebly just. 


NEA: JCSatterthwaiteihd 
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Memorandum of Conversation 


Septerber lc, 1°48 


SUBJECT: 
U. Ss. View O FO CSoAnLt INVOCATION OF ARTICLE $8) By ch. < 


PARTICIPANTS: 
Greek ambcsssdor 
Mr. Baxter - @Tl 


COPIES TO: 
, EUR, UNA, C, U, 38/5 














The Greek Anbassador called today at my request to learn 
the views of the Department oa the possibility, whieh he die- 
Guesed witn the Secretary about two weeks ago, th-t the Greek 
Government mirnt coneider tne early inroeation of Article 5) 
of the United Kations Charter es a means, he implied, of re- 
| questing armed assistance from other countries to prevent 
| Greece's nortnern neignbore continuing aid to the guerrillas. 
I told the Greek Ambassador that I had been authorized to in- 
fors him that in the Deperteent's view a Greek appeal for 
assistance under the admissive authority ef Artiele 6) would 
mot be warranted by present eircumstances. Also, it would 
seen inadvisable for Greese to take euch a step at a time 
when the whole problem is under active sonsideration by the 
General Assembly. The Department further believes that it is 
not feasible to formulate a United States position based on 
the hypothetical ise that the eurrent mllitary and dinlo- 
matic moves will fail to bring the guerrille movement under 
control or thet Greece's northern neighbors may at some future 
date undertake larger scale or more overt action against Greece. 


The Ambassador wanted to know whether thig meant thet 
we mipht et some future date entertain the tion agin 
end be willing to reexemine our position. 1 hie thet i 
thourht we would be willine to give -erious e@nejderation to 
all posribilities of assisting Greece to maintain ite interrity 
and indenendence ané that therefore any of our positions wrr 
subject to reexamination in the light of ehanging eircumstancec. 
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Memorandum o versation 


DATE: September 80, 1948 
ft my 





SUBJECT: Indoresia 


PARTICIPANTS: Mr, H. A. Helb, Gounselor, Babassy ef the Netherlands 


Mr. Ve 8. B. Lacy, Assistant Chief, Division of 
Southeast Asian Affaire 


COPIES TO: 


taviea 


Immediately upon receiving Mr, Butterworth’s instructions 
to take action pursuant to the final paragraph ef GOS 381, 
September 13, I telephoned Mr. Belb, Geunselor ef the 
Betherlands, and told hin thet the ent felt very 
strongly that tactics such as those Geseribed in Cochran's 
telegram (expulsion ef Repeblican families from Batavia 
as retaliation for siuilar action om the pert ef the Republic ) 
were partieu'arly ill-advised at thie moment and caleulated 
te weaken Bat:a'se pesition te the point where he could neither 
survive ner acgotiate, § said the Departaent believed that 
the Betherlands should revoke these end sisijar decrees at 
ence. I sald that I hoped Nelbd would act on this at ones 


which — yn te &, 
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TRAWSLATI ON September 20, 194f 
BERLIN MATTER ‘ 
Meeting of Ministers at Paris a 
September 20, 1948 in 
Mr. Schuman's office af 
the Quai d'Orsay 
Present: 
France Great Britein United States 
Wr. Schumen r. Bevin enerel BZarshall 
Mr. Chauvel Mr. Mec¥eil Mr. Dougles 7’ 
Mr. Couve de Murville Sir Oliver Hervey Mr. Cafferv 
Zr. Alphend Sir William Strang Ur. Foster Dulles 
Mr. Cleppier Mr. Tomkins Mr. Bohlen 


Mr. de Bourdon -Busset 


Mr. Andronikoff, Interpreter 


pers Schuman We ere meeting at Mr. Bevin's request, and 

the enc overnment is very happy thet this meeting is taking 
Plece. It makes it possfle for us to study the questions to be 
Placed on the earende of the United Nations, as well to study 

other problems which can more easily be settled by direct 
discussion between the three Governments. I believe that Mr. Bevin 
would like to sugcvest the order in which these questions micht 

be considered. 


Mr, Bevin! In the light of events in Berlin, my Government | 
believes it necessary to reach a decigion m the varios questions 


' before ust the reply to be eddressed to the Soviet Union, end the 


consequences of a break with the Soviet Union at Berlin. While 
we know our opinions regarding this reply, since each of the steps 
which we may be led to take is vital, we must etudy together all 
the aspects of the matter in order to reach the same sonclusions. 


Mr, Schuman: Thet is my Government's opinion also. 


ur, Bevin! It is obvious thet the note prepered in London 
means a break anc that the question is to be referred to the 
United Wetions. Consequently we must decide if we are roine to 
send e written statement or proceed once more to oral discussions. 
I have already spoken with Mr. Maershell ebot this, end we must 
settle this question defiritely. But other questions eri se. 

After consulting the Military Governors, should we attech to this 
note a statement of our own terms? Up to now, os @ matter of fact, 
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we herve merely replied to the Soviet Government. We have 
attempted to elucidate and interpret Stalin's words. 
Shouldn't we now stete w at we consider our minimum requests. 
Moreover, the matter shmwild be referred to the United Nations 
not on the basis of the discussias at Moscow but an ths 
besis of our clearly defined attitude end requests. There- 
fore should we limit ourselvss simplv to the note prepered 
at Londo? Also, in referring the matter to the United 
Hatims, should we bring it first before the Security 
Council or before the Assembly? My Government believes 
| thet it wwld be better to refer it directly to the Assembly 
' {in order thet e resoluti@ may be drewn up, eddressed to the 
Security Council and requesting it to take ection. On the 
other hand, the United States Government wmldé prefer to 
refer the matter first to the Council and then to the Assembly. 
| On this question of procedure, I am euthor! sed by mv Govern- 
] ment to discuss the matter with my colleagues end to concur 
| in a decision reached by canmon egreement. Therefore we must 
| study carefully what our renerel] attitude shold be in con- 
| nection with the settlement of the problem thet is firally 
adopted. For exemple, as far es the “air ferry" is concerned: 
in case of a breek, whet additionel obstecles wwmld be created 
by the Soviets? What would be the effects om the populetion 
of Berlin? Whet currency difficulties would arise? We would 
have to know howw could even bring westerm qrrencv into 
Berlin. Likewise, we will have to take into account the time 
fector: how much time would be required to set up a Govern- 
ment of Western Germany? Cmsequently I propose thet in two 
or three deys our three Governments draw up a general outline 
of the situetion. But I would like to assure Mr. Schuman end 
Mr. Marshall thet we do not sugrest a program which will 
require as much time es ea Council of Foreign Ministers. It 
is not a question of wr reconsidering our principles @ our 
determination, but of closely reviewing ea11 the elements in 
the case, since we desire to establish the methods for our 
ection, in order not to improvise any more, es we heve done 
in the past. 














Mr, Schuman: Mr. Bevin hes just described the prorrem 
as a whole. 7 would like to limit myself, to begin with, to 
the first question: what enswer are we going to send to 

Mr, Molotov. For I believe thet we are all in egreement thet 
we must reply. It would not, in fect, be sufficient, merely 

to teke cognizance of the break; we must teke into ecoount 

the impression it would make on pbdlic opinian and on the United 
Nations. A person unfemiliar with ell the negotiations shold 
be able to understand the situetiom. We must gtate clearly 

the besis of the problem and evoid disecreement, im order to 
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make it thorourhlv understood thet we are not willing to 
meke any ecamcessions om vite) questions which, wp to the 
present time, have produced only nevative repii es fro the 
Soviets. The decision to be taken is a verv gericus one: 
not only because of its smsequences in Berlin and elsewhere, 
but elso as far as opinim within the United Netions is em- 
cerned. It is essential thet this opinim be favorable when 
the question is brourht up. Therefore we must consider care- 
fully and as repidly es possible the replv which we must send 
to Moscow. I do not intend, envy more then wy collearues do, 
to cause deleys in th‘s matter, which would make us lose not 
oniv time, but also authority and prestige. We must act in 
such e wev thet every honest person can sav: it is not vour 


. falt if there hes been a break. I propose thet we take up 


the other questions efter we heve reached a decision on thi 
question. Fr 


Mr. Marshell]: In ea message which I received in Washington 
before my departure, Mr. Bevin hed already stated these ques- 
tions, ee ps thet it would be desireble to have ea meeting of 
the principal negotiators, and not only the Ministers, tt also 
the Militery Governors as well as Ambassadors Douglas end Smith. 
We agree to review'ng all the facts rapidly and also, es vou 
suggest, to working out together the first etep in our procedure. 


‘We definitely believe (and this has been our opirion from the 


——— 








beginning) thet ovr note should commend itself to the United 
HNatims end to world opinion. But in edditim to this aspect, 
we have attempted to see the situation clearly, and we have 
kept up to date e “white paper” which eould be published 
fumediately, as well as en officiel statement to the press. 
However, the essential thing is the note. My Government em- 
siders thet there ere certain basic principles om whieh it 
would be fetel to give way. Therefore let us realise fully 
the importance of the conditims under which the question is 
referred to the United Nations. I think it would be edvisable 
for us to meet agein tomorrow for an exchenge of views after 
heving coneidered whet has already been seid this evening. 


Mr. Bevin! I would egree that we should meet egain 
tomorrow. However, my Government eamestly desires that our 


report be studied carefully and thoroughly. In fect, while 
the London draft interprets correctly, for exemple, } cal 
rights, it does nét set forth in concrete terms either the 
settlement which we ere considering or the steps which ve 
would take if our requests are met. In this gsennection there 
ere two fundamental questions: the blockede end eurrency. 
If thevaare not dealt with in a manner sufficiently ele ar 
and precise, I fear further deleys. ) 


a ; 
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Mr. Marsha}}: In accordance with Mr. Sehumen's sug- 
gestion, propose thet tomorrow morning we 4iseuss whet 
our note shall be, end then how we shell refer the matter 
to the United Nations, end finally, thet we decide om the 
order in which we will study the questions presented bv 


Mr. Bevi Ne 


Mr. Bevin: Does that mean that we will send the note 
first, end thet we will study the consequences efterwards? 


Mr. Mershell: Wot at all. I propose that we study 
tomorrow the cherecter which this note should essume, and 
the procedure for referring the subdject te the United 
Bations, as well as the other factors of which you heve 


spoken. 


Messrs. Schumer, ed Bevin express their arcreement. 


It is then decided to appoint e draftine committee 
which will work on the note in the light of the exchmée 
ef views which hes just teken plece and in consultetion 
with the Commanders-in-Chi ef, 





"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














BEST COPY AVAILABLE 


72 £40 
we Vv 








TOP SECRET ° 
FRARSLATION BERLIN MATTER 
Meeting of Miristers KR 
September 21, 6 poem. 
Perrot Room 
Ministry of Foreien Affairs 
Paris 
Present: 
France United Kin gd om United States 
r. Schuman r. vin Wr. Marshall 
Mr. Messigli Mr. MacFeil Mr. Douclas 
| Mr. Cheuvel Sir Oliver Harvey General Clay 
i} Mr. Couve de Murville Sir Williem Strang Mr. Bohlen 
| Generel Koenig Generel Roberts Mr. Murphv 
| Mr. Alphand Mr. Petrick Deen Mr. Ceffery 
| Mr. Sevdox Hr. Tonkins | 
Mr. de Guiringaud Mr. Jamieson ™ 











| Mr. Andronikof - Interpreter s 


Mr. Schuman opens the meeting bv stating its object: 
to draft a note to the Soviet Governmert. Several drafts 
have been gubmitted to the Ministers, in perticuler, a 
British draft (bv General Robertson) end an American 
proposal (by Mr. Dougles). 


Er. Mershell, drawing a conclusion fram the exchen re 
of views which took plece during the morning end the efter- 
noon between the experts, considers thet, om the whole, it 
has been agreed to send e further note to the Soviets. The 
| problem which erises is the following: shall this be a new 
| | note recognizing the break, or a note raising new questions? 


f Mr. Bevin states thet he is in favor of a new note, 

thet he would like a new note to be sent and thet he would 
like them to wait for ea reply through diplomatic channels. 
It is not a question of reopening the Moscow discussion or 
negotietions. Wor is it a question, in this new note, of 
making lengthy comments on the negotietios which heve taken 
place, or on our position. Phie is precisely the subject 
of a "white book" which is elready in process of preperation. 
It ie merely a question of making our positian eleer in case 
of ea probeble breek. 




















5 
’ 


Mr. Bevin believes thet by combining the two é@rafts, 
British end American, thev could ettein their eim. 
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Mr. Schuman stetes thet he agrees with Hr. Bevin. 


Mr. Bevin states thet certain expressions in the 
proposal of the American Delegetion (proposal made by 
Mr. Dougles et the afternoon meeting) ere onlv partlv 
satisfectorv to him. He believes thet it is neither 
timely nor tectful to describe the blockede as “illegal.” 
In our eyes the blockade is obviously illegel, but in 
the eyes of the Soviets the currency reform is likewise 
fllegel. If we embark on thet subject we are giving the 
Soviets further opportunities for controversy. 


ar Mershs)} stetes thet he is willing to omit the words 
"Sllegal” and “unlewful". He esks if Mr. Bevin would 

accept e substitute wording to the effect thet the block de 
is a violetion of our rights. 





On the other hand, he believes thet the note should 
not become involved in tectmical questions. It should 
reme‘n on the level of principles end of the blockade. 
However, Mr. Marshall feels thet while the blockade is 
perhaps en appropriate subject for populer opinion, it is 
not the fundceamentel thing for us; whet is fundementel is 
Russian activity in Berlin end in all that pert of Germany 
under Russien control. We have broken the blockade by the 
eir ferry. At this point Mr. Marstell gives some details 
of the operation of the air ferry. He calls on Generel 
Cley for further informetian, end stetes thet except for 
the unusual case of a storm Sesting several days in a very 
severe winter, the air ferry counterects the blockade very 
well and will teke care of the needs of the westerm sectors 
of Berlin for es long as we wish. It is not even as 
expensive as one micht expect. 


In every field, continues Mr. Mershell, the Russiens 
are retreeting. From now on, Berlin is the only foothold 
which they have egeinst us; everywhere else, end perticuleriv 
in Germany, they are losing ground. We heve put Western 
Germany on its feet and we ere engaged in bringing ebout 
its recovery in such eae wav that we cen really sav thet we 
are on the road to vietary. The attitude of the Russians 
in Berlin and the manner in which they w'll eantinue their 
atteck, will be a reel indicetion of their intentions towerd 
Us. > 1! MW 

However, adds Mr. Marshall, the Americem Government 
understands very well the position of the Freneh od British 
Governments. If the latter believe thet we should make still 
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another approech to the Russians, raisine definite ques- 
tions with them, he cannot object, end he will agree to 
this, provided thet it be concise and unequivoeel,. 


Wr, Schuman thenks Mr. Mershall for this statement, 
and he concludes thet the problem under cmsideration is 
not only one of draftine and phraseology. A lengthy 
exchenre of views follows between Mr. Bevin and Mr. Schuman 
an the basis of the English text, in which an ettempt is 
made to include the substance of the craft? prepared by 

Mr. Douclas in the efternoon. 


| Mr. Schuman stetes thet he cannot agree to the final 
| sentence in Mr, Dougles' draft, asking the Russians to 

raise the blockede "in yooogst Seen of our rights", as such 
an expression would odviously make it impossible for the 
Russians to agree to our requests. What we want, edds 
Mr. Schuman, is not to have the Russiens recognize our 
rights but to heave them raise the blockade. 








Mr. Marshall anc Mr. Bevin show e certain hesitation, 
but Hr. Schuman maintains his viewpoint which is accepted, 
and the expression in question is struck out of the draft. 


Mr, Marshal) then stetes thet if he agrees to send 
e further note to the Soviets and mekes s concession to 
the point of view of the French and British Governments, 
it is because he believes thet it is clearly understood 
now between us, thet if the Russian reply is not saetis- 
fectory, without any other alternetive, we gre absolutely 


decided to bring the matter before the United Nations. 








Mr. Bevin and Mr. Schuman state definitely that thev 
ecree with Hr. Marshell on this point. 


Br. Schuman states that if it is desired to mention 
in th’e note thet the next step in our procedure will be 
to bring the matter before the United Hatteng, he would 
have no objection. 


Mr. Marehel] also has no objection. 


Mr, Bevin ig not very favorable to the ingertia@n of 


such a statement. bm ve 
wes 


& 
ve. 





"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


i 





——— | 








BEST COPY AVAILABLE 


-4- TOP SECRET 


They egain reed the draft which hes been @rawn up 
in a general wey and which includes in substence the 
berinning of the British draft, then the main points of 
Mr. Doveles’ proposel, and finelly the lest paragraph of 
the British draft. 





Mr. Bevin states thet the final wording shold be 
prepared by the experts. He survests that they start to 


work on it at oncc. As it eppears in generel outline, the 
note seems satisfactory to him because it stetes a definite 
question to which the Russians must reply with Yes or No. 


] Nentioning possible recourse to the United Nations 
would not produce any greater effect and would only weaken 
the note by depriving it of its character es a formal 


| notice or summons. 


i Mershei} egrees to omit mention of recourse to the 
United Betions it is clearly understood, as he said 

| @aerlier, that such recourse will be the next step if the 

| Russian reply is rot satisfactory. 





Mr. Schumen end Mr. Bevin again agree to this uwnofficiel 


understanding. 
ar. Merete tl makes it clear, for the benefit of the 
experts who now go to work, thet they should teke care 


| not to word the present note in such eae way as to make it en 
invitetion to further discussions. This will perhaps be 
 Giffieult, but it is necessary. 


fhe experts (Mr. Massigli, Sir Wiliiem Strang, Br. P, 
Deen, Mr. Dwglas end several members of each deleration, 
withdraw in order to prepere the exect wording of the document, 
in eccordance with the genera) ovtline decided on by the 


Hiristers. 


es 
a 


After their departure, Mr. Mershell, with Generel Clay's 
assistence, gives his colleagues detailed informetion on the 


operatia of the air ferry. 


The Ministers' meeting ends about 7:30 p.m. and the 
Drafting Committee finishes its wak ebout 8:50 p.m. 





_ i 
— — 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" 


II Di EE OS 














BEST COPY AVAILABLE peparrmeSa crane 5s 


@22) 


)\ 





; Memorandum of Conversation 


DATE: September 22, 1%48 





SUBJECT: anglo-s ' r h D he to All 
PARTICIPANTS: The Greek Asi , 

Mr. Jernegan, GTI 
COPIES TO: SE 

EE 

ATHENS, by stamp 


USBel, UNSCOB, Atheas, by stamp 











Oe gh eOs.. 
The Ambassador asked whether we had any further steps in mind in 


demarche had only been made on September 13, little more than a week 
As the Ambassador knew, all governments were inclined to move 
slowly in replying to important representations of this character, and 
I did not feel that the delay so far was longer than might be expected. 
In fact, I thought we should wait at least another week or two before 
deciding that no reply would be forthcoming, The Ambassador agreed, but 
asked what we would do if, in the event, there should be no reply. I 
said I did not know, He then suggested the possibility of taking the 


matter up at Moscow, I admitted that this was a possible course of 


estien oe seid I was not sufficiently familiar with Russian affairs to 

gion as to whether it would be practicable or useful at this 
dor then observed that perhaps it will be well to see 
3 Assembly of the United Nations at Paris would have 
: | the situation. 







NEA: GTIsJ DJernezan: jaw 
9/23/48 
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Memorandum of Conversation 





o | DATE: September 22, 1948 
weer Greek Candidacy for Security Council Seat 
PARTICIPANTS: The Greek Ambessador 


COPIES TO: UNP 
USDel, Paris by stamp 
WEA - Er. Wright 


oF 
During the course of a conversation om other subjects, ttf the 
Ambassador that I was still unable to tell him anything definite regarding 
the Department's attitude toward the candidacy of Gresee for the seat 
held by Syria on the Security Counci!., However, I said thet in 
personal opinion the decision as to which country the United States would 
support for this seat would probably be made by the American Delegation 
in Paris in the light of developments in the Assembly iteelf. I pointed 
out that the Ambaseador himself recognised the possibility that Greece 
might become a candidate only if certain other countries, particularly 
Egypt, found they were unable to mster the necessary support, This was 
one of the factors we had to take into consideration and which the Dele- 
gation in Paris would be in the best position to determine. Quite frankly, 
I considered the whole pieture regarding the various aspirants to the 
Syrian seat as extremely confused and felt that we here in *ashington 
would have little opportunity from this point on to influence developments. 


the Secretary of State was himself in Paris and 
te authority to make the necessary decisions. 





















or did not comment on my observations but seemed to 
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The Ambassador called at his recuest to 
status of certain pending questions, since he to leave the following 
day for Havana end Mexico City to present his 
ambassador to those countries, He asked particularly abou 
of reduction im the sise of the Greek armed forces, which he 
with us in his memorandum of September &. 


E 
y 
3 
e E 


be a 

in a position to so as 
no definite decisions made 
in this regard. I added that we had ste. the comments of our 
representatives in Athens on the points raised in the Ambassador's mem- 
randum and had also requested information as to the statements and actions 
of General Van Fleet which had caused the Greek Government the concern 

im the memoranduam under reference. 





ae 
‘ee 
‘+ 





>) 






r requested that ae soon as we were able to give a 
te with Mr. Gouras, who would act as Charge c'Affaires 
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As at a meeting held yogtentas at the White 
House, I telephoned Mr. Stowe to orm him of the results 
of my telephone conversation with the Embassy in Mexico 
OF (Re Memo of Conversation at White House, dated 
September 22, 1948.) I told Mr. Stowe that the Embassy 
acting on Mr. Erb's advice based on fuvorable results of 


Se lags reeruitment and good e for immediate 
ture, decided not to pre to the Bexiecan Govern- 
ment the eet forth in the 


's telegram 
991. I then read Mr. Stowe the Ambassador's telegram 1136 
September 22. 


Mm. Stowe sessed his pleasure at the favorable 
turn of events his full satisfeetion with the Embassy's 
action and report. He alse told me that the White House 
Bad just received a telegram fren a Mr. Baker, SS 
ome of the American employers' representatives Monterrey, 
@aying that thanks to the Enbassy's “excellent cooperation" 
it is now possible 2 a 0 ene oe Se OS 
festerile and thet the program is being carried out satis- 
ac e 


Mr. Stowe said he would report to the President's 
trein that the Mexican workers’ program is now going 
forward as well as could be expected. 
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DATE: 








GONFI DENTIAL September 23, 1948 
Rores 
Dr, Gheugh Ok, Special Representative of the 
President of Korea. 


Mr, Ghyung fil Myung, Gounseler, Korean Hission 
Mr, Kim Wee Pyung, Economic Adviser, Korzan Nissia 


Mr. Robert A, Levett, The Acting Secretary 
Mr. WV. Walton Butterworth, Direster, Fs 
Mr, Biles VW, Bond, Assistant Ghief, MA 





v Seoul 
bg all V. &. Delegation, General Assembly, Paris 
i¢) 





“ee 


After the usual exchange ef pleacantries, Dr. Chough 
stated that he had come, first, te express the ti tude 
ef the Government anf the Bw ef Kerea fer assist- 
ance rendered by the United States in the struggle fer 
Korean indepenfence and unity, ané, seceni, te urge that 
the United States not fersake Korea @ oy pas. — 
enly half wen, He express 
fer a censtrustive solution te 














Sion ef Kerea on a tie basis, As essential elements 
ef such suppert, he Stiened (1) the retention of 0.8. 
eceupation ferees in Korea for the time being, (2) develep- 
none in the meantine of er tsh cen ieeek re 

ream security ferees, continued 
aesistance te new Government, with emphasis on the 
Pohabilitatien ef eleetric power facilities and 
industries. (In the latter connection he stated t, as 
@ result of shortages of powor ané raw materials, scaly 


thirty 
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thirty percent ef south Korea's 6600 industrial pheate 
were in productien.) Dr. Ghough went on to say tif 
these conditions were met he was confident that his Gov- 
ernment ceuld survive to become the nucleus of a free and 
a Korea whieh would be a bulwark ef democracy 
in Far East. 


I asked Dr. Ghough whether it was his epinion that, 
if all ccoupation ferces vere withdrawn frea both scrth 
and south Korea at this time, the north Kerean ‘People's 
Arny* would attack seuth Korea. Ne replied without hesi- 
tation in the affirmative, adding that his information 
was that the "People's Aray* had four divisions fully 
equipped with modern Seviet equipment, andi that the total 
3 of all nerth Korean tary and pare-military 
° satiens was between 250,000 and 300,000 men. He 

that almest the entire budget in north Korea was 
devoted to sueh organisations, as a consequence of which 
these persens whe were neither members thereef nor part 
of the governmental hierarchy found it difficult te live. 
This, he said, was one ef the principal reasons why at 
least 4,500,000 north Kereans, inoluding virtually all 
of the real leaders of nerth Korea, had sought refuge 
south ef the 38 degree parallel, 


Turning to the subject eof Wi consideration of the 
Korean en, Br. Gho expressed eonfidenee, on the 
basis of the ous attitudes ef the General Assenbly 
ané the Interin Geamittee, that the present session of 
the General Ascembly would accord seme form of recognition 
te his Government. He added that even the UN Tf rary 
Gemmission on Korea, after an imauspicious be Rg, 
hea@ finally come te take a generally 6 o View 
teward that Government, In this senneetion he indicated 
that the considerable 


change 
ef certain of the members of the Tenperary ion 
Seenns the couth Saran pcihee ans th sehen 








































due te his own testineny om the latter's behalf, delivered 
sere ne course ef a 4¢-heour session with the Temporer7 
on, 





Dr, Ghough weat on te say that his ewn police ex- 
perience had convineed him ef the seriousness of the Goa- 





fer the better in the attitude 


munist threat te south Korea, even theugh Soviet eccupation 


forces 
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forces were te withdraw from north Korea. I pointed out 
” Dr. nen 2 See veges garé that it had been demonstrated 

in several instances in Europe that once Soviet military 
forces were withdrawn frem en area of Soviet influence, 
the natural anti “eae, be Gis oe. Gens rein 
apt te make itself felt, fo this Dr. Ghe 

t the aituation in Korea was scoentiali ai ine 
from that ia end that similar results sheuld net 
be expected te flew frem Soviet withdrawal frea Kerea, 
There ensued a discussion of the effect of the Fite schiss 
on the prepegamia line being taken by the Communists in 
the Far Mast te the effect that the peeples ef Asia will 
find in Gemmunies a support for their aspiratiens te 
national sek f-dobevehan then. 


Im response te ae Oe qnsetice as te his estimate of the 
effectiveness of the Kerean Gonstabulary, Dr. Gheugh, 
while revealing an waderstandable pred). ection fer the 
civil police feree of which he formerly was head, replied 
that he regarded the Gonstabulary as an effeetive security 
foree, whese effectiveness would be still pete — 






























as the present pregraz ef traini vuofaily 
ried He interjected somewha 
that in at least one instance the equipping of the don- 









stabulary had been carried out at the e f his 
civil police, the latter ha 
ever to the Gonstabulary all ef their 
guns, leaving only Japanese vagpens fer whi 
ne replacement parts. We expressed the 
prinoipal disad frea whieh the Gonsta 
ayned ferees 
nge as far back as 19845, 


fered in relation te the nerth Kerean 
had been lest before a serious pregran 




















that, despite his ewn wei 





valuable 
the training and equipping of the Genstabulary was 
initiated in 1947, 





With respect te his own plans, Dr, — 


that he hoped te be able te see the Presi 

his departure for Paris and the General Ass ay 
month, and that, if time permitted, he hepel alse te be 
able to visit Ottawa im order te pay hie respects te the 
Govermment ef Ganada as one of the member nations of the 
Temporary Gemnissicon. 
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SUBJECT: Detentio by the Hungarian authorities ef American 
| citizens, officials of the Hungarian subsidiary 
(MACRT) of the Standard O11 Company of New Jersey 





PARTICIPANTS: Mr. John G. Floria:, Huncarian Charge Gtaffaires, Geile; 
Mr. Lovett, Acting Seeretar ; 
Walworth Barbour, SE 


COPIES TO: 8 
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The Hungarian Chargé called at noon, September 24, 
eat my request. I told him thet I had asked him to com 
in in order to inform him that this Government takes a 
serious view of the action of the Hungarian Government in 
detaining incommunicado Messrs. Ruedemann and Bannantine, 
American citisens, officials ef the Hungarian subsidiary 
(MAORT), of the Standard Oi] Company of Hew Jersey. I 
i pointed out that these persons have been held incommunicade 
it since September 18 on charges which, after consultation 
| with the company in this country, we consider wholly 
{ unfeunded. I noted that the american Minister in Budapest 
hes already made representations to the Hungarian authorie 
ii ties and that I desired that the Hungarian authorities be 
under no misunderstanding as to the importance the United 
States Government attaches to the release of Messrs. 
Ruedemann and :annantine and as to the seriousness of the 
Hungarian refusal to permit American officials in Hungary 
to extend usual protection to them. I inferred in this 
regard a direct connection between the Huncarian attitude 
and the representation maintained between Hungary and the 
United tates and requested the Chargé to daferm his 
Government of our views in the matter urgemtl¥e 





Mr. Florian stated he wo ld inform hig Gevernnent and 
that he would also discuss the matter with the @uncer ian 
Minister to the United States, who is due to return to 
Kes irgton September 25, 


EUR :SEs:WBarb our :HMB 
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Mr, Epstein ealled on me this morning at my request, 


I told Mr. Epstein I had received a nes from Mr, Marshall 

Felating to a serious problem eonfronting the British in Haifa. It 
appears thet the British Consul Generel is encountering difficulties 
im earrying out his funetions. The Consulate General, for example, 
had recently been entered and efforts were made to open the consular 
eafe, The Consulate General has also been denied pouch privileges, 
The British Government was under preseure to bring their Consul General 
home. The British Government was, however, adverse te taking such 
aetica because ef present hopes at the UR for e favorable settlenent 

| of the Palestine question and beeause of the early possibility ef re- 

Se opening the Haifa refinery, in whieh the British are iaterested, 


Mr. Epstein told me he knew sothing of this matter, but would 
immediately infore his Government te see what eould be done, I had 
the impression he would make a favorable recommendation, 








I took advantage of Mr. Epetein's visit again to urge the PGI 
to approach the Export-Import Bank on the basis of speeific projects 
such se aogetts for whieh there might be regeongble assurances of re- 
paysent. Nr. Epstein said that he recalled our conversation 
and had been much heartened by it, as were Israghh Offieiale in Tel 
Aviv, whom he hed recently seen. Mr. Epstein sail % they sore or 
less felt, on the ether hand, that the matter met be pressed 
until other sore urgent questions such as that Che UH had been 


settled, 
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Rr. Epstein alse told me he had no réiag his 
Government's attitude towrd the Bernadotte report, but that 
personally believed peace could only result in Palestine if the 
Arabs and Jews were able to come to some definite, formal agreenent. 
Mr. Epstein 4id not think the Palestine question would be solved by 
another UN resolution, ee. 









ict ents 
. - ~~ + 
ye +} 








I said I appreciated Mr. Epstein's views, bet pelated out how 
€ifficult it would be for the Arabs, beeause ef Ciens in each 
ef the Arab States, to sign a formal agreenent,. expressed the 


hope that the PGI would eontinaue to approach the matter in a eon— 
eiliatory fashion and that the Arabs would find it possible to 
aequiesce in such action as the UE might take on Bernadotte's re- 
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Original and seven, 
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WEETING OF THREE MINISTERS SEPTERPER 86, 1948 IN 


The fellowinr ere ea recoré of the nestinges and 
decisions tekern by the three Finisters en Sunday, 
September 86, concerning! 


(1) a final eonfirmetion of the decision to 
refer the Berlin matter to the Seeurity 
- Couneils 


(2) ecreement o: the text of fine) note to 
the Soviet Severnment and time of its 
Gispateh; end 


(3) the release ef ecumunique ond time of 
publication ef final nete. 


Pellewing the news of the publication by the 
Soviets of the TASS eocamnique on the Nosoor and 
Berlin @iscussiona which was reeefved by the Delega- s 
tion samevnat defcre 9 e*cleek on Sunday norm! 
efter eonsultation with the British end Prench it 
was arreed thet the three Finisters would meet shortly 
before ane o'cloek. Im telkinc with Mr. Couve de 
Marville ebout 11:30 eam. he sald be eoulé make this 
engerenant for Br. Sehumen who was tenpererily absent 
at e Hich Bese et Votre Dare but would be beek at the 
Quai 4’ y between 12915 and 12:30. Er, Cauve de | 
Burville subsequently eonfirmed the errancenent. r 


The three Hinisters met shortly befere ore eo’ eloek 
at the Quel G'Orsay te consider the situation proteced 
by the Seviet breeeh ef the agreement te held the ean- 
versations eanficential. The three Binisters hed a 
| opportunity to study the Soviet note of September 85 
| end were unanimously of the opinion thet in the lirht of 
the Soviet refusal contained in thet note there was no 

ein et ting te continue Giscussiag Girectly 
with the Soviet rnment. There was no sugrestioen, 
Girect er indireet, from eny effieial present te the 
contrary. Er. Setraman seid thet the Freneh Sovernment 
was prepered to azcree w th the United Stetes that the 
matter should now be referred to the United Natians 
end specifically to the Seeurity Comeil. 
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Seeretery Narshell, in erder to elerify the point 
thet the Gecisian to re to the United Baetias was the 
independent decision ef the three Severmments eamoemed 
ené not merely to meet the wishes ef the United States, 
stated thet as the ether Winisters were avare the 
United States Government hes always felt thet whe the 
Noscow eonversetions cene to am and thet the anly locical 
next s wae reference to the United Natiang tut thet 
nevertheless he woulé like to mow if either ef his 
ecolleacues had any suggestions for alternative earses 
ef eetion. Both Mr. Sehumen end Mr. Bevin replied thet 
their Geverneents eculd see no esther eourse of action 
exeept te refer it te the Seeurity Comeil. 


The Giseussicn thes turmed to the desiradility ef 
the fssuamee of a caumunique immediately an the part 
ef the Ministers ennemeing their decision. Secretary 
Herehall peinted out thet se far nothing had ecne fran 
the three Gevermmemts while the Soviet versian ef the 
breakdown was deing spreed all ever the world bv redie 
end press withent epposition. He reed in this eormec- 

6 om a weseace fust received fran Er. Levett te that 
effect, He therefore urred that the Hinisters s>ovld 
fumedietely issue a eoummmique te the wri in order 
te ecunterect tris Soviet propeacendea and inform their 
‘publiie opinions es to their ition, Mr. Bevin et 
firet heé some @Jeetion to this course ef setion om 
the zrounds that since the three Sovernmumts were 
arreeé to Gispeteh a finel note te the Seviet Severnnment 

| stating thet the Soviet reply ef Septesber 85 was m- 

| setisfeetory md reviging their basic itien in these 

| | G@iseussgione it would perhaps be dbester wait wntil the 
| text ef the note was finally 

|  @elivereé amd them make it pu 

felt would put the main elements ef the tion ef the 

} three Yestern Powers before the pwlie., Be felt tt 

the proposed short eermanique might eanvey the iepressian 
thet we hed aeted in haste solely because ef e TASS 
communique. The Seeretery pointed out that to wait 
wntil the final note was reaty would be to cive Soviet 
opa-ande severel edditionel houre te blanket the wrid,. 

e Soham acreedéd with the Secretery and Er. Bevin also 

finally ecreed and it wae decided to issue the ghort 
communique at S pom. Paris time. 
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Draftin> and Aceeptance of Firal Text 
Fot ov 


fhe Drafting Comeittee met durin: the afternom 
end egreed upor s final text of the rote to be sent 
by the three Governamts to the Soviet Sover:ment. 


At 9:30 pom. the Ninisters met ané efter a few 
miner @refting ehenres eprpreveéd the firel text of th 
note wieh in the lest pararraph mede it plain thet 
the three Fertern Sovem ments Gid not recaré the ean- 
tinuence ef negetiet!ans possible in existing eircun- 
etences. 


There vas eensideradble G@iscussian as to the tine 
ef delivery ané release te the press ef the arreed note 
beequse of the 4ifference in time between the three 

| capitals. It was finally costae thet Beesase of this 
1 aifference of time the Un! ted tes Soverument would 

1 Geliver its note on Sunday, September 26, and the other 
| twe Severnments vould either deliver {t a the teaty- 
sixth er, in view ef the letercss of the beur, on the 
twenty-seventh, end thet release would be mede t> the 
press at eny tine after delivery in the @iscretim of 
eect: “overmment. Beosuse ef the fears of Er. Bovin 

ef the effect of an ultimetum whieh might be produced 
by too quick e release after delivery it was decided 
after cqmamieet! m with Feshinrtan thet the note would 
be delivered in Washinct@m eas soon es pesseible to 6:30 
pom. Vashinetan time end given te the press but fer 
release not dsefere miGnicht Bester Stenderé Time. 


Throughout the Giseussian betwem the Ministers @m 
Sunday et no time was there oy suggestion free my of 
the three Ministers thet nerotiations should be eontinued 
fn Roreow nor was there any division ef epinian em cerning 
the necessity ef geing forthwith te the United Neti ans 
or te presenting the case to the Security Coune!] under 
Chapter VII as a threat to peace and security, 
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Dr. Wang first brought up the ques 
mot debate it; he merely requested that his Korem 
greup 








rmany, 
dismantling plants and restri 
certain lines, I made the poin 
the future related to the over- 











that 





tien of 
with the ical and mental Y of the aS 
skills sciences. I stated t vas meeeavebdle that 
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Mr. Charles 6. Reed II, chiet, aA 
e de Haro Shullews 
COPIES TO: Mr. Charlten Ogburn, Jr., SEA 


U, FE, WOE, BR, UNP, The Hague, USGOC Batavia, Canberra, 
Brussels. 











Mr. Harry called at his request in connection with, as 
he put it, "Mr. Butterworth's worries ever the reservations 
attached by Mr. Hatta to the Republic's acceptance of the 
Cochran proposals", as expressed durim a eonversation with 
the Australian Ambassador en September 23. Hr. Harry said 
that his government was confident that the Republic would 
aecept the Cochran proposals but that it eonsidered that the 
time was not opportume to press Hatta for an unqualified 
acceptance owing to the precarious position ef his government. 


It was pointed eut to Mr. Harry thet all thet was asked 
was that the Republie aecept the Cochren proposals without 
reservations as a basis of negotiations, net that it aecept 
the proposals themselves as unalterable. It was then recalled 
to Mr. Harry's attention that in the cemversaticn between the 
Australian Ambassador and Mr. Butterworth the position of the 
Australian Government itself with regard to the proposals had 
been left unclear and that the Ambassador had undertaken to 







query his yoy om this subjeet. The was raised 
as to whether a reply had yet been recei sped 
“ye 
Mr. Harry said that his government be ‘that the 





proposals should be accepted by beth the 
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Republic. At least, he added, that was what be understood 
the position ef his gevernment to be. Whes as to 
what reservation the Australian Government | entertain 
with regard to the proposals, be replied that he eonsidered 
that it entertained no reservation; it believed the preposals 
should be accepted by both sides. 


Mr. Harry said that he had heard that as a result ef 
efforts by the Department and by the G0C in Batavia the Duteh 
had agreed Go postpone the eviction of the families ef 
; thet it was 
States sould ecn- 
greatly to establishing a favorable etuosphere in 
sia. Me asked if the Be mt hed haé infornetien 
| en the question of the Giplomatic immunity whieh Repudl ie 
be accorded the members of &s delegation. Me was 
that the Department understood that this subject was 
discussion im Batavia, that the impression here was that 
the impediments te a solution was the objection on the 
the Hetherlanis te the size ef the Republican delegation, 
the rlands claimed musbered some 290 as against some 
the Hetherlends delegatien. 
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Memorandum of Conversation 


September 28, 1948 


Trip abroad of Senators Fulbright and Lucas 


Senator seott Ww. Lueas (I11.); 
Senator J. Williem Fulbright (ark.); 
Acting Seeretary, Mr. Lovett 

















Senator Seett Leeas and Senater Willies Fulbright 


_ @ame in at nine o'eleek this morning te on their 


reeeat trip abroad, whieh was handled by State De- 
- They were very complineatary ef the arrange- 
mente made and said that they vere impressed by the 
effeetiveness ef most of our aissiens ané wanted 
especially te mention certain individuale whe appeared 
te have an outstanding knovledge of their jeds. 


They felt that the Rose Euabassy was the best that 
they had eeen — best organised, best led, ané best in- 
feraed. They felt that ite helpful iafluenee with the 











beeause 1% 414 aot require 
have a gan not enly experi- 
enced in finanee but aleo with an established knevledge 
of Burepean requirements. I telé hia ef the leng series 


eze 
I 
ii 
Hy 


ef eonvereations we have had with Trea try te held 
en te hie ané of Ambassador Dunn's - He 
eaid that he would not prese the aatter vith Sayder if 
Tasca 41d not want the job. Both Senaters said that they 
would not single out by name individuals in the Eubaesy 
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They felt that 


knowledge of the practical pelitical e 
posal now being Grafted in the sonstitutien fer prepertio 


representation in a multi-party aysten. 
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on the constitution now 


% that hie hong background in the 


vi 


Mi 


| "DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 





- — BEST COPY AVAILABLE 


United States would be 





post that was, they 414 not think that eur Embassy was 
@aywhere near as eoupetent as it should be. They stated 


siaplest rudiseate of organisation. 


Senator Fulbright apent some tine talking about the 
program sovered by the Fulbright Bill and said that he 
felt that Mr. Gharles, in the London Eabaesy, acsigned to 
this werk, wae inadequate. 


Redert A. Levett 
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SUBJECT: 
British timetable on North Atlantic Seowity Arr:ncement 


PARTICIPANTS: 
Mr. J. N. Henderson, British Embassy, > 
|—~ 
T.C.Achilles, WE. 


COPIES TO: 
U; S/P; EUR, 








Mr, Henderson called to advise us @f the steps Oo 
contemplated by the British Government in conneotion with >a 
the paper of September 9 prepared in the exploratory talks ~ 
here, It is to be considered, and presumably approved, for 
the British Government by the Defense Committee on October 8. 

The Defense Committee consists of the Prime Minister, the O 
Foreign Secretary, the Minister of Defense and the Chiefs © 
of Staff. For security reaeene it will not be presented to ~~ 
the Cabinet, At the British initiative the r will then —~ 


be presented to the Permanent Commission of the Brussels | 
Treaty on October 12 and the Consultative Council (the five to 
Foreign Ministers) at their next meeting on Octobsr 26, 9 
After approval by the British Government, the Britieh will 4 


be in a position to take soundings with the Scandinavians, o 
et cetera, without waiting for consideration by the 

Consultative Council, Mr, Henderson asked Af we thought 7 
this timetable too slow. ( 


I exnressed the personal opinion thet it wes not 
since there wes little further thet we could do before 


November. | 
WE: TCAchilles:mdm OP SECRET 
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b ERAS ae « eur. “Beptenber 50,1848 


SUBJECT: _— 
French .ecuert for > -re tarte for *ilitesy Equips-nt 
PARTICIPANTS: 
¥, Apwind Bererd, French -) rere «'sf? ‘res; 
T.C,Aghiiles, +, 


COPIES TO: 
U; S/P; OO; De.rrtwent of the Army (Colonel Ieciey), 








At the anccertion of Colonel Ieeley I celled in 
Beraré enc epoke to him elon he fellowinre linee concerning 
the which the French Ambeesrcor hee left »ith 
rr, Lovett eané i'r, Fo pestal on duly @9 re vesting errre 
-prte for American military ecuipment mow in the hence of 
the Freneh forcen, 


I told nis tht the information furnished in the 

wae not ouffleiently cetallec ‘to permit 

he National Military Establishment te determine whet mirrt 

be available, thet probably very little of it world be av il- 
able in any event, thet eince duly 1, 1948 we could not dec «re 
eurplus any silit-.ry equipment in the United Staten ant tht 
in any event we wiehed cveh recuestr ecreened by the Fernenc t 
Wilit-ry Comsi tee in London dbeBore being presented to us 

end thet I dic not see how any surstontiel quantities could 

be transferrec to the French, even if they were «vcilable, 
until new le ielation wee enacted, 






berporé eyprercec escernese to precent sore -ctrilec 
infor: thon if it woul do eny -o04, le scald But t.i> cuetion 
of -pere arte wre culite ec: r-te fror the : 






of « ition- 
rl e@ ipment, The latter woul: of ourse Wer throvr! 
the Pdldterry Coosittee in London ant the 2. rec lired 
trot ne» le isleation woul¢ be necensrry snd: @encicer: bie 
tive mort elance before t.ey cul” receive We rm AL, 
ie°@ poere orrte coul’ be obteined only in the ec birtes 


poo At wer neceecerr’ cart tre French. have then rt the e rliie-t 


Tu. Shei por-ible 
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posrible ¢c-te in order to utilize, even for training -ur-ocer, 
the ecuinwent tne freneh forcer no~ o sees@e@, Me er rer ov 
the ho: tn te oul conricer the xectter further with - vie: 
to furniahine the Freneh enythin: we coul’ ee evickl 
po-eible, 


T c-ic we Tully arprecieted the desirability of -nking 
spare parts avellable to the French ac quickly as poerible 
Bet tht ' 4@ié not see how we Gould trenefer suet. itemce to 
them in the absence of new lezisl-tion, I erié th t nevert) elee- 
if he coulé give ue more epecific infor: tion on the rerte anc 
cusntities neede* ve would cive it to the A«tional Pilitrry 
kg tabli chaent, 





w.sTCAehillestdm 
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Memorandum of Conversation 


parereeober 1, 1948 





SUBJECT: franenission ef Peoler Oopy by American Gongulate 
General in Jerusalem; Situation ef British Gensul 
General in Maifa. 


PARTICIPANTS§{p, Ps Heyét, First Secretary of the Israeli 
Nis 
REA 2 Mr. Satterthvaite 
Sk - Br, Reekwell 


COPIES TO: WEA Ba-¥ 
 } 3 EUR 
8/6 


As) a ten —< ee that the ay seeeee pee aoe 
reee a reply frea viv eseraans 8 prev 
representation oa request of mils Geverner of 
Jerusalem that the Ame 





1—1403 






Gonsulate General in thet eity sease 
transmitting uncensored nevseepy Via its eemsunications unit, 

The Israeli eutherities had found it impescible te secede te the 
t's desires. The Jerusales front was ene of the uost 
feate pointe in the whole Iereel military position and it was 
essential that eutgeing newseepy be eengored in order 
that me military infersation be transaitted. Mr, Heyét alse 

gaid that fel Aviv 414 net see hew it eoulé t American corres- 
te tranemit uncenseore’ sepy while © fereign nevenen 
te gubsit  eensership. Ur. % was of the that the 
Gensership Berean new haf oufficient persennel oo that outgoing 
eopy would net be unéuly del Be seid that fereign newsmen 
in Jerusales whe had deen the eenser 


their material 
haé net ained of tis’ precefure and apparently met con- 
sider it itieal rather yt eenserchi 












































The PSI 
had me ebjection te the Consulate send een se newsoopy as leng 
as mo eOmmersial redic facilities exis in Jerusalen, 


Mr. Satterthwaite expresred his disappointnent that the 


Israeli authorities had seen fit te reply in he eer te the 
Department's representation. He eaid that he se the 
matter with Mr. NeDermett, ef 
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te the Giffieulties repertedly eenfrenting 
the British Geneul General in Naifa, Nr. Heyét said that the 
Mission hed reeeived a nes frem Tel Aviv sta 
matter ef the use eof the diplomatic peuch by 
Geneul General in Haifa had new been regulated 
faction ef Mr. Marriett and that the iacident 
ses ef the Britigh Censgulate General vere 


With 









pelitieal acetien. As far as Mr. Heyét knew, there are nov 
mo Giffieulties eenfrenting the British Gengul General. As 
far as the Israeli authorities were sencerned, the main 
Qouble was that although there was a British Gengulate General 
in Raife, ne similer Israeli representation haf ac yet been 
perai tted in mgiani, 








{NE ? SWRoekwell t om nt hee 
9-1-48 {hie x 
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NOT TO BE MIMEOGRAPHED je 
~ PATE: Oct. 4, 1948 
SUBJECT: 
Secretary Marshall *, 
PARTICIPANTS: Hen. HE, V. Bvatt, Australian Delegation =, 
COPIES TO: 


Cop, Cres T Eve at UNA 











Dr. Bvatt called brie te inguire vhat he t do to be 
of service in reaching an le settlement ef Berlin 
difficulties. He proposed thet if eat any time some move behind 
the scenes was indicated he and Mr. Lie, the Secretary General, 
would stand ready to be of services. 


hy — in en the le lime of the Sevicts before the 
Secur Council, en clever procedure they vere owing 
regarding the stemic bomb. 


Dr. Bvatt then turned te a 
garding which, es I told him, he 
pletely misled as to the reasens 
yds a FA pt 
@ secondary positicn. essured 

whatsoever to do with that, and while I 
he at least was disabused on sertain eonceptions. 
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| ya ma Tea olenuntscti Rieec } 
| . Oeteber 4, 1948 

| | DATE: 

SUsUECT: Conversation with Mr. Speak, Foreign Minister of 

| Belgium z 

' , PARTICIPANTS: poereteny Marshall is a O 

: Mr. Charles k. Bohlen © ra 


Mr. Ridgway Anight 7 i= Z 
Mr. Spaak, Foreign Minister, eof Belgius 


=< 
e — 


[ 


: | COPIES TO: Mr. van Langenhove, Permanent Belgian tprediatasie te the 
| Rk oe 
| Kovett 


a 














. Pd 
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Mr, Spaak called on me at his request at 12:50 P.M. C 
teday. 


After expressing the hope that Argentina would reconsider 
| its pesition, and preside ever the Security Council, he said 
] that Belgium would do so should Argentina maintain its negative 
1 answer. Mr. Spaak raised the question, hewever, as te what 
he should de personally. Offhand, he was ef the opinion that, 
if the Debate was te center en precedure and en action fellew- 
ing strictly aleng the lines of the France-Anglo-J. S. con- 
wit he saw me special reasen why he should rs gM the — 
the other hand, should there be a pessibility ef 
something", he would net enly be gled but anxieus te + 


After ascerviaining that the Security Ceuncil President 
although speaking last, is empowered to present his country's 
peint of view, I expressed the hope that Mr. Spaak would eccupy 
the chair, 


Mr. Spaak asked me whether he should a ' 
or met". he referred to the widespread desire 


‘> Y> 


















, Seonciliation 
@eenciliatien 


evident throughout the General Asseably, and’ wed if such 
countries as Colombia and Argentina might no = @p with 
some coapromise proposal. Mr. Spaak wondered what be should de 


in such a case and whether or ast ene should adhere strictly te 
the character of the case as presented, 


TOP SiCRLT 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 


| RELATIONS OF THE UNITED STATES" 


2-8-0170 








BEST COPY AVAILABLE 


TOP SSCRiT 
-2- 


It was decided that it would be necess te see how 
the Debate develops, and 1 added that I the Mr. Spaak's 
own excellent judgment at the time would be goed enough. 


I then informed Mr. Spaak of the tenor and general 
centents of the note just receives from Holotev. I pointec 
put that the important poh ef this note was the preposal to 
reopen negotiations on Berlin along the lines of the August 30 
agreement. I stressed that, while we are ready te cegotiate, 
we will’ net de so under duress.. Furthermore, with reference 
te further negotiations along the lines ef the August 30 
basis, I added that we would refuse, as Meletev has cenfiraed 
the Sekoleveky interpretation, which is tetally different . 
frem our own interpretation. I alse peinted eut that the last 
Molotevy mete alse denies Stalin's declarations abeut theiberlin 
financial cemaissien, ete. 


\ 

I said that the Seviets appear te desire merely a preleng- 
ation ef the discussions and repeated that, sheuld the Seviets 
lift the Berlin bleckade, I would agree immediately to a new 
meeting ef the Fereign ministers » which would alse be attended 
by Messre. Vandenberg, Connelly and Byrnes. I mentioned the 
possibility that the Soviets are trying to find a reason or an 
excuse fer lifting the blockade and govt ing eut ef the difficult 
position in wiich they have placed themselves, but added, of 
course, that nobody could be certain of what the Seviets in- 
tentions might be. 


I then very confidentially informed Mr. Speak that in 
dune and duly it had been discovered that the mass ef U.S. 
military equipment was in poer condition due to extensive 
outdeor steerage. I added, however, that Secretary Ferrestel 
and + had decided to spend, during the next three months, the 
apprepriatiens voted fer t he anes eer in erder te place this 
equipment in geod cendition to permit prempter shipment te 
the Brussels Fact powers. (This was done with the personal 
eoncurrence ef the head ef our Appropriations Committee in 
ot which implies the granting ef further crodits when 
nee ° 


I said that "as a soldier” 1 realised this transfer ef 
armaments would not result in the formation ever might of an 


effective fighting force, but believed in the: peychological 
uplift which would result therefrea thro Lurepe. 
I described the atomic bemb and U.S. will We wae it as 
the principal deterrent to Soviet ailitary aggreasion new. 
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| With thie atemic bemb threat serving as a cover Feree, I 

| expressed the hope that behind this curtain 48 would be 
ssible to constitute an effective western Bure holding 
erce which, as time passed, would grow and & @ state 

| ef equilibrium to be reached. J said that, as these develep- 


ments occurred, tensien should decrease and result in a 
situation when, at last, “worry would be on the side of the 
U.S.She", and when the Soviets woula finally be obliged 
to wonder what their next step should be. 


In thanking me fer his time and frankness, Mr. Spaak 
declared he would follow the Security Council closely, and 
that, while another Belgian might eccupy the chair--in case 
| ef a continued Argentine refusale--during precedural parts 
| ef the debate, he would intervene er act as President wheu- 

ever he might feel it useful er necessary. 


ee eee 


| 
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Ridgway Knight/rf 
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MENORANIC® OF CONVERSATI GI 


TOP SECRET 
Octader 4, 1948, 
Participents: The Secretary 
Ambassador Caffery 
Hr. Bohlen ea 


Ur. Ernest Bevin 


Sudjects Spein 
ce: huustt, Monzler, Kuck 


Rr. Bevin seid he had been samewhat eoncermed at Ameri- . 





ean press stories end particularly the reperts of statements 
meade by Senater Gurney in regard eur reletions with Spain. 
He wis to kmew if there was any plan @: foot along those 
iines en the part ef the American Severnnat.. 


The Secretary replied that the statements of Senator 

Gurney were not covermental staterents md thet it was a 
aifficult problem in regerd to Spsin becawe ef the Letin 
Americen attitude therete. He seid that mmy ef the Latin 
Americans, in partieuler Fernandes of Brasil, seemed to 

| feel thet the tines were getting an edvantaze over 

| them in regerd to Spain frem the feet that the Argamtines 

{| hed en Ambassador there while the other Latin American 

1 countries @id not. He said aside from tit point, whieh 

he re e¢ es extremely secondary, the United States felt 

| thet Spain was e prodlen because ef the popwler 

} sentiment in Prance, Belgium md te a considerable extent 

ll in Enele@md. Be said that certain Letin Americm delegatimns 

| hed suggested that we should vete against their preposed 
resclution @ Spein in the knowledge thet {t would be earried 
by the General ebly. Me repeated thet aside fran the 
Letin Americar angle he felt thet the pomler sentiment in 
eee wes one of the ehief eons erations in recerd to the 
Spanish question. Ur. Bevin agreed ané aesid thet he hed 
deen himself very mr™ surprised by the reaction ir Enclend 
at the time of the e action a ERP te inelude Spain. 
He said he heé been literelly overwhelmed ené thet all 
perties he¢d risen in greet agitation against the tne] usiaon 
of Spain. Be seid he felt there was no way out im view of 
this very etrme ar sentiment unless vas 
Changed. He had talked to Schuman end to Spagk th s 
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gubdject end they agreed thet it was a mistake Because of the 
poruler sentiment to meke it en ieme tt it was mush prefersbdile 
te let Soormet dogs lie as the situation might evelve of its 

om sccerd if left alare. He adced thet the Belgians had 
particulerly etrmg feelings dDeceuse of the presenee of de Trelle 
in Spein. 


The Secretary inquired what perticula Letin American 
ecuntries Mr. Bevin felt the British eculd vost influenee. 
Br. Bevin replied thet he thourht Brasil ed Urugusy amd 
pessibly Peru. The Seeretary said thet we would not heve 
much difficulty with Brazil but the wain trouble vas 
Argentine. He then tolé Mr. Bevin thet the Spanish Under 
| Seeretary for Foreign Affairs hed been asking to see hiu 
| an¢ askel for Er. Bevin's opinion as te the piblie effeet 
| ef his seeing him. Mr. Bevin seid he thought it weuld be 
| migunderet as it would most certainly become known, 
jaa | Ambasceder Ceffery stated that thé Spanish Under Secretary 
was beving today. 


CEBohilen tmow 
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Partieipents: The Secretary 
Asbassedar Ceffery 
wr. Bohle snd 


\ 
Hr, Ernest Bevin \S 


Subdject: The Berlin Situation 


Oc: deuett proiegtes | ) ee a 


The Seeretery and Hr, Bevin briefly discussed the Soviet 
note Gelivered the night bdbefere in Vashington on the Berlin 
situetieon, the full text of which, however, they hed not 
received. They were bet in egreenent that the Sevi et 
propesals eontained {n this note were tetally unsatisfeetary 
end thet neith-r Gevermment weul accept a mecting ef the 
Council ef Pereign Rinistere until the bBleekade wae 1ifted 
nor would they agree to resume direct discussions on the 
basie of the Aucust 30 direetive In view of the interpreta- 
tion whieh he recert exchanges with the Soviet Goverment 
hed pl ced upen Mhat Girective. The Seeretary euphisised thet 
he felt the point ef the Auguct BD directive was thy rost 
Gengerous point in the Seriet note beesuse there micht be 
serteir manbers of the Seeurity Couneil who would be prepared 
te reecomend « resuuption d¢ Geassions on thet dBaesis. Fe 
eeid he t the Soviet Fosrese was @ enart properandea 
move @d>viceusly designed to wenee the digouss! ons in the 
Seeurity Couneil. Secretary eGéed thet he theurht ve 
should make it pleim et sare point in the Seeurity Coune!] 
éiseuse! am thet we were pre pared to held eo CPY ftusediately 
previded the dbleckede was lifted in efvanse. 


Rr. Bevin wondered whether thet 416 not mean that ve 
would go beek to a fruitless diseussiean on the besies of 
PetsGem as the Seviets preopesed. He felt that we eoulfé not 
retreat back te Potedem and In way iupeir whet we hed 
Gone in Western Geremy. He complete agreed, however, 
with the Secretary that the new Soviet note in so far as 
they hed seen it wee little more then a repetition ef the 
previous Seviet pesitian. . 


orem co — 
“ 
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Mr. Bevin, in reply to an inquiry fron the Seereteary, 
stated thet he thoucht thet there was sae er in en 
wewillingness op our part to discuss the question ef Sermny 
ence the blockade was lifted on the basis of Petedam; to 
take thet position wamld be to offer er orportunity for 
the Soviets to confirm their propaganda that, in effect, we 
have determ‘!ned upon a policy of splitting Sermeny,. 


The Secretary briefly referred to the difficulties 
whieh might be encountered because of the Argentine desire 
to step dow fran the Bgoesceney for which there was no 
precedent but told Hr. thet we were attempting to 
get the Arcentines to change their mind ené to take the 


presidency. v 









CEBohlentnew 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 









































r- =X 
5.24 (YEU 
UNITED STATES MISSION TO THE UNITED NATIONS veh 2 - 


COPY 7&7 
BEST COPY AVAILABLE lag SEF 
Memorandum of Conversation | ea 





NOT TO BE MIMEOGRAPHED ¥$ i). @et. 6, 194E 


SUBJECT: Berlin Situation ’ 


PARTICIPANTS: Secretary Marshall; 
Mr, Schuman, French Delegation; AS 
Rr. Bevin, British Delegatien : 


' 
Beeting st Quai d'Orsay - 3:30 p.n. r 
COPIES TO: Lovett \ , 
Bohlen ba 
Dougles 
Reinhardt 
Jessur 

















“> 


Rr. Schuman reised the issue ef Berlin and the Seviet note 
which had been received earlier in the day. 


Be opened the discussion by considering the long-term policy, 
what we were leading to, what we might hepe to accomplish. 


Rr. Bevin replied to this by stating thet at present 
time ve t necessity em the air lift, and he 
_— mas yr ey ssity 


‘9A /, 
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Memorandum of Conversation 


“on WOT 10 Br MEMROGRAPEED) 
“Rr urns of et" , 
T1497) OATES Ootoner 6. 1948 


SUBJECT: Erceent World Gi tuation ap Kivoollancons Lremiamimerionn Matters 


PARTICIPANTS: fhe Hom. Noury-isfandiary, Poreign Minister ef Iran ari Cueirnan of 
the Iranian Delegation to UM.. 


The Secretary 


bY. Ridgway 5. Knignt 


COPIES To: Br. Same] K. C. Keppor 








Boary-Refandiary called on me at the Gubdassy Residence this morning at 
bis reqeest. Ee Commented the Conversation by expressing his appreciation 
for the opportunity te diseuss gpatters of commen interest. I responded in a 
Similar vein. The Irenian Poreigna Minister then said that he and many ethers ~ 
were greatly comerned over the present world situation. He wished to disouss 
Egg al oye Bp yh Af i LAY BF He oaid of 
ecourse the matter whieh was coenpying the attention of the 
was the deep cleavage detucen +, --4~— 4, 
the Berlin qaestien. His country, which 
and Vitel interest in relations between the 
Trasien Pereign Minister concluded his 
there was likeliheed that war would 


I responted that the amewer te the 
break out was held by the mem in the Ir 
enxious for poate, but we intentigd to 
I stated that the United States had only brought this matter to the attention 
of the Seourity Council efter weeks and weeks ef negotiation which pro wed 
fruitless. I said that the question whieh wo, the United Kingdon and Frame 
had brought to the attestion of the Security Council was mot the whole German 
poste settlement but the question of the application of the use of foree by 
the USSR in the form of the bloekade of Berlia, te ae Pitiesn] gains. 
Thie was the issue. 








axcast pone 
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The [Panian Poreign Minister thea interjected the thought Ghat seme 
Of the delegates were Gisoussing the possibility ef the Gounsil of 
Poreign Kisisters considering this matter. J said thet the Uulted tates 
would be willing te have negotiations in the Counei] of Poreigh winisters 
but mot anti] the bleekede of Berlina was lifted. The dbloekade of Berlia 
wes net a subject fer discussion in Whe Council of Poreign Ministers. 


I thon Freviews¢ in seme Geotail the events of the past several years. 
trased the Giffieul ties whieh we 












Pollowlag this, the Irnasien Pereign Minister pessinistically fag ire 
what was the use of the United Hations anf all our efferte nere sinte it 
Seemed as if nothing was doing Goma. Me compared the preosest situation with 
the futility of the Leajme of Bations. ie 





I responded that The situation today was 
League of Hatiens days. in this conacetion I 
whieh had walked out on the Leagte of Nations 
the wrld teday. In efdition, There wes « ani 
the Sestera Surepean Powers and the United States whic 
thet tins. Fhe United Hatiens would have te take time te grow and decane 
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then heretofore. At this point Kepper observed that if $8 had not boon 
for the UN Security Gouncil the course of history might have been nach 
Gifferent in Iran. The fast that the Iranian Goveraneut was able te 
plese their case Before the Security Council] regarding th llega) 
presente of Soviet troeps in Iran, hel onadlel the Iranian Goverment to 
muster world opinion anf suport ef ite positica. 


The Iranian Poreign Minister then onaid he wished to mention briefly 
the question ef the Iranian Armament Program. He said that he hoped more 
he 


Pfaver.ble consideration could be given te this question but he antlers toed 
that there was a Serious question of onpply involved. I made mo comment 
eon this. The Iranian Foreign Minister then said that he hal instrus ted 


ambdessefor Alea in Washington te take up with the State Departacnt the 
q@rostion of poosible esonemio assistance to Iran. 
the Iranian Goverment was anxious 
dmoPican Sone of Gormany for whieh 
war. He said that the Aserican antheri 
fer further payment. I eaid I would 

that Keppoer would got in touch 
Delegation for were information on these ondjects. 
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DATE:October 6, 1948 


SUBJECT: Conversation between the Secretary 
‘and Foreign Minister Lange, of horway 


PARTICIPANTS: 


Secretary Marshall 
Foreign Minister Lange, of Borway 
Mr. Hayden Rhaynor 


oe & Mr, Villard - for American Embassy - Oslo 


| . erson , 





" 





Most of my conversation with Foreign Minister Leng 
of Norway, is sumzarized in Top Secret Telegram Mo. 5 30, 

of September 30, which is incorporated by reference as a 

part ef this memorandum. Additional points included a 

reference by Foreign Minister Lange to the possibility 

that something short of eomplete participation in a Korth 
Atlantic arrangement might the best for Morway. 

He reforred to something in the mature of a declaration 

by us that an attack on Norway would be an attack on us, 

with an obligation on our part to come to their assistance. 

He said he t t this might produce the deterrent which 
might be so badly needed. He then said that anything fur- 

ther such as complete membership might well have the (" 
opposite effect and make Norway the first pointof attack. ; 
In this connection he made a strong point of their long 

frontier with the Soviet Union, and the ssibility of 

Morway being able successfully to defend this frontier. 


The Foreign Minister also asked questions as to what 
type of help, and the extent thereof, which might be 
forthcom‘ng. I described to him in detail the efferts 
which we were making to recondition sorld War II materiel 


TOP SECRET 
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: so that substantial quantities may be available fer 
distribution by the next Congress if necessery arrange- 


ments are consummated, 


There was no reservation whatsoever, however, in the 
Foreign Minister's statement that Norway desired at the 
proper time to discuss these questicns witb us. 





EERIE G.C.M. 
GHRaynor:rf 
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Memorandum of Conversation 





Getober 6, 1948 
SUBJECT: 





Arabian Refugee Question 
PARTICIPANTS: 


Mr. Goldthwaite Borr; 
Asting Secretary, Hr. Levett 


COPIES TO: 








ir. Dorr stopped in to see me on his retura froa 
Geneva Via Paris and left with swe the attached sencrandun. 





The program covered by the eonversation as set out 

| in the semorandus by Nr. Derr emphasised particularly 

| the B ny we ry | ef getting some supplies from the Aray 

] eon the basis of bipartican assurance that they will be 

| replaced by subsequent priations anf aleo the efforts 
to obtain geome s through the Ghildrea's Esergeney 
Pend. It is his ispression that these would be the most 
immediately rewarding fields in whieh te work. 


He also stressed the desirability of putting someone 
ea the Arad refugee problem to follew through oa the 
various efforts as a full-tige jod. 






Robert A. hevett 
a * 


’ 
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, “To WR. SATIERTEWAITE ale. - PATE: @etedor 6, 1943 
DEPARTMENT OF STATE. © ' 


SUBIECT: The Eresest Merld sitestion 





PARTICPANTS: ge, gnemed@in Sadek, Poroign Minister of Turtey ent Chairmen of the 
Turkish 


Delegaticn 
mr. Selim Sarper, Permanent Representative of Turkey te the WE 


Uy - Pl. .* SHEE 
mi OF OF AID 
Wy ECE SWCD TURKEY 
OF] P'0/fa4: 
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Mr. Lovett 
Mr. Kopper 
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eat that wnile it signt nave 
Velved such basic principles 
pietare ia Gurepe teday. I explained tant in the 

im the matter of esomemic end military assistance with respeet te Hestera Turepe, 
the United States and ite fricenis were tryin, to “buy time’ in the interest of 
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Memorandum of Conversation 


Oetober 6, 1948 


SUBJECT: 
First call of the Arbassaior-Designate ef Sweden \*< 
7 = 
PARTICIPANTS: 
The Ambassador-Designate of Sweden, Erik C. Boheman 
Mr. Alexis de Aminoff, Counselor of the Embassy 
The Acting Secretary of State. 
The Acting Chief of Protocol, R. D. Muir 
COPIES TO: 
U 
&/S 
BUR 
HOE 
§/S-PR 














The Ambassador-Designate of Sweden, His Excellency Erik C. Boheman, 
called on me this date to present copies of his Letters of Credence 
ena to request an appointment with the President. 


After some general conversation concerning mutual friends, I 
asked the new Ambassador about conditions in Sweden vis-a-vis the 
Soviet Government, particularly in connection with the trade agree- 
ment. The Ambassador stated that this agreement was not working out 
at all well. The conversation then turned to Finland and the Ambas- 
sador stated that while, of course, Finland was not antagonizing the 
Soviet Government, they were showing a very independent attitude in 
the running of their country. The Ambassador went on to say thet the 
Swedish Government was highly pleased that there were no Soviet oc- 
eupetion armies in Finland since, in the event of hostilities, the 
— A. have approximately five days to prepare the defense of 

heir er. 


The Arbassador, before leaving, stated he would like to heve a 
longer telk with me as he felt that in principle the Swedish anda 


American Governrents were in accord in spite of some speeches mace 
by Swedish officials. 


CONFIDENTIAL 
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Memorandum of Conversation 
pare: Oetober 6, 1948 


SUBJECT: Veneruelan Derire for >16,00°,000 Exvort-Imort Benk 
Loen, 
PARTICIPANTS: The Acting Secret:ry of “tete 


Dr. Lufe Lander, Prerident of VYenervelan Chamber of Derutier 

Dr. Jedro Acosta-Oropesa, President of the C.A, Obras 
Avenide Bol{var 

Dr, M.A. Faledn-Briceflo, Venezuelan Charg? d'Affairer 

Dr, Francisco Alvarez-Chsefn, Counselor of the Veneruelan 


GopiEs xxx habs sey 


Mr, William L, Krieg, BNwe 
Jf 


ARA; OFD 
Eabassy Caracas 

















Dr. Feleén and Dr. Lander exolained that the purnose of ™ 
the latter's vieit vee to obtain the support of the De-artment 
of State for Veneruelse's applicetion for a *1£,000,000 loan 
from the Exvort-Imoort Bank for the purpose of constructing 
the Avenue Bolfvar through the heart of Carsces, 


Dr. Lander seid thet the eonstruction of such a parkway 
wae ersential both fer political and economic restons. On 
the economie side, he ssid that an eetimated $150,009 deily 
is lost becaure of time wasted in moving from one part of 
the eity to another, Politically, the public had become so 
exacerbated ae a result of the slew movement of traffic that 
they are dezanding that the Government take aetion, 


I said thet I could understand this problem becaure of 
my Own experiences in commuting to and from the eity of 
New York, and I suggerted that Dr. Lander should coneult with 
Commiesioner Moses and with the Port Authority in New York 
regarding meane which thet city hee veed to overcome itr own 
seriove traffic problems, 


Dr. Lander eri? that the vroject for the geastruction 
of Bolfvar Avenue conetituted e nert of an ve rian 
for the development of Carecar which he? beem wher coneiters- 
tion forten yearc, He # 1d thet the plann§ag had been 





cerrie?é 
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carried out unter the direction of Professor Maurice Rotive!, 
& French netionel who ie s profecsor at Yale University. 
Dr, Lender added thet « technics! commierion eé of 
Americene had been studying the treffic rrobhes fa Carece- 
and hed informed him that the e-me principles were being 
arrlieé in Caraces as hed proved evecessful in Rew York. 


I then incuireéd whet prorortion of the rronored loan 
war to be expended in the Uniteé States and how much ~ar to 
be used for local coste, Dr. Alverer eteted that a-~roxim tely 
sixty per cent of the proposed loan would be used locally but 
pointed out that the loan eonstituted enly a small prorortion 
of the total cost of the project, I said that I understood 
the Export-Import Bank did not usually make loans to cover 
local expenses but that it had mace eertain excertione in the 
past. Dr, Alvarez replied that he had gathered the impression 
from his conversation with Mr, Martin ef the Export-Import 
Bank that he wae prepared to eonsider making sueh an excertion 
in the present ease, 


I pointed out that the Export-Import Rank is not under 
the eontrel ef the Devartment ef State but thet thie Derart- 
ment would follow wp the matter and render whatever asristance 
it properly could, Dr. Lender expressed hie thanks for thie 
offer and for hseving been given an opneurtunity of exriaining 
hie project, 





ARA; NWC: WLKrie g: bar 
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SIRT: Visit of Foreign Minister Gruber. 


PARTICIPANTS: Dr. Gruber, Foreign Minister of Austria 
Secretary Marshall 
(Mr. John K. Emmerson, U.S. Delegation, 
present at meeting) = 
ASA Sb 
COFI=zS TO ar. Lovett ’y 
ir. neber 
hr. Bohlen 
Vr Rusk 
. bn 
' 4 12am 


a = a _ on =_ -_ _— a _ = _ _ -_ = a os a _ os _ a - a _ a _— —_ — - 


Dr. Gruber stated that he had already spoken to Mr. Bohlen 
with regard to his desire for resumption of treaty negotiations 
and that he merely wished to take the opportunity of re-stating 
some of the factors in this connection. ) 


The economic situation has improved in Austria through the 
increase of production and financial stabilisation. In response 
to my query, Dr. Gruber specified that stabilisation he meant 
currency reform which was improving the financial situation of 
the country. He felt that reopening of the treaty negotiations, 
even tho no immediately successful conclusions might be anti- 
cipated, would have a good psyeholozical effect upon the Russians 
in Vienna. He said it had been Austrian experience that while 
negotiations were proceeding the Russians operated under some 
restraints which were not present otherwise. Dr. Gruber said 
that he was making no specific request as to timing beeause he 
was thoroughly aware of the difficulties of reopening negotiations 
at the present, particularly while the Berlin diseussions were 
proceeding. He therefore did not press for negotiations within 
any specific time, even within the next month oF two months. 
However, he did hope that they eould be resumed this winter. 

= 


. 
~ wy 


* 
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I remarked that Mr. Bohlen had no doubt given him our 
general feeling on the subject, that we were general 
accord with what he had said but of course felt that 
mothing should be done while the Berlin situation was under 
discussion. 


I said 1 would like to ask some questions of Dr. Gruber. 
I referred to reports we have. received of diminishing 
Communist strength in Czechoslovakia where the Communist 
minority had been reported to have dropped from 30% to 10%. 
We did not quite understand the extent of the deflection in 
Yugoslavia. At any rate I wondered on the basis of general 
conditions in these countries and in Austria, what opinion 
Dr. Gruber had with relation to the withdrawal of troops. 
I stated that this question was ons of the most important 
ones and that if American troops were withdrawn it would 
mean complete withdrawal, whereas the Russians can with- 
draw and return troops at will. Dr. Gruber said that of 
course while the Austrian po tion was anxious to get rid 
of the Russians who constantly outraged the population by 
their actions, still no withdrawal troops should be 
carried out until certain conditions had been established. 
Naturelly the general world situation would have a great 
effect upon this problem. Dr. Gruber specified the con- 
ditions for troop withdrawal as (1) the existence of an 
adequate Austrian army and (2) establishment of some form 
of international system of guarantee. 


Dr. Gruber went on to say that the Communist strength 
in Austria was only 5S and that it could be kept under 
control. 90% of population supports the process Govern- 
ment and the two principal parties work together closely. 
He felt, therefore, that when an Austrian army of thirt 
to forty thousand had been established, the country co 
get along even though foreign troops were withdrawn. He 
contrasted the Austrian situation with that of Greece, 
remarking that the Austrian rural population was anti- 
ee and could be depended upon to an extent not true 
in Greece. 


I then asked Dr. Gruber's opinion with sogees to the 
Yugoslav frontier question. Dr. Gruber replied that he did 
not believe the Soviets would show their hand on the frontier 
matter. He thourht they were trying very hard to bring 
Yugoslavia back into line, but that Tito was etrong and 
seemed to be going farther away from the Russians. He 


¢ stated 
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stated they were now trying to improve relations with 
Austria and cited the visit of a footbell team as an 
He said there was less dancer now as far es 


example. 
Yugoslavie wes concerned than @ year ago. 
s 
I brought up the question of Soviet claims and 
Dr. Gruber said he thought that matter could be arranged. 
. 
$: 
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Memorandum of Conversation 


DATE: 


RESTRICTED Oetober 8, 1948 
SUBJECT: 


Alleged attack at Hungarian Legatien 


PARTICIPANTS: 


Mr. Andrew S{k, Hungarian Minister 
Mr. EHickerson, Director, EUR 
Mr. Barbour, 82 : 


COPIES TO: 


5/5-FR 











The Hungarian Minister called by appointment made at his 
request on October 8 In presenting Note no. 4325 of October 8 
he referred to his earlier note no, 4320 of the same date, 
which wae received by messenger, and stated that since the 
dispatch of that earlier communication he had received the 
Departaent's acknowledgment dated October 7 and the expression 
of regrets contained therein. 


The Minister said that when he had been received by the 
President and the Secretary in connection with the presentation 
of his credentials he had stated that he considers self among 
those who believe that friendly relations between Hungary and 
the United States can be achieved by the Gisplay of jood will 
on both sides. In the light of that attitude, when he was noti- 
fied on October 4 of the incident alleged to have taken place 
the evening before, he had instituted a thorough investigation 
of the matter before communicating with the artment. Having 
convinced himself of the facts in thé matter, he had written 
the Department on the morning of Ootober 5 and, although he had 
heard nothing from the Department in the meantime, he wae sur- 
prised to receive inquiries fram the press on Ogteber 6. The 
Minister summarized the contents of his two netes @f October 8, 
and, stating that he was acting on inetructiong, emphasized 


‘ his 
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his Government's protest at the handling of the @ase and his 
apprehension that the security of his Legation fe threctened. 


Mr. Hickereon acknowledged the Minister's Premarke con- 
cerning general reletions between the United States anc Hun; -ry, 
and expressed regret thet this incident should have arisen. He 
confirmed our recognition of our responsibility to protect 
foreign diplomatic missions, informed the Minister thet four 
detectives have been assigned to the case together with 
Departmental officers, and that under present arrangements the 
police patrol the Legation on an average of once every fifteen 
minutes. He emphasized these present measures of protection, 
giving the Minister ample opportunity to request additional pro- 

ection, which request was not forthcosing. Mr. Hickerson 
explained that it is customary procedure » when informed of 
such an occurrence, for the Department to notify the police, who 
immediately undertake an investigation, as they have done in 
thie instance. As regards Png veer f it was brought out thet 
the operating officers of the Department were mot aware of the 
receipt of the Minister's note until the sorming of October 6, 
by ch time reporte emanating from Budapest via Paris had 
already reached the press. 


Mr, Hickerson posaoes out the seriousness of the Minister's 
charge that the police lieutenant who called at the Legetion was 
intoxicated, and asked the Minister whether, realizing the 
seriousness of that charge, he wished to allow the accusetion to 
remain in his note. After some hesitation, during which he 
qualified his position by stating that the lieutenant was not 
drunk* but was intoxicated, he affirmed his desire that the 
note stand as written. 


In conclusion, the Minister reiterated his request for an 
expeditious investigation, which Mr. Hickerson assured him was 
being conducted, 


EUR: SE: War bour: RJ Ree Sts 
October 11, 1946 We Ep 
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Memorandum of (BY 96° Gt Veena) 
1 
‘ “PATE :Oeteder 13, 2948 
SUBJECT:  Yigit of the Korean Delegation Bi 


PARTICIPANTS: Dr. deohm M. Chang, Chief Korean Delegate 
Mr. Chang Ki Yung, Alternate Korean Delegate 
Dr. Helen Kim, Korean Delegate 
Dr. Chun Kyu Heng, Korean Delegate 


The Sqere tary 
Br. deseph B- Jacobs 


fir. Lovett 
Mr. Dul les a 
Mr. Wainhouse “AD 
Mr. sarnoroft 


COPIES TO: 
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This morning at 20:45 I received the above-mentioned members of the 
Berean Delegation who ate here to present the case of the Goverment of the 
Republic ef Kerea before the General Assembly. 


| Uaited States would lend its oupport te full recognition of his Goverment. 
| Be sided that when otek resegtition was avoorded, Koren wished te apply fer 
| Rombershiy in UE. He expressed seme Oohcern OVer & Fequest whieh the Seezetary~- 
Gonoral had reseived from the Horth Koreas regime te appeer befere the Gi. 


Dr. Helen Kim then expressed appreciation for the assistanse whieh the 
Baited States had given to Korea, especially for bringing the Kerean probles 
befere the General Assembly last Autama. She sald she regretted that there 
had been some difforemmes betucon her people ani the United States on cortain 
matters of policy. 


Im reply, I first explained confidentially how the existemse of the Mth 
parallel military boundary came about; due to sortain discoveries whieh were 
made in September 1945 ecomoerning the attitude of the Japanese Command or-in-Chief 
ia Korea, 


~ 






I then said that the development ef demerasy in was slew 
and that the Koreans should mot be too hasty. I cited By. 

progress of democratic development in the Philippines, 
its beginning to its eonelusion in the establishment 


2-8-0170 


| "DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 








BEST COPY AVAILABLE - 
Spent 


- 


Pailippines. I pointed out that it was mosessary that he ailitary 
Seourity feree im Keres be maintained as a paroly nilitary agency of 
the Geverumont. completely eubdordinate to the civil branch of the 
Govermoat. I said that it was important, therefore, that We leaders 
ef the Korean Army be indootrinated thoroughly with this princi zie. 

I atded that I realised that the danger Greated ty the presence of an 
antagonistic Communist Berth Korean earned foree might make this -vrollen 
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The French Ambessedor referred to the US-British 
plen which hes been discussed in Beriin with respect to 
the re-orgen‘retion o the cosl, steel end iron i:dustries 
of the Runhre He seid his government strongly objected to 
the provision i the preamble of the plen thet the question 
Oo: ownership of these industries world be left to « 
future German government to decide. te said this was con- 
trery to the position o! the Freneh Government, as mede 
clear at the ti.ue of its acceptance o° the London decisions, 
thet consideretion be given to internetional ownership and 
menagement of the Ruhr industries. He asked whether it 
wes proper thet the US-UK Military Governors in Berlin 
should prejudice this metter by lea¥ins it to ea future 
German government to determine the pattern of ownership. 


I seid that the lepertment had not yet received th 
full text of the Ruhr industries plan, which was on ite 
wey to us, anc thet I would lixe to have an opportunity 
to etudy the preemble b fore comnenting on the French 
Government's views, It wes inciceated to the French 


Ambessedor 
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Amb: ssedor thet the plen in outline wes gupportedc by both 
the United Stetes end British Gover ments es murgent 
progrem for putting the Ruhr industries Beek imto effec- 
tive ope etion. I asked the french Ambasse@dr how the 

: fature ownership of the ind-_stries should be G@eci-ed 
if the German povernment euthorities did mot first hee 
@n oOpportunit’™ to pass upon the metter. 


The French Ambassador seid he had essumed that the 
question of ownership 6nd manegenent was st‘ll left open 
for decision in a future peece treety and he would welcome 
receivin subsequently our opinion concernin the preamble 
to the US-British plan efter the Depertment had head a chance 
to examine it in its full text. 


Robert A. Lovett 


‘ “at 
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Fereign Minister Undéen, of Sweden, ealled this afternoon at > 
bis request. 4e epened the conversation by stating thet he 
realised th:t his well-known views on neutrality were unpopular 
in America, and he wished to take the opportunity ef ay presence 
in Se to explain to me the background ané reasons fer this 
position. 


He talked for perhape fifteen minutes explaining that 
neutrality in Sweden wes traditional, as it wes in Switserland. 
lie pointed to the record ef some ene bundred and thirty-five years 
ef peace. He said that he realised that, in the event ef another 
general sonfliet, it would probably be impossible fer Sweden te 
rerain neutrel for amy extended period of time. He said ,hovever, 
thet if any change in this treditional policy vere made nov, it 





would eause a change in Russian policy toward Sweden. He said 


Surdish reletions with Russia were now satisfactory. 


He said 


thet even when Russie attecked Finland, Sweden bad remained neutral 
and that this was realised and appreciated by the Aussians. he 
seid thet although Sweden hac operated at thet Gime @ sort of lené- 
lease pregram, it hed refused transit foot Ses sa of 


strong pressure at the time by the French. 


Sweden 


t step at this time of direct orientation te a western 
Ry A, Russians os beceuse of their suspicious nature, 
1 


be sure to read inte it 


kinds ef implications, such as 


bases hed deen granted to the Americans in Sweden, etc. he 
implied that Sweden eoulé not afford, because of its ceorraphic 
position, whatever retaliatory measures the kussiens mir ht then 


take. 
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He then spoke of the adverse effeet such & move would 
have, in bis opinion, en Finland. He said Finland nov 
eccupies a wnique pesition as among the states directly 
berdering on Russia. He said Finland was net being Russian- 
ised. we said he believed if Sweden toek direct Vestern 
step, that the immediate result would be a 4 t ehange in 
the ition ef Finlené. In concluding his general remarks, 
Pore Minister Unden mentioned the facet that defense talks 
were being initiated among the three Seandinavien states fer 
the purpose of determining whether it t be possible te 
form, for es of Gefense, a “neutral Seandinevian dlec. 
Fron what said, it is elear that in his view sueh an 
ment would eall for joint defense action by the three. It 
would net provide for an outside tie. Me added that he 414 
met knew whether these talks haé much ehance of suceess. 


I then speke at some i bh on the subject of noutrality, 
stating that as the Pereign HNinister had frenkly te me, 
IT also wanted to give his frankly some ef our views on this — 
question. I mentioned that there had alse been traditional 
a st feeling of neutrality in the Uni Stetes, especially 
in the Middle West. I inquired what the ect have been 
in the world if President Wilson ané President Roosevelt had 
maintained sush a policy. 


At this peint Foreign Minister Unden interrupted to state 
that he appreeiated that it would heve been tragie fer the world 
if we hed maintained such @ policy, Dut he added, “fhe United 
States is a at power. Im this diseussion I pointed out that 
the United States, ~y K- yA, SAA. 4-— - ef 
the werld, eeulé dest afferd frem ite ewn selfish security point 
of view to be neutral. I also pointed out that it seemed te me 
there was a eonsiderable difference goeegraphi in this 
respect between the position ef Sweden and that Switserlané. 
i mentioned the vulnerability ef Denmark, and the importance in 
@ Gefense way te the Best of Denmark, as well as Merway. I 
mentioned Greenland and the threat whieh its oo an 
unfri power could ereate to the United States fast 
that, as must realise, Denmark iteelf ean give mo assurance 


of being able te protect Denmark. Ry aes ay pert, was 
ary ° 
ty 





















that Denmark needed strengthening in «@ 
explained in the course ef my dissertation on poutrality that 
the world has ehenged, that milit operations were now sudden, 
and thet surprise and quiek initiative are at a premium. 


After peinting out what the tragic resciftsvould have been 


_ 
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in the world had the United States remained neutral, I 
explained what the world is now up against and what we are 
trying to do about it. I said that, unfortunately, we vere 
sonfrcnted by a state which appeared to be utterly ruti.less 
and devoid of all of the human decencies of modern civiliza- 
tion--a state whieh seized and used every expediensy to 
serve its particular enés without regard to ethics. I said 
that if this ruthless force were not opposed, it seemed to 
us that we were confronted by the sibility ef a 
establistment over the world of police stetes, and that this 
was abhorrent to us. I said we were against sush a develep- 
ment, whether it took the form of force, such as the Norwegian 
experience with Germany, or the new form as exemplified 

| recently in Csechoslevakia. I said that the United States 

| wes against the imposition on free peoples anywhere, against 

| their will, ef the police stete. I emphasised that, since 

| we were up against this of situation, no ene can sount 

i on the stete in question doing the decent thing. 


I then said we hed given the most profound t bt as 

to the best metrod of ..<ting this ruthless force. said 
that the single eonclusion te which we had come was that it 
must be met by a unity of such states as were willing to 
accept the shallenge. i stated that had been an important 
eonsideration in the development of the ERP program, and I 
explained te him its erigine I explained that, beth in Cen- 

| greesional and publie opinion eat home, the @ to be over- 

| eome was the demand en the part eof both thet recipient nations 

} act together in ae uniform way. Im this ERP discussion, I 

| explaineé in some detail how fantastic the Seviet charge is 
that this program was initiated by the United States for 
imperialistic purposes. I said that at the time this progrm 
was started, we had not realised thet militery assistance 
might also be essential but that now we did. I explained 
what we were Going in the way of rearmarent, and what we hoped 
to do aleng similer lines fer the Bestern Zuropean states 
wiuieh might be wnified in purpose. 1 teld him in the greatest 
confidence what we hed already done in the way of re-equipping 
certain French Divisions. 1 explained our three months pro- 
grem of reconditioning world war materiel. 1 explained that 
the eombined result of the economic and nili essistance 
program, we hoped, would be to re-create a 8 eané healthy 
economic strength in a unified Western Europe. 
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Towards the end of our conversation, Fore Hinister 
Unden made the comment that the problem of Swed neutrality 
was his problem. I agreed that it was, but indicated that 
as he had spoken frankly to me, I wanted to give hiz my 
frank views on the question. 


G.CK. 


Hayden Raynorirf 
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Sir Girje Bajpai, Secretary General, Department of 
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October 15, 1ghs 


Generel Gonverestion on Worlé Situation 


PARTICIPANTS: Prime Minister Jaweharlal Bebra, of India 
Secretary Nershall, United States Delegation 


ALSO PRESENT: B.3. Nedeme Pandit, Indien Aubessefor to USER 


—— 


External Affairs end Gomonvealth Relations, Hew Delhi 
Semel E.C .Kopper, NEA, United States Delegation 
7. Graham Parsons, First Seeretary, Muited States 


Bubesay, Bow Dolhi 
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DATE: Oct. 19, 1948 
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SUBJECT: K 


PARTICIPANTS: Mr. Lovett, Acting Secretary of State 


HN. Bonnet, French Ambassador 
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The French Ambassador stated he had been instructed 
to bring to my attention the very strong objeetions which 
the Prench Government found in a plan established by 
General Clay and General Robertson fer the decentraliza- 
tien of the bisonal eoal and steel industries. HM. Bonnet 
atated that the preamble to the published document estab- — 
lishing these measures announced that the question of 4 
ownership of the factories and reorganised enterprises ( 
would be decided by the future German government. The 
French Government had not acquiesced in this decision 
and had understood that it had been agreed to leave the 
question of eventual ownership open for subsequent solu- 
tion. The Ambassador gave me a formal communication from n 
his Government on this subjeet, a sopy of whish is attached. 
He added that the Freneh Government eould not recognise any 
such statement if made by the US and UK Military Governors 
pending governmental decision and, if they persisted in 
issuing such a statement, would, en its part, have to make 
a —_ declaration d@isassociating itself from the pro- 
posal. ~ 


























fA 


Cri4svl?) 


During the course of the conversation the Ambassador 
added that his Government was very disturbed by a proposal 
which it understood had been made by General Clay to 


General 


-—~ 
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General Koenig, namely, that new currency arrangements 
introducing the western mark into Berlin should be 
agreed and put into eperation on November 1. The French 
Government felt strongly that no such measures should be 
taken at least during the Security Council discussions 
of the problem and without firm decision by the three 
Governments that the time had come to introduee these 
measures. It could not be left to the n ibility of 
the Military Governors. Such a decision ously went 
beyond the immediate problems involved im the adminis- 
tration of Berlin. He also said that the Preneh Govern- 
ment had some ~bjections to the substance of the proposal 


in addition to the timing but that these could be dis- 
cussed later. 


—_ i — =" © 


I informed M. Bonnet that the November 1 date was 
merely a planning date and that no final decision had 
been reached to introduse any new eurrency arrangement. 
We had been informed that the situation in Berlin was, 
however, deteriorating so rapidly that some measures to 
safeguard the economic life of the western sectors would 
goon have to be adopted. General Clay had been instructed 

; to look into this situation and to make recommendations 
| in agreement with his Bricish and French colleagues. 

| The French Government would, of course, be consulted 

| | before any final decision was made. 
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Washington, Uctober 19, 1945 





The French Embassy had brought to the attention ef the Actin; 
Secretary of State on October 14 the objections which its Gover™ «ni 
found in a plan established by General Clay and General Bobertson for 
the decentralization of the bigonal coal and steel industries. This 
document which concerned the measures necessary to reorganize the pro- 
duction of the Ruhr was preceeded by a preamble announcing th-t the 
question of the omership of the factories and the reorganised enterprises 
would be decided by the future German Government. 

Despite the absolute opposition of our representative in Berlin 
Generals Clay and Robertson have since then reaffirmed, in a public 
declaration, their opinion as to the competence of the future German 
Government regarding the ownership of the mines and steel companies, 

The French Gowernment has also learned that the American and 
British occupation authorities were firmly decided to maintain in the be! 
text of their plan the reference to the final disposition of the owership aN 
of the mines against which the French representatives have protested, s 


Under these conditions the French Government finds itself obliged 
again to specify that the problema of the ownership of the mines and 
industries cannot, an! mst not, be dealt with on this occasion. It 
goes greatly beyond the framework of the plan to decentralise the industries 
and brings no essential element to its solution. If the French delezation 
at the London Conference accepted to recomend to its Gowernmant an agree- 
ment on the special regime of the Ruhr whici: contains ae @ispositio: re- 
garding the ownership of the mines and industries it ds because this problem 
was simply sei aside from the discussions in order to make way for solutions 


on wic 4 genera. agree ent coulc be arrived at. No doubt the dec! rations 


made in thi: respect by the representatives of the US en of Great Britsin 
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do mov contradict the positio:, now assumed Dy weir occupation au. Lie: 
in Germany, but whe French delegation, liowewer, has newer fadicated t), t it 
woulc Fenounce it: thesis ani in the opinion of the Preneh Govermwn it 
follows that the question wa: fully reserved. 

Since then the French Parliament i: ratifying the Lon on Agree ent 
“expressly reafiirmed the French position on the necessity of inter- 
nationalising the mines and basie industries of the Ruhr." 

The French Government must consequently declare that it is 
impossible for it to accept that the solution of so serious a problem be 
prejudged by a decision of the bisonal authorities who appear to be 
acting in their sone in wirtue of discretionary power and withoui the 
previous agreenent of the three governonts. 

Tt is imp-rtant to note furthermore that on the practical plane 
the solution advocated by the American and British Conmanders-in-Ciiief 
would result, with regard to the interests of nationals of the United 
Nations, in having the Allies pay reparations to Germany. In effect, the 
recent wote of the “Landtag" ef the Mhineland and Northern Westphalia 
can leave no dout as to the attitude that a future German Government 
would take on this matter. Byen the least unfavorable hypothesis is that 
owners who are nationals of United Nations would see substituted for a 
real right a simple righ’ to a hypothetical credit. Furthermore, once 
the allied properties had been eliminated, the German Government would 
have at its disposition a concentrated econonic power, the most for- 
midable which has ever existed in democracies as conéeiwed in the j.cst. 

The French Government, consequently, has becn @liged to instruct 
General Koenig to inform his American and British colleagues thet if they 
do noi agree to revise vtheir p. sitions we (the French) will consider as 
mull and woid any decision of a future German Government with regari to 


ownership of German mines and steel works which were not the subject of a 
mrevious accord between the American, British, an¢ French Governments. 
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DATE: Oet. 19, 1948 
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PARTICIPANTS: HM. Daridan, Counselor of the French Babassy 
M. Wapler, Counselor 
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Messrs. Daridcan and Wapler called on me late this 
evening to present the attached aide-memoire ealling 
attention to a proposed modification of the present 
monetary system in Berlin which General Clay had informed 
General Koenig should be put into effect on November 1. 
Hot only was the Prench Government very disturbed that 
such measures should be undertaken without full discus- 

ion between the three Governments as in their opinion 
Shor inel ications went far beyond the Berlin situation 
iteelf, but, also felt that any change while the matter 
was pending before the Security Couneil would have serious 
adverse effects upon the position of the three Governments 
and their handling of this matter before the United Betions. 
As to the proposal itself, the French Government felt that 
it would result in the final division of Berlin into two 
sections and give the Soviets grounds for mainteining that 
the western powers seek to attach their sectors of Berlin 
to Western Germany and have abandoned any pretext of quad- 
ripartite authority in the city. The French Government 
does not accept this position and it has endeavored con- » 
sistently to oppose all Soviet efforts to abserb Berlin 
within its sone. 


I pointed out that the dete of November 1 should not 
be considered to be a final date, that it was only a 


planning 


' 
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planning date, that according to our inf@emation condi- 
tions in Berlin were continuing to grow Werse and that 

some measures to protect the economy of our sectors must 
promptly be envisaged which would undoubtedly involve the 
introduction of new currency measures. It was our hope 
that the three Military Governors could prepare a joint 
program to be submitted to the three Governments for 

their approval and decision as to timing. This Govern- 
ment fully shared the French Govermment's preoccupation 
with regard to the importance of doing nothing to aggra- 
vate the situation while the matter was pending before 

the Security Council, but if discussions there were unduly 
prolonged some remedial measures would undoubtedly be 
necessary. They would, however, not be taken without full 
consultation between the three Governments. As to the 
substance of Generel Glay's proposal, if the Frensh Govern- 
ment had any teehnical objections or sounter suggestions to 
be made I urged that these be presented promptly so that a 
ecoumon program could be established. 


HM. Daridan expressed the hope that it would be possible 
for consultations in respect to this situation to take 
place at a governmental level and suggested that it might 
be possible for the three Ministers in Paris to give eon- 
sideration to the principle underl any decision to 
adopt a new currency for Berlin ch, in the opinion of 
the French Government, would mean final abandonment by us 
of any hope of a quadripartite settlement. 
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As a result of the position taken by Gemerals Clay 
and Robertson in a meeting at Frankfurt on Oetober 16, 
the French Government coniirmed to General Koenig the 
instructions waich it had already given him with respect 
to modification of the present currency situation in 


Berlin which was envisaged by the representatives of the 
United States and Great Britain. 


Tye Prench Goverment believes that such modifica- 
tion, saking place during the Security Council's son- 
sideration of the Berlin problem would place the western 
powers in a difficult position and might raise doubts as 
to their good faith. 


The fact ef giving circulation in the western sectors 
of Berlin exelusively to the western mark and of trans- 
forming the Central Banking Commission into a Central 
Land Bank participating in the German Gentral Land Bank 
would in effect permit the Soviet authorities to argue 
that the western powers were seeking to attach their 
sectors of Berlin to Western Germany and were definitely 
renouncing the quadripartite status of the eity. Such 
attitude would be contrary to the French position. The 
Prench authorities have in fact continuously opposed ali 
Soviet efforts directed toward the absorption of Berlin 
in their sone and the French Government has endeavored to 
obtain quadripartite guaranties en the points which it 
eonsiders to be basic. The Anglo-American initiative 
enly plays into the hands ef the Soviets who can derive 
therefrom a new argument to base their efferts to foree 
the western powers to leave Berlin. 


Purthermore, the French Government eonsiders that the 
position taken by the British and American Commanders would 
result in the division of Berlin into two wa sectors, 
@ situation which the present solution was speeifically 
intended to avoid, and whieh would render more difficult 
the life of the population. In this respect, the experts 
ef the French Ministry of Finance who have studied this 
proposal have pointed out to the Ministry 
Affairs that it would give rise from the 
of view to serious objections. 





Consequently, General Koenig has bse 
inform his British and American colleacue@ that the 


Preneh 
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Freneh Government urges the withdrawal of the posal 
that they have presented and if, in spite ef objec- 
tions of the Prench Government, the propoped regime is 
plaeed in force on November 1 the French Geverment makes 


express@i reservations as regards to application to the 
French sector of Berlin. 





The French Embassy has been instructed in presenting 
the foregoing to the Department of State to ask that 
instructions be sent to Berlin to withdraw the proposal. 
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The first of these was a protest by the French against a provision in 

, forth the trustee arranzement fer coal, 
Ruhr. The provision found objectionable by 
effect that the question of eventual omership 





.poa being asked for his reactio. te this conpranise 
Clay Said that he saw no objection to it, particularly in View of the fact ~ 
that our government policy in this respect has alreaty bees @§ated several 

times. 
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nd 
& 
Mr. Tealdaris called en me this morning at 11:15 at the : 
Eabassy residence at his request. Mr. Tsaldaris asked whether I 
had ebtained any basic iapressions concerning the situation in 
Greece. I replied that I had brought back with ms a distinet a 
feeling of ——eas & eoncerning the everall situation--a 
feeling which was supported oy tees the great degree of nd 
among all those concerned with whem I had spoken dur ay brief. 
sojourn in Athens. I said that I had talked with the the ; 
Minister, members of the Greek Cabinet, = can © 
and British orhiciais,, beth civil and military dae 
aspects ef the questions involved and had fousd no Bo essent 
differences of view, although there were differences as to details 
and certain natural ” conflicts of Poe I regarded the i 
blea > & sae as one of the most troublesone, but I 
elt tha ee gould and should be made so 
that all elonents in t Geveranent could move in the sane dir- 
ection toward the ultimate solution of Greece's problens. 


I also told Mr. Tsaldaris that he need not be troubled 
about the matter of a reduction of the Greek Army under present 
circusstances, the problea ef a possible 1980 being the 
important issue. iIn this connection, _s st 


import than even She best + of phape, an a, an 


pacnt, was the | 
effective counted froa ee hich highest officers Gowest echelons, 
Asked whether I had any specific recommendat te make concerning 


the situation, I replied that recommendations were being aade for 
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study eon the part of all these concerned, but. Zz did not 
feel at liberty to discuss them at this stage, 8 G16 say, 
however, that J was eneouraged by what I had ggem fa Greece, 
and that I was confident that, despite obvious Gifficulties, 
the problems sould be solved if there were determination to do 
se, and if the necessary compromises were effected in the 
dmterest of meeting the guerrilla threat. 


Zn elesing, Mr. Tealdaris bro up the question of our 
ort) Spestenies suntertans We ease ia the General Assembly. 
I told Mr. Tealdaris te take this matter with Mr. Drew and 

ur, nares, eines I had two or appoimtscnts. Z seted, however, 


that I 6 appreciate it if the Greek Delegation would not oppose 
our efferts te have the Gresk question considered at on early date, 
romerking that, contrary te the remarks ande in Committee I 
esterday afternoon, we had desired to geetrens Giseussion of the 
alestine probles precisely because we did mot want donsstic 
Ameriean politieal ecousiderations te enter inte the debate on 
this eng tr. Tealdaris indicated that Ne fully appreciated 
our position. 













































Fellewing the Seeretary's departure, Mr. Tsaldaris s 
with Mr. Drow and itr, Howard about additional vais be 
éesired te have made in the draft resolution te eh the Britich, 


freach, amaneee Oe nee See) ee ae we. 
Tealéeris streseed the necessity of resolution 
with "a few wrds* com a veiled renee Se Article $l 


of the Charter and te the ef Greek ehildren, eneng 
ether aatters. Be eaié Ghat the Greck Delegation Gould not retura 


‘eatlvtestovsrasest, folteves Oy eather 0 Netetevershiy", . 
Satieahed Shas the Gress seems ber an teareane Dobe Sl oes 
from 12,000,000 to §256,000,600 hed boon Feeslved wafaverctiv. 


If the request for an increase in the Gre sk eray were also refused, 
and the General Assembly resolution not strengthened, the gover- 


‘ment'’s position would be precarious. 
HME sem 
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Dr. Wang had lunch with me today and remained about an 
hour efterwards talking about the general situation. 





He made a special appeal for the United States not to 
issue @ public warning to Americans in North China to with- 
drew, stating that this would have a devastating effect on 
public opinion. He assured me that his people would give ample 
warning of the real danger. I told him I had been advised that 
Dr. Stuart had withheld such an announcement in response to 
the Generalissimo's request. 


Dr. Wang expressed special concern over the problem of the 
withdrawal of American troops from Korea. He referred to the 
conversations his people had had with our representatives here, 
I told him that we were well aware of the dangers and were not 
inclined to evacuate Southern Korea if it was apparent that 
the Communist movement from the North threatened to overwhelm 
the Southern Korean Government. He talked at considerable 
length regarding this problem, ° 


In & very mild or rather embarrassed manner he asked me if 
he could inform the Generalissimo that our Government would 
support China with both military and economic aid. I asked him 
what he meant by "military aid". He said that he meant “prin- 
cipally" materiel. I then discussed at considerable length and 
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with great frankness the United States position in the matter, - 
that we could not involve the Government and the American people 
with & responsibility probably vast and long-continuing, par- 
ticularly when the authority with which to despatch that respon- 
sibility would be completely lacking. I stated that so long as 
inefficient or corrupt officials were in places of high respon- 
sibility there could be no assurance of recovery, and that the 
only way this weakness apparently could bé overcome would be 
literally for the United States to take over the Government of 
China, which, of course, was utterly out of the question from 
every point of view, particularly the Chinese. I recited my own 
experiences, with which Dr. Wang was familiar and with which he 
took no exception. I stated that when I was in China I secured 
favorable American action on many things of great importance to 
the recovery of China, that, in effect, I obtained what I 
could from our Government, having almost solely in mind the 
recovery of China. I failed to secure a beneficial result. 

Now my responsibility was to protect the interests of the 
United States Government which put me in quite a different 
position from that I occupied in China, 


We did not discuss the currency situation because I told 
Dr. Wang I did not care to do that without the presence of the 


currency experts, in which he acquiesced. 


Before he left he again voiced the hope that the United 
States could give military assistance to China. Incidentally, 
Dr. Wang discussed the ineptitude of certain officials, notably 
the Chief of Staff. He also referred to the efficiency of Gen- 


eral Fu in command of North China. 


(In order that the foregahg may be better understood, I 
should state here, and most confidentially, that Dr. Wang in 
China was my principal supporter and privately and frequently 
strongly advocated the continuance of my effort there along the 
lines I was then following. This was not at all in accord with 
the political advice and military advice the Generalissimo was 


receiving from his officials, but was very reassuring to me. 
Naturally, I had to be very silent on this point, because any 


publicity would be the ruination of Dr. Wang.) 


G.C.M. 
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The newly appointed Am>asseador of Afghanistan called on me this date 
to present copies of his Letters of Credence and to — en apvointaent 
with the President. . 


After the usual formalities I mentioned to the Ambassador that J had 
recently hed the pleasure of meeting the Minister of Rational Economy of 
Afghenistan. At this meeting we had discussed theeconomic situation of 
his country generally and one of the subjects was the “wee | of de- 
velo 011 wells in the northern section of Afghanistan. inted cut 
to bassador the possibilities of protests the hole Governnent 
if American technicians were employed by the Afghanistan Government on 
this project end told him I felt that beth Governments should be very 
frank in @iscussing this and other matters pertaining to his country's 





development. 


I asked the Ambassador about diffieulties with Pakistan on their 
southern border end the Ambassador told me thet this was a question which 
had an historical background. He went on to say that Great Britain had 
taken certain sections of southern Afghanistan away from that country in 
three wars an‘ when it was decided by Great Britain to give Pakistan and 
India their freedom the Afghanistan Government felt that these sections, 
net actually being a part of the Indian continent, should have had a 
right to decide for themselves whether they should de ineluded in the 
territories of Fakistan and India. Ho plebiscite was taken to determine 
the will of the peoples in this territory, which the Afghanistan Covern- 
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The Ambassador said he had asked to see me in order 
to continue our last talk in which we sterted to discuss 
the relations of Sweden with the Western Powers. I told 
him we had had a report of the recent conversation 
between his Foreign Minister and Secretary Marshall 
which covered a good @eal ef ground. Mr. Boheman said 
that he had received a brief eable listing the main 
points of that talk. /In the first part of our talk 
the Ambassador seemed nervous and en the defensive, but 
in the latter pert he regained his customary buoyant 
eonfidence./ 


He seid that Sweden has cooperated loyally with the 
Western nations in European recovery plans and in the 
United Nations on atomic energy and other questions. 
However, Sweden felt great reluctance to enter any sort 
of military alliance, because to do so would lead the 
Soviets to take counter-measures in the belief that air- 
fields in Sweden were being made available to the ‘estern 
Powers for attack on Russia. These counter-measures 
would include prompt Russian occupation ef Pinlend. This 
would be wery repugnant to Swedish publie since 
half a million persons of Swedish race 1298 dm Pinland 
which historically was a Swedish provine@®s @® result 
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Russia would be right on the Swedish border, necessitat- 
ing continuous mobilization such as exists in Turkey, 

and this would turn Sweden into a liability rather than 
a potential asset as it now is. Swedes believe that a 
ma or reason for the mild Soviet policy towards Finland 
is based on the theory that a harsh policy would frighten 
Scandinavia into close military cooperation with the 
West, and Sweden does not want to make any move which 
would lead to a harsh policy in Finland. 





x He deplored the use of the word “neutrality” which 
was most inaccurate and misleading, since this neutrality 
points only one way and has never taken into considera- 
tion the possibility of conflict with the Western Powers. 
| I remarked that we had run through a number of terms 
| like “non-intervention" ami "non-delligerence", ani he 
| said that perhaps one of these would be better adapted 
qh to the situation. He wanted to mke it clear that there 
Wt: was no failure on the part of Sweden to discriminate 
between the two sides; Swedes were practically unanimous 
in siding with the Best. Sweden continued to use the 

! word “neutrality” as a convenience because of its long 
Mii tradition, though it was perhaps something of a blind 
which did not correctly designate the Swedish attitude. 























I told the Ambassador I appreciated his talking 
frenkly with me. I said that speaking as an individual, 
HN not as an official, I was pussied at the sonception of 
any sort of military alliance of the three Scandinavian 
| countries since their strength was so unequal, Denmark 
' being wide open to attack and Norway having no defense 
| 





potential, whereas Sweden was militarily strang in 

| training, equipment, and industrial production. 
Scandinavia is not a geographic entity fran the view- 

| I point of modern warfare. He agreed that the three 

, nations were quite unequal in the characteristics I 
mentioned, and he was very doubtful that any sort of 
military agreement would emerge from the current 
Scandinavian talks; particularly, he did not think there 
li would be a neutrality agreement. However, he thought 
it was useful to explore in these talks whether there is 
any basis on which the countries ean offer military 
assistance to one another in case of atteck. fhe only 
hope in the case of Denmark is to defend a omall area 
so as to keep the Straits open, forgetting about Jutland. 
He thought a good defense line could be established 
across northern Norway and Sweden, from Barvik to the 
head of the Bothnian Gulf. With Swedish ground troops 
there this line could hold out for a vwery long time. 


I asked 
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I asked if Bofors is still prodcing military 
equipment. He said it is going strong and is the main- 
stay of Swedish military production. I asked if Sweden 
had sufficient to offer military supplies to its two 
neighbors and if so, how they could pay. He said 
Sweden could offer scms supplies, and as trade is so ' 
evenly balanced, Sweden would probably have to help the 
recipients with a credit. 


_ After some interesting anecdotes (summarized 
separately) he said he just wanted to let me know the 
problems Sweden is facing so that I could understand 
7 the Swedish position. J expressed my appreciation of 
} his talking with me in this way. 
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Dr. Jessup Sir Alexander Cadogan 
Mr. Bohlen Mr. Roberts 
Mr. Dean 
COPIES TO: Gen. Carter Y “ye 
Mr. Lovett v 
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Mr. Bevin said he had a very seriqs questia@ to 
raise with the Secretary arising from the situstia in 
Palestine. He said following the defeat of the Egyptian 
forces in the Negeb, as a result in his opiniam of 
Jewish aggression, Abdullah was very concemed et the 
vulnerability of the Arab Legion to some future Jewish 
atteck. He said during the truce period when arms were 
supposed to have be@m withheld fran both parties the 
Jews had been able, from Czechoslovakia and elsewhere, 
to acquire a cmsicerable armament buildup, particularly 
in the form of planes; that Messerschmidt planes operated 
by the Jewish air force had been bambing at will in the 
area. The Arabs feel that the arms embargo has worked 
very much to their disfavor since they had been unable 
to obtain any arms whatsoever while the Jews have obtained 
large quantities fran Czechoslovakia and elsewhere. He 
said that the British Government, in cmformity with the 
truce arrangem@nt and in accordance with the understanding 
reached with the United States, had scrupulously refrained 
fran permitting any munitios from going to the Arabs 
and that he persmally had cancelled existing contracts 
with Trans jordan. 


Mr. Bevin said he was under very great pressure, 
in the circumstances, to let the Arabs obtein some arms 
and that the situation was fast, becoming intolerable 
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for the British Government. He said he was fully aware 

of the poseible consequences on relations between the 
United States and Great Britain with respect to’ Palestire 
and also the possibility that if Transjordan was allowed 
to obtain some arms from England the United States embergo 
on arms to Israel mirht be lifted. He emphasized, however, 
that the arms embargo hed worked clearly to the disfevor 
of the Arabs and he was particularly concerned at the 
situetion of the Arab Legio which was the mly disci- 
plined Arab force in the Middle Eest and which would be 
essential if there was to be any peaceful implementation 
of a pertitim scheme for Palestine. Great Britain could 
not, in view of its reletions with Transjordan, stand by 
idly and see the Arebd Legion imperiled. He steted 
definitely, in this connectim, that if the Jews should 
attack Transjorcan itself, he would go into actim im- 
mediately in conformity with the defense pact between 
Great Britain end Trans jordan. 


Mr. Bevin stated that he felt the position was 
such thet Great Britain was losing the Middle East and 
thet if the present situation remained unchanged he 
would feel bound to let Abdullah obtain sane arms in 
England. 


The Secretary told Mr. Bevin that we were fully 
aware of the fact thet Israel was obtaining arms from 
Czechoslovakie and that we had been making great efforts 
to attempt to control this illegal traffic or at least 
to obtain sufficient facts to make them public but that, 
as Mr. Bevin could understand, it was difficult to 
obtain any satisfactim in Czechoslovakia at the present 
time. The Secretary said that we were fully aware of 
the dilemma in which the British Government found itself 
and of the great significance of this matter. 


Sir Alexander Cadogan said that the Security 
Council tanorrow walc resume cmsiderstion of the 
Palestine matter and that he had received assurances 
that the Chinese delegation would join with the British 
in proposing a resolutim under Article 41 of the 
Charter in an attempt to insure complisnce by both 
parties with the provisions of the truce. 


Mr. Bevin said thet he would await the mtcome 
of the Security Council's decision and what effect thet 
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had upon bringing the Jews to camply with the truce 
provisions. He emphasized egain that Great Britein 
could not leave the Arab Legion in a positim to be 
destroyed by the Jews but repeated thet he would weit 
for the Security Council to consider the metter 
tanorrow. 
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SUBJECT: Greece 


PARTICIPANTS: fhe Secretary Mr. Emest Bevin 
Dr. Jessup Sir Alexander Cadogen 
Mr. Bohlen Rr, Roberts 
ir. Dean 


COPIES TO: Gen. Garter 
| Mr, Levett 

















Er, Bevin asked the Secretary this morning if he would give 
him his impreseions of his recent visit to Greeee. 


The Secretary gave Mr. Bevin a brief outline ef the situation 
es he found it sith pertteuiar eapbasis on the problems eonfronting 
the Greek Army ané military questions involved in impreving 
ee cee the Greek Arey. He also gave Hr. Bevin an catline 

the recommendations which he hed made te bring about a impreve- 
ment in the situation aleng the lives ef these im MARTEL 70. 


Rr, Bevin asked the Secretary whether he regerded the sita- 
etien es hopeless to whieh the Secretary lied that he did not 
provided the necessary measures were taken time, 
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ir, Deen 
Mr. Levett 
Dr, Jeseup 











Mr. Bevin esif thet they hed bee thirkirg ever the 
next step in the Berlir matter ani felt thet it would be 
unwise to take the case immedistely to the Assembly, He 
seid with the crowded agamds it would be difficult & get 
it econsidered et this session withat s eal effort ao cur 
part, tat that eleo he was afreid thet a 
resolution might well be —y ty fy down the 
Asoeembly. He felt therefore the th te @o was te stand 
_ @ortirme with the efrlift ond leeve the Soviets guess- 











The Secretary seid he ed with Mr. Bevin thet w= 
shoulé @o nothing suddenly thet above 011 we should 
give no inadle«tion to the Massians that there was 
weakening in our pesition tut that there was a possibility 
that the Sseurity Council itself--that is, the neutre) 
members--micht wich to cerry the matter forwaré end thet 
we should be prepered to express cur attitude ag wad 


development. 










~. 
“ * 
Dr. J@ssup steted thst ore of the neut saber s 
hed alresedy epproeeched him with the ides of six 
ge te Ererlir to sit ir with the Military Gov order 
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metter would be earried 
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After some @iscussicn it was agreed thet the 
procedure was to stend pet and rot to give my 
weakening in our pesition, tut at the same 
eines the matter remained on the agenda of 
Gouneil we still efhered te cur asceptance 
the resolution which hed been veteed by the 

reed 


Tt wae likewise ag 
Dr. Jessup would @édeaver 
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» iat nae re 
The Secretary said thet he hed ea brief Giseussion with 
Hr, Bevin this morning, without however going into any detail, 
eoncerring the ettitude whieh might be adopted on the Berlin 
situation fellowing the Soviet vete. 


He ané Mr. Bevin hed been in agreement that there should 
HII be no impression ef haste in se fer as we were eoneerned ani, 
SARA in partimler, there should be no impreesia ef any weakening 
| fn car pesition. The airlift should ef eourse be sontinved 

| end if pessible ineressed to the operational liait, 


| He sef4 the ehief question vas shet they dhould say te 
3 the iy and {t was here thet it was fapertent thet there 
, gnoulé be no indfestion ef my weakness er excessive desire 
to find a way cut which would be the Massions as 
en act of appeasement. Om the ether hend, it was of course 
necessary to remender the six neutrel menber s mig eome up 
with some idea of their own and it would be wise te heve cur 
thoughts in line in orier to deel with any euch possibility. 


‘Fhe Secretary seid that a pessidle statement te the press 
hed been worked cut by Dr. Jessup end Sir Alex p Gea 
in which he hed mde a few changes, 


Mr, Bevir said that he egreed with the él 
by Mr. Marshall. | 


SR a EER 
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Mr, Schuman, after heaving had the stetement trans- 
lated to him, said thet he agreed with 4% am general but 
felt that the seccnd phrese of the sentenes in point 
three which it was sted to strike out ghould bs 
left im. He said he felt thet this sentence made it 
clear that the Vestern Powers intended to do eeStes 
beosmuse the Council was still in a position to eonsider 
any mew developments. He felt that thie phrase was a 
peovesery explanation of the reason why we 414 not 
intend to propose enything new. 


The Secretary eaid that if Mr. Sehuman felt stronge 
ly on the point he would be prepeess to re-insert thet 
ee tut he felt thet tne last sentenee ef paragraph 
expressed somewhat the same thought. 


After some Gisqussion it was agreed to insert the 
phrese in question at the end ef the last sentemes (ea 
iii copy of the agreed eowuniqe fe attached). 


The Seeretary then said that since it was prededle 
that the six neutrals would be coming up with various 
ddeas it would be well for the three representatives on 
the Seseurity Council to Giseuss inforaslly emng then- 
selves whet possible eourses of aetion sould be om 
in erder to be re fer mggestions from the s 
emphasised thet he did not meen in any way eppree 
the six but merely to prepare ourselves fer pessidle 
HHI epproeches from them and to be sure thet we would he all 
TH together. 

‘aaa | Mr, Sehumen said he t that this idee had merit 
ené since it wuld be diffiglt te prevent the six from 


@isoussing eacng themselves the possible next step it 
would be wise to be prepred for m@ a development. 


Mr, Bevin said thet they felt it of the test 
dmpertence thet the Soviets should reseive no essicn 
ef eny eagerness on cur part to find a way out which 
might be interpreted as wealmess. He mentioned in this 
connection some intelligence thet they had had to the 
effect thet Stalin hed told several ef yp a wpe 
thet all thet was necessary was for the “@aien te 
nold firm end the Sesters Pesere would end 
geome around to the Soviet position. Re he was 
afraid thet if the three met together it ane 


upon 
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their meeting, He said, however, thet if it eould be 


mown eni some such interpretation might 
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Gone samually end in somplete security he sem me edjection 
to their keeping in touch should any developments eccur, 
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Memorandum of Conversation IEE 


DATE: 
Oetober 2°, 1946 


SUBJECT: 
First Cell of the Ambassador-Designete of Cevlon 
PARTICIPANTS: 
His Excellency George Claude Stanley Corea, Ambassador- 
Designate of Ceylon 
The Acting Secretary of State 
R. D. Muir, Acting Chief of Protocol 
COPIES TO: 
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The Ambassador-Designate of Ceylon called or me this date to 
present a copy of his Letters of Credence and to request an appoint- 
ment with the President. 


After the usual formalities I asked the Ambassador if he had 
obtained a place to live and he assured me that he had been able to 


obtain a rather nice residence. 


I told the Ambassador that, in view of the approaching election, 
4 — not sure just how soon the President would be able to receive 
but assured him that he could take up with the Department any 


3 —~ Re. which became necessary. 


No matters of a political nature were discussed. 


‘ ‘o Aa *™ 
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Memorandum of Conversation _ 
"pate: Boveader 6, 1948 


Gongratulatory Message from Presideat Perée te 
SUBJECT: President Truman | ae 


™ vg @ Mr. Lovett 
PARTICIPANTS: habe seater Reno rine es 
e sau uneeler, Argentine ry | 
RPA —- ir, Dearborn : 4 


sitiin om Gadasay, Buenos Aires 
' BRA = Ir. Voodvara 





Ambassador Remerine called en me this afternecn 


to deliver a congratulatory message fer President Truman 
fros President Perén. The Ambassador said he hed wished 


to deliver the message te Presidesat Truman in person but 
that this had net Beem pessible in view ef the President's 


G@epartere yesterday fer Key Vest. 
Z thanked the Ambassader anf teléd hin that there 








at the earliest pessible nonent. 
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DATE: 
CO! FIVENT LAL 





Boveaber 10, 1948 


} 


(1) Impressions of present Israeli Government; 

(2) French interest in obtaining crude ef] fer refining in 
France; 

PARTICIPANTS: ($3) Jeraeli Aray and the prospects of peace. 


Mr. Henry Morgenthau, Jr.; 
Acting Secretary, Mr. Lovett. 


COPIES TO: 








{ii | 
| | Mr. Henry Morgenthau, dr., called on me at his request 
this afternoon to highspot certain observations made during 
his trip to Palestine. He first spoke of his impressions 
of the present Israeli Government, and particularly the 
personalities. He spoke next of the Prench interert in 
obtaining crude oil for refining in France, and finally 
about the IJeraeli Army and the prospects of peace. The 
subjects will be covered in order below. 


{ : (1) After amany conferences with Bengurion, Mr. Morgen- 
H | than has the definite impression that he is a aan of con- 

: siderable ability and grest determination. His political 
affiliation is with the right wing of the Labor Party, to 
whieh Kaplan and Shertok aleo belong. He said that 
Bengurion is disturbed about the elections scheduled for 
Deceaber 22 largely because he wants a working sgajority. 

Be expects his party to get between 46 percent and a majority 
and he believes that the right wing group of business men 
and farmers and the center groups will give him an adequate 
working majority. Morgenthau is convinced that the present 
government ie soundly democratic and that the percentage of 
Communists is extremely low. He is certain that the present 
government ie determined not to fall under Russian influence 
and said that Bengurion expreseed the hope that this country 
would not make their task of winning the gleetion and orient- 
ing themeclves to the UN difficult, ' 
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Morgenthau said that aany of the sogt datelligent 
observere in that country felt that Britaia had maintained 
her position in the Middle East, Russia hed Smproved hers, 
and that we had lost stature. When I asked Als what the 
explanation for it was he said that he get conflicting 
reports but that most appeared to agree that we had not 
*helped Israel enough*. When I expressed some surprise 
at this and pointed out that the Arabs disliked us beéause 
they felt we had helped Israel too auch, he said that 
he had no doubt that the British had blamed the cutting-off 
of arms and other items from the Arabs on us. He went 
on to say that Bengurion needed tise to work eut his 
peace with Egypt and Tranejordan; that he was told defi- 

) aitely by Vincent Auriol in Paris that the Israelis were 

) in touch with the representatives of the King of t 

, and that indications wére that the Egyptians had aleo . 

: approached some of the Delegation stating that they would 

: like to become sore oriented to the West and the United 
i States and mot be lumped ia with the other Arab states. 

: Morgenthau said that, given a few weeks, he felt that 
| Be ion and Shertok ovald, through direet negotiations, 
| Pr uce a truce whieh would develop inte a peace. If, 

wever, sanctions should be applied, the Ghole business 

would biow up. It would probably cost Bengurion the chance 
of forming a government slightly left of center, would 
’ play into the Comaunists' hands, and might touch off a very 
| explosive situation in general. 






| (2) With respect to Haifa, Mr. Morgenthau eaid that 
a he had learned from the French that they had received as- 
eurances froa Bengurion that if the erude eil froa Iraq 
was allowed to flew into the pipelines at the rate of 
four gillion tons, the Israelis would allew France the 
firet three months ef the flew and at that tine weuald 
work out eam arrangement for the equitable distribution 
of the balance. Se eonfirzed thie with Bengurien and, eon 
his return through France, checked in Paris and found 
that the Preach, because of the eoal strike, were in 
desperate meed of fuel, that they were prepared to refine 
the crude at Marseille, that the is were broke and 
“i ready to talk about it seriously, that all it needed 
was a little pressure on the British to get going. 


In this connection he told ge of So 
contract to supply Israel with gasoline 
Rumanian contract which is being allowed 
month. Apparently the deal was gade and 
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were peraitted to pay 70 percent of the sentract price 
An blocked sterling belonging to the Israeli Governaent. 
fhe Shell O11 Company brought pressure Se Bear on the 
British Government, which promptly released the funds. 
Morgenthau's point was that the British pever let any- 
thing iaterfere with business and that the soney the 
Iraqis would receive for the oil would save Iraq and 
would ultimately land in the hands of the Britieh in part 
since the eil company is owned approximately 25 percent 
each by British, American, French and Dutch interests. 


He said that the Preneh were upset because ve had 
mot helped in this situation, that the Israelis could not 
understand it because they felt that the ERP aid to France 
could be materially Gesreased by such an arrangenent, and 
because it appeared to be a good thing for everybody eon- 
cerned. I promised hia te look iato this at onee. 


| (S) As regards the Ieraeli Army, Morgenthau said 
Fo ' that there were adout 100,000, including boys ané girls, 
| thet its equipment appeared te be , and that it was 
seively and intelligently « He said they aow 
motorized ecuipment and artillery, and relied 
i especially on heavy gsortars. He said their Air Porce 
was wery emall but active and that they used the eubd 
type planes very effectively, both for reeonnaissance 
and light bombing. It wae his opinion that the Israeli 
Army was now more than adequate for defense. 


Z asked hie if he felt that there was any intention 
on the part of Israel to use the Army as an aggressive 
instrument and to try to expand their frontiers deyond the 
Bovember 29 boundaries. He saw mo indication of this except 
| perhaps in western Galilee. Bengurion told hia that the 
\ Army was a frightful economic drain ané that they wanted 
| to reduce it as rapidly as possible and relieve thenselves 
i from the enormous expense. 

















He was particularly impressed by the so-called Nazareth 
operation, where he eaid the Arabs, after token resistance, 
withdrew. He visited Nazareth and found that there were 
a handful of Jewish officials operating the town with a 
completely Arab police force, with the affairs of the city 
under the control of an Arab sayor or city gamager. People 
were living in complete harmony and there were mo disorders 
at all. He attributed this in part to the fect that the 
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grievously underpaid Arab workers vere aon Deine paid 
on the standard Israeli basis, which oe about 
| a 300 to 400 percent increase. 


With respect to Jerusalem, where Nergeathas and his 
assistants were in considerable jeopardy as a result of 
three nearby bursts of sortar shells, the sniping was 
virtually continuous and the UN observers were “helpless 
to stop it*®. He aid not think such of the effeetiveness 
of the UN observers in general. While he did not say so 
in eo gaay words, I gathered a strong iapression that he 
felt the Jews would now iasist on some eort of joint 3 
control over Jerusales. 


(4) - Morgeathau urged strongly that the 
| Jews and @ given an oppertunity te segotiate di- 
H rectly and that we avoid at all eosts becos iavolved 
| | in the matter of sanctions, whieh he felt be in- 








| effective in view of the ability of the Ieraelis to get 
if le &rAs, amaunition and o11 from the satellite states. He 
(| felt *Shat the imposition ef sanctions would play directly 
| fato the hands ef Russia. When I pointed out that Russia 
had supported the use of sanctions to enforce the truce in 
the original resolution, he said that sonsistency was sot 
@ necessary part of their policy and that there were good 
indications that they would take advantage of any situation 
which reduced the popularity of Britain im this country. 
He felt further that we were making a sistake in poseens 
eurselves become too elosely identified with the Briti 
whose umpopnlarity in Palestine was “universal®. He 
urged us most strongly to take into eonsideratien Ben- 
gurion's election 4: Gifficeulties and try to help the soder- 
— whos Beagurion | cca, work eut a aegotiated 
ttieneat with the 
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* pare. Wevember 10,1948 


SUBJECT: Palestine 8itua tion 


. Mr, Lovett 
— Mr, Harold B, Beskine 
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Mr. Hoskins ealled at Rie requeet, Ne stated that he had just 
returned from a trip te the Near East, Paris and Lendon, Ne had 
leng been interes in the fermer area, particulerly in eennection 
with his e@ucational asetivities and in his position as political 
eaviser ef the Standaré 011 Oempany ef New Jersey. 


| Mr, Hoskins stated that there were two major mbdjects he 
| wished to disense - the Arab refugee prebdles and a final political 
: settlement in Palestine, 


He eould net ever-emphasise the seriousness of the Arad 
refugee predlen, particularly mow that winter was coming on. While 
im Lendon he had contrived te persuade the Iraq Petroleum <p 
te denate 100 000 Blenkets fer the refugees and he felt that . 
eould ny the American @11 eompanies to make further financial 
oon tri butions. : 


—— A le a es 
<i Ae -_— 
————_< . 





gee ee saeco 


- In Mr, Hoskins opinion eonsiderabdle progress had been mate 
eon the matter of shelter for the refugees, mostly the die- 
tribution ef British army tents, fhe blankets being pped were 





filling a vital need. The question ef eleth for had not 
as yet been solved, but Mr. Hoskins theught that , were 
available, euch eloth eould be obtained Egypt, and the 





United States, Food was at present being provided & decree by 
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the Arab Governments, but it would seon be necessary to find 
eene more substantial souree, since the probles ef feeding 
e0 many refugees wae teo great fer the Arad Gevernnents. 


Mr, Hoskine then ested that the American Red Crosse 
should be made the principal distributing ageney fer relief 
eupplies fer the refugees. He also sugres ted % Ambassator 
Griffis in Gaire be appeinted te administer the teh pe pro- 
ow He felt that Mr. Griffis was admirably qualified fer 
= and should be granted leave of absence frem the 

sy. 


I explained to Nr. Beskinse the steps whieh the Depart- 
ment had already taken in eonnection with the refugee probles, 
mentioning particularly the prejeet to have the President 
eutheorise the National Nilitary Estabdlishzenat te turn ever 
supplies. I aleo deseribed the Department's appreach to the 
os pte ood Ref Gross eoneerning the rele it might play in 

es ° 


- My, Beskins then went on to the probles ef a final 
pelitical settlement in Palestine. Be eaid that he assuned 
Chat despite the activities ef the Jewish ninerity in this 
eountry the sational intereste of the United States 414 not 
favelve supperting the development eof Israel as an outpost 
of Communiss, the liquidatien ef the sin the w e 
Bast, or the antagenizing ef 350, slems threugheut the 
werld, he oil deposite in the Near East were aleo an 
isportant faeter. 


} Mr, Heskins felt that a final Serriterial settlenent 

_ @hould give the Jews all that territery allotted te thes 
| by the Hovember 89 Security Geuncil resolution, less the 
|| lever half ef the Begev and plus Western Galilee. A oorellary 
ef much a settlement would have te be the fersed etehange ef 
minorities remaining within the Jewieh anf Arad areas. 


The Jews would be encouraged te agree te such a decision 
| by the additional territery they would gain anf by the 
efvantage ef a more homogeneous country, The Arabs coulé 
save their faces by saying that the United Batiens had 
foreed the decision A The United States would alse 
b have to “sugar the ® fer the Arabs by undertaking a 
long range “Near Eastern ECA". Mereever, the Arab fears 
ef Jewish encroachment should be removed by United States- 
United Kingdem guarantees ef the Paleetine frentiers as they 


would be established, i 


Mr. Hoskine felt that if we €14 not come im Gene fashion 
to the aid of the Arabs our influence in the Seer Bast weuld 
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be greatly reduced. Ne said that the Arabs wished equal 
treatzeent with Israel, whieh they were eonvinced they vere 
mot mow getting. 


I said that many ef the things mentioned by Er. 
Heskine had fer some tine been considered by These of us 
in the Department eencerned with the Palestine question. 
XI said that, generally speaking, I agreed with what Kr. 
Hoskins had said, 


Mr, Neoekins then inquired whether I thought it would 
be desirable fer him te present his views to the President. 
XI said that I was sure it would do mo hars, ani I thought 
4% might de seme good if he were te Ge so. iIn response to 
a further question, I said that I thought it would be 
Sr, fer his to arrange an appeintsent with the 

sident independently rather than through the Departaent, 
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November 24 
Mr. Lovett: 


For Your Approval , - 


especially the final 
peregreph. 
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, pare. Seveaber 1.0, 1948 


‘aiid Palcstine Situation. ; [ 


PARTICIPANTS: Nr. Lovett 
Mr, Eliahu Epetein, Chief of Israeli Mission 


Nr. Michael Comay, Israeli Representative at 
United Bations 
Mr. Rockwell 
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i Mr. Epetein had requested an appeintuent te present Nr. Conmay. 
! fhe latter said that the principal reason he had come to the United 

States was te aequaint Israeli officials in this eountry with 


developments in the United Nations, 


Mr, Comay stated that the Israeli Government, while in 
neral welcoming Dr. Bunche’s proposal leoking toward the ee- 
| bliehment ef an armistice in Palestine, was seriously disturbed 
\ | by Buache*s suggestion regarding the establishment ef demilitarized 
i} ||, ‘featral sones, The Provisional Govermment eof Israel felt that this 
i | was most unsatisfactory in that oeh demilitarized senes would be 
1 Giffienlt te centrel and weuld be subject te entry irregular 
| | ferces whieh would imperil the Jewish settlenents. Provisional 
| Government ef Israel would, instead, prefer the demarcation of a 
line between the Israeli end Egyptian ferces. 


I pointed eut to Mr. Gomay that the Bunche resolution does 
not mention how large the demilitarized sones would be and stated 
- that in my opinion it was essential, if an armistice were to de 
discussed, that the epposing armies be separated by a neutral 
sone rather than be face-to-face across a line of demarcation, 


- Soveranent 
ution 
advanced 


















Mr, Oomay then went on to say that the Is 
was aleo Very such dieturbed by the Security 

of November 4 ealling for withdrawal of ferces 
in the Negev beyond the positions held on Seusber EA, 
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Previsional Government ef Israel, said Nr. Gomay, was con- 
vinced that the British were using this resolution as a means 
of achieving their ends as regards the final political settle- 
ment in Palestine and met merely as a measure £m sennection 
with truce vielatiens. Mr. Neleil's statenent Qe Majer Eban 
proved this. 


Mr, Cemay then uced a eatle from Shertek setting 
ferth the pointes he just made, 


I inquired whether the Provisional Government of Israel's 
desire not to withdraw from the newly gained positions hed 
anything te do with the forthooming Israeli elections, Mr, 
Epstein admitted that domestic political factore were indeed 
involved, and that the Previsional Government ef Israel 
would be embarraseed politically by such a withdrawal, He 
eaid that the extremists were still an important and dangerous 
Clement in Israel and that it was essential they be kept in 
eontrol. if the Israeli ferces sheuld be withfrawn fros the 
mew lines in the Negev, apparently under United States and 
UJaited Kiagdem pressure ia the United Bations, it would 
etrengthen the ef those in Israel who elainm that the 
enly friend that Ierae) has is the USSR, 


I then went on to mention to Nesers, Comay and Epstein 
that thie Government had given its suppert te the retention 
by Isracl of the territery alletted te it under the Noveaber 
29 Security Gouncil resolution, and that thie territory 
included the Hegev but 41d not inelude Western Galilee or 
Jaffa, now eccupied by the Jews. I said that if the Israelis 
intended to claim Western Galilee ané daffa as well ae the 
Negev, their claims to the November 29 territery eould not 
then be justified en the grounds ef right and justice. I said 
that it seemed to me that if Israel desired te retain the 
Begev she would have to give up Westerns Galilee. I added 
that in ay erinien, the Viesional Gevermment of Ierael vas 
mow called upon to show the highest degree of moral courage 
ani statesmeanship, fhe eiteuation in the United Nations as 
regaras Palestine was reaching en impasse ani a way had te be 
found to satisfy, insofar as pessible, the elains ef all 

es without impairing the authority ef the United HRations, 

eaid that I would hate to see the matter come te sanctions, 
bat that the United Nations could not continue to be dis- 
regarded, I was sure, I added, that a solution eould be 
achieved through negetiation either directly between the 
parties er through the United Nations, but that 26 would be 
mecessary for both sides te make seme concessions,. The United 
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Bations had been and eould still be very useful to Israel, 
end it weuld aake ea most unfortunate impression if Israel, 
fin the triumph of its military victories, should adopt an 


wunoompremising attitude, a 


Ur, eae eaid that the Previsional Geveranent of 
Israel regarded the territory allotted te Israel by the 
Hovenber resolution as belenging to Israel by right, 
and considered that the territery militarily ecscupied out- 
side ef this area ecould be a matter fer Giscuesion, I 
eaid that ene eould Giscuse all ene wanted te, but the 
fact was that the retention by Israel ef Western Galilee as 
well ae the territery allotted te Israel under the November 
29 reeolution sould not be justified en the greunds of 

t and justice, Mr. Epstein said that the positien I 

Geseribed was entirely eorrect, anf that Previsienal 
Government of Icracl wished te abide by Gecisions ef the 


United Nationa, 


Mr, Epetein then said that the Israelis were eonvinced 
that it weuld be possible te werk out by direct 
negotiations with the Arabs bat that Arabs vere 
encouraged mot te negotiate by such United Nations steps 
as the Bovember 4 reselution anf by the machinations ef the 


Bri ti sh, 
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Memorandum of Conversation 


DATE: Boveaber 11, 1948 


Gaina 


PARTICIPANTS: Qe, V. KE. Wellington Keo, Chinese Asbassaéor 


The Aeting Seoreteary, Mr. Lovett 
ir, V. UV. Butterworth, Direetor for Far Eastera Affairs 
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At his request, the Ghinese Ambassader called upen 
me this me ané he sought to edtaia, in afvanee of 
the rep iGeat, an indication of ite possible 
nature f the attitude whieh I % take 
M7 effe Presideat as te the content of 
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importance ef the sending 
acscespanied, as he indiea 
part ef the conversation, 
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he refleeted by comparison afversely on : 
many ether Chinese wilitary leaders had 
the isportanee ef the velfare anf suppert ef the local 
peeple. Dr. Keo mentioned Fu Teo-yi by way of illustrating 
that the Ghinese Gevernzent would 
thet supplies reach such Ia this 
connection, X poiated te Mr. Neffaen's recent statenente 
regarding ECA policy and the conscientious manner in which 

we haf seted, rendering suppert te strengthening the 
eutherity ef the National Government and correspondingly 
refraining frea ~ oe whieh t be misinterpreted 
as veakenlag 18. eed as te he was proffering 
this 8 om under iastructions fren his Goverasent, 

| Dr. Keo tracked ané ended by emphasising that what he 
seant was that hie Gevernnent would give great votes te 
any suggestions fer supplying leeal Soamandors as 

Fu See-yi but would, of course, expect consultation and 
ite eoneurrense. : 


I | was epeulan, than tire Battoree th cosoupaniod is te the 
Mati » P 
yeh elevater Br. Kee asked about the news we were reeei 

! fros Mukden and whether the Gemmunists vere governing 
eity in a reasonable and erderly fashien. 

































































The Ghinese Ambassador ia the course of his vieit alse 
! inquired, in effeet, whether the United States sea te 
| ss Pemain ia velegres ané defend ite position. I replied te 
Br. Keo ny eal his attention te the facet that the UV. 8. 
Government was in Tsingtao in conncetion with the progres 
ef training Ghinese te man the ships that this Severaneat 
had transferred te it and was there at the request of his 
Geveranent. It had always been dle understeed by ali 
| @oneerned that the responsibility fer the defense of Teingtes 
| Penained with the Ghinese Government and that, therefore, 
: the tenability ef the position of the Vaited States Ravy 
in Teingteao depended upon Ghinese Severnnent action, 
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Memorandum of Conversation 
’ DATE:Soverder 15, 1948 


SUBJECT: 


PARTICIPANTS: jn, Charles T. te dater, the Rovin; Ambassador 
of the Union of South Africu. 


ir. T. He Bustece, South Afrioan Chargé d'Affaires. 


The Acting Secretary 
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Mr. te water, acoompanied by Mr. Busteace, ealled by appoint- 
ment at 3:30 Po. today ani after showing me his eredentials (copy 
attached), said that he hed several problems that he wished to 
discuss. First, he wished to urge thet we give sympathetic eon- 
sideration to his Government’s formal proposal that the South 

| African Legation in washington and our Legation in Prretorie be 
iF reised to Exbassies. I replied that I knew of the informal dis- 

Ta] cussions on the subject which had taken place several weeks ago, 

end Mr. Walles added that the Legation'’s formal note had just been 

received, and the matter was being referred to the President. 


| 

| 

| Aubasgador te water then referred to the import restrictions 
| whieh his Government was being forced to impose due to a shortage 
| in dollar exchange end pointed out thet the proposed 50% out re- 
lated solely to consumer g0ocs and that the South Afriean Govern- 
ment wished to eontinus to the greatest extent possible the pur- 
ehase of transportation, maining and other equipment necessary to 
expand local industries. He added thet his Government hac also 
been holdin: informai discissiow with the ExporteImport Bark cone 
ceroin- a possible loan, ani expressed the earnest hope thet bot. 
of these matters oOuld bo viewed by the Department in the light 
of the present world situation ir. which South afwes pleyed an 





increasi.ely important role, both strategically gnd the 
stand»oint of bein; a hichly fimportent source of UE, & 
. bre=procuct/ 
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by-product fron the South Afriean gold mined 


The Ambassador then stressed eat consid@peadle Jencrti: 
the neec for e better understanding of SoutS Afvien en: 
South Africa's problems in the United Stetes and seared 
particularly bitter over the treetment being given the 
Indian and Southwest Africa problems at the present session 
of the General Assexbly. In this connection he referred tc 
migrations of Indians to other parts of Africa as well as 
to the Union and emphasized the need for Africa being 
oriented to the west and not the east. In respect to 
Southwest Africa, he compared the desires of its people 
to merge with the Union to those of Texas and New Kexioo 
joining the United States lest eantury. 


Ia turning to the question ef ereating a better under- 
standing of South Africe, the Ambessador indieated thet he 
would like to explain his eounatry's yey partioulerly 
‘i to the President and Mr. Forrestal. asked Mr. Walles to 
Hite talk with Mr. Muir eoneerning @ eall on the President acxt 
i week after his return, ani suggested that as Mr. Forrestal 
, was now in Germany, the Ambassador might wish to speak with 
®the politieal group" of Plans and Operations in the Defense 
Establishment. The Ambassedor was more er less insistent, 
however, that he should see Mr. Forrestel. He also indi- 
eated his interest in our reclamation progrem and said that 
! be was plenning to visit the TVA. I suggested that there 
| might be other projects of equal, if not greater, interest 
i from the South African point of view, ani he indicated that 
Hi! the Legation was in toueh with various United States officials 
i on this subject. 


The Ambessador's hour-long presentation ef his quatry’s 
prodlems was not particularly eenvineing. 
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Sir Oliver Franks, Pritisn Ambassador 
Mr. Lovett, Actin: Secretary of State 
Mr. Hickerson, EUR 
Mr. Butterworth, FE 


EUR, BC, WE, CE, American Embassy, London, 
American Embassy, Paris. 








Sir Oliver rranxs, the British Ambassador, caz:e in 
to see me at 11:50 this morninse at his request to cis- 
cuss several matters. He said that he had not had a 
talk with me in some time about Berlin and the feneral 
European situation anc that while he had no instructions 
from nis Government he would like to disqss these 
questions wit! me briefly. 


We discussed briefly the developments in the Berlin 
situation at the UN meeting in Paris. I told Sir Oliver 
that, in our opinion, the Evatt-Lie initiative, while 
doubtless well-intentioned, was unhelpful. Sir Oliver 
said that he fully agreed. i pointed out that tne Evatt- 
Lie initiative, coupled with Stalin's recent blast, 
mignt well interfere with tne efforts of the six neutrals 
on the Security Council to find a formulae for solution. 

I outlined to Sir Oliver the US reply to the Evatt-Lie 
letter which we telecraphed yesterday to the Secretery 
with the rresident's ap .roval. I stated that the Secre- 
tar, wes probably ciscussin; tuis rith Yector licheil ara 
Sci unann at ti is ver; moment. fr £ 


= 
Sir Oliver incuired whether, in my ‘epiaion, the ; 
feneral Soviet position is not now somethaé.peaker than , 


it was 


SEC RET 





$$ en 





_—_—_ 


f "DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 






























BEST COPY AVAILABLE . 
fe 
it was two months aro. He pointed out ac a 
distinct feelinr, wich he couldn't of @ocument, 
that t-et was tne case and that the Sovi®t ition hac 
weaxened steadily since Av-ust. I ccrog in my 





opinion, this was true. 


Sir Oliver then raised the question of France and 
asked if I saw any da;light in the French situation. I 
told him that I could not see much da-vlight; that there 
are a considerable number of things which will have to 
be done in France and can only be done by the French 
themselves before there is real improvement. I said that 
I sometimes felt that perhaps we were giving France too 
much ECA assistance and thereby postponing the necessity 
of the Prench to face up to these issues and take some 
decisions which they will ultimately have to take to get 
their house in order. France has abundant resources and 
with ea small amount of eutside help should be able to 
work out a satisfactery economic structure. 


Sir Oliver said that he had been somewhat surprised 
to hear from his Government that the French prepose that 
the UK take a moderate amount of Prench wheat in the next 
three years. He said that if the British Government 
agreed to take this French wheat it would assist in 
solvince their sterlinc balance problem with France but 
that it would mean they would take that much less wheat 
from normal suppliers, like Australia. He said that if 
they agreed to take the wheat and French recovery does 
not develop sufficiently to make it available there will 
be complications in their relations with their normal 
suppliers. He said he memtioned this merely as a small 
example of Britain's keen interest in French recovery. 
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Memorandum of Conversation 


DATE: 


Mr. Lovett, the Under Secretary; 
MH. Boniet, the Freneh Ambassador; 
Mr. Beam, Chief, Division of Central European Affeirs 


Beveaber 16, 1948 


K 





In the interview this afternecon 4 at his 


a 
request, HN. Bennet restated the femiliar Freneh ebdjections 
te the Clay-Rebdertsen trusteeship plan for the Ruhr indus- 
tries, namely: 


2. The plan was adopted in spite of the pre- 
test of the French Governamt in Berlin, ‘teshingten 
end Paris regarding the provisien that e future 
German government should determine the owner ship 
questien. . 


& As in the case ef the reorganisation ef 
the Bbisonal agencies in January 1948, Pranee had 
again been faced with an escomplished fact; the 
machinery fer consultetion hed again broken dom. 


3. Freee eontinued fi to believe that 
edequate seeurity eontrol ever the Ruhr eeuld only 
be exercised through international ewnership and 
manegement; the Germans would do the work mde the 
supervision ef an international board seuprising 
representatives ef the interested esuntries. 

i 
ft ‘Bei ther 
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4. Weither France nor Germuy’s ether nei gh- 
bers, including the eastern eowmtries, would be 
thoroughly assured respecting Germany until genuine 
international eontrol was exercised ever the Ruhr. — 


I replied as follows: 


1. There had deen adequate eonsultation with 
the Preneh authorities in Germany, starting lest 
August, as shown by the reeord we had reseived froa 
Berlin; eonsultation with the Freneh need not mean 
thet we hed to acree with them in each case, and 
im the Ruhr matter an honest differmce ef epinioa 
| was involved in the question ef ownership ef the 
| Ruhr properties. 


S Ge had consistently favered, and had so 
etated to the Freneh, leaving the ownership ques- 
tien te a Germm eonstitutienal gevernment to deter- 
A call wine; the Germens wider their own managenent wuld 
| | have an interest in increasing production for 
oe general recovery in whieh France weuld share; since 
agreement would be difficult toe obtain, international 
ewnership and management was impractical and would 
frustrate the necessary degree eof Gernan produ etion 
te alleviate the financiel turden whieh the United 
States is earrying almost single-handedly in Ger- 


BARVo 


3 We were in thorough egreenment vith the 

Prench regarding the need ef security eontrols ever 
! Germany; et Londen we hed agreed te Germany's eon- 
| Cinued disarmament and to a ferm ef international 
eontrel ever Ruhr allocations whieh would make it 
impossible fer Ruhr resources to be used fer aggres- 
sion; we also supported measures fer deconesentra- 
tien ef economic power in Germany and for feir treat- 
ment ef fereiga interests; the trusteeship plan 
provided fer edequate Military Government eentrol 
- over the German trustees. 


4. Our hope was thet western Geraany could 
be made a self-respecting and productive participant 
in e stramg western Europe; wider the measures to 
prevent a renewal of Geraan aggression, this vas 
the best course to pursue te keep eommunienr out of 
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Germany and any tendency on its part te leek toward 
the East. 


I mentioned to HM, Bomet that Mr. Seaman would un- 
Goubtedly be seeing the Secretary in Paris ghortly ani I 
was sure that the Secretary would be glad to go ever the 
problem with the Preneh Forel gn Minister. 


Redert A. Lovett 
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tr. Senmmn, Mr. Marshall ant Mr. Neleil, 
representing Nr, Bevin, met this afterneen at 8:00 p.n. 
@t the Qual ¢'Orsay te discuss certain prebless con- 
cerning Germany and in particular the Rub. 


‘Mp. Sebuman explained the views of the 
Prench Goverment whieh will be set forth in detail 
in © memorendun te be commnicated shertly to the 
United States anf British Geverments. Mr. Marshall 


and Wr. Seleil agreed that o stuty ef the éifferent 
greoblems reised by the French Goverment veuld be 
wegeatly undertaken. 


Bovember 19, 1946. 


(renslation fren the French erigina}) 


oe 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


we 











3 S 
zk 


Memorandum of Conversation 





RATE: Boventer 19, 1948 


SUBJECT: Pirst Call of Ambassador-Designate of New Zealend 


PARTICIPANTS: Sir Carl Berendsen, K.C.k.G., Ambessador-Designate of 
Bi Hew Zealand 
The Acting Secretary of State 
R. D. Muir, Acting Chief of Protocol 
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The Ambassador-Designate of New Zealand, Sir Carl Berendsen, called 
on me this date to request an aprointwent with the President and to 
leave copies of his Letters of Creijence and the remarks which he intends 
to hand to the President. 


| After the usual exchange of courtesies, I told Sir Carl thet the 
1 Departzent was highly gratified on the raising of the Mission from 
i Legation to Bxbassy and particularly pleased that he was to be the first 
WHA Ambassador. Sir Cerl responded that he was very such pleased and that 
he hed had ea very pleasant stay in Washington during his almost five 
| years of service here. 


After some further general conversation Sir Carl took his departure. 


—~ 
—_—, 








Ho matters of a political nature were discussed. 
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Bangkok ae the Center For the Fao 





Ur. 7. R. Boyer Millar, Minister, Britich Eabassy 

The Aeting Secretary - Mr. Lovett 

Mr, WV. U. Butterverth, Direster for Far Eastern Affairs 

o/s 

iy 
| 





Mr. Beyer Millar ealled te see me this sorniag es 

@ result ef an urgent tel whieh he had received frea 
Mr. Makias ef the British oreign Offiee asking hia te 
review with me eur Government's Gecision te support | ER 
es the eeonter for the 7a0. Mr. Beyer Miller read the 
telegras whieh sized the Gisadvantage frea a seourity 
point ef view ef k sinee there was a Soviet sission 
there. J reiterated to him the reasons that had aotivated 
the efficiale ef the Departaent ef Agriculture and this 
Departacat in Gesiding on Bangkok, and pointed out that 
even if this Goverazest should faver the other 
peg eonserned desired Bangkok weuld be able 
te earry the Gay. I alse = $$$ 4 Mr. Boyer Millar oa the 
security nn gee: Sines the +. «uMtisetion did net deal with 
confident ttere and presumabdly the delegates the 
poo ereeraes eountries weald send te Bangkok would not 

fellew travelers. Ur. Boyer Miller thea said that he 
imagined hie Gevernsent alse "had in mind thet the Fad 
Gecision would ereate a precedent fer BCAPE. Ur. Buttervorth 
pointed eut that inforspation en oye the Departaent indi- 
wated the majority of participants ef ECAFE already favored 


: Genan 
/ a 
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Bengkok an4é that in eny ease the USER was iteclf a 
participant in ECAFE. Mr. Butterworth G14 Seke this 
escasion te erlist British support fer preveatiag ECAFE 





from ever-expandiag ite aetivitier and gesting is fate 


gsatters whieh weat beyond its tree fune 


I alee used this eecasion to eal) Kr. Moyer Millar's 
attention te an AP Gespateh ef yesterday afternoon in 
whieh Vishineky quotes Evatt and peiated eut that if 
fact, Bvatt had safe the statement quoted, it spatb tenes 
an ast of real politieal insanity. Ur. Beyer Millar was 
ebvvieusly ef the saze sind. It was also ebvicous that in 
the satter ef FAO he was going threagh the motions of 
ebeying hie iastrustions but saw little er ae substance 


ia thea. 
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(Wot for general distributien) 
DATE: November 20, 1948 
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SUBJECT: Italian Colonies 





PARTICIPANTS: | 
| Secretary Marshall, United States Delegation 
1 | Ambassador Quaroni, Italy 


ii |i Mr. Hayden Raynor, United States Delegation 
Hi COPIES Tox. John Utter, United States Delegation (last half) 




















Wiidiistit Mr. Dulles Mr. Thorp Mr. Utter 
| t ~~ ta 7 aoe : Poy ® vy 
Hil Mr. ves e Sayre pw ad e cxerson 
il Mr. ccnen” Mr. Rusk PU s | HEA « ur. Satterwaitne 
. , Mr. Atherton My, Gerig Embassy- Rome ‘ 














Y ed, val oe 
Ambassador Quaroni, ef Italy, called on me this 

afternoon at his request. He stated that he had been 

TAT requested Prime Minister de Gasperi, of Italy, to call 

HII on me to deliver a personal message to me from the Prime 

Wi) | Minister. The Ambassador delivered the message erally, and 

| | 








it was substantially as follows: 


The United States position on the Colonies five years 
| after Italy's surrender and one and a half years after the 
peace trea t treats Italy more like an ex-enemy state than as 
a friend. It makes the position of de Gasperi and others in 
the Government most difficult and can not help but hinder what 
the present Italian Government is attempting to do to rehabi- 
~ litate Italy's economy. The hope was expressed that the United 
States position will not be its final ene. 


I replied that I appreciated the difficulties from the 
point ef view ef Italy of the United States position, that 
as a matter of fact, we were keenly aware ef these difficulties 
and of the hazards which might derive from Communist propaganda 
within Italy on the subject. I stressed, however, that this was 
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an exceedingly complicated problem and that we had reached 
the conclusions indicated by our position after ex 

all of the facts and taking into account the difficulties 
in Italy. I added that surely the Italian Government eould 
mot doubt our true feeling toward Italy in the light of the 
record of help we had given to Italy before the elections 
and were continuing to extend to Italy. 


The Ambassador interpreted at this point to express 
appreciation on behalf of his Government for this help. I 
then said that I could think of nothing else to add to what 
I had said, end asked Mr. Raynor if he could add anything. 
Mr. Raynor mentioned that we had in mind including in any 
resolution on the subject of the Colonies liberal wmd st 
provisions concerning Italian emigration which we hoped wo 
be helpful in Italy and counteract, to some extent at least, 
the impression which the territorial aspects ef eur position 
might create. The Ambassador replied by stating that he 
thought Italians would be most reluctant to return to or to 
go to territory under Ethiopian control. He mentioned the 
Clauses of the peace treaty with Yugoslavia which provided 
for protection of Italian citisens and rights, and indicated 
that these pledges had been repeatedly violated and had meant 
little or nothinge 


The Ambassador then spoke of the extremely delicate 
position in which the Italian Government now finds itself, 
mentioning the propaganda from the Commnists criticising 
the Government for associating itself with the Western Powers. 
He made a plea for having the entire issue postponed, asking 
4f it could be really necessary for it to come up and be 
decided at such a delicate time for Italy. 


At this point I said that we would consider the points 
which he and Prime Minister de Gasperi had mace. I asked 
him if it would ease the situation if at this Assembly only 
the eastern part of Eritrea and Somaliland were acted upon. 
The Ambassacor replied to this express the hope that 
Ethiopie might be given, at least at this t » only the out~ 
let to the sea contained in our position before the Deputies. 
I said we would give consideration to this point. 


The Ambassador then said that de Gasperi had aiso 
included in his message a statement to the effect that he 
appreciated the strategic considerations involved in the 
problem but that he chalienged the concept tnat the Italians 
were unable to provide necessary security to protect the 
strategic interests. 


ST 
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ZI again stated we would consider what he and de 
Gasperi had said. 


The Ambassador on leaving expressed great apprecia- 
tion for my giving him this opportunity to come in for 
this discussion and to deliver his Prime Minister's message. 
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PARTICIPANTS: H.E, Ato Abte-Wold Aklilou, Ethiopian Vice-Minister of 
Foreign Affairs 
Mr. John Spencer, Counselor of Ethiopian Ministry of Foreign 
3 Affairs 
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Mr. Aklilou stated that he had informed Emperor Haillie 
Selassie of our conversation of October ld4th, and, on behalf of 
the Emperor he wished to express appreciation for the sympathy 
which the United States was showing towards Ethiopian claims to 
| | Eritrea. Mr. Aklilou went on to enumerate other countries which 
Wiis had promised to support these claims in the General Assembly. 


. In accordance with the Department's recommendations con- 

, tained in GADEL 439, I informed Mr. Aklilou that the United States 
would support cession to Ethiopia of all Eritrea, including Asmara 
and Massawa, except the Western Province. I stated that we will 
favor postponement of the decision on the northwestern portion of 
Eritrea (the Western Province) because of the complications of the 
problem, which were well known to Mr. Aklilou. I then expressed 
appreciation for the Emperor's offer to make satisfactory arrange- 
~ ments regarding the U.S. radio facilities at Asmara, and told him 
that detailed discussions concerning our requirements in Asmara 
and Massawa could be undertaken after this territory had been ceded 


to Ethiopia. 


Mr, Aklilou mentioned his concern about the slowness of 
Committee One in completing its agenda, and his fear that unless 
measures were adopted to begin discussion of the Italian Colonies 
at an early date, the item would have to be postponed. He referred 
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to his conversations with the British Delegation on the 
subject and said that he understood Mr. Hector McNeil was in 
favor of having alternate meetings on Korea dnd the Colonies 
once the Palestine question had been completed. I told 

Mr. Aklilou that this procedure seemed satisfactory to me, 
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Secretary Marshall 
Mr, Hayden Raynor 


| COPIES TO: General Carter 
Mr, Lovett 

> Mr. Hickerson #* 
American Eabassy, Oslo 











Fereign Minister Lange of Norway called on me this morning 
at his request. 


He opened the discussion by stating that there were certain 
questions with respect to regional defense arrangements which he 
wanted to ask me, realising that quite possibly I would not desire 
to reply to them off hand. 


| He stated that considerable progress had been mde in 
| Scandinavian defense talks between Norway and Sweden and Denmark, 
but that it was impossible at the momemt to tell what the result 





would be. He then stated his first question as fellows: Would 
it serve the purpose of the present situation if Sweden could be 
drawn into the Scandinavian defense arrangements on the basis of 
assuming an obligation for the joint defense ef all Scandinavia 
with ne tie between the Scandinavian arrangement or the partic- 

- ipants therein with the broader regional arrangement. I stated 
that as he had realised, this was a question which I would desire 
to turn over in my sind before making a reply. In the discussion 
of this point the Foreign Minister stated that, Jt might be possible 





although 
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although he was net certain, to persuade the Swedes under 
such an arrangement to agree that this was a regional ar- 
rangement as defined in the Charter of the United Nations. 


He then stated his second question as fellows: Would 
it be possible for a eountry such as Norway to receive 
military supplies from the United States en a lend-lease 
basis in the absence of a formal tie with a broad regional 
arrangement? Mr. Lange argued in a mild 5 that it should 
be to our advantage to strengthen Norway militerily, even 
in the absence of a formal tie. He also spoke of the 
financial problem involved, stating that outlays fer mili- 
tary purposes weuld compete with and could not help but 
hinder the econemic recovery program. te stated that Norway 
was deficient in almost all kinds of military supplies. I 
replied that this also was a question which I did not wish 
to answer eff-hand and that I hoeyagy, | eeuld net give the 
answer as it would be to Congress. inted out, hew- 
ever, that in view of the limited availability ef military 
supplies and in light of the many claimants t I ques- 
tioned if such an arrangement would be feasible. 


Foreign Minister Lange then stated that decause of the 
limited availability of military supplies, beth from the 
U.K. and from the U.S., that from a short-term point of view 
an arrangement such as described under his first question 
might be the mest beneficial to Norway in as much as Sweden 
did have military strength. At this point I described in 
some detail what we have been deing on the three gdonths pro- 
gram of rehabilitation of old World War II materiel. I men- 
tioned the rewedu pping of the French divisions and made the 
point that there definitely weuld be materiel available fer 
distribution. I then spoke, however, about the ciainmants 
mentioning in addition to France the distributions which had 
been made te Greece, Turkey and China. I told Lange ow 
objective was to strengthen Western Eurepean countries in 
a military way. 


I said that as I evaluated the situation that the most 
eritical point from a pgees of view of pessible overt Soviet 
aggression would probably be the time when this ailitary 
materiel was flowing to Western Eurepe. I added, however, 
that I did not think in all probability this by itself or 
incidents arising from the situation in Berlin or any inci- 
dents except a planned incident would be the determining 
factor. I said the determining factor in “"y Jedgnent would 
be a general decision, pro er con, made by Qhe Soviet rulers, 
and that such a decision, pro er con, possibly had already 
been made. ne 










I mentioned that in my judgment the main deterrent to 
Soviet aggression has been the possession by the United 
States of the atomic bomb. I added that until fairly recently 
I thought the Soviet leaders probably had felt that the 
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American people never would permit the upe ef the bomb 
but that in the light of developments of resent months, 
including Berlin, and of developments hese Shat I felt 
the Soviet leaders must now realise thet the wee of this 
instrument would be possible and hence the deterrent 
influence now was perhaps greater than heretofore. 





In this part of the conversation Foreign Minister 
Lange stated that he wished to ask a third question, which 
he stated approximately as follows: Is it your feeling 
that impending doom is approaching? I replied that I 
could not answer this question, that no ene knew what 
was in the minds of the Soviet leaders or what they may 
have already decided, but that I thought as I had said 
before that the decision one way er the other would be a 
coldly-calculated one and not result of any Eprtiouter 
events taking place at this time, and that possibly the 
He ton pro er eon, had already been taken by the Soviet 

eaecers. 


During the eonversation I referred to ay discussion 
ef the question of neutrality with Fereizn Minister Unden 
of Sweden, and mentioned that he had based his case in 
discussion with me on the principle of neutrality much 
more than on the question ef preximity. In my discussion 
with Unden I therefore put the case ox what might happen 
in the world should the United States adopt the principle 
of neutrality. I menticned that while Switserland could 
maintain neutrality based on geography, that Sweden could 
not. I referred as I have previously, to the extremely 

. @xposed position of Denmark for which I had the greatest 
consideration, and also realised that Norway was in an 

, extreme] difficult position, although not as bed in this 

respect by far as Denmark. 
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EMORANDUM FOR THE UNDER SECRET+RY 


(Copies to Mr. Kennan 


Mr. 
Mr. 


‘The President decided that while it is 





extremely important that the people — 


to understand the facts of the case 
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brought 








the successive steps we have taken, the 


policy, 
Chinese 
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G.C. Marshall 
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DEPARTMENT OF STATE 
Memorandum of Conversation . 
SECRET DATE: Gevember 29, 1948 
SUBJECT: Former Italian Colonies. 


K 


PARTICIPANTS: he Under : 
Sir Oliver S. Franks, British Ambassador, 


COPIES TO: 





The British Ambassador ealled today at his em request te discuss, among 
ether subjects, the former Italian Colonies. 


The Ambassador stated that he had been asked by his Goverment te 
emphasise the importanese which it attached te the disposhi: of the former 
Italien Colenies et tis year's session of the Assembly. The 







I stated that I felt there is no diff 
two governments on this score. We are making 
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Memoranda oPesaiRection 


Rovender 2, 19468 


Situation in China 


PARTICIPANTS: _ K 
Sir Sliver 8. Franks, british Ambassador 


COPIES TO: ap. Spr e OA 


JE, 8, ¥,e CA 
Gubassy, Benking 
Eubesay, icmnéton 












The british Ambassador ealled 
ané asked if there vere any new dove 
to China. 


I dnfersedéd his thet there hed been nothing 
what I hed pogeeeuste telé him, that we contiaed ouppert 
the Aatienal Geverneasnot and that ve were sentinuing to 
Asplenent our eid progres avthorised by the last Cengrees for 
@ peried ending April 3, 1948. I pointed out Ghat ia the 
Fighting during the past twe meoaths in China the Bational 
Geverasent had euffered sericus lesses in sanpewer end materiel, 
the amseunts ef sueh lesses is some itens being considerably 
ter than the tetal of these itens being ired by the 
hinese Gevernnent under the present progran eid for China. 

i deoseribed the pattern ef defections ef Chinese Govermvent 
troeps to the Commaiste and pointed eut that ¢ « will te fight 
had been leeking en the part ef the Batienal Oevermet forces. 


Ip this general eennection Er. Spreuse peinted out that 
tee defection of many ef the ational Gever 


Speepe haa 
made un-enable tie position of the Fenaieins Mapéee : 


appointment tocay 
puente with respect 



















ch might 
have desired to resist the Cemrunists. Be aGfed Shat the reesent 
battles in the Hsushow-Janking area had, however, sQmeehst 
@ifferent and that tne Bationeal Goveraient trespge actually 
ebhowm a will to fight. 


I mage a brief peferense to the inpeadiny, visit ef Madare 


POM ot Chiang, 
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Chiang, etating Gust ebe was Likely te seek te obtain 
sommitaonts fer largecsteaio aic fru. the Bahted States. 
i pointed out that it sas 6iffie.lt for = 
Gevermesnt te aake any pudlic etetesent of pease, at 
his tise elwse te cake 8 full end aceuraté Ote t of 
the situation goulc be haraful te the position of tine 
Generelissine om his Covernne.t a46 te make 6 pisleadci 
etatecent weulé cbvicusly be unfe-Pr tc the Americas poopie. 
The Vaited States Governsent was tierefere sayiag notniag. 


The Anbaseader expressed Bis appreciation of this 
beéioatiecs ef the Geites States position ian China anc said 
that he would have Se. Graves heop in teveh vith the 
appropriate offices ef the Seperteacat is sesncetion vith 
f developments ie China. 
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Memorandum of Conversation 


DATE: 
Bevember 29, 1948 


SUBJECT: . 
Discussion Regarding the North Atlantic Past 


PARTICIPANTS: fe 


Sir Oliver S. Franks, British Ambassador 


- F. R. er Millar, Briti 
fhe Under Secretary ciao _ ow 


Mr. Palmer = AF 
Mr. Sprouse - CA 


COPIES TO: 


- we 
U NOE 
EUR 


Rabassy, Lonica 











During his eall by appointment today to discuss other 
matters, the British Ambassador said that instructions were 
being issued by the five Western Gurepean nations eoneerned to 
epen conversations next week in Washington en the subject of 
i the North Atlantic Pact. He explained that he was seheduled 
iit to ge on a speaking tour in the Mid-Best for the next week 

| er ten days and wished te present his apolegies fer his 
i absence from Bashington at this time. He edded that he would 
| be glad te eancel his arrangements if his presence were 
| mecessary. I said that I did not think it weuld be necessary 
| for him te do so since this matter would likely require 
| some gree | discussion prier to any formal action. Mr. 
Millar indica that it was his understanding that the in- 


structions being issued by the five governments represented 
né substantive changes from the decisions reached during 
previous discussions on this subject. 
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Memorandum of Conversation | 
DATE: Bevember 29, 1948 





Possibility of an American Mediator on Kashnir 


SUBJECT: 


K 


Sir Oliver 8. Franks, British Ambassador 
Mr. F. R. Hoyer Millar, british Minister 
The Under Secretary 

Mr. Palmer - AF 

ir. Sprouse - CA 


COPIES TO: Sy 804 


PARTICIPANTS: 


Rabassy, Londen 





During his eall by appointment teday te diseuss 
other matters, the British Asbassader said that he had 
been instructed te aseertain whether er net it would be 
possible to have an outstanding American serve as mediator 
on the Kashmir problem. I replied that I 41d set knew eof 

any sueh Ry rweey | ty and that I was inclined te think that 
the United States Government had its hands full with this 
type ef preblem at the present, having in mind particularly 

the Indonesian situatien. 
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% -» Bevember 30, 1948 
“i Pn es 


First Call of the Ambassador-Designet “Pregusy 


His Excellency Dr. Alberto Dominguez Campore, Ambisscdor 


Designite of Uruguey 
fhe Acting Secretery of Stete 
B®. Charles Spruks, Assistant Chief of Protocol 
‘Dr. Jose A. Mora, Minister Plenipotentiary, Embassy of 


Urugusy 
8/6 
&/8-PR 
ARA 
BPA 








—_———— <= 
—— 
* |, 


The Ambassador-—Designate of Uruguay @€alled on me today 
to present s copy of his betters of Credence and to request an 
appointment with the President. 


After the usual formelitics end exchange of compliments, 

| the Ambassador stated he uzs delighted to be in Washington. Se | 

: added that he is mot es career dipioust but a professor of inter- 
} metional las. 


HY i, I told the Ambassador that, in view of the recent election, 
‘in the President's sehedule was rather erowded and I was not sure 
how soon be vould be able to receive hia. 





| . Ho matters of & political neture were discussed. 


8S-PR: BCSpruks: jbj 
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Memorandum of Conversation 


DATE: Peceaber 3, 1946 


SUBJECT: (" ) 
Visit of Ambassador Outrata 
(ar. Lovett’s office) 


PARTICIPANTS: = Dr. Wladimir Outrata, Czechoslovakian Asbassacor 


Mr. Jan Patek, Commercial Counselor, 
Czechoslovakian Babassy 
Mr. Lovett aa 0 ' 
Mr. Bean = CE 


| Mr. Lovett - U0 — 
CE 

| CP 

| BP 








/ : —_—_—_—_ 
| . ' — 1698 
| 


The Ambassador presented a note, attached as Appendix A, 
describing the difficulties wnich his government has been 
having in securing export licenses. He summarized the note 
and urgently requested that his ety wage be given a precise 
statement of our policy in this field to guide its purchasing 

ogras and prevent present loss of funds through payments 


| or goods for which export licenses could not be secured. 


{ | The Acting Secretary replied with a sumsary of U. 5, 

} | policy, stressing its basis in the necessity to distribute 

| ; fairly items in short supply and to prevent the export of 

— items of military significance to certain countries. He 

emphasized that it was impossible to be precise about our 
restrictions. Action was necessarily ad hoc in character 
adjusted on a case-by-case basis to the changing supply situa- 
tion,and to changing appraisals of the security situation. 
The Acting Secretary agreed, however, to examine carefully 
the list of cases either rejected or still under censideration 
attached to the note submitted by the Ambassador. 


The Acting Secretary called attention to the fact that 
the volume of Czechoslovakian licenses granted had greatly 
exceeded the voluge of actual exports dur recent months 
and that insofar as this might indicate tha es were 
being requested not based on firm contracts, 3¢ was in viola- 
tion of the regulations of the Department : » More- 
over it delayed and in some cases actually prevented granting 
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of licenses to Czechoslovakian destinations, since it sug- 
gested that quantities being asked were in exeoss ef those 
mecesrary to meet normal requirements, wf ri 


The Ambassador expressed apprecistion fer this eonzent 
and indicated he would seek to clarify the situation with 
the Department of Coaserce. Hie felt strongly that there were 
no applications of which he was aware wnich were not based 
upon firm contracts. 


As a second item the Ambassador indicated that Mr. Kekich, 
Economic Counselor of the U.&. Embassy in Czechoslovakia now 
on leave in this country, had recently suggested to Dr. Fink, 
the Czechoslovakian Commercial Attaché in Hew York, that it 
might be useful hold, either sD pres e ovakia or in 
Bashington, an ‘verall discussion z ilovakian - U.5. - 
trade and other economic problems, including the question of 
compensation for U.6. property nationalised by the Csechoslovakian 
Government. The Acting Secretary indicated that this was a new 
idea which he would have to examine before replying. 


As his third ites, the Ambasseder called attention to an 
apparent violation of an agreement between the 0.8. and the 
Czechoslovakian Government (appendix B of the note) stipula- 
ting dollar payment for Czech eee sent to Austria and 
U.6. sone of Germany; instead 0.5. Headquarters proposed 
pertial payment in Czech crowns remaining in their hands after 
the evacuation of U.S. forces from Csechoslovakia. Mr. Bean 
said this matter had recently come to our attention and was 
being given cafeful attention. He expressed the hope that a 
reply could be given in a short tine. 


+. 2241. 
“ux (peda R-cut Yh Gating) 
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2. Beseuber 7, 1948 


Resumptien of Relations with Venesuela. — 


The Asting Secretary ef Btate 

Aabassafor Genrale Carnevali ef Veneruela 
Hp, Paul ©. Daniels, DBireeter fer ARA 
Mr. Willies L. Erieg, BvC 


OO 





ARA 
8/8 
Rabacay Garseas 





AubassaGer Gensale Carnevali ealled upen se this after- 
meen at hie request and inquired regaréing the Departaent's 
ition en eontinuing relatiens with the new Government 
Venesuela. Mr. Daniele stated thet the Department viewed 
with regret the everthrew ef a denceratic constitutional 
gevernaent and said that we were still ebserving the eourse 
ef evente ané that me decision had Been arrived at yet. 





saGer Carnevali interrupted and said there were 
in life whieh were desirable but that it was 
S preetical or possible te have Chen, 







re eid 


regarding 
ministers, the leaders ef Aesiésa Dencerd 
the leading aeubers of Congress ani the 
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leséors, were all dimprisened, and that Dr. Lenfer, the 
President ef the Chamber of Deputies, had been tortured. 


He said he hed ascertained this last fact in a telephene 
eonversation with President Galleges. 


rty was tak part 
rnevali said t 







ad Gates head been cast in the last eleetion fer 


Aocida rétiea but Ghat other parties hed alse partiei- 
pated in the elections whieh hed been coupletely free ana 





how 1¢ had been sible 








the 
Vene 





Asbassaéer Carnevali esrenely 
States Gelay resuming relations with 
Government. Re said that President 6011 










Ghe enly natiens whieh have ro ised 
ané Pera. Be intinated t 








rgentine Miiitary Attaché. 
question, he said Ghat he 414 not 
had referreé te the 0.5. Military Atta 


He went en te cay that United States 









reeegut mation vould 





preeipitate 
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recipitate a series of ailitary revolutions im Eeuader, 

livia, Colombia and Cuba, and in eonelusieg be presented 
Be with two documente setting ferth his own Views ané 
those ef the former Foreign Minister, Dr. Blaneo, on the 
Veneguelan revelution. 


Redert A. Levett 
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Memorandum of Conversation 
CORP DENTIAL PNT pesenber 9, 1948 
ees: Various Matters Relating to the 


United States and Cuba 





PARTICIPANTS: he Acting Secretary 
Cuban Minister ef State - Sefor Carles Hevia 
Ambassador Belt - Ouba 


aga: 





& 
Anonbassy, Habana 














The Cuban Minister of State, Sefior Carlos Hevia, 
@ealled on me this afternoon to discuss a number ef 
matters Vait , States-Ouban Felations. He 
eaid that eident Prie‘s ferefathers had fought in 
the Cuban struggle for independence and that because 
ef this background, the President had an attitude ef 
sincere friendliness toward the United States. In this 
@ennection, he mentioned that seme Ouban officials 
fri to the United States were reluctant to densn- 














strate their fri Decause te Go s0 t be een- 
sidered  y~-y~y! lar in Guba, dut t Presi- 
dent Prie was net @ to show his sincere friendship 





fer the United States. 


The Minister referred to eonversati laet evening 
between President fruman and President ©, end said 
that these discussions were earried eut in a frank 
sincere and friendly atmosphere. He explained that he 
wished to Giseuss with me various matters in the sane 
atmosphere. I told his that the President had inforned 
me this morning of his conversations with | t 
Prio last even and that I had leoked te the 
epper vans ty ef conferring with the Minister. @ remarked 

t 18 was a real pleasure to be able to, eeaveree in 
such a frank and sincere manner. 


n ae 
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The Minister stated that stabilizing the sugar 
indus was the post impertant edjective of his Govera- 
nent. year to year, he pointed out, 48 is aot ' 
known how guch sugar will be marketed Sherefore, 
mo long range planning ean be made. ile to the 
fact that sugar production is earried on fer four 
months each year, but that labor is paid fer twelve- 
month period. This system, he explained, resulite in high 
cost production, and the Cuban Government would like to 
develop other industries to supplement the sugar industry 
anc to absord idle labor the so-ealled dead season. 
He specifically mentioned the elepment ef Cuba's 
re Mee ye AR + By tg Eg 

cation @ eu ° @ progran » cannot, 
ef course, de carried out without economic and technical 
~ gssistance fros the Gaited States. Healee mentioned the 
G@esire of his Severnzent o> Sesee o> 0 Fete Sines pee- 
gram Gesigned te improve sanitary ecaditions by the coa- 
etruction ef sore modern aqueGucts and sewage aystens. 


The Rinister referred te the tariff preference of 
gugar whieh Cuba has historically enjoyed and eaphasised 

































the importance preferenes te Guba. 


effert Deing made by President 
end to reduce the cost of living. 
Cebe obtains eany of its basic 
feod commodities euch as lard, eils, riee and flour fres 
the United States and that his Goveranent hopes that it 
will be possible for the Uskted States te supply those 
commodities in greater quantity in erder to assist ia 


lovering the sest ef living. 


s&s deformed the Minister that this Gevernacat ms 
mest appreciative ef the rele 
wer in maxinizing 














extremely dif achieve 
mined by supply and demand, and because some 
bavi ower cost of living are able to prods 
wuch lover cost than sountries whieh have aie 
and liv standards. I remarked that =o 
the market in the United States we alway 
into account the domestic industry,” 
reducers in Havaii and Pu Rice. I 
bope that the Minister would understand 


s regard. 
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With regard to imereasing the supply of feedstuffs 
and ether sommodities, I told the Ninister that there was 
reason to believe that the production ef Sats ena oils, 
including lard, and fertilizers vill be Gext year 
and that barring some unforeseen conditi @uba should 
be able to procure er quantities. I etated that 
while agricultural implements were stiil mest supply, 
there were indications that the supply situation will be 
much better mext year. I said that I thought the supply 
situation with respect to rice and fleur had already 
improved considerably. The Minister agreed that this was 
true and at the present time there was no shortage what- 
ever ef these two ecumedities in Cuba. 


I informed the Minister that this Gevernzent woold 
be pleased te further the seonomic seoperation between 
the two eountriec and te render technical assistance. I 
then informed hia that we had some prodlens whieh ve would 
like te have sleared up and that it 414 net seem that they 
would be tee diffienl I referred te seme 
@ifficulties enced by American business iater- 
este in Cube end efferte that were made over a | 
peried ef years te conclude with Cuba a freaty of Frienéd- 
chip, Commerce and Bavigatien. I lained that there ws 
@lways some risk involved in any capital investment, tut 
that a certain amount of security is expected. I then 
expressed the epinion that the ereation ef a more favorable 
atmosphere fer capital investments t tend to etiaulate 
further investment in Cuba which would result in the 
development of mew industries. I also drought te his 
attention the long pending elaiss ef American nationals 
against the Cuban Gevernuent. 


The Minister said that he was aware eof the prebdleas 
eenfron American business interests and Chat he hai 

+ yey seussed this situation with several efficials 
ef the United States Chamber of Commeree in Guba. He 
seened te feel that none of these problems would be diffi- 
@ult te resolve and ted that perhaps some over-all 
treaty er alliance eould be eoncleded be the two 
countries. He said, hevever, that a Treaty of Friendship, 
Commerce and Ravigation as euch vould be politically 
impossible because it has been the subject ef se such 


wnfavorable publicity — Sy the past years, but 
Chought that an agreement with another sane would : 
accomplish the same objective so far as Suited States 
was concerned. I told the Kinister that 
Gifficulty at all in finding ea nase whi 
palatable. 
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The Minister referred te the elains iseue and said 
that it was the intention of his Gove 
these ~~ -y * He — ruses Gens 
message 86 reques 
a tribunal ef Accounts to liquidate all 
He peinted eut, however, that the finane 
The Cuban Gevernment was not goog at this ena 
@xpleined that when President Frio teok ever the presi- 
@ency in Getober there were no funds at all in the 
treasury. He expressed the hope that the Governsent's 
fiscal position would improve saterially next year. 


The Minister sald that he considered Cuba te be the 
southern boundary ef the United States and that sonsidera- 
















poesibility ef a werld sonflict 
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the course of © conversation vith the Oubas 
| Minister ef State, Seer Garles Hevia, eencerning other 
| matters, the Minister expressed the opinion that BUA 
funds sheuwld net be used fer rehabili 


economically unsound and ean operate 
ef gubsidies er tariff pretestion. Hea expressed 
) ae Ech vould qpectiiealiy with the 

or e agre 
Minister that it would seem unwise te assist in the 
rehabilitation of an esenomically unseund sugar industry 
in any country. 
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aw 


PARTICIPANTS: ie Jerménimo Remorine - arcen 








Dee Juan atilic Breamiglia @mtine Pereign Minister 
ambassador 

Mr. Lovett - acting iccretary 

Miro Siliiam De Paw 

Mr. Soler Re G01 Campo - Interpreter 


¥Yro Tewke'ury @ RFA 
s/s 
AA 


la 

RPA 

imbassy, Boenes .ires 
Embassy, Kontevideo 





The Argentine Fereign Winister inquired soneurning 
the age Bs ecndit ani I cave a, ve 
regarding PHOEPCSSe egain eaplain 
Seeretary was very sorry thet hée would =ct be able to 
ees .the “inister. 









piained that I had diseuased the 
Srusce pricr te 





aceep- 
and 





that it waa hoped that eae eubstential of the 
would be paid for by the importation tatin amertos 
of swropean producte. UFe Bracuglia sald tht he apytee- 
eiatec this position if the maxim benefite from bP 


Cut xT 





met 
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worse to be aphieved, Fo suid tht tre Bruce intinated 
that, in addition to the purciases referred to abvve 
there would probebly be purchases in argentina ascunting 
to several hundred militon dellara, At this point 

Mro Pauley said that he theucht there mig:t be scms mise 
understanding «ithe ancuns, fer he urwere rood 
ww, Bruse to Be tial pupebaess in the near future 
might ran te a bundéred rfllion dollars, After a ,eneral 
discussion, the *inleter apreed th.t Ere truce said it 
wes impossible to meke any 6. finite estimate as to the 
prebable finaneini of Aarsentine preducte, ait he «greed 
tiet the Pough ¢etimate of cme hundred rill don Gollars 
might prove to be high or icw, fr, Yrazuglia appcurcd 
t. De entirely vat! efter eith bie talk wlth “re  “muce and 
ap arently felt optimistic as to futupe 4sCaA relaticnse 


Dre Peeruglie tien stated that his fleld was that of 
polities and :.ot of eoon rics arri thet he would sueh pres 
fer to disouss tie Pleld cit: wie” be waa faniliar,. ie 
repeated a.me of his steternerts cf the preceecdine meeting 
mparncing im ceelrea of 4m, otina to eoopuerete with the 
maticnes cof the Sc aterm henisphere in lvportant world probe 
lems, aypecifiloaiis rm ent toning oorrsuni sme 





after sine general disouasion, I tesk the opportunity 
t dleguss ,ress reletions with argentina, At ecm length 
1 cutlines te Dre Pramiglia the strong fevlings ehiah 
ueveloped among ti: yreue in the United States, wich ecre 
pup, orted by sio.ens atressi., the dan.cre cf totalitarian- 
fam, fasciem, diotatcrahips, “asie, «toe I cxplained tist, 
weereas, the .resy se ti ent sud been vehement in ite 
den nelation of ti.se types of govermment ed a, alist spec 
oifie govermmenta, I felt tit @ were tempernie ettitude 
was greduel y developings I stressed the fect that the 
press regards iteelf as « sort of fourti. powur whieh eperstes 
with complete independence ac resents any sotion wiiieh it 
reparce as gurbing ite activitye I empressed regret that 
the press, Both in this country and in Arve tina, has at 
times severe oriticis<d the geovermeant in the ether coun 
try and that this ody ' eompliestes cur relaticn@e I 
eapreseed the hope thit in the United States anf in Angen- 
tina te aueh eaphasie would act be given to press items 
of o derresgateory character, purtioul in thoes cass 
wiere the criticlem eas of * irrvepons le and unfounded 
charsotere 1 strussed U.. fact, however, that there were 
Cc. rtéein measures «i:ic!. Lave veen teken in are.tina web 
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have appeared toe be cf a rcetrictive ciarecter end wiigh | 
have been gonstrued vy the Arcrican prese as cf a dietae 
torial ature ard that this has resulted in unfavorable 
@Gom-ente. If eapressed the hopo that, if there had boom 
measures of ti-'s type taken, ticy would be corrected in 
ord.r net te unnece vate cur fricafily relations, 
Dr, Framegiia rcoognis«d the rtanese of the press and 
expressed the bope that friendly relutiens rit! it sould 

De malntai nede 





Fention wae again sue oo: the desire of the .m et ine 
Goverment to huve @n eppertunity to discuss in advance 
o-rtain probleme of mutual interest which aight be oreught 
up et varicus conferences. re Pauley me ticned the fact 
tet, in eorm.eetion with th lfortheeming ee-nemic confere 
enee tc be held in ‘ems Aires, it wight be advantazecus 
te have pruliminary digcussioce with Armoentine of ‘iclals 
ae te ecrtain proposals which wight be jointly sup orted, 
Ure vawley remarked thet it sometimes happened at intere 
Arerioar meetin. @ that Siere «re twenty republics i ined 
up acainet whe United S:ntese “6 felt tict cemain proje 
eets of inturest te beth cuilicns couls profitably be clge 
cussed in an ffort to rcach » p-sacticel sted wilch could 
be supperted by the two countrlie@e Ore iiravuglia folt this 
Bula be highly desirable. 


On leaving, we Doth oxpreased the pleasure cf having 
had the eppertunity te diseuss ratters of mutual interest 
in tris frank and perecnal -anner.s 


Robert Ae Lovett 


sé AGH ADT Tewkebupy UB 
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Bre. V. EB. Vellingten Kee, Ghinese Anbdassader 


The Asting Secretary - Mr. Lovett 





on WU. UV. Butterworth, Direetor for Far Eastern Affairs 
8/68 
vE 
CA 











The Chinese Ambassador called at his recuest. He 
a wiehed te aseertain whether final deceision 
hed been reached regarding the Ghinese Goverazeat's previous 
requests fer a statement ef poliey end sympathy on the part 
ef the U. 8. Government and in the satter ef sending a 
high ailitary to Ghina. I weat ever the ground 
with Bie referring te the connunicstions whieh had taken 
place between the President and the Generalissias, the 
eetion taken under iastruetions by our Ambasseéer in Nanking, 
the statement whieh the President sede in a resent se 
conference, ot al. This was well-tried ground and it was 
obvieus that the Ambassader was not unfesiliar vith it, 
ee such so that 18 seems not that the real se 
ef hie inquiries was: to ascertain © Meo. Chiang -ehek 
haé Been able te accomplial since he neither haf aecompaniod 
her eon her visits to the heepiteal te see the Seere nor 
hed he been present when che was received by the President 
ané Urs. Truman. ) 


The Ambaseador alec referred te Mr. Bevin'se speech 
and particularly to thet part of it in whigh fi. Bevin had 
made reference to the Moseew Declaration ia the matter eof 
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gon-intervention in the internal effairs ef Ghina. 
thie and ether cuertions whieh be asked relating te 
s eonferenee ané to a report which he said he had seen 
the publie press te the effect that the BSER had 
te this Governsent against its shipseats ef args to China, 
it was epparent that he sought to be reassured that the 
U.8., Great Britain and Russia were aot in ecomsunication 
with a View te seeking a Gispositien satisfactory te thes- 
selves ef the eurrent sitasSion in China. I reassured the 
AabassaGer en this peint and he imm diately left thereafter 
seemingly satisfied. 
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Palestine; the Itelias Colonies, 


PARTICIPANTS: 
kr. Lovett, -eting Secretary 
Yohameé Keril AbCul Rehin, F¥gyptien Ambuessador 
kr. Reymond A. Hare, Leputy Director, Mi.i 
| COPIES TO: 
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The ambessedor opened the conversation by seying that the 
dest time thet he hac telked with me was on the oecasion ef 
his courtesy eall on his arrival, and be felt the time had 
come when it would be helpful for him to Giscuss sertein probt- 
lems of eurrent importence. First ef all, he said he wished 

. $6 emphasise his very sinsere personel iaterest in the min- 
temanee ef friendly reletions between Egyrt and the United 
Stetes. Such bed been his leng-standing persuasion anc, ia 
feet, it was essentially for thet reason that his Governnent 

: had ehosen him as its representative in Washingten. I thanked 

| the ambassedgor ead told him thet he eould de assured that we 

| entirely reeiprocated his sentiments aad I felt that we could 

go forward ca that basis. 


The Ambassador then spoke of the friendship whieh had 
traditionally ehereeterizeé relations between the United States 
and Kgypt but whieh hed reeently been eleuded by the Felostine 
situstion. He said that sentiment on the Palestine situction 
ren Geep ir the minds of the ~red people, eho were sonvinced 
thet they were gravely endengereé by the intreduetion into 
their midst of er alien group with aggressive intent. 





I interrupted at this point tc observe that 4% woulc, of 
course, be fruitless tc enter into diseussiog ef the develop- 
ment of tiis situ«tion, but I did went to empiiaaise the resli- 
ties of the ocse with which we are nov faced. The fect le thet 





there 
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there is a very consideruebdle group of Jews who are physically 

in Palestine and who could not be removed from the seene excert 
by @ force of arms whieh eannot be mobilized ast ther. Con- 
sequently, it is pecessury to regulerize the situation as soon 
&s possible so thet this new group ean be enabled te take its 
place as a responsible entity in the society ef aations ané so 
thet present uncertainties, such as the lseck of elearly defined 
bounderics, may be elininated. This edjeetive and dispassionate 
viewpoint is the basis of United States policy, and it seemed 

to me thet the interests of the Arebd itetes, and espesially of 
Kgypt, might well be served by a similer unemotional recognition 
of fact. Vhet we peed above 411 is peace. As the Ambassador 
was probably aware, the American Government hed in the recent 
pest been giving serious consideration to eertain eeononie proj- 
ects in the Middle iast, and American private interests, parti- 
eulerly the oil eompanies, were prepared to make vast expendi- 
tures in the area which would redound to the benefit ef the loe«l 
populetien. But nothing eould be done without peace and that 
was the reason why we must emphasize that aspect of the situ.tion. 


The Ambessador said thut he appreciated this expression of 
the American viewpoint and that he also had been grateful to note 
what had been done at American instigation fer the benefit ef 
the unhappy Arad refugees. He felt, however, that there was one 
aspeet of this situation which merited esis and thet wes the 
attitude of the arabd peoples themselves, spective of what 
the policies of their governments might be. The reaction to the 
Palestine situstion by the ordinary man on the street in the areb 
countries was one of fear: fear of Jewish territorial enoroech- 
ment, fear eof cut-throat Jerish eeonomic eompetition, and fear 
thet Isreal is a center from whieh Comsuniem will spreed its ten- 
seles to the Arad countries. The result of these very deep seated 
and strongly helé fears was that, ardless of what policies the 
Areb Governments themselves might fellow, the Arad people felt 
that they would be endangered by a Jewish State ani would act eon- 
seat to negotiations premised en the reeognition ef Iareel. Fur- 
thermore, it: vwas.ost traqa as the Israelis were seditiously asserting, 
that the arab ermics had been defeated. Actually, Arad exsusl?- 
ties had not exceeded one pereent and ao real test of strength 
hed over tak@n place, 


Referring to the Ambassador's assertion ef the er ef 
Commusism in Israel, I observed thet the group from which the 
present Government in Israel bas largely been drawn professes to 
be strongly anti-Communist, and it wes my belief thet such was 
actuselly the ease. Moreover, tie stronger oppesition slenents 
professed similarly anti-Communist sentiments, asd the Comnunist 
Party itself was of negligible importance. I gald that if the 
eounsels ef these more moderate elements were te 1, it me 
essential that the solution of the Felestine prevlem should be 
by pesceoful means. Continuing strife would only benefit the ex- 


tremists. 
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| 
A Returning to the ambassséar'’s remark regarding the mili- 
tary side of the question, I seid that, speaking as ene who 
hed hed some Slight soqcusintance with military matters, I 
would suggest thet it weuld be unwise ef the Arabs te dis- 
eount Jevieh military strength. The Israeli Army is sizeable, 
well-equipped and hes high morale. Furthermore, facilities 
for production of war materials in Israel have been developed. 
But the really importent point was to get away from any idea 
ef = military settlement and to stress peaceful negotiation. 
Any attempt to force the issue by » trial at arms would only 
, a result in ehees, formidable expenditure and the ereation ef an 
opening for trinaging in reenforeements from behind the irea 
eurteain. Under such eireunstances, Communist influences would 
| indeed have a field day. 


fo summarise ané to emphasize, I oaid, eur policy is to 

| reeegnize the accomplished fact of Israel's existence and to 

Hi seek to regulerise the situation by peaceful means. The United 
| States has a real interest is the Middle East and values the 

i frieadahip ef the Ared countries, But the enly way in whieb 

ii ecoperation ean be renewed effectively is by the retura te 

ii normal eonditions through peaceful aegotiaticn. 


The ambassador said thet this exehange ef views had deen 
very helpful, dut he wished to leave with me the ides thet it 
should still act be teo late to rethink this whole predlem ia 
erder to endeavor to find a more satisfactary solution. Time 
was Bo longer pressing ané he hoped that the United States 
Hii Government vould thiak ws before taking further eeticn, 
NW euch as Ge jure recognition er a lean. I replied that I doubted 
a if we really had mech time at our Gispesal. Time might indeed 
iil 3e Fegeens quite short if a peaceful selution were te be ef- 


The Ambaseadéoer also spoke briefly ef the Italien Calesnies 
question, saying thet the particuler % whieh he wished te 

hasize wes the necessity cf maintaining the concept ef not 
Only an inéependenat but « unified Libya. He said that he fully 
reeognized that there might be a necessity fer eame sart of 
transitional regime prier to the granting ef independence anid, 
although his Government would prefer te see such a trusteeship 
given to an Ared State, they would not odjeet if it were as- 
sumed by the United States er the United Kingdom. His Govern- 
meat was epprehensive, however, regerding any plea whieh would 
result in the partition of Libya. tad 


I told the ambassador we would be glaé to bear his thoughts 























in mind, but that this question would presume get @one up 
for discussion before the eoayv ef the secand part of the 


Special Session ef the U.N. assen in April. 
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| Indonesia. 


PARTICIPANTS: Sr. Robert A. Lovett, Acting Secretary ef State 


COPIES TO: 


ir. W. 8. B. Lacy, SEA 
Dr. Soonitre, representing the Republie of Indonesia 


U, PE, BOE, WHA, The Hague, USE Batevie | fois (Teaaurp ) 











Dr. Soemitro epened the conversation by ¢@ yeostos 








“his appreciation aly By mn. to reesive ° 


vontimed to tha haf two requests which he wi shed 
to make ef the ted States Goverment, which he made 
in view of the Betherlanis resort to police eetion in 
Infonesia: (a) that the United States Goverment would 
secora the Indentsian Republic beth tieal end esoncais 
» ani (b) that the Gaited States Goverment abrogate 
all seoneiec assistance to the Betherleanis, particularly 
eesistance under BCA, Br. Soenitro efded that he realised 
Ghat these requests would be diffieult fer the Gaited 
States Governmeat te nest. 


I @eld Dr. Goomitro thet I was very pleased te reeeive 
Ris and to Gieeues the Indonesian situation with ecuplete 
frenkaess. Im reply to his requeste, I siviced bie: (a) 
Chat the Gaited States et ots <x rofoundly regretted the 
ture ef events in Indonesia; (bd) t the Gai States 
representative en the Seeurity Council haf already requested 
the Council to meet in emergency stesion to consider events 
in Indonesia in the hope that hostilities eeuld be stopped 
ani perhaps the way prepared for some sort & conversations 
between the digputants. In this connec I ebdeerved that 
we had learned with great regret that the haf seen fit 


So request 
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te request the eee Couneil te pestpone gueh a neet- 
ing for two days; and (ce) that this Goverment would 
eondust iteelf in strict secordance with Senet ty Couneil 
astion in the matter, net enly because the States 
was a monbder ef the Security unsil, bet alee because 
it was the neutral menber ef the Seourity Somelil's Comit- 
too of God Offices. I peinted out that 4% was essential 
that the Gouneil meet ag soon as poon se. not = 

e. al se 









Gireet a ecase-fire order at the hostile parties, 
te request and eet upon authoritative reperts fren 
Gommittee ef Good Offiees. I eaid that with regpeet to 
abregating ECA assistance, Br. Seemitro ghoulé bear in 
mind that the BOA progres was peesioes wper en act of 
Gengress and that ¢ e in operations must be 
interpreted in Light the legiglation ané the intent 

ef Go es. I tela his that matter ef the sontina- 
anee BCA assistance te Indonesia was receiving our 

mest earnest songideration. I gnid Ghat eny Gissussions 
with Setherlands representatives on further leans sf ey sort 
would, of course, seace at ones. | 


i Br. Goenitre asked if it were pessible that the United 
HH) States Government would offer a reselution inveking sane- 

| tione under Chapter Seven ef the Gharter. I replied that 
sinee that was a thetieal question, I could not give 
an anewer te it but that Mr. Jes was 41 secussing 8, 
as well as related matters, with his colleagues on the 
Seourity Gouneil. Im this eenneetion, I remarked again 
that it seened te me easential that the three re repre- 
| sented on the Geumittee of Good Offices act with enanini ty 
Hi im thie matter. Again I assured Dr. Seenitro ef the 

ii extremely serious View that my Goverment teok of the 

it entire qituation and thet he sould be certain that Gev- 
f erament would get iSe course in ascerdance with the Pacts 
ae reported te the Seourity Gounsil. 


At this peint the senversation became gonewhat general. 
Be. Soomitre remarked that he realised hew Giffieult the 
position ef the United States had been anf was in this 
matter; that he expected the astien of the An pestpen- 
ing the Seeurity Gouneil meet de 
- @n oppertunity fer the escape tho se om his 
Governzent impriconed. I agreed that this was very 
ge | efding that it was common practice en the part of 
the UBER to foment ani to create and maingaia disturbances 
and violence everywhere in the werld. Dy. Geauitroe agreed. 


XT said that it gometines seemed inereaiihe to me that 
the parties had been unable to sompese hens fh rences 
whén the rewards for eooperation in Infons were oo great 


fe all 
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to all interested parties. I said that 
me to assess blame in this matter tut 
gaspeeted it rested pretty equally on 
until these recent unfortunate devel 

agreei. He gaid that he realised that 
made great mistakes in the past an‘ he 
hed arisen from @ toe great soneern for its prestige and 
from a certain pelitieal hypersensitivity on the part ef 
the Indonesian people. 


Dr. Goemitro gaid that he felt he aust sontinne te 
make appeals te the Ancrican public in whatever 6 he 
tho ught riate. I made it very clear to hin t 
eur eenversation was entirely eenfideatial. Se said he 
Chereughly understeed the confidential character ef the 
Cenversation and would net refer te it in any way im con- 
vereations vith menbers ef the press. 


Be hanfed me the attached nenoraniun. 






A , ges fer 
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. , tary ef State 
Mr. Charles 6. Rood ix, Chief, GEA - 
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Lacy end, im reiterating his deep con- 
pments im Indonesia, stated the desire of his 
te associate Meclf with the United States in 
ing en ené te the a Pp there. He 
that prinary ebdjectives of Dn men were te 

he fer ee hostilities, end 
make thares behind the status 
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I reviewed the Indonesian situation with the President 
in as great detail as time would permit. The President 
believed that we should concern ourselves properly to label 
the Dutch action in this case as soon as full factual 
reporting was available from the Security Council's Committee 
of Good Offices. He felt, moreover, that we should avoid 
taking any action in the Security Council which would involve 
us subsequently, in consequence, in adopting positions which 
we would be unable to maintain, either through the defection 
of our allies or because of the inadequacy of our own 
facilities. 
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SUBJECT: 


The Government of India's Interest in the Indonesian 
Case and India's Need for Economic Assistence from 
the United States 

PARTICIPANTS: ? 
Sir Benegal Fema Kau, Ambeesedor of India 
Kr, "obert A, Lovett, Under-Secretrry of State 
xr, I, 3, Chopra, First JSecretary- Mnbasay of India 
Mr, 4.5,B, Lacy, STA 


anes tm Mr, J.5, Sparka, WA 














The Indien Ambassador Called at his request. 
He opened the conversation by expressing hie Govern- 
ment's great concern eat the recent ~assave of evente 
in Indonesia, He handed se the attached side-sesoire 
which I looked over cureorily in hie rresence, 


I told him that I thouvht recent developszents in 
Indonesia hed somewhat overtaken some of the desidersta 
in hie aide.mesoire, I then went on to explain that 
the United States mesber of the Committee of Good 
Offices hed exerted every effort during the past several 
wonthse to reenncile the differences whieh separated 
the Duteh and the Indonesian Reoublic and thet in 
recent weeke he had even sosewhet exoeedied his function 
as e member of the GOC in thie respect, having et the 
last sinute suggested to rrime Minister Hatta the 
desirability of addressing a letter to the Netherlands 
which wae 4esigned to clarify his position with res- 
sect to the two outatanding differences of view which 
head materialized in the course ef the conversations 
between him *n‘ the Netherlands Foreign Minieter, 

I said that it anrrenred to us on the basis of inconm- 
clete information thnt the Netherlands hed eet forward 
their ultimetum Ctime-echetule so as to worke it difficult, 


if 
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sia and that it was alsoct 
inevitable thet some reeonsideration of the £CA aliet- 
wente would reealt, In the same eousenication ve efévised 
the Netherlands that should their resert to feree remit 
in bringing the Seeurity Council Af into the pieture 
as ve eupposed it would, the United States would be 
ebliged to suppert ir. Cochran’ « Dlen and to act ia 
escordance with the facte as they were presented te the 
Couneil by the Geumittee of Good Offices, I teld the 
Ambeaseafor further that as soon af we hed learned ef the 
Dateh police action we direeted br. Jes at Parise te 
Coneult with hie eslleagues on the Security Council te 
the end that the Council] be called into session iamedi- 
ately to eonsider the Indonesien case; but that uenforts- 
nately the U3 had seen'fsit to receest the President of 
the Council for ea two-day nostronement of this seetiag, 
@ request which we feel is prospted by the Cosiaforn’s 
desire to protract allitary aetion and te provide an 
y oppertunity fer escape to these Communists whoa the Hatta 
Government had impriconed, I sald that it was the hepe 
of the Departeent that the Security Council would icous 
eease-fire eréere and would request both parties te 
retuera te their pesitions statue que ente. I sonelated 
by saying thet ay Government shared his Government's 
& concern in this matter and would act energetically 
m execution of all orders of the Seeurity Counsil. I 
fated out that the suspension of ECA feas te 
ndonesiea wae, ef course, a unilateral ection on our part 
an@ we were seriously considering what te de about it, 


The Ambacsafor next invited ay attention te the 
politica) and eesnouic contitionse eurreatiy existing in 
Asie. He asid thet with the victery ef Gaenuia is 
Cuina, his government, vith the possible exeepticn of 
Pekietan, wae the only stable democratic one 

in Asia, Me enid thet the Government of India currently 
hee Communism ander effective contrel. Newever, asa . 
democratic constitution will be adepted within the next 
seven or eight sonths which will provide for eleetions 
on a universal sufferage bacie, hie governsent feels 
thet eerly rn4 eubdetantial econosic vrogres# sust be 
deaonstrated by it if the 50 to 60% of the Indian 
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population ewreatiy living at a near ctarvation level 
is te be prevented from carrying the eountry 5 
elestions frea toward either Connwmi a 
or Fascia. though the sedor enid thet he par 
tieulariy widhed to sake it clear that India was not 

for gifte, he anid that it 414 need asaistance 

fa materials ané dolier eredite, 


Z eaid thet I eould anderstend India's problem and 
thet ZI hed noticed that an over-all Geficit ef scae 
316 aliliions in its balanes of payments is expected in | 
1948 ané that I could ascure the Andasentor thet we 
are very sympathetic te India's situation and extrenely 
desirous of rendering every acsictanee pessible vith 




























due regeré te our songreceionss grens and our 
material reesurces. Aubacaelor mentioned food end 
steel as being tuo of the itens which Indie was nost 





Oa the question of food I observed 
but that it 





aaxiocuse te 
that the situation was easing considerad 
wae imcortant that countries outeide the dollar area 
should exer® every energy to obtain feod im-orts without 
expending Golliers. The Asbassador sentioned thet expected 
isporte Burwa, Pakisten ond Indo-China had foiled 
during the year whieh had worsened India's position, — 

In responses te ay question he aseured me that India was 
obtelising the eaxiwem assistance peesible froe Avetralis. 
On the question of stee] and agricultaral asehinery, I 
etree that Indien requireacnte were the very itens 
whieh were in esevere short ea: >ly throughout 




















wortéd 

an4 I asked if 18 wae act true that our steel allesations 
ly increaee’ to India recentiy. The 

that the sliecation had been 

increased te 38,070 tens fer the fourth quarter ef this 

year det sald that Indie's reqairesente vere in terus 

of mn4reds ef thoussnie of tons, 











leine@é to the Ambassador that whereae it is our 
ve of assistence possible, cur resources 
unlinited we are not 18 @ position to carry 
ahs calling aren the Seoreneey of tre” 
e ng Bpon ° 

eid that of couree I hal none but I wondered 
Very euch sore that could be aseonplished 
the predles on such a basis, since 

of our genuine 4eaire to be of aesis- 
tanee to Infile quite regardless of the question of Communica, 


tn 
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Ia resoonee to ay question ac to whether or not eecific 
wpeagures had been undertaken, such «<s definite identi- 
fiable requests fer leans, the Anbassedor said that euch 
requests were in preparation end would be saée in the 
aear future te the Exert-Iaport Bank fer specific 
developmental prejeete, I aseured his that he eould 
iafera his govermment that requests free India fer 
-epecific would be given sericus send sympathetic 
study by the US, 


The cenvereation then reverted to Indonesia. The 
Mabessador seemed satisfied with the position of the 
Departacnt eae I Geseribed it and asked tht he be one 
informed of Gevelepsents. I assured his that we would 
pase on te him all inforwgation which ve felt would be 
helpfal to his, 




















NEA: SOA J 8Sn exk of mk 
SEA: 4 SBLacy 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


































DEPARTMENT OF STATE pe 


Y AVAILABLE sh 
BEST COP Memorandum of Conversation r a 
EECRET DATE: Beoenber £1, 1948 
SUBJECT: Indone sia. | | KR 


PARTICIPANTS: fir, B. W. wan Kleffene, Betherlanis Anbaseaior 
Nr. Robert A. Lovett, Acting Secretary of State 
Mr. F. E. Wolting, dr., MOE 
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Mr. wan Kleffens ealled at his recuest etating that 
he wished to bring me up to Gate on the course of events 
fa Iafonesia. Me said that Netherlanie ferees hai eecupiced 
sogemerse anti that repertes to the effeet that the Republic 
retaken that city were antrue. He said that Netherlands 
ferces had reached “jepoe and Solo; that he had no reports 
en the Netherlands advance in Sumatra. 


| Hina | 
i vill I aaked about the rt that the Cabinet of East 


Kt | Indonesia hed My aye - van Keffens replied that this 
i | was true tat thet Cabinet of East Indonesia hed regi gned 





met in protest te Duteh military astion bat in order te 
remain en geod terms with the Indonecian Agpublic, with whee 
they realised they would presently be associated. 


i. van Klieffens then asked me te explain “how things 

eteni® at Parise. I eaid thet the state of affairs in Paris 
was not yet clear te se and that I was ewere that a geod 

- Beny press reports were ef a confusing Character. I teld 

Hr. van Kleffens, however, that I considered that the United 

States could take no ether course than to support a resolution 

which would eall en beth parties te eease fire emf which would 
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also @all worn the Comittee ef Geod Offices immediately 
to present a full fastual repert to the Seeurity Council 
on the latest develepments. I said that % Mot say 
et this moment what position we would take Om poapect of 
& Fegolution ealling en both parties to return te the 
status quo ante. és". 








Mr. van Kleffens said that he haf read press reports 
te the effect that the United States representatives at 
Paris had already branded the Netherlands asetion as a 
Breach of the peace. He geid that his Government had 
always taken the pesition that the Indonesian predlem was 
am internal effair to the BNetherlanis emf that the Uni ted 
Bations was incempetent to deal with it. Mj went en te say 
| that his Government hal accepted the Committoe ef Good 
| Offices velunterily as 8 matter of gerving their nenber- 
ghip in the Gaited Bations and that a dreaeh of the peace 
was, therefore, exeluded by definition. I said I was 
aware ef the Betherlands Government's position in this 
| matter and that I aid net propose to address uyself te 
} that at this time. I said I presumed he agreed, however 
| Ghat it was altogether desira for beth parties te state 
ly their aide ef the question and for Gomnittee of 
od Offices to submit a full factual report. Mr. van 
Kleffene appeared to assent. 


Mr. van Kleffens said that he haf the imprescion that 
geome eritical ebservers felt that Netherlanie silitary 
eaetion had been ed at the outest, in the public rele 
ons sense. I said I certainly theaght 1% het; that >* 
information we hai received, the manner in whieh The 
: Hetherlanéds hai undertaken pelice setion would not leek 
} pleasant fer the Netherlands when it was spreal en the 

yeeerd. Mr. van Kleffens said Ghat, in his opinion, ne 
wetter hew the action had been undertaken, the Gaited States 
Government would om Gay be giad that the Netherlands had 
taken this course of setien ginee it would have brought te 
on eoné the several years of Gigauiet anf violence end would 
have ereated gonditions under whieh a gevereign thi ted 
oy SH Infenesia, including the Republic, seuld be called 

RvO ag. 
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SUBJECT: 


The Acting Secretary 
Mr, Eliaim Epstein, 
Provisional Goveranent ef Israel 


PARTICIPANTS: 
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I pointed eut in this connection that 
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The Reverend Dr. Garland Hopkins, representing the 
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Dr. Hopkins ealled at his request warreeias hineelf 
as app en behalf ef the menbdership ef the Federal 
Gounsil of Churches. He said that his erganisations had 
aekea him to tell the Departaent ef State of their great 
eoneern ever the Indonesian siteation anf that they vere 
te tap at the position teken ty the Departeent of State 

this matter Guring the last several days. 














I thanked Dr. Kine fer his encouragenent anf revieved 
briefly the efforts the Gaited States Government to 
eashieve a settlement ef the Indonesian digpute ite 
perticipation en the Committee of Good Offiees, through the 
epecial efforts of Mr. Cochran, ani finally through our 
immediate action in a the Security Gouncil to meet as 
eocn a6 peesitie to sengider the natter. 


Dr. Hopkins t an @xpression from se en the action 
this Goverment would teke in the satter ef eentinuing or 
suspending ECA assistance te Infonesia. In reply I eugge sted 
that he wateh the press this ory SY topegrew morning for 
an announcement of eur desicion in s 


I told Dr. Hopkins that I felt the ; 




















®s position 


in thie ugly situation would be gubdjceted Bp govere eritici a 
fren 
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CONFIDENTIAL 
| = 9 - 
from various eeetors of the American community ani that 
if his eenstituents indeed felt the Departasnt was acting 
reperly, he should summon up as such fer it as 
+ sould. This be eaid ke sees oes - — a et ; 
that the Gaited States ve 8 
this situation into sonsenance with that the Seeurity 


Council; that sinee the United States haf but one vote on 
the Seeurity Council, the policies ef that body may not 
always represent the views of this Government, ani that he 
geheuld bear this in mind in evaluating the Department's 
posi tion. 
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wee The Australian Ambassaéor end Mr. Harry salled on 
| their initiative. Ambassador Makin stated that his 
government wished to exchange views with us aot only 
Fegerding the situatien in Indonesia, but in other 
areas of South Bast Asia. I replied that the officers 
ef the Department were of course available for such 
exchange of views. 


| | 
Han | Mr. Makin then stated that his government did not 
a feel that the reselutien proposed by the U.S. ealling 
|Faae | for eease-fire and withdraval to former positions in 
| Indonesia would, even if ebeyed, get to the root of the 
| matter, which was, in his opinion, the necessity to 
" achieve a prempt pelitieal settlement. I replied that 
we felt we should not complicate the present issues by 
introducing resolutions whieh vent beyond the immediate 
objective eof the Security Counsil, namely, te put an end 
to hostilities. I said that I did mot see hev, even 
efter the restoration ef peace, eenditions ¢o be more 
favorable for a stable political settlement than they 
were before the eutbreak of hostilities. iI stated that 
we felt that the question ef an ultimdte political settle 
ment would have to be roe A after the _Ammetiate 
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objectives of Sesurity Council ection were ashieved. 


Ambassador Makin made the point that the Duteh 
might have purposely prevented a full meeting of the 
@0C after hostilities began in order to forestall a 
unanimous report. Me mentioned the fact that the 
Australian delegate, Mr. Critehley, is nov im Kaliurang 
and eould not somsunicate with Betavie. I replied that 
I 41d not want to assume a “Machiavellian hand® in this 
fast, dut I did think it important that the somittee 
be able to meet as a body. 


ambassador Makin eoncluded the sonversatioen by 
stating that he was instructed to inform me that his 
vernment weuld clesely support the United States in 
ts announced stand en the Indonesian questien. 
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; Mr. new C é a'Affaireg/of Ir received by the 
— esting Beoretery of Sta _ ’ 


PARTICIPANTS: Mr, Lovett, Mr. Bakrf/ Mr. Mohammed, Mr. Woodward 
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Mr. Abdullah Ibrahim Bakr, formerly Iraqi Consul General. 
New York and newly appointed Charge d'Affaires ad interim of 


Irac at Washington, wae presented to me today by the Chief of 
Protocol, 





After an exchange of courtesies I asked the Chargé if 
conditions in his country had improved. Mr. Bakr said that 
conditions were gradually improving in Iraq but that there 
was etill a great deal to be done. I said that it seemed 
too bad that when we were ready to aseist economically in 
| that part of the world for the benefit of all concerned, a 
political question should prevent us from going ahead 
Mr, Bakr said that he agreed but that the problem of Palestine 
was for his country a grave question, and that no Iraqi 

> Government could face public opinion or long remain in office 
if it gave ite approval to a Jewish State in Palestine. 








The Soviet Government, Mr. Bakr stated, was now actively 
pushing Zionism in the hope of creating civil disturbance in 
the Near East, Bloodehed and revolution were a part of this 


echeme,. 
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echeme, The policy dated from the time of a conversation 
between Molotov and the Arab delegates to the United Na- 
tions in New York during the first session of the General 
Assembly, and following the election of the three Arab 
States to organs of the United Nations. Mr. Molotov had 
4nvited the representatives of all Arab States to the 
Soviet Consulate in New York City where he had told them 
that the Soviet Union was anxious to help the Arab States 
but that it was not sure of their attitude. According to 
Mr. BSckr the Arab delegatee listened with interest, de—- 
parted, and subsequently voted against various Soviet 
roposals in the United Nations, From that dey to this, 
fir. Bakr maintained, the Soviet Union hed adopted a 
specific policy of trouble-making in the Near East. 


At another point in our conversetion Mr. Bekr referred 
to Israel ce e cancer which had to be kept from spreading 
in the body politic of the Arab world. e aleo said that 
to give Palestine or a part thereof to the Jews would be 
comparable to our giving them New York State out of the 
United States. 


I tried to imprese upon Mr. Bakr thet we were con- 
fronted with a situation and notatheory, thet whether 
we liked it or not we were, ae a result of historicel 
developments now beyond our control, faced with a situa- 
tion that must be dealt with in the present and future 


and not in the past. 


I told Mr. Bakr that in my businees experience I had 
Jearned thet it was neceesery sometimes to take action 
rather than to postpone action to save what could be saved 
from a situation, or if he wished a medical simile, some- 
ee = a patient had to lose an arm to save the rest of his 

Ye 


At the end of our conversstion I wished Mr. Bakr a 


Pleasant tour of duty in Washington. He assured me that he 
was pieesed to have been assigned to Washington, 


Robert A. Lovett 
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Sir Gliver ealleéd at his request. homies froz two 
telegrams fren Mr. Bevin, ene ef whieh I sav, Bir Oliver 
informed me thet Mr. Bevin haf instructed the United Ki 
Gon Gclegate on the Sesurity Couneil to suppert the reselu- 

| tien effered by the Uaited States representative in the 

Hi. Infonesian case. Ur. Bevin wae coneerneé that the United 

' Stetes understani that in eo deing he was net committing his 
: 





| G,vernment te any further steps in the satter, particularly 
Ht } the eppliestion ef sanetions te the Hetherlenis, an est 
| whieh he considered would require a great deal 6. stuly. 
, Gir Oliver was coneerned te sfvice Nr. Bevin as te the 
agg to whieh the views ef ay Government coincided with 
6. 


Z told the Britigh Asbascafeor thet w re ef the 
Duteh astion in this matter as a Gelibterste affront to the 
United Nations ani thet we felt constitutionally a. eens 
to take the eteps whieh we hei teken in the matter. 
pointed out Chat it was our hope that reasenable and soder- 
ate meagures taken immediately would redues geeseure upon 
us to take more extreme seacures ultinstely, geamres such } 
Qs sanctions, whieh I felt the Seeurity Compell would very 
likely not accept. I peinted out that thegp .bed been great 
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Departaent to suepenti all ECA asci stance 
beth te Indonesia and to metropolitan He end that eur 


eetion in guapeniing alleestions to Inde wight pes- 
sidly reduce the presmre tc suspend all 6as to Foliand. 


I previewed fer the British Asbas the efforts 
whieb the Uited States Government hal as a 
menber of the Coumittee ef Good Offices ani otherwise te 
Bring the Betherlanéds anf the Indonesian Repubdlie inte sane 
degree of nt ani I reminded hin that the diffieult 
ehareeter of our position wae due te three things: (a) eur 





pressure upen the 
















- Soccatechiy neutral sesvership on the Coamittee of Good 
Offices, (bd) our obligations te the United Nations anti ite 
Charter, and (e) our great concern with the Berth Atlantic 





arrangesents. Sir ver eaié he fully unferstecé the 
Giffieult character of our position. 


! I sted te the Britich Ambassador that the 4, vera- 
| pent ef Gaited Kingdom might sare te efvise the Austral- 
| fan Goverment ef its views anf that seme caution and moder 
ation and regaré fer witinate steps were sallef fer in the 
prcese’ situation. I sdded thet Augtralia had act always 
ea parti sooperative in Infenesia, in Eerea, or 
in Greece. The British Apdaseefor eaid Ghat his Gvernnent 
hed found the Australians no less irritating. 
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fhe Governszent of Pakiscten's Interest in the 
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Mr. M.A.H. Iepahani, Ambassedor of Pakistan 
Mr. Robert A, Lovett, Under-Secretary of Stete 
Mr. W.S.B. Lacy, SEA 

Mr. E.F. Pox, BA 











fhe Ambassador called to discuss his note of 
December 25, 1948 in regard to the Indonesian cerse. 
He opened the conversation by resarking that he hed 
little to add to the views expressed in his note, 
exeerting thet he had since learned that the Dutch 
Airline KLM hed been denied the right to lend in or 
fly over Pakistan territory. 


I explained to the Ambassador our previous efforts 
to help effect a satisfactory settlement of this case, 
end our previous hopes that the United States seaber 
of the Committee of Good Offices woul’ be successful 
in this endeavor, I then went en to exnolein thet sbout 
three weeks ago we had advised the Government of the 
Betherlands of the serious eonsequences of their re- 
sortir~ to force, and thet we reserved complete freedos 
of eat -' 1 if they pureved this course, Therefore, we 
Peger ‘is offense gravely. I said thet the aatter 
Now is in the hands of the ‘ecurity Council, and thet 
we would not act unilaterally excecting only as ve rre 
legally boun’ to do, as in the cese of our estion with 
resnect to ECA where ue sust be assured Ghat the in- 
tended results of these funts be achieved, I e914 that 
all other action surt be by the Seouri8y Geaneil, end 
thet the delay in the SC which was caused by the US5h 
hed been unfortunate, 
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ZI stated that another aspect of this onan. nanely: 
fhe seorched earth policy being ee ey A 


Republican Forees and the pres repo MES ciniiess 
of eivilians, sust be f euane yA Beth parties 
sust respect agreements. This will Gime as the 


SC must decide who is guilty of the breath of pease. 


The Acbassacor stated that he hed ailegiviacs 
regarding the effectiveness of the SC, and that he 
feared we would be faced with a fait gocomp)t as is 
Hyderabad. 


- KE eaid that, speaking privately. I was afraid 
this might be 60, Dut thet I thought we should take a 
long-range View of these matters, and that I doubted 
whether action by individual countries in teking 
sanctions in defiance of the SC was a wise thing to 
Ge; and I added that, since he had referred te another 
@ase, we hoped the reeoanenfations ef UNCIP would be 
well received lest Kasmir become another Indonesia. - 


The Ambassador made’ no comment to this, and said 
thet he hed nothing further te aff to the subject of 
his note, I then ended the sonversation by saying 
that I hoped he would convey to the Government of 
Pakistan the full beekgro of our efforts in secking 
a satisfactory settiement in Indonesia, 





BEA: SOA: EFPox: rk 
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PARTICIPANTS: The Acting Secretary, Mr. Lovett 
The British Ambessedor, Sir Oliver Frani:s 
The British Minister, Mr. Hoyer Miller 
Mr. Satterthwaite- NEA, 
Mr. McClintock- UNA, 
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| U- Mr. Lovett 

UNAe=- Mr. Rusk 

| NEA- Mr. Satterthwaite 
| EUR- Mr. Hickerson 

















qi! | The British Ambassador called, under instructions, to leave a Note Verbdtb 
| with the Acting Secretary of Stete with reference to the existing hostilities in 
Palestine, A copy of this document is attached. Sir Oliver Franks read, from 
‘ a telegram just received by his Embassy, reports from the British Ambassador in 
Cairo to the effect that an Israeli column had bifurcated in the vicinity of 
Beersheba and that attacks were being made by Israeli forces across the Eeyptien . 
frontier froz the south and southeast on a line from Rafah extendin: fifteen 
| kilometers in the direction of El Arish. One Egyptian airstrip on Egyptian 
territory had been taken by the Israeli forces. Egyptian Spitfires hed landed 
| out of gas on British airfields in the Canal gones, thus implying that advenced | 
' I Egyptian airfields were no longer operable. ; 


-——_= 


When asked whether, if the treaty of 1936 were invoked, it would be invol-ed 
by the British Government or by the Egyptian Government, particularly in light of 
the fact that the letter government had recently show its dissatisfaction with 
that treaty, the British Ambassador said that he could give no straight answer, 
He emphasized that his information on the military situation was preliminary 
but that, according to the evidence now at hand, it seemed highly probable that 
Ae Israeli forces had crossed the Egyptian frontier and that in consequence a most 
serious situation had arisen, He spoke of the strategic interests of the United 
States and the United Kingdom in this area and, from the broader politicel point 
of view, the troubles which could ensue to both governments if the present threaten- 
ing situation were allowed to continus, a ; 


-~< 
- 


<y I said 
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I said that we agreed that the situation, if the facts were as 
represented, was a serious one and that we were ready to do our best 
to compose it. I said the President had been informed yesterday of the 
most recent information and that I would discuss the Ambassador's Note 
Verbale with the President at 12:30 today, I thought, offhand, that it 
might be useful for the President to instruct our Representative at 


Tel Aviv to make immediate representations to the Provisional Government 
of Israel, 


4s for the final paragraph of the Note Verbale, I could not but say 
frankly that if the British Government decided to resume the shipment of 
arms to the Arab countries this would be regarded as a clear violation 
of the Security Council's arms embargo. It would inevitably result in 
a demand in this country for the lifting of our own arms embargo which, 
as the Ambassador knew, had been imposed by us unilaterally even before 
the Security Council took action, Such a development would, of course, 
be highly unfortunate. 


Mr. McClintock suggested to the Ambassador that there was a seeming 
inconsistency between the first and finel paragraphs of the Note Verbale, 
The concluding sentence of the first paragraph reads "If the Security 
Council is thus flouted the United Nations will cease to be an effective 
force", yet the final sentence of the fourth paragraph clearly indicates 
that the British Government intends to resume shipping arms to the Arab 
countries, thus itself flouting the United Nations, 


Sir Oliver Franks at this point said that he had been given permission, 
but only in terms of "utgost discretion", to inform the Acting Secretary 
that a telegram had been received from the British Representative in Amman, 
stating that King Abdullah had received a message from the Jews (presumably 
the Provisional Government of Israel) that the time for negotiations for 
an armistice had passed, The Jews were interested now only in negotiating 
peace. If it was not to be peace, it would be war, Sir Oliver inferred 
that it was on the basis of this threatening information that his government 
had drafted the final paragraph of the Note Verbale. The British Ambassador 
was asked his opinion whether his Government would carry out the intended 
action described in Paragraph 4, if through the cooperation of the United 
States it proved possible to meet the suggestions made in Paragraph 3, 
with the result that the forces of Israel would withdraw from Egyptian 
territory immediately. Sir Oliver said that he was speaking only for himself 
but he thought it possible that his government would not proceed to arm 
the other Arab countries if indeed it was possible to restrain the Israelis 
from their present attack on Egypt and to get their forces back across the 


border. 


Sir Oliver reverted to his telephone conversation with me in which 
he had requested an interview with the President. I said that the President 
was giving no outside appointments this week as he was engaged on the State 
of the Union Message. Sir Oliver asked if I would present his case to the 
President and I said I would at once give him the British Note Verbale and 
report our interview, At the Ambassador's request I promised to ask the 
President to adcord him an interview at the earliest. pesgible Jowent 


eet ait AV P are i 
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All the evidence in possession of the British Government t 
the fact that, notwithstanding the truce and the resolutions Pn on hg 
the United Nations, Israeli forces are fighting on Egyptian territory 
where they are in possession of airfields, They have declined the us. 
of United Nations observers and officials and it seems that United Netions 
upon which the United States and Britain had both pledged their action are 
being deliberately and totally ignored. If the Security Council is thos 
flouted the United Nations will cease to be an effective force. 


2. The British Government regard the situation with grave concern, Unless 
the Jews withdraw from Egyptian territory the British Government will be 
bound to take steps to fulfil their obligations under their treaty of 19% 
with Egypt. There may arise out of this situation the gravest possible 
consequences, not only to Anglo-American strategic interests in the Mear 
East, but also to American relations with Britain and Western Europe, 


3. The British Government have no desire to get into conflict with the Jews . 
provided the latter accept the decisions of the Security Council of the 
United Nations and act upon them, They still trust that wiser counsels 

among the J2ws will prevail, They trust that it will be possible for the 
United States Government so to act upon the Jews as to make any military 
action by British forces on Egyptian territory unnecessary under our treaty 
with Egypt. This can oly be ensured if the Jews immediately withdraw from 


4e Meanwhile, the British Government feel bound to take the necessary steps 
to protect their own troops and installations in Transjordan, The British 
Government agreed not to supply any arms to the Arab countries provided the 
truce was observed, amd they understood that the United States Government 
were agreeable that Chapter VII of the United Nations Charter should be 
applied to either party which did not observe the truce, (m that basis, the 
British Government have carried eut their obligations to the absolute letter, 
They have refrained from moving arms and equipment even to their own installa- 
tions, thereby endengering their own troops in order to assist a settiement, 
In view of the very serious danger the British Government must now proceed 

to move equipme + into Transjordan, “Moreover, in view of the aggressive 

use to which the Jews have put arms obtained from Russian satellite coutries, 
the British Government will find themselves in a position in which they are 


no longer able to refuse to carry out British contracts to the Arab countries. 
BRITISH EMBASSY, 
WASHINGTON, D.C. 




















30th December, 1948 
cS 6 
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f = ALY the evidence in possession of the British Governnent 
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points to the fact that, notwithstanding the truce and the resolutions 
passed by the United Nations, Israeli forces are fighting on Egyptian 
cansbemne where they are in possession of airfields, They have 

declined the use of United Nations observers and officials and it seems 
that United Nations, upon which the United States and Britain had 

both pledged their action, are being deliberately and totally ignored. 

If the Security Council is thus fougted the United Nations will cease 

to be an effective force, 

26 The British Government regard the situation with grave concern. 
Unless the Jews withdraw from Egyptian territory the British Government 


| 
will be bound to take steps to fulfil their obligations under their 
treaty of 1936 with Egypt. There may arise out of this situation the 


interests in the Near East, but also to American relations with Britain 





and Western Europe, 


li. : gravest possible consequences, not only to Anglo-American strategic 

36 The British Government have no desire to get into conflict 
\ with the Jews provided the latter accept the decisions of the Security 
, . Council of the United Nations and act upon them, They still trust tet 


wiser counsels among the Jews will prevail, They trust that it will be 





| possible for the United States Government so to act upon the Jews as 
| to make any military action by British forces on Egyptian territory 
unnecessary under our treaty with Egypt. This can only be ensured if 

i the Jews immediately withdraw from Egyptian territory. | 

Ae Meanwhile, the British Government feel bound to take the 
necessary steps to protect their own troops and installations in 
Transjordan, The British Government agreed not to supply any arms 

to the Arab countries provided the truce was observed, and they 


‘ 


understood that the United States Government were agreeable that 
Chapter VII of the United Nations Charter should be applied to 
either party which did not observe the truce, On that basis, the 
British Government have carried out their obligations to the absolute 
/ letter, They have refrained from moving arms and equipment even to 2 : 
_ their/ 
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their own installations, thereby sndangering their own troops in order to 


assist a settlement. In view of the very serious danger the British 
Government must now proceed to move equipment into Transjordan, 
Moreover, in view of the aggressive use to which the Jews have put arms 
obtained from Russian satellite countries, the British Government will 
find themselves in a position in which they are no longer able to 


refuse to carry out British contracts to the Arab sountries,. 


|. BRITISH. EMBASSY, 
I. WASHINGTON, D. C. 








30th December, 1948 
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VISIT OF GREFK AMBASSADOR 70 DISCUSS CURREST QRESK CUESTIONS 


Vassili Dendramzins, Ambassador of Greece 





Athens end London by instruction 


—_—_ 














1688 
The Greek Ambassador called today to pay his respects before 
leaving for two weeks of consuliztion in Athens. He said thn: t he 
would like to hear any views which I might wish to express on the 
present coalition Government and any available information on our 
plans for future aid to Greece. 





I explained that I had mo special message or recommendetions 
concerning the Grceek Government. It has always been our position, 
as has been made clear en many occasions im the past, that the con- 
position of the Greek Government is e matter for decisicn.ty the 
Greeks themselves. Our concern is that Greece should have a Govern- | 
ment which can end is willing to assume the responsibilities of a : 
sovereign power, which cen act wigcroualy and efficiently to improve 
conditions in Greece, both economically end militerily. Ue have, 
quite frankly, been disturbed by the continuing inability or refusal 
of Greek political leaders to put aside narrow party ambitions in fa- 
vor of breed national interests. It should be obvious thet the very 
best conceivable government would be none too good for the job et hand 
im Greece. However, on too many occasions the Greek Government has 
proved umable to perform the normal functions of a sovereign govern- 
ment in coping with purely interne] problems, and has show «4 dis- 
couragin= tendency to consider thet the only way to evercome eny in- 
ternal difficulty is to obtain increesed American @8@s@reece must ec- 
cept its om legitimete res sonsibilities and be able te take cere of 
itself chen Amcrican assistance comes to an end. We Mate put a crest 


SECRE,- deal 
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deal of money into Greece during the past two years, particularly 

in relation to the size anc population of the country, Ourrent aid 
to Greece is being expended at the rete of approximately ome million 
dollars a day, higher even than the rate for China. It must & ad- 
mitted that the results have not been very encouraging. When we re-— 
quest appropriations from Congress for foreign sssis<ance, we will 
neec to be wery frank about pest performance, anc therefore many of 
the discouragins factors in the Greek picture will be broucht out 

in the open. It should be clear to the Greek Government that the 
United States cannot carry Greece indefinitely. Unless it can be 
shown that the Greeks are doing all in their power to solve their 
internal problems, the United States may have to decide whether the 
money allotted to Greece might not be used to better advantage else- 
where in tbe world. 


When the Anbessador asked if I considered the present sise of 
Greek armed forces sufficient to meet the guerrilla threat, I pointed 
out that, though I em no military expert, our officials in Greece are 
agreed that the present Greek Military Establishment, as now equipped, 
is adequate to the situation if it were well commanded and led. The 
failure to break the back of the guerrilla movement during the past 
year is mainly due, according to our reports, t a lack of leadersiiip 
and morale. I referred to specific instances in the Grammos and Vitsi 

. campaigns when several divisions had either refused t fight or had 
retreated without adequate cause. The presefit size of the Greek armed 
forces, inclucing the increase of 15,000 approved after Generel Mer- 
shall's visit to Greece, is very large indeed for a country the sise 
of Greece. The Greek Army also possesses great superiority in numbers 
and equipment over the guerrillas, who have not increased in aumber 
during the past year. The solution would appear to lie in increasing 
the efficiency and determination of the present national forces, 
rether than by injudicious ani economically erippling augumentation 
of the mumber of men wmier araus. 


I told the Ambassador thet we are also disturbed by the rapid in- 
crease in the number of refugees, which within a little over a ycsar 
has grown from 300,090 to the present alarming total of 700,000. I 
cannot teil, of ccurse, what has causec this, or whether it incicetes 
a lack of confidence of the Greek people in the Government end the 
Government's ability to meet tne military situation. However, in vier 
of the fact thet the guerrillas control no larger areas of Greece than 
they dic a ycar aso, this unexplainec rise in the number of refugees 
suz7ests that somethin: is wrong which calls for urgent correction. 


As for the emount of aid for Greece and Turkey which the De>art- 
ment intends to request of Congress fcr the coming pear, I teld the 
Am>assador thet 1 could mot give him eny specific figures at this cime. 
This metter is nov under coneideretion in the Bureau of the Budyet, 


There 
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where tc Greek-Turkish estimetes er: still lumpe@ together in « con- 
tinczency fund thet includes agsistence to other soumptries, such cs 


Chins. 


¥ The Ambasseccr shoved gc a ticker sicry just received from Lonc:n 
reporting tht the signinc of an Atlantic Pact ie scheduled for early 
s>ring and will perhaps texe place on a ship in aid-Atlantic; thet 
Eire, Iceland, anc Portugal are to be invited to join th- Associetion,; 
and th:t in all probability invitetions will likewise be extended to 
Italy, Greece, and Turkey. I said that, as fear as I knew, there is 
no truth to eny of this press report. Such Mediterranean countries 
as Greece and Turkey could certainly not be eonsidered a part of the 
. orth Atlantic family of nations. Furthermore the preliminary nature 
| of current discussions on this subject do not permit the scheduling 
| ef any meeting to “conclude a pact.* When the Ambassador mentioned 
the possibility of a separate Mediterranean Pact, as has been pre- 
viously advocated by Mr. Tealdaris, I suid I had no views to express 
on such an eventuality. It is for the Mediterranean countries thes- 
Selves to decide whether they wish to be associated im a regional 


grouping. 
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Tt 21683 
Sir Oliver Franks said that he had been instructed personally to thank the 

Acting Secretary of State for the prompt and effective intervention which this 

Government had made with the Provisional Government of Israel and which had 

resulted in instructions being given by the Israeli Government for the withdrawal 

of its forces from Egypt. 





The British Ambassador said that Mr. Bevin, in view of the very great strategic 
interests of both the United States and Great Britain in the Neer East and in the 
| light of the necessity for an adequate defense in depth of the Suez Canal, very 
much hoped that the American Government might find its way clear to exert pressure 


Wiviii si 
TE 





on the Israeli Government to withdraw to the lines in the Negev established by 
the Acting Mediator after the adoption by the Security Council of its resolution of 
November 4, 1948. 


I told the British Ambassador that for a variety of reasons I did not feel 
that we could accede to Mr. Bevin's request. While, in an exceptional case such 
as that wher. the incursion by Israeli forces into Egypt threatened a much more 
nein grave conflict outside the boundaries of Palestine, we had been willinz to make 
strong representations, our general line of policy was to operate through the 
United Nations, It did not seem proper for the United States to take on itself 
the responsibilities of the Security Council and apply them wmilaterally, Further 
more, we had found in practice that strong representations, to be effective, : 
ehould be used sparingly; otherwise notes often were merely interestinz documents 
for the archives but useful for no other purpose. Finally #f " bad eur position 
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On the Conciliation Commission to consider, The Israeli authorities 
already believed that two of the Members of the Commission were prejudiced 
in favor of the Arabs, since Turkey was a Moslem country and Frence not 
only hed 25 million Mohammedans living under its juriséietion but also 
had not voted for Israel in last month's sessions of Security Council, 
If we were to achieve anything as an impartial menber.of the Gommission w 
could not jeopardize that position by taking a line which would cause 
the Israelis to feel that even the third Merber was against then, Meanwhile, 
of course, we continued to share the British anxiety over the situation 
in Palestine and were not stinting our efforts to do the utmost to bring. 
about a cessation of hostilities, In fact we were this afternoon addressing 
. new representations to the Governments of Israel and Egypt, based on a 
report received last night from the Acting Mediator, to the effect that 
Egypt had said it was willing to undertake negotiations all across the 
board with Israel under United Nations auspices, provided Israel accepted 
a cease-fire by 1400 hours GMT today. The deadline was so short that we 
were inclined to be suspicious whether the offer was bonafide but we thought 
HH that a representation was warranted by our desire to do everything possible 
Hl to facilitate a cessation of hostilities, 





MH Sir Oliver said that the second main point which Mir. Bevin wished to 

i HH | make was that with the continued stress of warfare in the Near East condi- 

mitt tions in the Arab countries would become, as he put it, deliquescent, or, 

to use the more graphic aphorism of the Foreign Secretary, "We should have 

another China on our hands", Accordingly, it was of the utmost importance 

that the United States and Great Britain, whose strategic interests were 

80 involved in that area, do their utmost to compose this dangerous situation, 

Mr. Bevin wondered if the American Member of the Conciliation Commission 

might not be instructed by his Government to keep in mind the strategic 

i interests of the United Stetes and the United Kingdom and to use his good 

Hi influence to further those interests. I said that, while naturally we would 

Hi give background information to Mr. Keenan, our Representative on the 

‘HH Commission, we had no choice but to do our utmost to play the role of a true 

He eonciliator. Mr. Keenan and his colleagues had the task of trying to find 

gome common ground for agreement which would be acceptable to all the 
we 


concerned. If they could get agreement between the parties 
bound to accept such an arrangement, However, Mr. Keenan of course would 
comport his action to the main lines of poe yo mp oo — made 
lic to the world Dr. Jessup in his spee ore on 

nd 20. I ef recapitulated our main points, including the fact 
i. that if the Israeli Goverment desired to benefit by the territorial pro- 
visions of the resolution of November 29, 1947, it should be expected to 
relinguish such areas aS were awarded to the Arabs by that resolution but 
were now occupied by Israel, as Jaffa and western Galilee. other words, 
























“¥aiplScations of 
they could not have it both ways, As for the strategie: ca 
the situation, I said that Mr. Keenan would be briefa ° een went, 


The British Ambassador seemed to be satisfied with 
at 
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Sir Oliver then said that he had received permisaion to tell us 

that shortly British reinforcements would be sent.to the Gulf of 

Aqaba, He did not, however, wish to inform us officially of this 

fect if we had no desire for such intelligence from his Government. 

In response to questioning the Ambassador intimated. that the British 

reinforcements would be sent from outside by sea and that they 

numbered three companies in strength, (Mr. Bromley, however, murmured 
2 that he thought something like a battalion was being sent to Aqaba.) 


I said that we had already received similar reports from other 

sources, including the press, I did not think that this Government 
wished to be officially appraised of the Ambassador's information, 
As a matter of friendly comment, however, we wished to raise a little 
red flag and point out that if the troops indeed came to Transjordan 
from outside the Mear Eastern area their arrival would be construed in 
many quarters a8 a violation of the Security Council truce resolution 
of May 29, which explicitly forebade the movement of military personnel 
into Palestine or the neighboring countries, 

















The interview concluded with Sir Oliver handine me a written 
statement of his Government's views on the situation in Chine and a 
memorandum of its views with respect to the IRO, 
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Memorandum of Conversation 


CONFIDENTIAL DATE: January 6, 1949 





10:50 am. 


Overthrow of Gove nts of the American Republics 


by Force 







U- Mr. Lo e 
io Esquivel, Ambassador of Costa Rica 


CPA - Mr. ett 


TK fede 
ARA 


CPA - Mr. Bennett 
American Embassy, San José (informally) 





Following preliminary social remarks, the 

Ambassador of Costa Rica stated that he had desired 

to call on me to present some of his views concerning 
the recognition problem in the cases of governments 
established by coup d'état. He said that his approach 
was motivated by our recent conversations with the 
governments of the other American Republics on the 
defense of democratic regimes within this Hemisphere. 
Ambassador Esquivel made the point that he wished to 
speak as a "Pan Americanist" rather than as a diplomat. 


The Ambassador declared that his Government had 
welcomed the recent initiative on the mrt of the 
United States since the problem is one of great concern 
to Costa Rica as a sincerely democratic and peace- 
loving country. Sefior Esquivel dwelt at some length 


on the need for a concerted program to bulwark democracy 
in the American continent and to encourage the extension 


of basic human rights to citizens of all the American 
republics. In expressing approval of non-recognition 
as a general policy with respect to unsatisfactory 

regimes, he asserted strongly the view that so long as 


certain 
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certain governments of the Hemisphere indulge in harsh 
and repressive policies with respect to their peoples, 
there is little opportunity or incentive for the 
economic development needed to bring improvement in 
the standard of living and provide a more stable 
political environment. He explained that his Govern-. 
ment had withheld recognition from the new regimes 

in Peru and Venezuela but had immediately recognized 
the group now in power in El Salvador since it perceives 
a basic difference in the fact that the coups d'état 
in Peru and Venezuela unseated governments based on 
popular elections, whereas the Junta in El Salvador 
moved to take power to prevent President Castaneda 
Castro from extending his period in office beyond his 
constitutional term. 


I replied to Ambassador Esquivel that this Govern- 
ment is giving careful study to this very difficult 
problem and that our concern over the current situation 
is evidenced through our recent consultation with the 
other governments. I commented that a study recently 
made in the Department of some 28 or 29 revolutionary 
changes of governments had indicated that in general 
the procedure of non-recognition alone has not been 
particularly effective in preventing the transition 
of power by extra-constitutional means. I went on to 
say that our experience over the years with respect to 
this problem has led us to the conclusion that in 
actual practice non-recognition is a rather feeble 
weapon as a means of achieving the desired results. 

I mentioned, for example, that, in the case of Venezuela, 
the United Kingdom, France, Switzerland, the Vatican 

and other democratic powers have already renewed normal 
diplomatic relations with the new government, leaving 
the United States in a rather anomalous position. I 
said to the Ambassador that replies received from the 
other governments to our recent circular indicate thet 
in general this view of the inadequacy of non-recognition 
as a policy is shared by the other American Republics. 

I assured the Ambassador that this Government is con- 
tinuing its efforts to find some method which will 
effectively discourage the overthrow of governments by 
force and which will encourage respect for and belief 

in transition of governmental power through democratic 
means. 


The 
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The Ambassador then requested Mr. Bennett to read 
in translation a political columm from a recent issue 
of the Diario de Costa Rica, a leading newspaper of his 
country. ‘The tenor of this article was to the effect 
that the Department of State concerns itself too much 
with the maintenance of good relations with members of 
governments, whatever their stripe, and that the Depart- 
ment should instead establish ties with the people. — 
I remarked to the Ambassador that an obvious comment 
on the article is an inquiry as to how a government 


establishes relations with the people of another country. 


As he was departing Ambassador Esquivel said he 
wished to mention a final point--the problem he faces 
at the World Bank over financial assistance to Costa 
Rica. He admitted that in point of fact the present 
Government in Costa Rica is not a constitutional one 
and said that he is convinced that the World Bank is 
holding up loans and other assistance to Costa Rica 
because of this fact. He urged the adoption of a pro- 
cedure whereby international organizations wuld lend 
support to private groups and autonomous organizations 
within countries needing development rather than deal 
exclusively with governments. I suggested that he 
discuss this problem with Mr. McCloy and went on to 
mention to him that he might also take the matter up 
with Mr. Martin of the Export-Import Bank, the latter 
being an organization perhaps more qualified to deal 
directly with private organizations. 
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Memorandum of Conversation z 
_ 
SECRET '. @emuary 11, 1949 
SUBJECT: 7 
Indonesia 
PARTICIPANTS: 
Mr. E.X. van Kleffens, Ambassador of The Netherlands 
Mr. Helb, Counselor, Netherlands Embassy 
Mr. Lovett, Acting Secretary of State 
Mr. Butterworth, Director, FE 
' TO: U 
s/s 
FE 
BUR 
UMA 
American Consulate, Batavia — 
—uericen—ixbacsy,—_ The Eagar — 





Mr. wan Kleffens anc Mr. Helb called at their 
request to discuss Security Council action in the 
Indonesian case. Mr. van Kleffens expressed the fear 
that another proposal for the withdrawal of Dutch troops 
from Republican territory would be offered in the Security 
Council. He stated that his Government eould not 
acquiesce in such a proposal, in as much as chaos would 
result in ti: evacuated territory and the Netherlands 
Goverment was Getermined to sarry through its obligation 
to leunch a free and iniependemt United States of 
Indonesia under conditions whieh would give it the best 
chanees of success. He stressed the point that Queen 
Juliana's recent speech and other officiel pronouncements 
eof his Goverment were sufficient evidense to the world 
of the Dutch intentions to grant sovereignty to a United 
States of Indonesia. 


I replied that the Indonesian problez had been blown 
up, as a result of Dutch military action, to kb point 
where it was extremely difficult to handle. [I said that 
public and Congressional opinion might be A in a 


direction which would be extremely adver See interests 
both of the Netherlands and of the Unit ar instutles 
jeopardising BCA aid to Holland and the tic 
Security Pact. fo the Ambassador’s cube that public 
reaction was unjust to the Dutch, md to Sis eentention 





that 
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that American public opinion was split on this question, 
I replied that we had to face the politigal reality of 
an extremely adverse reaction to the Duteh gttack and 
that what the Dutch have stated as their intentions in 
Indonesia was not sufficient to take the heat out of 
the situation. I said that I eould not recommend what 
thay should do but felt strongly that they shoulc do 
something positive as an earnest of their bona fides. 
I particularly mentioned the release of the Republican 
leaders and stated that while I did not know whether 
the Netherlands could name a date for the transfer of 
sovereignty, I felt that something along that line 
might be the answer. I mentioned particularly the 

| serious possibilities inherent in the Asian conference 

ealled by Nehru. 


| Mr. van Kleffens went on to explain where the Dutch 

| would move fram here. He stated en the one hand that 

the Republican leaders had seemed to welcomes liberation 

| by the Dutch from their extremist following, and, en the 
f | ether hand, that Hattea'’s influence ani popularity seened 
ee | to be declining in Java beeause of the fact that he is a 
Sumatran. He stated it was the intention of the Nether- 
lands Prime Minister, Mr. Drees, now in Batavia, to 
Semple public opinion with a wiew to finding out who 
might represent the Republican state in the interim govern- 
ment which the Dutch expect to form shortly. Ambassador 
van Kleffens requested that this Government do what it 
could to resist a “desperate move" in the Security Council, 
i affirming that his Goverment waild not wish to be placed 
| in A position of non-oonformity with Seenrity Council 
action. 


I made it very clear that the situation was one in 

| which “almost anything eould happen", and that I was 
greatly disturbed, although not complete surprised, by 

Gevelopments since the Dutch undertook military action. 


Ambassador van Kleffens said that he would convey 
- | the gist of our conversation immediately to his Govermn- 
ment. 











RNS = 

















, 
ot oe 
—_ 


ere ..: 
Robert Lovett | 
Acting Seeretary 








EUR: WOE: FENolting: TV 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 





1G 4 4 
» oe~" 


o 
~ 








ECRET 
DATE: Jamuary 12 


s 


gIg 
DEPARTMENT OF STATE 





Goverment ef Israel 


lr, Avbrey Eben, Israeli Representative before the United Nations 


—— Memorandum of Conversation 
GE - Er, 





ir, Eliahu Epstein, Specia] Representative of the Provisiom] 
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I replied that there wre two reasons why it would b @ifficult 
for this Government to make an across-the-board statement with respect 
wo our wmaninity ef policy with the British. Goverment im the Middle 





Isreeli eleetions provided, as was heped, the Israeli Government returned 
Ww those elestions was a moderate Goverment wrthy ef de furs recognition, 


Although the Aide Memoire which Sir Oliver left efficlally embodied 
ef the points covered in his telegran of instructions which he said 
the earmarks ef having been drafted by the Cabinet iteslf,it contained 
paragraph for my ewn private information which was not paraphrased in 
oe This referred to the recent conversations betwen the 
Minister ani the British Pereign Secretary. &. Schuman 
es saying that France had a population whieh included 
Hoalens and therefore hed to be very careful in the attituie 
adopted on Palestine. Meverthsless, the French Goverment had been on 
extending da facto re tion to Ierael when 4t stayed its 
of Isreeli defiance of Security Council resolutions, 


main point - the desired United States statemnt of mutuality 
the United Kingdem om Middle Fastern policy - it was pointed 
that much would depend 
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thourht it might be possible, 
Mm hg ay Commons dic not see’ to recestablish the lin 


ef 
k with w, for either the mw Secretary of State 
t to makes a statement which would 4mcfcate that 


East as quickly as possible. J thought thet 
hhane gach 0 statement on a pog lile the announcement 





provided het Mr. Bevin's 









advenced merely as an off-the-cuff 
@uo Govermments eould extenl recovnition 
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Memorandum of Conversation 


DATE: January 22, 1949 


SUBJECT: 
J 
“~ 

PARTICIPANTS: Secretary Acheson, 6 an 5 

Mr. Lovett, 7! MZ 

Mr. Webb, 

General Carter pe sid 
COPIES TO: 











ere 1—1483 


The Secretary met with Mr. Lovett and Mr. Webb at 2:30, Friday, 
January 21, and discussed the following problems: 








1. Mr. Lovett’s status - - - it was agreed that appropriate adminis- 
trative action should be taken to designate Mr. Lovett as Special Assis- 
tant to the Secretary during the remainder of his stay in the Department 
(S/S responsibility). 


‘Tope 2. Mr. Lovett provided background on the ‘‘retention of plants in 
S~ Germany’’ paper awaiting signature of the aide-memoires to France 
' yb sand Great Britain, The question was raised as to who was responsible 

for coordination and follow-up with Congress, This problem should be 


| thoroughly analyzed and report made to the Secretary. 











3. Mr. Lovett provided background on the Department press release 
relative to recognition of Venezuela. 


4, Mr. Lovett provided background on Indonesia, In this connection, 
it was pointed out that the Security Council resolution was poorly drafted 
and assigned the proposed commission areas of responsibility which 
appeared to go beyond the limits of the Indonesian Republic and therefore 
might prove difficult. 
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} {{.--- Mention was made of a proposed bill Senator Pepper is working on 
ic to cut off all aid to the Dutch. This should be watched closely. 


No mention was made of Dr. Frank Graham but his status should 
be clarified. Is he presently connected with the State Department ? 
I believe he is under the impression that he is still a Special Consul- 
tant to the Secretary. Mr. Acheson is to confer with Dean Rusk, Nolte 
and Butterworth early next week to get thorough briefing. 


5. Dr. Jessup is scheduled to leave the United Nations U.S. Mission 
shortly. li any action is to be taken to retain him it must be done at 
once. Possibilities were to replace Austin in the event Austin’s resig- 
nation is accepted by the President or to create a special position such 
as personal representative of the President for international conferences 
at a salary of $25,000 or more. This seems to be the only way Jessup 
/ | can be retained. 








| 
H 4 6. Mr. Lovett provided background on Israeli and Palestine develop- 
I! | ments, 





7. Mr. Lovett provided background on the present status of the 
German problem and indicated that this was a pressing problem which 
was soon coming to a head through efforts of the Army Department. 


8. The status of the Secretary as to membership on Hoover Commis- 
| Sion was discussed. No decision was reached in the Secretary’s con- 
Haat ference with the President. 


_ 9. U.S. membership on the Palestine Commission was discussed, 
It was agreed that urgent action must be taken with Mr. Dawson at the 
| White House to appoint a replacement for Keenan. 














4,4 eal de It was agreed that Mr. Webb when confirmed would be sworn in 
a\e MAR) “in the Secretary’s office. It was also agreed that photographers, etc., 
\ would be kept in the Diplomatic Room and the participants would go there 


er for pictures after the ceremony. 


_ 


rn - \11. It was agreed that an urgent necessity existed for establishing 
; ype a negotiating team to attend major conferences, in order to avoid deplet- 
Ao ing the Department of experts every time a conference arose. In this 
connection, the Secretary indicated that the President wanted him to 
Stay closer to home than past Secretaries had been able to do. 


12. It was agreed that if any personnel changes of top people within 
the Department were decided upon they should be made within the 
first six weeks of the Secretary’s tanure. 
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THE SECRETARY 


January 22, 1949 


WM. 


Mr. Rusk saw the Secretary at 10:20 to brief him on the Palestine 
Situation, It was agreed that Mr. Rusk would testify Monday before 
the Senate Foreign Relations Committee on the problem of Arab refugee 
relief, 


Dr. Frank Graham has submitted to the Department a paper on 
Indonesia he wishes to publish. Graham is presently a Special Consul- 
tant to the Secretary of State. It was agreed that Dr. Graham could 
resign from this Government position and he would then of course be 
| free to publish anything he wished subject to appropriate security pro- 
Wie visions -- or he could stay on as Special Consultant to the Secretary 
: but not publish his article. 





i | 
Hi | Rusk has action on this problem. 
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Clark Clifford called the Secretary at 10:50 to state that the 
President wanted action as soon as possible on the U.S. representative 
to the Palestine Arab Mediation Commission to replace Keenan, 
Clifford said that the President was thinking of Mark Ethridge and 
that if Mr. Acheson knew him well and favorably would. he, the Secretary, 
please call Ethridge and try to sign him up, Clifford said to point out 
the situation as finally crystallizing and it ‘‘looks like the time for a 
killing’’. The job would last about three months overseas and after 
that could be on a parttime basis in this country. 





Subsequent information indicated that the salary is $12,000, payable 
from U.S. funds, plus a per diem of not less than $10.00 to be established 
by Mr. Peurifoy. 





(Mr. Lovett was present during the call and concurred in the 
unanimous view that Mr. Ethridge was a good man for the job. Mr. Rusk, 
subsequently notified, likewise concurred.) 




















The Secretary talked to Mr. Ethridge at 11:50 and explained the 
President’s proposal. Mr. Ethridge seemed quite favorably disposed 
but was leaving in several hours for Washington on other matters. 

He would discuss the proposal with Barry Bingham on Sunday and call 
Mr. Acheson on Monday. Salary seemed no consideration, and it looks 
like Mr, Ethridge is ‘‘in the bag’’. 








THA ’ M.S8.C. 








Jannary 24, 1949 





Mr. Ethridge contacted the Secretary yesterday, Sunday, January 23, 
and accepted the appointment. He is meeting with the Secretary and 
Dean Rusk at 9 a.m. this morning to discuss details. It appears that 
pees Mr. Ethridge will return to Louisville tonight and come back to Washington 
on Thursday ready to depart for Rhodes. 


M.5.C. 
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DIVISION OF EUROPEAN AFFAIRS 


TO: The Secretary Ye 
THROUGH S/S 








FROM: Director for European Affair 


I refer to the memorandum of your telephone con- 
versation with Secretary Royall today in which he said he 
wished to discuss with you after lunch tomorrow his 
suggestion about a Committee to review the entire 
German problem. Secretary Royall said that the Committee 
had been approved by the Cabinet. General Carter's 
inquiries, recounted in the attached memorandum, show 
that Secretary Royall's letter proposing this Committee 
is still in the President's hands unanswered; that the 
Committee was rather hazily discussed in the Cabinet 
several weeks ago and may even have been approved in 
the Cabinet, 


It seems clear to me that the President's approval 
on January 24 of your suggestion that we send him a 
paper through the National Security Council on our 
policy in Germany and methods for-clarifying responsi- 
bility overrides any hazy discussion or approval in 
the Cabinet about a special Committee to consider 
this matter. I therefore think that you should tell 
Secretary Royall this and inform him that a paper 
in the sense of the President's authorization is being 
prepared as a matter of high priority in the Department. 
The Department of the Army will of course have its 
chance to discuss this fully in the NSC. 








EUR: JHickerson:tmt 
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After luncheca in Mr. Royall’s office, he asked Secretary Snyder, 
Secretary Forrestal, Assistant Secretary Voorhees, Under Secretary 
Draper, Mr. Salteman and me to remain to discuss Germany. 
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President be established at cence and thet it meet on 





his letter to 
ay gcen hye 
he hoped the 
édepaties would 
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Memorandum of Conversation 


DATE 
RESTRICTED January 51, 1949 
— Compensation for Finnish ships. 
PARTICIPANTS! —_ pr. K. ¥. Jutila, Finnish Minister 
The Under Seoretary 
Mr. Caspar D. Green, NOE 
COPIES TO: -_ 
TRO/8 
L/C 


American Legation, Helsinki 





Minister Jutila came in this morning at his own 
request. After expressing his good wishes for ay 
success in my new positien, he handed me the attached 
aide-memoire, remarking that the question of seompensation 
for the Pinnigh ships requisitioned early in the war 
has now been pending for some three years, and that it 
is the only questien between the two Governments which 
has net been satisfactorily settled. 


ZX wead the aide-memoire and explained te Minister 
Sutila that in view ef the positien taken by the 
Gomptreller General en this question, there wmfertunately 
seems to be ne helpful aetion whieh the Departzent ean 
take. I eaid there appeared te be yt possible. 
methods of arriving at a settlement: cision the 
Court of Claims or a — bill in Gongress. 
indieated that until Gourt had asted, a private 
bill would be out of the questien. 


I told Minister Jutilea that the Northern Eurepean 
Division would be glad to discuss the situation with 
the attorney for the Finnish owners if a were felt that 
would be useful. 








e 
‘¥ 


+ ‘4 
Janes &. Webb 





EUR: NOE: CDGreen :a) 





DECLASSIFIFD FOR PUBLICATION IN FOREIGN 
RELATIONS OF [THE UNITED STATES 








Ia 
ja 
In 
IK 


Legation of Finland 
Washington, D.C. 


AIDE-KEUVOIRE 
from 


The Minister of Finland 


It will be recalled that the War Shipping Adminis- 
tration and the Maritime Commission failed to offer 
for the Finnish vessels recuisitioned by the United © 
States eight years ago compensation equal to that paid 
under settlements with American and other foreign ship- 


owners. The Finnish shipowners were therefore obliced 


ee = no comeon 


a@ year ago to protect their claims against the running 





| 
| | of the Statute of Limitations by filing suit in the Court 
| 








of Claims. The Minister of Finland is advisec that 
under the applicable statutes the administering agencies 
were required to make immediate payment of 75% of such 
offers as had been made by them. Though more than a 


year has passed since the payments on account became 


(Oo ee vs 





due, no such payment has been made. 

| Every effort has been made by the shipowners to 
reach a satisfactory settlement of the entire claims 
with the Department of Justice. These negotiations have 
been postponed by that Departrent on the ground that 

it needs guidance expected to be given by a decision 

by the Supreme Court of the United States in a case 
involving a tug called the MacARTHUR. This Legation is 
advised that though this case is to be argued next week, 


there may be a considerable delay before a decision is 
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handed down. There exists the further possibility that 
decision in that case may turn upon its particular 
facts and thus fail to serve to expedite settlement 

by the Department of Justice of the claims of the 
Finnish shipowners. 

These delays in making payment of the "full value" 
for the Finnish vessels promised by Assistant Secretary 
of State Long when he testified in favor of the statute 
that authorized their taking has caused and is causing 
great hardship, not only to the shipowners, but to the 
economy of Finland. Without these funds the necessary 
replacement of these ships that were taken is extremely 
difficult and for some owners it is impossible. 

In the case of those owners who were fortunate 
enough to have their ships returned to them at the end 
of the war, very considerable expense in dollars had 
to be sustained to make them seaworthy. These repairs 
in certain instances had to be financed. The owners 
are put to great embarrassment by reason of the delays 
in settlerent or of even paying 75% on account that the 
statute makes mandatory. 

It would be deeply appreciated if the Department 
of State would do all that it can to expedite a prompt 
settlement of the claims of the Finnish shipowners on 
a basis that is not discriminatory against them and in 


the meantime to assure an immediate payment on account 
of the 75 % that is called for under the applicable statutes. 


Washington, D. C., January 1, 1949. 
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Memorandum of Conversation 


DATE: . 
 Bebruary 1, 1949 

SUBJECT: ic | 

Reception of Ambassador José Rafae) Peeaterra of Venezuela. 
PARTICIPANTS: ; 

The Secretary 

’ Ambassader José Rafael Poeaterra of Venesuela 

tr, William L. Krieg, N¥C 
COPIES TO: 

s/s 

ARA 








Dr. José Rafael Pocaterra ealled at noon today by 
eppeintment to hand me a eepy ef the doeument accrediting 
him as Ambassador ef Venesuele on Offisial Mission to the 
Governaent ef the United States, I instructed Mr. Krieg 
! to take the meeessary steps to 7 ~ Dr. Pocaterrea's 
| reception by the President, and Dr. foeaterra withdrew 
after an exehange ef pleasantries. 





| Dean Ashesen 





ARA:NWC:WLErieg:bes x ; 
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Memorandum of Conversation 919 
DATE: 
Vebruary 3, 1949 
SUBJECT: SECRET 
Message from the Irish Foreign Minister Concerning ~~? 
Cardinal Kindssenty i 


PARTICIPANTS: 
Mr. Sean Hunan, the Irish Minister; 
The Secretary. 


COPIES TO: , 
The Secretary ‘ 


8 

-Mr. Thompson and Hickerson 
EUR-Mr. Staples 
SE 












The Irish Minister ealled at 12:30 PN on February 2nd 
by appointmert made at his request. He delivered a 
note eontainine the text of a message from the Irish 
Minister for External Affairs expressing concern at 
the arrest of Cardinal Mindssenty ef Hungary and 
suggesting that the President might wish to intervene 
personally with a view to amelierating the Cardinal's 
fate. In presenting his note, Mr. MNunan emphasised that 
his Foreign Hinister was merely suggesting a eourse 
for the President's consideration. 


In accepting the Minister's note, the Secretary 
referred to the possibility that the propesal would 
only invite rebuff but stated thet the message would 
be brought to the President's attention promptly. 
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Memorandum of Conversation 


a Pebruary 3, 1949 


—_= « 


ae: Meeting on German Reparations held in Secretary Acheson's office on 
Thursday, January 27th, at 11:30 Ak. 


' PARTICIPANTS: geeretary Acheson 
? Mr. Paul Hoffman wi - =- 


Mr. Harriman 
anbassador Douglas 
Mr. Lovett - remained for first half of meeting. 


Mr. Saltsman 
COPIES TO: Mr. Hendrick - BCA 


CC: s/s 
0 -Mr. Scherer 

















Mr. Hoffman outlined the developments with respect to German reparations 
insofar as they have involved the ECA in connection with Section 115(f) of the 
Foreign Assistance Act of 1948. He gave the Congressional beckground and described 
his various discussions with representatives of the "Watch Dog® Committee in this 
regard. 


Hf There was discussion of where and how negetiations should be conducted with 
it the British and French with respect to this Government's request for retention of 
| consensus of opinion 


: 
F 
L 
: 
F 








to be retained in Germany. There was consideration 

such a release at about the time Mr 

and Schuman but no decision was taken on this point 
in 


press release would be prepared 
use it. lee ll 


It was pointed out to Mr. Hoffman that in the event {% beeame necessary to 
discuss with the British or French the technical considerations involved with respect — 
to the potential removal of particular plants that it might be necessary to call on 
Mr. Humphrey and his Comittee as well as their technica: assistants for information 
and testimony in support of this Government's position. Mr. Hoffman raised no 
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Memorandum of Conversation ‘- 





SUBJECT 
Rhodes Negotiations on Palestine 
PARTICIPANTS: 
The Geeretary - Wr. Acheson 
Egyytian Ambassegdor ~- Mohamed Kamil abdul Rahinz 
Bgyptian Minister - Anis aser 
' BRA - Ww. Batterthwaite 
COPIES TO: 


UNA, ME, @/8, Cairo, Lenéon, Jerusalen for U.8.Del. 


CE I 








After introductions and an exchange ef amenities, the 
Ambassador reviewed, frém the tien the eourse 
oS Sho snguntotens 0° Ebene. Be said that the tian 
Government had accepted and was willing te earry eut the 
Seeurity Couneil resolutions of Bovenber %, Hovember 16, and 
December 29. Furthermore, in en effort te break the izpasse 
end te sueceed in reaching an armistice agreement with the 
|| Tsreeli Government, they had aseansee the last eo se 
| suggested Mr. Bunche, 0.3. ha whieh ved a reces- 
! sien om their pert frea the November % reselution, Unfortunately 
the “ether side” had consistently refused te accept eay con- 






















org: ané adhered to its original pesition. Retr’ ‘ustanding 
s, the tian Government was very anxious te borezh an 
agreensat hed instructed him to request me te “iatervene” 





in the hepe that the negotiations t mot break éown. It 
would be most unfortunste if the es negotiations vere 
wneveeessful and hostilities were te break out again. 


I teld the ambassador that J could not agree with hin 
more fully. I had discussed this blem with the President 
ané knew that he was most anxious t an agreement be reached. 











I had also discussed the problex with the lereels esenta- 

tive here and was glad to be able te tell the eetor that 

es a result I was somewhat more optinistiec . } Chat there 
"was 
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: still peesibiis f resehing 
a anee of fee wediater. ¥ ooule not, of eourse 


tails, as that was the @uty ef the Bediater, I¢ was, hovever, 
thet negotiations not be breken eff ené Ghat every 

ert be continued toward reeching en agreement GB GB earanisticoc. 

t sould not "intervene", it weulé eentinue 

effiees tevaré this end. At the 
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Be sense 
mere resume 
end pees By. 
and eontribute teuaré the security ef t 
Qhet the first step was already under 
made to inerease UeS quota da 

I seid thet IJ agreed fully with the Ambassador vith re 
te the desirability of cur get beek on eleser sad fri 
reletioas end that 1 would te geo ever his resunf vith 
his bad eossleted it. 





eourse of the eonversstion J alse eaid Ghat ve 
the cooperative attitude robe ye by the 
et Rhoées end were moet appreciative ef it. 


gs 





; 
= 





Reypticas 
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Memorandum of Conversation 
DATE 
Pobruary 7, 1949 
SUBJECT: 
Visit of the Norwegian Foreign Minister | K 
PARTICIPANTS: 
Mr. Lenge, Norwegian Foreign Rinister 
Wilhelm Munthe de Morgenstierne, Ambassador of liorway 
~—~ Mre forp, Leader ef the Norwegian Labor Party in Parliament. 
Br. Aehesson, Secretary ef State 
COPIES TO: Bre Bohlen 


tr. HMeksrscn 
Cepies te: 8/8; Cz BUR3 WE; BORs American Babassy, Osle. NE 








Rr. lenge, the Borvegian Foreign Hinister, aecampanied by 
Ambassador Morgenstierne end Mr. forp, Leader of the Norwegian 
Labor Party im Parliament, eame in to see me by @pointment made 
et the Foreign Minister's request this afternoon. 


I weleomed Mr. Lenge and his party te Washington, expressed 
I) i apne etky for Borway's present situation end told him ef the ad- 
Ht | retion which ‘s quiet, eouragecus stand hed eveked in the 
| Gaited States. I him that we be 
| whet he had te say and to discuss with him any qest 
| worth Atlan Past whieh he might I 
| hoped that he 1 be agreeable ageees 
en introductory ene to be followed up with detailed talks with 
Mr. Bohlen end Mr. Eickersom after whieh the Pereign Minister and 
I eoulé diseuss this whole question egain. 


Mr. Lange indicated that this proeedure was quite satisfae- 
tory to him. Me referred toe the Seandinavien talks whieh hed 
broken down over divergence of views between Norway end Sweden. 
Be said that Norway hed insisted om appreaching Ghe ef 
Scandinavian security as just a part of the ecumén ty prob- 
lem of all the western democracies, and a probdies Be solved on 
the basis of the fundamental solidarity of the wasterm democratic world 
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rare 
Sweden, on the other hand, insisted en lini ting She @fscussions 
to the possibility of finding a solution en the besis ef a 
Seandinavian pect, free from eny alliances or eMtenglonent » out- 
side of Scandinavia. He said that Norway ves net ling to go 
along with Sweden and Denmark in presenting to the western denoc- 
racies a joint Seandinevien security plan along the lines of 
what might be ealled Swedish neutrality. He said that it seemed 
clear to Norway that a neutral Seandinavian blee would not be 
. strong enough te afford its members any reasonable degree of se- 
eurity and that to achieve that end sush a blec would require help 
from the western demoeracieos in peacetime and in war, the kind of 
help, he added, that he understeod the Atlantis Pact intended to 
provide to its member states. In refusing te make sueh a joint 
! eappreach, Mr. Lange said, he was enxious te aveid putting the 
| United States and the United Kingdom Gevermments im the position 
| idee ae Te ieee Latte aoe ee 
| be eausing @ it Seandinavie. A megative answer the 
| western powers te a commen Seandinavian request might, the 
} Borvwegien view, give the eutside werld and espe y Soviet 
1 Russia a falee impression that « sericus weakness ef the general 
Gemocratic front had eecurred. Mr. Lenge sentinued that the Hor- 
wegien Government had sonsequently made all necessary preparations 
to put before the Norwegian Gabinet and subsequently before the 
Borwegien Perliament the question as te whether er not Norway alone 
should indieate its willingness te aecept an invitation te join the 
preperatory talks on the Atlantis Paet. Nonetheless, the Jorvegian 
| Government is acutely avare ef the fast that the problem of finding 
\ @ solution ef Seandinaviea's security needs is a very difficult and 
yi iyi Gelicsate enee The Norwegien Government gees important advantages 
i in a joint Seandinavien selution previded it eeuld be arrived et 
with unde rstan end suppert ef the westerh governments, 
particularly the Gaited States and the United Governments 
end provided the Seandinavian blee sould obtain necessary var 
materials fer its armaments on lenient terms. 


Mr. Lange seid that Herway would regret very much to see a 
break in Seandinavian ~~": although he intimated that his 
eountry was prepared to take 8 step if mecessarye He said that 
mee eueh a break would fzmerease te some extent Gcmmunist 
influenee in Borway although he did not think this would in itself 
be due so much to increase in the number ef Commmists as in caus- ; 
ing disagreements anong the non-Commmist left . t Shits issue 


The foregoing were the reasons, therefore 
Government had wished to raise the whole 
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prebdlem with the United States and, at a later @ 
Waited Kingdom Gevermments. He eoncluded by 
Borway has a strong Gesire te eenfer and scons 
tien as a whele op the basis of the fundamental Sade: of the 
western Gemoeracios with e view te finding a silution whieh would 
et ene and the same time satisfy the scmmon sevurity needs of the 
denceracios and mest the special eonditiens in Seandinevia. 


Z informed Mre Jenge that I understeoed the diffieulties of 
this whele situation and thet we would eensiéer ‘shat he had said 
end what he would subsequently say te Mr. Bohlev and Mr. Hickerson 
o> SS Pemee: Sieve end earee I added taat I would leok 
ferwaréd te socing later in the week. 
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IN 
“Memorandum of Conversation 
ARENT Febru.ry €, 154; 
956 ce w=  ” & DATE: 
Courtesy e011 of .abesssdor Flis: 14: ef the Phili;pines. 
SUBJECT: 
Joaquin K. Viisalde, snk ssedor its 
James , tobb, Under secretary htt Prines. 
PARTICIPANTS: 
PRESENT: Richard R. Ely, Chief, Division of Philippine Affairs. 
a/s 
COPIES TO: ' 
OPD 




























the eonvere:tica by st: ting tht 
fey bis offieta} ae way 
appointment ef « mew Gait: ¢ Stites ard seséor 
be amy Gevelopmpats ent I t0)é 
tien em thst satter very 


te 
ra alephene ec1l froe President 





@ our meee 
be Se 
ty abies 
alee remarked 
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hopeful thet at least some gesture in the @irestion of 
further legisl tion would be made, saying Ghat £f we 
could only get someone to introduce a bil] £6 would be 
very helpful in the Philippines. It was that, 
eat lesst in his eyes and probably in the eyes ef Presicent 
Quirino es well, question of further legislation on 
behalf of Philip-ine veter:ns is high on the priority list 
ef xstters which President Quirino would like to heve this 
Government consider. I reminded hia thet I hed only been 
in the Departaent for a week, but thit we would be glad 
te leok into this question. The Ambsssador did not bring 
= the question, somewhat to surprise, of the proposed 
sit to the United Ststes of President (uirino. 
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Memorandum of Conversation te - 


PARTICIPANTS: 


COPIES TO: 


Under Secretary James E. Webb 

Ambassador Mauricio Nabuco of Brasil 

Hr. Antonio Borges Leal Castello Branco, Secend 
Secretary, Brasilian Embassy 

Mr. Dulayne @. Clark, ARA: RR 


v a“ 
ARA 
Ambassador Johnson, Rio 








fhe Brasilien Ambassador called on the Under 
Secretary this morning at 11 am. to pay his respects 
and wish the Under Secretary good luck with his new 
responsibilities. fhe Under Secretary commented that 
the Ambassador himself had at ome time occupied a 
similar position in the Brasilian Poreign Office, and 
be would. consequently accept the Ambassador's good 
wishes in the full meaning of the expression. 


The Ambassador remarked that he was afraid that 
the comment which had occurred in the Senate yesterday 
regarding the approval of the Bogotd Inter-American 
Charter might work to the disadvantage of this Goveru- 
ment. He seemed to be referring particularly to sertain 
comments that the Charter, in eutlining edueation, laber, 
and racial matters, was in violation ef state and 
municipal rights in the United States. fhe Under 
Secretary peinted out that this comment was, after all, 
@ sure demonstration of our form of democratic govern- 
ment, and the Ambassador noted that his remarks were 
not in criticiem but rather in ebservatiog ef a pes- 
sibility that certain interests might wish te exploit 


these remarks in creating anti-American propaganda. 
> 
x Phe 
RESTRICTED 
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The Ambassador also mentioned the prejeeted visit 
ef President Dutra of Brasil to this seuntry in May. 
He remarked that no head of the Brazilian nation had 
been to the United States since 1876, when the then 
Rmaperor had visited the Philadelphia Exposition. He 
stated that President Dutra's visit was very important 
te Brasil and its relations with this sountry. 


Upon taking his leave of the Under Secretary, 
Ambassador HNabuco repeated his good wishes, fer which 
the Under Secretary thanked his. 


ARA: BR: DGC: jck 
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DEPARTMENT OF STATE Bers 
Memorandum of Conversation 
| DATE: 
FOP BEORET February 9, 1949 
SUBJECT: 
Talk with the Swedish Ambassador en the Seandinavian Pact. 
PARTICIPANTS: ‘ 
The Secretary 
Mr. Erik Boheman, Swedish Aubassador 
Mr. Benjamin M. Mulley, Ghief, BOE 
COPIES TO: 
American Exbassy, Stockhoin | — 





The Asbassador eanme at his request on the instruction 
ef his Government to report en the reeent Scandinavian 
defense talks whieh he attended. He had feund when 
he got home at the end ef January that his Government had 

‘peached a decision with the consent ef all important 
| ies to enter a Gefense alliance with Nerway and 
| wader which each sountry would automatically 
eome to the defense ef any of the ethers whieh was attacked 
en its ewn soil —— eutlying territeries. This 
was @ radical from previeus Gredish po ia 
reoent Simes. His sou is set li in an atmosphere 
of fear. His Government believed that the military talks 
head shewn that the three sountries could defend a Very 
eonsiderable part ef Seandinavie fer perhaps as mueh as 
three or four monthe watil assistanse could arrive from 
eutside. He said that Sweden would be able to Pp and 
n Thought thet ahis alliaiee vould be the b Tis ent 
, t that this allienese would be the best selutien for 
hree countries and aleo for the great democracies 
a the West. With respect to Soviet reactions to it 
hie Government believed that there would be the uevsl 



























violent propagands eampaign but that thie get be 
eccompanied by active measures such as of 
Finland or moving bases nearer to the Bo fiom frontier. 


I teld him that I realised the serioubiess of the 
problem, and that we proposed to give At very deep theught 
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fm all its aspects. Some points were not @jsar Bo ne, 
for instance, would the arrangement precluge. 

planning with somtries er e tiens out ef the 
group euch as the Berth Atlaatic group? He said that 
such sonsultations eould not be formally arranged but, 











iii 
Hitt lize. 
i i would have te apply for aémissien into the Atlantic Pact. 


| He will be glad to place at eur Gisposal his under- 
standing ef the strategie and military decisions reached 
by the eountries, 
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Memorandum of Conversation 


DATE: 


ZOQP SECRET February 9, 1949 


Talk with the Danish Ambassador on the Seanfinavian Pact. 


PARTICIPANTS: ‘< 


COPIES TO: 


The Secretary 
Mr. Henrik de Keuffmann, Danish Ambassador 
Mr. Benjamin M. Rulley, Ghief, HOE 


8/6 
C 
EUR 
BOE 
WE 

















—srertoan—Eabasny , Oopenhigen * —— 


The Ambassador same at his request on the instruction 
eof hie Government to inform me of the euteome of the recent 
Scandinavian defense talks whieh he attended. He reminded 
me that at dinner last night we had covered a great deal 
ef the ground ineluding eur interest in Greenland. He 
eaid that the three eountries felt that the best solution 
for them, and possibly alee fer the sountries of the West, 
was @ Scandinavian Defense Past. In all three there was 
@ streng reluetance to depart frea treditional Scandinavian 
wnity. There was now in ye ty @ Banieh aeval eaptain, 
who represented Denmark in talks, whe is prepared 
to infore us ef the Seandinavian aillitary Giceeussions at 
eur econveniense. He had just heard thet in my press 
eonference today I was asked about this subjeet and replied 
that we had an epen mind en it, and he he this wae true. 


I eonfirmed that I had said that we have an epen 
mind en the question and are ready te give eareful attention 
te anything which the three seountries want to say to us 
about it. At the same time, we do have views, as our 
minds are not a vacuum on the subject, but we had not 
prejudged 4t. In regard to his naval e » 3 would be 
glad to have talks arranged so that he ¢o explain the 
situation to us. oa 





 °¥ asked 
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I asked whether the Scandinavian Pact was gonditioned 
on neutrality of all its members. He seid that &t was, 
but he eonsidered it slanted toward the Vest. Ghe 
ebligation each country undertook referred saly te the 
hone territory of each and did not sover outlying positions 
such as Greenland and Spitsbergen. 


He asked what he could telegraph te his Government 
about this talk. We agreed that it should suffice if 
he said that he had @iscussed the subject with me es 
instrected, had learmed that we would be glad te sonsider 
the Danish Government wanted te put before us, 
ee ee ey ee eS ey es 
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Memorandum of Conversation 


RESTRICTED 





DATE:Pebruary 10, 1949 


Ambascedor Belt's Farewell Call 


PARTICIPANTS: The Secretary 


COPIES TO: 


Azbasseador Guillermo Belt - Cuba 


VS e 
SB 
ARA - 
Amenbassy, Habana 
(informally ) 





The Cuban Ambassador, Sefor Guillermo Belt, called 
on me todey to say good-bye. After the usual exchange 
of pleasantriec, the Ambassador eaid that althourh his 
Government had offerecé hig the post of Chief of Mission 
at Loncon, he had decided to resign froa the diplomatic 
service anc to return to his law practice in ; 
he eeid thst he hed reached this decision because he 
had to consider the education ef his children and also 
because for political reasons he eensidered it desirable 
to be in Habana. I remarked that there are sertain 
ecvaeragee to altermating public service anc private 
practice. : 


The Ambassador stated that he had thoroughly 
enjoyed his stay in the United States and that his 
association with me had been a great honor and privilege 
for hin. In thanking the Ambassador for his kind 
renerke, I commented on my pleasant association with hin 
ané wiehe¢ him succeee on his return to private life. 
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Memorandum of Conversation 4p at 





it Sa Pebrusry 11, 1960 


ee Pinal Vieit ef Berwegim Foreign winister KK \ 


PARTICIPANT, Halvard we Lange, forsign Ninitster of Soreay 

Silnels Munthe 66 Bergenstierne, Amdaseader af Nor-s 

Ure Torp, Leeder of the Horwegian Labor Party i: fariliament 
tre APn® Quaneng, Norwegian Foreign Ufties | 

Mr. divert Hielsen, feeound Seeretery, Norwecian subancsy 
ur. Dag Bryn, Werwegian Defense Under ‘eccretary 

COPIES TOs ae " | 

Gharles Ek. Bohlen, Counselor 
gohn D. Hickeoreen, Director for kurcgeen Affaire 
ipnest Crees 

Benjamin %- kulley, C:fef, #8 




















Mee 


(fhe meeting came to order at 9:38 pone) 


Bi. ACRBSC#s Peshaps you would like me to say 0 
fow tb ings fivet, Br. Hinleter. 


Bre LANGEs Yes. 
i. AGEBSO Re We have been 
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intereat to jfoln ai any : 
diceusel ons oF at the Gnd ai tne discussions 
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ty, am just from natural 
forities will 








For instenee, 
ts and com:itmente 
idered. I thin: that cives 
h@ eseistance fle Eivens &t wf 

im of view of the over-all allitary 


ee of the essistance. That's what we are 









Ie there anything @lse thet i should cover’ 
WR. NEORERSOR) The Minister asied come Specific 


enewers to thoee questions. 
te lesk over thes! 









WR. NICKERSG@s If you want to-~the Seoretery has 
eonfigued in effeet chet we said, 


MR. LANGE: 2% think it might de weful, tf you have 
mo edbjestion, if you vwauld. 








int» the reacver: fea 
that to regilre any nation 
Gerense ao to tuke 
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any Jimite. a ldea of militery assistance and ef 


Cena Sasha. Yea be. retovery, 2 fhe petrEs: eoult do all 


it could, end tuat tue militar; dsststance in the psot 
. le supplemental te thate 


tie ints Suen you 6a 
“do all it couia,® are you thinking of detng wast you 
ean vithout impairing econualse recovery and volitioal 
eteviliity? 7 


Rie ACUBS Vg XO8, LeGpause without tnose tue 
wmilitersy aspect of tne matter vecowes seif-delfeatin; . 





. mile Perr. yo | 2680 


Hite AUABSUSE LA don't anus enetaor i seia to you 
tne vtier day or not, if you nave a soluier who tas 
been tnrough @ serious iilness, you dun't taxe that 
aoldier awa put full vettle eyuipment on nim and stert 
Aim of ig he just isn't guise to be any good if you do 
t.atzg he nas got to reeover his strength anc vigor 
vefore ne 6a: Go that. 


bow your seound question was: Does Articie § 

mean tust attack vm any part ol borwegien territory suvulid 
ve cunseidered au ctteck on ais wombere anc toet ell sould 
eutomatically taxe section a,ainst the ageressor?t sell, 
4 taiek tae sora we vish to stress.in this anseer is 
"“sutematioaily". Under the pect, an arme@ attack on any 
ene of the seuntries is an earned attagk um all of then. 
aud altho tus wording of irticie 5 is still oe netter 
os cisouse between us, the purpose of the articie sili 
be tiuet individguaily and * collectively @ll tiw senvers will 
take all appropriate sotion to weet tuat ezergendye ov 

nething nappens eauteuatically. Tne will inte: venes~-- 
tue will of the peopie--ana certain actions aight be 
taken By enesutive action tirough this government and otner 
govermments. 





ite iANQES Lebo 


Mie ACHEBONs Tune great question ef sxnetuer e nation ; 
goes to ear would mave te be decided the Ss im the 
light ef ite ecmealtecat here. the of the wouls 
not be as free as it would be without this treaty. it nas op 
international obligatien, and i mow it would exercise that. 
268 tit anawer tiat question? 


Bie saes L@we 
wie UlvAniSuls Sould Lt eover ell sorvegian territories? 


ities aiKObs It is very important te knoe «nether, assuming 
tunt we decide to sccept invitation and later on join, will 
tiat commitment to consicer an attack om any »urt of korvegies 
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mw. ACHESOMs Well, I should believe that any attack 
on eny part of Nervegien territory; in Surope--it would 
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immediate oili; ation is for consultation and tnen you 

heve recommencations--a consultative bedy--snd then it 

ie up te each participaut country to decide what action 

to taxee itiave 1 understood it right, tiieat under tae 
proposed Article § the otlixetion woula be to consider 
taking aetion without avaitin: tne meeting of a consultative 
body3; tast eaen inuividual party woulc save an obligation 
© consiaer teking action without waiting nours or days 

or snatever delay there woula be before a ounsuitative 

body couic yet together?! 


Ake AUcHSIH3 it seuid vc ay impression tust under 
tue prepveed burtu atiantic act the.comsuitative oody 
woude De precticggisiy in continucus sessiune iuV0@ iio 
spuaty is sowenast involves cecuuse it cunsiaers tue 
pos.itiaity Lota ul ou attack From outsice the ucnispnere 
an , »oSsivie cClitiicuities vituine Tiat creates »,rvdicas 
shica ee are not anticipatiu; in tials .- rticuler treaty. 


mite AlGkahnsUhs 1 think those are tne c:.ief questions. 
fue Oluer thin gs were uinor, uniess tuere are sone otiuer 
yaestiunee 


tie ats suere le Juat one question waieh i's 
not w.re tuet 1 actually neve put. Tiere seve Leen rumors 
ami se usve understgod tiat ti.ere uave veen some differences 
of epinion aes to the span of sears wiion tne ,;roposed 
atiantis treaty was to be earried@-- 25 jears nas Deen 
mentioned, 50 years ins bee: aentioned. iUave tae vegotia- 
tions cot eny nearer to « conciusion on tit point eat ail? 


Miie ACHBSUNG ae 1 pe@ell it, tue »propusal thet was 
aade on the suropean side--eas tac sume perivd of tine as 
see texen in the brusseis treaty-- 50 years. i tuink 
Ve uwve sentioned tue pericd]-- <J years, with « provision 
tusat naif way through that we sueuid taxe @ ivek at it and 
see snetner it shouic ve revised one way or another. 


Ke Milvkaisubs Tust is the answere-thnere 206 
been ao decision. *e ave tnougut in terms of iz te & 
years, ana tue orusseis ‘set countries vant to aake it 
as dou, a8 possidbie, out tuere was deen ne desision. 


Wie whhbs Mas tuere been any decision so fer 
as to the geographic area to be covered?! ji iave ned 
eceasion to say to tne anerican ambassador in slo 
ena to the peopie sere tist irom the Serwe, len point of 
View it Le disflowurt to iwase ti .uostion puliliticaiily 
in sorway 14, a8 rumoured, .tal; were t. va le 
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ne ACLS oVEHs Tneat is 8tLii an open question. I 
thagk 6:2 countries thet bave been discussed as possible 
partieipente in the treaty are Italy, Denmark, Horvway, 
Tloelend, Portugal, Ireland. Apo there any core,’ 


M@. HIiCKENSON: Wo, Sip. 


Wie ACHESOUs But ir. ali of ese cases, except italy, 
it ie im exaetly the seme status as it is with you--that 
they have been infor-:eé that these discussions are coiling 
on, that their pensral purposes is, ané they have boon 
aaod thethor a treaty; eveituntes they woult cure to be 
imvited um wien they wuld care to be invited eae: how 
they wa.ld cere ty be invited. iiset o left tc t om--to 
express amy wWiad:0s they nave. how ituly ls an open 
question. The tent thing sbout itely is that they 
heave talen the tistive in this thing. It is recgardcod 
as important that Italy should not be robulf they 
aiiculd not be t“rown cut of te ‘ester: ty. So 
fer as we are . ..cepmed, we ti:ink it le s cutter w ich 
the kurepeen «rantries should tae a very itive aiti- 
tude and not say, well, it ie up to the United Statics. 

“® think thie ie wiwrilly we .ropean questioc.. 


ie iitiieg XOSe 

Mie ACTUESONMg Ani we hope that they will ca:sider 
it anc come up sith some wise recommendation. But shat 
ie where {t rests at the momon,. 

Me LABOEs Because there are 90 many nore in 
the payors that you don’t know exactly whet i: rvor 
end what has substance in it. 

Mie ACHESON: Well, hawe i stated that accurately: 

WR. BICKERSGH: Yee. 


aS. LABGR: Mow with regard to the other aspoct 





that we hawe toushed upon=--the iseleted Jcandinavian 
alternative, I don’t know whether you have hai coccaston 
te give further te that and te foermiate a 


reaction. Gr ean I it that your sileuse 
on 
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On lt just svano thet sor @ -Gainiinuvian re,ioneld pact 
witoout an, Guntractuai idinss outsice ~concinavia 

tuere would be, first of g@ii, no ypossiblialit, of any 
«ind ef aseursee tiat an attack on such @ ,roup would 
ve considered an stteck on tue seworsy of tue iivurth 
Atiautic ‘act, ang iurtuer tueat sueh a group, is it nad 
no contractuai cealligs, woul. ve in a different ,osition-- 
i wouscn't su, eacluded, out in ea radically ulifserent 
positiog wita regarc tc tine procurement of allitary 
suppiles as gompared witia couitries wnich do aeciue to 
jvin tne pact. 


mde tag. az dbe8 +Gudy a Ludlmk a o::9U4G fant to be 
V@e:y Cere@iud in an tide, Cust 2 weotids OMe 4 Lilt tiaat 
we u6VO Lest tust 1t wes Une .cra@vie . at & yy .stilon 
sasud- OFlug preveure om any oi Lue -CHrm.lip vien countries 
+® join suecn 6. Tuu,, ami we corteini; *eoudd nol want to 
@ ina position Ff Guim ite *e Libms Wust tures lea 
matter on waleh tuey Ougil to mene up tLuclir alindse Prom 
@ malliteary polit of view, tue prvubiems wilde ~ou »ould 
naturediy nave in aim: iu tie cecree te sulci any efiec- 
tive mialtery operation Guulc ve eerried out eitrout ,rier 
fairly close stafi sonversationse i don't .ecd to sey 
iy more. ust is @ pPoviene 1! Not & Boluler, Vut 
st note. S@@M .L dlcuilt bo ourredcete btili-® 12 Jou sms 
e oarrior vetecen teu groupe. “vt on tue arse Sup, ly 
geestion, it wouic be o aetter of pricritye if our 
sviciers were quite ‘,noract of what was ,oing to veppen 
with miiitery assistance in one case. anc Kiiow siat was 
.0fng to beppen to it im anotuer case, i Mave they sould 
ve wore interested in things t.ey «nce soout than tulngs 
cue, von'& xno suout, out tuere .ousc ve no intention 
Vi @acluuinge st wus Ve 4 cotter of  riority, and 
suenh di,ut as we could siave on ali tiese cutters wouid 
ve efiectively used. 


ie SJUndanrilanaes Mey 1 oak @ question, 
4re ~@cretary; iou refemed tw tue feet tuset tere 
*oudd ve, my court, great cdesends ance on jou ior 
militery supplies anc that satureally you woulc give 
priority te si,neatories of tue pact and to cuountricse 
eith enlek you weve previcus commitments. ‘iow that 
priority--is tnet a priority of tise elone or would it 
aino be @ .rlerity of concitiona om wiuleu suppiles sould 


ve hed? 


elie Auth § wa, 4 oon’t tuima it fee-il you «can 
con oittiens tn soue a. rewsont! 
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we won't. Sut as yor plans are wortesd out end you have 


to 
make them on standara 3508s, are you <oins to mais then 
on aifferent types. The machinery would inevitably wort, 
eo that you are teying to camry cut a coordinated defonse 
plan whieh you worked out. Does that heipi 


Yi, ROPGNOTIEANE: To some extent. 


Boe i kSlt rpiorpity t. . use Woo were coveres by 
the common plan, ic the. people who chocee to reaein 
outside such common plan cad effort woule be 1: a less 
?avorable poeition. 1 don’t moan this as indicating 
any kind of preseure, anf I wuld like to teke tis 
occasion to stress thet we haven't felt we have been 
a wy Ay A pressure in tiie effair at all. fut . 
warm to able to put the position as clearly as 
poesible to my colleagues in the Norwegian Cabinet and 
the Borwozien Farliament when 1 retum. Can i tare it 
thet {f we ahould choose whet we might call the isolrted 
Scandinavie alternative that would ly that we nlov 
would resain cuteide tho comoon ple: fri that avain 
would mean that in this progrem of non-existent i tery 
equipment the needs of such e up would net be 










UMBSY % e very consicerable extent 
that would inevitably folles, not from a requiroment but 
just from the ineviteble situation. Do you acree vith 

tha 


t 





be dif ferent. 
around for requirements and there 
im the initiel phasea I should 


nk it would be as you said. 


Mii. FICKEP Sug And theme won’: be enowh tt 70 
erourd. It is a supply probler. 


TOF eEeET Mie LANG 
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. MMe LANGB3 tes, it is a predles ef seareity. 


Me ACHNSONs Yes, i should think the este are 
| thpes of four times the availability. thas 
Fight, Mr. Greast? 
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sleep, cut ve ia continually saying things thet 

on ea basis of fact, are c little siiaky, but aiwa,e ina 
wey which makes yuu think about wet you are -oing, and 
that ts all tc the cood. ] sim ld think that one af the 
Gifitoultfes of his thesis is ite assumption that it can 
be dome. Ii that assumption were aécepted, then you 
could go on to quite an interesting discussion. but it 
seers oo improbeble that it can be thet I think chat is 
the weakness with whet be 6e78. I haven't been in Moscow 
andi Fre Behlen has, but i don't think he differs with cs. 


ie DMinienis | COPtainly doitte J think it is tie 
a @umjtion that is wronyeenct only tnat it cas oe cone, 
cut how it would be regarded if it were atienpted et tile 
tins. Certainiy everything the cviet .nion has dons 
indicutes ti.at tiey ovlleve cagy territory begins at 
the ‘wviet vorcer o: tue erea on whieh they do not 
exercise complete cantrol. The consept of e cushion oF 
neutral sone I think they woulé consider as in the neture 
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reajenal group. How ay reacti ot bas 

it is entirely unrealistic. i don't sec how it 
Gone unmier the Jiarter. There is a very strong; 
of opinion both in Sweden ami to saw exte:t in Dene 
who believe tint that ol ht be ju: tho wey of create 
tsut kind of cquanion urea. 
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M.. MOCRGUISTILNISs Br. Secretary, woul’ it be 
possible et all to get somewnset closer to tee qwestion 
as to supplies wiigh Norway might reeeive in the near 
future enc for the next few years in case we stay cuteide 
tie Atlantic Pact? Don't you think, Kr. binister (to 
Er. Lance) that will be a question thet will be asked 
very insistently: 


M-. ishas It will cepisinly be asked very 
irsistently eat home because ay atuation at the moment 
is thise t we ere now cat the end of a proliminary 
period of trying to lay tie (sumiations of qr miional 
Gefense orgsiisation ari we have een plannin; nowe-tie 
ceemission has been sitting far a yeer ané ea half ple- 
ming the further develognent of ar novy, our air iorce 
+ a er pericd, te start in 1949--the summer of 










very ~Pes i talks that hoe ie 
going to have fellowing this aesting with ‘re wess and 
oOuerse~could heve certain intications as to possidbilltice 
under the te aitermativos-ewithin the peet or outseio 

the pact. i don’: kiwow wiether it is possible. 


Mi. ACHESORg 2 have no idea because I don’t knew 
how fer the planning has gone. 


MR. GiogSs I Chink, Mr. Seeretery, that it vauld 
be wery difficult, anf I think we will se prepared te 
indieate to Hr. Bryn why it would be Giffiewt, to be 
specific eat this point. Sut I think e diseuse of 
seme of the seneral factors involved may be of sce 
eascicterce, oven thourh i am afpaid it} woulé be impossible 
for ue to talk in quentity or dolla torms at thie tine. 
iow we wili be prepared to have a Jivoussion « the coart 
you mntioned with General Leamitsor, wio wili be here 
and available after this meetinze I an afreid 1 can?t 
cive you any more s,eciiic answer timn that ct this point. 


fia SECRET Mie MONONSTIM Ms 
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(Meeting edjeurmed at 4:15 pome) 


dell, we shall devoss a 


Me AChBGUis Yos, it ise 


goed deal of time ani attention to 








Reporters Goodwin Shapiro, ¢/S 
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ee The President 


Prime Minister of Canada, Mr. Louis MR. Laurent 
Secretary Acheson 





COPIES TO: White house 

| EUR (for acticn, including immediate report 

| of how the various items will be handled) 
| Mr. Thorp 

| Kr. Gross 








ere + les 


After luncheon at the Blair House on Saturday, February 12, the 
Fresident and the krime Minister retired for a general discussion. 


Secretary Acheson was present. 


} The Prime Mizister reviewed briefly the situation confronting his 
| Administration. He said that in the economic field Canada’s former 

position, of selling largely in Europe and buying largely ia the United 
Rates, probably ecald not be recovered. 


The Prime Minister said Canada mast hope to balance its payments 
with the United Rates by producing more of the goods which it could sell 
tous. BT Canada would, as seemed hopeful, develo; petroleum resources 
and its own coal supplies, he u.-wgiit it would relieve a burden on U.S. 
resources aad free dollars for other purchases. He said Canada hoped 
for closer trade relations with the United States. 








Ca the political side, the Prime Minister stated that his Adminis- 
tration faced a genera! election within eighteen megths and he expected 
that the election would aot be postponed to the end of thie Parliament’s 
life. . men 

The :rime Minister made gpecific suggestions on U.S. orders for 
some military items in Canada. He stressed the importance of furthering 








ie ae — LU! be 
DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











"BEST COPY AVAILABLE : SECRET 
& | 


adoption of common equipment by the two forces. @#his assent, he 
said, the purchase of many items by Canada in the States 
with the help of our forces -- but this took dollars masded. 
He said Canada herself could concentrate on a few 3ipms which it 
could produce economically if orders were in volume. He asked if 
the United States would be willing to place orders for such items 
in Canada, thus utilizing natural and manufacturing resources and 
providing dollars to balance military payments. 






The President said that the Frime Minister’s suggestion de - 
served most careful examination and directed Secretary Acheson 
— a stady. (Secretary believes this sheuld not be through 





helpful by assisting in getting British cooperation for an agreement. 
If no agreement occurred and the world prices fell, the United States 








Prime Minister said he recognised the legal commitments in 
Newfoundland base agreements and did not propose to change them. 


might express the intention, for the present, to 
rights in certain ways which would not push 


to some management of imports for 
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compatible with regard to Canadian sovereignty. Gho President e:- 
pressed a desire to facilitate examination of this in a sympa- 
thetic way and directed Secretary Acheson to see @ecassions were 
had. < . 






In response to a general suggestion for reduction of trade barriers, 
it was agreed that we had to proceed slowly to avoid raiging fears on 
both sides of the border. We should always be giad to discuss any 


points raised. 
The meeting ended with mutual expressions of esteem. 


DA 
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Memorandum of Conversation 
DATE: February 14, 1949 


SUBJECT: international Whest Agreement K 


PARTICIPANTS: Secretary Acheson 
Sir Oliver Franks, British Ambassador 
Mr. Anderson, Head, United Kingdom Delegation, International 
Wheat Conference 
Mr. Nitze, E 
Mr. Cale, IR 
COPIES TO: 
E = yr. Nitze 
E od ur. Thorp 
ITP => Mr. Brown 


waheS 

















Mr. Acheson indicated that he hed asked the British Ambassador to call 
because of our concern over the possibility that the International iheat 
Conference now in session might be unsuccessful. He said thet the United 
States believes that it is important that the Conference be successful. 

Two of our principal reasons for this attitude which he believes to be of 
importance to the United Kingdom as well as to the United Stctes are; 


&@. Our desire to avoid serious disorganization in the inter- 
national markets for raw materials, our belief that it may be possible 
| to use intergovernmental agreements as one means of avoiding such 
disorganization, and our conviction that failure to reach an agreement 
on wheat would seriously interfere with, if not preclude altogether, 
| efforts that might be made to reach agreement on certain other primary 
commodities of major importance. 


be Our belief thet reaching egreement with respect to wheat would 
make it easier to withstand pressures, which will be strong in any 
event, looking toward the use of ECA for purposes other than those 
. for which it was originally intended. 


He stated that the main difficulty to successful negotiation of the 
wheat agreement appears to be disagreement over price and that the United 
Stetes and the United Kingdom were apperently the countries which would 
play the principe! roles in deciding whether or not it would be possible 
to aprse on price, Ile added that the United States is reexemining its 


position regarding price vith ea view to making whatever concessions it can 
in the 


— 
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in the direction of narrowing the gap between ourselves and the 
British and that we should like very much for the United Kingdom 
also to reexamine its position with a view also to helping to 
bridge the gap. He said that the President himself is very mech 
interested in the successful outcome of the Wheat Conference. 


The British Ambassador said that he would be pleased to take 
up the matter with London in the hope of obtaining instructions 
which would permit their Delegation to the Wheat Conference to 
adopt a somewhat more generous attitude on prices. Mr. Anderson 
stated thet his instructions at present are to press for a 
ceiling price of $1.65 in the first year, $1.60 in the second 
year, $1.50 in the third year, and $1.40 in the fourth year, and 
for floor prices be ing at $1.40 in the first year and declin- 
ing by 10-cent stages to $1.10 in the fourth year. He pointed 
out that these floor prices are equivalent to the floor prices 
that would have applied to the particular years in question had 
the wheat agreement negotiated last March gone into effect last 
i) July. He also said that he believed it was not equitable to 
Hi expect the importers to agree to increase these floor prices 
| by the same amount tht the ceiling prices are reduced, since 
Hanae | the importing courtries have lost the very substantial benefit 
4 | that would have accrued to them under the 1948 agreement of 





purchasing wheat at $2.00 per bushel for the currert year had 
the agreement gone into effect. He indicated that he felt an 
equitable adjustment, in view of this loss, would be to increase 
the floor price by 1 cent per bushel for each decrease of 

3 cents per bushel in the ceiling price. He held out some hope, 
however, of reaching a compromise somewhat more favorable to 
exporters than this 1 to 3 ratio would imply. 


| Mr. Acheson said that he was not in 4 position to discuss 
specific terms end that the decision was one, in any event, which 
Tl | would be made by the Department of Agriculture. He indicated 

ih | that the Department of Agriculture was consulting with certain 





Congressional leaders regarding tiie matter and would, he was 
sure, be as helpful as possible, but that considerable help 
would also have to come from the importer side. 


Mr. Anderson pointed out that the Conference is likely to 
run into considerable difficulty > the question of quantities 
even if the price problem can be resolved. Mr. Cale suggested 
thet this should not be as serious a problem as prices, since 
he believed that the quantity of wheat which the importing 
countries would be prepered to take from the three exporting 
countries that signed the 1948 agreement would be substantially 
the same as in 1948 even if the USSR were not to participate 
in the agreement. He said that India and Brazil might, in fact, 

be prepared 
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be prepared to take larger quantities if the USSR should decide 
not to verticipate. He also said that, on the other hand, he 
believed the United Kingdom and certain of the other European 
countries might take somewhat larger auantities if the Soviet 
Union were in the agreement. 


Mr. Anderson concurred in these opinions and indicated 
that he had recently participated in an informal meeting with 
certain representatives of other countries for the purpose of 
helping resolve the quantities problem, He said that he had 
not known until the very end of this meeting that a repre- 
sentative of Czechoslovakia was also present, that he was sure 
this representative had informed the Soviet Delegation of the 
meeting, and that he himself wondered what the results might 
be, It was his opinion that the net effect might be helpful 
from the viewpoint of the exporting countries. During this 
discussion Mr. Anderson expressed the opinion that <t might 
be possible for certain of the importing countries to commit 
themselves to slightly larger import figures than way | have 
indicated previously, 


To Mr. Acheson's question as to what the effect of non- 
participation of the Soviet Union in the agreement would be, 
Mr. Cale pointed out that it would leave them in a better position 
to sabotage the agreement by offering wheat to signetory import- 
ing countries at less thar the floor prices if the price within 
the agreement should dronm to the floor price during later years, 
Mr. Anderson said that it would also place the Soviet Union 
in a position to force the agreement prices down to the floor 
by offering to sell wheat for less than the exnorting countries 
would otherwise be willing to supply it under the agreement, 


The meeting adjourned with the understanding that the 
British Ambassador would take the matter of prices up with London 


and that the United States would explore the concessions that 
it could make in the hope of reaching a mutually satisfactory 


| Wi 
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Memorandum of Conversation 


+, Pesrwary 14, 1949 


SUBJECT: 
. oy 
"Point 4° | OA 
\ 1@ 
PARTICIPANTS: 7 
The French Ambassador a, 
fhe Seeretary of State 
COPIES TO: f.C, Aehilles, WE 
Ya 
E 
IvP 
EUR 








fhe French Ambassador called at his request to discuss @ 
number of subjects. He took eceasion to state that his Govern- 
ment warmly welcomed the President's Inaugural Address concerning 
Point 4,,and would be to cooperate fully and to contribute 
what it dould of Fre technical knowledge. He said his 
Goverment eonsidered that Point 4, particularly insofar as 
it a@ssieted in the development of Arries and ether undeveloped 
areas, would facilitate achievement of the objeetives of the 


Marshall Pien. 
I thanked hin. 
a 
WE: TGAehilles: ca 
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Memorandum of Conversation 


DATE: 


> °- Veeruary 14, 194° 


SUBJECT: 


vw 


Italian Colonies 


PARTICIPANTS: 
The French Anbasesdor 
The Secretary of State 
COPIES TO: Tt, C, Aghilles, “E 
| s/s o” 
| NEA 
EUR 
SE 














The Ambassador ealled at his request to discuss various 
matters. 


He said that, as we knew, the Preach Government had originally 
rreferred Italian trusteeshir over 211 Italy's former colonies but 
had mow modified its position in favor of British trusteeshir over 
Cirenaiea, italian trusteeship over Somaliland, internat ional 
trusteeship over Eritrea, with Ethepia having aeeess to the sea 
in the south, and Italian trusteeship over Tripeli. He said he 
understood that the British *=4 now withdrawn their objection to 
Italien trusteeship over Tripoli. 


| I gaid that our pesition en the whele question of the former 
| Italien eolonies was eurrently under reviev. 
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Memorandum of Conversation 


7 DATE: 
Pebvruary 15, 1949 





SUBJECT: 
Farewell Catl of the Indien Ambaseasdcor, Sir Benezal Reme Rav 


PARTICIPANTS: 
Mr. Dean Acheson - Secretary of State 


Sir Benegal Rema Rau - Mebassador of Indie 
Mr, Josesh &, Sparks - BDA 


COPIES TO: 


\ REA 
| re) 
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The Ambassador epened the conversation by referring 
to the current wuneetiefectory econosic situation in Iniia 
end Indie’s need for exchange assistance arising out of 
ite deficit trade balance with the Goliar area. I re- 
ferred to the avplications which I mdersteod Initia was 
| waxing to the torld Benk and the Export-Isport Bank and 
| the Ambassedor stressed that India wes mot asking for 
! gifte and only needed assistence at all Beeause its 
{ large sterling balance was, with the exception of 
! {pe Late € rer year, being beld incenvertible by the 
| British, Ne said that India's adverse trade balance had 
| been in the neighborhood ef 82°%,0%,00. last year and 
that the Intian Gevernsent wae seriously Concerned not 
only for esonowie reseone but beesuse of the political 
aitustion, In thie connection, he sald that he wns afraid 
thet the suceers of the Marshall Plan in western turore 
woul¢c wean thet Communiez woul’ turn on the Far East and 
perticulerly In4ia, with renewed vigor, He mentioned the 
new univerer] suffera: e conteined in Inéla*s Qreft eon- 
etitutinn sn4 #14 bhrt unless substantigh @eemoxic 
“rorress ooul’ be made br the dem-crati® gevernacnt 
currently in effice, there was e definite peselibility 
thet the lerge masority of Intie’s nor@aQler, which is 
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grosaly méer-fed ané unter-elothed wuld tend to carry 
the eleetions fer to the left. I re-lie@ Ghat 3 hed eone 
doubts as to the sttributica of the Far Sasé's probies 
with Comezuniam to the suscess of the KRapahel) Plan in that 
I felt thst under any circuetances and sa of the 
Rarehall Flen, Communiem would prebe for seft epets through- 
out the world ané would tend to expand when it foun’ thes, 
In partiewlar I @iseussed the Chinese situation an‘ the 
epount of eonfusion which is apparent in eurrent thinking 
regarding the degree of responsibility, either ectual or 
possible, ef the United States therefer. 


The AabassaGer enid that the sain G4iffsrenee between 
Indie and China in his epinion ie thet India hes a strong 
eeatral e@ainistrative aysten, whereas China's is shactis. 
In this regaré he eonseded ene inheritanee of valve whieh 
the Indians had from the Britieh was the high caliber of 
the largely Indianised Indien Givil Servies. 


I referrea to a rather diseouraging eonversation which 
ZT hed had vith our Ambasseder, J, Klesr HuéMie, last week 
on the siteation in Burma and sontioned the inpertanee of 
Bureae to India. The Anbassader said that the Burmese rice 
ehi-sents were very is:ortant to India and that he felt 
very sorry for Burma, which he termed the “most exploited 
Ccountry*® of which he knew, Me eaié thet the ezpleitetion 
had eome from °all euteiders, including Inéia*® ané exnl:ined 
thet Iadian landlords ewn 75 percent ef the rice-producing 
lené in Burma, while the British om 190 percent ef the 
Fieb timber lends. After sentioning the transportation 
Giffiewlties and loss ef eapitel goods Guring the war by 
Gestrustion, the Ambaceader said that in his epinion one 
ef the main differences between Buarme anéd Indie was that 
Duraa had e4 tee preeipitics frees e@ esleaial state 
te — nee, ‘When he iliestra thie poiat by eiting 
the oall pereent ef Burmese who head been included in 
the Burmese Civil Serviee and the high pereentage of Iniiens 
in the Inftien Civil Servies and said that the Britiah sheuld 
mot have left until replaeiag the eapite] goods which had 
been destroyed Guring the war, I peiated out that the 
British probebly eoul4 act have etayed regerdless of their 
desires in the matter, The Ambassador agreed vith this 
ané erid thet the Britieh hed lost great prestire in their 


too-eray an* sudden departure froe Bu when the Je-anese 
invaded the eruntry, He eaid that as ea POOR ef absndoning 
Bures to the Jenenese, the British stil B great Geel 


of entinethy in Burma, gt: 
aa 
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Memorandum of Conversation 


TE: 
February 17, 1949 


SUBJECT: 
PARTICIPANTS: 
The Secretary 
Italian Ambassador 
Valter Dov ling 
COPIES TO: 
C 
run 





In the course of his call thie morning the Italian Ambassador 
Anmquired concerning Italy's request to adhere to the proposed Atlantic 
Pact. 


I tolc the Ambassador that as he kne} I was still discussin-. the 
pact *ith Senate leaders, that, as I had explainec at my press confer- 
ence, there vere no differences in objectives, but there was not such 
I coula tell him at thie stage. 


Tarchiani eaic his iaquiry ‘as prompted by a report from the Ital- 
ian Babaesy at London quoting NcNeil of the British Fore Office as 
saying that although the Brussels po*ers had decided at ir recent 
Loncon meeting to inchude Italy in the proposed pact if the United 
States so desired, there had not eubsequently been any indication of 
the 0.5. attitude in this matter. Tarchiani addec that he felt the 
wltimate decision de;enced upon the United States. 


I.tolc the Ambassador that it Yas not as simple as that. It 
seened to me that all menbere of the pact ‘ould have to accept equal 
responsibility for Gecisione in connection +ith 1%, de@elwcing the ceci- 
elon as to mecbereii;, anc that, as he tar a' are, erpgumentr coul. be 
advancec in favor of Italy's acherence anc aleo if eppesition. 


¢ “Ja conclusion 
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In conclusion, Tarchiani referre. to Italy's @laee ia \estern 
Europe, the poral ano material contribution * hich waly Might wake 
to bestern European cooperation, anc the common nesvesaity for the 
Gefense of tiie Church anc its eeat in home. 


I aesurec the Ambassador tiat te appreciated the importance of 
all these factors. 


Dean Acheson 


© «<be« —_ 
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pate: February 17, 1949 


SUBJECT: Personal Message from Dr. Evatt, Australian Minister 


of External Affairs, to the Secretary Concerning 
our Representation in Australia. 


PARTICIPANTS: The Secretary 


Mr. Norman J. Makin, Australian Ambessador 


copesto: 38/8 


EUR 
R - Mr. Armstrong 





— } has 
ere 


Ambassador Makin called on me by appointment today and hended 
me a personel letter from Dr. Evatt, the Australian Minister far 
External Affairs. 


The Ambassador said that in view of Ambassador Cowen's nomina- 
tion to be Ambassador to the Philippines that section of Dr. Evatt's 
letter relating to Mr. Cowen'was no longer entirely applicable. 

The Ambessador said, however, that he knew Dr. Evatt would wish him 
to stress the point that there should not be a long period between 
Ambassador Cowen's departure and the arrival of his replacement. 
He said that a prolonged delay might be misunderstood anc might 
occasion undesirable speculation and comment. The Ambassador added 
that Mr. Cowen had created a very favorable impression in the time 
that he has been there and that his departure will be regretted. 


The Ambassador stated that Dr. Evatt was desirous of talking 
with me prior to the meeting of the General Assembly in April andof 
discussing problems which were certein to arise in the General 
Assembly. The Ambassador also remarked that Dr. Evatt would wish 
to discuss the problem of the exchange of secret information between 
our two countries, particularly, information relating to the guided 
missile project. The Ambassador said that it was his understanding 


that/ 
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thet such information at the present time passed through a third 
country. This, he said, was unfortunete, and it was the hope of his 
Government thet the mutually beneficial cooperation between the two 
pit peter which hac obteined curing the recent war might be 
continued. 


I told the Ambassador that I would, of course, be pleased to 
talk with Dr. Evatt upon his arrival in the United States. 


The Ambassador stated as he was leaving that the President's 
inaugural address had been made available to every Member of both 
Houses of the Australian Parliament. I said that I knew the 
President would be pleased to hear this, and that I would give him 
this informetion when I saw him today. 
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Memorandum of Conversation 


RESTRICTED : pate: February 17, 1949 





Gosta Rican Attitude Towards Aetions ef OQAS Under Rio Treat: 


PARTICIPANTS: Ambassador Mario Esquivel of Costa Rica 


Sefior Don Jorge Hazera, Counselor of Bmbassy of Costa Rica 
Mr. James Webb, Under Secretary of State , 
Mr. Paul C. Daniels, Direetor for American Republie Affairs 

















Mr. Webs reeeived Ambassador Esquivel, aceompanied by 
Sefior Hazerea, at 3:45 pom. today, by appointment made at 
Ambassador Esquivel’s initiative. Mr. Daniels was present. 


Ambassader Esquivel referred te Mr. Webbd's recent appointment 
as Under Secretary of State and expressed his satisfaction, adding 
some friendly expressions regarding United States relations with 
Coste Rica, and his hope that our interest in Letin American prod- 
lems generally would eontinue to increase, 


Tae Ambassador then referred te what appeared to be the main 
purpose ef his visit, mamely, the situation existing between Costa 
Rica and Nicaragua, and the application ef the Rio freaty. The 
Ambassador said there econtinued to exist in Gostea Riea a fear of 
Siearaguan intentions, and said it would be most unfortunate if 
the _— acting as Provisional Organ ef GConsultation under the 
Rio aty, were to eonsider the matter terminated without pro- 
viding adequate and continuing guarantees te the Costa Rican 
Government. He weat so far as te say that, under instructions 
from his Government, he would proeseed to denounce the Rio Treaty 
wnless Coste Rican desires were satisfied. He said that his ‘ 
Government felt more reassurance because of its friendly rele- 


























tions with the United States, ef a bilateral » than 
because eof the multilateral mochaniam provided 39 the Rio Treaty. 
He said that he did not feel that the OOAS, as Pri onal 


Organ of Consultation, had taken adequately imgfe qeescunt the 
justice of the Costa Rican position in the eurremt Aispute, and 
that accordingly Costa Rica was coming to feel that it could 
mot get the protection it sought through that moshanian, 


Mr. Webb 
RESTRI 
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Before leaving the Departnent, Ambassador Esquivel told 


Mr. Daniele that he would p 


members of the COLES of his statements 
Genuneiation of the Rio Treaty. 


Bote: 


=) 
wh 
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DATE: 
Vebruary 21, 1949 


SUBJECT: 
Labor Situation in Japan, Korea and Okinava 


PARTICIPANTS: 


The Under Seeretary 

Mr. Gibson, Assistant Secretary, Departzent of Labor 
ir, Rusk 
Butterworth 












COPIES TO: 

















At ay iavitation, Mr. Gibson called at the Department te present 
his views on the labor situation in Japan, Kerea and Okinava following 
his recent trip there, 


| Mr, Gibson said that on the basis ef conversations with many 
| Japanese trade union and managenent ups, as well as with Neadquarters' 
efficials, he had ecomeaway vith the decided impression that the labor 


f 


: situation in Ja is mot all that it might be. In kis epinion, the 
! trend ef eco on laber policies te date had been sharacterised first 
: by an overly liberal extension ef rights and privileges to an inexper- 
| fenced labor movement, fellewed, in the summer ef 1948, by an abrupt 
| ehift ef policy whieh is going too far in the ether direction, This 
he regarded as the basis he present growth ef Communisn in the 
trade union novenent, 





Mr. Gibson continued as fellows: eecupation officials are prone, 
in explaining the January elections, to dismiss the Communist upsurge 
as @ passing Japanese reaction to the ineptitude and eorruption ef 
recent governments and to the Ghinese Communist teyies. They appar- 
ently fail to see in the election returns a wa SaaS positive 





S. ~ measures 
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Beasures are Called for in combatting Communism, particularly ia 
intellectual amd trade wmion sirclee where it presente its greatest 
threat. One of the most effective ways of meeting the situation, 

he thought, would be sending as soom as pessible a committee of top 
U.S, union leaders to Japan to give the Japanese some idea of how 
democratic trade unions function im the United States. This would 
further provide much-needed advice and moral support to the Desoc- 
Patization League which is mow umascisted in its struggle against 
Communism in wmions. Arriving at a time when the whole labor 
movement im Japan is in a ferment over the projected revision ef 
the Trade Union and Labor Relations Adjustment Law at the forthcoming 
Diet session, such a committee would exert a moderating effect both 
om the attitudes ef the unions tevards needed ehanges in the laber 
laws and om the drafters of the laws themselves. In this sonnection 
Le suggested that it might be eivantageous if a labor attache vere 
assigned te USPOLAD. 


Hr, Gibson suggested additional ways in which the labor situa- 
tiem could be improved, as fellows: (1) in the demoeratization eof 
the labor movement, the Occupation should place less emphasis on 
lave and sore emphasis em education ami guidance; (2) indirect 
Beasures should be taken to remove the Communists who are now 
members of the Central Labor Relations Board; and (5) employers 
ra on mo longer pay ‘employees* who work full time as union repre- 
sen ives. 


Mr, Gibson said that im disouseing the National Publie Service 
Law with General Macisrthur, the General elaimed to have no expert 
knovledge of the labor and eivil service technicalities involved and’ 
to bsve acted on the advice given his by Headquarters apecialists. 
Mr. Gibson added that he eo enly conclude that the National Public 


' Service Law was the handivork ef one perhaps biased ag Ny Read- 


“earters. In his epinien, the Law's shertoominags were: ) ite 

penal provisions which he considered excessive, (2) the fact that it 
increased in effect portal-te-pertel hours for almost all governnent 
workers by ten te twenty hours, (5) ite failure to reorganize the 
Communications Ministry, er part of it, inte a gevernment eorporation 
as had been done in the ease of the governnent railways and monopolies. 


Mr, Gibson stated that he had received assurance from General 


MacArthur that henceforth all projected Japanese laber legis- 
lation would be subsitted te the 


Departaent 
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Departe ent of Labor for review and eemment pricr te emactment; that 

henceforth the Labor Section ef Headquarters, not the Government 

ety ye! would assist in the promotion ef labor legislation through 
ne Diet. 


The Japanese coal industry represented ia Mr. Gibson's epinion 
almost the ultimate im inefficiency. Equipment and metheds are 
below standards prevailing in the 0.8. at the turn ef the century. 
There are far too many workers abeve wad in relation te those 
werking at the sceal-face. Feat « bed everyvhere in Japan, 
| is at ite werst in this heavily subsidised industry. Mr. Gibson 
| oro ae © ee one, Ore Cee 50 ee 
eo0e tien stepping Ls] eeal wydre- eo 6 e 
| ar. “Battervortn iaquired whether, in view ef the Greditivesl paternal- 
! ism ef Japanese managenent, it weuld be “eo appreciably 
| Peduse the nusber ef unneoded verkers. » Gdeon replied that 
| Chis probles sould be partially met through pro wmenpleyzent 

ecoapensation and public works » wat Chat little pregress 
hed geo far been made in this direction by the Ocecupaticn. 


Mr. Gibsen stated that beth employer ani employee greups fully 
euppert the stabilizatien He Believed that some ef the 
strongest support would eentinue to some from the laber unions 
provided the program is administered equitably. He regarie a 
minimus wage ecale as isportant despite rising costs. 








































Ie Korea, Mr. Gibsen caw mo signs of a free laber movement: 

| what unions there are seemed te hin quite political in purpose. 

: Be attributed this situation largely te the present deep-seated, 
though understandable, fear ef Communist penetration inte organized 
laber. Only 4 of & trade umion agreements exist at present. Jr. 
Gibeen expressed the view that it is imperative te sodernize the 
Kerean ecal mining industry, whieh he regarief as even sore back- 
ward and inefficient than the Japanese. I suggested the «a cation 
ef “point 4° in bringing this about. Mr. Gibson agreed add ed 
that with the further supplyiag ef about 5.6 million dollars of 
@oal mining equipment the Kerean cecal industry seuld be satisfactorily 

ved, Mr. Gibson further stressed the need fer a good U.5. 
labor adviser in Korea. He also mentioned the geel fur expediting 
the fertilizer contracts for Keres. . 


—_— 2 
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Ia Okinava, Mr. Gibson thought that isznedfate steps should 
be taken to eorrect the precent system of vages whereby Ryukyuan 
laborers working for the U.&. Army are paid erly $14 per sonth as 
sompared to prevailing monthly wege rates there of §48, with the 
Gifference being largely made wp by handouts of PK supplies. 


Mr, Rusk expressed the hope that Er. Gibson would commit to 
paper these and any other reeousendatiens he would eare to make of 
the Japanese, Korean ani Okinawan laber situation, in order that 
the State Department and ether U.5. fes eonseerned sight have 
an eppertunity te give thes careful s - Er, Gbdeca eated 
that he would de se. ; 


I thanked Mr. G@ibdbsen for his illuminating Giscussion ani 


expressed the hepe that the State and Laber Departueats would 
ecoperate closely om this emf all ether aatters ef commen interest, 


FE: BA: MGreen:elh 
2/23/49 
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SUBJECT: 
Gal) eof Rissraguss Agbassaior 
PARTICIPANTS: 


wr, games vVebb, Uader seeretary of ftate 
Gr, Dr. Don Guilierso Sevilla-Sacasa, Asdbascaéer Of Ficaragus 
ur, Villaré 7, Barber, Gaief, Division ef Ceatral Averics 

| emf Paneme Affaire 





— American Eubasey, San Jose ssavorwnsey? 
americas were f Wenages (laferaaliy) 
ARA - Fr. Dani 8 
—_— ponmel ily 
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The Bicaraguas ssbascaéer Galled te pay hie respecte te tre 
Vater seeretery ent te vich hia success. The Anbassater referred 
te the February £1 Pact of Frienéehkip Between Gerta Rise and 
Bicerages vnieb he had signed, Ris would ent the 44 fieultics 
whieh Baé dietreeseé severs) ether countrice Besides Goate Rice 
ané Sicaragea, Sr, vevd was pleased at the goed sews that 
Begetiations had bees ouccesefilly ecacluéed, 


fhe ambassaéer af4e6 that he chould tell) wr, vebs ef the 
Driliiest vert velek the 8.8. representative en the Counell of 
American States, Er, Deasiele, Ret exhibited in @ seletica 
te the Gicpute, he Unter seeretary oaif tnat he vee ec8 giad 
te Reve thie additions) infermecticn, After an erehange of 
pleasantries the Aabaseater wi thérey, 


ta the corriéor Asbascater Seville-Sacaen happemed te nee 
Asbacsator Valter 7, Demecliy and repeeted te his seme of the 
Sé¢eae expreeseé to Br. Vebb, 
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SUBJECT: 
Ke 
PARTICIPANTS: Henrik de Kauffmann, Aubassador of Denszark 


Under Secretary Webb 
Mr. Gray Breas, NOs 


| COPIES TO: 8/8 
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Aabassador Kauffcann called on se this sorning at 
his own request. Me stated that in as auch as this was 
his first vieit Be did not wish to raise any of the 
specific probleas which are of sutual interest to us 

| elthough he did refer in passing to the question of 
| coapensation for the Danish ships. Fellowing an exchange 
i of personal greetings and comments I asked the Ambassador 
| how conditions are in Denmark and he set forth in general 
terms that thanks to the £CA aid Denaark has been saking 
| steady recovery but is still eoncerned about the diffi- 
| eulties with whieh she will probably be faced after 1952 
in obtaining euffieient dollar exehange to saintein her 





economy. 
Janes &. Webb 
cd 
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Mr. Ray Dinslow, representing the Masonic Order, esliled 
on the Under Secretary this afternoon at the request ef the 
President. After @iseussing briefly his travels in Surepe 
immediately after the war, Ur. Dinslow stated that the te- 
sonic Order was most anxious to reopen the Masonic Ledges 
in Germany; that they felt the ausleus ef the eld greup 
eeuléd etill be assembled fer this purpese; end that they 
believed this action would be ef great benefit in further~ 
ing GS edjecetives in Germany. 

Mr. Dinslow stated that the President was enthusiastic 
ebdout this plan and that during the eenferences held here in 
Geshington éuring the past week it had been éetermined to 
send a special mission to Germany te investigate the ques- 
tien. Punés hed already been raised fer the trip ané he 
bead been asked te undertake the assignment. He wanted to 
ve sure that thie proposal was agresabdle te the State De- 
partacst. | 

The Under Secretary assured Er, Dinslow that we vere 
fully in sympathy with his desires; thet we favor the re- 
sumption ef normal astivities by the Basens im Germany and 
ef affiliations between the lodges there end gn“the US. Er. 
Bedd pointed out that Mr. Dinslow must appresidte thet the 
political situation pleced certein liaitations en his possi- 
ble aetion and that he would have te take into sensideration 
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‘, 
the various regulations econcerning eurrensy, travel, otc., 
attendant upon the military government eontsel ef Germany. 
Mr. Dinslow said he understood this perfectly and merely 
wanted te know if we felt it would be all rignt fer his 
te go te Germany. 
ur, Dinslow stated thet he would set be ready to 

undertake the trip for several months at least. The Under 
Secretary therefore suggested that he erite the Departacat 
when his plans ere fermilated and we would then undertake 


te essist his in all appropriate ways. 


S/3 - Piles 
yt: 
4: “ ‘ 
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Memorandum of Conversation 





SUBJECT: International Wheat Agreement a KR 


PARTICIPANTS: Secretary Achesan 
British Ambassador, Sir Oliver Franks 
Z- ir. Nitse 
IR - Mr. Cale 


COPIES TO: E- kr. Mitse 
E - i. Thorp 
ITP - &. brew 

CP 

EE 


f —— 








The British Ambassador stated that he hed received instructions from 
London regarding the British position om the International Bheat Agreement 
end had been requested to leave a memorandum with the Department on the 
matter. (See attechuent) 


In giving the Secretary this memorandum the Ambussador made the 
fellowing peinte: 


1. Theat he was eortain that his Goverment would not agree to a ceiling 
im excess ef $1.75. 


2. That he thought there was some hope ef getting thea to agree to 
raising the fleor in the final year by 10 eeute or to $1.20. 


3. That he would be glad to urge his Goverment te agree to such a 
10 eent increase in the fleor if we felt this would make it possible 





* 
us on it ag om 
e ae? 
& 
: 
- 





To Mr. Acheson's question as to what a ceiling , 
the United States Government, Mr. Hitse replied that 8% wgull@ involve a 






subsidy of from 50 to 60 cents per bushel on the wheat Ghat the United States 
would export under the agreement. Mr. Hitse added, however, tnat it is 
difficult 





EE a 
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Agreensnt 
te the fact that Britain is receiving wheat under ECA. 
t 


Mr, Hitse stated that the British pesition would, ef course, have te 
be considered by the Depsrtaent ef Agriculture, whieh would be primrily 
responsible fer reaching the United States decision, but that it was his 
view that the position does mot constitute a basis for reaching a 
eatisfactery compremise. The Secretary steted that the De 

ture would be iv «wed immediately regarding the British position 
se that this Gevernmenit's reply to the memcrandus eenld be formated 


t premptly. 











et aoe 


p4c i , 
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1, His Mejesty's Government believe in the establishment of comodity 
agreenents to promote greater stability in the prices ef primry products 
and agree with the Government of the United States as te the desirability 
of concluding an Intermtional Wheat Agreement, They alse fully accept the 
view of the President of the United States that, if the present negotiations 
for an agreement fail, the pessibility ef reaching agreensnt an other 
eomedity control schemes will be mich redneed, 
2, His thjesty's Goverment heve already given preef of their desire for 
an Intermetion] Wheat Agreement by ratifying the agreement of March, 1948, 
and they were disappeinted thet this agreement never eames into feres, 
3. Im approaching the nogoetiation of a new agrecusat, Ris ihjesty's 
Governnent's position is governed by the ame considerations as those whieh 
led thea to accept the agreement of 1948. Thay belicve that it is in the 
common interest of both parties that the wheat imperting countrive should 
secppt comnituants which will guarantees the wheat experting eaumtries 
against the danger ef a disastrous fall in prices to unremmeretive levels, 
and that the exporting countries should aesept eoucitaents whieh vill 
relieve the importing ecumtries ef the greve burden of exocssively high 
prices euch as remlted from the recent werld shortage of whest, 
4. Had the Agreement ef 19/8 been mut into operation from the beginning 
of the current crop year, the importing countries would have been receiving 
their wheat requirements at the controlled - tut still high - price of 
$2.00 per tushel, But in fact the importing countries, which have already 
paid very high prices for their wheat requirements in yesent years, vill 
have paid ty the emi of next July millions of dollars mare than they would 
have done if the agreement had eome inte force, His Injesty’s Governznent 
are sure that the U.S, Goverment will agree that this fact mst be taken 
into scoount in fixing the ainimm prices in a new agreement, since it 
was the fact tht the imperting countries were gaing to receive immediste 
relief 
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relief from the agreenent (which they failed to receive when the agree- 
ment broke down) that justified then in accepting the obligation to eustein 
the price of wheat in future years at the levels provided in that agreensnt, 
5, During the last twelve months the effective world demaé fer inported 
wheat has declined eonsiderably, and world evailabilitées of exportable 
wheat have substantially increased, The change in tid relatianchip between 
the two has already had « marked effect on prices, North American mriot 
prices of wheat for future delivery have already fallen below $2.00, His 
Majesty's Goverment therefore suggest that « maxims price which ms 
appropriate a year age with the mrket prices then prevailing is no longer 
reascmable in the eirounstances ef today when market prices are between 50 
eonts and $1.00 o bushel lower than thay were, If the inperting countrics 
are to gurentes floor price in future years wall above the level to hich 
the price might be expected to fall if there were no agreement, the exporting 
countries met in their turn agree to a mximm price below the level which 
might be expected in the immediate future, if there vere no agresnent, 
6. His Mnjesty's Govermment fully appreciate the immense assistance which 
: the United States are giving to Buropenn recovery through Marshal) Aid, tut 
! they believe thet this should act be regarded as an argunent fer fixing 
higher prices in a mew Intermtianal Wheat Agreement than are justified a 
sound eecnemic grounds, An Intermtionn] Wheat Ajreement enn be encecssful, 
and will facilitate the megotiation of other international camedity eentrol 
schemss having the came ehjectives, anly if it is freely accepted ly producers 
and consumers as being fair to the interests of both, The introduction of 
any ether eonsiderstions would prejudice the success of the agreenent iteclf 
and mke the conclusion of other similar agrecaents move €iffiealt. 
7, Wis Majesty's Government have already show their Meaise te mest the 
views of the exporting ecuntries in the current ‘egotiations by allowing their 
delegation to accept a fixed mximum price of f./" instead of the falling 
maximua which the delegetion eriginally prepoced, vy agreeing to an increase CU EBEGS 
of the United Kingdon's guaranteed purciases, ani ty not asking for « | 
reduction oo. aoe 
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reduction of the minimus price accepted by all parties to the 14,5 agrecment. 
In agreeing to increase the guaranteed purchases of the United Kingdon the 
U.K, delegation has gone mh further than the delegations of the other 
imperting countries to find a solution to the diffienlt grebles of mtching 
guaranteed purchases and guaranteed sales which has teem meh agerevated 
by the Soviet Union's announcement of its desire to fein the agreenent as 
an exporter, The U.K. figure of guaranteed purchases is now some 80 per 
cent of estimted requirements ani cannot be increased further, tut His 
Majesty's Goverment would be willing to instruct their delegation to try 
ence again te persuade the dslegaticns ef other inmperting cauntries to 
increase their guaranteed pureluses, Acceptance of the U.K. price preposals 
would be an inducement te the ether importers to de os, The U.K.'s offer of 
190 milliem bushels was, however, mde on the asompticns (a) that Russia 
would reesive a substantial expert queta, ani (b) that agreement would be 
reached em prices seceptable to His Injesty’s Government, and this offer 
will have to be reconsidered if either of these assumptions is not realised, 
8, After reviewing the whole situation in the light of the above considera- 
tions, ,s Majesty’s Governnent have decided that, in order to facilitate 
the eonclusicn ef an Imtermticnal Wheat Agreement, they are prepared to 
make yet another concession in regard te the maximm price beyom! that which 
they have already made since thay originally stated their position ani to 
agree to a mximm price of $1.75 throughout a four year agreement. Fer 
the reasons stated in paragraph 4 above, however, they do net think thet 
they can reasombly be expected to agree to an increase in the ainimm prices 
for the years 1949/50 to 1952/53 which the exporters pillingly accepted a 
sur tay Cth Ob Guat bee Ga & ad tata Ges we om. 
His Injesty's Goverment earnestly hope thet in view gf these further 
concessions, the United States Government will agree to give its delegation 
at the conference such instructions as will allew then to enter into an 
agreement on the terms stated above, 
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Memorandum of Conversation 
pate:February 28, 1949 


~~ eee eof the Legation of Saudi Arabia to the Grade of 
sey. 


Ambassador Asad Al-Faqih 
The Chief of Protocel 


COPIES TO: 


@ 

6/s-PR 
| NEA 
; ur 











Hie Excellency Asad Al-Facqih, Ambassador Designate of 
Saudi Arabia, ealled upon me teday at 3:45 p.m. to present 
ea copy of his Letter of Credence and of hie Remarks to be 
made to the President as Ambassador Extraordinary and Pleni- 
tentiary. Gheikh Asad Al-Facih was presented by Mr. Woodvard, 
hief ef Protocol. 


I inquired soneern the health ef the Royal Family aad 
was informed that H.R.H. Prince Faisal, Fore Minister, had 
end ne an eperatien for sinus in Paris, that Hie ha jesty 
King Saud was ebliged occasio to use the wheel ehair 
which President Roosevelt had given his a few years age. The 
aameocatee assured me that His Majesty's eondition was not 
serieus, 


I paquaves aleo concerning Sheikh Ali Ali Reza, and 
found that he too had been eperated upon recently for stomach 


ulcers. 











Otherwise our conversation was limited te an exehange 
ef eourtesiéca,. : 


D. a. 





8/8-PR: S¥oodward:1ba RESTRICTED 
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DEPARTMENT OF STATE 


Memorandum of Conversation 
“pate; February 26, 1949 





Elevation of the Legation of the Union ef Seuth Africa 
to the Grade ef Embassy. 


ants: Tne Seoretary 
a Ambassador H. fT. Andrews 


The Chief ef Protoeol 


6 
>- 4 8/8-FR 
COPIES TO: ER 





ere 3 


Rie Excellensy A. fT. Andrews, Ambassador Designate of 
the Union of Seuth Africa, ealled upon me at 3:50 p.s. to- 
Gay to pay his respeets and to leave with ge a sepy ef his 
Letter ef Credence and of the Remarks to be made when he is 
received by the Presideat. He was presented by Mr. Woodvard, 
Ghief ef Pretoeel. 


ee 





| During the seurse ef our brief conversation the Ambase- 
sador said that his Government was at present negotiating 
i with *Wall Street® for a loan to develop the resources of 

| Ris country, aad that the bankers whos the South African 
: Government had approached were discussing the loan with the 
| Export Import Bank, whieh is apparently eonsidering partiei- 
| pation. The amount ef the lean was not specified. 





8/8-PR: SVoodvard! 1ba 
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DEPARTMENT OF STATE (Sb oh 


Memorandum of Conversation 


DATE: March 1,1949 
a’ KH: is L Sas “is 
SUBJECT: Worth Atlantic Pact Ie 3 


PARTICIPANTS: The Secretary —~ 


ir, Morgenstierne, Norwecian Ambassador 
Mr, John Hickerson, Director for European Affairs 


COPIES TO: g/g; U; G-Mr. Rusk; H-Mr.Gross; C-Mr.Bohlen, WE, HOE, 
Anembassy Oslo. 








1—1668 


The Norwegian Ambassador came in to see me at 4:45 this afternoon 
at my request and I gave him the followin oral messare: 


I refer to your oral inguiry on February 23 concerning 
possible Norwecian participation in the Washinston conversa- 
tions recsarding a proposed North Atlantic Pact. 


If, after the completion of the debate in the Stortinc, 
the Norwecian Government expresses a desire to participate 
in the Washington discussions, the seven participating sovern- 
monts will be glad to have the Norwegian Ambassador join 
the discussions at any time. 


While he was in Washington, Mr. Lange stated that the 
inclusion of Itaiy micht make his presentation of the Pact to 
the Storting and the Norwegian public more difficult. It will be 
recalled that the oral messace given the Norwecian Ambassador on 
December 31 last pointed out that similar oral meszsaces were 
beinr riven to governments of Denmark, Iceland, Ireland and 
Portugal, in addition to the Norwe-ian Government, and that 
the relationship of Italy to the proposec pact was still 
umer consideration. It will, of course, be un@erstood that 
questions recardin:; participation of the above=jentianed 
countries in the proposed North Atlantic Pact gugt be determin- 
ed by the seven rovernments which oricinated the Sonwersations,. 

* 
Should 
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Should any question be raised of the participation in 
the Pact of any countries additional to those mentioned 
above, the Norwegian Government will, of sourse, if 

it participates in the discussions, have an equal voice 
with the other participatin: countries. 


It should be added that the question of Italy's 
relationship to the proposed pact is under very active 
consideration at this moment and that there is a stron: 
possibility that Italy will be invited either to be an 
original signatory or to accede to the Pact. 


The Ambassador expressed his very great appreciation, 
addins that this was the reply which he had hoped for and 
that he was certain that his government would be grateful for 
this messace. He said that he hoped to receive Thursday or 
Friday instructions from his government to say that they would 
be sled to have an invitation to participate at once. I replied 
that in such an eve *; he could consider the oral message which 
I had just given him as itself an invitation. 


The Ambassador saic that he fully understood what I had 
stated in recard to the participation of Italy anc that he was 
confident that this would really create no problem for his 
government. 


EUR: JDHickersonimss 
3/1/49 hut 
\ ‘ 
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Memorandum of Conversation 


DATE: 
Mareh 1, 1949. 

SUBJECT: 

Courtesy Call by Ambassador of Ceylon 
PARTICIPANTS: 

Seeretary 

Ambassador of Geylon 
COPIES TO: 





}— 1éay 


Hie Exeellency G. 0. 8. Gerea, Ambassador of Ceylon, 
ealled at 8:50 today to pay his respeets. The Ambassador 
explained that, ewing to his absence from Washington on 
efficial business in London, he was unable to attend the 
reception for the Diplomatic Corps at Blair House on 


January 24. 


I asked whether this was not Hrs. Coerea's first visit 
to Washington, to whieh the Ambassader replied affirma- 
tively. then intredueed the subject of our mutual 
interests in the legal prefession and in pubdlie serviee. 


In agever to the Ambassador's question as te whether 
I had ever visited in Geylon or India, I ebserved that 
prior to my appointment as Secretary i had contemplated 
making a trip te that part ef the world on behalf of some 
of my clients who had interests there but that my appoint- 
ment had ferestalled this possibility. The Ambassador 
replied that although I mow have omly one elieht, the in- 
terests of that one elient in the area might justify such 
a trip. 


In answer to some other questions put by the Ambassador, 
I made a few general comments on the manner in whieh a 


case 
RESTRICTED 
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case is argued befcre the United States Supreme 
Court and om the subject of the original jurisdic- 
tion of the Supreme Court. fhe Ambaseador 
resiniseed upon his own experiences as a Barrister 
and in Government service and related an amusing 
aneedote abeut the argument of a ease defeore the 


Geylen High Court, 


The Ambassafor then expressed his gratifieation 
at having had this epportunity to call on se and 


wade his departure, 





RESTRICTED 
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Memorandum of Conversation 








PROLA UPJ) DATRMarct. 1, 1°45 
SUBJECT: Courtesy cell of the Vorirnican Anbagsader anc 


tr, Jeeve harf{a Troncoso, Governor ef the 
Central Ban’. of the Doninican Re>ublie 


PARTICIPANTS: Tie Secretary : 
Ambesgecor cule ?. Thomen - Dominican Ke ublic 
ur. J@eus harfa Troncoso - Governor of the 
Central Benk of the Vominican Republic 
Mr. Walker - Acting Chief, CRE 


COPIES TO: $ 


ahs 
C3 
tk 
} Amembassy, Ciudad Trujillo 
| (informally) ae ape teins 


1—i483 


@aeete 











Ambassacor Thomen en? Dr. Troncoss called on ae 
this efternoon. br. Troncoso gai€ that he had come 
to eashington two weeks aro to discuce with officials 
of thie Covernsent s number of trade matters relating 
to tne forthcoming GATT meeting at Annecy, France. 1 
inquirec whether discugsions vith officers of the 
vepartment hac been helpful anc Dr. Trencoso replied 
in the affirmative. 


| br. Troncogo remarked that the Dorinican — 

| wae particularly interested in ebtaining a larger 

shore of the United States ar quota anc that he had 

| taken advantare of his visit Washington to discuss 

| this point with efficers of the Department. He added, 
however, that he was fully aware of the qiota proble: 
anc tunt while he realized that the Dominican Govern- 
ment cic not have a right to ask for better treatzent, 
he cic feel thet it was their privilege to do go. The 
Anbagsacor remarkec that it wee particularly iLaportant 
to breve such ¢iscvuecions before new suc r lerislatio:. : 
i: consi-erec. I Ainguirec whether ner sugar lezisia- 
tion wee Conterplatec at thie time. ir. er Fe ic 
thet so fer es he knev, no new lecislatiogn wag @@ente>- 
peeve oe that the purer Act of 194: does aot empire 
un ii Vite 
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Memorandum of Conversation 
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SUBJECT: 


PARTICIPANTS: 


The Hemerebdle Eliabe Elath, Israeli Special Representative 
EE - Er, Reckwell 


The Under Secretary - Er. Webd 





COPIES TO: 


—1403 


s/f, MA, Wi, BC 








It ms his 
Er. Elath b teok up 


Er, Elath enlied at his request. 
exchanged the usual anenities, 
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Memorandum of Conversation 


DATE: March 4, 1949 


SUBJECT: Proposals for strengthening Lebanese-imerioan Relations 


PARTICIPANTS: The Secretary - Mr, Acheson 
Dr. Charles Malik, Minister of Lebanon oye 
NE ~ Mr, Clark : -: 


COPIES TO: ED, EUR, OFD, L/T, AMLAGATION Beirut, AMEMBASSY London, =i: 
AMEMBASSY Paris. 3 
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The Minister said that on behalf of his Government and on his own behalf 
he wished to congratulate me on my appointment and to wish me much success, 
I thanked him for his kind remarks and Dr. Malik proceeded to a discussion 
of the points he wished to present for our consideration, 

















Dr. Malik stated that during the past two years he had been in frequent 
contact with the State Department on United Nations problems of world-wide 
interest, While these problems had also been of importance to Lebanon he 

| now wished to discuss Lebanese-dimerican relations in a more specific sense, 
i" | Since it was his conviction that it was in the long-range interest of both 
\, our countries for such relations to be strengthened, He said that a draft 
| treaty of Commerce and Friendship had been drawn up several years ago but 
that it had never been signed, What he wished to propose would go far 
| beyond the terms of that treaty. 





Dr. Malik said that Lebanon remembered with gratitude the active 
interest that the United States, under the leadership of President Roosevelt, 
had manifested in the achievement of Lebanon's independence, especially 
during the Free French crisis of 1943. Moreover, it looked back upon near- 
ly a century of friendly assistance by American philanthropic and religious 
organizations which have contributed much to the educational and cultural 
advancement of Lebanon and the entire Near East, He declared that Lebanon 
was unique throughout the whole of Asia and perhaps Africa as well as an 
oriental country which identified itself with Western Christian civiliza- 
tion, By virtue of this unique position, however, it was exposed to 
certain threats by more powerful forces stemming frou the Islamic Arab 
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hinterland to the east and the State of Israel to the south. He felt 
that the threat from these sources was real and dangerous and that it 
was not to the long-range interest of the United States to see 
Lebanon swallowed up by one ar the other of them, whether it was fron 
an Arab state such as Syria or Transjordan, as was sometimes heard 
discussed in these times, or from the Jewish State to the south, 
Lebanon required protection by the Western Christian states with 
which it had identified itself in culture and religion. 


I inquired as to whether the Lebanese considered that the 
State of Israel constituted a genuine threat and if so in what manner 
and degree, Was it the pressure of continued Jewish immigration 
into Palestine that was feared, or was it something more? He replied 
that the Lebanese do in fact greatly fear Israel and that this fear 
was shared by all other Arab countries in the Near East. Contimed 
Jewish immigration would, of course, increase the potential of Israel, 
but Israel already constituted a vast new factor in Middle Eastern 
affairs, For one thing, the Jews had powerful frienmis everywhere 
in the world, including the major countries, Zioniam was a dynamic 
force and the people of Israel were energetic and possessed industrial 
and other potentials to a far greater degree than the Arabs now have, 


He went on to say that, since I had asked this question, he 
would like to state his firm conviction thet until the fears of the 
arab world he had just described were relieved by some positive 
guarantee on the part of the great powers and particularly the United 
States, the peace and well-being of the Near East would continue to 
be in doubt. He suggested that it would be most helpful if the 
United States Government should issue, preferably in a statement by 
the President, a declaration that the status quo in the Near Kast 
must be maintained and that no further expansion on the part of 
Israel would be permitted. In this regard, he would like to express 
further his belief that the most important prerequisite to the esta- 
blishment of a firm and lasting veace in the Near East would be for 
the United States, Great Britain and France jointly to agree ona 
common policy with respect to the political settlement of outstanding 
problems and on plans for the economic and cultural development of 
the entire area, I thanked him for this suggestion regarding con- 
Sultation with Great Britain and France and said that it would receive 
our full consideration, 


Returning to his proposals for closer relations between Lebanon 
and the United States, Dr, Malik said that Lebanon, by virtue of its 
unique position of Western orientation in the Arab world, would 
continue to need strong support from some Western power and hoped 
that such support would be forthcoming from the United States. Should 
it be disappointed in this hope, it was Dr, Malik's personal opinion 
that Lebanon should in that event turn to some other source of active 
assistance such as, for example, France or the United Kingdom, I 


replied 


ee 
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replied that I believed that Dr. Malik had correctly stated the 
interest of the United States in Lebanon and that we would continue 

to explore ways for strengthening ow economic and other relations 
with both Lebanon and other countries of the Near East. I pointed 

out that the concept of ow associating ourselves with other powers 
for defense purposes was &@ radical departure from ow traditional 
policies and one with which I was sure the Minister would appreciate 
we must proceed slowly. I said that, for example, we had not yet 
completed our discussions with respect to the proposed North Atlantic 
Pact and that this question would continue to occupy ow attention 

for some time. Nevertheless, we would be glad to explore with Dr, 
Malik the source of the Lebanese fears he had outlined, and the 
measures by which he might propose to relieve these fears, With 
reference to his statement that such proposals would go far beyond 
the provisions of our proposed treaty of Commerce and Navigation I 
inquired whether he envisaged taking them up in advance of the treaty 
or to discuss them along with preparations for concluding this treaty. 
Dr, Malik replied that he envisaged following both lines of approach 
and in fact all possible lines, I said that I thought he might wish 
to discuss the specific proposals he had in mind with Mr, Satterthwaite 
and at an appropriate stage I would be glad to renew our personal dis= 
cussion of the proposals, 


Dr, Malik said there was one other mtter he would also like to 
discuss and that was the finincial assistance of which the Lebanese 
had great need, A request had been made some time ago by Lebanon for 
an International Bank loan and he hoped Lebanon could count on the 
support of the United States for this request, I replied that, as 
Dr. Malik was aware, it has been our policy to put foremost the 
question of reestablishing peace in the Near East, As soon as that 
had been done we would be in a position to consider a program of 
technical assistance to the entire area, as envisaged in Point IV 
of the President's inaugural address, In parting, Dr. Malik stated 
that, in accordance with my suggestion, he would get in touch with 
Mr, Satterthwaite and discuss the specific proposals he had in mind 
for strengthening Lebanese-American relations, 


~~ o~ 
vast Por. Bick i baad 
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Return to S/S-R 
Mr. Hart 
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Memorandum of Conversation 


DATE: 
March 4, 1949 


SUBJECT: 
Visit of asbaseador Escsuivel ef Costa Rice 


PARTICIPANTS: 
Amdsesador Mario Esxuivel of Cesta Rica 
ur. James vebd, Under Secretary ef state 
mr. Willard F, "parbder, Chief, Divieioa of 
Geatral America aad Panama Affaire 


COPIES TO: 
G 


ARA 

DRA 

Gra 

American Esbasey, San Joe§ (Iafornal ly) 
American Eabecay, | wanagua (Iafornally 


~ 13 


Ambaseador Escuivel galled at hie request to thank the 
Gader secretary for the assistance whieh the Yalted States 
@evernaent had given in arranging the peaceful selution of 
the Coste Rieas - Sieeraguaa dispute, fhe ambassador said 
Chat Re wae aueh more happy teday than on the lset cocasicn 
when he Bad visited the Bader Seeretary (See ur. Daniels’ 
mesoraniua of Vobruary 17). mw. vedd sald that he wae gl”4 
Chat the Ambaseater's and the Geocta Risen Government's car lier 
vwerries have new fortunately bea Gissipatéd. 


The Aubacsaéder When left with the Uader secre fer 
the latter's infermetion a meuoramtun Gated January 10, 1949 
prep«red by the Embassy eof Costa Ries at Vaehington, sug- 
gecting the creation of on iater-americen agency fer the 
purpesce ef inereesing econonie development anf raising the 
standard of living ef the verk peeple ef the continent. 
A separate Gocunent vas left by Asbeassader ceeapri-+iag 


eene Glipcinage froe the Dates de Sete a Gated becenber cc 
1948, together vith e Bere To release want Ervia eve ‘ 
fervies Ine, 

















le wise 
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RESTRICTED 
@2- 
A thiré Geeuseat wes 2 page taken fres 9g tion 
Geseribet by Aabagseéor Es -uivel as Aciral Mi tter'e 


Centrel Jatelligcence servies, f:.+ Reading of this nae vce 

“=F 1 - Letim Ameriesn Seetion, References to Gorts Rican 
Affairs, Feb, 25, 1949°, (fhie le taken from the Februcry £5, 
1943 (7 daily Report em Foreigh Radic Broadeaste prep:red 
by publication is *Restrieted*®, Purther Investic= tica 
is eadervway, .7.B.). The Asbaseader eaié that he wes corry 
te see that official ¥.8. Government publications would Garry 
euch unfriendly comecats abeut Bie ecunte7. 


fhe UVader Secretary Ghamked the anbaosater for havi 
Left these papere, saying Ghat they would be reed 
es scm es translations could be prepared of the itens in the 
Speaich laagverge. 


rt wae left fer mr. Barber te lavestigate the "aésiral 


Millenkeetter publicatien® and te initicte whatever setion 
would be nesecsary vith pespeet te eceh of the éocunents, 


= 
RESTAICTED % | 
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Memorandum of Conversation S/s- a vai 


DATE: March 5, 1949 
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SUBJECT: Valentine A. Gubitchev 


PARTICIPANTS: The Soviet Ambassador anc Interpreter 
' The Under Secretary 

r Mr. Rusk - G 

Mr. Kennan - S/P 


COPIES TO: ¢ 











ere >) 1663 


The Soviet Ambassador called upon the Under Secretary 
at noon today regarding the arrest in New York of Valentine A, 
Gubitchev. 


The Soviet Ambassador stated that he had heard radio 
news reports of Mr. Gubitchev's arrest, that the USSR wished 
| to protest this arrest and the detention of Mr. Gubitchev and 
requested his immediate release. He stated that Gubitchev 
| was a diplomat, had diplomatic immunity and could not be 
arrested or detained by officials of the U.S. 





The Under Secretary asked Mr. Rusk to review briefly 
the circumstances of the arrest. Mr. Kusk recounted receiv- 
ing information from our law enforcement authorities during 
the previous night, spoke of the strenuous efforts made by 
the Justice Department to locate a judge for immediate arraign- 
ment of Gubitchev in order to facilitate setting of bail and 
release, summarized the steps taken to consult immediately 
with UN authorities in view of Gubitchev’s UN status, and 
indicated that our most recent information was that Gubitchev's 
bail had been set at $100,000. Mr. Rusk also informed the 
Ambassador that UN officials agreed that Gubitchev had no 
diplomatic immnity and that the acts charged were not covered 
by such immmity as Gubitchev had as a Secretariat employee. 


The Soviet 


SECRET 


ith DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 














SECRET 


-_ ee 


The Soviet Ambassador went over his earlier position 
again, statine that Gubitchev entered this country on a 
diplomatic passport, was a Soviet diplomat, had diplomatic 
immunity, was covered by existing agreements respecting UN 
privileges and immunities, that there could be no question 
of bail since Gubitchev should be released immediately with- 
out further detention. He also stated that the matter was not 
one for consuitation between the U.S. and the UN but was one 
or the Soviet Ambassador to take up since Gubitchev was a 
Soviet citizen and a Soviet diplomat. 


The Under Secretary stated that we accepted the fact 
that the Soviet Ambassador could properly take up this matter 
with us, that we had tried to clarify the situation as soon 
as possible upon being informed of the arrest, and that we 
were in cmsultation with UN authorities since the question 

| of Gubitchev's status derived from his employment in the 
| Secretariat and was a UN affair. 


| Upon further reiteration of the question of status by 
| the Soviet Ambassador, Mr. Rusk asked him whether this status 
| Was supposed to derive from Gubitchev's membership in the 





Hil USSR Delegation to the UN or in the Soviet Embassy in Washington. 
1 | The Ambassador promptly replied that neither was the case. 

| His argument rested upon the fact that Gubitchev was a Soviet 
diplomat and had a diplomat passport. When the legal question 
of status was reviewed in somewhat more detail by Mr. Rusk, 
the Soviet Ambassador quoted a Russian proverb to the effect 
that "The law is like a wagon tongue; the wagon travels in 
the direction in which it is pointed", 





The Ambassador repeated his protest and demand for 
| Gubitchev's immediate release, 


The Under Secretary informed the Soviet Ambassador that 
we take note of the Ambassador's views although they were not 
our own, that we would continue to examine the matter and 
would consult with the UN Secretariat. 





SECRET 
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Memorandum of Conversation 


+ DATE: geweh 9, 1949 


-- 


pe 


PARTICIPANTS: = gir Oliver Pranks, The British Ambassador 


COPIES TO: 


The Secretary 
Mr. Hickerson, EUR 








Sir Gliver Pranks, the British Ambassador, called 
et his request at 8:00 p.m. teday. He said that he had 
reesived a telegram from Mr. Bevin expressing the hope 
that when the draft ef the Herth Atlantic Pact is made 
publie next week, it ean be stated as a fast between 
the US and UK Geverments that at the time ef signature 
ef the Pact a special declaration will be made in 
pegerd te the interest ef cur two Governments in Greece, 
Turkey, and Iran. 


I teld the Ambassader that I eeuld mot agree that 
there was any special magic er significance attaching 
te the date ef the publication ef the draft Berth 
Atlantic Paet. I added that in various newsp@ers over 
reeent weeks there have been articles containing prac- 
bay all ef the provisions ef the Pact, and that all 

d be deing next week would be to give out an 
official text fer publie examination and @iscussion. 


I said that I eould not, ef sourse, agree to 
announcing mext week that there would be 8 









statement on signature without discuss with the 
President and obtaining his approval. I @ééed that 
~. this 





OP ‘T 
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this would prebably not present any partieuiar problen, 
but that what eoncerned me much more was that I would 
have to go back te the Senate Foreign Relations Gomittee 
end discuss it with the Members, and that I frankly felt 
that this would not at this stage be a good idea. 


I went on to say that I expect to makes a radio 
eddress on the day the text is published, and that 1 
plan to sey in the eourse of this address that the con- 
elusion ef the Herth Atlantic Pact dees not mean that 
we are forgetting that American interest in secwity 
end American ebligations under the Charter are verld- 
wide; that the US has a wages y Reem 4 pane ite 
interest in the maintenanee ef ermational peace and 













this week. I teld him that I would endeaver ¢ 


I explained te Sir Oliver that I 
geen the text ef a proposed declaration about 
three eountries te be issued on the signature ef 

| } Pact, but that I hed known thet it had been discussed 
| at various times between Officers ef the State Depeaert- 
| | mont and the Embassy ever a considerable peried. 


| Sir Cliiver sald that he heped that such a doclare- 
| tien eould be signed at least between the US ané the UK 
| | end perhaps by Framee. I immodia questiens4 the 

| wisdem ef “signing” any kind ef el Geclaration in 
eonnection with the freaty. I said that this might 
well raise ecenstitutional predlems that need net be 
Praised, and that, in my epinien, @ simple uns 
statement issued by the President would acecup 
same purpese. ) 






























the 





The Ambassador inquired whether I felt that - 
statement should be identical, separate 
parallel statements eevering the same gegerel a ground, 
er a joint statement. I replied that I © 
to favor parallel statements wither ide 
similar. 







buP ¢ 
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Memorandum of Conversation 


DATE: Mareh 9, 1949 


SUBJECT: lieitiene-ioniniean Yelations 


PARTICIPANTS: -i?@ ‘ner >. a 
*r. Jorenh 5, Charlee, “i tian Aske cantor 
“rr, ssomarc *, Frlee = °° 8 


COPIES TO: 


ARA 
LRA 
Ankwbassy, Ciudad Trujillo (inforzally) 
Am=obarey, ParteauePrince (in*ormally) 


———————————————— ———— - — - pe 1. 


Antessador Chaplee ealled et iis re-ucet for the 
purvoee of reviewing recent develoczente in the reletiones 
between Haiti ani the Dominican ‘enublic. He gave a brief 
resume of the activities of former “‘sitian Charge d'affaires 
(in kcuador), Aetrel Roland, He eal! thet these activitics 
hed been concucted with the full kno-ledge, ond aorverently 
the ~ermicsion, of the Yominican ‘overnment and that foland 
wae even now continuing )is rrovocative radio bereadcarts 
againet the Haitian Jovernment in corral and Pred dent 
Kat in particular, He incuired vhether there war any- 
thing the U.% Government could co which aight be of asaictence 
to Haiti in thie matter, 


I told the Ambaesader that 1 had been in touch with 
Mp, Daniele on thie satter and hed followed evente with a 
great deal of interest. I sald thet it wer ay umMeratanding 
that the subjeet hed been considered st a neeting of the 
Couneil of the Organisation of Azerioan ‘tates recently and 
thet I had hored Shat, in accordance ~ith the recommendation 
of the Couneil, 1% would be noarible to effeet a eatisfactory 
anlution to the oroblem ty “irect nerotiatione between Titi 
en? the Dominiesn Penublie, 


Co PINE TIAL 





DECLASSIFIED FOR PUBLICATION IN FOREIGN Se. 
RELATIONS OF THE UNITED STATES f : 


in 








BEST COPY AVAILABLE 








Ambaseador Charles indicated treat he had shared the 
hope of a satisfactory settlement br direct negotiations 
but thet his hopes had becn cammened conelderably by the 
eontinusd proadeaste of Rolané over the | oniniean radio 
facilities after the decteion of the Council ef the 
Organization of Ameriean “tates on *ebruary 28, He 
mentioned aleo that an earlier effort had been made to 
reach a solution by cirect negotiations shen the "aitian 
Jovernaent ai peesed a note to the Sominfioan dovernamt 
on February S$. «de mic that t is effort hac met -ith no 
“uceeesa, 


anbassador Charlee incuired vhat, under the circune 
etancee, voulc be the reaction of trie “overnment to a 
Maitian recueat for our «ood of fices in effeeting an 
unieretandiing vith the Dominican -overnacnt, 1 replied 
that -ithout going into the ramifieatione of aceictance 
by “vood offices" 1 could say that this Government ome 
mort eymathetic an“ friendly toemrd ii2iti ané that it 
vae onxious to take every coroner effort tovam iroring 
out fniti'e ifferencer «ith ite neizhbor, I felt, ‘ovever, 
teat any effort in thie Cireetion oul be conelterably 
etrengtihenec if ve eould soint to crwmlieanee by ‘Aiti .1th 
the reaolution unaninouely econted om February 28 by the 
Couneil of the Urgenization of Anerican States, 


Asubaseader Caples then incuired -hat our reaction 
might be to = nronceal by “aiti thet the “Committee of 
Fivwe*® conelter thie antter sureurnt to the tereae of the 
Habana “erolution of 1340, "r, Ffrice briefly exmlained 
the terms of the “absns “frolution in cvuestion ani then 
expreesei the opinion, in «hich i conoupre’, that ay 
previous reply to Anbaseador Charlee woul’ eover his inruiry 
regarcing this oroeedure; namely, that it would etrengthen 
the poelition of the 0.5, Government in seeking any new 
seane of rolving the problesz to be able te point to an 
attempt by the Haitian overnnent to comly vith a reconsenia- 
tion «rich hae alreacy been m=“e in the crealece by the 
COAS, I reiterated ay creviour exnresc ions of interest in 
this matter ani voleed the hove that the Haitian Jovernment 
voul< fint it possible to effeet a eatiefactory solution 
to the vroblem under (iscurrion by means of Airect napotia-ge 
tions pureusnt to the recent Geeirion of the Council ef the 
Oreantention of saeriesn “tates, 


Av busancor “Charlee 





ayer } 
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Ambaesacor Charlee exoreesed hie thanks an¢ indicated 
that he would communicate the substance of our converzation 
to hie Government. 
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Memorandum of Conversation 
DATE; Mareh 9, iy 


SUBJECT: Be@edag Of the Aurrican Yocépatica of Laboe’s Intepuatio-aal labor Kelaticnus 
Cawittes cith the secretary. 


PARTICIPANTS: The seerckry, Rr. lasiue Pattie, sf, Ty. Cleen 5. ianymee, 1, 
Deje.rtaent of - tate, 
Br. tillias Gewes, /resicent, Kr. Course velaney, Int'l Le: recenta- 
fr. csarye, “any, »ecy. Treisurer tive, 
Sr, Batt ow Soll, Chairman, Inter Mr, iilie: . cherty, View= reside.t 
re tional Labor Aglations Coneittee Miss Faronee Toor, -eorncmist 
tr. day Loveetone, Int’! C reultant 


COPIES TO: 
(Atl ef the Aserica: federation of iaber) 
itr 
fs Gs © Rp, setthereaite 
SiR «~ fr, Nickepeen - FR e By, Suttere rth 
Abs eo Kp, Uardels Y, o- ‘vy, Fitee 





——— —— = - - — — - ; 





1I—i4e3 


Fr. Soll res¢ « ;r ered statewent whic ineluded the following «ix 
reco serdatiorn: 


1. That tits Government jrevice arne an) erter inte a defe:eive 
ailitary alliense against totalitarian aggression whic! my 
threaten frieniiy aatiew in Surupe, Asie or elaewrere, It 
tris connestien they gave stro: endapsemant to the :rajested 
opth Atlantic Tact, 


2. That the Deited States delegation to the United Bations should 
give full suppart to the AF of L's 1946 Convention rerclution 
whieh would make it “a eriss azainst Qicmal las am an 
ect of aggression agniset the peace aay goveparert to 
organise er sup ert (direstly or in? ) aap NifA colum 
or fifth ecluan activities in eny ecuntry with whieh it is at 
pease," kevext arrests in “ee Tors were cited, 


3. Timt the Jestern tomee in Gereary ve iategrate! inte an inie;entent 
German ctate at’ that createst eare shanld be taken t+ avei’ the 
assigneest of “frienia an. su;yorters of German aflitarion ani 

nagien” t: ;osts of mamereric! res;onsibilits in te tubr irep 

end steel operations, Pa) propese! further that iti res;ect 

to the hubr beth Americar st bom fide German Spee trade unionists 

ve aceanie’ atequate re resertation ir its snagesent, 


Le That 
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be That this Goverament co:x\ieun assaults against gman liberty in 
Franeo Spain by indiscrinimte arre:ts en’ emeeution of free 
trade unionists em! cenirne liverals; ani that this Goverment 
make clear ite disapprove] of all ;repesels to len’ zilitary 
aid or {inaneial casistance to the "totalitarian cictatorehty 


now terrorisin: tho Gyarnta> ;esple.” 


S. That tris Goverment shoul: express vigarous opposition to * the 
toteliterien depredstiow arairst Gemoeracy ant frey trade 
unionism noe razjart in Yeresuele ars! ‘ eru,” 


& Tiat this Governswit itelcie rete ertet! ves of the T., tmce 
union covempat in ite delepstions to 05. 0 art the ceneral 
/ocembiyg ami Vat the becrelurm cesignate "ae a> irtecral art 
of tie ;olitieal offiees or to be atise ae) to tie Unier Seeretary 
af vate someones to naintain clase Liaison with the A4Pi, 


The secretary responied by er ressim appreciation for the J of i's 
interest in deterpnatioral affaire on for ite efforts in Lelalf of free 
tirade wnlonisn, svereeialiy in Bure, Le referral to Ve recent a; lit 
i: the ‘oplt federation af Trade Uni«w in! inileated |e interest ir a 
cee Spee cOmoermatic internatiomel inbor ot anisation,. Tie Jeoerstary 
reTerred cleo to tie reoting to re el. in imp im Indore, India for tie 
pur,owe of Comming a free Genome’ te seian Federation of iabur, wre 
ere xmaged the ‘Ff of L to seri « re resentative te that seeting, Tois 
sugcestion was followed tly the Seaercters'e deseri;stian of the ie, ortsnce 
af Inila end the Southeast Aeiar area to the reeonetroction of a ;esosful 


an ;Pospercus sorld, 


The Seeretary exprese<d a; ;recistion for AF of L euyort af the horth 
Atlartic eet ani a:oke a few rime: on {te eignificarce an’ im ortance. 
he ex;ressed complete agreement wit) te unierlying o> eelives of the AP 
a L in eommeeiion with fifth ecolum activities an: t'e Franco hegire, 

Re iniieated, .cwever, that he eas stiil uncertain in his con ain! as to 
the test methads of achieving these cbiectives, *{th respect t- Fife. 
column aetivitiers the Secretary pointa! wit that it wee €fffieult to 
develop restrietions wileh sight not {ir eone way be used against this 
Governrent*s attempts to sreec! the qvopel of denersey to peoples 811 
over the world, #10) reeject to Jpain, he expresced strony disey; row) 
of ,r@ieerininate harvaseing of trate un! niste unter the cuise of an 
esti cemmmist program, *ile raking no cigeet answer t the question 
of esonmde aseisetense 4: Spain the Seeretary pointed aut many of the 
Siffievlties that sight Le encountered {f some ~ensure of ecamatic mrfore 
wore t ve conducted aginet toe Franco heginws 








The :eeretary oxprevsed ge:era) a; prowl of Ve itea «! labor repre- 
eentat’ on et dnterrat{i nal con’e e-ces en’ rerinied ‘le AT of | re rsentatives 


Lat 
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ete 


that provisicr. hat teen ante far ine liusicn of an AF of L represettative 
in the delecstion te the Rio Coni erence wich has been ; netponed. 


The Leersters then indieated that be sould like to have an opportunity 
to stuly the AF of L proposale tefore snaking further comment. fe 
om that £0 m2 of creat importance thet ts Derertaent of State 


arm the APF of L work in elese esoperntions that the work of ons was nested 
to supplement the work of tle other, fe in‘icate?d that toere ware a , ood 
tives of the .zeriean labw eovecent eould 


ve nore effective than government revrese:'tiver in schieving cur ecemon 
ceals in international effaire. 


5 


A cory af the statement fs aitac’ et, 


if? si. et Seayeee tsk Sy te crop 
3/15/49 
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MEMORANDUM TO THE SECRETARY OF STATE, DEA ACH™TSO!, SY THE IWICRWATIONAL LABOR 
RELATIONS COMMITTEE, AMC RICAN FEDERATIO’’ OF LASOR 


The efforts of the free neonles to nromote reconstruction, democracy, and 
lasting ~eace are ammroaching @ critical turn. The »rogress of the Marshall Plan 
and the growing solidarity of the democratic nations have, at least in Durone, 
checked the exnansionist offensive of the imperialist Communist dictatorshiv which 
holds totalitarian sway over Russia and its satellites. Hence, the frantic and 
redoubled drive of the rulers of the Cominform to prevent the restoration of west 
Zuronean economy, to promote social chaos in the democratic courtries, and to pare- 
lyze every endeavor to secure enduring international harmony. 


The recent threats of the Communist leaders of France, Italy, and other 
countries to aid the Russian armies in the event of a war brutally confirm this. 
Moreover, in view of the fact that Russian policy is ouite often reflected in ade 
vance in the line of the Kremlin's Communist agencies (parties) abroad, these 
declarations may have an even more sinister significance. The Thorez-Togliatti 
threats may well foreshadow a nlan of the Russian imerialists to invade western 
Europe in the near future. These déclarations are only a brazen notice to the 

victims-to-be that the Soviet fifth column is already at hand to stab them in the 
vack when the Communist hordes from the East move down upon them. 


Under these circumstances, it is primarily up to our country to lead in inter- 
national cooneration to insure the triumph of human freedom, to achieve economic 
well-being, and to assure world-peace founded on eouitabdle relations among the 
nations. Towards the attainment of these great goals, America can contribute much 
more than even its vast economic prowess and enormous military potential. “Je are 
even far richer and stronger. Our neovle are bound together by unshatterable bonds 
of devotion to human liberty. Ve have a vibrant democratic idealism which can 
inspire the peoples of other lands with a firm faith ani an unconouerable determina- 
tion to be free and prosperous nations. In the fulfillment of these vital inter 
national responsibilities, the active »articination of organized labor is absolutely 
necessary. 


In this light, the American Federation of Labor stresses that the foreign, as 
well as the domestic, policies of our country must aim not merely at warding off 
the blows and defeating the subdversive activities of Communist totalitarianiom, not 
merely at defending ourselves successfully against the militant aggressioniem and 
ruthless expansionism of imperialist Russia. That is why our Sixty-Seventh Annual 
Convention, held at Cincinnati last November, declared: 


"Ye must enable them (the E.R.P. nations) to rebuild so soundly 

as to defeat Communism and become a magnet of attraction, an economic 
example and a political hove, for the onvressed and denressed behind 
the Iron Curtain." 


It is tr: that since the military defeat of Nazism, totalitarian Communion 
has become the most dangerous enemy of human liberty and neace, But this does not 
mean that Communism is the only tyne of totalitarianism imlacably hostile to human 
dignity and freedom, LIvery brand of totalitarian dictatorship is diametrically 
opnosed to and is the very antithesis--in a moral as well as political csense--of 
democracy. Therefore, in order to »ursue consistently and vigorously a democratic 
foreign policy, our government must do nothing which might directly or indirectly 
lend aid and comfort to any exvression of totalitarianiom--whether it be Communism, 
Yaziom, Fasciom, or Falangism, or De Gaullism and the fellow-travellerc thereof. 
Ve must everywhere supyort only the democratic elements who show by their actions 
that they are determined to safeguard and strengthen democracy. - 

In accord with our convention decisions and in line with the above, the 
Anerican Federation of Labor calls unon the State Department to nursue a policy 
guided by the following: 


1. Our country should not only put its own defenses into complete readiness 
and invincibility, but should also ~rovide arms and enter into a defen- 
sive military alliance against totalitarian aggression which may threaten 
friendly nations in Durone, Asia, or elsevhere. In this connection, we 
heartily indorse the projected Atlantic Pact. We emohatically urge upon 
our government the »roposal of our San Francisco Convention (October, 
19475 that "economic recovery in Durove must be buttressed by an increas- 
ing degree of cooneration covering Vestern Buronean count.1es similar to 
the Inter-American Defense Treaty." Of course, to be effective the 
Atlantic Alliance must encompass every democratic country inclusive of 
Italy which occunvies a pivotal position in the highly strategic 
Mediterranean and which has great potential value to the economic, 
political, and military forces of international democracy. 
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Our government delegation to the U.F, should render and rally the fullest 
supyort in behalf of the eroposal of our Cincinnati Convention to have the 
United Nations make a decision that "it is a crime against international 

law and an act of ageression against the neace for any government to organize 
or support (directly or infirectly) any fifth column or fifth column actiri- 
ties in any country with which it is at neace," 


The validity of our proposal and the urgency of energetic suprort of the 
same by our government has just been dramatical’- confirmed by the arrest in 
“ew York of invididuals serving foreign interests hostile to the welfare and 
security of the American peonle. 


Ye reiterate our demand for the economic and political integration of all 
zones of Germany not occurvied by Red troons into an independent German state 
with a democratic constitution freely adonted by themselves so that it can 
serve effectively as a member of the community of indenendent and democratic 
nations of Eurone devoted to reconstruction and neace. ‘We further demand 
that no industrial or financial magnates who have been friends and sup»rorters 
of German militarism and Nazism like the steel overlord Heinrich Dinkelbach, 
the Nazi Xrupy director, Cuenther Sohl, and the chief administrator of the 
coal industry, Heinrich Kost, and the others pronosed by the 5izonal Economic 
Administration to the Western Allied Military Governments as managerial 
trustees of the Ruhr iron and steel works should be given any ~osition of 
authority in the rebuilding of Germany, To nut these enemies of free labor 
and democracy into the seats of economic control is to discredit the =.3.P,. 
for the success of which a democratically reconstructed Germany is indis- 
pensible, Surely it is unnecessary for us to point out that if our govern- 
ment were to apvrove the pronosed trustees for the steel industry, it would be 
in violation of the Six-Nation London Agreement of December 28, 194. in which 
the democratic nations pledged “to nmrevent »ersons who furthered the ageress- 
ive designe of the Nazis from acquifing ownershin interests or nositions of 
direction and management in those industries," 


To nurse and favor the builders ani breeders of Hitlerism plays into the 
hands of the Communist demagogues and robs us of A major moral issue against 
Russia which has been resorting to widesnvread mobilization of notorious Vazi 
military and economic forces for the nurnose of imnsoing on the German neonle 
& new totalitarian tyranny. 


We further propose that the bona fide German free trade unions in the 
iron and steel industries and metal trades be accorded adeouate representation 
in this trusteeship and that American labor as well as industry be accorded a 
resp6nsible voice in the directing commission. 


In order to give the world the democratic and constructive leadership it needs, 
our country must not shut its eyes to crimes against humanity and freedom- 

no matter by whom such bestialities are nerpetrated. We must not condemn 
ascaults against human liberty when they are committed by Communist totalitar- 
fans and condone, by our silence, similar crimes when they are perpetrated by 
the Franco Facicst regime which, according to the General Assembly of the 
United Nations, "was imposed by force upon the Sn~anish neorle with the aid 

of the Axis nowers," The contimed torturing and murdering of free trade 
unionists and liberals by the Franco regime are as renrehensible and deserv- 
ing of condemnation by our government as the vile crimes against human dignity 
and freedom of conscience which we have so promptly and properly denounced 
when they were perpetrated in Hungary, Bulgaria and other Iron Curtain 
countries, In ctressing this truth, we cannot reiterate too forcefully our 
hostility to Communist machinations in Spain--no less than anywhere else, 

The Communist everywhere only hurt the cause of democracy when they pretend 

to intervene in its behalf. 


Our government should, therefore lose no time in taking under consider:- 
tion the policy of expressing its unmistakable disap»yroval of all proposals 
to lend military aid or private financial loans to the totalitarian dictator. 
chip now terrorizing the Spanish people. Mo such aid should be forthcoming 
until such time as the rights of the workers and other democratic rights are 
restored to the Spanish neonle, We, therefore, call upon our government to 
reaffirm ite suprort of the Trivartite Declaration in re Franco adopted by 
the United States, France, and the United Kingdom (March 4, 1946) and the 
resolution thereon adonted by the United Nations General Assembly on 
December 12, 1946, 


America's vigorous opposition to totalitarian crimes and versecution should 
likewise be reflected in our policy towards South America, Our government 
should make its voice clearly heard and its in luence fully felt against 
the totalitarian depredations against democracy and free trade unionism now 
rammant in Venezuela and Peru. Here, the identity of aims and practices 
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of 111 totalitarians have been brought into bold and »nainful relief by the 
intimate asscciation and close collaboration of Communists, Falangists, and 
Peronists, in the joint offensive against the forces of true liberalism and 
Cemocratic labor--the forces most friendly to the American neonle and to the 
role of our country in world affairs. 


One of the most encouraging features of the nresent world situation is the 
increasingly active role of free labor in behalf of human liberty and neace, 
This nas only recently been dramatized by the decisive role of organized labor 
in rallying Norway and mobilizing sup~ort in the other Scandinavian countries 
for the Atlantic Pact. In our own country, the American Federation of Labor 
has in recent years, vastly exnanded its international activities in behalf 

of democracy and neace and carried the fight to the totalitarians of all 
strines everyvhere. In view of the exnaniing activities and increasingly 
important role of free labor in world affairs, we »nropose the following: 


(a) Our government should do what other democratic countries have 
already done:--to inelude labor advisors (representing the trade 
union movement in our country) in its official delegations to the 
Economic and Social Council and the Gener1il Assembly of the 
United Nations. 


(>) We ask the Secretary of State to designate someone in his depart- 
ment ho shall be charged with the task of keeving our top 
rovernmental leaders fully ammrised of labor's undertakines 
in international affairs and to facilitate the cooveration of our 
fovernment with the indenendent activities of democratic labor 6n 
the world scene in behalf of democracy and international neace, 


The nerson so designated should be comnetent, exrerienced, and 
fully acquainted with the stratery and tactics of totalitarian 
Communism as well as the aims and nractices of the bona fide 
international free trade union movement. The vnerson designated 
should be given adequate authority and organization facilitics 
so as to get the maximum results. It should also be his task to 
insure the closest possible cooveration with the Denartnent of 
Labor and to serve as an integral ~art of the political offices 
of or be attached to the Under Secretary of State, 
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SUS ReN Folicy with respect to Germany. KR 


PARTICIPANTS: he Secretary 
The Under Secretary 
Assistant Secretary Dean Rusk 


Mr, Murphy 
Mr. Kennan 


COPIESTO: 5 / 
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Mr. Kennan opened the conversation by reviewing briefly the policy paper 
recardinc Germany, dated March 8th. He referred also to the conversation in 
the Policy Group of the same date, stating that he deferred to the opinions “ 
expressed by those directly concerned with eperations in Germany to the effect 
that it was too late for the U. &. to change its position regarding the estab- 
lishment of a Western German government. He still felt that there is merit 
in the recommendation he offered for the creation of a provisional German 
adainistration in lieu ef a formal govesmmental structure, 


The Secretary said that he was sorry te hear Mr. Kennan say this because 
he had been almost persuaded by the cogency ef Mr. Kennan's argument, except 
that he did not quite fellow the eonclusion arrived at er understand how the 
proposed solution would work. The Secretary indicated that he did mot under- 
stand either how we ever arrived at the decision to see established a Hestern 
German government or Stete. ie wondered whether this had pot rather been the 
brainchild of General Clay and not a govermmental decision. Kr. Murphy re- 
viewed the developments leading to the Lendon Agreenent of June 1, 1946, 
suggesting that it was necessary to recapture the ataosphere resulting fros 
the breakdown of the efforts made in the Couneil ef Foreign Ministers to 
achieve Four-Power Agreement. He pointed out that the Lendon Agreesent, wich 
was negotiated over a period of three months in the spring of 1949, provided 
the decision to authorize the Geruans to establish a proper German governaent 
reserving certain powers in the form of the Occupation @tegube. In his opinion, 
this was definitely a governmental decision and not oan made Aeeally by an 


Arny 
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Army commander. We had un.erstood that this met with General Marshall's 
full concurrence. 


The Secretary said that in exploring the German question, it occurred 
te him that conceivably the President might ask what we would do if the 
Seviet Unien indicated a desire to Lift the bleckade and to discuss the 
German problem, providing the establishment ef the Bestern German government 
would be deferred. Could we then enter into discussions regarding Germany 
with any hepe ef success, and if so what would be the subjects we would 
discuss 


Mr. Murphy referred to the history ef eur negotiations uo a Four-Power 
Bbesis including the decisions arrived at at Petedam, mentioning the issues 
ef German svoncaic unity, the operation ef political parties on a democratic 
basis, free tredes unions, eventual troop withdrawal, and a peace settle 
ment. 


The Sesretary expressed concern regarding the prolonged peried ef tensica 
| et Berlin and our desire te find « solutien. 





| There was a brief Gidcussion of Mr. Eoennan's forthcoming trip to Germany. 
The Seeretary indiected that he wished te defer decision on German policy 
until after Mr. Kennan's return and report. 


Mr, Murphy asked for the Secretary's view regarding the suggested Three- 
Power eenference on German problems pointing out that the presence in 
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fhe Secretary indicated in that connection that he was ast interested 
immediately in an arrangement for direct communication te the U. S. 
Military Governor in Germany until®he has firmly deci@ed the policy line 
which he will recommend to the Fresident. At that time be esid that he 
would go to the President fer authorisation to communicate directly with 
the Military Governor on policy matters. There was a short discussion of 
the eventual successor to General Clay. Mr. Webb indicated in that con- 
nection some reservations regarding the desirability of the appointment 
of General Clark rather than some ether general efficer. He saic he had 
. discussed this matter with Sesretary Reyall. , 


Ase a result ef this conversation it was understoed that: 


1. Kennan is te bring back up-ty-date information and htw personal 
| appraisal of the present situation te fera the basis fer long-range policy. 
] , Since it does appear that we have probably moved se far with the progras 
| for the esteblishnent ef & Bestern German government that it is not possible 
| ( te now consider a provisional German adsinistration in lieu thereof, the 
’ es meee ptesveretes Se Se Sames Oise sate regarding Germany, 
dated Mareh 8, should be considered in Connection with the formation of 8 
| Western German government. fennan will explere the possibility ef so 
| handling the western German government as te orient it teward s kuropean 
point ef view rather than a nationalistic point ef vies, 


2. Mr. Murphy is te replace Mr. Kennan on the Steering Comittes of 
/ ' the NSC and in that capacity, as well as his eapecity as head of the Office 
ef German and Austrian Affairs, is to have sutherity and responsibility to 
settle the immediate operating problems. Questions relating to the transfer 
of the U. &. Military Government te the responsibility ef the State Depart- 
| ment would be deferred for the time being. Me is te address hinself to 
| those preblems requiring inter~governmental conferences fer selutfon and 
| will prepare as rapidly as possible material including a tentative agends 
| whieh will be useful te the Secretary when he moots with the Foreign 
| Ministers in Washington about April 4 He is te drive aheed teward the 
| establishment of a dspartaental position en all matters regarding Germany 
whieh might be discussed by the Ministers er en the teshnieal level. 


3. ee oe Se 9 OS Fee Oe 2 ae on 
we would wish to accomplish at a ef Foreign Ministers’ nesting 
should one be ealled in connection with the German problem. Also, he is to 
prepare an estimate of the Russian position as it might eventuate at such 
@ mecting. ; 


&. In the background ef the above work mst be eyer present the 
Sey © Pate SS SUES GHD CG SO GENS 6 CEN GEE & We Surtte 
situation, if possible. 











3 


O:RMurphytomf 
Us diiebb 3/16/49 
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2re Thompson, Deputy Director for Euronean Affairs 
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The Ambassador read and had translated the attached note. 


I informed the Ambassador that I had been promptly advised 
of his conversation with “re. Webb. I said it was our view that 
such immunities as lir. Gubitchev had pertained to his actions in 
the performence of his duties as a member of the United Nations 
Secretariat and not to those wnich had caused his arrest. i 
explainec that in accordance with our lecal procedures, !'r. 
Gubitecnev had not been formally charged and that the aecision 
on this point was a matter for the Grand Jury. I said our 
information was that the Grand Jury would probably conclude its 
consideration of the case witnin tne next few cays. 


The Ambassador repeated several of the points made in tne 
Soviet note, includins the reference to the nature of the 
questionin=. I said I was surprised to hear the statement that 
any such questions had been asked and that I would cause an 
immediate investication to be made. I also passed on to the 
Anbassador 'r. Rusk's statement that our preliminary investi- 
gation showed that the Ambassador had been misinformed anda tnat 
no such questions were asked. I repeated, however, that I would 
obtain a thorouch report. 


The Ambassador 
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, The Ambassador acain insisted on the diplomatic status of 
Gubitchev and asked when he micht have a reply to his notee 


I said while I could not make a definite promise I 
hoped we would be able to reply within the next few days. 


The Ambassador asked that I exanine the case objectively, 


wWiich I undertook to Q0e 
Te tte Seerfon 





atin! 
etl 
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AIDE ADIORIE 


On March <4 a Soviet Giplamat, an employee of the 
Secreteris«t of the United ations, V. A, Gubitehev, vir 
arrested’ by Aserican authorities in New Yah, Ascorti:, 
to presse reports, V. A. Gubitehev is chasged with the 
eomaiseion of some erinme in which eonnestion his aase 
has been transferred to judicial argans. 

As @ result of a meeting whieh representatives of 
SS SE GS SPS ON Ce & Cae 
Bations, seldator/ % folekenaikor had on Mareh & with V. 4. 
Gubitehev, it eppeared that V. A, Gubitehev was seised 
om a etreet at nine e’eloek in the evening of Mareh 4 
by siz unknown people anf was fereibly taken in an 
@utomohile to the premises of the Feferal Bureau of 
invetigation in the eity of New York, Mere he was 
imsediately subjected to an interrogation which lasted 
until eleven o'eleck of the naming of Narch 5. 

In the course of the investigation such questionc 
were put to V. A. Gubditehev as, for exemple, where in 
the USSR he tuilt military structures before the war and 
Guring the war; is he a mexber cf the Commmmist Party; 
what Goes he know about eoncentration eamps and *foreed 
labor® in the USSR and doses he consider possible a ehan-e 
in foreign policy of the USSR and such like, 

| fhe eharacter of these zuestions show, Shas the 


interrogation of VV. A. Gubitoher evitently purses the 


aim of se.uiring information about the soviet Union of 
intersect to the americen mthorities, 


fhe sections 
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The aetions of the Ameriezn authorities as evi‘ enced 
in the arrest of V. A. Gubditchev are illegal and Fepresent 
an er>itrary act imsemuch as the eharges afvanoed ar inet 
hir ere crounfless. | + 

The eotinns ef the American authorities are also 
Alley) dbeeause the elementary generally reeognized norms 
of internetional lew, whieh guerantee personal immunity 
of persons in diplomatic service were violated by the 
arrest of V. A. GQubitehev, who has the diplomatic rank 
of Thir Seeretary. 

The State Department knows that V. A. Gubitchev 
entered the United States vith a Soviet diplomatie passport 
@n diplomatic vise no, 202 issued ty the Dubassy of the 
Usé in Noseow on June «4, 1°46, Having formally admitted 
V. Ae Gubitehev into the United States on a diplomatic 
visa, the official organs of the USA thereby recognised 
his 4ipiomatic status. 

In view of the foregoing the Embassy insists on the 

 ~dmmediate release ef V, A, Gubditehev, 





Washington, March 6, 1940 


trenelo ted i SUR i b2: VJ ohns on 
ehecked: EUR: EK: #ACrawfor’ ;JMMoSveeneyiba 5-8~49 
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SUBJECT: Special Leeting of COAS in honor of Ceeretary of State 


PARTICIPANTS: Ambassador Enrique Corominas, Chairman of the COAS 
Dr. Alberto Lleras, Secretary General ef the OAS 
Secretary Acheson 
Mr. Paul Deniels, Direetor fer American Republic Affairs 


COPIES TO: 








| ne a saniiisiiiiiaaaiiin 


ene oe a a. ae 1— 1493 


ambassador Corominas, accompanied by Dr. Lleras, ealled by 
appointment and delivered "to the Secretary, on behalf of the 
Council ef the Organisation of American States, an invitation 
so y 7 > wae et a special sessien ef the Couneil to be held in 
8 $e 


Ambassader Corominas added that he and the ether Anbassadors 

| aceredited to the Couneil attached sy importance to eontinuing 

, } suppert ef the Organization of Americen States by President Truman 
| | and the Seeretary ef State. 


| The Secretary sald that he accepted the invitation with great 

| pleasure, and that arrangements for the exact date eould be made 

| following Ambassador Corominas' return from Cuba, where he was 

| proceeding at the end of the week. The Secretary added that he 
eoulé assure the Ambassador of the 4 interest ef President 
fremean in the Organisation of the American States, and the whole- 
hearted support of the United States Government; ané th: ‘ie would 
express the same assurances when he met with the Counoii at the 


special meeting which was being arranged. 


Ambassador Corominas said that, recogni the interest 
and responsibility ef the United States, he Ge assure the 
Secretary that, as Chairman of the Havana Committee em Colonies, 
he would proceed with great caution and avold aetiens which might 
have a disturbing effect, bearing in mind tra@itiemal friendly 
relations with the Western Hemisphere countries. The Secretary 
expressed satisfaction at hearing this statement. 

















Ambessador 
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Ambasseéer Corominas then referred te the poceseses he 
was effering this afternoon in honor of the Oesta Riean- 
Hicaraguan settlement under the Rie Treaty, and said he hoped 
the Seeretery could spare five minutes to be present, pointing 
cut the very favorable reaction this would create among all 
the Latin American Ambassadors accredited to the Oouneil. The 
Secretary said that he accepted with great pleasure. 


The entire interview was most cordial and satisfactory, 
eané on their way cut both Ambassador Goreminas and Dr. Lieras 
expressed their great pleasure, 


ARA:PGDaniels: ja 
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Memorandum of Conversation 


DATE: March 10, 1949 


Honduran Ambassador Designate, Dr. Rafael Neliodoro Valle 


PARTICIPANTS: fhe Secretery 


COPIES TO: 


Ambassador Designate of Honduras 
The Acting Chief of Pretocel 


s 
8/8 
v 
GPA 
ARA 








His Excellency Dr. Rafael Heliedero Valle, Ambassador 
Designate ef Honduras, called upon me today at 11:46 a.m. 
to present a copy ef his Letter of Credence and of his re- 
marke to be made to the President as Ambassador Extra- 
erdinary and Plenipotentiary of Honduras. Dr. Valle was 
presented by Mr. Muir, Acting Ghief ef Pretecol. 


After the usual exchange ef eourtesios, Dr. Valle 
told me about the aims of the new President of Honduras, 
which he said were te strengthen the eultural relations 
between Honduras and the ether Central American Republics, 
and that the Government also intended to increase its 
educational pregram. Dr. Valle alse epeke ef his Govern- 


menat's hope to rove and enlarge the highway sys tens 
of the eountry. 


I told the Ambassador that I was very much pleased to 
hear this and reminded him of my lone and close associa- 
tion with his predecessor, Ambassador Giceres. I told 
Dr. Valle that I was sure that he and I would also become 
close friends during his tour of duty in Washington. 

° 


No matters of a politisal nature were @leoussed. 


8/S-PR:RDMuir:hes 
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SUBJECT: 
Germany 


PARTICIPANTS: 
The French / mbassador 


The Secretary of State 


COPIES TO: Mr. Murphy (for action) 
Kr, Hickerson 
hir., Bohlen 
Mr. Thorp 
Mr. husk 














At the conclusion of the Atlantic | act meeting this afternoon 
the French Ambassador handed me the attached Aide Memoire. 
Be said that the Department has suggested to the British and French 
Governments that there should be talks between the three Govern- 
ments on questions relating to Germany and that these talks should 
be at a level below the Foreign Ministers. 


| The Ambassador said that in this Aide Memoire Mr. Schuman 
| accepts this idea, but suggests that he, Mr. Bevin and ! have a short 
series of talks while they are here in connection with the Atlantic 
Treaty. Following these, deputies should carry on the conversations 
and the agenda of these further talks could efiier be worked out in 
New York during the Assembly meeting or, I believe he makes some 
alternative suggestion which sow escapes me. 


The Ambassador also said that there were many questions which 
needed immediate settlement regarding Germany, such as the Humphrey 
Report, the prohibited and limited industries,the boundaries of certain 
of the German states, etc. He thought that these @igcuestens had bogged 


. nw, 
° +f al 
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Gown and asked me to look isto the matter tc 
these could mot be disposed of before Mr. Bev 
came over here. In the course of this part of 
Ambzssador Douglss had been trying to link together 

of the Humhrey Rerort with the discussicn of probibited 994 lirited 
industries. ] told the Ambassador that my impression wes that the 
opposite wre trye. He did nct appear tc know which w2s rirht. In 
aay event, I tlé bir. I wo ld look inte this matter alsc. 








TOP SECRET 
8:DA DEM 7 2. 
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Memorandum of Conversation 
TOP SECRET PATEierch 11, 1949 


SUBJECT: visit of the Danish Poreign Minister 2 


NTS: 
— Mr. Rasmussen, Foreign Minister ef Denmark 


Mr. Kauffmann, Ambassador of Denmark 
Mr. Rvass, Denish Fereign Office 


The agg 
Zr. Bohlen, elor 


copies To: Mr-e Mickersen, Directer, WR 
REXEEEXE Br. Bulley, Shief, NOE 


| Gepies to; 8/8; 6; Hy BURs WEs WOR; American Eubassy, Copenhagen 
































ZI welcamed the Fereign Minister to Washington, 
expressed Oo oy pleasure at the opportunity whieh 
his visit Gs us te exchange ideas about the orth 
Se tee /f. him that ay ——. is entirely 
a posal. ter this liminary k he eould 
have a discussion wi th severe, of my asscolates tamorrey, 
| i Te DOMES OR & Day & Suletay ot bie 


_— he 


















net 
en agreement with the ether two eountries. ew Denmark 
has but two ehoiees, either unproseseted isolation er 
ining up with the West. Five-sixths ef the Lewer 
anc aine-tenths ef the Upper 











imte eensideratien the Com- 
minists, who held enly nine ef the 150 seats in Parliaent. 


TOPSECRET 
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There were some qestions he would hbew @e ansver 
when he got back to Denmark. In the first place, vas 
the North Atlantic Pact in complete harmeny with the 
Waited Batiens Charter and was its purpese selely 
a@sfensive and peaceful? , 


I said that the drafters had leaned over backwards 
to keep the treaty closely in line with the United Nations 
Charter. Besides using many phrases fron 
making references to it, provisien is made fer reparts & 

see 


the purpose is éefensive amd peach] and when we 
are able to t in ea fow Gays I thought this 
question be elearly msvered. 


BW asked whether all Danish terri would be 
eovered, 1.¢., Bornhela, the Perees, and 3 
whether any bases on Denish home territory were ea- 
templated. I replied that all the Banish territory he 
hed named would be covered by the treaty, end that we do 
mot contemplate that any bases will be required in 
Demeaark proper. 


Be sald be bad a list of Danish requirements tovard 
Gefense with him which be would like to go over wi th 
efficers in the Department. He ask 
ve indication of the arms ass 
supplied to Demeark ed whether 
@ Gellar alletment fer its defense under the contemplated 
eg it would y? 4-7 
eliotment in eountries than 
hed in mind erpders already placed 
ereft fren Britain and anti-ai 
be specific on 
















} slatien 
latter question hed simply net bee 
but it might be put to Nr. Gross 
ments. 


Be asked whether Denmark would be ebliged to declare 
war or te send defense troeps if outl 
Alaska were attacked. I enswered ei 
whieh provides far consultatien of the end 
Article 6 which provides that in case armed attack 
@ach party will assist the party so attaghed by taking 
such actien, including the use ef amed » @@ it 
Geoms necessary te restore od maintain the security of 
the area. I explained the t underlying these 
articles ami said that it was from the wording 


TORRE RFT 
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that the final decision on his questien would rest wi th 
@ach member. It was my understaading that there nicht 
be circumstances in which it would be preferable for 
some parties mot to declare war in the epent ef an armed 
attack Dut to take other appropriate measures to attain 
the purposes ef the treaty. 
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DATE: 
Sareh 14, 1949 


SUBJECT: 


Current Bitusti:s ip irep vis-a-vis She Boviet Baics 


PARTICIPANTS: 


The Seeretery 
The Irenian Anbaseater 
Alse Present: WY. Cipée Suma, Ascistant Ghief, Sl. 
COPIES TO: G 























ranpest wee ve apprehensive 
ever Seviet a end propagania 
ye of . evi¢enee of the apper 
eat et iateatiocn te undermine the Government of Iran, 
recent ettempt upen the life ef the 
through the Tudeh Party 
the country. Me referred 
ig Clandestine publicetions ia 
Sehren which stated thet the Gevernmucate of She Gaited States, 














Foreign Hinicter 
Tehran a Beneran 

interference in the 

ef the sencran- 

Gum, eteting that 18 had 

‘en Mareh 3. The Ireninn 
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brought effieially te the attention ef this Gevernsent. 


Me, Ale stated thst he hed been instrusted by Foreign 
Winieter Hekmat te see ae ané to request the ef the 
Gaited Stctese Governzent in refuting fallecious Seviet charges 

inst iren whieh vere, in the evinioan of the Foreign Minister, 
se ehargee against the United Stetes. Br. Alin said his 
inetrueticoas were, mere specifically, te requert that we 
eend a note te the Soviet Gevernnent rejecting the Soviet 
charges of Gaited States activities in iran hestile to the 
SSSR end resinding the Seviet Geverneent thet the Uaited 
Batione Charter prevails in eiteu-tioas where ene nender 
etete feels threatened by another. 


Z 014 Br, Ale thet officers of the Departzent direetly 
eopeerned with Iranian affaire seesed te feel thet « note 
te the Seviet Gevernment er cone statozest on the sudject in 
querticn be mete wy the Gaited Btatee sore appropriately 
ec a commentary upon a ccumumicstion whieh the iranian Sovera- 
meat might eddrees te the United Sctions for ite iafcrmation. 
3 peaked why the Iranian Governzent 414 not, as is apverently 
the ease. wish te eoncunicate the pertinest faets te the 


dr, Ale replied that, om hie pert, he hac been urging 
his Governazeat for more than a year te make such oe consuniea- 
tion te the United Maticoas in whieh reference ehovld be nade 
not esly te the unfounded aature ef Soviet charges but alee 
to the fact that the Guited Nations Charter prevails over 
any prier with whieh it might be in ceaflict, ia 
this ease, Soviet-Irenie: freety ef 1981. Mr. Als 
stated that his Severnment had hesitated te send such oe 
ecamumicstios fer twe reasene! {1) 1¢ vould be provocative 
te the Seviet Severnzent in that 18 vould te the 
attentioa ef the world a eitustion whieh the Seviet Sovera- 
ment would prefer to rensin dileteral; end 8) Sranien 
refutations, ef whieh a sousunieation te the ted Sations 
would be merely a reiterstioa, have proved te be ineffeetive 
ta their object ef etepping unfounded Soviet charges against 

ren. , 


I askeé the Asbassaéor whet wae the a:ture ef Article VI 
ef the Soviet-Iranian Trecty. Be replied that Article Vi 
stated that, should oe third party introduce dato Iran oe 
eonsi¢erable force with the purpose of fate a 
Base of military eperrtions againet the Seviet on aad 
eheulé the Iranien Governnent upen notification by the Soviet 
Governsent prove wrable te correct the situation, the Soviet 
Governzeant woulé heve the right to istrodues treeps into 
Iran for the purpose of reneving to threet te the Soviet 
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Union. He efded that in 1941 the Soviet Gevernment clained 
that presense of Gerzan agente ia Irem constituted « situation 
eoutemplated ty Article 

treope iate acrthern Iran. Ee 
Geviet press anf redic prepegeanta ic 
evente ef 194] with the clear inplicatica 
situation ef Aserican aéviecers ia Iran is 














try enceag over things, the 

got very of surplus ailitery equipment purchased fren the 
atée am4 pew stered in Ireaian pertse. I teld 

| Gr, Als thet there hed been certain Gifferences of opinion 

Govern-eat about release of such 

















rees ent radie propaganda againet 
f 24404 that his Gevernment haé % 
situation is ea menerandue handed the 
Tehran en February 19, eepies ef thigh he 
representatives of the press, “hen Andes 
eeked vhether the peneranGup haf deen aade | 
Goverapent, he replied thet it hed net 


fanediat bus been rel 
$e tas peene bn Uaoan. — 


BEA? OFZ 3 VE denn! be 








Raroh 3) 
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Ambassador de la Colina of Mexico; om & 


Senator Antonio Bermudez, Director General of“ <=.~* 
Petroieos Mexicanos; an 


Sefior Colomo, Chief Engineer of Petroleos Mexiéanos; 
P. Jd. Reveley, Chief, Division of Mexican Affairs. 


COPIES TO: 


ARA; E - Mr. Thorp; PED - Mr. Eakens; American 
Embassy, Mexico City. 
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The Mexican Ambassador called on Under Secretary Webb 
at 12:30, March 11, at his request, for the purpose of 
introducing to the Under Secretary Sefors Bermdez and 
Colomo of the Mexican Petroleum Corporation. The visit was 
in the nature of a courtesy call and no details were dis- 
cussed in connection with the purpose of Senator Bermdez' 
trip to Washington (at the invitation of Congressman Robert 
Crosser). The only reference to the subject of petroleum 
was Mr. Webb's statement that Assistant Secretary Thorp 
will handle any discussions which the State Department might 
enter into with Senator Bermudez concerning assistance in 
the matter of developing Mexico's oil resources. 


The Mexican officials then called on Mr. Daniels, like- 
wise solely a courtesy visit, following which they came to 
the office of the Mexican Division where they were introduced 
to Mr. Robert Eakens, Chief of PED, and Mr. Robert Wilson, the 
economic officer in MA. An appointment has been made for them 
to see Assistant Secretary Thorp at & p.m., March 15. 





ARA:NA: PJ Reveley:dc 
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DATE: 
Ie? 2a March 14, 1949 
SUBJECT: | 


PARTICIPANTS: 





Bjarni Bemdiktason, Foreign Minister of Iceland 
Rysteinn Jonsson, leader, Progressive Party 
Emil Jonsson » Social Democratic Party 
Thor hors, Minister of Iceland 
Hans Anderson, Iseland Foreign Office 
COPIES TO: Phe Secretary 
XXEXEXZ Mr. Gharles &. Counselor 
Mr. dohn D. Hiekerson, Director, BUR 
Mr. Beonjemin M. Rulley, Chief, NOE 


Copies to: 8/83 Gs; BURy WE; NOR; American Legation, Reykjavik; ME 
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I welcomed the Poreign Minister and his ecolleagues 
and seid I was happy that their visit gave us an 
ty to @iseuss frmkiy any questions that they 
wanted te raise in connection with the North Atlantie 


Peete ——— 


Br. Benediktssen said he and his colle . 
representing the three parties of the ecoalition govern-~ 
mont had come te find eut what would be the best relation- 
Ship te the Past for Iceland with its umbroven trediticn 














said I wanted to make it quite elear at the outset 
this matter would be entirely 





I 
in 
I pointed 
situation in Icela no 
defense forces and does not desire foreign 
forees on its territory in peacetime. I said we had no 
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fhe Fore Minister spoke of the domestic 

pesseeee’ pro eccasioned by the Communist opposi- 

fen to the Pact. They sharged that participation 
Jeelandie independence recently 
I said that a ef the Pact 
make 4t elear that there was ne 
sovereignty eof any mamber. The action ea 
nation would take to implement Article ¥ would be 
ite ewn decision end not that of one or more ether — 


meubers ef the group. 


Another commnist argument which he wiil med to 
answer is that neutrality is a better protection than 
the Pact end that the latter in fact makes Iceland more 
vulnerable to attack. I suggested that the ony mage 
be fount reviewing the experience of seve 
nations which in the last war found neutrality offered 
no protection against an aggressor. | 


T asmreé the Foreign Minister that my associates 
would be glad to diseuss fully and frankly any qestions 


he wishes to br up a Pact, and that I 
would be at his disposal for a ther discussion this 


week. 




































Dean Acheson 
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Memorandum of Conversation 


DATE:Werch 15, 1949 


SUBJECT: Mre Bevin's Proposed Visit to the United States 


XN 
PARTICIPANTS: The British Ambassador 
The Secretary 


Mre Thompson, Deputy Director for European Affairs 


COPIES TO: 
G - Mre Rusk 
GA - Mr. Murphy 
EUR 








The Ambassador said that Mre Bevin planned to sail 
on March 25, arriving ebout March Sle He would remain 
here until April 8. He said Mr. Bevin wished to have 
several conversations with me in order that he might 
inform me of his thinking on various current problems, 
and he had expressed the hope that 1 wovld be willing 
to do the samee The Ambassador mentioned specifically 
Germany and the Fer East. He felt certain that 
Nr. Bevin did not intend to settle any matters in 
these discussions, but simply to have an exchange of 
views. The Ambassador wished to know in order to facil?- 
tete Mr. Bevin's planning and whether I felt such talks 
could best be held before the signature of the Atlantic 
Pact or afterwards. 


I mentioned that the French Ambassador had indicated 
that Mre Schuman had in mind the possibility of the three 
of us discussing the German question while they are here. 
I asked whether Mr. Bevin had any such idea in mind and 
said that I had not been encouraging on the subject to 
the French Ambassadore 


The Ambassador replied that while Mr. Bevin might 
be prepared to engage in such tripartite talks he clearly 
had in mind bilateral discussions with mé.e 


I suggested 
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I suggested that it would probably be advisable 
for me to talk to Mr. Bevin before the signature and 
said I would be very glad to do so. 


The Ambassador said that Mr. Bevin did not plan 
to attend the United Nations meeting, unless the 
other Foreign Ministers did so and inquired whether 
I had any plans of this nature. 


I said I hoped very much to avoid going to 
New York but I was not at all sanguine that this 
could be done, since there would probably be consider- 
able pressure for me to go to New York at the time 
of the vresentation of the Pact to the UN in order 
to make clear that we were not by-passing that 
institution. 
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Memorandum of Conversation 


pa ENG 
DATE: Maret lt, 1949 


devised Sritish Attitude on frepesed Stetesat er Grvece, Turkey, and 
lren. 
KK 


Tre Britian A-baseacer. 
The >eeretary. 


dohn ©. dermess, shief, GT]. 
Llevallyn «. T.orgeon. seputy -irestear, 2. 


ra 
G 


Fi 


mon _ “ - = 1—i403 


wy Sr. Bevin in tre Mouse of Common. He «lee let ap read a talerron he he! fest 
reseived fron iendon, te cubstcnse Of shict: eee as fellows: 


(uy 


ir. Bevin's previewsly eqresset views pegardin: the necessity far 


making = epecial debhapation regaercing ‘reser, Turiey, ar! parare Iran, at the tine 


of sirning the «tlantie uct had beer hie ot: views. 


did ast eerrerpond aith tose of bis eslleasus im the Cabinet. 


(a) 












(3) 


at me therefore the rresent view of the British: Severzment that the 


especial statement reramiins tae three ¢ untrice ir qeest ion etic thould be sade 
Qreat Britain sheald te incor; crated in tr. Bevin's speed om the *tlartic Pact. 


be ne separete, sere oF lene fermal, declaration ismued at tre 


signetare of the fact. 


Pertharnere, the ebinet did ast wish to anke apscial reference te 


igen even in *r. Bevin's speech. 


(as 


ir, Bevin realized that this chanse in the proposed course of action 


wisi? be Atieap-cleting, especially te the Greeks cent the Tarte, tet b« was ineliaed 
te think ths: it algtt be less @igapreisting tran the iscuanse of + separste deois- 


pution of tis ifaited mture ele’ @@ tw! hed ender considera’ ia, 


‘e believed that 


wast Yurrey, in particulier, exmested end wmnted wee a fermi cumitornt ratifiet by 
the U.a Senate bt ruling tre ve “5 ee | greet hpitain, te fe to rer i? Turkre should 


be 


res ites I 
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Memorandum of Conversation un Ie ° 


TOP SECRET “DATE: @larct 15, 194° 


a 
4 


North atlantic Pact Discussions. .. 


PARTICIPANTS: Mr. Gustav Rasmussen, Danish Fore Minister 


bhdids t6/ 


COPIES TO: 8/8, G, H, EUR, WE, MME, HOE 
Sopenhagen 








Mr. Henrik de Kauffmann, Danish Ambasssdor 
kr. Frants Hvass, Danish Poreign Office 
Mr. Pevl Bang-Jensen, Danish Counseler 


The Secretary 

Mr. Charlee E. Bohlen, Counselor 

Mr. Emest A. Gross, Assistant Secretary 
Mr. John B. Hiekerson, Directer, EUR 
Mr. Benjamin M. Hulley, Chief, ROE 


Embasay, 


MR. RASMUSSEN: Mr. Secretary, first of all, I 
would like to thank you very much for the information 
you’ gave me the ether day and I think it has contributed 
very substantially to the elarifieation ef eur minds, 
and that it will enable me to give orientation and 
clarification when I get back Denmark. 


Then, I would also like te express = Se for 
the Aetailed, free ané epen discussions ch we have 
hed with your aé@viesers and offielals. These discussions 
will r enable us to infore the Danish Government 
fully and give them, I think, all the necessary 
erientation. As a matter ef fact, after these rather 
ar. eee oe on ae since I = 

» < think there are a very few questions left 
and, with your permission, I should like to raise the. 


MR. ACHESON: Please do. 
MR. RASMUSSEN: Pirst, about Greenland. There, 


of course, the Atlantic Pact will throw @ sev t on 
the American-Danish relations as to Gre But 


= = —=——S=——————— = ——— i— 1483 













nevertheless we still have our bilateral t from 
1941 and the questien is left open what about it, 
whether we should seek to terminate it “ee ve 
should seek to make a new arrangement wi 
framework of the proposed Atlantic Pact. 

I take 


Qi SAENET 
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ZI take it oe and ye ehopt 
@ aympathetic atti toward whieh 
ferwara in the future. that 





can Government Goes not intend te interf 
th the Denish a@ainistratien ef Greenland end that 
poe to yt Ey? 4 ~ Ay 

8 native po er 
influenee thes. [If feel able te ccafirn 
» I sheuléd be very 
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Sm. AGHESGE: Well, I > + de 
eonfirm the statement <iaah pen have ust neée. 


We alee take 38, Rr. Ashesea, that 
the Anerican bases in Greenland will not be further 
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eonduet the defense of the North Atlantis area en a 
basis in erder te resist 
ef area. Boes that make the 


MR. RASMUSSEN: Yes, that perf 
Gan Iwse that statement of yours, that 


publiely? 





Yes, I should be delighted to have 





Tt would Be most valuable. if I 





may, then, leave 


Z*a like to say Just a few words the 
? the emanent stion wiieh oe have 














in ease the 
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egislaticna. 


That is right *Taliy wit think 
eovered that rather fully wi .. Jantster 
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I aff a point? 5 each at one be clear, 
our Giseussions is that we are very 


aympethetic attention to the requirenents, 


ag 
sf 


we fully 
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Minister in 
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Memorandum of Conversation 


DATE: March 15, 1949 


United States-Danie: Shipping Problems. 


IC 


Mr. Gustav Rasmussen, Denish Foreign Minister 
Mr. Henrik @e Kauffmann, Danish Ambagsador 
Mr. Frante Hvase, Danish Foreign Office 

Mr. Povl Bang-Jensen, Danish Counselor 


The Secretary 

Mr. Charles E. Bohlen, Counselor 

Mr. Ernest A. Gross, Assistant Secretary 
Mr. John B. Hieckerson, Director, EUR 
Mr. Benjamin M. Hulley, Chief, BOE 


8/3, H, C, BUR, TRC, NOE, LE 


ne P 1493 








pg rte: brought up by the Danish rere 
king with the soocetasy on March 15, 1949, 


are eovered by the “pollowing tranecript of the eonversation. 


MR. RASMUSSEN: The first is the proposed bill about 


fifty per cent of cargoes being necessary to send on 
American keel. Our Ambassador hase taken this matter up 
with the State De ent and I shan‘'t go into the details, 
but I would only like to mention that we follow this 
question in Denmark with some concermm, a@ concern which I 
em sure has been given expressien, also, from other 
countries. 


Then, there is ancther shipping business which I 


would like te refer to and that ie the remaining settle- 
ment of the indemnifications from those Danish ships which 
were taken over during the war. As you perhaps may recall, 
forty Danish ehips were requisitioned during the war and 
there have been lengthy negotiations about the compensation 
problem and, in the main, thie problem has been fully 
settled and the indemnification has been paid out for 


thirty-five of the forty ships. Although 


yom settlenent 










for the thirty-five ships is definitely & there 
still remains an amowmt that ié about three mor dollars, 
which the American Treasury has not paid @o fear. This 
amount has been retained partly as sec fer taxation 
llare, and 


cClairs pas to four hundred thousand 
partly because th 





e Controller General has not recognized 


the amount 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 


REI ATIONS OF THE UNITED STATES EEE 











BEST COPY AVAILABLE gouTi DENT LAL 


-8- 


the amount fixed by the American NMaritinge Gemmission as 
@ compensation. 


Ambassador de Kauffmann has had all these negotiations 
fer years, he recently sent a note to the State Departzent, 
a note of the 15th of January, this year, in whieh this 
problem has been taken up again. I would only like to 
gay that in Denmark we have had geome Gifficulty in 
understanding the attitude ef the Aserican Governnzent 
because, as we have seen it, this settlezent, after so 
Sony veces of negotiations, | now been reashed and 
| - ught thate-it came a6 @ surprise that a part ef 
| the eompensation eould be back = the Danish 
| ehip owners on the ground that the Ceatreller General 
| refused te recognise the amount ef the sempensation 
| fixed by the Maritime Gommissien and, perhaps even 
| more surpri » vecauses of this tax elain whieh we 
| have difficulty finding justified. But that all 
| refers to what is ieft in eonnestion with the thirty- 
t five ghips for whieh a settlezent was reached. 


Now, there are five more ships in respect of which 
no settlement has been reached so far. fhe Danish ship 


ewnerse have elained ensation amour to 
fty thousand Goltare (§55380,090), 















million, three hundred 
and the Maritime Oommission has offered a lesser amount, 

| t is, about two million, nine hundred thousand dollars 

| $2,900,000). wow, under American law, we waferstand that 

| a ewner in gueh a ease is entitled to elain seventy- 

| five R es eent paid eut of the eempensatien fixed the 
Mart Commission, and in erder te do so it has 

necessary te file guit here in the States anf I understand 

| taat the attitude ef the ship ewmers rted by the 

| Danish Gevernment, is fully apprecia the State 

| Department, but that, aleo, in that case, the Controller 
General has interfered ané refused ent on the ground 
that he can't se the anount a ty the Maritime 
Gommiesien. so, this matter has been dealt with in 
Ambassafor de '*s latest pote ef the 15th of 
January, and I should be very glad if you see your vay 
te find an arrangement to speed the matter up so that, 
after eo many years, the story eould find a satisfactory 
eenclusion. me >: 


MR. ACHESON: Well, this partisular patter is a 
very difficult one for me to deal with, besause the law 
firm with whieh I used te be a member has been involved, 


Zz think, 
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I think, in thie claim and my participation is i$ would 
be somewhat misunderstood by eritics. But whet £ shall 
@o is to ask the 1 adviser and the Under Seerstary 
to look into the matter and see if there is 
that can be Gone on it. But I thitk as far as I am con- 
eerned, I'd better sot deal with it in any way. 


MR. RASMUSSEN; Well, Mr. Secretary, I hepe you 
will forgive me, but when I have this rather rare 
epportunity of speaking to you, I felt bound to relieve 
my heart on thid matter. 


MR. AOMESON: Well BB y pA ond Ry kA, 
shall s en what u have said te the der Secretary 
ané {I he will whatever he ean te that estion 
is taken. What sort ef astion, I don't 


MR. RASMUSSEN: Thank you. 


MR. ACHESON: What you really want is to get 
something meving. 


MR. RASMUSSEN: Yes. 


MR. ACHESON: On the first matter that you mentioned, 
Mr. Minister--what is the present status of that, that 
Ae in the BCA bill, ien't it? 


Mm. @GROSSB: The Rliand will. 
MR. ACHESON: Ze it a separate b4l1l1? 


NR. GROSS: It is a separate MALL. I Gen't know 
what the status is, Mr. Seoretary. 


MR. HIOKERSON; Mr. Seoretary, we have hai representa- 
Zions from Ambassador Kauffmann ani from all of the mari tine 
countries and we have G@uly semmunicated these te cur people 
who are interested, and I ean't at the moment tell you 

the exact status. It is a problem we recognize--but we 
have a very 4ifficult legislative aituation and here is 
eomething the Maritime unions, the ship rs, the ship 
builders, are wnited on, ene of those rare where 

the unions and ship owmers are together. 


MR. GROSS: One Giffieulty, as you ky 
is not in the charge of the House Foreign Committee. 
The points of view whieh that Gomittee have en the 
matter, whieh would be more likely to seineide with the 


views 

















eee 
knew. 
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Views of the Btate Departzent, are not deing bro 
to bear fn the sane ac if that Goamistes hat chs 
ef the bill. We have Gome Giffieulty beeemee of 


MR. BOHLEN: fhe bill was introd@used by the Chatuan 
ef the Gomittee—the seman who introdueed it is 
aleo @Ghairman ef the ttee. 


MR. AGHESON: Well, this is a matter whieh is , 
reoeiving attention ené'I have talked with the President ' 
about it and I remember he is eoncerned about 

4t, ané@ everything that ean be done be Gone. 














Reporter; NM. A. Deeds:aj 


— ___ —- 
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Memorandum of Conversation 


DATE: March 15, 1949 
SUBJECT: 
PARTICIPANTS: ‘The Secretary of State 


Uruguayan Ambassador Lr. Alberto lomf{nuez Campora 
Mr. R. Kenneth Oakley, RPA, Urucuayan Lesk Officer 


Coa Ve IA - Mr. Lreier 
Embassy Montevideo 














Ambassador Dominguez Campora began by wishing me 
success as Secretary of State, especially in the strug;le 
with communism. He said that he had discussed the com- 
munist problem on several oecasions with Ambassador bri-gs 
in Montevideo and with officials of the Department, and 
that he had helped to formulate and implement Uruguayan 

| policy whieh is an exact parallel of the United Stites 
| position in this regard. He added that the Uruguayan 
| Government has the very highest reward for Ambassador 
Brigcs and entire eonfidence in his ability. 





1 The Ambassador then referred to his sonversations 

| with Mr. Paul C. Daniels regarding Uruguayan preoccupa- 
tion with respect to Argentine embitions which he said 
included plans to absorb Uruguay, even politically. lhe 
stated that he is entirely satisfied with the ansvers 
thus far given him by Mr. Daniels with respect to United 
States obligations uncer the 1947 Rio Treaty in any case 
of ac -ression,. 


I told the Ambassador thet iir. Daniels had gs» oken 
to me of these conversat.ons a™< that 1 gas happ) to 
foe 
. ratify 


CONF .LLNL LAL 
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wi- 
retif: everytain, tolé his By Br. ianiela,. (Reference 
memorancux of Qouvereativn «i Feuruary lag 1608.) 





Yoe ambassecer tien menticage his efferts tc find 
an seceeptatie fcrmila fcr eonsidsration by tie inter 
Ameriean Jt.ricicai Cum ittee, possibly in bertenrer 104), 
eoneernin., tie prebiem of de factc govercmente in the 
Amerieoas. i« @.nsicers that eaeh sueh government was 
@ Vietury fcr ecmummmisa. te adsed that he ha: discussed 
theses matters als: with Mr. baniels ené weul« evntinus 


to beep the Lepartment ecvised of Bis prugrvess. 


i expreeced tae iepartasnt's creat interest in this 

| Giffieult and basic prob ené my apyresiation cf tis 

| : : ambassetor's goovperation. assured hin that _ would be 
ver; happ; @ see hic at any Gincs tm mec @ pr bist he 

wisned te cisguss uth ase 











AhAS)PASRE Oakley ia& oy Bal 
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Memorandum of Conversation 
BATE: Barch 15, 1949 


SUBJECT: Service on Bolivian Defaulted Dollar Bonds 


PARTICIPANTS: 8p, Don Ricardo Martinez Vargas, Ambassador of Bolivia 
The Secretary 
Mr. King, WWC 


COPIES TO: 8/8 ExIuBank 
= Embassy La Paz 


| ED 
: : ri 











The Ambassador of Bolivia, under instructions from hie Govern- 
ment, called on Mareh 15 to hand me a note in which the Government 
of Bolivia reiterated the determination of the Executive Branch to 
earry out an agreement reached with the Foreign Bondholders Pro- 
tective Council in June, 1948, providing for resumption of service 
on Bolivia's defaulted dollar bonds. 


| The Ambassador explained that his Government wished to sooper- 
| | ete with the United States in all respects and was anxious to re- 
| establish ite eredit position, mot only in connection with current 
Hes) | nog tiations for specific Export-Impert Bank eredits, but as a 
| matter of principle as well. The Agreement with the Foreign Bond- 
| | holders Protective Council was made with this in mind, but, unfor- 
| tunately, the Bolivian Congress had insufficient tiue in whieh to 
| oy ite approval and recessed without taking the necessary action. 
Ambassador stated that his Government, aware of its obligations, 
wished to reoord efficially and formally ite determination to re- 
sume service on the defaulted debt Guring 1949. He said that his 
Governaent considered this step to be of the utmost importance. 


I replied that I too thought this action by the Bolivian 





Government to be significant and important and I expressed my 
appreciation of the renewed assurances receiveg farough hin from 
the Government of Bolivia. rh | 

The Ambassador said he wished to issue a gegag Weleace report- 





ing delivery of thie note concerning hie coun ‘ lted debt, 

I pave my approval and said that in my next press bonference, if 
asked about the message, I would state that thie Government consid- 
ered it a significant and important move by the Government of Bolivia. 


ARA: NWC: SNKing: ruse 
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Memorandum of Conversation 


TOP SECRET arch 17, 1949 





SUBJECT: 
Final Visit ef Ieelandic Fereign Ninister 


PARTICIPANTS: 


Mr. Bjarni Benediktsson, Pore Minister ef Icelané 








Mr. Bysteinn Jonssen, Leader, ssive Party 
Br. Bmil agg ho -4 Seeial Demecratic Party 
Mr. Ther Thers, ter ef Jeelani 

The Secretary 





COPIES TO: Mr. @rees, Assistant Seeretary 
p oveedoes Mr. John D. Riekersen, Direetor, EUR 
Er. Benjamin HN. Bulley, Ghief, IKE 


Copies to: 8/8; By @; BUR; WE; BOR; American Legation, Rey jevik 








— , — —_— _—- — —— — 





fhe Poreign Minister yy pperecteseee ef the 
full and frank discussions with my eslleagues on the 
many questions whieh he asked. He said he 
sert of Spanish inguisiter and that the 
his questions had been mswered could 


more satisfastery. Be thought 
tien ne te explain the 













Jani. Be had no other questions te 





(a joint proses release was agreed te.) 


I sald that I understood fren Br. Hickersen that 
the phrase " ine) the use ef armed ferces" in 
Article 6 was troubl the Foreign Minister and that a 























Suggestion had been made that in a brief incidental 
to the signing seremony, he might men qpec ial 
Status of Joeland as eae country without forces. 

There woulc undoubtedly be speeches maG@6 by Saeh Foreign 
Minister at that time end I thought it be proper 


to follow this suggestion if the Ice gn 
Minister so desired. Mr. Bened ktsson me but 
eaid that he would want to discuss with his colleagues 
the best mamer ef this and he would not decides 
it until after his return Ieelmd. 


Mr. Gross 
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Mr. Gross asked about the prespectige Besladic 
echedule. Mr. Benediktsson said he would BO Bask in 
Reykjavik en Monday, March 21 and would 
lay matter before his eolleacus 
After that the various parties would party meetings 
to Giscuss it anc it was there that the real decision 
Woulc be made. There would then be a public debate in 
Parliament. Possibly by the end ef the week (March 26) 
the matter would be decided. 






Dean Aghesca 


BUR ; NOE: Bul ley: TV 
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The Under of “tate 
Urujsunyan pores » bk. Allert teringues Canpora 
i. is Kenneth Oakley, KPA, Uruguayan losk Officer 


COPIES TO: 


iA @ i, iveler 
Embassy, Montevides 

















nature of this formula in order that, 
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with fis @olisa;ues, he ulsht be more certain of the 
paint oc! view of the United States 4+ Varnnent. 


+ told the Ambassadcr that 1 would be very pleased 
to continue the conversaticr at an early date, 


-auen 5. T ebb 


& .4) PACKK Qakleysus 


ST DENT 
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SUBSECT: Hanclins of State Department press 


PARTICIPANTS: The Secretary; 


Executive Comzittee of State Dept Correspondents Assoc: 
John Scali, AP; Norman Cushman, Anete; Willian 
Player, NY Post; Garnett Horner, Wash. Star. 


m Mr. McDermott | 
COPIES TO: , 





At their request, Mr. Acheson received the members of the 


Executive Committee of the State Departwent Correspondents” 
Association. 








Mr. Scali saic he had been designated as spokesman for the 
Committee. He said he believed that the Committee and most of the 
correspondents were of the view that it would be helpful if the 
following could be done: 


(1) that the Secretary bie press conferences twice a eth; 


(2) that the officers of the Department be informed that they 
should talk to the correspondents for Background; .. 4 


(3) that an "official leak" on policy be set up in the 
Department and that some one person who was not tied down by 
administrative duties and who was in a position to know policy 

“should be designated to make judicious leaks to the correspondents. 





Mr. Scali and Mr. Player both stated that what they wanted 













was in no way a reflection on the functioning rnott's 
office, but that that Office was tied down wl! t queries 
| and could not be expected tpykeep in touch wi est policy 
) decisions. 
cali 

Confidential © 
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Mr. Scali said it was very important for 
men to be able to cet immediate comment and fuide 
. \. .@ desk men. He wanted permission granted to 
~~" @ny time. The gentlemen stressed that there ; 
' tightening up in the Department and reluctance* 
desk men tc talk, also Division Chiefs, in 


@irectly at 
noticeabie 
part of 


Mr. Acheson explained that he thought it would be difficult 
to have more than one press conference a week because it takes a 
eat deal of time, and said it was hoped that the Assistant 
ecretaries -- and he specifically mentioned Mr. Rusk -- could 


hold s conferences from time to time. He said that these men 

have tremendous responsibilities and the public is not aware of 
2 what are the fe The Secretary said would like to have 
these men get the feel of press conferences and have confidence 


“in the press. He did not commit himself to hold two press 
conferences a aes He did say he thought he understood what the 
an porresponien site and would mull it over. He was sure there 
a der 


_  *-» mould inité inproemmt be could not predict how long it 
" would take. 


ur. Player then asked Mr. Cushman if he would close his ears 
for a moment as he wished to speak for the American correspondents 
of American newspapers. He suggested that it would be very 
helpful to Mr. Acheson and to the American corréspondents if the 
Secretary could see a selected group of them from time to time for 
Off-the-Record talks. Mr. Acheson thought that could be arranged. 





Mr. Acheson asked what he shovld do about individual corre- 
spondents who came to him from time to time. If he received only 
a few, he would get kicks from others; and if he saw them all, 
then he would have little time to do his work. The correspondents 
agreed that such requests should be kept to @ minimum, and 
Mr. Horner pointed out he thou correspondents should only come 
to Mr. Acheson when they needed cuidance Off-the-Record to keep 
their thinking straight and never use such meetings for exclusive 
news stories. “hey agreed that Mr. Acheson would get into 
‘aifficulties Af he started wivins stories to ) Setenepemtents » 











ineseseunsiee 
y eM : — 7, bd m 
Ra M. J. McDermott 
| ~ 
| Confidential 
 SA-M:MIM:mjho eon” lat : 
' | Bgl SE ; 
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Memorandum of Conversation 


DATE: March 223 1949 


SUBJECT: 
PARTICIPANTS: S = The Secretary Mr. Moshe Sharett, Foreign 
NEA - Mr. Satterthwaite Minister of Israel 
NE - Mr. Rockwell Mr. Eliahu Elath, Isreeli 
Ambassador-Designate 


COPIES TO: BC, UNA, USUN, NEA, S/S 
By stamp to Tel Aviv, London, Amman, Baghdad, Jerusalem 
Moscow. . 
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After an exchange of amenities, the Israeli Foreign Minister 
stated that one of the purposes of his trip to this country was to 
address a meeting held in connection with the opening of the United 
Jewish Appeal fund-raising drive. The Minister stated that Isreel 
expected no assistance from Jews outside of the State as regards the 
type of political system in the country or the manner in which the 
foreign relations of Israel were conducted, but that if Jews in other 
countries desired Israel to be a haven for Jews all over the world, 
Israel expected them to make financial contributions to assist in the 
absorption of these immigrants, since it was utterly impossible for 
Israel to take on such a task alone. 


Mr. Sharett then discussed the foreign policy of Israel. He 
stated that it had been necessary for Israel "formally" to adopt a 
neutral position between the Soviet Union and its Setellites and 
the Western democracies. Although Israel desired to align itself 
with the West and would prefer to proclaim this fact publicly, the 
above described attitude had been adopted because Israel in its 
formative stage was not yet ready to become directly involved in 
major international issues, because Israel still felt the need of the 
support of the Soviet Union in the United Nations and elsewhere in 
the international field, and because Israel very much desired to 
arrange for the immigration to Israel of Jews from the Soviet Union 
and the Soviet Satellite states. For these reasons, said Mr. Sharett, 
Israel publicly proclaimed its neutrality, but its real sympathies 
lay with the West. 4e added that with its entry into the United 
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Nations Israel would be faced with the difficult problem of 
publicly taking a stand on various issues over which the two 
groups of nations were in controversy. 


The Foreign Minister then entered upon a discussion of the 
political and social system in Israel. e said that Israel was 
a democracy in the true sense of the word - i.e., in his country 
the people really ruled. There had been a tendency to confuse the 
collectivist nature of the Israeli social system with the doctrine 
of Communism, but nothing could be further from the truth. By 
their nature and heritage the Jews were individualists and the 
theory of Sommunism was abhorrent to them. For this reason, the 
majority of Jews in Communist states were regarded with suspicion 
by the local authorities. Jews arriving in Israel could either 
start out to earn their livelihood by themselves or join any one 
of the various kinds of collectivist communities. The one thing 
that was necessary, Mr. Sharett added, was that incoming Jews learn 
to work with their hands. One of the main problems facing the new 
State was to remove the traditional Jewish prejudice against manu- 
al labor, since the State would have to be built by manual labor. 


Mr. Sharett said that in his opinion things were going pretty 
well as regards the international position of Israel. An armi- 
stice with Lebanon would be signed on March 23. The situation 
with Iraq was not so good, since the Iragis have decided not to 
be “contaminated” by any contact with the Jews and desire to be 
the only Arab State which has not entered into negotiations with 
Israel. A further complicetion was the fact that Trans jordan 
planned to take over the Iraqi positions. This would be a major 
troop replacement which would be contrary to the terms of the 
Palestine truce. In addition, there was the difficulty of the 
raids into Israeli territory from the Iraqi area. In Mr. Sharett's 
opinion, Israel had shown remarkable forbearance in not taking 
retaliatory action, with one exception. 


At this point, I informed Mr. Sharett that I had discussed 
the situation on the iraqi front with the President on March 21. 
The President had expressed to me his great concern lest by some 
mishap a military flareup occur in this area. He and I were of the 
opinion that the withdrawal of the Iraqi Army and its replacement 
by a lesser number of Transijordanian troops was a move in favor 
of peace. The President was firmly convinced that a renewal of 
hostilities must not be allowed to occur because of the situetion 
on the Iraqi front. 


Mr. Sharett replied that he could give the President and my- 
self his complete assurance that Israel had no intention of com- 
mencing hostilities on the Iraqi front. It was not the policy of 
Israel to seek further conflict in Palestine. He said that he 
could not, of course, assure me that there would not be military 
action in this area, because one could never tell what might 
happen when two armies opposed each other, but that I could 
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inform the President that the policy of Israel was to seek to 
avoid hostilities. 


I then inquired as to the progress of the armistice negoti- 
ations with Transjordan. Mr. Sharett said that things were not 
going too smoothly there, and that the main trouble was that 
Trans jordan was not a free agent. He was certain that if Israel 
and Trans jordan were left to negotiate together there would be no 
difficulty, but that the British were interfering. In the first 
place, it was not true thet Israeli forces had crossed the Trans- 
jordan frontier. He could categorically assure me that, based 
on the border as shown on maps available in Tel Aviv, no one in 
sa _— capital knew of any Israeli incursion across the 

rontier. 


Mr. Sharett stated that Israel was very much disturbed by 
the report that Transjordan had requested the assistance of 

| British troops at Aqaba in patrolling the Palestine-Trans jordan 
| frontier. In Tel Aviv it was suspected that the purpose behind 
| this request was to enable Trans jordan to withdraw forces from 
| that area to send to the Iraqi front, thus strengthening its 
position in that area contrary to the terms of the truce. In 
Mr. Sharett's opinion the British had violated the truce in the 
first place by sending forces to Aqaba and had done so again by 
reenforcing the garrison later. He stated that Israel would be 
"very mch obliged” if the United States would seek to persuade 
the British to desist from patrolling the Palestine-Trans jordan 
frontier. It was pointed out that the Department had received 
no information that the British had decided to accede to Trans- 
jordan's request. 











I suggested that if the British did not patrol the frontier 
| and British forces remained within the town of Aqaba area, Israel 
surely would not imagine that Great Britain had hostile intentions 
against the Negev, and the presence of British troops in Aqaba 
| should not be allowed to affect the Israeli-Transjordan negoti- 
ations. Mr. Sharett demurred, stating that Israel would have to 
take into consideration, when it came time to discuss the re- 
duction of forces, the British troops at Aqaba, since to all 
intents and purposes they were part of military forces of Trans- 
jordan. He added that Israel hoped to arrange demilitarized 
strips on both sides of the Palestine-Transjordan frontier in 
the same manner that similar strips had been arranged on both 
sides of the Palestine-Egyptian frontier through the Israeli- 
Egyptian armistice. The presence of the British troops at 
Aqaba, however, was a factor which complicated the situation 


considerably. 





I then brought up the question of the Palestinian refugees. 
Mr. Ethridge had hoped it might be found possible for Israel to 
issue some kind of conciliatory statement concerning the refugees 
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before the conference called by the Palestine Conciliation Com- 
mission at Beirut, but apparently it had not been possible to 
arrange this before Mr. Sharett's departure. The United States 
Government was, I said, very much interested in a solution of the 
refugee problem and felt that Israel had an important role to 
play. Mr. Sharett declared that Israel was fully cognizant of 

the implications of the problem as they would affect the future 
relations of Israel with the Arab States. The matter of a possi- 
ble statement had been discussed in a Cabinet meeting and it had 
been decided that Israel could not possibly make such a commitment 
before the matter was discussed, in connection with the final peace 
settlement. In the opinion of ths Israeli Government it was out 
of the question to consider the possibility of repatriation of any 
substantial number of the refugees. The most logical solution was 
resettlement in the Arab countries, where so much land was availa- 
ble. Israel was quite prepared to make financial contributions to 
this resettlement, and also, if it were desired, to give technical 
assistance. Mr. Sharett did not mean to say that there would be 
no repatriation at all. He thought that it might be possible for 
Israel to accept a "limited" number of refugees, such as might be 
necessary to reunite families which had become separated. He 
reiterated his conviction that the matter was one which had to be 
discussed at the peace conference and stated that it was impossible 
for Israel to make any kind of public commitment before that time. 


DEAN ACHESON 


NEA: NE:SWROCKWELL:b jf 
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The Iranian Ambassador ealled this morning to express 

his appreciation and admiretion of the manner in whieh the 

Secretary sovered the Iranian situation ia his press cen- 

ference yesterday. The Ambassador said that the forthright 

Cheracter of the Seeretary’s comments, coming shortly after 

the reussuring reference to Iran ia the Jecretary’s speech 
last Friday, would, he felt eertaia, have a strong and bene- 
ficial effect in Iran and also could hardly be misinterpreted 
| BR seow. 


I thanked the Ambassador for his eourtesy in eslling 
: and said thet I would be glad to see that the expression of 
his sentimeats was brought to the atteation of the Secretary. 


Ni» sRAHere ! mw 


’ 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











Menorandun of Conversation "e 


h <4, or a 


Particincnts: S&S - The Secretary 
Winthrop Aldrich 


Subject: Activities of the 
Co mittee for Financ: 37 Fore: 








My. Aldrich sczid that he had been taikine rith Mr. Suyder concerning 
the revival of activities of the Comittee for Financing Forezn Trade to 
wor: particularly on the problexm of fosterin= the flor of private canitcal. 
He s.ic th.t he had worxed out with the Rockefeller Foundat-on the lo:n of 
Wr. Suchanan's time to work for the Connittec. He said thct he thoucht it 
would be helpful if the Committee could meet with the President and tne 
| Secretary “when it come together aguin. in this connection, Mr. Thorp 
stressec the in >ortunce of ranid action br the Com-tttee since the Nation 1 
Advisory Council was c_ready busy ct work in its efforts to develop a pro- 
| Cran. 





-_——— 





Wr. Aldrich then describec in detail an it-nerary of a trip shich he 
proposea to take, including i convers-tion with the Pope, and a wisit to 
Spuin and Portugel. He stated that he wished the Secretary to know just 
What his plins were anc woulc change then if the Secretcry was concerned 
in any way. Mr. Acheson said thet he had no comments to make concerning 
the itiner.ry. 


ir. Aldrich then discussed in detail sn incident in Cudr involving 
Devid Rockefeller in which < c-_reless comment by Rocke“eller h.c been in- 
tervreted <s indicatine thet there was un extensive Chase Bank prosr.m for 
Cubcn development. tr. Aldrich said that he was going dom vo Cuba to 
| make sure that the m=tter wes properly straizhtened out. lir. Adidrich then 
| outlined the procedure whereby the Ch:se Benk was endeavoring to take over 
| the American Express Comoany. He drelt uvon the importsence of tourist 
: trade and the nort whi ich could be plzyed by an ener getic agency, 2nc also 





mentioned the fact tict if he were suecessNu in his project, American Ex- 
press Comocny would for the first tine come under e decree of banking regu-. 
. lation. 


yh | 
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o Patton stated thet h's organisatian favors the inm-lementetian of the Point 
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3. Jmdie der Point 4 


Mr. Patt inciorted thet for ea wariety of reasons, imolufing politice’ 
es wel’ as comamic consideretions, he believed tht Iniis sheuld eve in for a 
very eonsiderable anamt of attention wrier Paint 4. In Frespamse t> hit rewuest 
for the Secretary's evrents om this sugpesti:n, i. teheorn acreed tet Inir 
is of partiouler irportence to the United Stetes umier present oomiitions., lie 
pointed out, hwever, tiet one of the primary fectors to be taken int> aocount in 
Geciding the areas of the world which should be civen chief attention uncer 
Point 4 is the way in which the products thet would be produced in such ereas 
vould eomplenent Buropeen mcduction under FCA. i, Patton agreed with the 
Secretary's observation thmt it would be desirab’e for production to be 
enocuraged wrier Point 4 in areas with which seund trade relations ean be 
Geveloped with western Burops. 


lending primrily as a suppleamt to prive 
thet e mumber cf other factors hed undoubtedly d 
eddition? loans, inelutling tic fect that goods have been sup lied on e grant 
basis or on very favorable loan terms umder FCA ani that the Export-Import Henk 
has also been a “ew:petitor". Mr. Acheson also saif tmt there has been 
uncertainty as to whether this Goverrment prefers that financial assistance shw'd 
be provided to foreign countries priverily through the Internetione) lenk or 
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The South African Ambassador called on the Secretary at noon to 
talk about the disposition of the Italian Colonies. He expressed (1) 
the view of the South African Government that there is a danger of 
Communist penetration into Africa by way of Soviet representation in 
: I} Ethiopia, and (2) South African solicitude for Italians in Eritrea who 
bi Ht - might come under.Ethiopian rule. In his opinion, the colonial record 
of Italy, up to the establishment of the Fascist régime, was creditable. 
South Africans, said Mr. Andrews, are particularly sensitive to Communist 
| moves in Africa, and they also look with sympathy on the plight of the 
Italians resident in Eritrea. 











i Mr. Andrews recalled that South African troops had fought in 
Ethiopia and in North Africa during the war, anc their experience gave 
rise to doubt that Ethiopia could properly administer additional terri- 
tory. Therefore, his Government favored a British trusteeship over 
Cyrenaica, and Italian trusteeship over the other former Italian Colonies. 
Mr. Andrews then delivered an eidemfmoire covering the points of his 
statement. 


The Secretary briefly described the position of the US with regard 
to the various areas: for Italian Sowaliland, Italian Trusteeship; for 
Eritrea, cession to Ethiopia except for the iiestern Province; for Cyrenaica, 
British trusteeship; for Tripolitania and the Fezzan, postponement for 
@ year or two. Several proposals for Tripolitania had been consi dered, 


such 
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such as Italian trusteeship, US trusteeship, multiple trusteeship, but 
all were objectionable on some ground.or other. 


Mr. Andrews seid that his Government would support British trustee- 
ship over Cyrenaica and Italian trusteesiip over Italian Somalilend; end 
that possibly postponing 2 final decision on Tripolitania for a while 
would be unobjectionable. However, continued Mr. Andrews, the Government . 
of South Africa would not be happy to see the Italians of Eritrea sub- / 
jected to Ethiopian rule. He inquired if any measures were contemplated 
to protect the Italians in Eritrea. 


In response to an inquiry from the Secretary, Mr. Moose said that 
both the US and the UK envisazed measures which would affcrd adequate 
protection to the Italians in the area ceded to Ethiopia. With regard 
to the Western Province of Eritree, there is some hope that it can be 
integrated into the administration of the Sudan. lr. Andrews remarked 
that the Fezzan would probably eventually be placed under French trustee- 
ship; and the Secretary said he thought it a possibility. 


On leaving, the Ambassador asked the Secretary to keep him informed 
of any important develonments, because they would be of interest to his 
Govermmente The Secretary replied thet he would keep in mind South 
African interest in the disposition of the former Itclian Colonies. 
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SUBJECT: I< 


PARTICIPANTS: Count Sforza, Italian Minister for Foreign Affairs 
fhe Italian Ambassador 


fhe Secretary 
Mr. Hickereon, EUR 
ar. Dovling, SvE 
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When Count Sforza callec at his request this after- 
moon, he spoke first of the advantages which he anticipated 
for Western Europe generally, as well as fer France and 

Italy, from the Franco-Italian Customs Union which he and 
Sehunann hac signed at Paris on March 26. He explained 
| that he had al’ ays felt the problem of European unity had 
| to be epproached om am economic basis, and therefore felt 
! the Custons Union re ye ty oe real progress ia this direc- 
| Sion. Referrimg to French feeling on the German 
| prebles, Sforza said he had teld Schumann of his idea that 
Western Europesshould move forvard en cooperation and 
| umity without Germany, but that a place must be Kept open 
| for the participation of the latter at such time as the 
eee people may be prepared to cooperate with Western 
ope. 


I told Sforza that Ye too were encouraged by the 
P Franco-Jtalian agreement, that there Vase Keen interest 
in Congress rerarding Europeam eooperation and unity, and 
that I could assure his that hie efferte in this direction 
vere widely appreciated, 





——— a 


Sforza 
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Sforza then remarked that he had come te Washington 
a few days ahead of schecule not only to grevide Italian 
publie opinion additional evidence of the serieus con- 
siceration which the Italian Government wag giving the 
Atlantic Pact, but also to raise a couple ef poiats on 
which he Wanted my advice before the Foreign Ministers’ 
meeting on April 2. The first of these concerned the 
possibility that, im the unlikely event ef hostilities 
after the Pact had come into force, Yugoslavia might be 
able to Keep out ef the var. This in turn raised the 
question ef the Italian attitude, anc especially whether 
it might be advantageous to all the Pact members for Italy 
to adopt a neutral attitude. Another point concerned the 
representation of Italy in matters which might arise be- 
tveen the Security Couneil aad members eof Atlantic 
Pact; he hoped that the United States would represent 
Italy should this mecessity arise, 


In reply, Mr. Nickerson pointed out that the rirst 

| uestion raised by the Minister was am appropriate sub- 

| ect for consideration under the consultative machinery 
ef the Pact, and would undoubtedly come up for discussion 
at an early date. As regards the second point, xr. 
Hickerson remarked that we had ef eourse supported the 
Italian cause in the Security Gouneil en o eccasions 
in the past, notably in regard to Trieste and Italian 
membership in the UN, and that he thought we eould soxuply 
with the present request on an informal basis, 





| In conclusion, Sforsa recounted some of his ex- 

: periences in steering the Italian cabinet preposal ea 

| Atlantic Pact membership te a successful vote ia 

| Parliament. He emphasized the bitterness ef Communist 

| oppesitieon, and expressed the view that She Italiaa 

| Communist Party was virtually *destroyed® as an effective 
political force in Italy. By way ef illustration, he 
eaid that the "Peace Front® aow being organized by the 
Communist, was a ppor substitute for the general strike 
whieh they had been too weak to organize. 
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DATEMareh 24, 1949 


SUBJECT: 


PARTICIPANTS: Count Sforra, Italian Kinicter for Foreisn affairs 
The Italian Ambagsacor 
The Besretary 
Rr. Mickerson, EUR 
Mr. Dowling, By 
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At the end ef his enll this aftern-en, Gount Sforza 
referrec te the cisposition ef the former Itslian colonies, 
whieh is to be deeice at the April seesion of the General 
Aesembdly. Me eaid that he had never been interested ina 
colonies, but that he wae very muci: intererted in the 
Gevelopment of Africa, Ewropean etupidity, he exid, had 

| rmitted a large part ef the Far East to be lost to the 

| est in the sense that thie area eoulé no longer be eounted 

j wpon far worlc cooperation, anc he felt it ell the acre 

| impertant that Africa mot be lost aleo. This meant that 

| Africa gust be developed Wisely amd well, anc he felt the 
Italian people vere Bect able to provide the teennica] and 
physical effort which this develo;ment would require. 


Sforra adcec thet in addition te his own ideas on this 
eubjeet he had haé toe keep in aind, as Foreign Minister, 
the attachment of the Italian peeple to their forser pos- 
sessions in Africa. He had alreacy taken a stanc, publicly 
as *ell as in the Italian Government, in favor ef British 
trusteeshi. for Cyrenaic:, Basing hie arguments on Fritish 
strateric recuirescnts an’ the general defense of the 


Mec i terranean 
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Mediterranean ares. He thought Italians 


poneves hy vould 
eccept tiie eolution, in epite ef strong Ratiemaliset anc 
Gommuaist propayanda against it, provided gelutiens for 
the other areas Vere not too unsatisfactasy, 





In conclusion, Sforra said he hoped Very such that 
agreement coulc be reeched on this subject by the UB, 
Uk, France anc Ita’y, bie felt it soulc be particularily 
fortunate if such agreem-nt could be reachec before the 
beginning of the General Assenbly debste, 


In reply, X said X agreed with him thet it would be 
much better for all of us if we could find a mutually 
satisfactory ansver to this Girfieult question. I added 
that I vould Keep his comments in nind, 
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Saaees: Courtesy Call on the Seoretrry by Sir Ramacwani Mudsliar 


PARTICIPANTS: san Repeewami Mudaliar 
hr. Dean Acheson - Secretary of State 
Kr. Joseph 5&8. Sparks - BOA 
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After recalling eur meeting in 1946, Mr Ramasvaeni 
Mudelier spoke in general of his eoncept ef the functions 
of e Chairman of a United Netions grow. He said th-t in 
order to be successful a good Chcirman should forget that 
he is a metional of any sountry end should handle the 
problems befere the grour objectively and with a seral 
Clarity and foree divorced free the point ef view of the 
country fros which he comes, I agreed with him end men- 
tioned may own experience as Chairsan of the first session 
of the UNARA Council in Atlantie City in 1943 during which 
I vacate’ the chair on the only eecasion en which I snroke 
es American representative, 


On the subject of In4onesis, Sir Ramaswani said thet 
India's interest arose not only out ef sympathy for the 
Aetionalistie agmiratione of the Indoneelane but also out 
of dee: concern over the grovth of Communism in the Fer 
Eest. He serif thet he untereter’ the domestic voliticel 

rotieme confronting the Duteh in sowrromisaing on the 
ndonesien question but hored thet an ent solution 
genaine prorrese had 





@oul’ be fount, I erid thet I felt 
been made Curing the leet ten deys on She Indonesian case 
ani thet I ahered his evaluation of the dapertance of timing. 


- In 
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In thie eonnection I pointed out thet one of the serious 
situetions which woul’ eonfront the Indgpesiane ie treir 
leck of -ersonne) experienced in administrative an4 econ- 
omic fields. Sir Rameswemi aleo thoucht Shie a serious 

problem and mentioned the Burwese situstion as another 

exeu~le of »# country leckins the treditionel strenrth of 
edainistrative an economic veraonnel suc! ef Iniir hes, 


When I seked Sir Kamegwami what his opinion of the 
work being Gone by the UN was, he said thet he felt thst 
Gefinite progress was being made. Re thought thet the world 
is too prone to overlook the sany real sccoa>lishements, 
particularly of the eubordinate agencies of the UN, ani to 
Conocatrate on the sore spectacular Seeurity Couneil which, 
as he pointed out, still hes on ite agenda every proble 
with which it hae ever been seised. 


Sir Reamacweai referred to Peint Four ef the President's 
Inaugural Addrese and seic that in conneetion with its in- 
plementstion he felt Ghat it would be imrortant te establish 
@ Gategorisetion of the regicnes involved accerding to their 
Gegree of inderendent ecvereignty. In rarticular he felt 
thet it ie dm~-ortant that Foint Four aid should not be given 
to dependent areas through established eolenial ehannels 
anéd that some type of international group approach to these 
areas would be auch sore effective ané secevtable to nations 
euch as Indie which are devoted to self-determination by 
Colonial peoples. I mentioned the Caribbeen Comaission 
end deseribed some of ite funetions to ack hie if that was 
the sert of intermations1 approach which he had in aind, 

He replied thet it was. 
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SECRET BATE: g.31-h9 
“ 
Kelation of The Netherlands’ Position an Zadonesia to 


the European hecovery Program, the Military Assistance 
Program, anc the North Atlantic Pact. 


a Tne Netherlands Foreign Minister, Mr. Stikker 


Tne Netherlendcs Ambassador, ar. van Aleffens 


SUBJECT: 


Ar. Holting. Western Buropean Affairs 
ht Us G, i, Amb. Jessup, EUK, FRB, UNA, NOK, USUN, 


The Secretary 
Mr. Keed, South Bast Asian Affairs 
COPIES TO: 
| ,» The Hague and Batavia 














HH == 
| The Netherlands Foreign Minister and The Netnerlands 
Ambassador ealled at their request. Mr. Stikker opened 
the conversation by referring to a communication recently 
received by him concerning the United States’ position on 
the Brussels Treaty Powers’ request for equality of 
treatment in the Military Assistance Procram. He stated 
that he considered any “singling out" of Tne Netherlands 
with regard to possible military assistance and the 
\ placing of The Netherlands on a different footing from 
the other members of the North Atlantie Alliance as an 
i action which would be incomprehensible to his government 
and people. He asked for clarification ef our position 
on this peint. 











In reply, I described to Mr. Stikker the reaction 
of the American people and Congress to Duteh actions 
in Indonesia, relating this reaction to the Kuropean 
Kecovery Program as well as to the Military Assistance 
Program. I frankly stated that reaction to be that 
"the Duteh were wronc” and that The Netherlands has been 
guiity of aggression. 1 said that this deep-rooted con- 
viction on the part of our people has now jed to a 
situation which gravely jeopardizes the  Sontinnstion of 


Fas ‘eesti stance 


. ‘ 
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ECA assistance to The Netherlands. I referreéd to the 
support in Congress for the Brewster Amendment. I said 
that the Administration has consistently epposed this 
amendment for various reasons, but that the basic cause 
of its growing support--namely, the failure of The Nether- 
lands to reach an equitable settlement with the 
Indonesians--must be promptly removed. I said that the 
removal of this root problem is just as important to the 
Administration as it is to Congress. I stated that, even 
if the Brewster Amendment should fail. the same proble: 
would plague the ensuing appropriations legislation in 
the event of no progress toward a settlement in Indonesia; 
and that, following this, the problem would plague the 
legislation for military assistance. I pictured quite 
| frankly our legislative problems, stating that we had 
| Geliberately desided to handle the Pact and the MAP as 
| two separate matters. I said that, while ratification 
| ef the Pact seemed assured, I eould give no guarantee 
| respecting the passage of the MAP legislation, it having 
His 4 already eneountered sonsiderable resistanee. I made it 
plain that in my epinion, in the absence of a settlement 
in Indonesia, there was no chance whatever of the Concress 
authorising funis for military supplies to The Netherlands. 


Mr. Stikker said that he, too, is eonfronted with 
legislative problems and parliament reaction. He 
referred to the difficulties of a coalition government 
and to his own efforts to reach a compromise solution. 
He then stated that he would have to give an @xplanation 
to his Parliament regarding this Government's ition 
in eonneestion with military assistance to The Hetherlaends, 
and that he feared that our position, as he understood 
it, would result in reconsideration by his government 
ef the advisability ef signing the Pact. Hr. Stikker 
further stated that he would have to sonsult the other 
mombers of the Brussels Treaty about this matter. He 
restated his understanding of our position as follows: 
"If in June, when the MAP pogte Sate will probably be 
introduced, there is no settlement in Indonesia, I 
understand that The Betherlands will not participate 


in the 
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in the Military Assistance Program". 


I replied that it was quite possibie Ghat the 
invelvement of The Netherlands in the Imdenesian affair 
woulc be the factor whieh would defeat the Military 


. Assistance Procram in toto. Concerning Mr. Stikker's 


point tnat the Fact mignt not seen attractive to his 
country without the Military Assistance Program, I 
pointed out that we regarded the Fact as of great value 
whether or not there shoulda be a Military Assistance 
Program; and that we sonsidere* the comitment of the 
United States under the Pact t. regard an attack on my 
Signatory power as an attack upon all, a very substantial 
commitment. 


Mr. van Mleffens said that his people and gevernnment 
could understand the United States’ attaching conditions 
both with respect te ERP and MAP, if such conditions 
were reasonable and if they applied generally to all 
participants. For exemple, he mentioned the withholding 
ef financial aid from any country against whieh the 
Security Council had voted sanctions, and the withholding 
of military supplies from any country which violated a 
commitment to retain sueh supplies fer defense in testern 
burope. iI replied that eur criteria in this matter sould 
surely not be shimsical, but thet we were faced here 
mot with a question of principle but with a question of 


hard political facts. I said again that the root trouble-- 


the failure of The Netherlands to reach a settlement in 
Indonesia--has been of very leng duration already, and 
that what is necessary to eure the malady is prompt 
tangible evidence on the part of The Netherlands of its 
willingness to negotiate a settlement. I suggested that 
Mr. wan Royen should proceed to Batavia just as promptly 
as possible te begin negotiations. 


Mr. Stikker stated that his ¢overnment was prepared 
to restore the Kepublican leaders to a seat of govern- 
mental authority in Jocjakarta, but that they could not 
do so unconditionally. He stated that the conditions 
outlined in his letter to Mr. bevin were about as far 
as they could go. de said that the admissien of 
Republican army troops to Jocjakarta, and the admission 
of radical eiements, including Tan Malekka end his 
followers, woulc put pressures on the Kepublieean leaders 
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which would prohibit their reaching any settlement sith 
the buteah. He pictured the blooushned whigh weuldc result 
from a complete restoration of the Kepublieam recine. 


I replied that what is necessary is @ prompt initia- 
tion of discussions with the sxepuolicans with the obdject 
in view of elearing the obstacles to the proposed round- 
table negotiations at The Harzue; that the United States 
must maintain flexibility regarding conditions imposed 
by either side; that I had eonfidence in Mr. Cochran 
and knew his desire to promote The Hague negotiations; 
that I also knew of his efforts to gain Republican 
participation in the preliminary conference without 
conditions or reservations. I emphasized once again that 
there is not much time to be lost in getting on with 
this matter. 


As the meeting broke up, Mr. Stikker raised the 


uestion of whether his speech after the signing of the 
act should be made in English or in Duteb. 
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After on exshaage of greetings I sugested ve begin with Germany and referred 
te the Jossup—Halik eushmge, adoeut whieh ir. Bevin hai been iaferned. 


Br. Jessup briefly eurnarised hie talks with Melik. fhe latter haf saic thet 
Scalin's lack ef mention of the Berlin ourrengy prebdler in the Kingsbury-Sai th 
faterview was net accidental. Vishinsky heé infiieated threugh Malik that a resipreeal 
i Lifting of Bleekade measures could take place before a GFK. Ia reply te br. Jecsup's 
: | etatenent that a GN could be held Before a western German government wes ostadlishel, 
Vanegas Viehiasky hel infepmed Malik he het taken note that the westera German governeent was 
i I a ee oon Cee CUPS Pe AQ present the natter 


I @old Ne. Devin I would like te esnsider with his end Br. Schuman whether it 
would be wise and desirable te parsue this question further. Ve seuld express our 
understanding that it is the Soviet view that they will be ready te 1 
prier te a GN and suggest that if the Bleekaée were lif oa 
meeting Gould be held at the end of April. It seemed Ye me that senething mere than 
Gimply prepagands was invelved in the Kingsbury-Onith in 
a Seviet desire to extricate thense)lves fror the bleskade erisis 
the allied seunter-neasares. 


Devin said that defere ve take sueh a ster we should 


what we woul: ce if we met with the Russians. He mocting 
eesurance is receive’ thrt the blockade would not be reinpegege That woul 
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parpese ef discussion with the Russians? Thay vented to get inte th 
us abanion the western 6 rman @overament. He was worried we might sueeumd te a 
Soviet peace offensive before we fully establish eurselves. We would be in a 8 
megetiating position if we wound up the present delays ia the fomation of « 
government. Mr. Bevin thought we sheuld contime with the leat in Cerna 
s German epinica will be a big factor in a future nmeocting with Ghe Sovicts. 
Gheuld we scrap the western German crranagements and start emew with the Russians? 
Sf we clear up differcaces between the vestern Allies we should be able to stand ur 
to the Soviets. Weuld it be wise to undertake oe GPM before we hai fully est:dlished 
western G.rnany en a sound footing and befere ratification of the Atlantic Fact? 


k 
; 


T agreed we should met engage in a GM unless we knew what te deo. Kevertheless 

I theught it adviscble to seek elarification ef the Kingsbury—Smith interview. We 
sheuld take the initiative fer a pease movement away from the Russians ané should 
net turn dow anything reasonable by taking the stand we are net seceptive. Ve 
eould cay we will meet with the Russians previded the bleekde is lifted. I resegnized 
@ GM weuld accemplish little, weuld net sneceed in uifying Gernnay ant at the 

most could only bring about a poéns vivendi vith respest te Berlin ant casters Germany. 
qf lifted ia the meantine we vould rash ompplies inte Berlin, 





the feeliag the French may ge a considerable wy tevard om improvement in Nilitary 
Government relationships with the Germans. Ve night Be able te move toward the 
Austrian example under which the Allies weuld exersise very few pewers ant the German 
@overament would have wide freeien ef astion unless its decisions were unanineously 
disapnreved. Sueh an arrangement would greatly reduce frietien is sush matters as the 
US prependerant veice in finansial questions, and it pould furnish us with a streng 
Basis en whieh te deal with the Seviets. 


tp. Bevia ealf the Frengh will be streagly iafluenced by the Pest an! can be 
empested te eentinuse with the Smprévencent manifest since EMP. Sehuman has on entirely 
Gifferent peint ef view teward the Germans anid is trying te Bary past annitics. 
Rr. Bevin thought we sheulc sove carefully. Vhile we would Like te enf the Bleskade, 
the airlift is a greet joint US-UK veatare and he would mot like te 
@ by the board without sonsidering the consequences. Mr. Bevin said he will think 
wi 


Me. Bevin said he het deer considering another axpreagh. Ti2 Soviets nay wish 
te negotiate a settlement se that Shey ean got cut ef Burepe ani gm hence. 

they have been unhapry in their esontacts with vestern Barepe. 
then we are ready te diesuss in a CFM all Buropesn questi 
frieste, eur rights under the Balkan treaties, ote. Given af 
Atlantie Pact we would be ia a good pnesitien to enter inte 
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Soviets might seise the epvertunity te clear up Burope. Ve should make it elear 

eur quarrel with the Seviets relates to al] ef Burope and not enly Germany. Mr. Bevin 
@ontinued that if the Seviets withdraw frees Burope, they will wast us to ico eo alse, 
bat this weald frighten the Burepean population. I mentioned the possibility ef a 
eert ef peripheral withdrawal from Germany whieh weuld ease the Derii: situation. 


Mr. Bevin asic he ha thought edout this a year age, particularly when the 
Preueh were putting pressure en his, urging that the westemm Allies ad: aien Berlin. 
Be had never sericusly considered this vessibilit;. 


I agreed with Mr. Bevin thet we cannot le:ve Berlin under present conditions 
desause of the disastreus effect en Burepe and eur ebligstiens te the Berlin pepulase. 
The Presidext had ap :reved this positica. 


Rr. Bevin econtianed that if we take the initiative for aogetiatiens, this weuld 
be a Soviet vietery. It veuld have a weakening preopagenéa effect, particularly ia 
Indie and among the eastern peoples. We should net beg the Seviets fer negotiations, 
although there was we Gbjestion te their takiag place ty mutual arrangeent. Tha 
wast take the first estien, otherwise they seore. 


3 mentioned Dr. Jessup's sucgestion that the President ef the Security Ceuseil 
gidress a letter te the parties of the dispute, preposiag that the Soviets Lift the 
Bleekaie ami that a GFK meeting be held thereafter. It weuld be a preper form ef god 
effiees, sines the Seeurity Geunsil has hitherte attempted sediaticn. 


tr. Bevin said he would like te thiak about this suggestica. 


tr. Bevin then Gealt with several svesific Germm questions. He said that the 
povers ever finanesial mat:ers whieh the US elaimed umier the trisenal fusion agreenent 
vent tec far. Thay gave the US Military Governor pewer of vete over state legislation 
anf made his the dietater ever his eolleagnes. While he hei beer willing te aecept 
the bisenal agreement formula, the new US prepesal would net be asceptadle te the 
Gadiaet er Reuse ef Geamens. tr. Bevin complained that US Military Gevermnent ly 
eupperting private ewnership in the coal and steel industries ws prejaiicing a 
future German desisien en the evnership question. This cstion might antagonize 
the German Social Democrats ani turn thes fate "Benni Secialiste*. 


Re. Marphy explained that while the bisenel agreement formula on the US pro- 
penderant vete had verked vell with the British, the US felt that a further gaaraatee 
was needed unter triszonal fusia, particularly beeause ef the French. He said ve 
hed no information regarding British complaints in the matter ef the eeal and steel 
industries but we would leok iate this question. Mr. Murphy alee expressed concern 
that appeals to the governmments under the trisonal fusien agreepent nigtt hold up 
effeetive German action. 


I mentioned that if ve susceed with a new and breaier qppreach for Military 
Government many of these difficulties will @isap ear. If iy, Suluman does not accent 
this consent we 6:2 go back to the present basis, a) though § have grave doudts adout 
the eomplicsted 32 paragraph ef the eceunation statute anf shout the risk that 
the ar-eal te governments may bog down German government operations. 
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Ia reply to Mr. Nurohy’s question, Mr. Bevin agreed thet the bdisonz] fusion 
agreement, which expires tedgy, sheuld de extenied fer three months withort change. 
If said that if Mr. Sehuman eon be persuaded to take a brosher line regariéiag 
Military Gevernmment and if he ean carry it before his Parliament, the British vould 
agree to the suggested nev appreach. 


BeZIP1Cat10: OF THs ATLANTIC PACT 


Sir Oliver Pranks said the date ef ratifieation ef the Pact weuld be ef grect 
significance, particularly if eenversetio:s were deing held with the Russians, 
Since the best way ve ean get the French anc others te g aleag vith us will be te 
prees for early ratification. 


2 eaid if this is o sontrelling faster, the moctings with the Soviets should 
met be held before the end of May. 


ir. Bevin asked whether vatifiestiocn ean be barrie’ eimpe there would be less 
@anger ef a meoting with the feviets if ratifieation vere at least in prospest. 
Staelin sight 11ft the Berlis bleekaée anf therety pay a omall price te bring about 
@ false sense ef sesurity, which vould encoumage iselatienias everywhere ani veaken 
westerns éeterninatics. 


Z Qheught the lifting ef the Bleckate would have the epresite effect and vould 
faesilitete early ratification ef the Past. 





I seferred te the Geuneil and Defense Gommittees under the Atlantic Pact and 
eaid we 4id net wish these te deregate frez the effectiveness of vestera union. 
I suggested the Defense Gomittes initially sheuléd net Emelude ell the sig: tures 
to the Fact but thet countries like Hervay ent Pertagel, fer ee @ould be 
brenght ia em teshmical questions like shipping, ete. : ' 

Se. 


Mr. Bevin shared his same concept and said that Mr. JoW) gpl Qeners) Follis 
would diseuss this matter vith Mr. Behles. a 
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Mr. Bevin cugcested the afvicability ef bringing the Gueck questia: to an 
issue within the nezt year, if no settlement is sshieved with Buesia in the we:atine. 
Be handed co a Gepy ef a Feport frem General Slim. The British would try te de nore 
w from 20°05 Md ill aee Spitfires end by inereasing Greece's drawing rights on the 
UE from 10 milliee dollars in sterling. He hal afvisec the Greek King 
te take more fereeful action and he thought the present Greek Government was doing 


wash better. Mr. Bevin said there had been o certain wappreshenent betveen Fite 
ent the Greeks, whe were now companions fia trowle. 


With sefereace te Mr. Bovin's remark Ghat the US might Become weary of the 
Beeek problem, I menticaced im thie epesifie esmection, as well as with reference te 
other predlems, that the US Goverment ves finiing it fnerensingly difficult to 
get ap«repriations fer foreign programs ami that we haf te be careful in viet ve 
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ir. Bevin said he was worried abeut the question of furnishing a guarantee for 
Austria, particularly in the light ef the Pelish example. I said I would leek inte this 
matter. 


Middle bast 


Rr. Bevin said be weuld diseuss further plens fer capital develepment of the Middle 
Rast, especially far euch countries as Turkey omé Pekistan. 
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te. Seheeen oalé be une qpapetbetic te thie iden ont would Chins it over, 


3B pointes cnt thet ty. Secsup’s Siret steps tad Bom woffielal cnt that the 
SO President eoulé get the ent inte He orak. lr. Jessup eald wo nocd not 
gake o fire esntities @ eorting ant if the Soviets euggeeted cane ether 


sesesture te the 80 PresiGent, we shoulé couciéer 18. 


Re. ‘ume thought 60 worl‘ be safe te eo reseh te X Fresideat ut veuls 
laze Ge consider the qucetian. 


Referring tc s;esifig Geeume crobdiene, I tel< *r. “chumean I hat deen such 
feproeset ty hic convere«tiens with Ar. ‘eumes. 1% apvenred Nr. Sobuman 2lse agresl 
wi ap thst « siagle arpreagh wes acai! to got sway frees the complexities of 
milgtasy “cverneent. Ye cheulé afs «at scnething aleng the Austrias lines. eepene 
eSbhlity wo.l¢ be rat as Goomen basis <nd *ilitery Goveranent woul’ reserve -overse 
te step ebjecticszble estiesn. The Germans steuld Ge alleved te taxe inili: tive 
unter Rilitary Severumest eentssl. In Qheeny, we would geserve a)] rovers but we 
weoulé aetify the Germans of the linited and eresified fields i: whieh we vould take 
divest ection. Many Ciffieni ties, euch as rreteniacet US fiusmeial eoxtrol, sight 


be rascvac By Mhic aev epopwerth. 


xy. iehemes agree’ ia wriasipie. It wie tine tc - reseed frox the first stuge 
of digest Aliiac pesrensibility te the sceoec: etege of Allied eontral. eo ahould 
give the Gernene saxizeun soavensibility, ot the esme tine anintainiag the ricit te 


iaQesveme if such matters as soeurity, conazification, ete. 36 wuss ales tins to 
Seveenment tevard on organisation soge Civilian ia Ghuragter. 


eti]l geneia vit? the Military Gammemiess, Bat ve shealé tay 
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Nero Spack theaght t.e vFesend preseiurs cundsrsese singe the Bousesls countrics 





for 
the committess ander Ghe Herts atiastic 
of views tere -lsee between the \* 


3 questions? whether Ghie eoult be dene before ratifiestion of the Fact. 


| Se peply te Mr. dpask's question pogrting etepe te be taven unter articioc 9 

of the Aflantic rast, 1 amplainet ve epreced any Covcieecat weigh sight weaken the 
Deucedis errangeeente. Ve euvicaget the Geeneil uncer the Peet as Lasle‘ing Tersign 
Minteters or *leatyetentiarias. 4 eiliteazy esanittes recreseating all signs tevies 

eould mot eserate effeotively. Fer susscesful strategic slaaning, there sh:alé be 

Wwe geprescat: tives free Ghe Bravsele newers ylee Censte ant thy J5, sings the ether 
cignateriec weulé net be i-metiatel; eoncernct. 


3 seid we eoxlc 4ieeees theese rresetures ot tomorrow's secoting vith the 
Nisteters,. ' 





My. Sreak salé he wee worried about the in-cet an the Bencler ant vesterm 
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Poserting to cilitary setion As Indonesia, Wet it woe iz the general interest te 
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supsect: Morth Atlantic Treaty 


PARTICIPANTS: The Secretary 
The Portuguese Foreign Minister, Dr. Oaeiro da Matta 
The Direstor General of Pelitical Affairs of the Portuguese 
Foreign Office, Dr, Antonio de Faria. 
The Port se Ambassador, Pedro Theotonio Pereira 
Mr, Jehn D, Hiekerson, Direeter for European Affairs, 
coPics TO: Mr, William B, Dunham, Division of Southwest European Affairs, 


/s H - Mr, Gross 
U-Mr, Webb 5/P- Mr, Kennan 
t C-Mr. Bohlen Mr, Hickersen 
) G@-Mr, Rusk EUR - Mr, Staples 


| | WE - Mr, Achilles 








2-448 


The Foreign Minister stated that he had been asked by Dr. Salazar 
to convey his greetings and best wishes to me, Dr, Salazar, he said, 
is impressed by the assistanee whieh the United States is giving to 
Europe and is happy to eooperate in these efforts to restorp the 
econeny of Western Europe and to provide for its security through the 
North Atlantie Treaty. He was very pleased to reseive my message to 
him and will send a reply in the near future. 


| Dr, Caeiro da Matta mentioned that the duration of the draft 

1 Treaty had created a problem fer the Pertuguese Government. A period 

ef ten years limited the possibility of ssion to Russia but a 

| lenger period increased the possibility that aggression in Western 

, Sarepe might come from another source, Also the problem of in and 

1 the Treaty of Non—Aggression and Friendship Between that eountry and 
Portugal had required consultation with the Spanish Government. These 

Consultations had been eoneluded with the understanding that the North 

Atlantic Treaty is not inoompatible with the existing treaty relation- 

ship between Portugal and Spain. 


The Foreign Minister expressed his opinion that the Treaty is 
very important to Western Europe and to the world, He expressed his 
appreciation of the great role of the United States in the reconstruc- 
tion of Europe and in participating in thie es fal security 
ment. He stated that he was therefore very ple@sea to be here oa 
had eome with pleasure to sign the North Atlantie Treaty. 


7 I thanked 
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I thanked the Portuguese Foreign Minister fer uis kind message, 
I told him that I bad known many instances of Partugal's desire to 
Collaborate with the United States in the war y¥é when I was here 
in the Department and at a time when it was ne¥ @e@sy for the Portuguese 
Government to follow such a course. I told him that we have @ warn 
place in our hearts for Portugal. 


In connection with the problem of the duration of the Treaty, I 
told Dr, Caeiro da Matta that this had also been a problem for us, 
There is in the minds ef Western Europeans the question of German 
Q@ggrecssion @s well &s aggression from the Soviet Union. I pointed 
eut thet there had been pees pressure from the Western European 
mations to have the Treaty ecover a much lenger peSied and that we had 
decided after consultation with Congressional leaders that we would 
accept a period ef twenty years. In the eireustances, anyti.ing less 
Would be useless. . 


| I told Dr. Caeiro da Matta that in eur view the Pact seeks to 

| aecomplish two important objectives. First, it is our expectation 

| that the banding tegether of this group to assist one another in the 

| event of aggression will help to ferestall essien, Secondly, 

| by provid for the security of the Nerth Atlantic area we hope to 

i contribute to the reconstruction of Western Burepe. A feeling of 
security is neeessary in order that the peoplesogéf Western Europe may 
feel that the diffieuwlt task of reconstraction is vwerthwhile. he 
initiative in these efforts is coming from Vestern Europe and the 
United States ean only seek to p ani eooperate to the best of 
its ability with these efforts. pointed out in this connection that 
the difference between this situation in Western Europe and China is 
that the Western European governments want to help themselves and : 
that the Chinese Government has given mo indication ef a similar desire 


I told the Portuguese Foreign Minister that we were delighted that 
the Portuguese Government had decided to adhere te this Treaty and that 
We were most happy to welcome him, There was a brief discussion of the 
economic difficulties whieh the drought is emusing in Portugal before — 
the Foreign Minister left, 
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@ - Mr. Rusk 
BGR - Mr. Thompson 


@a - Mr. Murphy 

















I reeapitulated what I had teld the Foreign Ministers separately about 
Br. Jeseup's talks with Malik. 


Mr. Bevin said the Prime Minister's first reaction we ene of great canticn. 
He felt the preposed step might imperil many things. Ve are net ready with vestera 
Germany; the Pact has net deen ratified; the European Counsi] has net been set up. 
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ur. Joseph Beoh, VYereign Kiaister of Lurenbourg, 

@slleé today. Fe seid thet he wished te report the feet 
thet the Chief of the Polish wilitery Wiesion in Berlin 
bad, ecme tine ago, celled em the Luxesbeurg represente- 
tive is Berlin end suggested that the Soviet OCeverasent 

i is reelity wisted to conduet ecaversations with the 

{i Daited States, Creat Briteia, end Frenee with @ view 

i toward reeensiling Gifferenees existing Between the 

ii Soviet Uaion end the Sestera powers. Mr. Bech was ecn- 

i vineed thet tris was an approach by the Seviet Geveraneat 

iit through the Poles fer « repprecheneat with the Feet. He 

) heé hoaré thet the seme appreeeh hed Been made te Frepre- 

| sentétives in Berlina ef Teamerk, the Netherlenés, end 
Belgiua. The substance of the Peles’ comments bed dees 
eutlinedéd briefly to the ether governments, but the Pelish 
representative hed spent an hour-ané-e-half with the 
Luzexbourg representetive,. 


The Lezseabourg representative hed stated thet is his 
Opinion sueh eonversations would not de feesidle until 
the coviet Uaion hed made kaown the ecacesefegs §¢ wes 

ea 
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willing to make, tiet is, <« Gifferert etti@udes is t:e 
Unitec Maticrs, relaxsticn ef the dloekede of Berlic, 
enc setertence of the fact thet pothine eoulé be 
nitieted until efter the «tlantic ~sct Le@ seme intc 
force. Le .olic! i e;resertstive rerliec tiet tie 
Soviet Vaion war eognite:t of these esacitions anc 
tioug:.t that they woulc be ecresteftle. Sr. leet. 
thoug:.t thet tiie episode wea peat history, but seid 
be hec wanted to bring it te ay etteatios. 


I paid thet I had beerd briefly ef this appresel 
but that I appreciatec the informetion he hed reported. 


Kr. Beek then eéédressed hiaself to tie cuestion of 
Geraany. te wes worried est sonew.at alarmed by the fact 
Ghet there seemet to be on the part of the German people 
@ groving insoiexce toserd the "estern powere end toward 
the iast. It seexeé that the Cermans haf convinces tien- 
selves, act without some foundation, trat the Zoviet 
Union wes €esirous of doing anythiag it could te gaia 
their sllegiersce anf thet the -estern powers likewise 
were desirous of geiniag wholehesrted support ia Cermasy. 
Ihe result, eorreboratee by asay of tis own eitizens who 
bec treveieéd in Geraan;, was that the German people had 
Gevelopeé em extrevely Olent ené desenéding attituce. 


IT stated Chet Kr. Kences, who hed just returned frosz 
@ trip to Germany, heé noticed this sentiment ead was 
quite alersed by the ettitece ef the Germans. 


| Kr. Beek doubted thet there wes danger ef revelution 
! im Germany. be thought thet the Germans were souregeous 
@nly whens in usifera but sowards es eitisesas. tke thought 
that es long as there wes “visible oeseupetion” in Germeny 
with eontinued amoricen participetioz, there wes ano reel 
@enger of German resurgence. Ca the other hend, he ex- 
preeseé the belief thet tis eountry es well es tie rest 
ef zurope speeded German inéustrieal rehatilitetion. sis 
ides was thet the -estern Furopesn aetiozs would be beze- 
fited by a reintegretion of the German esonony, producing 
for the benefit of eastern .wrope, but he thought that tle 
German Governzert shoulc be Gecectrelized. 








I observed tist such an errangecent seemed te do 
Qlacet impossible in the modern world. The ef econonaic 
integration wit: political éecentreiiz:ticg | prevec tu- 
preeticel. JY eitad the United -tetes es am guample ené 


obner ved 
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observed that thie Goveranent Bed deen founted on tie 
principle ef decentralisation of politica] eutherity, 
but anctes thet wit: the progrese in socers tines, 
ecorozic integretion Bec brought about e greeter éecree 
of centrelized euthority in governaent. 


¥r. Bech drew s kistoric exazple froz the feet thet 
lusendourg bec ezistec es @ granc éucby for some 75 
yeers, G@uring most eof which time it hed Been in econoaic 
union with Gerseny. Ke sited the fact thet Germany bed 
prospered since about 1865 end thet tiis presperity hed, 
et the ead of the 19th eentury, brought Germeay to the 
Beightes of ite existence es s pation. [wriece ell this 
tine Germany bec deen @ feceration without any real sen- 
tralizeé euthority. Kr. deeb 416 not exelude the pessi- 
Bility that this eoneept was outmoded in nodera tines. 
hbevertLeless, be atiseiec iapertence to the feet thet it 
Beé provec to be en efficient form ef goveranent. 


hr. Beet evicently saw real danger is the possibility 
of Germany joinine as e unit ia the Couneil of Europe. ke 
thought thet if Germesy were included ee en entity it 
would exert @e mermetic power whier woult ettrect all tie 
otLer geticns of -estern .urope. Franes, bein: vesk, 
would be drewn to Geraany enc the others would follow 
@ult. Tbe «esters worlc woulé be eonfroatec with soue- 
whet the ease situeticon es is the early 19th eentury. 


IT steted tiet ees e reeult of ir. Kennen's trip to 
Germeny we hac bees trying to thiak ef senethiag that 
eoulé be done in eréer to solve the Cerasn probies. I. 
esked if Kr. Kheeh agreed with the concept Chet the Geraens 
thenselves should be given more responsibility es te ad- 
ainistretion est eenduct of iaterneal affairs, dbut thet 
Ccoupetion controls should be relexed to the extent thet 
tLere sae obteinec, es -r. Bech hed deserided it, °vieible 
eseupetion”™. kr. Beeb stzsted that be wee entirely in 


agreenent. 
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3 reGupitulated what 3 Geld tis. Bovis ca. Kr. “clunen separately eo: cerning 
eur suggestet new aprveeah voguriiag at Gesu-ation *tatate ani Hilitazy Jeoveranment 
Polationsti-s in veotemn Gormasg. I anid that «2 mage prasticablie arriaxqment 
aleng the -vetrian nodal would geesive many previers am pat as fa a strong 

We ghemle agree t= op tiveougs with « logiesi, 
te coset it, 
ef the Coen atien Sintute, the Hilitesy 
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Ried tegether and would be ready 


te sign the Buby Agveenent after nqvement v..4 Complets on a]\ other matters. 
im the nesatine the tert ef the azpeewent stc>' as it we, as 414 alee the Hilitazy 


| 


we 
goveluticnary in eur new concept, dut brie to 
eisplify t:s vaet aechisess of Military Gevernrent, se that 14 would not be neose- 


cary for it te esutinne te be Ge goverment of Sersany. “eo wish to see the fol- 
lowing erineirpler ested) ieheds (1) the weetorn Allies woul’ reserve the rig:t te 
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eiGt: pefareuce ft) Qhe Cepran gecctitet:- on. “rr. Seria esif Ade Cabinet bot 

it. <te @immites aald ba G14 not lize ts. conunterwereecls sabi t ted 

Wy the Gazcos in resly Os Ghe Ml ites Gavereors' Mjeationse te the en:stigution. 
Be 434 ast Panst theses eounQarenpe-esals a3 offisial ant be would wmié wati) ke 
het geestives the of fhelal test. 419 pagarés te ypesetbilay of teriaging Moriia 
fate the fateration as a QuelfOh atotc, hr. ‘ctaacn a:54 be agreed with Gemar:t 
Glay Gast fer tie -<Fesent te vertinert :revinions of the Bemm eenetitatian siwsl 4 
Pecala sueouhet az: Oh«¢ Revita shenlc Be Peguried as beicg Seri ias)'y wiier 


fourepever Juriat tetian. 
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The white House 


eae BER PARTICIZFANTS: The President 3 april 1549 
oe The Secretary of State 
. The Lecreiary of Defense 


the atlanvic Fact ruseijn Linisve.'s 


The President: Gentlsien, I have asked you here tonijht to a private 
meetinz with no advisors present, to outline to you in utiuos: coniiaence 
this nation's iueas on the critical prooles which we face togay. 1 .ave 

_ @iscussed vat I have to say only with the liational Security vouncil, wiici 
~ has approved, anu I iwst ask that you communicate my thou_ht: only to your 
respective Prime Linisters and Deiense iinisters. 





The fact that we are assemoled in iiashingion for the signature of an 
Atlantic Pact sympolizes the nature of our co.umon coucern — the overwnelzing 
military potential of the USSR. Yet I would like to emphasize that the Soviet 
menace is not a military one only; it is the menace of Communism as an idea, 
as an ezalitarian, dynamic social force which, feeding upon world economic and 
social disequilibria, in itself poses a basic proolem to the west, one which, 
thoush accentuated oy its Soviet power vackinz, is perhaps even core danjerous 
in the long tern. 


"se The Atlantic Pact is a long step forward in the development of a common 
counter-offensive, as was citP and as will be the US technicil aiu prograa. 
But none of us are under any illusions that the atlantic Pac. itself is more than 
a@ symbol of our co.mon deterzinatiou, a contract, as it were, under which our 
new partnership cust no. proceed to develop vthe concrete meuns of first con- 
taining, then defeating World Coumunism, When I say defeatin;, I do not mean 
military aciion, for you are a> well aware as I that the American peopie vould 
not countenance agressive war. I mein rather the ovilain, up of a power bdal- 
ance sufficient to destroy the dedilitating fear of Soviet aggression and then, 








ee: from this secure power bas«, taking active weas res, on the one hand to remove 
ee in the non-Soviet orld the social and eco..omic press.res on which Cousunisa 
ete thrives, ana on the otiier hand to create active counvterpressure to undermine 
ioe the base of Soviet power itself. 
ia Sana The At.antic Pact unde:lines the co.moa understanding am.nz our countries 
Ba that only dy coiwined action can we iiope, witiiout overwhelzin; cost which in 
Nota} tie end woulc .orce us to auont totulitarian measure, to achieve our wurual 
a goal, ‘herefore, I woulu lixe this evening to go beyond the Atlantic Pact and 
ais expowid in nuue.ous vitaily interrclated fields the joint policies esseatial 
—_— for this purpose. I reconize that auch of what I say wial be cdisco..certiing 
aan to many of you, that it presupposes a level.of common aciion anu understanuing 
: which it will ve extrewely difficult to attain in practice, anu, finelly, tliat 
' it will require oi soue states sacrizices of traditional security ana ecoiuomic 
 . objectives which they .ay be most umilling to make. sut I subdmit that in this 
aad crisis of our age, great problews call for great decisions, and tlat the over- 
ela whelmins importance of stopping the Losi dictates the subsergence of what are 
Ser ie essentiall; seco.wJary ob .ectives to the overridin; necessity of evolving; a 
ee 19) realistic workuole policy to insure, first, our survival, and seconc, the eventu- 
Bey al tricsph of the ‘iest, : 
gots th There appear to us to be onl; two ways of meeting the provbiex., Cne would 
Soa bé to beat the Soviets with their onn weapons — a vast rearia.ent progran and 
ice a ruthless suppression of Communisz at home, Such a course, however, appears 
Fr apap wholly impracticable to democratic states. First, it is unlikely that eitoer 
sctun the US Government, or those of wany of your countries, could successifully 
—_ sell such @ program to their peopies, Altho.zgh elected governments can, 
we ate" 24 et witiin linits, lead public opinion, they ust in the last analysis, conform to 
ew +@ ered the prevailing sentiment of the electorate. I can assure you that the present 
: wee US Government, upon which of course the main burden would fall, cunnot at the 
Set present time envisage any such approach. In any case, such a program would not 
pe SSS se be econozically feasible for sestern Zurope, which must devote tire oulk of its 
resources to recovery, In the US it would require the imposition of econozic 
a DECLASSIFIED FOR PUBLICATION IN FOREIGN . 
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controls uhich, given the present cli.ate of pn -vlic aad Congressioual opinion, 
is impossible. Second, such a program mizht well uo violence to the very in- 
stitutions which we are seexing to preserve. wuppression of Co;munist parties 
could not help but require taxperin; vith civil lioerties ana proisove author- 
itarian co.itrols. Huge rearmament expeauiture:, with attendant economic con- 
trols, would do the same to soze extent. Not .seasi, it «ouid uivert reso.rces 
froc. Lh= very sociai and econo.ic welfare projraus »hich we rely upon to re- 
move those pressures which create Communisu wi.nin our borae.s, prosracs «rich 
are at least as effective a weapon asainst intcrnal vocmunism as arms are 
against the USSR. koreover, US rearmament would reduce the scale of our foreisn 
aid prosrams, includin; the projected technica’ aid, to a point viere they 
would enJdanser recovery and econouic develo.uent aoroad. Finuily, we .1ust con- 
sider the effect of vast “Nestern rearmamcnt upon the Uso.., particuiarl; the 
danger that it mi.ht provone the urenlin to a realizavion of the desiravility 
of a creventive war. We cust not close our eyes to the fact that, despite tie 
huge ls war potential, the western usiions are sracticall; uisarwed anc ave 

no power sufficieut to prevent the five iuundred wcviet divisions froii-over- 
runnin, western curope anc wost of Asia. io be sure, we have the aiosic do:.0; 
but we must recosnize the present linitatious of our strate ic aetiods for de- 
li vering it, and the vast provlem of suoauing a sprawling empire sireicl..ng 
from hamchatka to the Skaggerak with this weapon, to say novhing of the prodlem 
of usin; it against our occupied ‘iestern curopean allies. In any case, a 
Soviet attack, today, while we could eventuzlly defeat it, would ivolve an 
operation of incalcuiaole masnitude in which, even if eventual victory is sure, 
the consequeaces to the .., and particularly to western curope, uizit well be 
disastrous. : 


° There is yet another policy, however, aore suited to our present capadil- 
ities, which if pursued co.isistently and vigorously, with fuil coo, eration of 
each partner, offers great hope of success. The dest appreciatio../ ~f all our 
inteliissnce services is that the USS. does not at present seek to turn the 
cold war into a shooting one. Althousn it probably foresees that its opportu- 
nities for suostantial gains uurins the period of ilux following ‘orld war II 
are about over, the Kremlin apparenti,y is co.uiuent o1: the eventual aenise of 
Western "“capit .1ism" and feels it can aiford to wait for the anticipated Us 
economic crisis when its overall.pov.er potential will wore cliusely aporoviusie 
that of the Vest. ive must be unaer no dzlusion:, however, as to tie eventual 
Soviet od ,ective, Des.vite any tact.czl shiit to a polic; of superficial co- 
Operation in line with Lenin's "ebb and flow" doctrine, the estern Communist 
parties vill continue their atteupts to underaine the basis of \estern society. 
Koreove:, we must look iorward to the tiie when the USSA, having multiplied its 
own eco:waic potential, particularly its scientific capavility for producin; 
new weavons, anu liaving successfully assizilated its Sateilites bowh in <urope 
anc Asia, feels wore aoue to challenge by force a relatively weaker est. 


Yet our best estimate is that we have several years in witch we can count 
on a breathing svell. Our Goverment believes tiiat the atlantic Pact members 
and all otiier like-:iinded nations ust fully utilize this perioa to evolve a 
co..m0n policy which will en.ble us to face the future, not only securely out 
with the cupaoisity of taking the "cold war" offensive ourselves, for we 
should appreciute thut coviet natiourlism is dynauwic; it aust expan ., and the 
only way to deieat it eventually i not merely to contain it but to carry the 
ideolozicil war to the Soviet sphere itseif., Therefore, I shoul« lise to out- 
line for you in six key cateso.ies the policy whicia the US feels is essential. 
As I said eariier, it recuires certain wajor sacrifices of traditional natio.ial 
Oo ectives which it will be hard to sell to your respective publics. lany of 
thea involve calculated risks, of which a careful analysis must be made prior to 
any policy decisions, ™“e envisage full preliminary exciian;e of views on these 
subjects. But the important thing is to keep our eye. on the overall objective, 
to exa.ine each policy in terms not merely of its own narrower efiects but as 
a part of the grand desizn, hir, Secretary, will ,ou outline the first point? 


The Secretiry of State: we feel that there is no international quesiion 
On which the.e is lixely to be core sharp differeuce of opinion vetwee.. the AP 
mations than on policy toward Sermany anc Japan. The US point of vier is 
Sinply this. We see Japan and Gerwany as aajor ;ower centers,. neutralized now 
but inevitably reviving, lying between the USSii and the est. ‘There is no 
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question out that the 655.) iooks upon the eventuil aosurption o: sercany, in 
particular, into the voviet oroit as a wajor vojeciive. There are alresuy 
sisns that the eSSi is reversing its hard econouic policy os stripjin, the «ast 
Zoue anu is encoura ing the revival of Sermin nationalis= uich in ica that a 
revived Sermany, allicu with, the .oviet, vor.la ve al.ost wunoeatadle. ~f course, 
the lrenlin is we.l aware tiat a new Gerwany couid turn on the sact as well as 
the “est, but hopes to avoid tiiis throu; ;h strict Co:munist part; control. 

From the ‘iestern ,oint of view, we too realize whe grave dingers of encouracin; 
S-rman revival. We believe, however, that th. advantages of vrienting Germany 
toward the West and counte, ing Soviet moves ustify a calculatec risk. any 
Allied policy which does uct allow reasonsole scopd sor Gerian revival cay 
force trat nation invo the ars of the LSon. iherciorse, we urge ti.at tire 
WeStesn powers adont a Joint policy; of enco-rasing Jerian econumic revival, ac- 
celerating the deveionment of de:.oc: atic institutions, and actively co battins 
Soviet subversion. cuch a policy aves not envisage the aoanionzent of aae- 
quate security controls through the prohioition of speciiic key incustries and 
restrictions on, or even prohioition of, any arced torces, It aves, in the 
opinion of our German expert:, require enco-rasement of a reaso.iebl; cenvralized 
west Gercan government with judicious ciiecis ana dDalances oetween iederal anda 
state powers, renov.l of restricvious on German econo.dic recovery anu a 

gradual integration o1 Seimany into the western Zuropean oloc. 


Liy. Schuman: While such a policy would be cost desirasie ii re couid 
rely on serman Gemocratization and westward orientation, France, pith a history 
of three invasions in seventy years, has grave douots of its success, frer- 
petual neutralization of Germany, a policy to which the sussians, too, havin; 
had sowe experience of Jeraan invasion, misht agree, appears to us the ideal 
solution. 


Secretary of State: we feel trat such apolicy is uarealistic in that 
history shows that a dynamic nation of 70,000,000 people, acutely couscious 
of its past, cannot oe perpetually fneia Gown, particularly when two opposing 
power blocs are bidding tor its support. Cur ain is at ieast to tic west 
Germany closely to the West before Geraian nationalism revives ana tiie Serians, 
as before, can play ofi one bloc against the other, Moreover, we feci that 
there exists @ sound werhou of preventing Sermany irom oecoming a menace to 
Western security while still orienting her toward the jest. lt lies in the 
integration of the feich as a full-fledged partner in an increasiu-sly unified 
Western curope. By tyinz the Uerman economy into a strengthened it, oy 
coztoinin; any future jurman arwed iorces into a unisied ‘este-n cefense, and 
by waking her a pariner in a developin; Couiuci. ana Parliamen: of curope, ne 
could provide full scone ior Jerman enersies and give the Ge.mans a goil to 
work for as partners with other Yestern countries, Fortunately, we can take 
advantacse of the fact that G:rnan antipathy toward the Sik, intensified by 
ruthles: Soviet occupation policies, is far greater thin ihit toward the “est, 
We cust reco;nize that not only is German economic revival essentizi to a 
viable “‘estern Luropean economy but it is essentiul to pr.vert the spread of 
Cozmunism or the revival of souwe otiver form oi totalitarianism in Se:many 
itself, German political revival, is directea toward the larger curopean 
goal, cin capture the Geisan Liaginstion in the sawe way, ‘ihe we.tern Zoe 
partivs are ripe for such an approach, out if rebuffed, will inevitaol, turn 
toward both renewed chauvinisin ana the outstretched Soviet hand. be ust act 
now, while the psycholosic.l atmospiiere, enhiuced by our success in serlin_, 
is right. 





ry, Spaak: I delicwielsium vo.ld stronsl; favor German intesruiion into 
a federal .estern Zurope, 


Mis, Schuman: France ias already fevered such a policy but believes it 
must be done in a gwontext of continued strict security controis and by neevinz 
Germany deceitralized and weak. 


hr. Devin: I have consistently favored a realistic Geruwan polic;. You 
have omitted what we believe essential, howeve:, which is that only a socializa- 
tion of the Trizone econo..y will provide the necessary broad base of popular 
democratic support, particularly irom the trade unions. 


—_——— 
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Secretary of Deieuse: In tic ion, run we recosnize Lie cesiravisity of 

| eel Ne . > 7 s 
analyzin; this posvivisait;, out we Lave feat tat dirst we sliOuiu Gev the ser- 
wun econu.y on iis feet and viwn let 110 Jers Lituwcives worry avout social- 
ism. oreover, the ~wericain people woulu Larcaly Jo for an G..wzls socialization 
prograz. You cun't socialize and increase proatciion at the Same tite. fou 
neea tie ex;erieaccd managers oack first. The tS can't couiinue suosidizinz 
Japan ana Germany . auch lounger. 





ir. Sevin: Socialization in critain doesn't appear to have greatly in- 
peded our recovesy. ‘hic icads we to anoticr sore point. io oe periec.ly 
frank, His “ajesty's Sovernaent are no iittl. co.icemmed with the revival of 
German trade competition, .it a tine wisen Sritain's export arive is ime c.ux 
of her efforts to achieve self-sufiiciency, we icar that revived se.cin in- 
dustry, es ccizll; in such categories as stipheA7anc wachinery, is a Gunse: ous 
thins. lo aoubt there are others present who feel the sane. 


Secretary of State: That is one of the calculated risks oi which the 
Presiacut spoke, ii Geraany is to revive, sie must de allowed to co. pete ior 
a share of world marxets, an increasin; aeg.ee of iuro.ean econosic coopera- 
tion, as we intena to point out later, may offcr a partial solution iere. 





“r. 3evin: We are inclined to feel the sare way adout Japan. 


Secrutary of state: It is the same type o. probiez, Japan, aliiuou;h a 


less ciitical area viian Jeraany and completely in our hands, poses an ecuall; 


. Serious lon; term provle.. Japan, too, a mation o: over 7¥,.00,000 uw ust oe 


allowea an opportunity for political and economic develo ment (anc I think here 
that political will largely follow econosic), ii we are to acsure her orienta- 
tion toward the esi. Japan's econonic proolen is aluost insoliole without a 
whole reziisnient oi its trade patterns. Sovietization of Korea, Lanchuria and 
now China has cut off not only her pri.ary raw waterial sources out also sore 
of her riches. mar.ets. ‘ihe USS may piorote restoration of Janunese trace 
with tiese areas out this woul. be lil; cengerous in that it gives ine Soviets 
@ potent leve: for pullin; Japan into cioser relations with then. Cur prosilex 
is to prouote a redistiiou.tion of vapanese trade to the Philipsin-s, wo-theast 
Asia, +iucia, and also the americas, airica, and <urope, even thoush it cay 
Stzonsly compete with us. Japan is in the throes of a social reveluticn and 

if we are unadle to solve its econo.ic probie.is, we risk not only a revival of 
anti-US feelin; but also an inevitaole drawing closer vo its naturel carkets 

in North Asia. ar, Secretary, have you some cocment on Japan's strate;ic position? 


Sec:ctary of Defense: It is essential to recoize the siratezici.portsince 
of Jaman vis-a-vis Lhe USS2. Any tuture war will be io.sht on a globsl scale 
and the woviet Far Zastern area is the one Laportaiut soviet econozic nucleus 
nighl, vulneradle to i.meuiate attack. Frou 2 secure base in Japan, mich closer 
than Ckinawa, we can not only reach key industrial centers out canfiank the 
long finger of coviet Siberia pointing toward Alaska, 





Lir, levin: a propos of reviving Yap exporti, I must consiuer not only 
the Lancaciire textile peo rle out the dominions, you knov., 


ir, Stixxer: ‘We would de most unhapp; abo.t renewed Japanese trade pene- 
tration in lidonesia, 


Secretary of State: That ieads us into another major policy difficulty, 
the coionial prudie... ihis Government is ciusht between tuo fires, on the one 
hand, the desire to bolster the Vestern European colonial powers, and on the 
other tine necessity of ustuvli:hin, so.nd relaiions witl the risin.s new states 
of Asia to prevent them from leanins toward the USS... Here, too, is a critical 
area viere we feel the colonial powers cuct sudordin.tw their ismeaiate in- 
terests to the large. -prov.ei oi copin, with Cownunisw, Excejt for the LK, the 
colonial powers are, in our opinion, shortsishtedly sacriticins their lon; term 
interesis in uw forlorn attempt to re-estavlish pre-war patte:ns of colonial coni- 
Nation. ‘“e isust appreciate vne his.orical trend of nativnslicm in many uncer- 
developed areas and understand that ii we are to preserve our lon; te.m econonic 
ties with these areas, we must substitute a policy; of encourase..ent of and coop- 
eration with inaizenous colonial resi.es for the impossible one oi colonial 
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suppression, Certainly, the Dutch police action and the protractea rrench 
strug-;le vith lio Chi-i.inh have only cost lives smu wollars io: .ittle return. 
@ Cannot expect to repress iocal uwationaiisn core tian temporurii, at d+s., 
and in doi; so we onl, enco.rase native rauiciiism and proviue . .olcen 
opportunity ior wie LSSA, we wust recosnize uhe inevitzole in ihis cise, ao 
matter ..ov. it hurts our price. 


tf. itikker: I gust object to che cecretary's characterization oi wich 
polic. as reuciioniary. The sepuolican regine was clea.l» Vomuunist inc was 
@ Suall minosity seehin,; v0 impove iis will on ihe oulk o4 cue Insonesian 
populuvica. ihe ieticeriusws weeas l:iuouesian reicurees icr its econo.ic re- 
covery and we wiil not just avuica.e and cet out. -cesides, aici iteres.s 
in the Indies are quite ieariu] of the US suppitntin: viiewr in exnlicitin; tiie 
area's «cououic wealth. 


Secretary o: “tate: Cn your iirst point, our understancin, is that i.e 
Sjahrir Jovern.cat was relavivel, uiduie o1 tie roan, and in faci suppressed 
@ Cowmuni.. reoeliion in Java. Graiited that the producis o1 o0.t..casi asia 
are essential to cost westeru countries, we can look lorvwara to continuea ana 
expanced trade with thea only ii ine situation is staosdlized. These sev steztes 
are as yet wiuevesopec anu neea ail s0.t8 of aid in tueir econo.ic growtu. 

Cni, the lo ana .estera wcrope cen croviue suci, aid ana tiis «411 exeri sa 
inexoraole pull:towarc the ..est. In the short snu ion; run, an exciiange of 
Western capital and industrial soocs ior Asian raw catesial: will lay the foun- 
dation of a far core profitasle econsic rela.icnsiip than comtinved ari.ed re- 
pression. ihe rresident's Point tour prograu is a tretendous weason ior us 
here, and I wouid resin. you that tne Coucress will not inairectiy suosiaiz 
colonial veutures turous. the AP. 


Secretary oi Defense: Cur cilitary peopie are very Gisturwec at tne 
scale o1 «renci: anc Jutch miiitary eifort in Indosesia ana Indo-vhina, wiiich 
drains of. forces essentinl to .este:n curo.ean devens=, we Cianot look 0° 
favorasl,; on re-arming “estern curove ii this serely pe.icdic Giversion o1 
troops io lopesess colonisl war.sare, aAiter sll, the vital aeiense proo.es is 
at 1.0..e. 





ihe President: I realize that this is a «ost touchy suojec., altiou,n 
I uust auu inal 4 am inclined .o agree uith tae ic ailitary views. she vrnisese 
Comaauuziis: advance is o:ins5ing vnem to the ovorde:s of vouti.easi asia anc it 
appears to tic Vital that we setile our prooieas iheve oeiore a iurtiier aisru:- 
tive factor is intred.ced. howeve:, siiice we lave raised .he proo.em oi; ce- 
fense of estern Lurupe, lev us pruceed to that point. 





Secretary of Jelenss: ‘We musi all face the fsct tiiat n ither the sisnin; 
of the atlantic ract wor any initial LS wiliter, aid program is scing to en- 
able us to holu the Ahine line, Jt will be soe ;ears, assuuing continued Ls 
@id anc probably iucreasin; rearament by Western curope ite2li, oefore 1.e can 
feel confident of our aoiaity to co this. «von in this c:se, however, our 
Gisite:, acvisers are ve:y pesci.is.ic unless a great nu .ber of nara decisions 
are taken anu carried out. Barring a greul iucvease in Soviet agsressiveness, 
We CuiMot aSsuce tint the awerican vongress vill vack an aiu appropriation of 
More than one billion dollars plus a year. 4. is equall; clear tliat suvstanvisl 
Western curopean rearmaucat is not feasivole witiout aacpesing econo.ic recovery 
at this tine. 





kr. Bevin: Let's not fool ourselves. «ilP is a betver security ceac.re 
than 4 few wore divisions in Jermany, which would be only drops in the oucret 


anyway. 
Secretury of State: It's a problem of securing a desiraole vaiance be- 


twoen ine wo, OL not wholly negleciin, short term possioisities, hile stiui 
buildin; for several years ‘.euce. 


Secretiry of Defense: Unless ve wake drastic weasures to fully uticize. 
what is ind wisl o@ avaiiaole, we siisll be unrole to provide any eiiecii-e 
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defense. ‘his princi;ie uust ve first, to unily our lorces anu our .dsiitary 
prouuction to the .ulies. pussivle cxicat, anu, seconu, Lo be rititess ii 
concentr::tins 2l.ost everyluin; we have in the critical ares. To uisperse 
our stren th all ov... une Gliose ill ve aliosi fatal. 


iy. wchuwsan: IJ aSsune that Lortiwesi surope is the critical area? 





cec.etary o. Jefense: Avsoli.tel:. oul in oruer to Lave cven a iicsntins 
Chance vé€iorr, $3;', a¥50, ans even vy then, we velieve that the ioilowing 
thinzs cust be duue, and cuichl;. At the outset we musi create a seuuine 
combinec counanu, ith 2uil coutrol over strat. gic anu lojisticsi pasnni:ns, 
and 1uil operationii coutrol in tine of war, we reel, for security anu olues 
reasons, tiat it sudvad ve liniied to ine UL, Uh, anu rrunce, wit!. siaison 
missions frou the otner wecoest. Lider it woule ove the preseat .esvern Union 
organization, periaps expanued to imcl.ae Italy, whicn would oe resporsivle 
for cevuiiea plaining and coordination in western curope., econ, We “ust 
radicaiiy aater the ratio 01 iinu, sea, and air forces to lini vnat «il oe 
primarily 4 ianc aaa air war, we are srossly overoalanced in neval streasth 
while our iana aries are al.ov. non-exisicit, wegaraless oi the ~low to 
service anu navion:l Sensioilivies, it secis losical to eniruse Line naval 
mission to the Lo ana srivioi navies and to recusce the Coulineil.i couriries, 
especiiil: .rance, italy, auu the weinerlaids, tO couceato2t2 on Vuilcing up 
effective aridaes. cCisiluri,, the otratezsic voucing musi oe allocs.eu to tie iL 
and to sOi.w exvient the Uh, hile the ctners ana tne Uh develon vacticai air 
.forces, .hira, we cust aciuieve a genuine integration in training, ecuin.ent, 
and Operuling vteclniques, with type uuiits the same in all ar.ies anc with 
Similar tactical uoctrine, ciains ol co..t.and, and (to as jreat an exicnt as 
possivie) wea ons anu equiwwcut. irourth, we cust Givice up aruaieuis piro- 
ducvion to €liaiuute Cuplication o1 facilities, proiote stunaarcization o1 
weapons ana reduce costs, finall;, it is logical that tiie Lh unc es, ecissly 
the LS, with the Sreatest aimauents povsuiisl unu aiso the iartiiest rsoved 
from the COviet reach, shoulu becuse the arsenuis of the atiuntic cosolne. 
we realize wnai sucn farereaciiia, weasures wial nov ve eas; to tane anu that 
France, for exaupic, may be Ost reluctant vo reduce its navy or rel; on other 
Macvioas Lor so..e ives Of ecuipitenl out the aelicanative vo such drastic poiicies 
is that Western curope conviinues to have onl; a paper dezense. 





Mir. Spaak: Cur -sreatest fear is that Us cowmitments are so worlavide 
that witn the US rearmin; Italy, Greece, Turkey, Iran, Korea, ocandinavia and 
perhaps others, the aid availaole to .estern cu.ope will be too little anu 
pernaps too lace. 


The Fresident: J intzad to oraer the Joint Chiefs of wtatf to keep aid 
to stratesicaily peripieral areas to the wdniswa. ouch aiu is nore tor inter- 
nal securit, anu psyc:olozical puiposes and Lo warn the LSGn to seep oif tian 
for anythin. cise, ‘ve will Luve to get clea:l; across whe basic principle 
that any future war is going to be global, as tnz o0;s in tiie hremlin well 
know, @na that if we are strony in the decisive theaters it 1iil keep tiem 
from striking anywiere else, 





gecretiry of Ltate: ‘ihere is an ecually important corollary to all-out 
defsice coopser.tion wid it is a ficld in wiich we feel curope wust put iorth 
@ greater efiort. This is in the fielu of greater Cu:opean econo..ic and polit- 
deal unitication, Particularly with the cub, we feei that after a fine sari, 
the impetus toward cooperation has Jalicn oli as recovery proceeds, We are 
enthusiasiic over the great strices made in the UiiC, western inion, and tie 
Cowicil of wurope so tai, anu are perhaps mo.e aware than we are given credit 
for, of the enormous ovstacies of tradition, distinct national econo.ies, etc. 
I must warn you, however, that the Congress will vant to see more tan idle 
results than were production iisures if we are to secure tie desired iunus. 
It has been made abundantly eviuent to ail of us that only by univins wore 
Closely will we ever create a power valance without prohivitive cos€. dDove- 
tailing of tlie suropean econo.ies and close: political cooperation will have 
two effects, By estublishing a svlid basis lor recvvery it will botli reauce 
the internal Communizt tlreat and provide the essential power o+se for adequate 
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future ariauicntl. curoncans ust recusnize iehul the vreewar €C0u0..ic sicvuaiion 
is gone forever, ihat wnat surope needs is not a return vo 1956 cCono.ic pat- 
terns volt 1 wiOae sew approach, ii vie is to achieve visvisity.  Wastern 

Surope is jone semiepe.uwinucatly irom the Nestern oruit and, altiious. we i.ope 
for a suvstantial revival or trade, it will oe on a nev. oaris anu not as vesore. 
swope's investients soroau anu wich ol ner invisidle incowe nas cCi-appeaica 
and new ..ethods 01 valancing her traue with the rest of the vorld must oe 
found. ‘he necessary stens cave deen outlined, albeit sov.ewnst hesitantly, 

yy the CicCs; curope must crasp the opportunitr. 


». Lanze: altnoush we eré a siail nation, I velicve I spear. ior ost of 
Western wurope when 1 sa; tbat so wuch of our aoility to achieve viaviiit, 
and an expiiuin., econo..y aevencs on the Lo. 





Secreviry of tate: se are exiremel. conscious’ oi LiiaAl provaex, =) Vhouss. 
Consress ana the w.ericin peo.tle are a oiv ochind us in recognizin, iw. «we; 
role o1 thie US in the world econony ana the ovlisation: it imvoses on us. irt 
in the uwiP we hve shown our i.iliin;ness to divert scarce soocs to su.o ean 
recovery and even to ouila up wnt wiil o€cu..e a major coupetitor to us. ihe 
State Departaent, since secretary Hull's resice, has consivientl: -ou Jin to 
lowes (. inport Darriers anu to pro.ove a resire of freer scliiisicrai trade. 
We are tryinjs now, tlioush GsiT ana ITO, to co.adit the vS to sucr a polic.. 

We are 2.50 CO:iSCivuS O1 Lire Guipuct of iluctustion: i: tn= auericun econo:.y 
upon the entire worad and are aakin; every efiort, Congress wiliin;, to p.ovide 
metrods oi mini:sizing any -uci: swiass. 

Vount -forza: I'm sure ve all realize the ditficuity of educatinz Aneri- 
Cans to see tiias provlead, oul tissy cust unde: stand tuat uiless oticr countries 
Can ex..ort to Line LS, tre cannot earn the Goudcrs sith which to p.y ior ULneir 
imvorts, io2ns, and Crecite lion the US. 





Secselar’ vi tate: Count cforza, you, de.liaps i..0ve than anyous ease 
here tonisht, have o¢en an Oulstanuin; prota onist oi close: intra-~urovean 
cooperation i: ooth the economic anu politicai fields. You will -pp:eciate 
then, che sense oi urgenc; with which this government views ta. desir.oility 
of closer Juropean mliticzl uniiication, both to supplement anc io enhance 
the cooreravion in recovery and defense, we teel that “estern suronpe isiust oe 
given a nes: sense oi unity, a aynaric new 3oal to revive cynical ana war- 
weary vpirits, an anti.coi2, in a sense, Lo the appeal,oi internariionsl loc- 
munism. ‘Je aiso .eel tliat such is the ma;nitude of wurope's provlems, plus 
the external menace, that only such a common zeppro3ch offers any real solution. 
we reco.;nice the necessity o1 Grascuaiiess, OL procecdin; no fasver tn2n puolic 
opinion +411 aiiov., out we are inior:.ed that the peonle tnhewselves are so: .e- 
what aheai of their seaders in this case. ‘ve agree tiiat mo such step as a 
United tates of curope is feasivie or even desirxole at this stuse, out 
rather a series of concrete ste;s 10 soliciif and exvend tle remarkaolie prog- 
ress ulresuy made. In vhis connection, ur. sevin, we are so.ewiar conce:ned 
over vlie eviuent LI]. hesitavion soo.t proceeding too fu along these lines. 





br. Bevin: Britain is too often accused o1 being the Gasiiul oo,’ in iis 
sphere, Frankly, we do not con.iuer ourselves a co.itiivnatul netion; ve Lave 
@ woradvide couionwealti, to look aiter and our attituae toward the continent 
is sonewiiat like that oi the US. We are vwillins to shoulder wore than our 
share of tine burden, out we ao not v.ish to rush headlon,; into entancglin; co:- 
mitinenis until tie; have had a ton, period o1 careiul gestation anu we are sure 
they will not tie us con to a series of politically unstiose govemu.ents weich 
are also econo..ically weak. As you k..ov, 2ritain has contrivuted core tlian 
any other suiropean country in recover, aic. 


we Cchunan: Perhaps ur. Bevin would prefer to wait until the Co:munists 
had "staviiizea" ‘ie.tern curope? 





Secretary of ctate: we can understand the oritish csution udout too 
hasty woves wiich may later limit her ireedou of action, The ls, too, has 
shied even wore clear oi curopean entan;lecents, out we iiope that uP ang the 
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Atlanvic Fact icare Llc oc_iimin_, O1 2 wes piace. we Cuimlol cijpnasaze too 
Stronjly tnat vie COuLinent is oritaiu's chiciu against attack, even i.oce so 


aan than it is ours... 











ir. Levin: «e are cal aware oi tiiat iat. 
— Secreiary ol otave:...%nd that sone sacrizice of her traditio.il alooi- 
’ ness 4.ay ve justiiied it it heips shore up ows CO.ui0nN OUdWar:.. 
+ or the President: There are nunerous other critical proviei..s cuch as eco- 
ie noc warfare nouwic, ana export controls, ume nececsity ol vhorin_ up our 
36> position in ihc leas sast ana “ar cast, pericps -y iurtier rcsionsul pacts, 
see the wsol: vasic zrovlem o1 Geveio ins do.estice economic anu socisl policies 
or i —_— . a « 4 e. +o — deta’ “oO ED me 
rz! wnich will internally stren;imen our western society; ane Licht Corcunism 
py from within, vlc nmeed tor a aynuiic poiiticsl ana psyclolosical wartare pro- 


gram to counter Coviet propiganua anc velize i.e initiative in tle cola war, 
anc last, how to strenjtnen ine UN as a focal point for railying anu tyin-; 
tozetrer the entire non-Sovi-t worla. sut the decisive theater is ‘iesier 
curope, the only power complex suflicieiitl, stron, comvined with che Lo, 

to decisively redress the wo.ld power balance ana tue oniy one which, if 
Seizea oy the LSOR, micht -rende: ie: ilios. impregnasie, we have vutlinec io 
you v.nat in our view is vitsil; necessa.: ii we are to trausforum the atianiic 
security oloc trom. a paper pian to a solic reality, sully recognizin; the cal- 
culated risks, tne co.mon sacrifices, ana ihe eno:sous Ggiliicuities involved, 
This Government is aware Utnat prozress will necescarily 2e clow and beset 
with complic:vions out it is fircly convincvea of the necessity ol Kespin. 
Clearly in mina the overail.oo,sciive and ol intesratin; ail .aceis oi our 
policies to this end. 








Me craak: ur. Fresideut, 1 aa sure I speak .or all present wnen I say 
that we a:c crate.ci ior your iorceiui, in iaci often vlunt, siatewent of US 
thinking and tnat we Siasl consiver Careiully winal you anu your iiniste.s 
have tolu us tour. 
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Memorandum of Conversation 
April 4, 1949, 


Soviet Reaction to Norway's Joining the Atlantic Pact, 


PARTICIPANTS: 
Mr. Halverd Lange, Norwegian Foreign Minister, 
The Under Seoretary, 
T.C. Achilles = wk, 

COPIES TO: 


U; 8/8; C; ITP; 8/P; EUR; MOL; MME; H, 














During an informal conversation on Saturday evening 
Mr, Lange made the following rémarks: 


When the Norwegian Government early in March advised 
the Soviet Government of its decision to sicn the Atlantic 
Pact and rejected the Soviet proposal for a noneaggression 
treaty the Norwegian Government had naturally hed some 
apprehension as to what Soviet reaction would be, A new 
trade agreement between the two governments had recently 
been signed but Soviet eontracts with Norwegian firms for 
ite implementation had not been arranged, For three weeks 
nothing was heard from the Russians and the Norwegians were 
inclined to believe that the Soviet reaction would take the 
form of economic retaliation, A week ago, however, the 


‘Russians suddenly placed all the anticipated orders for 


implementation of the agreement, 


The Norwegian Government was greatly relieved and was 
now confident thet Soviet reaction would be limited to 
propaganda and to agitation by local Communist parties, which 
would have little effect in Norway. The Norwegian Government 
had no information of Ruesian troop mevements toward the 
borders of either Finmerk or Finland, only ef minor reinforce- 
ments of the Soviet garrison in the Murmangk a. He did not 
anticipate any Soviet reaction against Fi waless Sweden 


should decide to join the Pact, 


TOP SECRE) 
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Mr, Lamge eid he himself hed always attached fer 
more importance to the Past than to milit-ry assistance 
but thet shortly before and during his vieit to Washington 
in February more elements in the Norwegian Gevermment enc 
Storting had been inclined to view perticipafierm in the 
Pact primarily as e means of obtaining evas. He 
wae glad to say thet thie feeling hed materially ehanged 
and thrt now both the Norwegian Government and people sheared his 
view thet the Pact itself wee the important thing eané tht the 
arms program, while desirable, wes of lese importance, 

















WE; TCAshilles: ada 10P SUCRE 


An 
a 3s 


bs 


= 
ae” 
fal. 

es 


. 
“4 


DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES 

















EN 
Cv = a 
ane um 
@ =. i 
i 
4.4% 
ear + b 
"eat 
cS 
fd 
(= 
So 


BEST COPY AVAILABLE 


Uy ta 
iat ; 














SECRET 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 





SECRET 


BEST COPY AVAILABLE 








ni hii 


i 


5 Spits 


“.s 


ie i 
Hill ade ee 








HE 
trl 








isii LA 





DECLASSIFIED FOR PUBLICATION IN FOREIGN | 


RELATIONS OF THE UNITED STATES 








SECRET 


BEST COPY AVAILABLE 











1p 
a 


i 











tune 
Mit 


| 


tl 









I Hi i 


qf i 
te ih HF i i ij 


jig 
He 


HIE i 








243 337 


ts gall ae 4 Ht j 








ith 





ee 








Hf El filet 9 i 








ced 


ah 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 





BEST COPY AVAILABLE 


aH! byt 





fe 








i 





ii i 


Hit ie 














3% 


I it 








ae 


HH 








13 









sii i if 
tii i 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 











RELATIONS OF THE UNITED STATES 








SECRET adn 
BEST COPY AVAILABLE 9 LENT OF STATE 400) KR 


Memorandum of Conversation 











DATE: 
pack 4 april 6, 1594S 
SUBJECT: 
> 
PARTICIPANTS: 
Leeretsry ef State ir. Bevin ar. sebum & 
Kr. tearphy British Ambaseaéor Preoet Anb--ecator 
Dr. Jereu- ur. Steels lr. Gerve 4e burville 
Mr. Kennan kr. Dean Mr. Rerurd 
iy. Been a. Barelay Mr. Lalois 
COPIES TO: 
s/s 
Gs 
SUR 
G 
Dr. Jesvep 














3 peat the deeunest relating to the prineiples goversing the exercise of 
powers am! resvonsibilities ef the US, UZ amt Preagh Gevernzente felieving the 
@Gotablishnent ef a German federal rerubiic. | 


Rr. Pevin caié that ve amet be careful, in whetever ve present te te Gerucn:, 
te ake {t elear ve are establishing 2 legal Basis fer the futere reletionshi-<, 
the German: tel requestet « leg) coeuration statute. Purthersore, the instru- 
meat ghoul’ not be tee irreconeilsble with feur-pewer degisions. I easfismet tht 
we were dealing vith a statement of principles, thet ve intemied te retain sovereigt; 
a= Germany as well as the leg besis of cur socurstiaa. 


| The vericus r-ragraphs of the statanent of principles were thee ¢iscussel, 
the giief peiats being the fellevings 


Raractaah 4. Mr. Bevis eald Get the UE ald farniche!d Germany mst aise be 
Cacec date escount. While the Us aif would come under the Ba aysten, vrovision 
must be atic for ap arrangement aoking @ similar af jacsteeut i> the Ul-iurc ean 
iater-payments scheme vith recrest te the Britich eentributien. Aeceoriingly, he 
entered a Givest regorMiing His parsgraph. 


tr, Schuman veferrec to the need ef obtaining the of the oxo 
@ouatries for dircet derman pertiesi--ticn, sinse Gernany Gey Gepreeents. by 
Qhe Kilitsry Gewernors. I saif the present errangenest @enViaee until 
. . 





SECK: | 
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Geresa goveruveat ic ost::}) ished, felleving whieh tre matter woul: be t-rex up 
with other goveranents. 


Ry. Bevin enki: Ghzt for Wadgetary perveces he woul“ suggest = ete'y b- auc 
ef when the nev arrangements voulé seve ints oeffeet. 


- kr. Bevin objected te the transfer to a elivilisn hid: comissioner 
ef ali functions of Aiiitur, deoverment, saying toic world pet his in ar gilirs seine 
position witi: Pespect te General Rebert:en. Mr. Schuman Gaic that wiile he preferred 
@ Givilians sditin-atr.tiou, the Peteies Agreement provice: for the exercise ef pover 

wy geuere: officers, and be euggeste: thet the functions Bow exercise’ by the 
Military Governors be separated betveen these Felating te polities! ailitary affairs 
emi those reliting to civil offiire whieh would Be tie eonsern of a high comiissiozer. 
3 agreed cu: eal we would os po-dreft paragraph 6. 


BLL TAR GOVEAS ORS" DETER APT ROVING Bassist 1) 
Minor érefting ehenges vere euggeeted in the Varices paragramhs: 


carne S- Dr. Seesep faice’ the point vhether Gis reserve necessary power 

peveke of arent the goverupent arrangreents in the event of four-rever asreencst 
en a geverment for all ef Gers.nz. 10 ves agreed Ghat in or':r te evver this poist 
eo phrase along Bie folieving lines shoul: be afded te the next te the list sentence: 
“Gr G2 ensure compliance with their intesa-tienal eBligntions’. Ar. Bovin sugese ted 
Qhe aft itios of enother phrase “as eireunstancese co Fecuire’, but it «ns azreet te 
ver thie prepots] sinee, according to Mr. terenra, Chis would esteail tec gract « 
reostrietion of Seruan responsibility. 


With refcrense te the draft letter graerally, Mr. Bevin enid Ghat while he 
hed obtains! Cabinet ap reval only for ascentence of the oli seernation statute, he 
Revertheless personally veal‘ give aprreval te the mow prepesed letter aad vould 
mend ite apsreval ty the Gabénct. 


lar. Setumen sat) he had full entherity te aprreve. 


3 enlé tht if agreement ic obtained here, J would Safese the President ané 
q@et hic sethority to apxreve, thas giving US eceortcase. I @atimed, it war our 
definite tat-ation te clean wp everything hore reeresting westers Serneny, ine) wi ing 
the Ruhr, future *CA arreagemonts, ote. Mr. Bevis wished te be sure sur éecisious 
vould seprenent defiaitive governmental uferst«néings, with as risk th.t the treuble- 
some issue: eeities woul: be reerpened. 1 oni? this vas oat ipteat, ee kr. tehumean 
agreed. ae 
7 - 


Referring te Annex A ef the Louden Agreement, Ar. Schad guggestei ve infers 
the Beneluz ‘xbee:eniors her eencerning our verk. 1% was qgpee§ Gis woul: d- ‘one 
efter GR peoer:) agreement wat resghe! guong us. Rr. “lame sles evarecte ths 
Germcnus br informed, before they tre ¢ final desision on the Basie Law, recs ing 
the principles ia the dreft letter of a revel ef the Military Gevermars anc 62:1 the 


SFCREL ve 
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Be telé th-t the terus ef the eegunctio: stetute beve beer sunfered eex«ciiortly 
easier. It wos asFeed thst when the deer-ment is arcreved it Be Greneit:~/ te the 
Kilitery Governor: to eomemunierte te the O-rmans. Kr. Bevin gigs eal we voul i 
wish to re ort our werk im a ececcunique. 


BASIC bes 


Mr. Bovis expressed great an-iety that we aigrt be too intolerant ef tic 
fetere| -evers ovr finanee whieh the Parii:meatary Counei]l aight »revose. hen- 
Cieniag thct the Germen states vere umequal in their raseuress, he Glainsé thet 
Qhe federal govarnrent must heve Gerteiz pevers te nest emergency eSencaic eon- 
€itiens cm’ te extend the necoesary seeial serviecs. Ne geforrel te the interest 

| ene fn theer cuestions, saying ve voul’ went Sher on sur side, 

H emt he hepel ve would take a liberal attite‘e terard the wort of the Pari lanertary 
Geuneil in erder that the senstitution will sbteia ratifiestion. Rr. texmm 

Pariiazentary Geaneil apcarentiy was net clear yeguriing this iteme ent 

} | shoulc holé them te the Military Gevermors' racos end: tiene, ae we hel 

il | Qacetfully dese in tie message the three Fercign Secretaries hed sent on Anvil 4. 

" be should act fapose am Alliel vete, we sbeulc be rensenadle, Bet shoul‘ ask the 

Germast te take due Gonsiteration of our sesenzeniaticns. 








Beferriag ageia te the British Gevernuent's iaterest tht the Bisie La: Be 
aseertsdl« to the Gerzans, Vr. Bevin epid that if Ghe Prensh Gevernvent eoulé assist hi 
ain thie peguréd, it wenld be helpful in hie effort: to etiaia Cabinet a roval for 
the new apresch represented ir the draft lotter fran the Rilitary Covernors ap- 
preving the Gousti tation. 


A Q@prftinz eoumittee wae established te avend the text cite! abeve ani te re ert 
te the meeting at 4: thie efteraces. 


GarT Dean: 4'%. 
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Memorandum of Conversation 
DATE 
y les : april 6, 1949 
SUBJECT: Q 
Srincrtite Diseussions on Germany, Avril) 6. 4:39 om. 
PARTICIPANTS: 
Seeretary ef Stete kr. Bevin Rr. Sehunmer 
er. harrhy Briticl apbassacor French aubeser< or 
vr. Jdesmm: Mr. Steel Mr. Cocve de mwurville 
Mr. Kemaank Rr. Deen Mr. Berzréd 
Ar. Bean Me. Beseley wr. Lelots *) 
COPIES TO: 
8/8 
Ga 
BUR 
| 6 
Br. Jessup 
@o Mr. keanen 
= —OauOunnaono——————_— Os — we 




















i read te the Miaisters the paner en the above subject anf the fo)1 
Qhe import:.nt voints whieh arose fres the 4iseussieca! . —o 


Rare2ee:t ). At Mr. Sehuman’s suggestion it was agree: th:-t the refer 

: ence & 
the we gee Ee pany - be deleted frees this raragraph, since Berlin was « . 
| | epecial problem apart frem the vestern senes. A separate paper wealid be drrfted 
! | applying the eume principles te the control of Ber) ia. 


if 
f | Ratactanh 4. The phrase *end international egreements” was ofiod. 


| Rafactaph §. The reference te cocupation troops was deleted ond it was acre 
40 ehould Be ete ted that staff pereeane] eheuld be kort te a siniam. _ - 


It uns acrené that the enestion ef the auubers ef cecuration forces shoul’ be 
Geslt vith in anether eomnestion. Mr. Zennan made the general ebdcerv<tion thet he 
hoped we would heave an uncerstanfing that the imnest of the eesumation treoxs on the 
pepuletion shoulc be Limited to the groatest pessibdle degrees. 





« Mr. Sebumon desired « prevision te be eféeg Ghat Gesisions b 
ye Pring ey roving svenfments te the st+te constitutions ghewld facin’o ene 
o@ Peoreseatative ef ¢> 
wang Reedy ® eeeunyiag cower in vhose oepe @e particul-r etate 
2 . 


a 
‘~~ -_ BaBuctach 5 
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- kr. Bevin thought thet the reference te @ CR) ghoul’ be oritted, 
Sinse he 4id act wish to extend the JEIA weighted vote fogs te other rur-eses. I 
agreed we elicu'¢ emit the reference in this parer te 5 (kh) of the Letter of 4:>-rovel 
But ehoul< kee it in the latter document. I exlaine’ thet uptil the +o. -rocecure 
fis estadliched, 6 (g) amé (bh) in the Letter ef Approve! should & @xerctive. There 
after the srovisien in (hk) eould be deleted, but we should reteia (g) in orier te heve 
et hand @ senctic: in case the Germens Gi not observe the FCA bilaters) svree. ent 
with the U-; we would exercise the weighted wote unter (g) after eonsultin= vit: eur 
ether Aliie;. it was secoringly agreec to celete the raference in the ccrec: ect 
as te tric: rtite econtrele te raragraph § (mh) ia the Letter ef Aprroval, but te creep 
im the Letter decunent beth peragraph & (g) ant (hk). 


Rarsee nk §. Mr. Sebuman aaid he sevepted this paragraph an subject to eng 
gested anenizents in paregrahs 7 ant 8. 


ir. Sebuman suggested the fellewing eubstitute langue: ‘if 
ene ef the cecuption enthorities consifers that a desisicn taken ty asjcrity vote 
fis the reserved fields eevered ty paragraphs 6 (a), (3), (e) er (e) eentredicts or 
modifies agreenents consluded between the three Governments, or is in soatradisticn 
te the funismenta) principles ef trivartite peliay in Gersany, he hes the right to 
ap real the aforecaid decision to his Gevernaeat. This appeal will Rave susre sory 
effect pening agrement dbetveen the three Gev:ramests". 





Mey. SCohumean Justified the changes ly stating that the lenguage iv the US ér-ft 
im effert g-ve the Germans more power in the reservec ficlds thas in other astters 
and he ticught it wee essential te rrovide seme guar: niee fer the governmcnt voting 
im the gzinorit; vith respect to such importast desisions. 


I asked }r. Selmman to think ef his prepesal iz terms of application te the 
Seviets, should there be Four-Pever agreement. The Coviets veuld be abl+ te ebstrust 
effective esetion Wy the German guvermment, and I felt the fields Mr. Sehumen hal 
peationed were mush tee bread and provided mo clear 4efinition. I said I was willing 
te eensider certain evesifie fields, suekh as @isarmament questions, in whieh France 
hed ao spesiel iaterest. I[¢ was egreed te defer decision wtil temerrow's mooting. 


« Mr. Bevis suggested emiesion of the word “emelusively*® ané 
G@xeresse: strong objection te tripartite contre] staffs at the jan leval. Re said 
that while he agreed the sene comzenier should garry out peliay determined by the 
Tripartite Righ ipsien, the sone commander mast be res-ensible fer é.y-to-day 
eperations and inl taskswith pegaré te bis secuwation treops. The rrinsiple 
ef trip-rtite stsffs woul’ offer the Sovicte unlinits¢ envertuaities ef interfermese 
sheulé there be Four-rever eentrel. In the vrrions sones relations with the Kinisters- 
President were goo and he feared that there woul’ be endless Greuble 1 it: the 
Germarve who would be enly too eager te play eff ageinet eseh Other members of tri- 
partite etcffs in the beender. Mr. Bevin would agree to thely Being « s:ecin! 
tripartite grou: ut the feder:l en ital vho weoulc examine La@uGry Laws to sec thet 
they eonform «ith joint Allied policies, but he eppesed any Guggeetion tit trere 


ehovld 
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shoulc be ¢rinartite aéviristretion in the Laenter. fhis woult be muc!: too euaber- 
geme art woul. lea¢ te wumwarrented interference. Shoulc €8ffigultier crise in the 


Leender, the High Compissien eoul” eand oat « commission Gf Ameniey, dut he strongly 
@p>osed the permanent establishment ef tripartite etaffs gq Gee lecal level, 


ar. Seiumem said that a grect deel of pelias ws mate oS Ge heouier level 
emt tict it ws logice!l that trinartite eontro]l be extended te the Lacnier. Further 
more, there woul. be certein forme ef fecersc) adminis tration iz ecoh jen: wiich 
Fecuired control. He favore’ déiseppearance of the sene boundaries, the lozic.] 
recult being tat there be aniferm tripartite eontrol threugheut wester: Vernany. 
The Laenier steffs eovl’ be kent ver; small em! in all seed mot ineluie more then 
twenty efficicls. 


The Britian Andessader suggested om trivartite soumittee might be set ur 
@m the ce it.) te review Laender legislation er there sight be ene per sone vi:ieh 
weulé perfcre tiis function But yould ast engage in poliagg dotersiaz tion, whieh 
would be the tasgi: of the High Geamissiean. 


i I exit ve vished te ensure eniforeity anf in any event be certain that 

| euthority emanetes from the Righ Gemmissien. I euggested the High Com ircions aight 
| | peesibly h:ve c szall greup.ef eonsultants er agents in each Lead who eoul! 

I! vepert te tie Comulssion. 


Phie goneral qnestion wes left ever until tenerrey fer desision. 


BASIC LAd 


~ 
I ree: fra eo telegranhic revert fren General Clay te the latest devslopmants 
| in the Parlismentary Council. I furthermore furnished the Ministers viti: a general 
eet of criteria whieh we theught should be observed by the Germans in tx« final 
Grafting of the sonstitetion. 





Gard Bean: +}. 
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wt Memorandum of Conversation 
N-Nts 
| id ; DATE: 
(\v April 7, 1949 
SUBJECT: 


Visit to Blair House of Britieh and Freneh Foreign Ministers. 


PARTICIPANTS: 
The President; The British Foreign Minister, Mr. Bevin; 


The French Foreiyn Minister, Mr. Schuman; The Secretary 

of State, Mr. Acheson; The Under Secretary of State, 

Mr. Webb; The British Ambasssior, Sir Oliver Franks; 

The French Ambassador, Mr. Bonnet, and the Chief of 
COPIES TO: Protoool, Mr. Woodward. 











At half past five this afternoon the Foreign Ministers 
of Britain and France called at the Blair House to say good- 
bye to the President. The Seoretary of State and Mesers, 
Webb and Woodward were prerent with the President. The 
Foreign Ministers were accompanied by the British and French 
Anbaesadors, 


Mr. Bevin declared that he, Mr. Acheson and Nr. Schuman 
had just concluded a highly successful and gratifying series 
of meetings at which they had reached complete accord on 
Germany. He said that it was remarkable that in two days he 
and his French and American colleagues had been able to come 
to this agreement after years of no agreement. Never had 
there been such soncord between Frence and Britain, All 
suspicion had been wiped out and relationships now between 
the two countries were better than they had been even during 
the war. 


Mr. Schuman, whose limited command of English curtailed 
hie ability to express hinself at much length, agreed with 
Mr. Bevin and seemed to be eoually highly pleased with the 
outcome of the negotiations, 


+ 
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Mr. Achesen praised the eooperative spirit which had 
animated his two colleagues during these eonversations. 


The President responded by saying that he was happy 
to get thie good news, and that it was the best thing that 
had been done in hic administration. It earried forward 
our efforts for pease in the world and prosperity, the 
only things we wanted, 


Mr. Bevin eontinued that it would sertainly make the 
organization of the Ceuncil of Burope easier and said that 
he wanted talke on the sonstitution of the Council to start 


the first week in May. Mr. Schuman nodded assent. 


Mesesre. Bevin and Sehuman both then sentiened the ECA 
ana thanked the Presi‘ent for the United States saking it 
eeible for Europe te recever, adding that Britain and 
rance were aow well along en this road to recevery. The 
British Foreign Minister added that the desire te recover 
had always been there since the war, but conferences with 
France and conversations with ether Britons were fruitless 
until American aid was fortheoming. The will to recover 
was there but rot the wherewithal. 


The President replied that the European Recovery 
Program had been one of the most isportant decisions he had 
had to take; whether to send the progres to the Congress or 
mot. He was at the bettom of the politieal heap at the 
Sime. A good many ef his advisers counseled his that the 
Congress would never stand fer the bill. He had decided 


te go aheed aayway. 


Anether hard decision had been the earlier ene on 
Greece and Turkey. 


Mr, Acheson stated that in hie opinion the decision 
on Greece and Turkey was the turming peint. The Secretary 
recalled that he had been Ast Secretary at the tine, 
and when the President had decided to take a strong 
attitede on Turkey, after Turkey had been threatened by 
the Soviet Union, it wee the signal for the administra- 
tion to go ehead. 


Mr. Bevin continued to the effect that Ristery would 
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show that America's saving European culture aad eivilizea- 
tion was a great thing and well worthwhile. TS weuld aot 
enly repay us eventually financially, but we weald be re- 
compensed in more izportant ways. Mr. Sehusan endorsed 


bie colleague's statement. 


The conversation then took a more general trend 
with the President and Mr. Bevin exchanging political 
anecdetes,. 


The eoaversation lasted fifty-five minutes and was cen- 
@ucted throughout in the sest friendly terns. 


paring the visit a yo up ef teurists weat 
the Blair Beuse shouting” ve oat Dewey®. The Frestaunt 


and ethers, not knowing exactly what was go on Outside, 
were concerned that it sight have been an Anti-Bevin 
demonstration. Woe reference wes made to the disturbance 
during the senversatica, 


Upon Nr. Acheson's suggestion, it was agreed that a 
statement should be given te the press that the Foreign 
Ministers had called upoa the President te bring his up 
to date en their recent conversations and te say good-bye. 


8/8-PR: SWoodward:1bd is 
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Memorandum of Conversation 
BEST COPY AVAILABLE DATE: cont 8, 1949 


Tripartite Discussiens en Cermany, April 7 Meeting ~ 91:00 4.:. 











SUBJECT: 
U.S. Telegstion British lelegstion Prenc!: ielerati on 
FARTICIPANTS: Secretary of State ir. Bevin ir, Selusengl 
Yr. lurphy The British Ambassador The Frenc) Antassador 
Tr. Jessup Mr. Steel wr. Couve de Murville 
i iy. Kennen mr. Dean ir. Bererd 
Mr. Seam ur. Barclay ir. Lalay 
| Lr. Jessup 
| GA 
| | EUR 
: —S=—= _—— 











Hf The Ministers eontinaed discussions en the paper concerning tripartite controls. 
: With respect to French cencern ever the appeals precedure in pere 7, I said we 

French interest in sueh important matters as disarmament and denilitari- 
power agreement. The Russians ean act quickly and we shecld not atopt methods of 
eentrel which weulkd held up necessary Osraan goverrment eeti can. 


{| | Mr. Schumann said be weuld try te make 8 distinction tetween the types ef reserve 





appeal but suspension should te enly teaperary. 


Mr. Schumenn said these mattere were comected with the fere o% control in the 
Laender end argued fer his proposal for Tripartite Cem:isaions et the loca) level. 


I saic we suet te clear as te where suprene arthority resider, The Hi-h Cemis- 
sion shoulc speak in the Laencer throurt ons fndividua) bet o8 the gece tine it cust 
be adequately informed, I eugrested thet the Hich Comiesiguer in each sone have 
representet: ves fro: the ether Hich Coamissioners as ebsesrvage. . 





ir, Bevin 
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vr. Bevir. agreed that the Hirh Cemzissionsr shenld have eugreme axthori 
thet the lecal centro] efficials in the Leender should be tip servant of the Uc~- 
mission. He hac no ebjection to there being in each Lend ebgervars fra: the 


occupying powers. 
FASIC LAS 


kr. Revin distrituted the text of a mescace he wishec to send to the Parliassntary 
Ceuncil dealing with the question ef taxzatien fer purposes ef secial services. 


Mr. Selumam thought it unsiss te eubait new poepesals to the Parliasentary Council 
end thought the previous message fre: the Fereim Ministers was quite efficient which 
reninded then of the terms of the London /rreenent. 





I explained eur ceneept ef grente-in-aid to the states. We considered thet under 
a federal aysten the states should have independent powers of taustion but there was 
ne ebjection te federal grants-in-aid being made te the individual states, provided 
euch federal grants were not taken out ef the state tadgets but derived from th 
federal budget. Such grante were administered ty the states thenselves but under 
federal regulstiens,. 


Br. Schumann eaic be had no ebjection to the procedure in principle. 


7 
. 
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Memorandum of Conversation 


pate: April 8, 1949 


SUBJECT: Presentation to Secretary of State of Hie Exeellency 
Mr. Eliahu Elath, Ambassador Designate of Israel. 


The Secretary, Mr. Acheson 

PARTICIPANTS: The Ambasemfor Designate of Yerael, Mr. Elath 
The Secretary of the Israeli Embassy, Mr. Liverhant 
The Chief ef Protocel, Mr. Woodward 





COPIES TO: 8/6-PR 














His Excellency Eliahu Elath, first Ambassador Designate 
ef Israel, was presented at 4:00 p.m. teday to the Seoretary 
by the Chief of Protoool. Mr. Elath left with the Secretary 
a copy of hie Letter of Credence and ef his Remarks to be 
made to the President and asked for an appointment at the 
White Heuse. 


I welcesed Mr. Elath te Washingten and teld hie that 
Mr. Woodward would make an appoiatzeat for him to present 
his Letter ef Credence to the President. The Ambassador 
expressed his appreciatien ef the honor which had come te 
his to be the first Ambassador ef Israel and speke in 
coups hecarery terms of our accomplishments of the past week 
on the Atlantic Pact and Germany. I thanked hia fer his 
felieitationes and agreed that it was a demonstration of how 
things could be accomplished when there was a will to get 
thea dene, 











I eaid that I hoped the recent trouble with Syria had 
been set?” © to which Mr. Elath replied that his Gevernsent 


had gives ...4tructions to Israeli troops set te croes the 
line into Syria but that hotheaded young effieers on the 


froat 
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front had led their men a sile or two into Syrian territory 


to improve their positions. This was regrettable and was 
contrary to their instructions, he stated. Sis Governsent 

hed asaimed responsibility for the aistake ené had expressed 
to Dr. Bunche its regret and acceptance of Shis responsibility. 


After a brief exchange of further sourtesies I wished 
the Ambassador success in his sission, 


| D.A. 


8/8-PR: SWoodward: 1bda 
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DEPARTMENT OF STATE SECRET 
SS 


DATE: April 6, 1949 





Memorandum of Conversation 


SUBJECT: INDOCHINA < 


PARTICIPANTS: The Secretery 
ir. Schunan 





After discussing the cuestion of Itelian Colonies, dr. Schunen 
reisec the question of Indochina. de tolc me they were much aisturbec 5; 
the reports of the Chinese Communists’ interest in Indochina. He seic 
the French are not in & militery position to withstenc e reel offensive. 
ir. Schuman seemec to be hinting for some indication thet we 
woulc give them militery assistance in such e case. I merely told him 


thst we would be gled to heve them keep us informed. 
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Office Memorandum - unten stxTes GOVERNMENT 
DATE: April 8, 1949 





mon : S/n - lire Jessup - 
SUBJECT : Secretary's conversetion with Schuman 


As you sugeested, I heve written the 
attached Kemo of Conversation regerding the | 


Indochine discussion this morning. 


APR o 1949 








Atts. =a 
Cys emo of Conv. 
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Memorandum of Conversation 


DATE: April 8, 1949 


SUBJECT: Italian Colonies 


’ K - . 
PARTICIPANTS: Secretary Acheson a 
Foreign Minister Schuman 
Mr. Couve de Murville 
Dr. Jessup 
Mr. Rusk 


COPIES TO: S/S, NEA, AF, UNA, UND, EUR, SWE 
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Mr. Schuman remained behind this morning to discuss 
Italian colonies. He outlined the usual French position 
in support of Italian trusteeship for Libya, emphasizing 
its importance to the domestic political situation in Italy, 
the necessity for protecting Italian prestige, and the 
ability of the Italians to provide an effective administration 
for a trust territory. He also indicated the keen interest 
which France has in the problem because of its proximity to 
| | French North Africa. In addition, he expressed concern over 
; : Eritrea, particularly over the disposition of the "Italian 
| cities" of Asmara and Massawa. He indicated that some justice 
: | must be done to Ethopia, but he wondered whether some form of 


| collective trusteeship might be worked out for the bulk of the 
| colonies, 


Mr. Rusk outlined briefly the U.S. position on these 
points indicating that we have been unable to support Italian 
trusteeship for Tripolitania. He pointed out that the 
political weakness in Italy mentioned by Mr. Schuman might be 
considered a good reason not to place Italy in a highly 
strategic position in North Africa. Fundamentally, the U.S. 
attitude on Tripolitania was influenced by the prospects of 
violent resistance on the part of the Arabs to the re-entry 


of Italy 
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of Italy into that area. Mr. Rusk stated that he felt that 
the Assembly as well as the United States would be in a most 
aGifficult position if we should support a solution which 
would bring about actual violence between Italy and the Arab 
inhabitants. He stated that we had hoped that the French 
Delegation in the General Assembly could have supported British 
trusteeship in Cyrenaica and that we, ourselves, believed that 
Was the proper solution. Mr. Rusk then indicated that, in the 
absence of an alternative solution, it might be desirable to 
postpone the question of Tripolitania for a period of years 
and that such postponement offered the only chance which we 
felt Italy would ever have to associate itself directly with 
Tripolitania,. 


Mr. Schuman replied to Mr. Rusk that he considered the 
Italian political situation to be reasonably stable but that, 
in any event, it was necessary to demonstrate faith and con- 
fidence in the Italian situation by favorable action on 
Tripolitania. Otherwise, we would be in a vicious circle 
whereby Italian weakness would prevent the very action which 
was required to strengthen the Italiah political scene. He 
then stated his view, already presented by the French Ambas- 
sador, that he did not anticipate any resistance on the part 
of the Arabs to the return of Tripolitania to Italy. 


Mr. Rusk asked if Mr. Schuman thought that some oppor- 
tunity would not be required for consultation with Arab 
opinion in Tripolitania before final action could be taken 
by the Assembly on Italian trusteeship. Mr. Schuman stated 
that the Arabs were mostly nomadic and illiterate and he did 
not believe such consultation would be productive. He also 
made it clear that he did not consider independence for Libya 
a solution in the near future. 


I asked Mr. Schuman whether he could not agree that 
postponement of the question of Libya for a further period 
of time might not be desirable. Mr. Schuman indicated that 
a postponement until 1950 might be possible but expressed 
doubts as to a longer postponement. 


It was agreed that the three Western Powers should keep 
in touch with each other and that this should be done through 


Messrs. Dulles, MacNeil and Chauvel in New York where the 
matter was under active consideration by the Assembly. 


LP. 


G:DRusk:akh 
SECRET 


eee 








"BEST COPY AVAILABLE 41 skS 











ra DEPARTMENT OF STATE 
Nid K 
Memorandum of Conversation 
DATE: gril 11, 19h9 
SUBJECT: Tripartite Useting or. Geraany, April 8, 9:30 A.M. = Signature 
ef Agreezents. 
PARTICIPANTS: 1.5, telegation ritish Telegation Prenc’: Leleration 
Secretary ef ftate x. Bevin Mr. ee 
ir, Murphy Te British Astesseder The Frenc:: As bassador 
Ir. Jessup kr. Steel kr. Couve de murville 
ir. Kennan kr. Dean ar. iererc 
COPIES TO: ir, Been xr, Barclay Mr. Laloy 
8/s 
De. Jessup 
0A 
BUR 




















The three iinisters aligned the approved text ef the ac: czente in English and 
French. 


PUBLICITT 


Tt wae agreed that the firs’ document relating te principles sheuld net ts 
pudlished, Since the Oceupstion Statute weuld te tranenitted te the “erliasntery 
| Council, it ws anticipated the text would te published but it weld mot ve fermelly 
I premilzgated by the three goverments until presented te the Ceramn poeple in connection: 
with the retificetien ef the basic les, 







pertinent inferastion in a *thite Paper. 
threugh the British Asbesssders in tashington end Lencen 
in the White Paper and be podlished ty all tires geverments. 


Arrengenents woild be made for the early padlicstion ef the agreements on cis- 
wentling anc on prehitited anc restricted industries. 


Mr. Bevin coneludec the meeting with @ eam tribute te ths Military Covernors, 
saying we must amie it clear thet noting we have decided is aghingter shoulé cerorete 
fren tueir authority and ecceaplisiments. ite referred to the eimetis conditions in 


Germany 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











BEST COPY AVAILABLE 


ef the war which isft the ceuntry a esuléren of aiisery, ern be said 
the three western vilitary Governors hac dens an eotetanding fa Grincin: back order 
and carrying eut the purposes of tle eccupstion. lie thought 186 eigmificant that thero 
@ sincle serious incident under the sccupatieon, Shes veflectin reat 
en Alliec adainistratieon. It wae apreec that the thres Fereicn | inisters 
enc @ messace of appreciation to the Military Governers. 
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Memorandum of Conversation 





DATE: 
April 11, 1949 


SUBJECT: 
Eurcpsan situation; 
Partition and Irish adherence to NA: 


PARTICIPANTS: 
Irish Foreign Minister, Sean McBride, 


Secretary scheson 


COPIES TO: G - irs Rusk 
| EUR - Mr. Hickerson 
Rf - Wr. Gross 


I C - Mr. Bohlen 








Mr. McBride at his request saw me alone. He said that he had two mat- 
ters which he wished to discuss - the first was the present state of Europe, 
the second the question of partition in Ireland and Irish adherence to the 
Atlantic Fact. 


| On the first question, Mr. McBride felt that so far our efforts in Europe 

I | might be described as propping up a wall which was leaning. This was 

' | necessary and had been successful. He felt it was not of enduring success 

i | unless we rebuilt the wall and gave lasting vitality and strength to European 

| | life. He felt that military alliances while of great importance and wholly 

i ! right in the present case would not furnish alone what was needed. In fact, 

: to some extent they had the opposite effect by frightening the people in such 
countries as Austria and Czechoslovakia, where there was the belief that if 
war came whatever the result they would be destroyed. The Marshal) Flan, 
he felt, was a most constructive step, but he felt that the hope that this was 
going to result in a real economic and political integration in Europe was not 
being fulfilled. Specifically, he said that while progress along these lines 
had been made by some of the leaders of Europe, the idea had not permeated 
to the people. There was too much of a feeling the people in Europe 
that the CEEC, the Council for Europe, and similar were 
merely methods by which Ameritan dollars became available and were not 


> 
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appreciated in and of themselves for their effect on Eurepean unity. 
I said to the Min'ster that we Gid not disagree with the ends which he 








ch he could make whereby we could be more helpful in 
idea of Zuropean political and economic unity in saying that we had been 








policy. B it were not 
it would be a constant irritant and might be an explosive, Be thought 
the Atlantic Pact furnished an opportunity for the Unite Gistes in some 
tactful way of assisting in the solution of this anil be yentured to 
suggest that it was in our interest as well as in the interest of the Irish 
and Britiah to do ao. Me said that he had reason te belieen teh a7 aftitade 
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 @m cur part might not be resented by the Labor Government which he 
| felt was over-cauticns, oc ee meee 


Sh teenies etnias te Ot Ore eeerten catia © to - 
volved in the partition question had in the past been associated with the 
idea that this might be regarded in Engtend as an anti-British attitude 
for the reasons given above, and he thought this no longer was a valid 

















After some further Giscussion theag these lines, he axked whether I 
oti) adhered to this peint of view. I said that much as I would like to 
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Memorandum of Conversation 


DATE: April 12, 1949 


| SUBJECT: Turkish-American Relations 











ih 

PARTICIPANTS: The Secretary - Mr. Acheson e 
The Turkish Foreign Minister - Necmeddin Sadak 
Feridun Erkin, Turkish Ambassador 
Ambassador Edwin C. Wilson, 8/P 

COPIES TO: Je Ce Satterthwaite, Director, NEA 

| EUR, UNA, GTI, Ankara, London, Athens 
i | = — 


After an exchange of amenities during the course of 
which Mr. Sadak said that he had been instructed by 
President Ismet Inonu to transmit to the President and me 
the latter's warmest greetings, the Minister said that 
with my permission he would review the position in which 
Turkey found itself as a result of the recent signature 
of the North Atlantic Treaty. In Warch 1947 the United 
States Government had announced its program in support of 
the independence and security of Turkey. Subsequent to 
that time, this support was confirmed through the very ef- 
fective military assistance which Turkey has received from 
the UeSe 


Later the formation of the Western Union took place, 
and then came reports that negotiations would begin look- 
ing to a security arrangement with the United States for 
the North Atlantic area. In the autumn of 1948 conversa- 
tions took place at Ankara with the U.S. and UeKe Ambassa- 
dors in which the Turkish Government raised the question 
of Turkey's position in the contemplated security arrange- 
ment. The Turkish Government was informed in reply by 
written memoranda received from the U.S. and U.K. 
Ambassadors, that while details of the proposed arrangement 
had not yet been formulated, the conception was clearly a 
geographical one, restricted geographically in scope to 


countries 
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countries of the North Atlantic region. Specifically the 
Turkish Government was informed that Italy would not be 
included. Subsequently, however, it was learned that Italy 
and the territory in North Africa comprising the Algerian 
departments of France would in fact be brought within the 
scope of the North Atlantic Pact. 


This new situation created serious problems for the 
Turkish Government and caused confusion and perturbation in 
Turkish public opinion. The Turkish Government having been 
previously informed that the contemplated pact would be 
limited geographically in scope and that Italy would not be 
included, had so informed the Turkish National Assembly. 
The Turkish Government and Turkish opinion were satisfied 
with this situation, since the geographical conception of a 
North Atlantic Pact was readily understandable, and this, 
of course, left the door open for later consideration of a 
Mediterranean security arrangement within which Turkey might 
hope to find an appropriate place together with other 
Mediterranean countries. 


The announcement that the geographical basis of the 
pact had been completely altered and that Italy, a Mediter- 
ranean country, was being brought into the pact, completely 
upset the situation so far as the views and plans of the 
Turkish Government were concerned and, as stated, caused 
deep uneasiness on the part of Turkish public opinion. It 
was difficult to avoid the impression that Turkey, in the 
most exposed position of all European countries as regards 
pressure and possible attack from Soviet Russia, was being 
abandoned and left outside the thinking of the Western 
powers as regards security arrangements. 


This seemed all the more incomprehensible to the 
Turkish Government and people inasmuch as Turkey had been 
undergoing constant Soviet pressure and threats since the 
spring of 1945 when Soviet Russia denounced its non- 
ageression pact with Turkey and made demands affecting 
Turkish territory and bases in the Straits. Since that 
time Turkey has been supporting heavy sacrifices by main- 
taining a large armed force to withstand Soviet threats, 
at the cost of what is becoming an unbearable burden upon 
Turkey's economy and finances. The fear began to creep into 
Turkish minds that with the nerotiation of the Atlantic Pact 
the United States had altered its position regarding Turkey 
and that it no longer maintained the powerful interest in 
the maintenance of Turkey's independence and integrity which 
had characterized the attitude of the United States 


Government 
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Government since 1946. Soviet propaganda, it might be 
added, had not been slow to make the most of this situation. 


: 
: . 
Mr. Sadek said that he was frankly at a loss to know 
? what explanation he could give to the Turkish Parliament and 
: public. He would greatly appreciate any help that I might 
: be able to give him. 
: In reply I said that I thought it might be of assis- 
: tance in explaining the position of my government to review 
: the recent history of Turkish-American relations. The secur- 
ity of the Middle East was one of the most important problems 
; with which the Department was confronted soon after I became 
Under Secretary in 1945. In 1946 the Soviet demands on the 
| Turkish Straits were made. The Department and the President 
| took such a serious view of these demands that for a large 
\ part of a week it was necessary for me, as Acting Secretary 
| of State, to devote almost all my time to the consideration 
| of this problem. Under the instructions of the President, 
| | daily meetings were held with the Secretaries of War and 
| 





| the Navy and with the Army, Navy, and Air Force Chiefs of 

Staff. The conclusion was reached that the real purpose of 
| the Soviet demands was the domination of Turkey and that 
this would be contrary to the vitel interests of the U.S. 
As a result a strong position was taken by the U.S. Govern- 
ment in support of Turkish independence with the full know- 
ledge of the possible consequences. The President con- 
sidered this the most important decision he had made subse- 
quent to the bombing of Hiroshima. 





1 In March 1947 the British Ambassador informed General 
7 1 Marshall that the British Government on economic grounds 
} | woulc have to withdraw its support of Greece and Turkey. 
f | Again the President and the Department attached the highest 
| importance to this development. This time consultations 
: were held not only with the Secretaries of War and the Navy 
, and the Service Chiefs of Staff but also with 20 leaders of 
the Congress. The latter were informed of the significance 
of the situation and the vital interest of the U.S. in pre- 
serving the integrity and independence of Greece and Turkey. 
They fully agreed, legislation was prepared and Congress 
,approved the Greei-Turkish Aid Program. 


Subsequently it became apparent that in spite of some 
recovery in Western Europe the situation was deteriorating 


there to such an extent that all our hopes and plans for 
world peace and security would be of no avail unless we 


came 
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came to the assistance of Western Europe. As a@ result the 
European Recovery Program, the formation of the Western 
Union, and now the North Atlantic Treaty had come to pass. 


I assured Mr. Sadak that in the President's thinking 
and in mine the vital importance to the U.S. @ the indepen- 
Gence and integrity of Turkey was in no way diminished as a 

'result of these developments. The President's speech of 
March 1947, his subsequent statement on the occasion of 
Turkish Independence Day in October 1948 and my two state- 
ments in which Turkey was specifically mentioned in connec- 
tion with the signing of the North Atlantic Pact should 
assist him to explain to the Turkish public that such was 
the case. I had discussed this problem a dozen to twenty 
times with the President and knew that in his thinking the 
importance to the U.S. of the independence and integrity of 
Turkey was in no wise diminished as a result of these develop- 
ments in Western Europe. 





Mr. Sadak thanked me for these assurances. He said he 
was keenly aware of the very heavy burdens I was carrying 
and did not wish to add to theme He stiil, however, was 

| troubled as to what explanation he could give to the Turkish 
Assembly and the Turkish public. Two years ago Turkey had 
stood in the very forefront of U.S. preoccupations as regards 
security questions. Recently, however, the U.S. had trans- 
ferred its interests to the West European countries, and had 
now gone further in guaranteeing their security than it had 
in the case of Turkey. As regards the West European coun- 
tries, the U.S. was pledged to come immediately to their aid 
if they were attacked; no such pledge existed as regards 
Turkey. If there were any consistency or logic in inter- 
I national relations, then it would seem that Turkey, the 
| first object of U.S. solicitude in security matters, would 
| have been the first to be given the protective cover of a 
| guarantee. But this had not proved to be the case. If, as 
I had stated, the U.S. position toward Turkey had not changed, 
why had it been impossible for this Government to extend 
| the Atlantic Pact to include Turkey, or for my government 
at least to consider the extension of a similar guarantee 
to an Eastern Mediterranean Pact? Could he have the assur- 
ance that in the event of aggression against his country 
Turkey would not be abandoned by this Government? 


I told 
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I told the Minister that there were in my opinion 
three factors which should help him to assure the Turkish 
people thet the U.S. Government had not lost interest in 
them or changed its position toward Turkey. First, there 
was the series of statements by the President and myself 
already referred to beginning in 1946 at the time of the 
Soviet demands on the Turkish Straits up to those made in 
connection with the signing of the Atlantic Pact. Secondly, 
there was the important military assistance rendered the 
Turkish Government by the U.S. In a few days a new mili- 
tary assistance bill would be presented to Congress. From 
the hearings in Congress on this bill it would be made clear 
that a substantial amount of this assistance was intended 
for Turkey. This would give evidence of continuing U.S. 
interest in Turkey. Thirdly, in the President's thinking 
the economic development of the Middle East, particularly 
of Greece, Turkey, Iran and the Arab States, complemented 
the European Recovery Program. U.S. assistance in this res- 
pect also would make evident U.S. interest int hat region. 


As for the invitation extended to Italy to become one 
of the North Atlantic Treaty countries, I pointed out that 
this had been done not merely to please that country or 
France, put was a locicel development. France had arzued 
that Italy has been the back door into France through which 
throughout history attacks had been made upon it. It was 
only after this back door had been closed through the decis- 
ion to include Italy that France's attitude had changed 
with reference to her own security problems and that it had 
been found possible to reach a settlement in Western Germany. 


For the first three days of next week,I continued, I 
would probably be on the witness stand before the Congress- 
ional Committees as a witness on the North Atlantic Treaty. 
The attitude of the Committees toward witnesses on an impor- 
tant foreign policy matter of this kind was often not unlike 
that of a prosecutor to a witness in a jury trial in a moral 
turpitude case. I would face cameras, microphones and the 
bright lights of television. It was very important in the 
cross-examination to which I would be subjected that I 
should be completely frank in explaining whether in fact 
any further commitments were in contemplation by the U.S. 
Government at this time. It was important to avoid delays 
or difficulties which might arise in the consideration by 
the Senate of the Pact. 


Moreover, 
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Kioreover, it was not the President's feeling that with 
the ratification of the Atlantic Pact the impbmentation of 
our policy toward Europe and the Near East would be cor- 
pleted. Rather the U.S. would continue to study with close 
attention such further steps which might be taken to strenzth- 
en international security. I hoved, therefore, that the ex- 
planation which I had civen him would make it possible for 
Mr. Sadak to assure the Turkish Parliament and public of the 
fact that the U.S. had not cnanged its position toward Turkey. 


Mr. Sadak thanked me arain but asked for his own private 
information if he was correct in assuming first, that the U.S. 
had not changed its position with regard to the importance 
of supvortinre the intercrity and independence of Turkey, and 
that if Turkey were the subject of aggression the U.S. woulda 
be by its side. Secondly, he asked, would tne U.S. continue 
its study of further steps on behalf of international secur- 
ity, such as the extension of the Atlantic Pact, or alter- 
natively the possibility of supporting an Eastern Mediter- 
ranean group, and was there therefore a possibility that 
Turkey might be brought in some such way into a contractual 
security arrangement witn the U.S. in the near future? 


To Mr. Sadak's first question I said that to the best 
of my belief, and having in mind the background of relations 
between the two countries, he had accurately stated the 
situation. Obviously, however, I could not undertake any 
commitment on behalf of the U.S. Government. I was sure 
that Mr. Sadak appreciated the constitutional processes of 
this country. With reference to his second question I said 
that developments would presumably depend on events. If 

| Soviet pressure on Germany, for instance, should be re- 

directed in some otner direction, then it would be quite 

i possible that the U.S. might find it necessary to review 
the possibility of taking some steps in that direction. 
On the other hand, it was not impossible that the Soviet 
Government might turn to strengthening its position in the 
satellite countries, and this might lead us to examine 
other possible steps. 


Mr. Sadak asked if I could say, simply to guide him 
in his own thinking, whether I thought that a further step 
misht be taken in a relatively short time, say within a 
year, wnich might lead to bringing Turkey into some con- 
tractual security arrancement witn the U.S. I said that in 
all franikmess I thought there was little likelihood of this. 


We must 
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We must maxe prorfress slowly and prudently in this field of 
international security arrangements. In any case, however, 
the whole situation woula be under constant study and review 
by the Department. 


Furthermore I felt that it was unwise and dangerous, 
and I was sure Mr. Sadak would agree with me, to attempt to 
give unduly optimistic or encouraging indications to others 
merely out of a desire to be polite. One of the most marked 
characteristics of President Truman was that once his word 
was given there was no going back on it; it was therefore 
doubly important to be prudent and sure of our ground before 
undertaking to give assurances. 


Mr. Sadak thanked me for this frank explanation of our 
position. Ee felt that our exchange of views had been most 
helpful, and ventured the opinion that on his return to 
Turkey he "might" ve able to render a "fairly optimistic" 
report. 


Before parting Mr. Sadak said that he would also like 
to discuss certain economic problems of importance to Turkey, 
but that he did not feel that he shovld burden me with them. 
He asked to whom I could recommend him. I suggested that he 
discuss these problems with Assistant Secretary Thorp and 
Nr. Satterthwaite and assured him that the necessary arrange- 
ments would be made. 


During this interview, which lasted one hour and a half, 
Mr. Sadak spoke in French and Ambassador Wilson served as 
interpreter. 


Tea: scssveaee 
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Memorandum of Conversation *: 


DATE: 
April ic, 64° 


Restrictions on foreign imports of motion pictures 


Former Governor Ellis Arnall of Georgia 
Mr. James Barnes 


The Secretary 


re Thorp - for action 
Webb 

e Rusk 

- wedouisse 

. Etckerscecn 

diewZianee ITP 





The former Governor of Georgia, now i resident of the Society of 
Independent Motion : icture Producers, called today at his request, 
following a meeting he had with the resident. The President asked 
me to see him and hear the story which Governer Amnall wished to put 
before me. The President had indicated that while it appeared to be 
a regsonable request which Governor Armall wished to make, he was not 
pecessarily pushing for any action on it. 


Governor Agnall] discussed with me the question of foreign restrictions 
on United States motion pictures. He referred particularly to the restric- 
tions on the import of Us films imto foreign countries due to exchange 
restrictions as well as the limitation on films imported as far as playing - 
time was concerned, He said that he was eager to get the Department's 
assistance in obtaining removal of these restrictions where possible. 


I told him that the Department advocated fair and non-discriminatory 
opportunities for United States films in foreign countries, Gevernor “ rnal! 
indicated that he was glad to hear our position on this geist weaffirmec enc 
asked if he might quote me as to our position on this maffer, J indicate< 
that he coulda quote me in the above sense. I agreed further that the 
Department would use its gooc offices to obtain fair and gon-@iscriminatory 
treatment for Uv films. when “overnor Arnall requested permission to 
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quote ine on this statement, I declined on the ground thet Ehad aot 
gone into the matter in sufficient detail to know how far we were 


able to go on it. 


ettdins pitne tnd tin tee Oh ecnnteittin tn titel On 
problem with me and indicated that he was not, in requesting an 
interview with me, attempting to go over the heads of others in 
the Department who had gorked on this matter. 


a. 
a 
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MEMORANDUM » F See 


ee ee April 12, 1949 _,. 


Governor Arnall's Visit or 
rt soLs 


Assuming the Governor is rot talking about the British 
film quota (attached is a cable to London summarizing the 
Department's current pcsition ard action should he raiss 
this cuestion) he probably will raise the ¢eneral probler 
of Department aid to the motion picture industry. de has 
expressed concern that, in extending our good offices, we 
will assist only a part of the industry to the exclusion 
of other partse 





Four or five months ago Mre Rubin, General Counsel 
for the Society of independent Motion Picture Producers 
(SIMPP) engaged me in a long conversation about the proper 
role of the Department in international motion picture 
problems. He espoused & more aggressive, encompassing 
role, envisaging more governmental "negotiation" with 
respect to motion picture problems and efforts to assure 
that no segment of the industry gst scmething at the ex- 
pense of another part. I was interested in his approach, 
recognized the unique character of the industry and ex- 
pressed our constant desire to be of maximum and impartial 
assistancee At the sams time I elaborated along the line 
that our views were based on the concept of free nrivate 
enterprise, that there were limits to what we could ap- 
propriately do and that we had to maintain a balance of 
what we do for individual industries. 


He agreed to send me a@ memorandum spelling out his 
views for the Department's consideration. This he never 
did, 


Mre Arnall and Mr, Mulvey (leading figure in SIWPP) 
cams in during January to discuss the South Afr‘can 
problem. Ina long and friendly discussion somewhat the 
Same ground was covered as with Mre Rubing Arnall end 
Mulvey did not fully agree between themselves es to what 
they wanted the Department to do in the specific problem 
(nor did the membsar companies of the Motion Picture 
Association (MPA) egree among themselves), When they 
left Arnall promised to serd in a ststemont within e week 
specifying their pesition, He called in two or three times 
thereafter apologizing for not sending the statement. No 
statement has been received, 


The 


SV a — ——— ~ — 
















Tne Department's desire to render the fullest ep- 
proprieste service to the industry and its great concern 
that the interests of ell segments cr the industry always 
be considered has been repeatedly emphasized to the spokes- 
men for toth the independents aud the Motion Picture Asso- 
ciation. 


During the negotiations of the U.S.e=fronch Film 
‘Agreemert of September 194£, a special effort was made to 
assure that the independents had an adequete knowledge of 
the proposals. I arranged a mectinz with six or seven of 
their representatives in New York in Mre Harmon's (Vice 
President of the Motion Picture Association) office, They 
appeared satisfied and gratified et the Devartment's efforts. 


Such criticism as has developed of the J.S.-French 
Agreement has centered on the allocation of the French 
import quota among individual companies, This allocation 
is considered a responsibility of the French and it is 
understcod not to be an integral part of the Agreement, 


snvvor Nt on 
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Sentinent US film industry emé CALI? Congressional 
group streng against GRIT film restrictions, partioqulariy 
UPA eith reapect eemtinnames quote eb enly slightly lever 
) figure. Bfferte HPA have antter Ciseussed Bevin resisted 
Hi | @ne veasen his visit here. Under Secretary infcrusd 
doimeaten and Congressional REPS DEPT would Go everything 
&t ecould eithin reasem end explained cirounstanse um 
Gilling discuss Sevia. 

Problem Giseusee4 aith BariGey and later Burne of 
SRY? BD eho, oensing Goep pesentuest here, ached for 
eeneultation peier foemml eoticn take. ERPT'S preat 
eoneeym over mounting £11 feeling im industry and polities) 
iupliestions vigepously asserted with emphasis en wiforte- 
mate aspeste, capecially political in semtent BCA, GATT 
end Gharter, MRIT ase Gellar shertage excuse for extreme 
protectionian and om imiustry's efferts im goed faith 
work out filu agreement designed recognise BRIT prodlcs. 
Beither Barkley nor Burne argued BRIT caste Bastihey 

promised 
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1) April 11, 1949 


Mr. Battle: 


The Honorable Ellis Arnall, former Governor of Georgia, 


and now President of th of ependent Motion Picture 





——!,, 


| Producers, is wondering whether the Secretary will have an 
opportunity to see him. Seems as though ex-Governor Arnall 


saw the President just before the Secretary saw the President 








a 


| today, and the President was to mention to the Secretary the 

matter about which Mr. Arnall wishes to see the Secretary. 

This is - the foreign situation in connection with motion pictures. 
Mr. Arnall is down in Washington today and if there is a 

chance of seeing the Secretary tomorrow for just a few minutes 


he will stay for that appointment tomorrow; if not, he will return 





to New York to be available whenever the Secretary does have an 
opportunity to see him. 

In reply to my query as to whether anyone else in the Department 
might be able to help him, he said that the President had suggested 
that he give the Secretary a call to further pursue the matter. 

Mr. Arnall can be reached at the Mayflower Hotel, DI 3000. 
I told him we would give him a call back later this afternoon 


to let him know whether the Secretary could see him. 
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Memorandum of Conversation 


DATE: 
April 13, 1%4° 


SUBJECT: 
First Call of the A~bassador-Designate of Venezuela 


PARTICIPANTS: 
His Excellency Sefior José Rafael Focaterra, Ambassadcor- 


Designate of Venesuela 


Tne Secretary of State 
R. D. Muir, Aeting Chief of Protocol 


COPIES TO: 
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The Ambassador-Designete of Venesuela called on me today 
to present a copy of his Letters of Credence and to request an 


appointment with the President. 


After the usual exchange of courtesies I told the new Ar- 
| bassador that I wes very glad to welcome hiz to Vashin ton and 
| Bentionec this Government's elose and eordial relations with 
| his predecessors. The Ambassador stated that he had been on 
} ea short visit to Canada but he had now returned te Baeshington 

iia | where he would settle down and work hard fer eleser relations 
| between his eountry and the United States. 


Go matters of a political nature were ¢iscussed, 


> 2? eh, 
2» 
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Memorandum of Conversation 


DATE: April 13, 1949 


PARTICIPANTS: The Under Secretary 
The Portuguese Ambassador 
Mr. Dowling, SWE 


COPIES TO: EUR 











The Portuguese Ambassador called today at hie request 
to leave a memorandum regarding Portugal's requirements 
for ECA assistance. He recalled that Portugal had not re- 
quested any funds for the past year, but argued that the 
recent decline in exports plus another year of poor crops 
had made assistance essential for 1948-49. He added that 
this matter had been taken up in the OEEC by the Portuguese 
Delegation without success and was now being discussed 
with ECA officiale/ey Portuguese experts. 


ji I assured the Ambassador that We would give this mat~ 
| ter very careful consideration, explaining that as he would 
understand I could give him no immediate reply. 








I In conclusion, the Ambassador said he understood no 
immediate reply could be given but that he hoped for the 
support of the State Department in obtaining at least some 
increase in the emall amount of ECA assistance now con- 

- templated for Portugal. 


Jan E. Webbd 


B 
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DATE: April 15, 1949 


NOT FOR PUBLICATION 10:30 a.m, 
Use of Associated Press News Service by the Department 


PARTICIPANTS: The Secre 





Robert McLean, President of the AP 
George V. Allen 











ere 1468 


Mr. McLean referred to the decision of the Associated Press to 
deny its news service to the Voice of America, taken in 1946, and 
said that in October, 1948, the Board of Directors of the AP appointed 
a committee to reexamine the subject. He said that the committee's 
report would be presented to the Board next week and that the purpose 
of his visit was to acquaint us in advance with the nature of the re- 
port and the probable action of the Board. 


He said the committee would recommend that the Associated Press 
permit the use of AP news by the Department of State in its daily radio 
bulletin but not by the Voice of America. He left the attached memo 
explaining the reasoning of the committee members. He emphasized that 
the memo was not for publication, since it dealt with internal AP 
matters. However, he wanted to leave no doubt in the Secretary's 
mind of the genuine and sympathetic manner in which members of the 
AP Board had considered the subject over a long period. 


In the course of considerable discussion it became clear that, 
in Mr. McLean's view, the AP decision rests basically on its view that 
the Voice of America is e propaganda operation and that the Associated 
Press would lose some of its reputation as a disinterested news source 
if the AP Board took any positive action whatever to make its news 


available 


CONFIDENTIAL 
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available to VOA. Mr. McLean said the AP had no objection to our 
using the news events reported by AP as soon as they are published 


in the press. 


The Secretary said that in his view the situation resolved itself 
into a question whether we could use AP news as it comes off the ticker 
or must wait a few hours later and use it as it comes off the press. 
Mr. McLean admitted that the Secretary had described the situation 
correctly, but after a moment's thought, he said the Board could not 
agree to our having the ticker service because such an agreement would 
require positive action on the Board's part and that such action would 
in turn involve the AP in a propaganda operation. 








The Secretary expressed his appreciation for Mr. McLean's visit, 
even though he regretted very much that the AP decision would not be 


to accord us the service we need. 


A 
Georgé’ V. Allen 


Attachment: 





Personal memorandum from 
Mr. McLean, dated April 15, 1949. 
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[913] 4/15/49 Message, McLean to Acheson; attachment to 


preceding memcon. 4 pp. Classified. 
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The Associated Press supplies its news and newsphoto services direct to 
newspapers, radio stations and other publications in 61 countries located outside 
the United States. 


In six of these countries it has news exchange agreements with newspaper- 
owned agencies through which newspapers in these countries also may receive AP services. 
These countries are Australia (Australian Associated Press); Austria (Austrian Press 
Agency); Japan (Kyodo News Agency); United Kingdom (Press Association-Reuters); Canada, 
(The Canadian Press); and New Zealand (Australian Associated Press). 


In two other of these countries, AP does not serve news direct but through 
& newspaper-owned agency. These are Burma, (Burma Press Syndicate); and Korea, 
(Korean Pacific Press). In France, there is an exchange agreement with Agence France 
Presse, at present a national agency getting AP domestic news only. 


Five additional countries (making 66 countries) receive the AP news service 
through exchenge agreement with the national news agency of the country. These are, 
Czechoslovakia, (CTK): Hungary, (Hungarian News Agency); Poland, (Polish Press Agency) ; 
Rumania, (Rador Agency), and the U.S.S.R., (Tass Agency). 


The number of individual newspapers served direct in the 61 countries is 
nearly 700. Adding those served through AAP, APA, CP, Kyodo, KPP and NZPA, takes 
the total beyond 1150. We have never tried to calculate the number of newspapers 
receiving AP through CTK, Hungarian News Agency, Polish Press Agency, Rador or Tass. 


The number of radio stations outside the United States served directly or 
through newspaper-owned agencies total more than 60. It was more than 200 until last 
December, when the Australian Broadcasting Company discontinued service and the loss 
of others in scattered countries. 


There are over 500 newspapers and other publications outside the United 
States taking the AP newsphoto service direct, while in four countries AP's news 
pictures are handled through a domestic newsphoto agency. 


There are upwards of 100 private subscribers to the news service in various 
countries, such as business houses, banks, embassies, cabinet offices, etc. 


Subscribers to the news service abroad are either members or served under 
contract. The contract is similar in all applicable respects to the contract of 
members in the United States. It provides for the use to be made of the news, rates 
and terms, assures the integrity of its use, gives access to the subscribers local 
news, etc. Whether the news is in English or in the language of the country, it is 
received, edited and transwitted by AP staff members who are supervised, in all the 
major bureaus, by American chiefs of bureau. Where the news report is intercepted 
by a newspaper or a radio station, it is the report that was compiled by an AP 
staff. Qualified nationals are being used in the internal handling of the service 
to the fullest extent possible and in keeping with the usual safeguards. For the 
Pacific countries, the basic news report of the Americas is edited and prepared in 
the San Francisco office and from there transmitted by wireless and radio printer to 
AP bureaus in that territory. The North and South American report, together with 
the American portion of the news, also is prepared and dispatched from New York to 
London, where it is joined with the AP report from Europe and transmitted by morse 
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and hellschreiber to distant subscribers in Europe and the Middle-East. For southern, 
central and northern Europe, however, the news service is collected and transmitted 
over AP's own network of leased wires, connecting London, Paris, Brussels, Prague, 
Amsterdam, Luxembourg, Milan, Rome, Frankfurt, Berlin, Hamburg, Copenhagen, Stockholn, 
Oslo and intermediate cities. These circuits are manned by AP staff and operate in 
the same fashion as do the leased wire circuits in the United States. 


The news report for Latin America is prepared in English in New York and 
transmitted by wireless to the principal AP bureaus for redistribution. As in the 
Pacific area and in Europe, there also is a regular daily regional exchange of news 
between the Latin American bureaus, usually by wireless. 


See — 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 4 — 


. 
— 


















_ BEST COPY AVAILABLE 


SUBJECT: 


PARTICIPANTS : 


COPIES TO: 








DEPARTMENT OF STATE / 





MEMORAND UM OF CONVERSATION 
DATEs April 15, 1949 


Complaint of Mr. J. W. MenHall Against American 
Legation at Damascus, | 


Mr. J. W. MenHall, Independent Oil Operator, 
Benton, Illinois. 

Mr. B. Orchard Lisle, Joint Editor-Publisher, 
The 011 Forun, 

Miss Richards, who accompanied Mr. MenHall. 


Mr. Webb - U 
Mr, Humelsine ~ §/S 
Mr. Eakens - PED 


U 
8/s 
Itp 
REA 
BE 


The meeting was arranged by Senator Lucas' office 


for the purpose of enabling Mr. MenHall to inform 

Mr. Webb that he had not received appropriate assistance 
from the Legation at Damascus on a recent trip to Syria. 
Mr. MenHall is a Syrian by birth who is now an inde- 
pendent oil operator in Illinois. He went to Syria 
recently to obtain an ofl] concession in that country. 
While there he said that the American Minister, James 
Hugh Keeley, Jr. Rae y- to give him the assis e 


to which he cons 


ered he was entitled as an American 


citizen. He mentioned specifically that on one occasion 
at a meet with a Syrian Minister he turned to 

Mr. Keeley for a statement that the American Legation 
supported him in his operations and that Mr. Keeley's 


zone was oa nah man for himself." He also mentioned 
a 


eeley's delay in delivering a telegram to him 


that had been sent to him in care of the American 
Legation. In addition to these specific peints, his 
conversation conveyed the impression that he sonsidered 
the actions of Mr. Keeley detrimental to his interests 
whereas he felt that he was entitled to the game support 





of the 
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ef the American Legation as the large eil companies 
operating in the Middle East. ais 


Mr. Webb asked Mr. MenHall what it was that 






Mr. MenHall wanted him to do. Mr. MenHall's reply 
was that he was not trying to get the to 
discharge Mr. Keeley but that he wanted trans- 


ferred out of Syria. Mr. Webb said that he had heard 
enly Mr. MenHall's side of the case and that he could 
mot commit himself to take any action wntil he had 
heard the other sice. He said, however, that he 
would investigate Mr. MenHall's charges and that in 
connection with the investigation the Departament 
might wish Mr. MenHall to return for a further dis- 
cussion. This Mr. MenHall agreed to do. 


| Upon inquiry, Mr. MenHiall stated that he has not 
| received a concession from the Syrian Gevernment. He 
oh pee ey a letter, however, from a Syrian Minister 
icating the latter' 8 intention to grant him a con 
cession. This letter was from a minister in the 
deposed Syrian Government. If Mr. MenHali is to 
ebtain an ofl concession in 8 he will have to 
undertake negotiations with the new Syrian Government. 
Apparently this is the reason he desires to have 
Mr. Keeley transferred. 


In regard to the recent overthrow of the Syrian 
Government, Mr. MenHall stated that this could not 
have happened without the seesere; of the British and 
| American Legations. Upon direct inquiry by Mr. Webb 
i as to whether the American Legation was implicated 

in the ¢ e in government, Mr. MenHall again only 
said thar revolution ceuld not have eccurred 
| without the approval of the Legation. He did not 
| say that the Legation was directly involved, Er. Webb 
| asked Mr. Wena whether in his opinion there was 
any relationship between the everthrow of the Syrian 
Government and his negotiations for an ofl concession 
and he said he thought there was a connection. He 
€id not say clearly, however, what was the nature of 
. the connection, 
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Memorandum of Conversation 


DATE: 
april 15, 1v49 


British Film quote 


kr. McKinnon - Congressmen from California 
Er. BovLonough 


ir, Acheson 

Ere Bebb 

mr. Gay 

8 EU 

U rip 

| GP 

ItP Leaden Embassy 














Mr, King as Chairman of the California Congressional 
group stated that he and his eolleagues had arranged to 
see the Secretary at the instruction ef the group they 
represented. They wished to bring to his attention their 
coneern over the British film restrictions beeause of the 
very detrimental effects being felt by the motion picture 
industry. They were not so conce:ned about the big pro- 
G@ueers who could fight their ewn battles but over those 
thousands ef wage earners and teekmicians ehe were being 
throu: out ef work as a result ef the loss ef fereign 
markets. This was becoming a serious probles fer Galifornia. 


The Congressmen were also concerned in the broader 
aspects ef the British restrictions which they felt unfair 
and discriminatory against the U.S. industry. Im this son- 
mection Mr. King observed tmt seme ef the arch opponents 
ef the Trade % program might have made capital use 
ef the British quote limitation in fighting renewal of the 
Act. The Congressmen also recognized that the motion 
picture industry wes an importent weniele for dissemination 
of information about the American way of Aife, hey were 
interested in learning what the Department haé @empe and 


hoped it would make every effort to achieve relamation of 
the British restrictions, 2 














> By 





Rr. Achesor. 
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Mr. acheson recocnized the great impertanee of main- 
taining the flow of UeS. films in world trade from the 
Cultural and informational as well as commersial points 
of view. He stated that the Department was sympathetic 
to the UeSe film industry's position on the British quota; 
that it, too, felt the quote to be restrictive and pro- 
tective in intent. He felt tne case for the quote es a 
@ollar conserving measure was rot very strong because 
the Film Agreement between the U.S. film industry and 
the British Government dealing with remittances and uses 
in the United Kingdom of bloeked sterling and consummated 
just before the quota was announced met this problem to a 
eonsiderable extent. The American industry had shown its 

ood faith and willingness to recognise the British dif- 
ieulties in negotiating this Agreement. The Department 
ree sed, however, that the quote, which is not abso- 
lutely rigid in that it ean be revised frem time to time 
and whieh does not apply to sterling countries other than 
the United Kingdom, is net technically in violation of 
the GATT. It had not felt that the quota could be 
challenged on legal grounds, 


The Department's eontinuing efferts to resist the 
British film restrictions were described, particularly 
the resent discussions with officials attached to 
Mr, Bevin's party and the British Embassy, In these dis- 
Cussions the Department's concern over the mounting re- 
sentacent wm the American film group and the resulting 
political implications was emphasized as well as its view 
that the quota was protective in nature and ineonsonant 
with our Jotntay avowed Gommersial polity ebjectives, The 
Department had been assured that its views would be fully 
reported to London and brought to Mr. Bevin's personal 
attentien, 


The Congressmen appesred te be satisfied with the 
efforts the Department was making on behalf of the filz 
industry and appresiative ef the oppertunity to diseuss 
the matter with the Secretary. 


a ee 4 
; r a. 
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Memorandum of Conversation 


DATE: 18 April 1949 


SUBJECT: im 


PARTICIPANTS: Count Carlos Sforza, Itelian Foreign Minister 
Secretery of State 
Wr. Rusk 
Mr. Hickerson 
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Count Sforza, the Italian Yoreign Minister came in to see 
me et his request at 3:50 this afternoon. He opened the conversa- 
tion by saying thet he would be returning to Europe in the next 
day or so and that he wished to have a very confidential conversa- 
tion with me before his departure from this country. He said that 
although he had full confidence in the Italian Ambessador, he 
\ wished to see me without any other Italian official present. 





! Count Sforza said that he was deeply troubled over the Ital- 
i ian colonies problem. He said that he had had frank talks with 
1} Mr. Dulles who was sympathetic and understanding of the Itelian 
Gifficulties. He said that he hac talked to Hector McNeil who 
| wes frank but not sympathetic and had said no to everything which 
Count Sforza had suggested. He went on to say that some of his 
Latin American friends had come to him with claims of a two- 
hirds majority for Italian trusteeship for Tripolitania and thet 
McNeil seemed certain that the UK could get a two-thirds majority 
- for Cyrenaica whatever happened to the other colonies. Count 
Sforza said that he had refused to look at rival claims for 
certain two-thirds majorities on any of these questions and that 
one thing he had learned about politics was that nobody could be 
sure how a vote would turn out until the ballots had been counted. 


Count Sforza said that he had identified himself with the 
forces in Italy favoring the closest possible ties with the west 
and the gredual unification of the free countries of Europe, 


including 
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including Italy. He saia tneat he hed taken the lead in this 
movement including, of course, Italy's participation in the 

North Atlantic Pact and the Council for Lurope. He said more- 
over, that he haa personally sponsored the economic union between 
Italy and France. He said that all of these things stand on 
their own merit and are wholly independent of the question of 

the disposition of the former Italian colonies. He added, however, 
that he had felt, and he had no doubt many Itelians supporting 
these measures had felt, that Italy's playing such a role would 
tend to result in a@ more sympethetic consideration of Italian 
claims in connection with the colonies. 


Count Sforza went on to say that he had been much discouraged 
by the discussions in New York and that he had to ask himself 
if he hed made a mistaxe in judgment for which he should be pre- 
pared to assume responsibility. He said that the Italian reaction 
to what they would regard in Italy as an unfair settlement of the 
colonial question would be very badly received, and that somebody 
would have to assume responsibility for this. He said that 
deGasperig must continue as Prime Minister and that he had been 
turning over in his mind whether or not in the light of this that 
he, Count Sforza, should not resign if the colonial question is 
settled on such a basis that Italian public opinion cannot sup- 
port it. 


I commented at once that I was unaware of any mistake that 

Count Sforza had made in connection with these matters; thet as he 
correctly said, his support of the measures which he hec mentioned 
was in Iltaly's interest on the merits of the respective matters 
and had no connection whatever with the colonies. I told him that 
I hoped that he would not therefore feel called upon to resign 

: because of any solution of the colonial problem which the Italian 

| people did not like. I went on to say that there were enormous 

| difficulties in connection with the problem of former Italian 
colonies and thet we and other members of the General Assembly 
had found it difficult to determine what the final solution should 
be. I said that we understood the Italian interest in this whole 
problem but that we were conscicus of considerations on the 
other side and of arguments against the views entertained by the 
Italian Government. I added that in Tripolitaniae, for instance, 
we have received information which makes us frankly doubtful 
whether Italy could assume the responsibility of administering 
authority without resistence on the part of the native population 
end perhaps bloodshed. Count Sforza said that he had no doubt 
that if there could be a fair pleb¢cite in Tripolitania and 
zritrea a majority of the population would prefer to see Iitely 
as administering authority. 


Count 
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Count Sforza esked for a frenk expression of my views @s to 
what is likely to happen at this session of the General assembly. 
I replied that my answer would necessarily have to be a specula- 
tive one but it appears to me that the most probabie result is a 
postponement of a decisione Count Sforza said that from Italy's 
stancpoint this might be a good idea but that in his opinion it 
would be a considerable blow at the prestige of the UNe 


During the course of the conversation, Count Sforza said that 
without the approval of the Italian Cabinet he had told both 
Mr. Dulles and Mr. McNeil that, in answer to the Ethiopian argument 
that Itely's presence in Eritrea and Somaliland might again be a 
pincer force against Ethiopia, he personally would favor Italy's 
renouncing any claim to be administering authority in Somaliland 
and the nomination of Italy for administering authority for 
Eritrea. He added thet in this contingency he would favor ceding 
the Port of Assab - to Ethiopie and perheps part of northwest 
Eritrea to the Sudan. He urged strongly that the two Italian 
cities of Massawa and Asmara not be turned over to Ethiopia. 
He said that a solution along these lines would answer completely 
the pincer argument of Ethiopiae 


Count Sforza stressed the fact that he had reye atedly 
made the claim that he did not believe in colonies and he 
Geplored the absence of a broader approach to the whole African 
protlem. He said that he had suggested to Hector hicNeil that 
perhaps a broad approach to the whole African problem along the 
general lines of President Truman's Point IV proposals micht 
point the way to a generally satisfactory solution but that he 
had had no imneciate response from Mr. McNeil. He said that Italy 
had much to offer to any movement to build up Africa, particularly 
in the form of manpower and he pointed to the fact that thousands 
of Italian workmen have been used in Kenya and elsewhere in 
Africa to do labor which other nationalities would not performe 


Count Sforza then inquired what in my opinion he should say to 
the press as he left my officee After a brief exchange of views 
he agreec to say that he had returned to Washington to discuss 
with me several aspects of Italo-American relations which we had 
not had time to discuss during en earlier conversation with me 
prior to the signature of the North Atlantic Pacte 
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Draft of this was cleared 


with Mr. Rusk. 
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Memorandum of Conversation 
DATE 
RESTRICTED 
Apri) 18, 1949 
SUBJECT: 
Forition of rublic Forde adzinietretion in Overseas Frogrene 
PARTICIPANTS: 


Raj. Gem. Philip B. Fleming, adainistrator, Federr] sorke 
Ageney 

Nr. fhomace H. MacBonald, Commissioner of Publie Roads 

Tne Under Seeretary 


COPIES TO: ur. King, wwe 

















I explained to General Fleming ead Fr. MeeDonald thet I had asked 
Mr. King, the Beliviem Desk Offieer, te join me during their visit 
sinee he was familiar with the Bolivien highway predlen, Gasera) Fienin; 
revlieé thet Bolivia was ene of their vrobdlese, but that they wished to 
€iseues general everseae eperctions rather than srecifie sountries. 


Mr. MaeDonalé them explained that the Fublie Roade Administration 


wae Carrying on Cieans all ever the verld. He mentioned the pro- 
s ta “Ploaraqus os, Turkey and the Bear East. 


A weep the Phili 
© eud-ccanittes hed for am explenstion of PR's 

f tivities He read tren the statutes of PRA te establieh the 
legality ef ite everneas eper-tionas bat noted that there vere no spesific 
or betwees PRA end the Department end that, if the Departacst 

sheé PRA to build roade abesai as its a ye r =e 
memorenius ef agreement should be érewm Be explained there 
ic nev a cerieas persenne] proble: ia enpleyees veat 
there on a 615 per dies. It was thea cut to $15.80 and lately has been 
out again. I neted th: t this aust heve been Gue to the geners) roliey 
ef bringing the allevances an¢ stetue of all US Governaent percoanel 
iato line. I eeked jurt whet they wanted the Departaent to do and 
Pecuestec thet they give me a memoranéun ertsdli Weir position. 
I agreed thrt there should be some specific ~ A @ thet various 
people in the De-artment would aot be arreng enentt 
without ay Knorledge tut eteted that I ‘a like te sonethia, 
eonerete gvon whieh I could act. They agreed to we vith « 
memorandum. 
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General Fleming then nentioned the Belivian highway briefly, 
etsting that PRA was not leeking fer nev business and was wiliinac to 
out ef that Rewever, if it is te 

















Maedoaald stat 
ore whieh iseked the afministrative 
ability and satioca 


neses te bul . 
pazeneged mak bet coe eent A SQ Sas Ss 
Belivia last te look at the Asepetes Er, onale) 

Lie Jeacpreption Coapsey and 1 
’ rock fur 428 aflilion 
G8 Geverunest 













of the bect Ns. NacDenalé het 











I repeated my reouect for e memorandum and promised that once 
< knew what they wanted I would do my beet to work something out. 
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Memorandum of Convers: tion 


DATE: April ly, 1949 


SsuBJECT: Céll of the Colombian forei.o Minister and Minister ci 
berense on the -ecret.ry of — vate 


PARTICIPANTS: Tne vecretsry 
sr. Eduardo culets «anrel, Colo lan Foreion Minister 
Gen, Gerien Ocampo, Coloziian Minister of Lefense 


br, Gonzeélo Kestrepo-Jaremillo, Colombian Awiessacor 
Ye Ze Millis, Wc 


COPIES TO: 3/s - Kximbenk through LD 
AlA Embassy Bogoté 
IA 
OFb 
IT; 
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Dr. sulete Angel, the Colo tian Foreign Minister for 
Forei;n Affairs steted he wished to discuss two metters sitr 
me, arms for the Colonmiien ermy and loan epplicetions by 
Coloxjbia to the Mxyimbank end the Internetione] Bank. 


¥ith respect to arms the Foreign Minister steted Coloxzttle 
wisied to reeyguip its eray wiieb during the course of the jast 
year had been expended froc ei. ht thougand to twenty-five 
thousand. such arms, be pointed out, were needed in order to . 
maintain internal order and not for use against other eountries. 
Dr. Zuleta referred to the disorders wiich oceurred in Bo-oté 
during April 1948. At that time, he stated, the police force 
disinte, rated so that at present the expended Colosbian arny 
gust act both es s police force and army, although it «is ht 
seem parsdozical, Ur. Z.leta steted the army was importunt to 
eontinental defense as well as for the maintensnoe of internal 
oréer. The reason fer this is that if the Communists -ein e 
foothold in Colo bia, this will meusace other countries; in his 
opinion it is ebsolutely esse.viel thet lew and order te 
maintained in Colo.tle «end the Commuist Fifth Colum .encce 
neu.rclized, The expunded emy exists todey bu® &6 is not 
eryable of fulfillin t..is tesx witnout proper @pms enc 


eculpnent. wr. Zulete referrea to tue fact gaaiete ©: hirsiall, 
vere ct 
Stated i. «) ould 


Wr. armour, WI Herriman, MI o Mortin enc MY. 
not hcve to be corvinced of Colomiie's needs. He ecdeu iiut t 





Bo otf et the tioe of the riots lest year. 


Generul CUcer’c 
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Generel] Ocampo hac hac e« force of only cight thousend cen and 
it hed beer « «wiracle that the communist mensce hac teen repelled, 
Colombie cennot court on this miracle being repeated. ¥ocr this 


reason the eray must be properly equipped. 


I explained to Dr. Zulete that on two eegasions President 
Truman hed recuested eutiority from Conzress te sentrect for 
the purchase of eras for trensfer to other des, anc trice 
Congress hac failed to crant such authority. At the present 
time, I continued, this Govern ient is ;reparing a furtuer recuest 
for legislation in this sense. Considerable opposition to 
eranting this new request ezisis not only in Congress but t:rouch- 
out tie country. I stated that the muallest pert of the opposition 
comes from euurch peorle, pecifists and radicals. Much more 
important opposition eomes from those elenents within Congress 
and throughout the country who are worried about the expense. 
Already our budzet is about one hiliion dollars in the “red” 
and this fact is not lost om those that oppose the requested 
arms legislation. 


I thea stated we probably will mot get nearly what we 

shall request from Congress ené we shal) have te give first 
priority to those areas where the pressure is the greatest, 

t is the Middle Bast (Turkey, Iran, Greeee). iestern Burope 
from the Seandinavian countries to Franee, an: «re Far Bast 
(Korea and possibly the Philigpines). I edded thet efter 
taking eare of these most pressing needs tien we certainly shel) 
consider the needs of our other friends. An«ther pert of the 
proposed legisletion, I expleined, would authorise the United 
Stetes to eontract for arms and transfer thea to foreign eountries 
at eost prices which of course will make them very expensive. 
I told the Foreign Minister I had seen General Karshall on 
several oceasions after his return from Bogoté last year and 
there was no doubt in the Department of State ng Coloubie's 


needs. 


I suggested that shortages varied and sinee the Colombian 
need, I assumed, was largely for police equipment, rather than 
for such items as planes (whieh ere in very short supply) and 
heavy ermament, it might be that such needs would be somewhat 
easier to fill. General Ocampo replied that Colombie wanted 
a little of everything including planes, heavy armament and 
launches as well es rifles. 


Dr. Zuleta stated that there are two pressures, the S viet 
armies in Burope end the Communist Fifth Column in the Americas 
and he found it diffacult to decide which pressure is the 
greatest. A second point he sished to mke eelombie's 







rejuests are infinitesimal, thet es comp red the huncreds 
of thousands or millions of men the United S ay be 
called upon to equip for Kestern burope, Coloma emly + ished 
equipment for a mere twenty-five thousand neay 

The second 
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The second topic raised by Ur. culetea was the catter of 
applicetions for leans to the Eximbank and the Internetional 
Benk. He stated that Coloubia must meet the somaunist men«ce 


not only by equipping its army but by economic measures. He 
pointed out thet following 6 conversation oes w with 
General Marshall end Mr. Aruwour, he had f 5 A 
consisting of six conservetives, six liberals an@ Genera) 
Ocampo in charge of the army. That governmuess BbG Foeucined 
steble end he believed it would eontinue to guarantee stelility. 
He stated thet it had been particularily herd work to aciieve 
hermony with conditions as they were in Colombie after the riots 
of .pril 1948, but thet recovery bed been resarkeble. The 

only two elements still needed to complete recovery are ecuip- 
ment for the end the loans solicited from the Eximbank 

and the International Bank. 


I told the Foreign Minister I had been informed receré in: 
the Colombien application to the Rximbank and I understood 
the Bank had agreed to consider such a loan provided Colombia 
teok certain mecsures which had been recommended by the 
International Monetary Pund. I understood that Colozbia had 
taken measures ef this eharacter and the Bank is now examining 
the whole situation. I assured the Minister that the Departzent 
was thetie to Colembie’s needs and would continue ®o urge 
the te cive the Colombian epplieation as aympethetic 
eonsideration as the situation aukes possibile. 





kgs TRIC TED 
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Memorandum of Conversation 


RESTRICTED DATE: 
~~ gril 19, 1949 


SUBJECT: 


Bolivian Coehabamba-Santa Cruz highway 


PARTICIPANTS: 


Maj. Gen. Philip B. Flering, Administratérg Federal ‘orks 
Agency 
Mr. Thomas i. MaePonald, Commissioner ef Publie Roads 


COPIES To: Mr. King, 


s/s 

ED 

Exvort-Ispert Baak 
TRO 

Amkabasey La Paz 








Pollorving a meeting with the Under Secretary, General Ylenins 

end Kr. NacDonazl¢ discussed the Cochabanbe-Santa Crus highvay program 
briefly with Mr. King. They repeated their statesent that they merely 
wished to be ‘in all the way er out‘. If they are going to have 
eanythin: to do with eompleting the eres they want the yey | 
necessary to do the job prorerly. og A have no particular desire to 
become involved except that they fear that an independent contractor 
might so modify the PRA plaas 4 epecifications in an effort to 


poy we ee a EKG sy: 


Qn WSS 
\\\ 


MP. WS referriag to their statement to the Under Seeretary that 
the Bolivians had ehoeen an baccupetent cuntrsetor, exnliained that 
MNeGraw-harren had received the eriginal contrast with the @proval of 
the Export-Isaport Bank, se the Bolivians were aot solely at fault on 
thie point. He agreed "that whatever ageney superviees and seapeste. the 
Coapleti-a of the highway must have the necessary authority. He stetec 
he wae sure tht the Export-Imrort Bank would insist on the reouisite 
adminietretive organizetion to accomg-lish this, whether the agency 
selected be PRA or an independent firm of consult eagineers. le 
mentioned that the choice appeared to be ur to the Viens, subject 
to ultiaate annroval by the Exvort-Ianort Benk, i: 


Re. MaaeDon=l4 
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Memorandum of Conversation 


R DATE: 
ESTRICTED >  fMpril 20, 199 
SUBJECT: 
Appointment of the Mexiexur Ambassadcr, Assempaniec+ 
wy -eZor Antonio J. Bermicoz, with the Seerctary 
PARTICIPANTS: 


The Secretar; , 

vefcr vou kefeel de le Colins, Ambas.adcr of Yexico, 

Senator antonio J. Bermudez, bsrector Genera) of 
Fetroleos Mexicanos, 


COPIES TO: GeLor Justo Sierra, First Seeretary of the Mexican 
gabasay 
ur, Reveley, Calef, vivisien ef Mexican Affairs. 








The Mexiean Ambassador, at his Pequest, ealled on the 
Seeretary this afternoon, eaccempanied ty Senator Bermucer and 
SeBor slerra,. 


| SeBor de le Coline sald thet he wished to concer: tule'e 
the Seeretary apon the eompletion of the work eonnected with 
the Atlastie Feet. Senator Bermudes added congratulatory re- 
| — enc the Seeretary expressed bie thenks fer these state- 
| Rents o 


Tne Bexiean Ambassador sald that he had hesiteted in max- 
ing tals request for the secretary's valuable time by askin- 
for the appointaet, but thet as be was aware of the 5: ecretar:'’s 
friendehni; for kexieo during his severe] terns of office in the 
Department he desired that the senator have the oppertenity of 
mocting the Seeretary and presenting ia brief form am outline 
of the gubject matter of hie vieit to “ashington,. 


ee 


venatcr Bermudez informed the ecretar) that the ma'tcr 
of the development of the Kexlean petroleus was of 
primary interest fcr bis countr,. ie referre™ Tact 
that bexrieco considered its economic well veiling aud gereral 
developme:rt cependcent, as in the United jtet an adequate 
Sup; iy of power anc that the scuree of this gowep Be Aexico is 
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the petraleus reserves eof the comtr. ~¢ sald thet it is 

vi necesser; that ‘exiles increass its pebseleus procve- 
tics asc relete. facilities enc a.de¢ that he Gesiret res-ect- 
fully te request tha: the decialon eof this Sepegmmenat wi th 
regarc to fineanelal aseistance be expedited es mngh ac is 
materially possible, 


The -scretary tole the -enatecr enc the sexlear Ambasaaécr 
Ghat be had diseussed the “exica: request with Assletent Jecre- 
teary Thory enc with the Presicest and that the matiecr le now 
uncer atucy by the appropriate office s it. the -:partsext. He 
Sailc tmat there are of eourss many capsiderations wale mst 
be taken intc saceoaunt before a decision eam be reached, tat 
teat tae proposal is dbelar viewed theticelly. He expressed 
She epinicn tast it would pot Be pessible te formilete any 
decisions for os Least siz to sight weeks. 


Senator Bermudes sald that he hed net discussed the 
matter with Mr. Mecley ef the “orld Rank or Ry, Saston of 
the Tmpert bank, as be G14 sot cea it preper to do se 
enti) the State Departmet hat given hie the “green light’. 
Be asked if he eould be inferne. as te woe be sieht mectica 
Bis propose] to the Pam: officiais. “he : ceretary asked 
kr. ieveley if the ‘spertelimport Aani bad indleated thet it is 
ecrecable té diseussing details ef the appliration «ith xr, 
Permaédes. Ur. reveley oaic thet the Veparteent received an 
Anfeormal ipiicstior to the effeet that this atep ehould be 
——— watil the decision of the epartacnt bee: reached, 
Leerctary teoli emetor Sermides thet he waalé inquire as 
te the Rank's present position vith regarc te informa) discus- 
sicas with the -enater, ‘The eereteaery emphasize! the point 
that the directors ef the Rxpert-Impors Bemk were inde eat 
effielals end that the caly ve of the Frepre- 
senting a Government | is Assistant “ecretary oe 
fie said that while the in these eaces desires tc have the 
epinica of the Department of -tate, t e boari acts inicpendert- 
ly; wiereas, prior te legislation of a year or two are the 
Rank @ireeters vere officers of several Sove.:nacmt Lepartuents,. 


The Mexican Ambassaéer said tact the question ef cssis- 
tance te sexioo in the develepnent of its petroleun industry 
is cf sueh vite) impertence thet he teped that « deelsion 
weels be fortheoaln, as soon as poesible. The -seretary re- 
pea hie previcus statenent tint tae matter ig beizs studi ed 
with underst-ndlac amd aympathy. othe 

hes i 
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@DATE: pari) 23, 1919 
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SUBJECT: or Proposed Eximbank Lerislation 
Memorandum from Mr. Nitse to the Secretary of April 22) 


PARTICIPANTS: yy. Webb, U Mr. Nitse, E 
Mr. Atwood, AKA Mr. Rusk, G 
Mr. Gross, H (last few minutes) Mr. BWilgus, U 
Miss Kirlin, C 
Mr. Knapp, OFD 


COPIES TO: wr. Humelsire (Mr. McWillians) 
Mr. Barues ‘Mr. Wechsler) 
Mr. B. Smith 
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i. Mr. Webb expressed an interest in the background regarding Eximbank which 
Mr. Knapp filled in for hix, explaining the origin and historic development and 
the current lending situation of the Bank. 


2. While it cannot be expected, on the basis ef the FCA experience, that there 
will be a great deal of use for the proposed guarantee, it was believed that this 
experinent was worth trying. The main object of the guarantee of convertibility 
of funds is to provide an alternative to further government lending. It was be- 
lieved that this was to have sone effect on stimulating capital to go abroad. This 
should be thought of as another aspect of the technical assistance prograr. 


3- It was believed that for the purpose of presentation to the Congress, there 
would need to be a paper showing the kind of program the businessmen would like to 
submit to Eximbpank for guarantee. 


L. Mr. Knapp outlined the three means which this Government has under considera- 
tion to encourage flow of capital: 


a Investment treaties. 

be Guarantees on convertibility such as proposed in this paper. 

Ce Tax incentives. (The U.S.Treasury believes that an American's 
income is taxable regardless of the source ef hig income. 
There are a number of double taxation treaties whereby the 
individual is protected from tax by two comntseme) 


Se Mr. Bebb inquired about the position of various government ncies. 
Mr. Knapp explained as follows: - 
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@. Treasury believes that this guarantes pregrem 
may endanger other legislative programs. 


be Treasury feels that there should be a limit 
to the convertibility loss up to the amount 
of the investment and that if you cannot do 
that well in your guarantee then it is not 
worth doing. 


Cc. Eximbank is for both guarantees and the 
additional $500 million loaning authority. 


ad. Reserve Board is for the guarantees but 
against the loaning authority increase. 


@. The Uerld Bank would welcome the guarant s 
but is against the §500 million increase. 


f. Council of Economic Advisers has not been 
consulted. It was suggested that et the 
proper time it should be consulted of the 


possible impact of the domestic guarantee 
business. 


6. Action: Mr. Webb suggested that Mr. Nitse and Mr. Knapp leave the 
paper with him. He would like to discuss it first of all with the 
Secretary in terms of the over-all budget position with the Government. 
He suggested that this paper shoulc ce carefully evaluated by the 
political and planning areas of the Department. Then, subsequent to 
that, he thought thet the technical experts should sit down with the 
Secretary and himself for a full consideration of the proposal. 


o> Mr. Atwood ressed concern that the emortising of foreign 
w7 exchange funds, emassed by this Governnent (through making 
good on its guarantee of convertibility), with the foreign 
governments would tend to give the Latinos an impression 
that this was U.S. imperialism again. Arrangenents should 
be made to avoid this either in the guarantee system or the 
way the system was handled. 
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DATE: apr’: 26, 1.4. 





Memorandum of Conversation 


SUBJECT: Israel's Desire for Admission to the U.N. 


PARTICIPANTS: Ti.e Secreter:, ite 4¢'.889!; 


“Pe Lleat., Anoassecor of ifrac. 
Bre ZvGi:, Israeli +} present tive at lake Succes: 


Myr. Satterti.waite, Directar, Wis 


COPIES TO: 


E/S, G, UNA, Ki, USUF 














Ambassador Elath opens¢ tie conversation by reviewins 
tie position ef Israel's applicetion for admission to the |). 
“e saic tat i.fs “*overnrent attachec auc’ importance to tis 
matter tat he wiaiec tc introdues Mr. Hoan, who wes in chase 
of tue pro: lem at Lake Success an have bir discuss tlie situe 
@ticn witi. me. 


Mr. Eban then -poke at some lensti. alonr the lines of a 
eonversation he ané kr. Elath had had with Senstor Austin in 
New York @ few days aro. ie emphasized the great disadvantao 
under which in his opinion the Isreeli Government was work.ng 
by mot being @ menzber of the UeN. The siz Arab States, on tie 
ot-er and, tec tie greet a: vantace cf not only bein s& vole to 
@ipress their views to the Ga, but G.ey also, b: virtue of 
their eix votes, coulc have cornsideravie infiuenes on the 
votes of other memers,. 


kre tba. renerked that the questions of Jerussler, the 
Araco RPefuess @:. the bowcdserics Beatac to be those ef isi: 
t.¢ opentest difficulty. .6 the: wer. on to @isgupe t:.cse 
tree »robiemB, devov.. tic srpeater part of She @—por vi>. 
t. t.c Jerusale:: s' tuation. it : 


| ‘Be B8uic 
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te Saic that tue Iareeiis hed not only Suppertec t.. 

phen fer Jerusale: set forth in the resolutien ef Bever- 

23, 1947 but had perticipated in ite Grefsing. Sudse- 
quently, however, the arab States thecselves had Wapentiy 
eppesed the implementation ef this plan by 
heetilities. ie felt tit insuffielent Lupertance X.. been 
ettached internationally to the fact that chereas ene year 
aco the eonditiens in Jerusales had been these of utter 








-destrustian and elmotie warfare, peace ané erder had sub- 


sequently bee: restored, thanks to the effertse ef the Israeli 
Gevermaent, to a renarkable deree. fne predlem wes one of 
integreting the necessities ef the State ef Israel with the 
Gesires ef the ether states te maintain and protest the Holy 
Places. In this cemection he asserted that 95% ef the Holy 
Plaees are controlled by the Arabs. lie thought, hevever, 
that eoemsiderable pregress had been made and tat ea solutiaz 
satisfactery to the U.t. was pessible. in this sennectien 
oot - $y - a7 f- — 2A AT, 
he said, had the full suppert end awehority ef the Isreeli 
Government. 


With reference te he re Hoban thoucht thet 
emphasis sheulé be on rescttlesent rather than repetrietion, 
eltheush the Israeli Severmment had never rejected tie idea 
ef repatriation. 


Be felt that there should be less difficulty in reaech- 
inr ea settlement regardin- boundaries and hoped t by 
ne;otiatian this eeuld be worked eut at Lausanne. 


Teward the eonelusion of his rather lengthy exposition, 
the intent ef 4 leh was te present as strong & ense a8 pes- 
sible fer Israel's carly aémission te the U.f., Mr. Bean 
said that his Gev planned, at an early stage ef the 
Lausemie talks, te make a statement ef a eonciliatery nature 
= > heped wuld be ef assistance in expediting lsreel's 
adaission. 


When tr. Koan haé finiaghed I said that I felt that the 
Israeli Goverment iteelf was in a much better positian te 
facilitate its entrenes into the U.'. than we were. |] Fee 
@alled that I had su;cested te Fresident telsmann at the 
Witte "vuse luncheon yesterday that if Israel would only 
make some conciliatery gesture or statement elemg the lines 
that we imé suggested, we would then have semp besis on 
whieh te talk te the other natiens in the General Asee-bly. 


Prenakly, 
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Prankly, I eentinued, 1 had been very disappoinied 
in er fallire to obtain wiv resulis fro: tee te len: 
tal’s J hac witi bre Biarette. Bot enly uns Ge tions 
net been acted upa: but in some ways it 8 Gut wo 
were farther ewe frou @ solutia: than when J had tal ked 
with ire Sharett. The three questions, in eséer of Luper- 
Qanee, Wkicl: appeared to call for some explanatian by tie 
Tereeii Gevernment were the refugees, Jgerusale: and 
boundaries. 


with reference to the refurees, I had never su ested 
thet Israel accept a sweified number new. I had enilr gre 
gested te Mr. Siarett that Ierael first @ neunce that it 
weuk aesept the principle ef repatriatian. Next st least 
half ef the refugees had come from areas outsides the Iereeli 
veundaries fixed by the 'H Besgelutien wiieh were under Isreeli 
military eccupstien. Surely it shoulé be peesible te allow 







be possible to dee 
ropetriated. Mr. 





fren i... Ethridge 
perently eadGemar.t in elincin;: te the viewthat Isreel vas 
entitled met enly to the territory allewed it by the UNGA 





We were fully in eceord vith Ierael’s making he best 
bariair it eouléd but @id not want thie to be on 
the basis of threats. fnis was prticilerly Smpertant in 
view of the fact tiwt a bad bar;air would ast bed to pere 
mane::t peace. As they know, tie amb Covermaents were ~~ - 


already 
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elready wonder heavy atti.i. from thelr piblic anc press for 
having beer too hasty in signin: armistice acgreewnts. if 
the final boundery settlements were suc! as te lead the 
Arab peeples to believe they hac been imposed tg feres, 
Ierael would, in my view, be astin; eontrary te ites eum 
best interests. 


Again I peinted eut thet I was net trying te tell the 
Israeli G7 ernment what it sheuld de. fhe U.S. had sup- 
ported Israel's applieatien for membership md would ecen- 
tinue to do 80. tmiless, hovever, the Isreeli Covernasnt 
were willin; te mike its position know en these important 
issues, it woulc be difficult for the le5. Delegatio: to go 
te the ether nations at Lake Success and endeavor te persuade 
then that they sheuld also vete fer Israels admission at 
this sessien. 


Beth Ambassador Eleath mé Er. Hban replied vriefly to 
ay remarks. felt that perhaps Mr. Sharett's real views 
wuaierstecd. Ere BSdan expressed himself 
ne the possibility ef reachin. an acree- 
ment en the ee and Ambasseda@r blati felt that the 
question ef the refuses eouk alse be wrked eut, aice tle 
question ef the danver te Israel's vitel interests had been 
eliminated. fher said they wouki, of course, make ry views 
know: to their Severnment anc seek elarification ef their 
Govermasnt's Views en tiie points I hac raised, 
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Si porta 29, 1009 

SUBJECT: ae dt 

Sterling 011 4 / , 
PARTICIPANTS: ) . 

8/ir. Achesen | — 

B/ur Bitse 

Hr .B.@.Cellede, Standard 01] Company of Bow Jersey ay 
COPIES TO: 


ma 

















Br. Gellede deseribed the problems facing the American 011 cempanios 
by virtue of the growing availability ef sterling ofl] and the desires of ae 
cquatay-- after enocther te shift their presurement of ei] fren deller scourees 
te sterling sqrees. He also discussed the varieus possible solutions to 
the predlen. He felt that a lower price fer dollar ofl them fer sterling 
| il would net be a practicable sdlutien. Se said he fevered increasing 
| imperts inte the Gaited States, tut referred te the demestic potitical 
| iseucs which would be raised by a ragid inmerease in couch imports. He 
. referred te the peesibility ef werking cut ean errengement with the Britia 
Treasury wéer whieh American conpanics ai 
sterling of1, ad pointed out that the Britich would undeudtedly insist an 
having any such transactions subject te centre] by the Britich sery. 
The Seerstary said that he found it difficult te see hew they could be 
requested te give cush poruiesion without agrecing te such oautral. 


the possibility of transferring emmerchip of eperations, such as 
Aramee and fapline,to British registry was also diseussed. The Séuretary 











Mr. Cellede said that he was leaving shertly 
with Vieter Butler ef the Misistry of Fuel and Peover 
company. Mr. Collade feels that it will be inpessibie 
cempenios te werk out a satisfactory selutian unless 
intervenes in the situation direstly with the British Government. fhe 
Secretary asked Er. Bitse whether we were prepared fer hin te raise the 
matter with Sir Oliver Prenks new. Mp replied that we were net quite pre- 
pared, tat that we should be prepared shertly. 
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- “DATE: 
hs april ?:, 1643 
SUBJECT: Ambassador Hussein Ala's Call on 


Under Secretary Webb, April 29, at 11:30 a.n, 


PARTICIPANTS: 





L--Ap, tebd 
ireniae sabesenSor Musseia Ale 


Also Present: Jeffrey C. Kitchen, GTI. 


COPIES TO: 
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, Andasseder Ala opened the eoaverasti-r by referring 
te iran’s gontributi-n te the Allied eeuse in torld var j.. 
lie ealé that e-riy in the Sar Iran had been “oseupied’ ty 
Sritich ané fussian trocps.,. American troops hei cose te 
Ipan later wut ic emeller pustere ané their operation wae 
| peck that they vere ep Pet em | eae 615 pet create a 
drain upea the Jranias eecnoay sisilar te that ef the 
“eeeupyiag* ferees. Kr. dle renarze4 that the werlé had 
aev returaed te a otate of pence alth-ugh be Goubted that 
the letter vas a genuine eitu:tica sinee “the peace hes 
act yet beer ven*®, The Aabdbessater then apeke favor-dly 
of ecatribution made ty Turzey te the Allied vietory 
in terld ter ji and ef the reseoees ooee © ae 
nde independence ageinst pressure exe ; 
ae uy the LEER Revever, te eal, Turkey hed 
benefited Guriag the Var by trating vith beth sides... 
Turzich foreign tree wae emly slightiy iaterm-ted ant 
the Turkiah eecassy had mot been diraire’t of ite reeccurcer 
by occu-ying forsee wherene Iranian foreign trace hes 
eoor to e virtual standetill and severe Gien hai re- 
eulteéd from the etaticring of lerge of Sritiai: 


a —_ 











end Ruesien troops and Felich omeee = SF ate 
whos perteck ef the very linited aun, . enc ¢0: 
availedle in the eountry. Therefore, Senay emterrd the 
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pest-ter re~ied is sa sueh acre feversbdle pesition eeoa- 
@@icrlly Chen 414 Iran Sinee the *ar hes re- 

ecived aueh sersistance. tut iren, in o:ite Che Tehren 
beelereticn, has received only searer holy, 


hr, Ale stated thet iren ac-de help fram Ghe United 
Stetes. Pkie teir is peauirec bet: te eslarce ané i: 
prove the slilit«ry ertsbliekcent anc te Gevelo: ané 
beleter the eourtry’s eesnr:aic systes in er-er te pre- 
vert {aternal Giscr ere directed frees euteide Che eountry 
Cewarde the spresd eof comaunion. iIacreseiang Turtish 
etreagth ealy serves te ea-hasise Iran's weak poesitica 
since the Sevietes would alaset certeialy queer éewn through 
Ivan ené centro) the ei! ef iren anid the Persian Gulf 
im the eveat ef >eetilitios. The Asbaseefor thea re- 
marked that Seaster Cennaliy’s statesents te the prees 
(april #2) ea the *prepesed aras » n° hed oreated 
greet censtermativa im Irena. Se eaié that the elassifi- 
| cation of iren along with the Philippines an@ Korea “which 
| ere coni-indepeadent end exali souatries®, vas aréed 
} fa Iron as of indicsticn thet net only ic the Suited Sates 
| met es concerned with the welfare of es 88 is with 
that of Turkey, but the Gaited Stctes aprareatly eoa- 
eiders iran te be in the sene eateogory as the emel lect 
end weahest ef astions. Be said that Shie impresasica 
heé crested oxtrene pessisisn publie efficiale in 
bis eeuntry ané wee @ severe blew te iranian sorale. 


da rerly 1 told Ambassador Ala thet Senetor Connally's 
Fenarte te the presse ehorlé net be interrreted as placing 
emy country in a particular elarsifiestion er rriority 
ef eligibility fer reeeiving erae. 3 stated thet the 
Senater bed serely grovred various eountrics ef the vorlid 
for es of Giseussion and stressed the feet Chat 
the te Vereign Releticae Committee wae Gie- 
@useing the Atiertie Facet on the day of Senator liy's 
tatenent anf that prevesals fer a genere] Aras 
had been @iecuesed befere the Comaittee ty the Seeretary 
aad ethers merely for the beekgreuné infeorwatirzn of the 
Cemaittes. 1 pointed out thet the Presiéent has sent to 
the Ceagrese ne feraal request for e fere military 
aceistance preovres ané sugreated that Ar. ly had 
sia“ly referred to eoevuntries whieh aay be eonecidered in 
am Arze l-egras ae (1) theae rrieting te the ASlantic 
Feet, (2) esteblished programe sl ready mag--i.e., 
Jreece end Turtey. and ([2; 21: other e¢ ef the 
world act eseludec froa sonsideretin-a, #, OF 
Z ateted Ce Hr, Ale thet the ererlea 
Stetoe end a1) peeerfy) arti ae faced vase 
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Giebsl] seeurity in erier that rehabilitetica and develo: 
& co (6 be earried out ir en stacsphere ef eeaficence 
eeié i wer eorficert thet Iran bed denefAted fre: the 
eorclue:-c of the Atlentic fect eisee these Sew wa? in 
exieteace a strong eounter-balance te Sevies feree. in 
06 jticm Iran hed been menticneé epecifiealig ia the 
Secretary's epeech at the tise the Peet was @irned as on 
area in whieh the United 5t:toe het a continuing iaterest 
end the freaident hed referred te Asericans interest in 
the Middle test in ris et«tezect on the feet. At thie 
point *r, Ale eeald hie Governsert aporeciete?é the reaaris 
ef the beeretery end the Fresident but bed alse heped that 
@ formal statenert night heve bern aede on Che subject 
ty several of the le: ding tsries ef the Fast. i 
menticned that the Atlantic Peet was the reeult of care- 
Sul planning By many peo-le and re: resented on offert te 
use our lisites peseurces in the moet efficient manner 
peceible...im @ menser which benefited the largest 
guaber ef netiens and poeple. & enid that J felt the 
,@atire world wae new in a Better seeurity position end 
that Iran hed theredy gained, 1 emphasised that the 
Vaited States plance< give to the Sestern Unies 
jceuntries only thet eilitery ecuinsent which the teeteorn 
Kuro:een eeuntriese @c:id aot emake for themselves, i 
eric. thet i8 wee met the desire of this eeuntry te apnesr 
to eseirele er threttloc Auesia by giving the ia>oreerion 
ef Building wp military ferees in every country ce the 
Aussies periceter, Therefcre, 1% seened Gesir:tie to 
eoneentreate our resources anc te eheck Russia through 
the counter-balanse therety ereated. 1 steted thet thie 
4ic act sean that Iren would act Be gonsidered as a 
Feeipiesnt fer 214, But that any aif whieh was offered 
wight act be as such a6 Gesired by iran since United 
Sstes reseurces were set milinzited. 


Rp. Ale thee referred te the eecnonie aseists nee 
whieh wae be sreateé te sany countries ineledi 
Turkey under ECA, Be eait treat Ipan was Gesperste 3 
An need cf evconoxic asciet: ace is ercer to iapreve 
eteaderd of iiving ent therety preveat the spread of 
eo:eunios. Aid is the developeect ef better publie 
health praetices and enti-malarial verk war alee very 
fmportent. 2 teld Ar, Ala t +t the Upmited St-tee hed 
@ eontiniing Interest ia the ee-ncaie develo-nert of 
Iran an: thet we would eentinue te assist Apna da every 
way ~oreibie in the pealiratian ef ite ecqmenie Objectives. 
ZT eat: ted thet Iram eh-ulé plan te beae’it Pres 
tec! niral eeciletance cf the ty-e offered eppder Peint four 
and un or the Seith-Kunit prepean. Br, Abe @O06 Chet he 
hed Clecuseed this eubjeot esriicr in the week with 








° a. aaa ca 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











BEST COPY AVAILABLE 


o é¢e« 


= See ané that Iran was perticuicrly interested in 
ettreeting American capital to Iran te esaist in that 


country's develepnent. 


Ap. Als then referred te an exbibitien eof fersian 

ast prepared under the suspicce of tho Asia Institute 
whieh is heated ty Dr. 4rthur Uphan P 

Ay, Tg Ad Ay hg rye in the 
Hatienal Galiery Art seaetine late this sunser. rather 
thes ia the eae adnaD MAY, log 
amend, « tine he informed this Goverment be * 
would net = 7 ae $e AE. President Truman's inavitstica 
te visit the United States in Ney, hie int-reet in e-ali 
te thie ecourtry ia er Jertester. Ar. Ala renark 
thet 1¢ would Be h G@esirable if the ‘Bah could be 
invited at a tive «Riek would eeiacide with the oveming 
eof the 7ersias art exhibitien. Se xe:.tioned, hevever, 
that he eonsidere’d 1% very Uiedirable fer the Shah te cone 
te tashiagten curing the suemer poaths since the beet end 
bumidity ef *achiagten ere se <> Gaseosaes during that season, 
*evergon® is out of teow le doa’t esre te attend 
art exhibite is such yo rT. Ale said that he felt 
48 wee desir-ble te obtain Ferrian art fren vherever it 
ie now held throughout the vrerld r ther Shas to rely oaly 
upon «rt whieh ceul4 be cent froe irer for the ourceses f£ 
the forthcex«ing exhibition, He arid that sore of the 
finest exam:les of *ercian art are new helé in other 
eoustries. He recuerted therefere that the State Depart- 
ment exert its good offices in an atterpt te persuate 
Sr, dohnson (elie), Vireester of the Kativnal Gali-«ry, te 
gather feraian art ebjeetea frem all ever the vorld rather 
than confining the exhibit te thet which ecovld be shi 
fren Ivan. i tolé Br, Ala I wevld ask Mr. Kitehen te 
fate thie ;»roblen and advice the abasey as te what assist- 
enee the State iepartacnt might be able te give. (18 was 
eugecsted te Jabaceador Ale thet he write te Assistant 
Allee eovtliaing hie desire in the uatter, This 
be agreed to de /ié). 


ap, Se Cheabe® Go Sen ceashetes Shp ans enuseesse 
the hepe that i weuld Reep in mind the needs of ivan as 
Ee Cay ae ST Cn Smee 


I told Ar, Als thet Jvea wo.td be kevt in mind and 
that he co..id rest essuved ae tc cur ecntinuing im erest 
in hie seuntry. 





















































WEA SOTISICKitehnent br 
9/5/49 

"than in the Metropolitan Museum in New York as originally plamed, Mr. 
Ala said that His Majesty, the Shah, had mentioned, at the time he 
informed this Government he - 
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Suamaees Palestine Arms Embargo in 
PARTICIPANTS: sty Oliver Franks, British ambassador 
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| Sir Oliver Franks came in to see me at 12 noon today by appoint- 
ment made at his request. He handed me the attached self-explanatory 
memorandum dated April 27, 1949 entitled “Palestine Arms Embargo." 
Sir Oliver summarized briefly the contents of this memormduw, 
stressing the British Covernment’s concern about internal security 
in the Middle East countries and stating that Mr. Bevin is convinced 

ef the urcent need to make some immediate and favorable response to 

| repeated Arab requests for arms. Sir Oliver stated that in all cases 
f | except Egypt the arms would be entirely for the maintenance of 
: internal sesurity. As regards Egypt, he abet, the first steps 





toward technical military talks between the tish and Egyptian 
euthorities are now being taken end the British Government proposes 
| to furnish the Egyptian Government, in order to secure British 

| militery requirements there, assistance in building up Egypt's own 
| militery strength. 


I inquired whether the British Government contemplates talking 
: to Dr. Bunche about this matter. Sir Oliver replied that his govern- 
ment did not comtemplate approaching Dr. Bunche about this in view 
of his announcement that he considers his mission compiete. I also 
inquired about the time element and Sir Oliver replied that while 
his government regarded the matter as urgent, he net believe 
that he could mention any particular time element @thia which they 
desire to act. Gis: ts 
‘ I 
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I inquired whether he had any information abeat the 
type and quantity of arms involved. Sir Oliver replied 
that he had wery limited information on this subjest. He 
went on to say that he understood thet nothing more than 
small arms would be involved for countries cther than Egypt. 
For Egypt the British Government contemplates supplying not 
only small arms but probably some light artillery and some 
light tanks. 


I told Sir Oliver that we would examine his mezorandunz 
carefully end sympathetically and get in teuch with him later 
about it. I pointed out that I had inquired about timing 
largely for the reason that the furnishing of arms to Middle 
East countries by the British Government may introduce an 
element ef importance in connection with the consideration in 
Congress of cur Wilitary Qesistance Pact. Sir Oliver commented 
thet this had +? not been eonsidered in London and that 
he would call &. *g attention to this aspect of the 
matter which he himself eansidered as one of importanse. 


Sir Oliver comented in passing that it was not clear 
whether his government contemplated formal action for lifting 
ef the Palestine Arms Emgargo by UN action or whether, if 
the U.S.Govermeent agreed, his government simply contemplates 
assuring the Middle East governments in question that the 
arms will be furnished without formal action by the UN. 
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Memorandum of Conversation 





DATE: April 2°, 1 


SUBJECT: Statement of the 73 


2°2 
_———_ 
political leaders on April 20, 194°. 


PARTICIPANTS: Sir Oliver Trans, Britis’: Avbassador 


tary of State 
nn D. Hickerson, Director for European Affairs 





tary Governors in Germany to-Germean 











wurinct his conversation witn tne Secretary at 12 noon tod 


on a numer of other topics, Sir Cliver Franizs referred to a 


telercram wricn ne hea received yesterday from Mr. tevin urcings 


tnat the three i: iiitary Governors in tneir meetine witn the 


Gemzan political leaders tororrow impress uron the Germans the 


/. 


Gesirabdility of proceecin~ razsialy with tneir ste,s to form a 
rovernment and not relax their e>forts because of tne re»vorts 


a meetin of the We Sc} Soreirn Ministers on Germany. Sir 


a ie 


Cliver saic that | hoa taxen up this teletran with Ir. 
Hicxerson yesterday and that the State Department hac as/’rec the 
Department of the Army to send a messare in this reneral sense 


to General Clay and that this hai been done. Ue ssid tnat 


General Ciay has repiied that in his opinion it would not be a 
cood idea for the three ‘‘ilitary Governors to teke this action 


with the German political leaders unless they find curinr the 


of 


course of tne conversation that the Germans are waverinrce am tnat 


+ 


such ection is necessary. He saic that he was informed txrct 


General Clay had replied that in his opinion German leaders fully 


elize the necessity of foin- straicht ahead ana that it rirh 


~v aw. 


an adverse effect if tie tnree 'Liitary Governors, in these 
circumstances, reised this matter cratituously.e 


Sr Oliver said that he would iike very much to serc @ 
telecram to tne Foreicn Office this afternoon to reassure .1. 
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on ‘s point t ch he velieved lir. Kevin attached con 
”* =’ - 


{ - 
mee importance. ne said tnat there was a good bit to 
be saia in nis opinion for Ceneral Clay's views and treat it 
would ve sufficient for iiis purposes if he could tell ‘rv. 
Bevin tnat the State Devcartrent inac consicered General Ciayv's 
ele~ram ana thet tney a-~reed witn nim truat it would 
better for tne tnree jiilitary Governors to act in tiis ratter 
oniv if efter they teiked to the German leacers they beiieved 
that it is cesirabile. 


The Secretary referred to his speech in ivew Yor!: last 
nicht in wiicn he naa stated that the steps to formine a German 
Govermment must proceed on schecule and not be interrupted in 
any way because of a possible meetine of a Council of Foreircn 
Ministers. iie went on to say thet it seemed to him that 
this went some aistance toward accomplishins the end wrich 
I'r. Bevin hed in ming. Sir Oliver acreed that tnis was correct. 


| It was arcreed thet I would discuss tnis rett 
! | . fal 
\ | Office of German-Austrian Affairs and cet w 


e i 
| orc to the Fritish 
Ecbassy wnich world enable them to send ea telercram to the 
Foreicn Cifice tnis afternoon. iI discussed the matter ire 
redistelyv efter leavins the Secretary's office witr Colonel 
Eyroade. we avreed tnet I would cive the followinr messa-e 
orell~ to the british Empessy as soon as possible: 





| the German leaders tomorrow it is clear thet the 

| Germans are coins strairht aheac witn their prepara- 
| tions, it world probebly be preferable for tne 
Vilitery Governors not to take an sreciel action 
galons the lines of the British suvcestion. we think 


that Secretary Acheson's speech last nicht in: ew 


Yoric reeinforces tnis viev. li the 'ilitary Governors 


feel after talkins to the Germans thet action alon- 


lines of iir. Bevin's suggestion is desirable, they 


should, of course, tare such ection anc Generel Cle 


»| + 4 -) he a 2 ~ 2 a4 bb ao ‘ 
hes ststed that ne is prepared in those circumstances 


+ 


| we believe that tnis is a metter of tactics 

| whnich should be aealt with in the discretion of the 
| lilitary Governors on the spot in Cermmany. we snare 
| General Ciayv's views thet if in their tells with 

j 


Le tt 
eet ae - 


to li. Dennis Allen when I sav 
iaye he expressed appreciation 
v would ret off a telegram at once 


gslion~ these lines. 





LisdLiiexersm i: ss 
4/89/42 SEAT 
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Memorandum of Conversation 
DATE: April 29, 194° | 


SUBJECT: Berlin Air Lift. Ke us 





PARTICIPANTS: Sir Cliver Pranits, British Anbassador 


The Secretary of State 
ir. John D. Hickerson, Director for European Affairs 


COPIES TO:, ¢, C, GA, EUR, Amembassy, London 











Sir Cliver Trans, tne British Ambassador, in the course of 
a conversation with me at 12 noon today on other suodjects, allowed 
me to read a telesram which he nad just receivec from lr. sevin 
in rerard to tne Berlin air lift. In this telefram lr. Bevin 
pointed out tnat ne feels that the U.S. and Ueiipe Governments 
must in no circumstances either completely stop the air lift or 
allow tiis macnificent organization to deteriorate. if the bdlock- 
ade is litted in consequence of tne Jessup-lMalik conversations, 
ir, Bevin said tnat we must take into account tnat a Council of 
Foreicn linisters meeting may be unprocuctive of results and the 
Russians may reimpose the blocxade. Tne telefram went on to point 
out thet in lr. Bevin's view we should maintain intact the air lift 
orcanization until we are positive the bloclade will not be re- 
imposed althouch ne feels that it would probably be desirable to 
reduce somevhat the number of planes flyins daily into Berlin. 


I told Sir Ciiver tnet we had been thinkins alonr somewhat - 
the same lines as 'S. Bevin put that we had not discussed this 
matter witn the Army or the Air Force and nad not reachec any 
Gecision. iI told nim that I was slad to have Mr. S5evin's views 
wiaich would be fully talren into account in reachinr our decision 
adout tnis mattere 
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SUBJECT: Berth atlantic Treaty ‘ A 
PARTICIPANTS: = §¢p Gliver Prenke, the ett ish Anbaseador 

The 3Jeerotery of State 

Ere Jain ic ite xernor., Director fer Burepes: Affatre 


COPIES TO: y. G, Cy BUR, Hy WR, Anemb,London 
















In the ogurese 
matters, Sir Cliver 
Aelations Cormittes 
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Memorandum of Conversation 2 


DATE: May 4, 1949 
SUBJECT: Germany K 
PARTICIPANTS: The Secretary 


Sir Oliver Franks, British Ambassador 
Dean Rusk, Assistant Secretary 


} COPIES TO: Mr. Webb Mr. Thompson 
Mr. Bohlen Mr. Rusk 
\ Mr. Kennan Mr. Allen 
aan Amb. Murphy 











i—1493 


Sir Oliver Franks came in to deliver to me a personal message 
from Mr. Bevin, The message is contained in the attached memorandum. 
Sir Oliver stated his understanding that this message simply reflected 
Mr. Bevin’s present way of thinking about the matter and that Mr. Bevin 
would greatly appreciate knowing what I might be thinking. 





| After reading the attached paper, I told Sir Oliver that I shared 

1 many of the ideas contained in the paper. I stated that we did not con- 
Sider that the USSR had changed its attitude toward us or had hanged the 
basic objectives of its foreign policy and that we must therefore be alert 

in connection with forthcoming negotiations. I indicated that there had been 
some earlier concern lest undue optimism might be ocveated, partioularly 
in Congress, but that we had been reassured in our recent talks with 
members of the Congress. We believe that Congress looks upon the 
blockade as the first fruits of a policy of firmness and not as a reason 

for relaxing our effort and vigilance, I also told Sir Oliver that these 
present negotiations might lead to little more than a lifting of the 

blockade. In a Council of Foreign Ministers we may have little real , 
chance for agreement but we would have a serious propaganda problem | 
with which to deal. This propaganda would primarily concern German opinion. 
We must therefore be bold in our approach in order to deal adequately with 
propaganda aspects but in doing so make proposals which we think would 

in fact be the basis for a reasonable settlement. By undue timidity we 

might be pushed back to the defensive and seriously damage our propaganda 
position, 
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I then indicated the desirability of careful three-power prepara- 
tion for a CFM and stated that we would be in touch with the British 
and French informally in Washington before our proposed three- 
power talks open up in Paris. I emphasized that the three of us must 
work closely together and that we should make a special effort to keep 


Mr. Schuman fully in the picture at all stages. 


DA 
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I should like you to see Mr. Acheson as soon as you can and give 
him the following personal message from me. 

I should like you if you can to try to follow up the above message in 
eonversation with Mr. Acheson, I want to make it clear to him that 1 
have expressed my deepest thoughts entirely frankly to him and in 
accordance with the close understanding which was developed between 
us during the recent talks in Washington, I should welcome it very 


much if he could give me his own views equally frankly. 
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I have been watching very carefully the development of the 
conversations between Dr. Jessup and M. Malik and considering 
in the light of the situation in Berlin and in Western Germany the 
course upon which we are now Set. I want to make it clear at the 
outset that I have agreed to this course and that you can depend upon 
me to do my utmost to see that it is carried through to a successful 
conclusion. If we can get the blockade lifted and secure a reasonable 
settlement with the Russians on Germany as a whole we Shall have 
removed one of the most difficult and dangerous problems confronting 
us and done much to ensure peace. 


Nevertheless I want to tell you frankly that I am disquieted and uneasy 
at some aspects of the way things are going. It is quite possible that the 
Russians would like to raise the blockade in order to extricate themselves 
from their present political and economic embarrassments; it is also 
possible that they would like to reach some accommodation with us about 
Germany. I am sure, however, that there is much more that they want 
and are aiming to get. The Russiags cannot afford at present if they 
can possibly avoid it to allow us to establish the sort of political and 
economic system at which we are aiming in Western Germany and then 
to extend that system over the whole of Germany, including Western 
Europe. At bottom they remain bitterly hostile to all our plans for 
Germany, and I am sure that there are many difficulties and dangers 
for us behind their present readiness to lift the blockade and begin ne- 
gotiations, 


In fact it is when negotiations begin on a Four-Power basis that our 
difficulties really arise. It is going to be no easy, and certainly no 
short, matter for the Western Powers to reach agreement on satis- 
factory terms for Germany with the Russians, Their ideas and objects 
are exactly opposed to ours, I do not want to go into all the details 
now, but the Russians are certainly thinking in terms of a heavily cen- 
tralised totalitarian state, controlled by the Communists by direct or 
indirect methods, geared to the economy of the Eastern European States 
and the Soviet Union and bitterly hostile to Western Europe and America, 
I am not saying that they are likely to achieve this, but that is what they 
are aiming at and that is why I am convinced that the negotiations upon 
which we may shortly embark will not be plain-sailing or easy to bring 
to a successful conclusion quickly. 


It is almost certainly also in the Russian intention that the meeting 
of the Council of Foreign Ministers will be used to try to foster opposi- 
tion in the public mind, especially in France, to the ratification of the 
Atlantic Pact. My hope had been that the Pact would be safely in force 
before we -pened up with the Russians again, 


With these thoughts in mind I would ask you most earnestly to reflect 
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carefully upon where we are going and to join with me in preventing 

the spread of an air of easy optimism about Russian intentions. I 

fear there is too much readiness in some quarters to believe that 

merely because the Russians have shown some readiness to raise the 
blockade the rest will be plain-sailing. On the contrary, in spite of the ad- 
vantages which we at present hold, I think that if we are to avoid 

serious danger we shall have to exercise the greatest caution and 
foresight during the coming weeks, 


I have spoken very frankly and I hope you will accept my message 
in that sense. In spite of the anxiety which I feel I assure you again 
that you can count upon my full support to bring the forthcoming ne- 
gotiations to a successful conclusion, 
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DEPARTMENT OF STATE S/- 
Memorandum of Conversation 
DATEMay 4, 1545 
GCOKFIVENTINL oi 


SUBJECT: Special Prejeets of Concern to the Caribbean Gomeiscion 


PARTICIPANTS: Mr, Cansday ) 
Governor Hastie ) United States Seetion 
kr. Pied  ) Caribiean Coamission 
ure Pigero ) 


Seeretary Acheson) 
EOResr: Mr. Sandifer ) Departaent ef State 
Mr. Gerig ry 


Gepies te; G- Mr. RabG&; EUK - Mr. Mickerson, Mr. wy oy 
AKA eo ir. Deniels; TRE o ir. Raéius; UNA - Mr. cifer, 








— = “ ee eee mm SC — 
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Secretary Acheson began by eomsending the four 
Commissioners for the splendid iaitietive whieh they 
have been taking in the work of the Caribbean Commiscaion 
and oneepecss his very deep iaterest in its activities. 
He seid he regarded the Compnission as a hind of “pilot 
project® wiiech sight Bde adapted to ether places, like 
South East Asia, for exacple. 


Rr, Canaday, on behalf of the other Commissioners, 
eaid that they wished to bring te the Secretary's attention 
two or three Cipsal subjeets whieh hseve becn of Goncern 
| to thea, in hepe thet the Seeretary would lend his 

| influence and suppert te thes. Kr. Ganaday pointed cat 

| Chat economic and seeial senditions in a P ef the 

] territories in the Caribbean area vere very Backward indeed 
| and thet they econstitated « standing danger in view of the 
ectual and potential uarest whieh such sonditions could 
facite, Aetuslly, Puerto Rice ané the Virgin Islands, 
though heving important probdlesas of their ow, ere in such 
the best condition ee e result of the initistive teken by 
lesdere in those United States territories for heeteniny 
the industrialization anc economic develo,sent in these 
territories. They sre, therefore, in @ tion to exert 

a £000 deal of leadershi; in the activities ef Ghe Carib- 
bean Commission. ‘weh leacershir wae neeesuamy Since it 
often sppeared to the United States Comeiggtemere that 


























the Pritish, French, and Duteh were not exerting theaselvces 
as puch ee they Bight in helping to sarry Seorpward actively 


the 
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the work of the Caribbean Cenmission. Mr, Gemaday there- 
fore sugcested, as ea first point, thet the Seeretary aight, 
st s suitable early eceasion, call in the Amdageadéors of 
the United Kingsos, France, and the Netherianés, and indi- 
@ete tc them something of the laportance whieh Ene Cnited 
Ststes Government attsches te making peeessery headva) 

in the objectives ef the Caribbean Commissica. 





The feerstary enid thet he was fully in secors with 
this euggestion end thet he ves preparcd to ase his influ- 
ence in every pessible way to anaist in brimging coacrete 
results to the work ef the Caribbean Cousissica. 


Mr. Piflerc then took up a seoond peiat with the seore- 

tary by Galling ettention to the need for develeping inter- 
| Asleaé communications an‘ transpertetisn. Speeifieally he 
| posed that there should be made avellable to the Puerto 
| ean Governnent several LET beate as surplus war property 
| which gould be fitted eat in Puerte Riee ané ated out 
| ef San Juan to the Virgin Jalents, te the British anc 
| Freach islands, ead to sone ef the independent repadlics 
| in the Caribbean, carrying both passengers ané freight, 
and thus aaking aveiladle means of transportation Gh 
ere mov wholly lecking. He said this provosal had the 
strong support of politieal and Business lesders in Fuerto 
hieo, ané that they haé discussed the point this morning 
with Seeretary Johnsen who geve thes te anderstand that 
such ereft @ould be made available. He added thst one ef 
the indireet advantages would be thet Puerte Ricans vould 
leara to beceme scanen ané ia tine ef eper this sight 
be of come stretegic valee te the Uaited tes. The details 
ef thie plan would have to be farther steadied dat he vas 
eoavinced thet it was an entirely feasible plea which would 
bring great benefits to a number ef islends in that area. 


The Seeretary eaid he was such iapreseed with this 
concrete proposal and veluateereé Chat he would give it 
his str support; if nece » Be would take an early 
Oppertanity to talk further wi Secretary Jehason about 
At, and in the seantiaze reconnended that officers in the 
Btete Departeent de what they esn te support the proposal. 


Governor Haetie then took ap e related subject of 
the possitiiity of bringing about certein re uctions 
er perhs:e @ aystem of rebrtes in the iatereiglané trade 
betveen the territories eovered by the Cegmiggion. he 


gale 
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eaid he believed that this would crectly g@imnlate cas- 
pereisl interchange between the islends a@i Chat it ves 

8 logical development of the ides ef interebalead trans- 
pertetion ae prepesed by Geverner Pifere. He was fully 
avare of the éifficalties which this protles wealé present 
to the setropolitean governzents but he believed it vas 
worth serious exeminstion ané th: it weuld be seen that 
such a 6evelopment woul¢ be of great aesistenes te the 
econcaies of the islands in the Caribbdesa. 


The Seereteary said it vas a sudjeet which was sertainly 
verthy ef etteation and etady and suggested thet officers 
ef the Depertaent should look inte the questicen and see 
what the possibilities ere ef giving effeet te this icea,. 


Rr. Cemeaday then termed te a third sain poiat, namely, 
the question ef the President’s Peiat Fear as it 
might relate te the Caridcean erea. He eaid & me aree 
ia the verlé was pore aender-éevel Chan seme of the 
territories in the Caribbean end t teehnieal assistance 
eed financial eseiatanee is Ba neoéded in a nuaber of 
plsees. he eited, fer example, the kind ef stisalatica 
which would come from esing Puorte Rice as a kind of 
braneh financial er fisesl senter wth certain eredit 
and banking facilities whieh eould be made available ia 
Che area. He also illustrated chewing that a certain 
enount ef construction werk fer irrigation through estch- 
Basins in the Freneh iclencs vould bring iato profiteble 
cultivation large seetians ef that territeryz. Ne said 
that the Caribbean Comission aight be ef real assistance 
in earrying out certain aspects ef the Preaiégent's Point 
Voar Pregres and effered euppert ef the four Gaited 
States Commissioners te that end. 


The Seeretary said the Gemsission Goalé be of very 
great aseictance at the te time ia belping to 
Garry out certain aepectea of President's Peiat reur 
Pregras. He was prepared to warnly sappert this «estion 
whieh, ef eourse, would seed to be mere Glesely steadied in 
ite detailed appiiestion, 


The Seeretary Gireeted Rr. Sendifer ené Mr, Gerig¢ to 
gee thet officers of the bepartaent look iato these questions, 
He waraly thanked the Coaniesioners for coming ia and bring- 
ing these mattere to his attentien. 
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Mii ORANDUM Ae 
Mey 2, 1949 
To: The Secretary 
Through: 8/s 
Prom: G = Mr. Rusk 
Subject: Meetinc With the Unitod Stctes Commissioners in 


the Caribbean Commission. 


The United States Commissioners in the Caribbean 
Comaission will reet in Washington on May 4 to 6 to discuss 
eurrent problems and the future role of the Caribbean 
Commission with officers of the Department of State and 
other Departments of the Government. A tentative program 
of their meetings is attached. 


The United States Comeissioners are: 


Mr. Ward M, Canaday, Chairman of the Finance Committee, 
Willys-Overland Motors, Inc., 


Tne Honorable William H. Hastie, former Dean of Howard 
° Law School, now Covernor 
of the Virgin Islands of 
the UeSe, 


Ex-Governor Jesus T. Pifero, of Puerto ico and friendly 
toward the present Governor, 
Mufioz Marin, and 


Dr. Rafael Pio’, Economist and Chairman of the Puerto 
Rico Planning, Urbanising and Zoning 


The Caribbean Comaission advises the four-member 
Governments which have territories in the area, the United 
Kinzdom, the Netherlands, rrance, and the United States, 
on economic and social questions of common interest to the 
four Govermments. It is an outgrowth of the original Anglo- 
American Ceribbean Commission wiich was established in 1942 
on the initiative of President Roosevelt, and was expanded 
in 1945 to include the Netherlands and France. The Con- 
mission has two auxiliary bodies, (1) the Caribbean Research 
Council, which, under the guidance of the Gommfission, carrics 
on research activities in the field of Sure, 
industrialisation, health matters, etc., amd (&) the est 
Indian Conference wiich is composed of several G@elerceates 
from each of the fourteen territorivs of the member nations, 
and which meets biennially in the recion. The letest such 


Conference was held in ‘uadeloupe, F.t.I. in December 19468, 
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The initiative in the activities o: the Caribbean Con= 
mission is pretty lergely taken by tix feur Unitec tetes 
-orgaiasioners wo ere enxious that nore headway shoulc be 
meie on pro rams of industrialicetion for the Carib ean, 
the expansion of tourism, adequate eredit fasilit‘cs, ani that 
steps be taken to improve workinz= eonditioms and coni‘ tions 
of health ani education in the @rea. 


Eeonomic anc sociel coniit‘ions in the fuurteen territories 
have deteriorated in recent years, and tiere exists in sme 
territories like Jaxaica a very active extreme left croup of 
agitators. Puerto Hieo and the Virgin Islands are perhaps in 
the best ecenaic and social condition, but in Puerto ‘ico 
there is e@ terrific problem ef everpepulsticn wicre over two 
million people are tryinr to live on @ reletivsiy restricted 
area with a populetion growth of sose sixty thousanc a year. 
Kany of these come to tre United ctetes. Tere is also a 
problems ef misratory labor to the United States from 4 mmber 
ef British territo"ies. 





Your attention is called to some differences of feeling 

| between Mr. Canaday, a typical American business man on the 

| one hami, ani the three other United States Comaissione:s who 

| come from or are asscciated with the Caribbean rerion. ‘he 
latter have some feeling that kr. Canaday is too much influenced 
by the United States Covermiecnt in favor of supportinr the 
policies of the =ritish and French and Dutch, rather than in 
promotin;, the interests cf the non-self-rovernine inhabitants 
throuchout the Caribbean area. 


} The Department of “tate does not issue instructions to 
| our Comeissioners except on budgetery questions, senior 


| ateff appointments, ani general political matters thct micht 
effect our internaticnel relst‘ons, 


| pn wy Se ~ Carib>ean Commission is 
$345 e t3d States sontributiocn i leul 
en 36.4%, or $151,850.65. — 


You may be interested in knowine also thet tr. Cansday 
is a personal friend of the President and entertained hix a 
year aso on his six thousand acre estate in the Virgin Islenis, 
kr, Canadey hes larze forward-lookin: ideas with respect to 
the Crribbean, but relies heavily ror detailed advice ami 
Qssistance on t.¢ staff of t.e epartzent ghigh prea 
papers for meetin s of the Commission, This — Ft vy lerroly 
done in the -ivis‘on of wepenient Area /ffeirs ef t’.- epartn nt. 


ineclosure: 
Pro. ren of Heetin=s. 





UhatUbos BGeries:met 
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CONFIDENTIAL 


ETINGS O7 Ue Se COMMISST TONER: 


CARIRGEAN COLOTISSTON, WAS TMT E, De Co 


MAY $e é, 1949 


| ee 3. v = Lex 4 





11130 Aciie © 
12:30 Pee = 


#230 Pele - 
3200 Pe%. © 


4200 PoM. = 


THURSDAY = Mey 5 


10:00 A.M. @ 


12100 Pee © 
| 1200 Pele © 
| 3100 PeMe © 
| 


6:00 te 6:00 P.M. = 


FRIDAY ~ Max & 
93:80 A.M. © 
10:00 Ase © 


12:00 Pelle © 
82:30 PeMe © 


Diseussior of report to Segretary; of ‘tete 

@ni <iscussion of draft qual reno”t of 
Carib>ean Commission. 

Call on Secretary of tiie Interior iruc. 
Official luncheon, Counsellors of 'm>ass‘es, 
Workinr Corralttee embera, Division Chicfs, etc 
Borth oom of Mayflower Hotel. 

Meeting with the Seeretary of State. 


Meeting with Assistant Secretary Fusk and 
Office Direestors ARA, EUR, and Uli/.. 


Meeting with ECA Officers on relation of 
Caribbean to }C/ Prercrams. 


Meeting with Assistant Secretary Thorp and 
ethers on relation of Ceribbean to Poiut 


Four Prorrem. 
Call en the resident. 
Unefficial luncheon (Mr. Canaday, host) 


Meeting of Hon-Self=Ceverning Territories 
Subcommittee and ixperts on Caribbean probloms. 


Press Conference (Informal) end reception 
Press Club ~ East Lounge. (Mr. Canaday, host) 


Call on Seeretary of Defense, 


Diseussion of Agenda of Bth Meetia of 
Cerribbean Commaission, CTLA hianacer, etce 


Call on Seeretary of the ireasury. 


(Tentative) Voice of Anerien Brordoast. 
Unfinished business. 
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Ky Gear ir, Campiay: 


{ was very gle¢ to receive your intereatins letter of 
April 15, 1945 om tie work of the Caribbean Cormmmission ani 
ef the Third Seasion of the *est indian Conference, 


I was particularly gretifiec te learn from your istter 
that the emphasis of the Caribbean Commissien is on 
fumediate ant ecnstruetive act‘on in such importent fields 
es industrial development, tourism, transpertati agrie 
@ulture, lebor, ani research, I hseve noted your statemert 
Ghat s work will require the prevision ef necessary funds 
en‘ teshnieal assistance from Govermets, internet {onal 


agensics, ami private enterprise. 


It was my privilege to de associated with tie lete 
Charles 5. Temssig i: the early of the Anglo-American 
Caribbean Commission, and I heve always preserved ar interest 
ir. the everefevelopin: work of the present four<menmber 
Ceribbean Comiss en. 


It ie an especial pleesure te me to learn that you, 
Gevernor Hastie, tr. Pihero, ax ure Pie’ will be in 
Beshington fer e series of meetings on Caribbean probleass 
May 4 te 6 I loek ferwaerd te renewing or sequaintence at 
thet time an‘ to mesting with you and the ether Commissioners 
SoS SOSSES GS le Ce Gs SE @ Se Cau 
Comuiaeiome 


I am forwarding your letter to toe officers ef the 
Depertnent eoneerneéd in Caribbean effaires in erder that tiey 
be informed of tho recent astivities ef the Cemission and 
of its eurrent needs ef assistance fren the epertnment. 


Sineerely yours, 


pe seard ke Camwusy, 
#illyseveriand Motors, ine, 
sQainistrs' ive u fice, 
Teleds, Ghio,. 


UNAIUKD sl! Arms trong:met 5/2/40 Ua BO CRE bs 
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THE SECRETARY 


May 4, 1949 
J 


Mr. Secretary: Ya 


Attached is a briefing memo for your 
appointment with the U.S. Commissioners 
on the Caribbean Commission which is 
scheduled for Wednesday (today) at 2:30. 


You have received a letter, dated 
April 13, from Mr. Canaday, U.S. Co- 
Chairman, which summarizes the major 


task of the Commission during the past year. 


This letter and a draft reply are attached. 
Please do not sign the outgoing reply as 
there are some changes which are neces- 
Sary. I thought perhaps the letter might 
be mentioned during the meeting and am 
attaching it for that reason. 


The appointment is supposed to be a 
very brief one. 


LDB 


Ee ee ee ——— 
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OFFICE OF THE SECRETARY 


May 3 1949 


S - Mr. Battle 
(Thr: Mr. Humelsine) 


This letter te Mr. Canaday, 
in reply te ene ef his ef April 
13 en the werk ef the Caribbean 
Cemeissien, has just ceme up 


-fer signature. In view ef the 


Secretary's meeting with the 
Cemaissien en Wednesday (meme 
attached), it dees net appear 
apprepriate te send a reply 
te Telede at this peint. The 
Secretary, hewever, will un- 
deubtedly want te see the April 
13 letter se that he can men- 
tien it te Mr. Canaday, and & 
more apprepriate reply can be 
prepared after the meeting. 
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MEM CHANDUM 
May 4, 1949 


Tos * The tary Se , 


r Throughs 98/8 e. 


From: UNA = Mr, Sandifer (7) 


Subjects Background memorandum for the Secretary's use in 
meeting the United States Commissioners in the 
Caribbean Commission at 2:30 P.M., Wednesday, 


May 4; 1949. 


i it _- Discussions . 


I am enclosing herewith a memorandum concerning the points 
which it is expected the United States Commissioners in the 
Caribbean Commission will bring up at their meeting with you 
at 2:30 this afternoon, 
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May 4, 1949 


MEMORANDUM FOR THE SECRETARY 


We are informed by Mr. Canaday that the United States 
Commissioners in the Caribbean Gommission will bring up the 
following points at their meeting with you today at 2:30: 


Caribbean Shipping 


A proposal that some surplus shipping (probably LST!s) 
should be made available to Puerto Rico for use in 
inter-island shipping. This proposal is connected 
with the Caribbean Commission's interest in the 
vitally necessary improvement of transportation and 
commmications in the Caribbean, Mr. Canaday was 
expecting to raise this point with Secretary Johnson 
this morning. 


e President! ointe 


The Commissioners are convinced of the great need for 
technical assistance in the area and will hope to 
get your general endorsement for application of the 
program in the area, possibly offering to make the 
Commission available for this purpose, 


e t e 


The Commissioners feel that other National Sections 
of the Commission do not wholeheartedly cooperate 
with the program of progressive economic development 
in the area and they may propose that you invite 
the Ambassadors of the United Kingdom, France and 
the Netherlands to the Department to emphasize the 
United States' continued interest in and support 

of the Commission's program, 


ad 
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RESTRICTED A 
DEPARTMENT OF STATE Ls 
Memorandum of Conversation Ri | ; 


DATE: Mey 4, 1949 


rf 
Invitetion for President to Apvesr at the United Netions 
before Adjournment of Current Seesion, 








The Freeiaent 


PARTICIPANTS: Dr, Herbert V. Evatt, Foreign iinieter of Auetrelie 


and President of the United Netions General Assembly. 
The Chief of Frotocol, Mr. Woodward 


Si 
U 


COPIES TO: G 


S/3-PR 
UNA 
White House (lir. Connelly) 








ero 1— 1483 


Dr, Herbert V. Evatt, Foreign Minister of Avstrelia 
end presiding officer of the United Nations General Asccemiy, 
celled upon the President et the White House today at 3:2 
o'clock, 


After e -eneral convereation Dr. Evatt invited the 
Fresi.ent to come to New York, if at ell possible, before 
the edjournment of the United Nations General Assembly, 
echeduled for about May 16th, to address the Assembly or, 
if he preferred, to lay the cornerstone of the new United 
Netions building, Dr. Evatt eeid thet any visit to New 
York could be made entirely at the President's convenience. 


The Presicent thanked Dr. Evatt end seaic thet he was 
sorry to have had to cancel hie engegement to go to New 
York eerlier to lay the cornerstone, but that it wes 
essential for him to remain in Weshington until important 
legislation had been acted unon by the Congreee. The lebor 
bill, the retification of the Atlantic Treety, anc le-islation 
on military aceistance for Europe were three paramount 
issues which aqemended his presence in Washington, 


The President asked if the General Assembly would 
meet e¢ein in September in New York end whether he could 


lay 


Aare 
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ley the cornerstone et thet time. Dr. Evatt said thet the 
Assembly would meet in New York in September and thet the 
ceremony could teke place then, but that in his opinion it 
wee inportant for the President to sey something to the UN 
about the UN before it edjourned this Spring. Or. Evatt 
wes not enthusiestic ebout the fell dete. 


As e€ third alternative, Dr. Evatt sugeestec that the 
President make ea recording which could be broadcast to the 
General Assembly at one of ite final meetings. 


The President seid thet he eovrecietec very much 
Dr. Evatt's courteey in coming to Washington to cell uvon 


h’n, thet he would conevlt the Secretary of State about 
the three alternetives proposed and let hin know. 


S/S-PR: SWoodward:1bd -- 


R'STRy Tey 
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Mr. Alles 
Ene Seeretary Ambassafor Brace 
Mr. Webd Mr. Bask 
ae Jeesup tr. Hiekersen 
+ Manphy Gelenel Byreate 
tr. Bohlen tr. Bean 
COPIES TO: Me. Kennen tr. Bene) e! 
| All participants 
| 
| | 
j ee hain a 
) | . tees —_ 
MPLA s 


representation at Gu. 





? 
: 
f 
; 
' 
F 
i 


The Secretary revievet the latest delegation list. 


It was agreed that Mr. Behlen, Mr. Kennan ani Mr. Francis Russell should 
@et together to discuss the general information poliey line te be followed 
with respect to the Gi. 


Ry 


> “Te 

% . 
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fhe Seeretary agreed it might be useful for Mr. Mapphy, gGhertly after 
his arrivel im Paris, to go te Frankfurt te held a brief gensul tation vith 
wone of the German leaders before the Gk got started. 


A peper, Gireulated by Kir. Jessup, wat examined in whieh a suggestion 
war mace concerning the handling of the evening meetings ef the CFxK. 
Mr. i.ennan believed determination ef the agends should flew from the initial 
Giscussiors. 


The Secretary thought that the agendas night well take the felloving 
qeacre) form: (1) quertions relating te Germany, ineluding identification of 
Qhese cucstions, proposals fer a settlement, ete.3; (2) preodlems arising out 
ef the situation in Berlin, currency, ete.; ami (3) further specification 
@f questions arising out of (1) and (2), if necessary. 


Mr. Behlen believed we should eutline the basic principles underlying 
eur poliey and explain these were seatained in our western German pregras vhich, 
in effect, represented the joint US, UK and Preneh policy. Mr. Kennan favored 
eteting our prinsiples, saying that we vere yvilling te discuss then vith the 
Soviets but in the event they were uassoeptabdle we were alee willing to diseuss 
@ Bocus yivendi e2 a divided Germany. 


Phe Secretar; suggested we consider tvo possible alternatives: 


1. Sebumen, as Ghairman, might point out the Soviets hed -sked 
for a conference ead aecordinagly tha; were free to announce such 
program as they hai to offer. 


2. Sebuman might lezve it te Bevia, as next speaker ia line, 
to lead off vith YS, UK French progr. 


fhe Searetary reverted te his previous suggestion that the vestern 
@eountries shoulé explain i¢ would be difficult te list all She possible itens 
emé should suggest three main points, mentioned above, navdly, questions 
Felating to Germany, questions releting te Berlin, ani ether prebdlens. 


The Secretary askel the participante te the meeting to cousider this 
further. 


. 
toy 
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te par pate: ay 20, 1988 
ce 4 
SUBJECT May 10, 2:50 Dam 
fhe Secretary Mr. Bohlen | 
PARTICIPANTS: =§»- i, Jessup ambassafor Bruce 
Ambasseder Rurphy Hr. Hiekersea 
Mr. Rusk ir. Bean 
Sr. Kenner 
| COPIES TO: All participants 
||| 
TW 
He 
ere 3— 483 
Secretary's Nemo 
Phe Secretary distributed a paver entitled *4m Appreach to the CFM, 
whieh it wes decided should be eabled te Nesers. Bevin and Schumen as an 





i fadicetion ef the US effieial line, 


Severmen’t (pages 3 anf 15) 


| Ga paver CHE/D-S ef Hay 10 entitled °US Position at the Council of 
i Foreign Ninisters® was distributed. 








With regard te om all—Serman government, the Seeretary said we should 
proceed with the western German gevernecat arrangements. We should state 
quite frankly that the eastern German representatives had not been freely 
ehosen in as much as participatien by all parties was not permitted; there- 
fore new and free elestions fren the levest level were necessary in the 
eastern sone states. Free electiens sheuld be held in the eastern sone, 
efter whieh these states sould ratify, them new general elections for the fei- 
eral lower house might be held in the western am! eastern seones. The nev 
lewer house thus elected could draft amendments te the Basie lav. The 
Secretary believe! we should make clear our een‘ itiens fer gecession ef the 
eastern sone Astates to the federal government: (13) tere must be nc Soviet 
troop inter? ; (2) the communist pelice set up ty thd commnist 


governnent must be eliminated; anf (3) all parties aust be enthorited ia 
the eastern sene. 


With respest te suggestions that the Germans be left in large measure 
to work out among thenselves a mica ef the eastern states with the 
federal republic, the Secretary said that if this vere the @ase, these 


al aan arrangements 
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errangenents must be undertaken by eastern Germans whe ere os free as 
those in the western senes. 


Sentrc) Machinery (peges 4, 16 anf following) 


There was a Giscussion as to whether unanimous disapproval should aot 
be provided for with respect to the nermal legisletive and administretive 
acts of the federal government (paragraph 10, page 18), it being under 
stood that the majority vote principle weuld be retained with respect to 
the reserved powers of the Allied High Commission (paragraph 8, page 17). 
It was pointed eut that while a uniferm majority vete principle might be 
unacceptable to the Soviets, am exception in favor ef unanimous disa> roval 
might be wnacceptaeble to the French and might yield future German govern 
meat sa undesirable degree of freeion ef astien. 


Reononic Yaity (page 6) 
Ho varticular cements. 


Gorman ani the Eoononic Recovery Procray (page 7) 
Be particular comments. 


Renerations (page 8) 
Bo particular comnests. 


Zhe Bubs (page 10) 


Of the alternatives suggested, it was agreed that immediate US with- 
drawal from the Ruhr Authority was the least desirable; that Soviet participa- 
tien in the Ruhr Anthority was undesirable; ani that US participatien through 
the peried of ERP, with pescible consequent withdrawal thereafter was the 
least undesirable. 


Risarsapent and Demilitarisation (page 12 anf 21) 


Tt was agreed it would be hard to argue that the Soviets should de kept 
eff the Military Security Board. It was alse understood it would be inadvis- 
able to renew the Byrnes Four-Power treaty en disarmament ani denilitarizetion. 


nee ae ee 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


















a 





 _- 

- aad 
os &, 
‘ 


CONFIDENTIAL Cot ee\r 
DEPARTMENT OF STATE 75 — 





Memorandum of Conversation 
DATE: May 10, 1949 


PARTICIPANTS: Mr. James E, Webb, Under Secretary of State 
Sr. Dr. Don Gonzalo Restrepo,jJaramillo, 
Ambassador of Colombia 
Sr, Dr. Jorge Mejia-Palacio, Counselor of Colombian 
Embassy 
General Francisco Tamayo, Military Attache of 
COMES Tax Colombian Embassy 
Mr. Sheldon T, Mills, Chief, NwC 
Mr, George 0. Spencer, IA 
COPIES TO: 
ARA, DRA, NWC 

















Ambessador Restrepo-Jaramillo indicated that he 
sought my assistance in the solution of a very serious 
problem confronting the Colombian Government, He 
stated that Colombia is urgently in need of military 
equipment for uee in adequately equipping ite small 
army, pointing out that Colombia is one of the most 
democratic nations in the hemisphere and that the arme 
desired represent the minimum requirements of a small 
army, of about 20,000 men, devoted to the objective of 
maintaining order and preventing subversion by commu- 
nist elements active in Colombia, The latter, he 
explained, are particularly active in the Colombian 
oil fields, He stated that if communism ghould obtain 
a foothold in Colombia the security of the Panama 
Canal would be endangered, It ie in the intereet of 
the United States, he explained, that Colombia procure 
arms essential to maintain order and avert communist 
threats to the democratic government now in power, The 
Ambassador stated quite frankly that Colombia lacks 
funds to procure arre, 


I inquired whether Colombia had attempted to pro- 
cure equipment from commercial sources in the United 
Statee, e replied that his Government had no funde 
for purchasing equipment from any source, 


I indicated 
CONFIDENTIAL 
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I indicated my desire to be of aseistance to the 
Ambassador and explained that in expressing my viewe 
I wished to be perfectly frank, so that he would obtain 
@ complete and accurate understanding of the position 
of this Government, I explained thet the President is 
prepared to propose to the Congrese a legislative pro- 
gram of military aseietance for foreign natione, but 
that a solution of the Colombian problem would not be 
poseible under this legielative program, I pointed out 
that it had been necessary to develop plans for foreign 
military assistance within the framework of a limited 
- budget and that thie limitation made it necessary that 
the moet effective use be made of the limited assistance 
accorded foreign nations, I stated that the countries 
in Western Europe, which are immediately exposed to the 
| influence of communigm, would require most of the 
| assistance under the proposed program, 


° The Ambasegador pointed out that subversive activ- 
ities by communists in Colombia would endanger the 
security of the Panama Canal, which ie of strategic 
importance to the United States, He also expressed 

| the opinion that other American republice probably will 

| find it impossible to purchase arms which they require, 

He etated that, in his opinion, the request of Colombia 

ie typical of requeste which will be made by other 

American republics in need of eseential armaments, 








I explained that the determination of the scope of 
military assistance to be accorded foreign natione under 
| the proposed legislative program had been a joint under- 
| taking of several agencies in the Government, I pointed 
out that the Bureau of the Budget, the President, and 
| Congreesional leaders who had been consulted, were of 
| the opinion that the Congrese would be unwilling to 
| approve a program broader in scope than the one to be 
proposed, I informed the Ambassador that I wished him 
to receive accurate information regarding the situa- 
tion, and accordingly, that I muet inform him that I 
saw no solution to hie problem under the proposed legis 
lative program, However, I informed him that if any 
conetructive suggeetione should occur to me after a 
further consideration of the problem, theee would be 
made available to him, I expressed my regret at not 
being more helpful and stated that Mr, Paul Daniele had 


indicated 
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indicated the eeriousnesse of the Colombian problem in 

much the same terms as the Ambassador, The Ambassador 
expressed his gratitude for the interview and expressed 
the hope that a solution to hie problem would be found, 


James E, Webb 


ARA: Ob ancer: - 
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Memorandum of Conversation 





TOP SECRET DATE: Hey 11, 1949 


OR 
ts office 


SUBJECT: Prevarctions for CGR: on Germany 
May 11, 2:90 p.m. 








PARTICIPANTS: Tae Secretary Mr. Bohlen 
Mr. Jessup Mr. Kennan 
Mr. Murohy Mr. Eickerson 
Mr. Dorr lr. Been 


Azvbassador Bruce 


COPIES TO: All participvants 
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ISCELLA SOU ITS 
Frontiers 


It was recelled that tne Soviets had refused to yield from their stand thet 
the eastern German froxntier was final. The US hee consistently pronosed examine- 
tion of all German boundaries. While it would be cifficult to maintain thet a 
final settlenent be made now es a condition of German unification,in es much as 
it coulc be held this was a matter for the peace treat;, nevert..eless the eestern 
bouncary hed a vital bearing on tie viability of ea united Germany. It wes acreed 
thet this issue, on which we have adonted e sounc and strong vosition, mst be 
raised et some point in the Ch. 


Foreigm Propert: in Sermony 


It was acreed the US shoulc bluntly oppose the Soviet seizure of vroverty 
and incustriel undertaicinss in the eastern zone. Although it was recogized 
the Soviet Government might maintain it has ea right to own proverty in Gernueny, 
in tae sane manner proverty is owned by the private citizens of othe: govern- 
ments, nevertueless the Soviet actions were illegal en* the proverty s-culd 
revert to Geruen ownership since (1) Soviet holding of this property es revrre- 
tions contravened the Potsdam Acreement; (2) the proverty wes seized arbitrarily; 
end (3) it is intolerable the: 2 foreign governnent sould enjoy a sovereig 
immunity in Germeny with resvect to inéustriel >roverty of this kind. 


Peace 


TOP SECRE 
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It was ecrecd tnrat the US should nronvose treat the vrocedure for ti-e 
prevaration of a@ veacé trerty be elaborated by; the Denuties. 


Modus Virendi 





A GA neaner on this subject was circvlaeted. There annerred to be general 
ecgreenent that unaer a modus vivendi it woulc be preferable to endeavor to 
unif; the Berlix city edmi:istretion rather than maintein the vresext split 
enc to incorporate the western sectors in the federel Gerzan government in 
western Germany. 





National Defense Ovinion 





The Joint Chiefs of Steff will not be able to furnish an oninion on the 
basic pavers before Ambassador Jessun's departure, but General Bradley will 
give an oral presentation at a meeting wit: the Secretary at 23:00 o'clocx on 
May le. 


TACTICS AD SECRETARY'S OFSuING STATES. T 


a 





Tactics 


It wes acreed that the US should endesevor to take an affirmetive line wich 
would also test out the Soviet vosition. We woulc not, however, vut forveard 
@ comlete plan for unificetion in the opening discussion but should endeavor 
to ascertain whether the earlier Soviet road-blocxs to asreenent still continue. 
It should be agreed that the Ministers do not have to exhaust tne discussion of 
any one agenda item before passing to another. We should not provose the 
Clatcration of the peace treaty by the Ministers at this time but should, under 
favorable circumstances, work for a further interim arrangement regarding 
Germeny. The Secretary's initial statement would not contain ea soecific sug 
gestion regardinc troop withdrawals. 


Outline 
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Outline of Opening Stetcnent 





It was tentatively ecreed tiuct the Secretcry's ovening statement might tealce 


tae following line: 


This meeting of the CFs. is being ueld to find out whether there con 
be e besis for asreement on Geruany. In our communioue an: souncing tris 
meetins it was statec we would discuss ouestions relating to Geruany as 
@ whole enc questions reletinsg to Berlin, including currency. If we can 
meke progress end reach agreement or. the broecer cuestion, the lesser 
field of problems will be solved. The US accordingly suggests thetwe 
begin wit.. the first qvestion. 


Wheat is the nature of the broad vroblem? Cen we succeed in unifying 
Germany, restoring its sovereimty, and making it possible for a Germany 
wnoich is neither divided, nor a dividing factor, to live at veace with the 
rest of the world? 


Before we conclude our work shouwlc we not also consider Austria? 
The German problex has far wicer icplications and we should likewise 
concern ourselves riti. the problex of Lurove asa whole. 


a settlement for Germany 


We are all ewere of the cisa-reements in the nast waicn have frustrated / 
some. 2SIn 1946 the US pronosec a fusion of its zone witn the oter 
cones of Germany, end in the western area stability has been rro_ressively 
restored. A free democratic systen of government has been establisied 
which car wor’: hernmoniously with other nations. It would be unjust to the 
Countries which have cooveratecd in bringing abdowt this progressive develov- 
nent to abandon or fundamentally change the a:reed arrangexents which 
are besinning to work successfull;. 


We heve always been WASERg to extend to all of Germany the benefits 
we have gained,upon receiving ¢ recivrocal guarantees essential for t-.eir 
continues success. 


We must ask ourselves wuat we foune in Germany efter its defeat and 
what we ere beinz called uwoon to unify. Germany cannot subsist with 


its present density of population. + is for this reason thet the US 
has el:ays maintained thrt Germany's eastern boundery line shoul. not be 


resorded as immuteble. As e first step, the US would ~ropose thet the 
Soviet Union, whic: itself has made Seeds 18 peared ing Germany's former eastern 
don’ ae endesvor to work out vith the other eastern nations eving 
similar claims, arrangements which wou” be eouitebdle from the stanc>oint 


of these countries end also tic woressing needs of a unified German. 


2CP S CR. 
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Wct are some of the other co:citions which must be created for tie 
existence of « unified Germeny? A country cannot be saddled inners 
wit: vest Clains to revaretions w.iicn it is unetle to paye It can:.ot 
survive if a large s.cre of its industrial e:nternvrises remain uncer te 
ownersiin anc control of another foreigm govern=ucent. Its pnonuletion must 
enjoy; elemental civil rignts and must have the opportunity to vote for an- 
party wick any one of the Allied occvpying nowers considers to be dezo- 
Cratically qualified. Such a government must have the power to transect 
its peaceful end civil business without interference from the soldiery 
enc bureeucracy of alien occupying forces. It is granted that security 
Guarentees ere necessary but a ceuocretic German government has tue rig:t 

| to know wnat it is pronibitec from doing ix fields of ection waich uignt 
| affect tue safet, of its neighbors. 


' | Toe US worla like to know what the cresent Soviet position is on all 
3 | these metters pertinent to e German settlezent. The US will be happ; ~ 
to uiscuss each of them in its essential relctionship. In the mecntize, 
it woulc be interestec ix kmowing wieat vrovoszls the Soviet Government 
has to offer. 


6. 
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SUBJECT: 


CONF.DENTiA: 


U al Fr. “edb 
Ambassador Stanton Griffis 


PARTICIPANTS: 





COPIES TO: 











Ambassador Griffis has informed the President that he sill 
accept appointment as Ambassador to Argentina. 


he understands thet his present lean to the United hations ex- 
pires on Mav 16, anid sugcests that this be extended to June 15. ke 
further sugcests that his resignation, both from the UN assi;mmont 
an: as Ambassador to Cairo, be accepted on that date (June 15). 


| Be is willing to go to Argentina at any time between Aurust 15 

| and September 15, and prefers the date of September 1. le asked me 
to check with the Secretary anc have the Department come to some 

| understandings with Ambassador Bruce as to timing of Bruce's departure 
} and his take-over. te thinks Bruce does not intend to stay very lon; 
| and thinks we should reach some desision as to whether we can leave 
the Embassy in the hands of a Charg§ until the lst of September. 





The Ambassador feels thet he mast have a month or two of cood 
rest before goin~ down. 


~ Sent 
James E. Vee ~ 


: 


is 


Lids! 
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May 14, 1949 


Ae- Mr. Peurifoy 


In regard to the copy sent you 
of the memorandum of conversation 
between Mr. Webb and Ambassador 
Griffis, dated May 11, the Secretary 
has noted on the original memoranadm 
that he epproves the arrangement 
to be worked out along the line of 
Ambassador Griffis’ sugzestions. 

I assume you will take the appro- 
priate action. 


McBilliams 


8/S BIMch: jgc 
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TOP SECRET DATE: May 12, 1949 


SUBJECT: Preparations for CFM on Germany - meeting in the Secretary's 
office May 12, 2:00 p.m. 














PARTICIPANTS: The Secretary / Mr. Kennan Mr. Voorhees 
' Mr. Jessup Mr. Nitze Mr. Dorr 
Mr. Murphy Mr. H;ckerson 
Ambassador Bruce Mr. Byroade 
Mr. Bohlen ¥r. Beam 
Vr. Trivers 
COPIES TO: All participants Mr. Reinstein ‘A 








MISCELLANEOUS ITEMS 


An Approach to the CFM 


The Secretary announced that the "Approach to the CFM” had been 
approved by the President, and the Cabinet. 


Tactics and Opening Statements 


It was assumed that Mr. Vyshinski would come to the Council 
meeting prepared to put forward a comprehensive Soviet proposal 
or else to develop a broad propagandistic attack. While the French 
chairman would presumably make a simple initial statement of 
welcome, Mr. Bevin might seek in his initial statezent to prod 
Mr. Vyshinski into setting forth at once the general Soviet position. 
We would see whether Vyshinski set forward proposals or propa- 
ganda and would then adapt our initial statement accordingly. 


It was pointed out that under this procedure if the Soviets 
were to come forward with real proposals, we must seek subsequently 
to prevent the Council from taking any broad Soviet proposals as 
the basis for its continuing discussions. 


It was suggested that in the initial statement we should 
start off by declaring that we desire a unified Germany, that the 


present 
TOP SECRET 
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present division, however, cannot be remedied quickly, that the 
political developments in western Germany must proceed that the 
eastern Germans will likewise proceed with their political plans 
and that subsequently the German authorities of the east md west 
should atan appropriate time begin to discuss the ways and means 
of a reunification of Germany. The Germans will have many details 
to work out. When they come up with a plan then the Allies can 


revew it. 


If we are able to dispose of the issue of unification in this 
way at the Council, then we might pass on to the questions in 
connection with Berlin and a modus vivendi. 


The Secretary stated that he had come to the conclusion that 
the western German government must inevitably be established and 
that unification of Germany should take place by the eastern zone 
Laender joining it. He believed that the Germans should negotiate 
arrangements for unification, but that we must not place the 
western Germans in a position so they feel that we are directing 
them to negotiate with the eastern Germans. Let them negotiate if 
they desire. We must remember that under present conditions ne- 

»tiations would be unequal, in so far as the western Germans who 
‘ere free would be negotiating with eastern Germans who were stooges 
of the Soviets, and thus in effect negotiating with the Soviets. 








It was suggested that at the Council we might seek particularly 
agreement on matters of specific inter-Allied concern, such as 
reparations, frontiers, md foreign property, which if not decided 
by the Four Powers would represent obstacles to German negotiations 


on unification. 


It was decided that a preliminary sounding of British and 
French views on tactics and opening statements would be made at 
Paris and that Mr. Kennan would concurrently prepare a draft opening 


statement. 


d ie Extending the Western German Con tution t e 
astern Zone 


Mr. Beam's memorandum of May 12 on the conditions under which 
a government for all Germany should be set up was approved, but it 
was recognized that German approval should be sought on these 
modalities. 


Ruhr 


It was agreed to drop as a secondary position the proposal 
at the United States participate initially in the Ruhr Authority 


and withdraw 
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and withdraw on June 30, 1952. The initial position would accordingly 
be full and unlimited participation of the United States in the Ruhr 
Authority under the terms of the agreement of April 28. As a 
secondary position, we would consider a proposal to admit the 
Soviet Union to membership on the Ruhr Authority under conditions 
of the present agreement. 


Corridor to Berlin 


With respect to the Joint Chiefs' desire that a clear written 
agreement be obtained providing a corridor to Berlin for the western 
Allies, it was decided that we might seek in connection with dis- 
cussions of a modus vivendi a written agreement that the “utobahn 
from Berlin to the western zones be placed under the exclusive 
jurisdiction of the western powers and that similar clear rights 
with respect to the railroad line should also be assured. 


It was suggested that “e might seek to obtain an agreement of 
the Council, wherein it was stated that in conformity with the 
rights of the powers concerned, the Four Ministers confirm the 


», existing arrangements for transportation and communication between 


"erlin and the western zone. It was decided that a careful study 
of existing arrangements must be made before deciding on this course. 


It was also considered whether we should preferably keep silent 
on the corridor issue at the CFM, that we should assume the fullness 
of our rights, and make necessary preparations to enforce the 
exercise of these rights in the face of Soviet interference. In this 
case high level decisions would be required with respect to the 
nature and extent of military preparation for the enforcement of 


our rights. 


Press Policy 


Mr. Bohlen's paper of May 12 on press policy was approved. 
It was agreed that Mr. Jessup should indicate to the British and 
French that he United States is not contemplating any change in 
the established press policy with respect to the CFM meetings, on 
the understanding that the Ministers can by agreement adapt the 
press policy to developments in the negotiations. 


Third Currency for Berlin 


It was argued that an essential component for the unified city 
administration in Berlin is a separate Berlin currency to be issued 
by a new bank of emission to be established and operated under 


“he Berlin Magistrat. 


It was 
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It was decided that a paper should be prepared on the pro- 
posals for an independent currency for Berlin, in which historical 
free-city precedents, such as Danzig, should be taken into 


consideration. 


Control _ of Foreign Trade and he Predominant Voice 


There was an extended discussion of the omission of control 
of foreign trade and the predominant voice from the program. It 
was decided that further examination should be made of the question, 
consideration being given to a broad formulation for control of 
foreign trade as contained in the tripartite Occupation Statute, 
and also to a more limited formulation directly corresponding to 
the dominant voice wording and reserving merely powers to the extent 
necessary to minimize foreign assistance for Germany. 


Elimination of Zones 


There was an extended discussion on the desirability of eliminating 
the zones for military government purposes and relinquishing the 
provision for Allied Land Commissioners. It was pointed out that 
‘Military Government and zonal control must - be eliminated if the 
, lbviet hold over eastern Germany was to be broken. 
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Courtesy Call of Cuban Foreign Minister 


PARTICIPANTS: . The Seeretary 


COPIES TO: 


Sefior Carlos Hevia - Cuban Foreign Minister 
Ambassader Osear Gans - Cuba 
kr. Walker - CRB 


CS ° 
U 
ARA 
ITF 
Cr 
OFD - Mr. Young 
Amemdassy, Habana (informally) 








The Cuban Foreign Minister, @uring the ecurse of 
@ eourtesy call, took occasion to bring to ay atten- 
tion a muzber of problexs wich are of concern to the 
Cuban Government. He said that Guba is going through 
@ period of postwar readjustaent which involves a 
reduction in sugar production, a factor of pres 
econesic importance to Cuba. Sugar produetion this 
ond he eaid, will be appreximately 18 per eent less 

last year, and a further reduction ef 80 per cent 
is expected next year. He vent en te that this 
retrenchment in Cuba's esonony is a pelitieal shock, 
and that his Governsent, in an effert te effset it, is 
Gesirous of carrying out an extensive public vorks pro- 
gree involving the construetion ef rural roads ané 
aqueducts. He pointed eut that in this eonnecstion the 
Governzent is reduciny its budvet by apprexinmately 
3O per cent, whieh will mean the Gigmissal of sone 
Government employees, a situation whieh will be 
unpopular frog a political point. of view. He feels 
that e public works progras will be of material help 
in preventing any widespread unezploynen®t. Se said, 
however, thet financiel assistance will Be pegnired 
fron the United States in developing such B peegra:. 


The 
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The Minister etate¢c that Freeident irfo was e sincere 
frierc of the Unitec Statee anc unlike former Cuban Cniesc 
of State wae not afraicé to evince this friendakip. <‘e 
feele thet in vier of rrecident Frfo's at@hitmée Ghic ic e« 
pro: itious time to etrencther reletions beQweem She i nited 
Statec anc Cuba. He referred te the over-all rec wich 
wes Ciccusseé wher he an@ 7 reeident trfo were hestin-ton 
last Lecenber, anc expreesec tie hope that some prorresc: 
could be gade in develorin: it. 


Cuba, the Foreifm Minieter gaid, ie stronrly oprosec 
to dictatorships, both in the segztern hemisphere anc in 
other parts of the world. Re then made a somparison 
between the democracy in Cuba and the tyrannical dictator- 
ship in the Dominicam Republic. In this eonnection, he 
referrec to Cuba's oaper preference which he sai¢c was of 
far political and eeonosic importance to Cuba. 

He memtioned the eoncession on gugar under tiation with 
the Dominiean delegation at Annecy and pointed out that it 
would be ef insignificant econezic benefit to the Dominican 
Kepublic, but of press importence to Guba. He feels that 
asice froma the politieal implications involved, the voluse 
ef trade between the United States and Cuba is so meh 
greater than between the United States ané the Dominican 
Repubiie that there is hardly any economic jJuctification 
for granting e soncession to tne latter eountry. 


I told the hinister that I had discussed these settcrs 
wits Ambassador Butler an¢é that serious thourht wee bein: 
giver tc ther. I alec tol¢c hic that we want te éo every- 
thing possibie to be of help to the Cuban Governsent. 


I inquireé whether Colenel Batieta hac any eonnec- 
| tions witi the communists. The sinister said that he was 
| wnder the seion that Batista had been in eosmunication 
with Lazaro ends, a Mexiean closely associated vith 
| Lombardo Teledano, but that he was not aware of any direct 
| asecciation between his ané the Communist party. 
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Sefior Carlos lievia - Cuban Foreigm Minister 
Ambassador Osesr Gans - Cuba 
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Rr. Young 
_Amenbassy, Heabans (informally) ————s 














The Cuban Foreign Minister, GQurins the course of 
@ courtesy eall, took cocasion to bring to ay atten- 
tion a nusber ef mattere which are of interest to the 
Cuban Government. ke said thet Cuban sugar production 
this year will Be approximately 16 per eent less than 
last year, anc that a further redustion of 80 per eent 
is expected next year. He vent on to say that sugar 

, ané its prince by-product, blackstrap molasses, 
whieh is used the manufacture of aleohol, are inmpor- 

t tant strategic eommofities, and that in the event of *° 

| another war, the United States would need the maximus 
that sould be ey in Cuba. He pointed out, hew- 

| ever, that at least a year is required in erder to 
increase sugar proéuction and suggested that it sight 
be in the beet interest ef the United States to assist 
Guba in saintain sugar production at a level whieh 
would provide the United States vith e sufficient 
quantity in the event of an esergency. Such a prograz, 
he explained, would assure Cuba of politieal ané 
econonic stability, and at the eame tine assure *' © 
United States of a eu:;ly ef two important str: 
commofities. I inquired whether the Vin 
Gussed this matter with the Secretary ef | ealture 
ani other efficials of this Government. 
he hac done so on previous visite to 
that notuing had materialized. Ambassader 
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commertec trrt the proeurenent by the Unite “teeter of 2 
Billion tone of surer would involve an outia; of oni) 
esc, wo,0- Cc, weich he eoneiderec tc be rather gmal! i: 
Gompcriscr vith other exvencituree by this Gevermscnt 
for sicc piling anc netionsal Gefenee. I Pemarke( tist 
290,0-.,°00 represented « rather substantial gus. 





The sinister eaié thet the reduetion in sugar procuc- 
tior. torether wit: the eccompanyin; retrenehrent iv. 
Cubs 'e @conony, was @ political ghoc. enc that his Govern- 
Bent i:: an effort to offeet it desires a public woris 
prograr invelvines the eonstruction of rural roads anc 
equecucts. he gsentionec thet the Governzent is trying to 
in: rove ite fiseal position anc is reducins ite Bud;et by 
creates Seis so per eent. Thie action, he explaine<, 

li necessitate the Giguissal ef gose governzent 
exsployees ané will thus create a situation whieh will be 
unpopular fros a politieal point ef view. He feels trait 
a public works prograx will be ef gaterial help in pre- 
venting any videspread unempleyment. He seid, however, | 
that financial assistance will be requirec froea the United 
States in order te €evelor sueh a progres. 


The Minister indicated that he had Giseussed the 
estion of leans with efficials of the Export-Iapert 
anc e*veral private banxers, but that mo funds had 
as yet bee odtainec. Im this sennection, he said that 
several private bankers had inforned hiz that ene of the 
objections to granting a losn to Cube wae the fact that 
tire Cuban Covernsent Rac no budget authorized by the 
Congreec. lhe explaineé thet for a musber ef years the 
bxecutive hac been unable te edbtain Congreseional aeppreval 
of a budget, and that in the absence eof euch appreval, it 
bat been necessary to fix the Budget by Executive decree. 
} Ke expreseec the hope, however, that this undesiredle 
| precedent would scen be broken and that the Congress 
| woulc goon ap.rove of the bucget subdaittec te it by 
Fresident Frfo. 


The Kinister said that President Pr{o was a sincere 
frien¢ of the United Stetes and that he was desirous of 
Coinr everything possible to etrengthen the relations 
detween the United States and Cuba. He feels that sone 
real progress will be made in thie direetior. 


The }inieter gaié thet Cuba is one of the fer. csoun- 
tries in the testern Hemigphere that Bas a Peal G@esocratic 
for. of government. In thie sonneetion, ees yrre: to 
tue advanced systex. of education, the fre @peech 
anc civil liberties enjoyec by everyone in| apc the 
incependent judicizl syste: whieh is comp “free of 
any Outeice influence. te then referreé te the 
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tyrannical dictators:.i- in the Loziniear Kerubiie anc to 
the eorncession oO: sugar which the Uniteé States Gelers- 
tion at Annecy hee offerec to the Douinieemg. He pointe? 
Out thet tuie concessior will be of wee econouic 
benefit to the Deminican Kepcbiic, but greet Amortance 
tc Cuba in that it would result in a redéuétien ef Cubs's 
marin of preference. ie is of the orinien That aside 
fro:. the pojitical Implications involwed in grantin; s 
sonceezsion to the Dosiniean Kepublic wrich would be to 
Cube's detriment, the voluce ef trace between the United 
utetes anc Cube is so much greeter than Between the 
Lnitec states anc tie Lominiean Republic that trere is 
barcly any econozic justification fer granting any con- 
cession to the latter country. 


Cuba's interest in having a nev Intermafional Suvar 
&Agreezent was mentioned by the Hinister. Ur. talker 
wentionec that we, too, were interested in a new Inter- 
RBationzi Sugar Agreement, anc that we want te support 
Cube in every way pessible in ebtaining that ebdjective. 
ke also gaid that such an agreenent would be a meane of 
affording some stability to the Cuban gugar industry. 
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Mr. E. T. Andrews, South African Ambassador 
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Mr. Eric Louw, South African Minister of Economic Affairs and 
Mines and Head of the South African Delezation to UN called on me 
at his recuest on Mey 17. He wes eccompenied by hi. H. T. Ancrews, 
the South African Ambassador. 


After referring to the fact that he was the first South Africen 
Minister to the United States, Mr. Louw stated that he was the first 
member of the new South African Government to visit Washington. He 
remarked that the victory of his party in the General Election last 
yeer had been something of a shock and added that this had been 
heightened by the bed press which the new Government had received in 
the United States and in other countries. Mr. Louw saic that he could 
assure me, however, that South Africa's international relations had 
been unaffected by the change in Government. 


Mr. Louw referred to South Africa's excessive pust-wer purcheses 
from the United States resulting in a decline of gold reserves which 
had obliged his Government to impose import controls. IJ1 remarked that 
South Africe was not alone in this situation but expressed the hove 
thet in working out her problems South Africa would avoid discrimination. 
Mr. Louw said that he was sure thet his Government did not intend to . 
introduce any discriminetion and that the new controls would epply to 
imports from all countries. Mr. Andrews interjected at this point a 
reference to difficulties between the United Stetes and South Africa 
over the effect of controls on United States shipping operetions. 


Mr. Louw/ 
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Mir. Louw commentec thet the South African Government itself wes a 
very lerge importer of goocs because of the stete-owned railweys, 
ISCOR and so forth. His implication was that his Government wes 
justified in civing preference to shipment of such goods on South 
African ships. He went on to sey, howevei, that when we broucht 
the matter of the effect application of the import controls wes 
having on United Stetes shipping to the ettention of the South 
Africen Government, steps were taken to correct the situstion. 
Both Mr. Louw and Li. Andrews indicated their understanding that 
this problem hada been solved to our mutual setisfaction. 


Mir. Louw saic that in the event of war South Africa en‘oyed 
@ very imvortent strategic position. He referred in tnis con- 
nection to a possible closing of the Suez Canal and elso adcvanced 
the theory that the struggle between Eest and West might take 
place on the Africen continent. In this connection he referred to 
the importance of mainteining the position of the white populetion 
in South Africa which wes threatened by Communist egitation among the 
South Africen natives. Mr. Louw saic that the United States had 
only a smell colorec problem because the white population was so 
much lerger than the negro. The reverse, he seid, was true in South 
Africe where the negro population so lergely outnumbered the white 
minority. Mr. Louw said that South Africa's color problems both as 
regards her Indian minority and the negro population were not uncer- 
stood in the UN and in the United Stetes. He seid that there was 
too much of a tendency on our part to assume that policies followed 
in the United States could be applied in South Africa. When I 
remerked that I had not yet had an opportunity to study South Africa's 
racial problems, bir. andrews suggested that he woulc be happy to 
exvlain South Africe's position whenever I had time to hear his 
exposition. 

As Mr. Andrews and kr. Louw were leaving the Department lir. Andrews 
commented to Mr. Shullew that while the United Stetes hac voted cor- 
rectly at UN on the item on the agende concerning the treatment of 
Indians in South Africe, our statements on the subject had been 
"wobbly". 
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United states, ané endeavor 
would be xutuslly satisfactory 
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was Glaplaced and eoulé not return to tie hone eas on unhappy peraon, 
ang @ Oarstent source of trouble. ieypt, or ites part, vss one of 

the moat densely populstec recions in the world, ant hac no room for 
edéitional iumisra te. 


1 replied cnaAt I was mare of this, but felt that {t could rlay 
@ constructive role in the n ticng nor ing at Lausanne 
between Iar cl ané the Agnb °: « the problem eas wing to rewire 
egreomant betveen the partied concerned, ant we very cueh hopec for 
ty PB a Goo, cratic. 


ihashebn . aghe statec in sa: ara) terse tict “eypt war 2 Pepared 
wo fwies 


t Coo erate titi the Umitec . tates tn!’ olier countrice in hecpians 
to aghieve s aclutian of the proble:. of rab “efusease 





AB it was evident br this time thet the voreisgn Uinister com 
elderec tiie call to be more of & Gourtveny Call Gian cone t ulscusge 
sutetantive iasnes, i di¢ rot doer it advisable to teke u, any cthear 
points with hine 


NAAN 2s WMatth son/oc 
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May 20, 1949 
s/s 
SE - Mr. MeXisson 
Memoranéas ef conversation vith Mr. Seltan Gembos. 
Attached for 8/8 clearance with the 
Under Secretary are the eriginal and 11 eopies of 
@ memo of conversation with Mr. Seltan Genbos. 


In view of the subjects covered, SE recomments 
that this memo be given the following distribution: 


U P 

s/s Pos /3 

mn waa/2 
8/? - tr. Jayee VB - Mr. Maan 
aR > 


Ta accoréance with the Unéer Secretary's wish, 

| | indiented to me at the conclusion of his conversa- 

| tien with Nr. Gombos, the account ef the interview 
has teen prepared is éeteil. 


Attachment: 
Original and 11 espies of 
memo of conversetica with 
Zeltean Gombos. 
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Mr. Raul Pernandes, Brasilien Miaister fer 
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Ameriean Ambassader Hersehesl Jehneen 

Mr. Afveanie ée Hello-Franee, ial ster-Ceunseler, 
Brasilien Embas 


io mr. DeBayne Clark, 
| RPA, Rie Bubessy, & ARA 
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At tue request ef the Brasiliesr Eabassy, an 
appointuent was aade with the Seeretary ef State for 
May 17, 8:30 pome, for Poreign Minister Reul Pernandes 
to ell and pay bie respects. Minister Pernandes is 
aaa | in thie sceuntry as eo menbvber of the efficial éelegation 
| for the visit ef President Dutrs. 


| After the usual ezehange ef pleasantries, there 

| was Giscussed with Minister Fernandes the text ef a 

| prepesed prese pelease covering the sonverssticens 

| whieh aight take place betecen President Dutra and 

| President fruman en econemice subjects. A sepy of the 
Graft text was sheun te Sinister Pernandes ané he 
gave hie approval with the exeeptien of the last pare 





pa, where he ested eeveral miner shanges whieh 
@ net alter the t ef the prepesed release in 
subetanee. Be indicated that ne approved ef the idea 


ef euch a press release. 
Minister Pernandes alse breught up the subject 

ef Brazil's soncern regarding the intentions of Presi- 

Gent Peréa ef Argentina. He mentioned gpeeifieslly 


the 
SOMFIDENTI AL. 
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the Chileans and Uraguayans es thoee be imme- 
Giately vulnerable anc implied that Brasil was 
equally interested. The Kinister indicated that he 
was fully appreciative of the position ef the Uni ted 
States vie-ea-vis Argentina, but he left ne doudt as 
te Bie eencern ané bis epinien that Perén constitutes 
@ eerieus threat to the tranquility ef the seuthern 
pert ef the centinent. 


Tne Rinister alse easually mentiened te the 
Secretary the latter's impending trip to Paris end 
1 tae meeting Of Foreign Ninisters. 


The visit concluded at ¢ pom. But, after leaving 


the Secretary's office, the Hinister cenverseé briefly 
ia the reseption recs with several members ef the 


preses. 


DuBayne G. Clark 


ARA 1s BRisDOC s Jok 
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Netherlands Representation on the Combined Chiefs of 
Staff 


Mr. wan Kleffens, Ambassador of the Netnerlarnés 
Mr. Webb, Under Secretary of State 
Mr. Nolting, WE 


s/s 
EUR 
FE 
WE 
American Erbassy, The Hague 
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Ambassador van Kleffens called at his request. He 
outlined the arrangement worked out in 1942 under wich 
the Netherlands and certain other allied countries not 
members of the Combined Chiefs of Steff have participated 
in the discussions of the Combined Chiefs when their 
particular interests were affected. He stated that this 
arrangement had proven extremely beneficial to the 
Netherlands and, he thought, to members ef the Comined 
Chiefs. He emphasised the desirability of its eontinuance, 
perticularly in wiew of the fact that the Netherlands had 
military interests in the Far East and in the Garibbean 
as well as in Burope. Specifically, he stated that if 
the existing arran;erents were discontinued, the contacts 
of the Netherlands in t is country with our Military 
Establishment would be limited to the eontacts of the 
Dutch Military and Naval Attachés with the Wer and Navy 
intellicence units. 

Mr. van Kleffens said that it had recently been 
sucgested by the Military Establishment that in the 
reorganization going on at the Pentagon the @@fices 
now being used by the two Netherlands representatives to 
the Combined C'fefs of Starf would be n@eded for other 
purposes, am tiat he un erstood by this that the existin: 
earran;ement for Netierlancs reyresentatian em the Combined 
Chiefs was being altered. He said that he wished to find 
Out whether this was the case, anc if so, whether the 
Department would support his Government's view that the 
existing arrangement should be continued. 


I asked 


} 
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i asked tle A cassador how lor. it had beer since 
the Joint Chieis hac actually Leld any mpetings or con- 
sidered any matters of concern to the Netherlamds. Hc 
replied that he realized that the active fumetionin: of 
the organization hac decreased since the end of the war, 
but that he nevertheless regerded the existing arran:ce- 
ment as a valuable channel for an exchame of views. 

Ee said he understood that other countries not mexbers 
of the Combined Chiefs were beins allowed to continue 
their representation anc mentioned Australia in this 
connection. He said that if the Australians were 
allowed to contime when the Dutch were requested to 
sever their connection, it wuld make a bad impression 
in his country. At this point, he stated that in view 
of the opinion prevailinz in Holland that the US was 
pursuing a “mistaken policy" in the Par East, particularly 
in Indonesia, he would not like to see this matter of 
represerntation on the Combined Chiefs become a factor in 
Duteh public opinion. I said to the A=bassador that I 
thought his remarks about a mistaken policy in the Far 
East cut both ways, inasmuch as we, for our part, felt 
that the Netherlands' policy in the Far East had hereto- 
fore been a mistaken one; but that if he meant only that 
this matter caocerning the Combined Chiefs should not be 
a factor in the other issue, I sould agree with hin. 


It was brouvht out in the course of discussion that 
while the question of the future errancements of the 
Combined Chiefs of Staff was one primarily under the 
jurisdiction of the Secretary oi Mational Defense, we 
felt sure there was no discrimination being exercised 
against the Netherlands and that there was no political 
signifieance attached to a posd ble reorganization. I 
told him I would be glad to look into the matter and that 
meanwhile he might wish to take it up with the 
euthorities of the Military Establishment, but I made no 
commitment with regard to his request for support. 


EUR :WE: PEWolt ing: TV 
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SUBJECT: First Call of the Ninister-designate of the Hashemi te 


Jorden Kingdon 


PARTICIPANTS: {he Honorable Dr. Yousef Haikal, Ninister-designate 
ef the Hashemite Jordan Kingdon 
The Acting Secretary of State 
R. D. Muir, Acting Chief of Protceol 


COPIES TO: 




















=< OSS 1— 1483 





The newly appointed Minister of the Hashemite Jerdan King- 
dom ealled on me this date te precent eopies of his Letter of 
Credence ané te request an appointment with the President. 


After the usual formalities the sonversation turmed to the 
Arabian refugee problem which the Minister informed me was 
acute. He stated that his Government wes trying to de every- 
thing pessible although they lseked sufficient s fer this 
purpose. He etated that he hoped the United States would be 
able to assist, and I assured him that this Gevernment would do 
everything possible, reminding him, however, that it was 
aeeerenre for Congress to act before funds could be made 
a e. 


I told the Minister that the Department wae taking steps 
to arrange for the appointment ef an Ameriean Minister to his 
Government and that the Department stood ready to assist his 
in every way Guring his mission to the United States. 


Ho, matters of a pelitical mature were digeuesed. 


8/5-PHK:kuMuir; hes 
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Memorandum of Conversation 


DATE: 
Gay 25, 1949 


The Russian Ambassador, Mr. Panyushkin 

The Acting Secretary of State, Mr. Webb 

Deputy Director for European Affairs, Mr. Thompson 
8, s/s, EUR, @, EL, Ankmbassy, Moscow 








In the course of a conversation with the Soviet 


Ambassador today on another subject, I referred to the 
agreement between the United States and the Soviet 
Govermment of 1955 which provided that an American 
clergyman would be available to the American eolony 
im Moscow. I said that due to the failure of the 
Soviet Government to issue eae visa to the Rev. J. A. 
Brassard the American eolony had been without the 
services of a clergyman for over three months. 


The Ambassador pointed out that he had been absent 


for some time at the General Assembly in Hew York, but 


seid 


he would at enee look into the matter. 


oP aia 
a 


ye 
2] 


EUR : LF Thompson tela 


: 
: 
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Memorandum of Conversation 


SECRET DATE: May 26 
1949 
SUBJECT: Expleratery Cenversatien Regarding 


Brazilian-American Relatiens 


PARTICIPANTS: Raul Fernandes, Brazilian Foreign Minister 
Afranie de Melle-Franco, Counseler, Brazilian 
- Embassy, Washingten, D.C. 
Edmundo Berbosa da Silwa, secretary te 
Mr. Fernandes 
U S Mr. Webb 
COPIES TO: ARA:BR - Mr. Midkiff 


U - Mr. Webbd; ARA - Mr. Daniels; Ambassader 
Jehnson; Mr. Brooks at Rie; Mr. Atwood 














| ere 468 


| Mr. Fernandes stated that his visit was of a 
friendly, informal character and more in the nature 
of an exploratory conversation. 


After an inquiry about developments in Paris, 
he guickly launched into tke Argentine situation by 
asking if Mr. Webb had conversed with a certain Uru- 
guayan Senator recently. This Senator was reported 

| to have a message for the Department from his Presi- 
| dent and from the President ef Chile on the subject 
| of Argentina. Mr. Webb ascertained that the Senator 





I hac conferred with Mr. Daniels and had departed feel- 

| ing pretty well satisfied as to the purpose ef his 

| visit. Mr. Fernandes went on to discuss his concern 
over developments in Argentina and the pressure which 

‘- that country is exerting on Uruguay and Paraguay. 

In connection with the latter country he stated that 
ite Government had asked Brazil to speed up construc- 
tion of railroad and highway connections to provide 
an eutlet through the port of Santos. 


The Minister stated that in the past "a balance" 
existed between Brazil and Argentina in South 


America 
SECRET 
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America but that Argentina has been gaining strength 
to the disadvantage of Brazil. Brazil, said the 
Minister, was weakened by its contributien to the war 
while Argentina profited from it; a weak Brazil is 
disadvantageous to the United States’ policy in Latin 
America while a strong Brazil would be helpful. The 
Minister stated that Brazil had never failed to sup- 
port the United States in time of need, even when 
such support was clearly discriminatory. He thought 
Brazil should receive reciprocally favorable dis- 
criminatory treatment from the United States. The 
provisions for assistance contained in the joint 
statement of Presidents Truman and Dutra were not 
good enough, he said, since they were open te any 
nation. 


Mr. Fernandes stated the United States is spend- 
ing billions in aiding Europe and that some of these 
funds are being used to develop production in Africa 
and elsewhere of items which compete with Brazil in 
the international market--especially the European 
market. To take care of this situation the Minister 
said Brazil has to increase the consumptive capacity 
ef its own people and enlarge its domestic markets. 
To accomplish this, he said, it will be necessary to 
ebtain foreign assistance so that certain basic fac- 
tors ef Brazilian economic life such as transporta- 
tion, education and health might be improved. 


Mr. Webb asked if the work of the Jeint Brazil- 
United States Technical Commissien did not provide a 
solution to difficulties which Brazil was encounter- 
ing. The Minister replied that while the work of the 
Commission was accurate and good it did net go far 
enough. Mr. Webb suggested that the resources of the 
Export-Import Bank and the International Bank might 
be useful in this connection but Mr. Fernandes said 
the Export-Import Bank finances exports of United 
States goods and does not cover other large expendi- 
tures while the International Bank is teo cautious. 
He commented that in former days it was possible te 
have recourse to capital markets but this is no 
longer possible. Mr. Webb then inquired if the 


technical 
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technical assistance program might not be helpful. 

The Minister asked, “What good are technicians without 
capital?". Mr. Webb inquired if something could be 
done to break down the barriers to the flow of private 
capital and thus provide a solution to the problen. 
The Minister countered with the statement that the 
principal barriers to the flow of private capital stez 
from inconvertibility of exchange and balance ef pay- 
ments difficulties; these cannot be removed quickly. 
Furthermore, he said, United States capital has great 
opportumities in this country and will not seek en- 
pleyment abroad where the additional risks are not 
compensated by sufficiently greater earnings. 


Mr. Webb asked if there was not some growth in 
capital accusmlation in Brazil which might be applied 
to development and the Minister replied that capital 
growth had not kept pace with the increase in popula- 
tien and that there was mo market for Government 
securities. 


Mr. Webb inquired whether the Brazilian Govern- 
ment had a program of development which might be used 
as a basis for discussion and study. To this the 
Minister replied that Brazil would not wish to pre- 
sent a program without some assurances, at least in 
principle, that help would be forthcoming. He pre- 
viously had stated in reply to a question that none 
of these problems had been discussed by members of 
Dutra's party during the President's visit since this 
visit was purely ene of courtesy and friendship and 
that Brazil could not broach such topics unless the 
initiative were taken by the United States. He said 
Brazil would ask for nothing but hoped something 
would be offered; a few millions of dollars in the 
form of a loan could not be considered important by 
the United States when billiens were being given 
away. Here again he said the reason that the United 
States was reticent in doing anything for Brazil is 
fear of stirring up jealousies among other Latin 
American countries and repeated that in view of the 
past record Brazil deserved favorable treatment even 
to the extent of being discriminatory. 


(During 
SECRET 
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(During Mr. Webb's absence for a few minutes in 
the course ef the wisit, Mr. Fernandes mentiened the 
figure of $600 million as an appropriate amount of 
financial aid over a six-year pericd but he said he 
did not care to make this known to the Acting Secre- 
tary. He again went over the cost of Brazil's cen- 
tributien in the war and roughly estimated it at 
$700 million. When this matter was again mentioned, 
Mr. Midkiff took the opportunity to remark that it 
was fortunate the United States had in Brazil a friend 
willing te fight and sacrifice to safeguard the same 
ideals in which we believe. It also was mentioned 
that the concept of free, private enterprise was still 
foremost in American thought though some trend away 
from this has been noticeable especially when emergency . 
conditiens have to be met.) 


| When Mr. Webb returned he brought in Secretary 
Te Tobin, who greeted the group and departed. 





Mr. Webb stated he would have to consult 
Mr. Acheson about the problem posed by the Minister. 
He explained that any assistance outside that avail- 
able through established organizations involved a 
question ef policy and would require Congressional 
| authorization. Mr. Webb asked if the Minister would 
| care to designate some technically qualified person 
1 to discuss this matter with the Department's techni- 
cians and the Minister replied that he did net like 
"| technicians since they cannot see the political pic- 
| ture. Mr. Webb then inquired if the Brazilian Ambas- 
seador would be available to talk about the subject. 
| The Minister replied that the Ambassador would be 
| aveilable but that he would discuss this matter only 
if invited by the Department to do so. Mr. Webb as- 
sured Mr. Fernandes that both Mr. Achesen and the 
President were very interested in Brazil and that 
7 upon Mr. Acheson's return the Brazilian Ambassader 
* would be called in for further discussions about this 
matter. 





Before he left Mr. Fernandes stated that he was 
Anerving dinner with Mr. Vandenberg that evening and 
Mr. Connally the next evening. He indicated he would 
be returning to New York over the weekend in order to 
eatch a boat for Brazil sf#iling June 4. 


ararte nits res jox 
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Summary of Attached Memorandum of Conversation of the 
Foreign Minister of Brazil with Under Secretary Webb. 


Brazil's Foreign Minister, Raul Fernandes, called 
on Mr. Webb on the afternoon of May 26, accompanied by 
his secretary, Mr. Edmundo Barbosa da Silva, and Mr. 
Afranio ce Mello Franco, Counselor of the Brazilian 
Embassy in Washington. The visit lasted about an hour 
and fifteen minutes. During this time Mr. Fernandes 
exposed his concern over the Argentine situation and 
then made an exploratory plea to have Brazil given 
special consideration by the United States, such con- 
sideration to take the form of financial assistance. 
He reasoned that this would be only fair since Brazil 
has been willing to support the United States in time 
of need and in so doing has given this country preferential 
treatment. The Minister offered a number of reasons 
for the inadequacy of existing and proposed facilities 
through which aid might be obtained for Brazil. He 
remarked about the large amounts being given to other 
countries by the United States and stated that Brazil 
would want aid in the form of a loan, which would be 
repaid. He emphasised that Brazil would not ask for 
assistance since it would want the initiative to come 
from the United States. 


SECRET 
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Memorandum of Conversation Y -f | ait 
GLK 
SECRET May 27, 1949 
SUBJECT: 
PARTICIPANTS: 
a The President. 
Admiral Alan G. Kirk, Appointed US Ambassador to USSR. 
COPIES TO: 
5 - The Seoretary 
G @ Mr. Rusk 
> Mr. Perkins 
EUR: EE - 








American Embassy, Moseow (for the Ambassador) 





11488 








The President received me at 12:15 on Friday, 
27 May, in connection with ay Moscow appointment. 
The conversation was in general terms, about the 
attitude of the Politburo and the maneuvers of the 
Russians at the current conference in Paris. 


| fhe President indicated his desire that I should 
| pay particular attention to the fellowing points: 


| (a) Whatever information ean be gathered 
} en the internal conditions in the USSR. 


(bd) Travel in Russia as much as possible. 
nm (c) Take action to see Marshal Stalin 


within a reasonable time after presenting 
credentials. 





The President expressed warm interest in the 
conditions at the Embassy in Moscow and ga%@ Shat any 
real needs of the Embassy which I might gecshnead would 
be implemented. - ch: 


BUR: KE: AGKi rk: 1a 
SeCnet 
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Memorandum of Conversation 


DATE 


GONP IDENT LAL May 27, 1940 


speeeaai Eneny Assets in Thailand 


PARTICIPANTS: yy 5 Royal Highnesss Prince Wan Waithayaken, 


Aabaesador ef Thailand 
Mr. Serge Rips, Adviser te the Thai Gevernment 


fhe Under Secretary 
copies To: ‘Mr. Kenneth P. Landen, Assistant Chief, SEA 


U, FE, BC, OFD, MA, BANGKOK, TOKYO 

















The Thai Ambassader called in order te express the desire 
ef his Government to edtain sovereign sentrol ever eneny assets 
in Thailand whieh are presently under the jeint trust centrol 
ef the British and American Ambassadors. 


After reviewing brie the history ef the ease leading to 
the assumption ef respensibility subsequent te Werld Var II by 
the British and Ameriean Asbessadore ever all eneny assets in 
Thailand, the fhai Ambassador explained that under present eon- 
4itions these assets, whether in a liquid form er in the nature 
of real estate, sould be used only with the consent ef the 
British and American Ambassadors; that his Gevernment realised 
that the eventual Gispesitien ef the assets was a matter of 
international agreenent; that in request the right to assume 
sovereign eentrel his Gevernment reeogai that it was assuming 
caretaker responsibilities; that a parallel request was being 
wade in Lender of the British Government; and that it was hoped 
that the American Government would take lead in persuading 
the British Gevernment to withdraw frea the trust relationship 
at an early date without prejudice te the final disposition ef 
the assets in question, | 















‘ 


At this peint Mr. Rips interjected «a fow ronarks to explain 
Thailand's desire for equitable treatment yo yy sovereign 
eentrol ever matters within its geographie » Peaffirning 


that there was mo intention to seise the assets ent Fun but to 


assume 
CONFIDENTIAL 
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aseume respensibility te the allied natiens fer the assets 
in question. 


I aseurei the Phai Ambassador tiuat we weuld study his 
pete sympathetically end that, in view ef eur relations with 
the British in the matter, it would be seeessary for us to 
discuss the proposal with the British Goverment. 


The Thai Ambassador ehanged the subjeet to the question 
ef Toailand's desire to ebtain gold in Tokyo earmarked for 
Thailand and explained Briefly the urgency which was felt by 
his Gevernsent in obtaining the gold. Ur. Landen sketehed 
briefly the background ef the prebdlea, and I assured the 
Thai Ambassador that although the question had not been 
brought te ay attention previously, 1 was eure the matter 
would be earried ferward as rapidly as pessible. 


Fi: S€a: KPLandon: vw: eep 
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No. 1472/2492 The Royel Thei Sbessy 


Wesiunctor, «. C, 


Mey 27, 1949 


Excellency, 

I heve the honour to refer to the various mersures 
teken in Theilenc for the control enc management of the 
property o* persorse who sere enemies of the United “etlons. 
In perticuler, I pefer to the Act Concerning -Internzert enc 
Control] anc Menegement of Affeirs or Fro-ertiee cof Fersons 
who ere Enemies of the United Netionse, B.&. 2488; the Rovyel 
Decree on Control end Management of Affairs or Properties 
of Persons who are Enemies of the United Netions, 5.£. 2466; 
i the Memorandum of the American Legetion, Bangkok, and the 


|i British Legetion, Bangkok, dated February 12, 1946, with 


itil ® respect to the freezing and immobilizing of enemy ascets in 





Thailand; anc the exchenge of correspondence of Mey 6, 1947, 
with respect to the control end menagement of enery prorerty. 
Present arrengements for the control and mensgement of 
i enemy property in Thailand have ceuseé considereble friction 
nen end misunderstanding between my Government, on the one side, 
| end the American and British Governments, on the other. 





Moreover, some of these measures constitute an impeirment of 





Thai sovereignty over property within its jurisdiction, 

Under inetructione from my Government, I have the honour 
to recuest that the Government of the United Stetes of 
Arerica as well as His Mejesty's Governrent in the United 

' Kingdom relinquish any controle exercised by them over eneny 
essets in Theilend, or over the proceeds of such ascete, and 
remit euch controls to the Government of Thailand. The Thai 
Government renews its aseurrnce thet it wili continue to 


pdriricter 


His Excellency 
Jamee E. Webb, okt 
A.ting Secretsrry of Stete, 
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administer control and menegement of enemy property in 
Thailend in conformity with the commor RIF is ore 
Clucing the return of enemy assets in Treilend to em 
ownership or cortrol. a 

hy Government fully uncerstrncs that as regercs the 
cuestion of the finel disposition te be made of the net 
rroceece of these assets, iniernetionrl rrereererte ms: bde 
recuired to settle this orcblem of ultirete accountsbdility 
It eshoulc be underetood, however, thrt my Government con- 
tinues to echere to the position thet the net vroceeds 
should be retained by it as an offset ageinst its cleins 
end those of ite nationels arising by reeson of the wer 
¥. 

y Government hopes thet at the approvriete time, the 
United States and the Eritish Governments will eupport this 
position. | 

It ie the sincere belief of my Government thet realizing 
the importance which the matter possesses for my country 
’ 
the United S+yates Government as well as the British Government 
will eee their way clear to taking action es suggested in 
this Note. 
Accept, Excellency, the renewed assurances of my 


highest consideretion. 


Wen NWaitheyekon 


Arbassador of Trrilrnc, 
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Memorandum of Conversation OA 
DATE 
SOF Sxchct May 31, 194° 
SUBJECT: 
PARTICIPANTS: 


Secretary ef State, Dean Acheson; 
Charles L. Bohlen, Department of State; 
Mr. Vishinsky 

Mr. Pastoyev 


COPIES TO: Jessup, Murphy, Bohlen, Dulles, 
Dept. (Humelsine) 





I told Mr. Vishinsky I had a suggestion which I 
hoped he would think about overnight. It seemed to me 
thet we hed perhaps discussed point one on our egenda 
sufficiently for the first go around, and thet we 
airht wisely Bow go on to consideration ef the second 
point. We could selways return to the first item any 
i time we wished. I said I hoped that we could discuss 
| point two on the agenda in somewhat broader espects 

than the actual wording weuld indicate. We would wish, 
| for le, to discuss the sdministration of the city 
| and how it might be unified as well as how the city 
| was to be controlled by the Allied powers. There was 
also of course the question of the currency and the 
subject of » stable and workeble basis for access to 
Berlin. We eould perhaps under the same heading elso 
discuss some more far-reaching subjects such as the 
questions of trade between the soncs in Germany. 


(Mr. Vishinsky aske¢ Mr. Bohlen what we meant by 
the word "accesa". Fr. Bohlen explained te him that 
we 9 i Ccomsunicetions between Berlin —_ =~ Western 
sones. 
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Mr. Vishinsky seid tnst the questien ef eoumuni- 
cations with Berlin had already becn settled by the 
agreement in Rew York. 


I said thet while this was true in part there 
wes nevertheless a mecessity for fuller discussion 
end understending on that point. I said I hoped th=t 
early in the discussions on point two tat it might 
be possible to deal with some of these questions in 
e elesed session in order to avoid the somplications 
ef publicity. 1 edded thet mot only were tie subjects 
themselves ¢compliceted but there wes also the question 
of procedure and that I had tought the Ministers 
might agree on a few fundamertal directives and refer 
some ef these questions to deputies er comittees. 
I said I thought it might be wise to start eff the 
discussion of point two tomorrow with a elosed session. 


Mr. Vishinsky said thst be was entirely agreeable 
to the idea ef closed sessions as well as open ones 
as ™ felt thst publicity sowetines couplicated their 
work. 


I told hin thet I did mot wish to raise these 
points et the open meeting tomorrow until 1 hed had 
a chance to talk to Bim. Mr. Vishinaky expressed his 
gratitude for my having talked to hin first. 


lie then inquired whether I Game it would be 
possible in eonneetion with the Berlin currency to 
discuss the eurrency question as affeeting e11 


Germany. 


I replied that I thourht we eould ef course 
discuse it, but thet I personally found it hard to 
see how we could reach any conclusion in the absence 
ef some understanding for the unificetion of Germany 
as eae whole. In re te trade, however, there were 
subjects such es eleering arrangements which we could 
consider. 


Mr. Vishinsky said he would have te think ever 
the pointe under item two which I bed raised and 
would probably have to consult his Government, te 
hoped, however, te have en answer tomorrow. 8 to & 
Closed session, he ¢ould agree on thst now, but he 
repeated he hoped tc let me know tomorrow. 


- we ee 
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I told Mr. Vishinsky that if he had <-> io 
tien for me temorrow it would be very helpful, 
course, to heave it, but if he was not ready te enewer 
I mirht merely suggest et tomorrow's meeting thet we 
ee on to point two end thet it be in a closed sassion. 

added thet I hoped that in one of the closed sessions 

we might deal with the question ef Austria. 


te. Vishinsky said thet would be possible and it 
certainly was net exeluded. 








Dean Acheson 


CEBohlen :ebw 
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Borth Atlantic Pact - Situs of the Executive Committee 


The Undersecretary 
The French Aabessadcor 


Mr. Baker - GALE 


EB - ir. Gross 
EUR - ir. Hickerson 
Mr. Achilles 


Ambassador Bonnet referred to the proposal for establishing, 
under Article 9 of the North Ablantic Treaty, an Executive Committee 
composed of the US, UL, Camade, and France. Be said that the situs 
of the Committee has not yet been decided; that the Benelux eountries 
ere not concerned vith the question; but that the British have indi- 
eated their desire that it be located im Europe. The Ambassador 
Stated thet his government is strongly opposed to the British view 
and wishes the Committee to sit in Nashington. He asked if ir. Gross 

| enc Er. Hickerson eould begin conversations immediately with himself 
| and the British Asbassader. 
| 


Rr. Webd asked whether it would be desirable to postpone the 
discussions until the Secretary returned from Paris. The Ambassador 
| | replied thet he would like to start the talks now se that, if there 
shoulc develop « real difference of opinion, the question could be 
referred to the Foreign Ministers and resolved while they are meeting 
in Paris. 


Mr. Webb said that be would diseuss the question with Mr. Gross 
and would ask Mr. Gross to call the Ambassador regarding it. 











GAtGAE s+GBBaker twas 


| DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 








BEST COPY AVAILABLE SECRET 


ay 31, 1949 


License for manufacture of jet planes in France. 


The Undersecretery 
The French Ambassador 
Mr. Baker - GAE 


CON - Mr. Boykin 
SUR - Mr. Achilles 
WE - ir. Godley 





Ambassador Bonnet steted that his government wished to make 
a contract with Lockheed for the mamfacture of jet planes in 
Franee. In order to do this, his government must obtain a license 
from the Department of the Air Foree. The Ambassador stated that 
the Air Rttache of the Embassy has been informed by the Departaent 
| of the Air Foree that it would issue such a license if and when 
| the State Department eoncurred. 


Hr. Webb stated that he would eall Mr. Symington and advise 
| his of the Depertment's concurrence in the licensing prepesal. 
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German Patent Office 


The Uncersecretary 
The French Anmbassedor 
Mr. Baker - GAL 


Gi - Rr. Fyroads 
| IR ~ ir. Dixon 
| EMR - Br. Aghilles 


WE - tr. Godley 





Ambassador Bonnet eallec at his request te discuss the question 
ef reestedlishment of a German Patent Office. Be deseribec the operaticas 
of the former German Fatest Office and stated that its revival, vith 
the search funetion for novelty of invention, was ebdjectionabdle to his 
goverament on security grounds. Ke stated that his government desires 
thet Germany become a member ef the International Fateat Office at The 
Hague, which would perfors the seared function and thus eliminate the 
soeurity threat. Furthermore, his government considers that Germs 
moubership weuld be desirable as a step toverd eocncnie eooperatica 
Betveen Germany and the other European countrices thus vould proscte 
one ef the fundcasental prineiples of the Buropeas Progra. 
The Ambassader stated that prier te the war be hed ecasidereble exper- 
dealing vith patents end copyrights and that he perscaally 
en international system voulc bh we strong appeal te persons 
in seleatifie aad culture] pursuits. Finally, he reiterated 
et of his government for American participation in a techaies! 
- eoaference te be held in Paris to diseuss this and other questicnas 

relating to the treatment of industrial property rights in Germany. 


Mir. Webb thanked the Ambassador fer the epportaaity to discuss 
Sha _suestico 
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expreseec regret for the Depertasnt's 
Freneh invitation te en internsticnal 
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The Israeli Ambassador called at his request. He stated that he had 
come to say good-bye to me, as he was about to depart for a visit of severel 
weeks' duration to Israel. I wished him the best of luck on his trip amd 
stated that I hoped he would have a pleasant tim, 





The Ambassador then referred to the note which the President had directed 
be delivered in Tel Aviv. He said that the Israeli Government's reply would 
be forthcoming shortly and that he would not presume to state what it would 
contain, However, there were two things of which he could assure me at the 
present times (1) The Israeli Government fully understood the desire of the 
United States Government for peace and stability in the Near East. I said that 
it seemed to me that the need for a real peace was even more vital to Israel, 
which was located in the area, then to the United States. The Ambassador agreed 
and said that Israel could never be really secure as long as there was distress 
on its borders. (2) The Ambassador stated that his country deeply appreciated 
everything which the President and the Government of the United States had done 
on behalf of Israel, particularly during the trying time when the State was 
being founded, 


The Ambassador then said that he felt that the main impediment to a final 
settlement in Palestine was the question of the refugees. The Israeli 
Government had publicly admitted the principle of repatriation, and he now 
reiterated that Israel realized it would have to take some of the refugees back. 
However, to do so at the present time, when there was no real peace and when 
the Arab states were only waiting for a good opportunity to do Israel harm, was 
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not possible because of the security risks involved. The Israeli Government 
also felt that very little had been done on the question of resettlement, 
and was disappointed that after the excellent progress which had been made 
at Rhodes on the issues discussed there, nothing concrete had developed at 
Lausanne on such a vitel issue as that of resettlement. The Ambassador 
hurriedly explained that he did not wish to criticize the Commission or the 
role being played in the Commission by the United States. 


I asked the Ambassador whether he felt the Israeli Government had 
offered the Commission 100% cooperation. He smiled and said that 10% 
Was perhaps too high a figure. I said that it seemed to me that what was 
necessary was a real desire to bring about a lasting peace and that both 
parties to the dispute mst be motivated by this desire. 


The Ambassador replied that Israel really desired peace, but that Israel 
had gained its independence and present military superiority almost entirely 
by its om efforts alone, and that where the security of Israel was involved 
there could be no compromise. With strong emotion in his voice the 
Ambassador said that he prayed to God that the United States Government would 
not underestimate Israeli determination to preserve the security of Israel 
at all costs. It would be a tragic thing, he said, if the friendly reletions 
between our two countries should be altered because the United States Govern- 
ment insisted on a course of action which would threaten Israeli security. 

He expressed the fervent hope that this would not come to pass. 


I said that I was sure the Israeli Government realized that the United 
States Government would not send such a note without prior and careful con 
sideration of all the aspects involved. I referred to the friendly relations 
between our two countries, and to the United States desire to see these 
relations contimue, and I said that it was out of the deep friendship of the 
United States for Israel that we had made the recommendations which we 
believed would lead to a lasting peace in the Near East. I reiterated thet 
what was necessary was a sincere desire by all the parties to bring about a 


genuine peace. 


In conclusion, the Israeli Ambassador said that the Israeli Government 
was observing the strictest secrecy as regards the United States note, since 
if the information got out it would give the extreme leftist and rightist 
elements ammnition with which to attack the Israeli Government. I said that 
the United States Government was likewise observing the strictest secrecy. 
The Ambassador expressed gratification. 


JAMES E. WEBB 


Ful 


WEA: NE: SWRockwell: em 
5-31-49 Y/ Ab. 
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The Ambassador eaid he had instructions to aporoach the De- 
partsent again on the Lagartococha boundary problem. He emphasized 
that Colombia is vitally interested because of the nearness of 
the Lagartoeocha region to ite border and because of the involve- 
ment of Ecuader, “Colombia's nearest neighbor®. He said that he 
had been in to see Mr. Daniels about the subject some weeks 
and that Nr. Daniele had teld him the Departzent would refer 
watter to the Eabassy at Rio, asking that it urge the Brazilian 
Government te wall the representatives of the guarantor nations 
together and reach a decision regarding their recommendatione for 
@ solution. Me said that it had been suggested at the time that 
the Hague Court would be the proper body to pase upon the status 
| of the avard ef 1945. 


I said I thought that seemed like a cal euggeetion, ae 
the problem seemed to be one calling for a idieal interpretation 
more than —> elee. I said I should be happy to hear what 
wore we could do help the matter along. Ur. berich eaid he 
could only euggest that we continue to urge the guarantore to get 
on with the proposed discussions. I thanked the Ambaesador for 
bringing the satter to my attention and said I a try to find 
out whether the discuscione are going ahead at , stressing our 
- tay in a speedy solution for the tranquility ef the hemis- 
phere. fs 
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Memorandum of Conversation 





DATE: 
CO}! DENTIAL Jane 10, 1949 


Netherlands Objections to Law 75 affecting Reerganiza- 
tion of the Ruhr Industries 


E.N. Van Kleffens, Ambassador of The Netherlans 
dames E. Webb, Acting Secretary of State 
Frederick E. Molting, gn, Assistant Chief, WE 


8/8; EUR: OFD: ED: EP: Le; American Enbassy, The Hague; WE 














Mr. wan Kleffens eal.led at his request to present 
a note eoncerning the above subject. He read and 
elaborated upon the attached synopsis of Netherlands’ 
objections to Law 75, stressing particularly the fact 
thet Netherlands participation in the eoal, iron and 
steel industries of the Ruhr was valuable to them not 
only as an investment, but more particularly as a means 
of securing essential raw materials for Netherlands 
industry. He spoke at some length of the processing 
industries in the Netherlands and their dependence upon 
German raw materials. He stressed the delicate mechanism 
of pre-war Hetherlands-German trade, and seid his Govern- 
ment considered that Law 75 threw a monkey-wrench into 
this mechanism. He said similar protests had been trans- 
mitted to the British Government. He requested that no 
irreparable steps be taken in accordance with Law 75 
until the matter had been t*oroughly thought through and 
discussed with representatives of his Government. He 
Said that the Netherlands Government had experts ready 
and waiting to came to Washington for discussions of this 
matter if we would like to do so. 


I replied that we would cive the matter immediate 
study anc would communicate with him Sure: @s 800n as 
possible. 





Acting Secretary 


Attachment: 
Mr. Van Kleffens' note verbale. 


EUR :WE:FENolting: TV 
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1. My visit hes to do with Netherlands interests in Germn 
ecoslaines enc irom end steel industry in Bisonis. It is 
ene ef sever:l cases ir. which leck of proper understanding 
or failure to take into secourt legitimete Netherlands 
interests em the part ef the Bisonia a - threatens 
to result im grave prejudice to the ec bad ww eountry. 


2. From the outset, 211 rights of Nether lanés “@ereboléers in 
the said industries have beer suspended. 






3. These corporations are being er are to be wound up, and the 
ass@ turned ever to new corporations en terms which are very 
unfavorable, no provision being made fer rental payments by 
ed mew coupenies, several charges being left fer aecount of 

the e1é eoupenies, who alse lese all epportunities te mke 
by means of future profits. Be provisions 
made fer ecempensation wherever apprepriete. 


4. We have . oo oy that eur rights be respected, but 


exeept in le mine 
—. * i. roar TR 0s « ene os ease concerning 8 


5. A recent statement mde in Berlin te ane of our representatives 
em behalf ef the United States and British commmaders shows a 
fized pur~>se (2) te ferce Betherlands owners te submit te 
liquidatisa ef the el4 compenies; (b) te prevent ther from 
partiecipeting in the new coupenies. 


6. This the Fetherlends eennct aceept because: 


(a) Whatever the legal form, this constitutes exprep- 
Fiation witheut due compensation; 


(bd) It shows a eemplete lack ef understanding of the 
economic significance te the Netherlands ef their 
participetion im the Ruhr industry. 


7. The Betherlends are quite willing te help in decentralizing 
German industry, because they have en interest therein fer 
ebvieus reesens "of metional security. But werstress et the 
same time that this should be done due eonsultation with 
us when our interests are involved, in econfornity with the 
Potsdam agreement; and in gueh a way that these ther lands 
assets be speserved in some fern or another as real partici- 
pettone im German coe] and iron/steel] industries. Furthermore 

ar thet no further measures affecting Hetherlands interest: 
will earried eut before selutions are f to safeguard 
those interests. see 


8. I have been expressly instructed to S ‘. ‘Se view of the 
economic future ef the Netherlands | Governmt 
atteches very great importanee to ints” = 
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The xe ptian Ambassador, Karcil Abdul Rahino 
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The Xcyptien Ambassador callec et his request and hanced me the 
attached memorandum regarding the lifting of the arms embargo. 


He explained that Egypt very much wanted to lift the restrictions 
which it had imposed on trade and navigation as the result of the iele:- 
tine corflict. He stated that there had been no serious fighting for 
l \ over six months, and that he could assure me ‘i.e Arab states had no 
| || qggressive intentions. heir sole eoncern was in reaching a just 
| settlement of the question. While they had originally epposed the par- 
tition of Palestine they were pow willing to accept it, althoush they 
| eould mot state this publicly. One of the most important factors pre- 

] | venting them from reaching a settlement et the present time was the 
ge yy attitude of Israel. The Arab states had two ti oughts in 

a, the settlement of the refugee problem, and a final settlement 
that would protect them from Isreeli aggressiveness. They wished all 
the various resolutions of the United Nations to be observed, par- 
ticularly the resolution which called for repatriation of those refurecs 
who desired to return to their homes They aleo felt that the princi- 
ple of compensation enunciated by President Truman should be observed. 
In respor.se to the specific query as to whether the Arabs felt thct ar 
Arab State could be established in Palestine, the Ambassador said tict 
this wes a matter which would heve to be settled by he Arad Stetcs. 



















I took this ocoasion to emphasize to the K:yptiam Ambassa:or tic 
imortance which this Governznent attaches to hav the parties cor- 
Cerned in this problem work together to achieve a L @olution. I 
told the Ambassacor thct I wee making this clear §e all of the leor 
Mastcrn Ambassacors on ever, occasion that I say then. i.e did not 


rishi 
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wish the necvotiations at Larsanre to fail. The neyptian Ambessacor 
re;licc that ke»pt or its pert wes coiling everything possible to rmuke 
the nesotietions succeed, and thet he, upon hearing that there rere 
@ifficulties at Lausanne, hac urged his fpovernzent So fastrvct the 
Lcyptian deleration to continue its efforts to achiewe an endarstani- 


ince 


‘hen specifically queriec as to his govern-ernt's position rith 
recard to the Israeli offcr to accept the refugees in the Gaza striy 
in return for thet territory, the Ambassador stctec that the E-yptian 
gcoveruzea.t reczardec the proposal as “cheap barter." He characterized 
the offer as that of exchancing human lives for territory. He felt 
that the first step thet should be taken wae to permit those refurees 
in the Gazi strip who wished to return to their homes to co sco. The 
Kk:yptian authorities were willing to lend facilities to assist in takin- 
ef a census of those who desired to return. The Ambassador was silent 
as to whet would happen to the remainder of the refugees who did not 
wish to return to their homes. Ke added that keypt would wiah to make 
proposals itself with regard to frontier rectification. These proposals 
did not involve any large emount of territory but vere desi-ned to secure 
@ strategically defensible frontier, which would give both keypt and 
Ierael the gecurity which they desire. He did net estate exactly whan 
these proposals would be put forth. 


ZI informed the Ambassador that the question which he had raised 
with rezard to the arms embargo was one which would require study on 
the part of the Department, and pointed out that it involved more than 
@ United States regulation, end was tied up with the Security Council 
Truce Resolution. The Ambassador mid that he realized this, anc thet 
Egypt did not wish te bring uw a Contentious argument in the Security 
Council ever this question. On the contrary she wished to discuss 
the matter beforehand with the various members of the Security Cowcil 
in order that an understending could be reached before the matter canc 
a in that body. J assured the Ambassador thet Ais proposals would re~- 
ceive most careful attention in the Depertacat. 


In closing, the Ambassador raised the question ef train of 
Keyptien officers in the Wited States. I recalled that his Attaché 
Brig. Gen. Khalifa had @iecussed the matter with me at the time I had 
dined with the kzyptien Foreisn Kinister et the Mmbassy, anc that I had 
promisec to look [ete the matter. It was lained to the Ambassador 
that we had recently informec the National Military Establishment that 
we no loncer had any objections to the trainin, of officers fro: the 
Areb states anc Israel. However, the Netiorel Adlitery Estebliahnent 
hac a Very limited quota of foreim etudents which Ghey eould accept, 
which meant thet the needs of many countries had §@ be teken into son- 
sideration. Furthermore, because of the security ag epee in- 
volved many of the courses were not open to other ieen citizens. 
Therefo.c, although we were very anxious to be helpful the matter it 
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was guite possible thet t!)e Netional lLilitery Establishment could not 
place all the students which the .cyptians micht wish to sex<¢ to the 
United Stetes. 
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Korean Aid Program and Related Matters. 
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COPIES TO: 


The Acting Secretary. 
Dr. John M, Chang, Ambassador of the Republic ef Korea. 


Mr. Biles W. Bond, Assistsnt Chief, Division of North- 
esst Asian Affairs. 


8/68 
yo 
Ambassador MNuccie 





The Korean Ambassador ealled this morning to pay his 
respects. He opened the conversation by expressing apprecia- 
tion both on his ewn Behalf and on behalf ef his Government 
for the President's message to the Congress of June 7 and 
fer my statement of the following Gay before the Houses For- 
eign Affairs Committee in support of pending legislation 
authorising economic assistance to the Republic ef Korea 
éuring Fiseal Year 1950. He said that these statements had 
Deen very gratifying to him personally and, as evidenced 
by messceges which he had received from Dr. "Rhee, to his 
President aleo. The Ambassador went on to say, hovever, 
that he had been somewhat perturbed by the epposition whieh 
had developed during the first day of the Committee hearings, 
adding that passage of the pending roery was absolutely 
essential to the continued survivai of his Government. He 
stated that he had received the impression that what certain 
members of the Committee were seeking was a stronger state- 
ment of U.S. policy in the Far East-—-a statement which would 
say in effect that aggression against certain areas of U.S. 
ae ate . Asia would be regarded as cere against the 

8. itee . 
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I replied that the Department, while well aware of the 
interdependence of the various problems confronting us in 
the Far East, felt that the Korean program should be presented 
ané concidered on its own merits. I added, however, that, 
as I had indicated to the Committee, I planned to speak to 
Secretary Acheson uson his return from Paris with a view. to 
his bringing the Committee up to date on the overall Far 
Eastern situation. 


fhe Ambassador then remarked that he felt that one of 
the most vital reasc’: why the U.S. should not allow south 
Korea to fall to the Soviets was the existence at Chinhae, 
on the south coast of Korea, of one of the best naval bases 
in the world. He pointed out that Chinhae had been extensive- 
ly developed by the Japanese, who had not, however, ever had 
an opportunity te use it, and that im the hands of the Soviets 
it would provide the latter with probably the best maval base 
in the Far East. The Ambassador was reminded that, as he 
well knev, we were not pursuing the course we were for the 
purpose of giving south Korea to the Soviets. I went on to 
say that I assumed that the facts coneerning Chinhae were 
kpown to the proper U.S. authorities. 


The Asbasssdéor then inquired concerning progress on the 
Military Assistance Program, te which I replied that it was 
groorerenses on schedule and that the sechanies of its 

egislative presentation were now under consideration. 


The Ambassador thanked me again for the Department's 


ereree on behalf ef the Korean Aid Program and took his 
eave, 


FE: NA: NwBond: jh 
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Professor Ranga said that he had requested an 
appointment with me in order to sonvey to me an ex- 
pression of the good will and interest of the Indian 
people in developing eloeer relations with the Aser- 
feen people. I thanked him and teld him that the 
feeling of the Indian people was fully reeiproseated 
by the American people, 


Prefessor Ranga said thet in all Asia, India was 
the only country, not only with a stable Pee. 
but aleo with a stable ideolegy sapable of resisting 
| the eneroachznents of Gounmunion. He dersribed the goal 
ef the Kiean Oongress as being to instill elexents of 
this ideological faith in the various esountries ef 
Southeast Asia in erder to strengthen the nationalist 
movements along democratic lines and te keep thea out 
eof the hande of the Communist parties. I expressed an 
interest in his opinion of the nature of the national- 
istic movements in the various sountries and esked what 
he thought the degree of Communist contrel ef those nove- 
ments is in each specific vountry. Prefesser Ranga 
said that he felt the nationalist soveden® im Indochina 
was not yet under Communist control ae was in considerable 


danger 
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danger of becoming so; in Malaya he felt that the nation- 
alist movement lacked an ideological basis ef its own and 
was therefore particularly liable to Communist eacroach- 
ment; he was pessimistic about the situation am Chine and 
said thet in his opinion China was in imminent danger of 
Complete sovietization; on the other hand it was his opin- 
fon thet the Communists had been soun¢dly defeated in Indo- 
nesie and that the nationalist group there ehould be 


strongly supported. 


Reverting to India, Professor Renge said that despite 
India’s governsental and ideological stability the deno- 
cratic forees stand in urgent need of material assistanc » 
from the United States in order to be able to keep the 
faith of the peasants and workers alive. He referred to 
the Marshall Plan and India's G@isappointment in aot being 
ineleded therein bat said that et the present tise its 
Gisillasionsent had taken the more constructive form of 
hoping for e type of repayable lend-lease astistance 
through leans from international agencies and private sapi- 
tal cooperation. I pointed out the complete lack ef 
governmental control of private capital in the United 
States and said that if India were interested in private 
Capital investeaent the first eonsideration on a realistic 
dasie would probably have to be the establishment of cir- 
Cumstances in India conducive to the attraction of capital. 
As an illustration, I discussed the hypothetical problea of 
interesting large textile producing eompanies in the United 
States in establishing factories in India en a one-hundred 
per cent American-owned bacis but utilizing ané =. 

nédiane in operations and managenent. Professor Ranga 
sisted that eny Indian governaent whieh attempted to create 
@ siteation in whieh seoh investeent would be pessible would 
be accused of becoming a teol of eeconoalc imperialim. I 
stressed that no one sountry possesses sufficient resourses 
to permit it to embark upon a single-handed raising of the 
standards ef living of tne rest of the world and that euch 
an eadertaking must be a cooperative enterprise. Professor 
Ranga agreed with this and cited Pandit Hehra‘'e publiely- 
announced invitation to foreign capital to come into Indie 
on ea basis of fifty-one per cent Indian ownership. I ez- 
plained to Professor Range that American eapital was not 
accustomed to operating on that type of basis and would prob- 
ably be difficult to attract buat that I fel& Ghat if the pro- 
per friendly atmosphere were ereated in In@ia, Aeérican capi- 
tal sight be interested in long-term investaert even on a 
partnershiv basis lieiting withdrawals of @sliars to the per- 
eentage of the earnings accounted for by American capital. 
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Call of Ambassador Makin - June ld. 


PARTICIPANTS: 
The cting Secretary 
fustrelian smbassedor, Mr. skin 
Mr. Owen, First Secretary, Avustrelian Embassy 
Mr, Shuliaw, BC 
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CA 
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The Australian Aubeasador, Mr. Maxin, calleé on me todey 
eat his request te present the case of «en Austrelian citizen, 
Mr. Lewis Henry Drakeford, against the Shenghel Porer Company 
and the Shanghai Telephone Compeny. The claim erises from the 
fect thet the original debentures of the Shanghei bower Com 
pany which rrovided for payment in silver were eltered to pey- 
ment in local curreney 1.6., paper collers, in 1937. M:. Draeke- 
fore haa refused to secept saltereticn of the silver clceuse in 
the debentures which he holds. 


I tole Aubeassagéor Makin thet it was not clear to me what 
interest the U.S. Government could teke in this matter. The 


Anbassador replied that Mr. Drakeford dic not have the means 
to teke his case to court. iie added thet sinee Mr. brakeford 
is employed by the Australian Consulate General in \ew York, 
the Australian Government wes recuesting simply that the 
State Department incuire of the Companies as to the reeson 
for their refusel to accept Mr. Drakeford's position on the 
éebentures. 


I told the .wbassadoxy thet I cid not see how the State 
Depertment could proverly ¢o into the question of the validity 
of Mr. DPrekeforé*s claim vhen courts vere constituted for this 
rurpose. I sdded that I would pass on the aide-mémoire which 


the 4 ibnseodor nresenteé to the officers in the Depertment 
concerneé with such mstters. 


I/ 
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I took saavantase of the ..mbassador's call to remerk that 
I had been making e study of our verious negotistions throughout 
the world for Treaties of l'riendéship, Comserce and Navigation. 
I said thet I felt such Treaties could serve a very useful 
purrose in providing e more normal commercial atmosphere, 
and in t: is oonnection I referred to the President's Point 4 
Program. I said that it wos my understanding that the /sust- 
raliean Government hed steted, with regard to our negotiations 
vith Australia, thet it wes prepared neither to accept nor to 
reject in principle such s treety et the present time. 
Ambessado: Meakin indicated thet he ras not fenilfar with tne 
nerotietiong but venturec the oninion that the reason for tie 
‘ustralien position mi; ht be the im inence of the General 
Llection. I «eked the Ambssanduor to bring to the sttention 
of hie Covernment our interest in this ms‘ter. 
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DATE: June 14, 1949 





SUBJECT: pestien Ambassador Expresses Appreciation for Assistance of 
United States Government in Solution of Haitian-Dominican Dispute 


PARTICIPANTS: a eting Secretary Webb 
Rr. deseph D. Charles - Hattian Ambassador 


COPIES TO: IA - Br. Jamison 
American Embassy, Ciudad Trujille 
» Port-au-Prines 
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The Haitian Ambassador called on me this morning at 
his request to express the appreciation of his Government 
for the help of the United States Go.ernment, as a momber 
of the Inter-American Comittee on Methods for the Peaceful 
Solution of Confliets, im reaching a solution of the recent 
Baitian-Deminiean eontroversy. I thanked the Ambassador 
for his Government's expression of appreciation. 
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Britien Film qeta 


ur. o' Hara - Bothon Ficture Aasocelatia 
vr. Kulvey - Society of Independent keti«a 
Pictare Producers 
er. hubimn - soelety of independent Koticn 
Pte Yredusersa 
or. todd - sOting Secretary 
ure Gay ~ OF 


BC (DOSsy, Londan 


ue. vere presented 6 istier from iris Johnaston toe 
the Secretary and « memorandus on the dritien flle quota 
sonte further views cf tne Kotien Pietare Aseotiation 
end certain informatio: which the  epartaent nad requested 
from the Assceiati<a, and Mr. hubin presented a letter fran 
£ilis Arnall te the seeretary apc «a nomorandus also on the 
Sritiaen fils expressing the views of the teciety of 
In@ependent Hotien Pieture Producers. 


a@issuseion felliowed in which the repre- 
sentatives Nah ag Bn eer on theiy reaeticas to 
the reply of tre british mament to the t's 
resent protest ef the film qavta. In parti 


























sr. Nebb stated that the Lepartwent was santinuing 
to feollew thie situation very closely and thet the new 
fnfermativn would —y-— vey the Leparte 
nent might be able te do about the problen, 
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Farewell Call of Turkish Ambassador. 
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Mr. Wedd, Acting Secretary. 
Feridun C. Erkin, Turkish Ambassador. 
Mr. John D. Jernegean, Acting Deputy Director, NEA. 
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The Ambassador called to take leave before returning to 
Turkey for a three-moaths' vacation. He asked if there was 
any message I eould give him to take to his Government. 





" I referred to the eonversation between Secretary Asheson 
I ané Foreign Minister Sadak ef Turkey during the letter's visit 
i here in April and said that I believed the Seeretary had fully 
\ eet forth our friendship, affeetion and admiration for the 
| Turkish people and their leaders. There had been ne change in 
| our attitude. Our support fer Turkey had not been lessened in 
| any way. We regarded mes | has @ most important bulwark in 
| | the struggle for the objectives in whieh both our peoples be- 
, ee L iatended to keep the close association we had already 
a evece 








I went on to say that the progress of the Council of For- 
eign Ministers at Paris appeared to indicate that there would 
be no major development as @ result of that meeting. We had 
mot expected any Sher result, since we had doubted beforehand 
that the Soviet Union was as yet ready to talk business on any 
basis which we could regard as constructive, Jt was always 
possible thet Vishinsky might suddenly come with some- 
thing new, since the Russians frequently wai til the lest 
minute to reveal what they had on their minds, but this seemed 
improbable. I expected, therefere, that the ted States 
would sontinue to follow the same steady policy as in the past, 


~SECKeE: 


The 












rae, 
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The Ambassador ebserved that he hoped the United States 
would never undertake any discussions of prevlems astoesing 
Turkey without full eonsultetion with Turkey. JZ assured hin 
that we had ao intention of doing so. We resegnised thet 
Turkey's problems were of primary soncern te Purkey and eould 
only be settled in full eooperation with her. Iam Quy discus- 
sien of such problems in which we were involved we would want 
the closest association and partnership with the Turkish Gov- 
ernment, 


In reply to the Ambassador's question about developments 
r in the Arab-Jsrael meeting at Lausanne, I said that things 
seemed to be moving very slowly there. The two parties had 
not yet reached the realization that e mutual determination 
to achieve a peaceful settlement was essential, despite our 
eontinued efforts to impress this upon them. Until sueh a 
realisation was reached, I was afraid there would be no real 


pregress. 


I asked Mr. Jernegan if there 5 anything further I 
should mention to the Ambassader. He replied that he theught 
there had been no developments ef any importance in sonnestion 
with American policy with respeet te Turkey in the past two 
months. We were still confronted with the same problexs whieh 
had eonditiened our attitude at the time of Mr. Sadek's vigit. 
Among these were the question of the North Atlaatie Treaty 
eanéd the Military Assistance Program. The Ambassador eaid he 
realised this but asked if he eould expect any developments in 
American policy by the time of his return to a in 
September. Mr. Jernegan said he would not venture to make a 


prediction, 


I observe that IJ thought the last twelve meaths had 
| seen a steady progress toward the objectives whieh beth Turkey 
! and the United States were seeking. I emphasized that the 
President hed made elear his determination to press forward 
en all the matters whieh he eonsidered impertant in eur for- 


eign poliey. 


The Ambassador said he expected, on his arrival in 
Turkey, to be asked by the press about the nen-inelusion of 
Turkey in the North Atlantic Treaty. He preposed te reply 
that this Treaty was an outgrowth of the original Western 
European security grouping and thet the United States, there- 
fore, was not in a position te insist upen the inclusion of 
Turkey. This was a matter of eoncern pri te the members 
ef the original group. Consequently, the qu em eof Turkey's 
participation should not be asked ef the T Ambassador 
to Washington, but rather of the Ambassadors $e Lenden, Paris 
and the other Western European eapitals. He would add thet 
he had mot heard of any invitetion having been offered to 
Turkey. He thought this would avoid any embarrassment for hiz 
with the Turkish press. 
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: Subject: Fa. ~3 
- Participants: The Acting Secretary - Mr. Webb 
G - Mr. Rusk Mr. Aubrey Eban - Israeli 
: Mr. Merk Ethridge Representative in United 
NE - Mr. Rockwell Nations 
Mr. Reuven Shiloah - Special 
, Assistant to Prime Minister 
Ben Gurion 
it Mr. Uriel Heyd - Charge 
I, d'affaires a.i., Embassy \. 
Hg of Israel. ; 


t 
iit | Copies to: ‘UNA, NEA, G, S/S, DRN, U = lir. UoGhoo wn | 
| USDEL, Lausanne, USUN New York, London, Paris, »~ | 





Anksra, Jerusalem, Tel Aviv, Amman, Beirut, Damascus, 
Baghdad, Jidda, Cairo, 








: The meeting, which had been arranged at the request of Messrs. 
| | Heyd, Shiloah and Eban, began at 11:45 and lasted until 1:45. 
THE 


Mr. Eban opened the conversation by stating that he and kr. 
| Shiloah had been instructed by the Israeli Government to offer certain 
\ verbal comment in connection with the Isreeli reply to the note which 
the President directed be delivered in Tel Aviv on the basic aspects 

\ of a final settlement in Palestine. 








Mr. Eban stated that he first wished to assure me of the deep 
feeling of friendship which Israel felt for the United States and of 
the profound Israeli gratitude for all that the United States had 
" done for Isracl. I said that this friendly feeling was reciprocated 
and that the United States desired its friendship for Israel to con- 
tinue as strong in the future as in the past. It was because of 
friendly interest in the welfare of Israel that the President's note ) 
had been despatched, t 





lir, Eban then said that the President's note dealt with two main ‘ 
subjects: territorial compensation and the refugees. 


a 





Pe 
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Territorial Compensation 


With regard to the first, the Isracli Government had the follovw- 
ing objections. 


Moral Objcction - 


Israel felt that it was immoral that anyone should think of 
revarding the Arebs for the aggression which they launched against 
Israel. There had been ecxtremcly heavy loss of life among the 
population of Israel as a result, and Israel believed that rather 
than receiving compensation, the Arabs owed reparations to Israel. 


Territorial Compensation Rejected the General Assembly - 


Israel understood that the United States is attcmpting to imple- 
ment the December 11 resolution of the General Assembly. However, this 
resolution made no mention of territorial compensation tutrather 
called upon the partics to reach agreement among themselves without 
any predetcrmined territorial formula being involved. As ao matter of 
fact, the General Assembly had specifically rejected such a territorial 
formula. In the debate in the General Assombly Mr. Dulles had statod 
that the boundary scttlement should bo left ontircly to tho partics. 
The Palestine Conciliation Commission, while invoking the principle 
contained in the December 11 resolution concerning refugecs,should 
also approach the territorial question in the manner envisaged by tho 
resolution, 


Effect on Armistice Agrcements- 


The territorial componsetion formulaprejudges the issucs decided 
in the various armistice agroomonts which have been concluded. Whilc, 
of course, these agrcoments aro dependent upon the final settlement, 
no one can say that the docisions arrivod et in the agreement will not 
have a very important effect upon the form of the final scttlemont,. 

It is thus undesirable to undorminc what has alroady beon accomplishod 
by the agrocments. Eban maintained that Isracl holds no territory 
wrongfully, sinco her occupation of the arcas now held has beon 
sanctioned by the armistice cgrocments, as has tho occupation of the 
territory in Palestine now held by the Arab statcs. 


holo Effect o b - 


It is most undesirablo, by means of tho territorial compensation 
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formula, to raise in the Arab world hopos which are impossiblo of 
fulfillment. The Israclis have noted a definite change in the Arcb 
attitude, Arab represcntativos who formerly allogod thax wantcd no 
part of Palestine are now making domands for large slices of the 
Nogove 


Rofugoos 


Eban meintcinod that Isrecl had not adoptod a negative attitudo 
concerning the refugees. He said Isracli representatives had mado 
the following conercte proposals. 


1. The proposal to take over the Gaza strip with all its 
occupants. 


2. An offer to repatriate members of broken familics, aftcr 
a census of such mombcrs had been takcn. He thought that maybe 
50,000 persons might come back to Isracl if this were donc. 


3e Isracl has acccpted the responsibility for refugees who 
have managed to filter beck into Isracl. All in ali, Eban thought 
these Isracli proposals would mean the cventual repatriation of 
some 300,000 refugees. Accordingly,it could not be said that Isracl 
had adoptod e nogative attituie or rojocted the principle of repatrie- 
tion. 


In this connection, Mr. Eban said that Mr. Achcson, during a 
conversation with Mr. Eben and Mr. Sharctt in New York, had agrecd 
that the security question was an important detcrrent to the bogin- 
ning of repatriation. Mr. Rusk interjoctced that this was not 
exactly so since what tho Secretary had said was that Israel should 
begin the repatriation of refugocs into areas whore there was no 
security problon,. 


4. Mr. Eban maintained that Isracl had agrood to unfroczc 
Arab benk accounts and to accept the responsibility for abandoned 
4rab lands in Israeli territory. 


Mr. Eban thon stated that the Israclis felt that their initiative 
at Lausanne had been unilateral and that although they vere ready 
to make peace at Lausanne, there was no reciprocity. As furthor 
indications of the initiative takon by israol, Mr. Eban cited the 
Isracli agrooment to the internationalization of the Holy Placcs 
end to the creation of a froc-zone for Jordan at Heifa. There had 
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been no response to eny of these concessions by the Arab represonta=- 
tives. 


Mr. Eban continucd by stating that despite tho provision in this 
sense contcined in the December 11 resolution, there had beon no 
dircct moctings at Lausanne between drabs and Israclis. This had not 
boen the case with the negotiations conducted by Dr. Bunche. The 
Conciliation Commission should bring tho two partics together and 
this was one reason why Isracl had made its proposal for the creation 
of scparate committees to discuss the various itoms upon which there 
wore differences. Mr. Ethridge rcplicd that the Conciliation Comnis- 
sion had always encouraged direct negotiation. Isracl bore tho 
main responsibility for the failure of such negotiations to matcrial- 
izc, because on the fow occasions when Isracli and Arab representatives 
had met together the results of their moctings had inmnodiately 
appeared in tho Palostino Post. This procedure put the arab roepre- 
sontatives in an awkward position and discouraged furthor mectings,. 


Mr. Shiloch said that he felt tho Beirut mecting betweon 
represcntatives of the Arab states was primarily responsible for 
the fact that the Arabs did not meet with the Israclis at Lausanno, 
because the Arabs wore mituclly suspicious of coach other and having 
adopted a common attitude at Beirut they did not dare depart from 
this. Mr. Ethridge said that without the Beirut meeting the Arabs 
would never have agreed even to go to Lausanne, 


Mr. Eban then statod that the duty of the United States Govern- 
ment and the Palestine Conciliation Commission was to call upon 
the Arabs to mect in separate negotiations with the Israclis 
according to the terms of the Decombor 11 resolution. 


Mr. Eban then took up the Isracli territoricl proposals, 
stating that with Lebanon Isracl had proposed the political fronticr 
as the final boundery, the samc with Egypt, and the prescnt 
armistice linc with Jordan. 


At this point I said that so far I had soon no indication 
that the Isracli Government had any realization of the Unitod Stcatcs 
attitude in this matter. As far as I could soo, Mr. Eban had had 
nothing now to add to what had beon said so many tinmcs beforo,. 
How, I askod, could we reconcile the roports of Isracli troop 
movononts with tho stated ronsonablo attitude of Isracl toward oa 
final scttlonont? 
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Mr. Eban said that Isracl had no intention of undertaking 
nilitery activity. If thore were any troop movenents, it was 
becauso of concorn regarding the possible intcntions of Colonel 
Zain, who was morn to be an anbitious militarist. All of Syria's 
ncighbors, including Isracl, wero fearful of & possible Syrian 
attack. 


At this point the United States efforts to gct Syria to 
agree to the Bunche proposal for an armistice with Isracl were 
outlined to Mr. Eban. 


I then statod that with regard to the recent note to Isracl, 
the Department had of course scrupulously obsorved Ambassador 
Elath's special plea that the utmost secrecy be maintained. Under 
these circumstances, we thought it most unusual that so much of 
the contents of the note had been made known in various parts of the 
world. 


I said that it scomed to me ossential thet both sides should 
subordinate their special desires to the overall nocessity for a 
real peace, and that I had the foecling that the dcosSahre to accomplish 
such ec peace was not yct strong cnough in Isrcacl. 


Mr. Ethridge then revicwod the course of action taken by tho 
Palestine Conciliation Commission. He explained how after considcra- 
ble difficulty tho Commission had succooded in gotting tho Arabs to 
abandon their cttitude that tho refugee question was the only point 
which should be considered and to cone to Lausanne for goncral poace 
talks. The United States delegation had told the Arabs that their 
position on the refugees was totally fantastic. Tho United States 
delegation had also taken the main rosponsibility in drafting the 
proposals on Jerusalen, which woro vory favorable to the Isracli 
point of vicw. 


The Arabs regarded the United Nations and tho United States 
as rosponsible for the refugee problem and maintained that tho 
United States mst obtain evidence of the good faith of Isracl 
concerning tho refugecs. Some tomporary concession by Isracl on 
this point, which could have been surrounded by provisos, would havo 
satisfied the arabs and provided the koy to the oponing of final 
peace nogotictions. Despite all the offorts of Mr. Ethridge and tho 
State Department, Isracl made no such concession and the Conciliation 
Connission went to Lausanne with nothing to offer tho arabs. 





DECLASSIFIED FOR PUBLICATION IN FOREIGN | 


RELATIONS OF THE UNITED STATES 5 






































— ¥" 


Mr. Ethridge said that he noted that the Israclis were attributing 
the Gaza proposal to him, but the record was clear that Prime Ministcr 
Ben Gurion first broached the Gaza plan at Tiberias on Spril 18 ina 
conversation with Mr. Ethridge. Mr. Eytan later took up the subject 
agein at Lausanne, 


Mr. Ethridge said that the drab representatives had never stated 
that they were not willing to talk peace at Lausanne. 


lr. Eban adnittod "within these four walls" that it was truc that 
Isracl had rofused to make the commitmont which Mr. Ethridge had 


urged concerning the rcfugcecs. 


Ho askod whether in vicw of the steps concerning the rcfugecs 
which Israci hac subsequently taken and which ho had previously oute 
lined it would still not be possiblo to go to tho Arabs and ask 
then to begin scrious talks. Mr. Ethridgo scid that if Isracl would 
mako a concrote nuncrical commitment concerning the rcfugocs the 
stalonatc at Lausanne could be rosolvod. 





Mir. Ethridge thon stated that Mr. Shiloah had beon wrong in 
provious statcnents in this country that Isracl had dcuanded no 
territory in contral Palestine. Although Isrecli represontatives had 
not made such deranés to the Palostinc Conciliction Commission thoy 
had stated thon in the Goncoral Connittoc of the Commission, and had 
discussed tho noceossity for moro land in central Palostine in conncc= 
tion with the Isracli development scheno. 


lir. Ethridge stated his opinion thet if Isracl vould assunc 
the burden of taking back a portion of tho drab refugocs, the world 
would rally to Isracl for having takcn such a stop bascod on cthics 
and humanity. 


lr. Eban inquirod whether lir. Ethridge could rofute tho obscrva- 
tion that the Arcbs want to got tho rofugoos back into Isracl but 
do not wish to mako ponec. In reply, Mr. Ethridgo said that at 
Lausanne the Egyptian ropresoentativo had told hin that if Isracl 
would take back moro than a token nunbor of rofugocos, Egypt would bo 
Willing to talk about a tcrritorial scttlonont and to lift tho 
economic blockade. 


Mr. Shiloah said that the sccurity question could not bo dis- 
rogerded. Isracl had not scocn the McGhoo plan and was not suro 
that an overall schome oxistod for roscttlonont of tho rofugoos. 

All that was happoning was that prossuro was boing put upon Isreacl 
to take back a dofinito nunbor of rofugoos. Egypt, Syrio and Jordan 
were rcarning. 
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At this point, Mr. Ethridge said that in his opinion everyone 
was roarming. Had not Mr. Shiloah himself recently been to Praha? 
Mr. Shiloah hastened to stato that he went to Prahe to discuss 
communications problems with the Isracli Legation there. 


Mr. Rusk said, with regard to the McGhee plan, that thore 
could be no stich plan except in relation to the acceptance of 
responsibilitics concerning the refugees by the Jews and the Arabs. 
Othcrwisc, it would be impossible to persuade Congrass to provide 
funds. 


Mr. Ethridgo was of the opinion that the Areb front was solid 
only on the question of the refugees. Once Isracl made a definite 
connitment on this aspect, the way to scparate peace talks with the 
various Arab statcs was opon,. 


Mr. Rusk stated that Isracl should take no confort fron the fact 
that the Goneral Assenbly did not adopt the theory of territorial 
compensation. One roason this failed of adoption was that thore were 
12 negative votes fron the representatives of the arab states and 
their fricnds, who thought Isracl did not even heve a clain to the 
1947 boundarics. The United States could sce no basis for a further 
and lasting settlencent if Isracl insisted upon keeping all of the 
territory allotted to her in the November 1947 settlement, all of 
the territory occupied by Israeli armed forces and all of the 
territory that Isracl might be able to buy through bargaining on 
the refugee problen. Furthernore, a fair settlenent could not be 
roached by negotiation accompanicd by threat of force. 


Mr. Shiloah strongly denicd that Isracl had used the threat 
of forco in negotiations. When he was asked why King sbdullah had 
given up territory in the triangle areca if this wore truc, he replicd 
thet King Abdullah did so to obtain political recognition of his 
acquisition of territory in central Palestine. It vas pointed out 
that even though the position of the Israeli Government night not 
favor the use of threats of force in negotiations, various Isracli 
officials had indoed used this threat. 


Aftcr the Isracli representatives had expressed thcoir thanks 
for this frank and friondly discussion, the meeting broke up. 


JAMES E. WEBB 
NEA: NE: StRockwoll: cn 
6-17-49 
TOP_SECRET 
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Memorandum of Conversation 


DATE: pune 21, 1949 


SUBJECT: CLAIM AGAINST TURKISH GOVERNIENT 





PRCA: =n, Webb, Acting Secretary 
Mr. John Goodrum Miller, Attorney 


Mr. Walter A. Radius, TRC 
COPIES TO: 
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Mr. Miller, representing the North American Manufacturers 
Export Association, called to see Mr. Webb in connection with the 
Claim of his clients agesinst the Turkish Government arising out 
of the sale of the vessels to the Turkish Government under 
Public Law 75. 


| Mr. Miller referred to the brief submitted to the State 

| Department and hoped that the Department would approach the 
Turkish Government to secure redress for his clients through 

| diplomatic channels. Mr. Miller was told that the Department had 

| considered the brief and that it had noted that his clients had 
taken legal action through the courts to secure damages. [t 
was pointed out that it was a general rule of international law 
that such local remedies must be exhaused before the matter could 
be raised at the diplomatic level. Mr. Miller was asked where 
the case stood at the present time. mr. Miller stated that 

- this placed him in a somewhat embarrassing position since he 
frankly admitted that, although legal action had been instituted, 
he, as @ lawyer, was prepared to acknowledge that the case was 
hopeless. Consequently, he felt that there was no point in 


endeavoring 


tliat 
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endeavoring to exhaust local remedies, since the only outcome 
woul be failure and the expenditure of considerable funds, 
and that, therefore, he hoped the Department would take 
immediate direct action. 


There was some discussion of the merits of the case 
but Mr. Webb pointed out that the Department was in no 
position to act as judge with respect to the various facts 
for that had the effect of putting the Department in the 
role of a court. lhir. Webb said, however, that he would 
again review the proposal of Mr. Miller and see if there 
was anything the Department was in a position to do. 
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Memorandum of Conversation 


DATE: June £5, 1945 


SUBJECT: . 
Courtesy Call of the Sub-Secretary for Fereign Afi rs 


of Bolivie 


PARTICIPANTS: Dp, Julio Alvarado » oubsSecretary for Foreign Affairs 


of bolivie 
Sre bon hicarco Martinez Var; as, Ambassacor of wolivia 
Kr. Jamea L. Kebb, Under Secretury of State 
ki. King, re 


Fmd La Paz 


COPIES TO: 











Following an exchange of the usual pleasantries 
Dr, Alveraco explainec thet his Government hec instructed hin 
to take the occasion of hie visit to tashington to discuss with 
officials of the Department of State the complex anc difficult 
political developments in holivia anc throughout Latin America, 5 | 
He s&ic that be wishec to holc exiremely confidential meetin.s 
with Departsental effielals and requested that Ambassador Fick, 
who is intimately informed of developments in Bolivia, attend 
these meet « The Bolivien Ambassedor eaid¢ he had explored 
this possibility with Ambassator Flack last week before he left 
for leave near Philadelphia and he had indicatec his wiliingness 
to @ome to Kaeshington whenever necessary. 


| I teld the Sub-Cecretary that I wished to do everything 

| possible to help during his stay here in Washington. I offered 
to arrange Sny @ppointments with officiels of other agencies 
whom be might wish to see. I Suggested that he should discuss 
his problems with Deputy Under Secretary husk since he was an 
experienced man with a wide knowledce of international politics. 
I also suggested thet he cicsht wish to talk with Mr. killer, 
the Pecently @ppointec Assiatani Leeretary for setin american 
affairs, whose confirmetion by the  enare is ted mmenter‘i;. 
7 eskec it, Kin to arran-e with Mr. Daniels G@m® Agbessacor | leci 
be esked to returm to séshington te part ici pate am these Ciscus- 
Sicns. yy 
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DATE: June 27, 1949 


SUBJECT: Korea Aid 





PARTICIPANTS: The Presidant 


The Ambassador of Korea, Dr. John kh, Chang 
The Chief of Protocol, Mr. toodward 


COPIES TO: 








—————— a 











The Korean Ambassador ealled on the President et 12:00 noon today to thank 
him fon his message to the Congress on Korean assistance. Dr. Chang seid thet 
he hed sought the appointment upon the explicit instructions of President Rhee. 


| The future of Korea, Dr. Chang stated, depended upon this help end if it 
should not be forthcoming his country would be im serious straits. The President 

the Ambessedor thet every effort would be made by the Aéministretion for 

ctment of this legislation during the present session of the Congress, 

that he hed sssurances from “The Big Four" enly this morning that the 

eid bill would be given immediate eonsideration by the House Comittee in 

ef it. 





The Ambassedor went on to say that Korea needed mot only this financial 

1 help but aleo military essistance, When American troops will heve been withdremn 
from southern Korea, unless ars and military supplies are furnished southern 
Kores that pert of the country would not be able to protect itself against the 
@ancereous threat from the North. 


The President asked if the withdrawal of Soviet troops from the North would 
not relieve the pressure. The Anbassador eaid that it would but tht he thought 
it was too early for us to withdrak our troops Pr 

The Ambassador stated that he had sensed a certain attitele fn bashington 
leading him: to believe thet because of the disintegration gm Ghima, Kores might 
be abandoned as a “hopeless area". Dr. Chang wished to point eut thet, on the 
contrary, because cf the Chinese situation it wes more impertent then ever for 
Korea to be helped to stand on its own feet. 


fhe President 


CONFILANT LAL 





DECLASSIFIFD FOR PUBLICATION IN FOREIGN 
RELATIONS OF [HE UNITED sTATES 

















BEST COPY AVAILABLE Ny LRT IAL 


ake 


The President assured hi- that there was no thought of aban@ominr Korea 
po matter bow dark ths situation in the Far hest looked at the moment. 


Before leav the Executive Office the Ambessedor hanfed the President 
a ef a resolution adopted at e recent mass meeting in Seeul essing 
gratitude for our essistance, and stated thet there were matters Je panese 
fishermen in Korean weters, and the return of 200 fishing boats by Japan to 


Korea which be would discuss with the Stete Lepertment. 
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DEPARTMENT OF STATE 





Memorandum of Conversation 


DATE: gene 28, 1949 


eae Threat of Communion in India 


PARTICIPANTS: MP. James E, Webb —- Under Sesretary ef State 
Mr. T. G. Sanjevi - Director, Bureau of Intelligence, 


Governaent of India 
Mr. Raysond £. Murphy - UR ) 
Mr. Joseph 8, Sparks - WA 


COPIES TO: 
s/s 
BEA 
SOA 


dmonbassy, Hew Delhi 








In responee to ay comment on the burdens of the 
effice which he holds, Mr. Sanjevi said that he felt 
that the Central Government of India had all of the 
divergent forees in India méder contrel with the exz- 
seption of Communion. He said thet Communian had antil 
very reeentiy also been well sontrelled, with the ex- 
Geption ef two sections in ad compriciag about 
800 square alles end 8,600 Vil 8. During the last 
three weeks, however, he had noticed a definite increase 
in Communist outbreaks end was ef the epinion that the 
Gevernment of India would be faced with the full feree 
ef the Communist movement within the next eix sonths, 

In thie connestion he said that there were two agects 
of particular coneerm in the situation, the first being 
the Chinese Communists who already have infiltrated in 
feree inte Bursa and the second being the danger of 
Pakistan's coming under the control ef the Coasuni st 
- party. With regaré to Burma he said that he uderstood 

thet 4,000 armed Chinese Communist bands had invaded the 
morth area of Burma and said that in view of the present 
Burmese Governsent's weaknesses he was afraid that very 
much more substantial forces eould not Be resicted. 

=, 

a 4 With 
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With regard to Pakistan, Mr. Sanjevi neted that 
Liequat Ali Khan, the Prise Minister, had Been invited 
to Moscow. He said that there was a streag Gonnuni st 
party in Pakistan and if the Soviets were successful 
in indoetrinating the Prime Minister, In@ia sight well 
find itself with ite entire northwestern, nerthern and 
northeastern torders lined with ailitant Comsuni st 
groups, On the ether hand he peinted out that there 
Was a @all grow of determined sen at the head of the 
Government of India ané that they intended to fight 
Conmunian with all the foree at their econsend, 


Bi seussing the two areas in Hyderabad, Mr. evi 
explained that the Communists had established sehoeis, 
hospitals, postal services, revenue GCellestion aystens, 
and even their ewn guards te resist nationalist ferses. 
He eaid that the Government of India was act soncerned 
ebout Communist afvaneces within the omall industrial 

groupe in the urban centers but was very sueh concerned 
















ever efvanees made among the peasants. The as 
factor in the areas, according to evi, is 
Chat the ete resorted large- stale Violence, 


including surder and pillage, and that thie violence 
tended to alienate surrounding peasant grows. Aside, 
however, from the one tactical error of resorting to 
Violenee, it was Mr. Sanjevi's epinion that the Communist 
Sechniques in India were very effeetive, and dangerously 
so in the rural areas. 


Speaking of his trip to She United States, Mr. Sanjevi 
said that he wae saking it in anticipation of the eoaing 
ali-eut struggle against Gomaunien in India in order to 
study the techniques, beth — end physical, utilised 
by the various 0.8. agencies in dealing with bommeni on in 
| the 0.8. In reeponse te Aa as to the success 
| of hie trip, he eeid that had been given ample epper- 
tunity to study organisational detaile, which were of 
great benefit to » but that he would have to look e]se- 
where for an oppertunity to tog, Ae aequire technical 
equipment and precedures used. en I mentioned the train- 
ing courses whieh some of the states utilise at their 
universities to refresh law enforcement officers in govern- 
ment end enforcement techniques, Mr. Sanjevi wae very in- 
terested in the fact that this work wag sapphbed on by 
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atademic institutions and said that eo fer in India 

it was limited to only two eehools, eash ef which 
existed only for that purpose. I aske@ Nr. Sanjevi 

if there was anything that I could do Qe Spsilitate 

his work. He seid that he wes very appreciative of 

the arrangeszents which had been sede by the Departaet 
of State and that he felt that there was really mothing 
further that could be done, 
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) FP Mr, Webb June SO, 1949 
TAeUMr. McGhee 


Comzents on Mr. Sanjevi's Estimate of the Threst of 
Comsuniam in Pakistan 


In tranesitting for your approval the attached Meso- 
randum of Conversation between you and Nr. fT. G. Sanjevi, 
Direstor of the Bureau of Intelligence, Government of India, 
I thought it might be of interest to you to know that 
whereas our estimate is in ecooré with Ghat of Mr. Sanjevi 
in eo fer as the threat of Communias in Indie is concerned 
we Go mot agree fully with the comments whieh he sade on 
the threat ef Communian in Paki stan. 


It is an understandable current characteristic sani- 
fested by both Indians and Pakistanis that when epeaking 
to American officials they strees the threat of Communi @ 
in the other's country and the relative ideological purity 
of their own. In point of fact it is our eorsidered opin- 
fon that Communiam is not, at the moment, a really serious 

reblea in either of the two countries. The governments of 

th are making determined and @o far successful efforts to 
Control all subversive elements. It is aleo our opinion 
that largely because of the religious tenets of the Ko- 
hemsedan majority in Pekisten, the long tere danger of 
Communist domination ef Pakistan is less than of India. 
Whereas it is true that the Prime Minister of Pakistan has 
accepted an invitation te visit Moscow it is our epinion 
and that ef the Britiah that his reasons for Going ao stem 
from such causes as his Gisappointasnt with the progress 
being made by the United Nations Commission for India and 
Pakistan on the Kashmir iseue, and his determination that 
the UK and US should not take Pakistan for granted, rather 
oe any inclination on his part toward the Commani st 

Ogy. 


We dc recognize, however, that there is an existent 
threat of Communiem in Pakistan, and thet thie threat ie 
possibly increasing rather than decreasing et the present 
tige,. 2 ‘ , 


Attachment: 


Memorandum of Conversation for approval, 
Gated June 29, 1949. 
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Memorandum of Conversation 


DATE: dune 2, 1949 


supsect: New Charge 4'Affairee of Latvia, Mr. Jules Peldmane, 
received by the Secretary. 


The Secret of Stete, Mr. Acheson 

PARTICIPANTS: The Charge d'Affeires of Letvia, Mr. Jules Feldmans 
The Attache of the Latvian Legation, Mr. Dinbergs 
The Chief of Protocol, Mr. Woodward 


EUR 
COPIES TO: EE 


5/8 








ere )— 1468 


The Charge Affaires of Latvia, Mr. Jules Feldmans, 
was presented to the Secretary today at 12:15 p.m. by the 
Chief of Protocol. 


fo the Secretary's welcoming resarks the Chargé said 
that he was very Pleased to be here, and that eur action 
in accepting a Charge d'Affaires of Latvia was siacerely 
appreciated, especially in the present unusual circumstances. 
The Secretary said that he realised these were unusual cir- 
Cunstances in whieh to receive him, but these were unusual 
Sines and added that the President felt this action was 
Clearly the right ene in the circuastances. 


Mr. Feldmans stated that anfortunately the Latvian 
President could mot sign his credentials as he was an exile 
in Siberia. 


The Secretary referred in complimentary terms to the 


late Latvien Minister, Dr, Bilmanie, and wished the new 
Latvian Chargé d'Affaires well in his Washingtoa Mission, 


Upon 
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Upon taking leave the Charge handed the eee ° 
gotten by Mr. Charles Zarine, Lotries ~¥ 
rte ned “Shaper of the Special kmergency — A. 
pees National Government accrediting a poaeeee fl 
Cette The Charce also left with oe oo “ay 
Remarke® “and the Secretary handed Mr. Feldman 
"Response’, 








Ss. W. 
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Memorandum of Conversation 


DATE: gune 29, 1949 


_—_—™ 


P ee 
WSS Intien Request for United States Support of its 
Security Council Candidasy; Kashair 


\ 


PARTICIPANTS: yw, Dean Acheson = Secretory oF State 
Mademe Vijeyalakshmi Pandit —- Ambassador of India 
| Mr, Joseph 8. Sparks - BOA 





Ss :' 
american Sabassies New Delhi, Earschi, Lenden 














1— 1493 


In relating the Deekrround of her governaent's in- 

structions to her to request the reaction of the United 
1 Btatee to India's eandidaey for the Security Council 
i Madame Panéit gpoke in detail of the develepzents during 
} the 1947 elestions. In addition to the general infor- 
mation whieh was already fully known to me she said that 
the Britian hed given Iniia assurances in 1947 that they 
would eupport India fer the 90 as the Cosmonveslth sen- 
ber in se eudsequent election but were alre comnitted 
in 1947 to the support of Gana@a. fhe eald t Indis 
hed not eas yet approached the Britiah vith regera to the 
1949 eletticn but that her eelleague in London was une 
doubtedly acing so at the present time. She wished it 
understood, however, that Jadia 414 not think ef iteelf 
so much as a Commonwealth Gendidate ae it 414 as the ob- 
Vious Ghoice for a rerreeentative of the imrortent eres 
of South Asis, In aGdition she stresred that India's 
internal stability would be beneficieliy gffested by ite 
assumption of the important position of pember ef the SC. 

3 











Mademe Pandit evoke at considerable i¢ on the 
subject of the reliability of India vitae democratic 
framework epearheaded in the 8 by the an@ the UF, 

She 
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Tne said What whereas her governaent had avoided and se 
far e@ dhe knows intends te continue to avoid a publis 
deeleration of alignment with one or other of the two 
greet concepts in the world, in point of fact the internal 
edministration and affairs of India for the past year 

(50% of India's national existence) has been in direct 
alignment vith the principles for which the US stands 

and the same thing has been true and will eontinue to be 
true in the great majority of international issues on 
which India speaks. The only qualification which she 
made to the foregoing was “of course within the limitations 
of India's ow context*, 


I explained to Madame Pandit that beéause of our 
firm poliey of not deciding so far in advanee to support 
specifie candidates for important UN pesitions it was 
not pessible for me te give her what she vould consider 
a saticfactory answer at the present time. On the other 
hand I assured her that there is at least no other country 
of which we are thinking and that the argumente which she 
presented are extremely relevant and would weigh heavily 
vith us in the decision which we would ultimately make. 
Sne said that she had of course not sxpected a definite 
anewer today but that she anges it would be possible fer 
ue to give an indication to India as soon as possible in 
that Indie was not interested in standing for eleetion for 
the X unlese it knew that ite friends were prepared te 
support the candidacy and that the candidacy vould not 
be merely a futile gesture, 


I told Madame Pandit that both the President and I 
hoped particularly that it would be possible for India te 
assume a constructive leadership in South Asia, and that 
a solution could be discovered te the problema of colonial- 
ism which would result in the emergence of nationalist 
grows in the various countries working in democratie 
unison against the further encroachment of Coumuni sa, 

I said that the 0.3. was not in a vosition to take such 
leadership in South Asia but that we hoped India would 

and that we would be able to cooperate with the Indian 

Government in its undertaking. 


I ached Madame Pandit if I aight take advantage of 
her @all te speak on a matter with which I was seriously 
coneemmed at the present tise. I referred to the situation 
in Kaehmir and said that I sincerely hoped that the 


Geovernaent 
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Government ef India would do everything is &&s power to 
bring the negotiations out of their current G0] 4ruas 
tovard an equitable eelution. I referred te Ghe situation 
in China which I said I knew was a sourese of at dis. 
appointwent to the Government of India as it is to us and 
said thet I hoped very auch that the prodlems in Kashair 
would not be allowed to drag on enfleedly as they had in 
China when the parties were so frecuently near a workable 
arrangement, Mademe Pendit said thet she hed formerly 
been very @losely Coanected with the Kastmir problem but 
hed mot been so during the past six sonthe. e said thet 
she ehsreé any anxiety over its soletion anéd felt pertica 
larly stroagly ebout it because of her impreseion in 
Roscow Chat the Rusgcians were beeosing more ané more in- 
terested in the prebdles fros a “wahealthy® point ef vicw. 
She said that she weulé oxpleia soncern her Geagp ateh 
to Sew Belhi. the then referred Prime Ninicter Liequat 
Ali Khan's acceptance ef an invitation te visit Moscow 
whieh she said aight well be lisked with Ruseie’s in- 
Serest in the Kasheir probdlie. 


Henationing eo letter which she hed received resentiy 
from her brother, the Prise Minister of India, Madene 
Pandit eaid he wrote it on the sorming that Mr. Lerzano 
arrived in New Delhi, The Prime Minister wrote that he 
intended to work patiently with Xr. Loseno giving hie es 
much of his tise as he desired in attempting to arrive 
at some solution which aight be sore acceptable to the 
Government of Pakiestan, tut that ander ao circumstances 
could he yield en the major points for whieh India 
stood, Of these two points, Naceme Pandit aentioned 
specifically only the disarmament of the Asad forees. 
Sterting with e reference to a reeent ecdiress by Prize 
Minister Liequet ALA Khan to the Azad forces she gpoke 
very bitterly of Pekistan's current sctivities aad in 
ee tpteety | stressed the type of prese releases which the 

akictan Embassy in Washington was putting out. ‘The said 
that ehe had gone so far ae to discuss these en e@ per- 
@onal basis with the Pakistan Ambassador bet thst she 

felt that they were still done in a nee@lesdly destructive 
waenner, I replied thet in wy opinion it would be worth a 
Considerable eslomlated risk if necessary in erder to 
arrive quickly eat a stage at which my 1 eould 
go to the subcontinent. I referred to acquaint. 
ence with Admiral Misits end my great confitense in his 
ase wan of outstanding ebility who coul@ enéoubtedly 
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make @ Very rea) contribution te the solution of the 

ore &@ he were onee engsged in it. For exsaple, I 

said tha® the tyve of -etivity which <adame Pandit found 
ovjectionable on the ~art of the " ekistaais would com 

tainly not be tolerated frog any souree by a aan of 

cdmiral Misits's caliber. MRKadame Pandit asked if it 

would not be possible for Aimiral Niaits te gw iamediately 

to the subcontinent regardless of the truee agrement, 

ac, sparks seid that as Admiral Nialts had been selected 

as Plebissite Administrator it did aot spear fseasible | 
for hie to go te the subcontinent defore that pesi tion | 
Ceme@ inte actual existerse after the signing of the truse 
egreenent. Mademe Pandit said that she had had ia niad 

hie going te the area perhaps ia an wmoffielal capacity 

but I reinted out that such as undertaking would place 1 
the Admiral is a very diffieult pesitioa, } 


Madame Pandit said that as I had raised edditional 
aatters she wondered if she sicht eek se about our voal- 
tion on the question of India's drawings on the Interna 
tional Monetary Fund, She said that she understood that 
the report of the IMF Mission hed been rejeeted by the 
Fund ond that ehe was very saxious to diecuaes the serious 
situation confronting Indie in ite urgent need for in- \ 
ternal finmapeial stedilisation. Ar. ‘carks said that the 
revert of the Miselion hed sot in faet dees rejected but 
had not 28 yet been discussed by the Fund group «nd that 
the Sspartaecate of Treasury, “enacree and State vere accet. 
ing with Rr, BL, Bebre, Joint seoretary of the Winistry 
of Finanee of the Government ef India and Nr, Feith *Xoy, 
Deputy leereteary of the Minietry et 4:09 p.m. today at 
*enhieh time 1% wae contemplated a couprehensive review 
zizgmt be made of Iadia's eeancele resition wand during 
which Xr. Yehra would of eourse be free to raise whatever 
juestions he felt desirable, 





iademe Yeniit gait that there vere a nusber of other 
mattera which she would llke “o Wacuss vith ge inclutling 
tne ve61o orientation of [nifa'te forei.m rolisy, tant 
318 would not 2zo late thoee cusetions today, cut th=t she 
hooe@ that ashe wight have adiitional conversations vita 
ue im the gear future. 





ECrES 
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DEPARTMENT OF STATE 
Memorandum of Conversation | 
e} 
"June 30, 1949 
Dispositicn of gold held in Japan which was earmarked 
for France and Thailand 
fhe Secretary E - Mr. Thorp 
Cem Mr. Rusk itr. Sebold, Political Adviser to 
FE - Mr. Butterworth General Macarthur 
L<- Mr. Fisher 
L - Mr. Tate 


Messrs, Rusk, Butterworth, Fisher, Tate, Thorp, Sebold. 





fo- De?) 








The Secretary approved the course of action contemplated by 
the letter to the Secretary of Defense and the directive te SCiP. 


The Legal Adviser will revise the sertence om page 2: "Sane 
of the gold was earmarked before December 7," ete. 


= 


Erocedure: 


After coerdination has been carried.cut with the Ari, 
Secretary will take the matter up for approval of the President. 


a ae emai Se Se Satay S Ste o this matter 
with the President today, requesting hin € quaial eam some member 
of his staff to sit dow with the Army and A. bye. a 
agreement. Mr. Rusk advised against this beca — 
eedure presumed greater difficlties with oo on 
ferthcoming. It was his view that the Amay> 


along.) 


Mr. Rusk is responsible for coordination 
will see to it that the Secretary is ——ae 
take the matter up with the President. 


E 
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duly 6, 1243 
teeting with fekist-n -coretcre of Foreign +ffairs 


PARTICIPANTS: 
er, &, Lnpemdlen, seoret ry of Powetga *ffaire, 
vewermment 6F sasieciorn. 


yo OF, tie 


COPIES TO: Me @ Bp, Pex 
| 
Th 
ha 
AR ne 
tr PlLenG Agbeeey, Karst 


ee poe Sek 
1—1493. 

















“rine She Geil) on me tems | comed Ar, Thewellah 
wabtner Gosditioas vere gesesuiiy stable in inaictaa, 


ie pepbicd Giet comlitions grnemily wert sthebie, —< 
Pomimied as Vest there still «8 only ene signifieont 

pelities) po rty in Pukistas, 2.51 mt4 fist eltaeugh Were 
Peeentiy Hee beet # grovim, o, ositian te Mie serty, be 
Consic<eres Gils « aeeltay aoveleo;went. ‘<peptiag Ik We 
enee of some antowmrs event, te icckst formant «1% enn 
fidaues te gontinging interes. oelitiesn. stability. 


k aeeed Dia eheieer be egasi.icred Wet pelations be~ 
Qveen Pekictan and etignbering Gomitries sere moving 








Ae suevertd Gist, of ite four conBiguses neignpere, 
Fekietan oujopec friendly relations «ith lawn and Sep, 
Bes fact taeze sere e811, protieas bo be settiod wilt 
Afgpenicten oni Indie, Se tien give @ seers review ef te 
‘G@ian tribe, ietces cet he apchs bri Oh (tise 
Tmdien relwticem, «ith refereuc: to b: ne acid Ged 
wille wee éenheie wae tie oect Laportsat antter 
tt reclined te be sottiet, Hie yiermbed geen, whieh 
wie etili wefore tee ~ecurtby ‘owmil, «2 flee & Sanier 
ef eoncern to him, “oslin referee “ore sBlli ceciae 
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Memorandum of Conversation 


DATE: 7/7 /4¢ 
SUBJECT: Gold in Tokyo Earmarked for Thailend 


Mr, James E. Webs, Under Secretary 


me OB is. 3 Prince Wan Weithayaion, Thai Ambassador ~ 
Mr. Kenneth P. Landon, Assistant Chief, SEs 


COPIES TO: FE, Wa, OFD, L, G, U, Bengkok 


| jX - Prine’ hin teretn 26, Sige! 7 
I beth Me A eet AL + [lx | 
Ie 
\ 





’ 





! 
| 
} 
| ere 3 


E.R.H. Prince Wan Waithayakon called by appointment 
end asked me to helr exredite the releace of his 
government's gold et Tokyo. He said that he had been 
informed by Mr. Rusk that it was generally agreed that 
the gold should be released to Thailand. 


I said that Mr. Rusk had probably meant to imply 
that officers in the Department were generally agreed 
| that the gold should be released to Thseiland end 1 went 
On to explain that a number of other government agencies 
were involved in the question; that Mr. Acheson was 
personally engaged in attempting to secure an agreement 
in the matter; that at this time 1 was not able to make 
& final answer but that I hoped that we would be able to 
do 60 s00n, 








The Thai Ambassador referrec again to his conversation 
with Mr, Rusk and said that probably in nis eagerness to 
have a favorable reply he had interpreted Mr. Rusk's 
remarks as heving an all inclusive meaning. He went on 
to urge that an early and favorable decision be given as 
his government was constantly inquiring. 1 assured hin 
egein that the question was under consideration at the 
highest level and that we were doing everything possible to 
acnieve agreement. 


The Thai Ambassador expressed kis appreciation. 


Some eel 
7 
- 
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SUBJECT: Po VEEN ool be lors Furcw. 2) Cali op fhe Bec Lr 
PARTICIPANTS: Te Mun Pe. 22 Lose 7 owsran pas. & o> 
LOM oA ™ 1.6.8 
re two ce 
COPIES TO: </5 
| 
| LT —— 
| 


At 12:30 pere Armbassaccr Yorales of Far. ua> rx ic 
vit Pinel furewoll eull «o: tie Secretarye The aos. ue 
Gor lac pmvi-usly mace i.is ff rewell cuila on Ase stant 
cacmt.m Vhller, 're .tavley soodward, @d Unéicr Sete 
NLL T6D 6 


The call was brief cné the Actbassador expressod 
his deep appreciation of the friendly cooper tion and 
assistance fror th. Depart-ent and for the pi rsecnel 
eat'ention hu. Lac received from the Seoretarye che Anvase 
sador etutod t)..t he was plaming t go to New Yom for 
& few weeks, ti.st hc would meet the new Pararueyan 
Arvacsalor, Ure ioettner, anc thet he woul’ tor retur: 
to Lis countrye 





Le 
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. @wiy 6, 1949 
Te! The Secretary 
Through: 3/8 
Pron: EU . Mr, Ashilies 
Subject: Appointment with Pertuguese Anbacenéer. 





The Portuguese Anbasender has seked for an appointment 
primarily te present Prime Minister Salasar's reply te your 
message of Mareh 2) (eepy attached) concerning Pertugel*s 
participation in the North Atlaatie Treaty. 


Aa effieial ef the Pertuguese Babaesy has infiicated that 
the Ambaseador will alse raise the question of his Gevernsent's 




















1 isterest in e the Port ef Beira in the Pertgguese 
| African colony of Mesambique. The P ese Government 
1 reseatly bought from the tish the rai which feeds 


this Pert from Seuthern Rhodesia and is new interested in 

rehabilitating beth the railroad and the port facilities. 

U.3, interest in Beira is based on the current inability of 

the pert te handle sufficiently large ities ef etretegi¢ 

seterials \ehrome, and asbestos) which imate in the 

Rhedesias and for whieh it is the principle outlet. Aa A 

engineer has Just completed a survey of Beira and his prelisinaary 

P infieates that minimum isprovements te bring the pert 

eonneéting railroad ite maximum efficiensy would vroquire 
the expenditure ef about millios. 4 eonsideradle part ef 

| this amount weuld have te be is fervsign currency of which an 

| theagh the teont is fe : et. _— 

| 6 

| this preject, BGA. The 

| results ef the Beira iseuseed by 
the Listen HA Nission with the se ECA 
bas net yet made any commitments on any of 
eof this port-reilway impreverent project, pendiag invest 
ef costs and Geli Gates of necessary equipaent ani resulting 
requirements fer de end nea-Gellar fereign currensics, 
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Memorandum of Conversation 


DATE: = July 8, 1949 


CREST Atlantic Pact and the Military Assistanse Pregre:. 


PARTICIPANTS: =. Bonnet, French Ambassedor 


The Secretary of State 
Mr. T. C. Achilles, Office of European Affairs 


3/3, U, G, C, 8/P, WE, EUR, General Greunther 
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The Ambassador called at his request to discuss the Atlantic 
Pact and military assistance. I told him that we expected the 
Senate to approve the Pact on July 12 or 13 and that the Military 
Assistance Procram would be introduced immediately thereafter. He 
expressed satisfaction and said that the fact that MAP had been 
introduced would be of assistance to Schuman in the Assembly's 
debate on the Pact. 


I took occasion to hand him my reply to the aide memoire which 
M. Schuman had given me on June 16. In doing so I stated that I 
was somewhat puzzled by M. Schuman'’s reference to “assurances” he 
had received in Washington. I recalled that we had told him we 
plemed to make every effort to secure passage of MAP at this 
session ami that we contemplated French representation on whatever 
military executive committee might be established under the Pact 
but that I had certainly not given him, and obviously could not 
give anyone, ass.rances of a strategic nature. S8tratecic plans 
must be worked out by the military authorities in the lirht of 
discussions held in the Pact orranization. 


He inguired as to the progress of mr thinking on the orcanize- 
tion. I said that the various aspects of the matter were still 


a under 
th 
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under study in the National Military Establishment and this 
Departicent but that we continued to feel definitely that 
France should be represented on any small military executive 
cormittee wiich micht be established. 


He inquired whether we envisaced the headquarters of 
the or mization as bein; in fashin-ton end expressed con- 
siderable concern when I said that neither we nor the 
military hac reached any decision on location or even formlat- 
ed any particular views abat it. He said that he had been 
given to unmerstand Some weeks ago that we stroncly favored 
¥ashinston anc that our views must have chanced. I assured 
him that I hac heard nothing from the National Military 
Establishment on this subdject and Mr. Achilles added that 
he had also heard nothins on it in mumerous informal discussions 
with the EME anc that certainly it was not a case of a 
position having been adopted and chanred,. 


After leaving effice he repeatedly reiterated to 
Mr. Achilles his belief that we had reached a decision and 
ehanged it despite the latter's emphatic denials that there 
was artybasis for his belief. He had obviously advised his 
government that we favored Washineston and was upset at having 
to correct that imression. 
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DATE: Jaly &, 14: 
ati Cueckin, Communism in South oest Aagie 
; Be bonuei, trench #mbessecor 
aati Secretary of State 
Te be Acailies, bnJin 
COPIES TO: 8/s, F.. Bistig Sut, *. 
American dabassy, Paris 
. —_ 


During eae 6all on other matters tne Ambassador inquire 
es to our views on checking Communism in Soutno bast Asie. 


I said that we were preparing @ lensthy white book show- 
ing what we had been attemoting to do in the Far Last since 
the late 30's and that we were engezed in a comprehensive 
stucy of the situetion throughout the Far hast and Sout: ast 
asia 6s to what could be done.In Indo-China the French had 
taken a step in the right dircetion, as we had publicly 
recognized, the butch were meking progress an we were trying 
to get Incia and akistan to stop quarreling with each other 
and devote attention to the grester menace. The basic pro- 
blem seemed to be to convert nationalist sentiment from pro- 
Communism to anti-Communiaem and this would require far-sichted 
policies. France hed made a stert with Bao Val but would have 
to be liberal in the powers it cave his government. 


The Ambassador indicated agreement, particularly es to 
the importance of directing nationslism into anti-Comuunist 
cnannelse 


vean acheson 


LURK +TCAChilles!:bam 
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BS mani FO:. TR.. SsOu.'P KY 
Sabject: Visit of lr. Fyong Ok CHUWGI., 


The following informetion is submitted im eonnectian wit! 
the Secretary's appointment of this date with Dlr. Pyomg Ok Chough: 


br, Chough wes borm in Korea and received his early eduection 
in thet eountry. He greduated from Columbia University in 1922 
ené reesived his Ph.I’. in soonories from thet institution in 1925. 
Under the U.5. Military Government in Keres he held ths position 
of Chief ef the Seoul metropolitan poliee froz 1945 umtil early in 
1946, when he was appointed Director ef the Netional Palice Depart- 
ment under the South Korean Interir Government e position whieh he 
belé until June, 1948. He speaks snglisi, and, is generelly 
recarded as en able edministretor and ap ambitious man. He hes a 
vife and family in Korea. 





Following the esteblishment ef the kepublie of horea in 
August 1946, Ir. Chough wes gent to #fashington by Fresicent chee 
as the letter's Special Representative, in wiieh eupacity he 
ealled on President Truman and Acting Seeretary ef State Lovett. 
br. Chough proceeded fro: “fashington to Ottewa, london, and Paris 
in the same eapacity, having previously visited the heads of State 
in China ené the Philippines. in Peris he served as Adviser te the 
Korean Delegetion to the Third Session of the United Nations General 
Assembly, which lelegation was heade@ by the presemt Korear Anbasseéor, 
br. John Myup Chang. Dr. Ghough returned te Kores fer a brief visit, 
and lest keareh was sent by the i resident of Korea to New York in 
order to serve as Aorsan representative asar tke United Hetians. 
Dr, Ghough also esrries eredentials fro: Lr. Rhee as the latter's 
Special Kepresentetive to the United Stetes for purposes ef seeking 


military essisteance, 


On the bssis of remarks mde by lr. Chough to certain Uh. 
delegetes reietins to the leck of militery support being secorced 


C Brli pviiAl 
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bores by the Lnived .tetes, an? acvoccting th retemtion ef ... troons 
tiers, b46 :orecn ss bessecor ve Pe uestoé by the Bepertaent exr): 

ir eune te pess elon to ore -ourh fircres on the Swbjeet roo tic 
Gertesi of ire C_oau i's st tarcntse. Ait wer pointed ept thet a: ci. 
Gtetaeita, rac. in Contpevernticn of the fects, wemléd Be ber S) to the 
beet intereste cv Lic oi vwoverme:t @s >41) a3 Gerogetery cc’ th sy ont 
tous fer @xtences -cre. br the lrited otetes. Lurine o wisit to ti: 

be @erGant Jitei, -2e ViGugi, Wisk GkETesSin” Ferret th % bic €t ico 
-erts Lec ceusbec concer., erpee laberwarce¢ ciciter, Bp ort fer i lrcie 
it is probsbie ire. vitug? BLIl eevert to tiig re ucet curing his visit, 
de Biot eomrectio., «Fr. Cuoug. “icrct be intorsed thst -Aliter, suo_lies 
in te acount cf ower $40 million have alrea¢y beer turned over to 

the Loresn Government for ite security forces, enc that further assie- 
tance is conte plate¢ under tie global -iliter; assistance fropren. 
Aigo, refereroe mirht be mace to tic substance of the -residext's 
remark to Ambassador Chang e¢ eonteinec in thc pemultincte peraprepi 

©. th ettecied -ecoranédu: of convergetion,. 


It is enticineted thet Lr. Chough will be aseoanpanied by Ambarsecor 
Chaig, wha: the secretary bet already sate 


ame lLosure : 


venoranduc. of Conversation. 


FoiNa:Jcnilliams: lk 5 
:NBowd ) A Te 
7/8-11/49 
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daly 11, 1949 
SUBJECT: 


Kerea: Military Assistance and Related Natters 


PARTICIPANTS: 


Dr. Pyung Ok Ghough, Speeial Representative ef the 
President ef Korea. 
Br. John M. Ghang, Azbtassador of Kerea 
The Beeretary 
COPIES TO: Mr. Biles WW. Bond, Assistant Ghief, Division ef 
Sortheast Asian Affairs 


o 
papestuest-<8-tho-tenp_fohens-a0k Gpasathanal | 
Anbassafor Muesioc, Seoul. | ~— 


Br. Ghough called om me by appointment this afternoen 
aecompanied by Ambassader Chang. 


He stated at the eutset that he wished to express to me, 
personally and en behalf ef his President, eqeresseneee for the 
assistanee whieh had been extended te Korea by the United States, 
and in partieular for the strenag advocasy eof the Korean cause 

| whieh had been evidenesed by recent office statements made in 
| euppert ef the pending Keream Aid Bill. 


| Br. Ghough then stated that he had been instructed by 
President Rhee te raise three pointe with me. In the first 
ace, he stated that the Kerean Government ané peeple had been 
turbed by the recent withdrawal eof United States eccupation 
ferces because ef what they regarded as the inadequacy of 
existing Korean security forees. He eaid that, altho this 
eoneera had been somewhat alleviated by recent expressions of 
Gaited States suppert, it sontiaued te be the view of his 
Government that the effective strength ef the Kerean 
(j.@. the size ef the foree to de equipped and supplied the 
United States) should be raised from the present figure ef : 
66,000 to 100,000, with an additional reserve of 60,000. He 
efded that he had discussed this matter with General Vedeneyer 
end that the latter, although originally in faver ef the 65,000 
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re, Was now disposed te support the larger figure. (Genera) 

emeyer has subsequently atieally denied ever having 
expressed Rimself, either to Dr. Ghough er anyone elee, as being 
in favor ef a Korean Aray of more than 65,000 nen.) Br. Ghough 
was infermed in reply that the question ef Kerea's military 
requiresents was ene in whieh we ef eource depended upen the 

nt ef our military authorities, whose present epinion, 

so far as it was known to us, was that 65,000 was the optimus 

effeetive strength fer the Kerean Arny. 


In the second place, Br. Chough said that his Government 
wae desirous of some further public assuranee on the part of 
the United States that the latter would “stand dby* the Repudliec 
of Kerea in the event ef trouble. It was pointed out to Dr. 
Ghough that the De at's statement ef dune 8 (Press Release 
Ho. 429) had been Gesigned te meet the request ef the Kerean 
Government fer a publie expression of United States ou ’ 
and thet ao further statement was oontenplated at this tine. 
Dr. Ghough replied Ghat, while all ef the reeent statements of 
this Government had been most gratifying to his Government, what 
they really wanted was a spesifie assurance that the United 
States & @ome te the defense of the wlie ef Kerea in - 
the event of an armed attack against it. was told that, as 
| he had already been informed on qeovnene eecasions, such a 
epecifie military commitment by United States was out of 
i the question. 


The third peint raised by Br. Gheugh was the question of 
the poesibility ef the United States’ underwriting a Pacific 
Pact analogous to the Nerth Atlantie Past. I pointed out in 
reply that ay views on this subjeet had been set Sarth en more 
Chan one eecasion during reeent press eonferences, and that, 
in brief, the United States 41d not at Ghis time eon late 
any further extension ef the undertakings enbdodied in 
Berth Atlantic Past. 
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Memorandum of Conversation 
DATE: July 11, 1949 


PARTICIPANTS: The Secretary 
Dr, Ludwig Kleinwaechter, The Austrian Minister 


q 


SUBJECT: Tne Austrian Treaty 


COPIES TO: 8 - The Secretary 
6/A- Mr, Philip C. Jessup 
C - Mr, Charles E, Bohlen 
S/P- Mr, George F. Kennan 
G = My. Dean Ruek 
GA- Mr. Jacob D, Beas 
Mr, Samuel Reber, 0.8, Depugy ,, Avetrign Tres ty Negotia- 
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/ Dr, Kleinwaechter called on instructions from Dr, Gruber to 
exprees the thanks of the Austrian Government for the progress made 
on the negotiations of the Austrian Treaty at the recent Paris 
conference, He asked that this expression of gratitude be extended 
aleo to Mr, Jessup and to Mr. Reber, 


In thanking the Minister for his expression of gratitude I 
| expressed the hope that agreement might be reached on the Austrian 
| Treety. I pointed out to him the difficult sections which are still 
subject to negotiation, particularly the question of the export of 
net profits and the settlement of Gisputes arising out of Article 355 
in the Treaty. I stressed the fact that care sust be taken in 
drafting both of these sections since it was not clear at the Paris 
| meeting exactly what the Soviet Delegation desired. I assured the 
| Minister that the U, 8, Delegation will devise means in the Treaty 
which will safeguard Austria in the fiture. 





In response to the Minister's question about the final comle- 
tion of the Treaty I stated thet I saw no difficulties if agreement 
were reached by the Deputies and that it is possible that the final 
agreement might be achieved through normal diplomatic channels. 


I informed the Minister that I would extend Bie expression of 
gratitude to Mr, Jeesup and Mr, Reber, ; | 


GA:GAA: FTWilliameson:cal 
SECRET 
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Memorandum of Conversation 


CONPID:NTIAL DATE: July 12, 1949 





SUBJECT: Beira Port and Railway 


Portucuese Ambassador 
PARTICIPANTS: Secretary of State 


T. Cs Achilles, LUR 


s/s | 
CoPigs TO: AF - Mr. Awalt 
TRC/S - Mr. Harway 
IR = Mr. Bramble 
ED - kr. Beigel 
DRE - Miss Sullivan 
SWE - Mr. Dunhan 
American Embassy, Lisbon 


18+ im 











The Ambassador called at his initiative and discussed 
the question of the development of the Beira port and 
railway. He recalled that the US Government had first 
raised the question with his Government some months ago 
at the instance of KCA in view of the importance it 
attached to this development project with a view to 
expediting the transportation of strategic materials from 
the Rhodesias. Since that time the Lisbon Conference on 
transportation problems in Central Africa had reached 
agreement that the development should be pushed and the 
Portuguese and UK Governments had agreed on the transfer 
of the railway to Portugal. The Fortuguese Goverment had 
paid the British Government $26 million for the railway 
and had authorized another $24 million for its development. 
The British Government was most anxious to furnish the 
equipment for development of the port and railway and had 
agreed that blocked sterling could be used for this pur- 
pose but the Por$uguese Government believed that it would 
teke a long time to obtain the necessary equipment in the 
UK and that it could better and more quickly be obtained 
in the US. His Government estimated that the cost, if 
ECA could finance it, would be $16 million (in addition 
to the $24 million in local currency which toe 
Portuguese Government would expend). Hess 


He wished to know as quickly as possible whether LCA 
would be in a position to finance the projest. He 
stronzly hoped that it could be financed BCA but thet 


the 
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the very limited allocation of LCA funds for metropoliten 
rortugal was fer from an encouraging sigte 


I said that this Government was definitely interested 
in the development project and that I would ascertain 
ECA's views on financinz anc let him know @s soon &s 
possible but that i.CA might not be in a position to 
.ive a definite view until the present uncertainty as 
to its appropriation had been resolved. 





Dean Acheson 





LUAsTCAchilles:bsm 
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THE SECRETARY 
July 12, 1949 


MEMORANDUM OF CONVERSATION 


This afternoon J had a visit from the Officers of the State 
Department Press Association shown on the attached list. They 
took up with me the following points; 


1) They requested that the Assistant Secretaries be informed 
that in the normal case whenever there is current news of interest 
in the field of one of the Assistant Secretaries, he should make 
himself available to attend the noon press conference and be 
interview,6n the record, I said that I had understood from con- 
versations with Mr. Webb that, in general, this was being done 
and that I knew that Mr. Thorp, Mr. Allen and Mr, Peurifoy at 
least had made themselves available. I pointed out that some 
regard must be had for the other duties of the Assistant Secretaries 
who could not at a moment’s notice drop what they were doing and 
attend a press conference, They said that in the past six weeks 
they thought only one Assistant Secretary had attended these noon 
briefings, I told them that I would take the matter up again with 
Mr, Webb and try to work out a satisfactory result. 


2) They referred again to what they called the “‘high level 
leak’’; that is, having an officer of the Department at a high level 
who would be able to discuss with the press in so far as anyone 
could the Department’s attitude on important policy questions, 

In this regard they suggested that such a man should have had, 

if possible, experience as a newspaper working man who would 
understand their problems, I said to them that, as they knew, I 
approved of this general idea which had been carried out at the 
San Francisco Conference and which Mr, Bohlen had been doing 

so far as time permitted in the past two years, I pointed out that 
to take an operating newspaper man would be of doubtful practicality 
because he would not start off with knowledge of Department atti- 
tudes and policies and it would be very difficult to have a man who 
had no other duties participating in these high level matters, They 
Said that the professional diplomat, they feared, would start out 
with the impulse not to give information, but to avoid giving it. 

I doubted whether this had been the case with Mr. Bohlen and said 
that we would do the best we could with the matter, but their sug- 
gestion seemed to me somewhat unrealistic, 
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3) They then raised again the question of their having access 
to desk officers and asked me to send out a circular directing all 
desk officers to confer freely with newspaper men, I Said flatly that 
I would not do this because I could not have such uncontrolled access 
by the press to junior officers, In the first place, it was not fair to 
the junior officers, If they were instructed to see the press, they 
would have to do so and with the utmost good faith they might say 
things which were quite contrary to matters which I had in mind and 
which they did not know about. This was sure to cause trouble and 
I must turn down that request flatly. In arguing with me on this 
matter they raised two quite different points. The first was that 
on many occasions something would happen abroad and their news- 
papers would ask them to get the State Department reaction, It was 
impossible for them to be in touch with Mr. Webb or me and, therefore, 
they could not get the requested reaction. I pointed ouf that this was 
the very thing which I did not want them to get; that is, a reaction from 
a desk officer which by definition had not been considered at the policy | 
level, and stated that their own argument only underlined the undesir- 
ability of what they asked, They then said that this illustration was 
unfortunate, which which I agreed, They then turned to their second 
point. They said that on many occasions when they were writing fact 
articles about trade with this or that country or such things as the 
British dollar crisis, they wanted to get facts. Some of these they 
could get from the Department of Commerce or from works of 
reference, but in the interest of speed, they wanted to go to the 
working officer of the Department who had the facts. Here they were 
met by two difficulties. One was that in many cases the information 
was over-classified and could not be given out; the other was that 
the desk officers would not talk with them, In respect to this I said 
that it was quite impossible to give desk officers the responsibility 
to declassify material;that I would speak to Mr. Webb about the problem 
of over-classification, which was a separate problem, In so far as 
| getting factual material, it might be possible to work out through 
Mr. McDermott’s office some way of making this available to them, 
but I was not going to use this as an opening wedge by which they could 
start out talking with desk officers about factual information and slide 
into policy questions. In other words, my view still stood that there 























could not be general access to desk officers, even though as a matter 
of words the conversation was s&id to be restricted to matters of fact. 
I said that I would ask Mr. Webb to consider this problem, 


, 


4) The fourth point was brought up by Mr. Ward, who said that 
there was a great deal of material sent in to the Department from the 
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various missions abroad, such as daily or weekly summaries of 
the Soviet press sent from Moscow. Mr. Ward thought, and it seemed 
to me with some justice, that it was wrong to classify this material 
as secret and that it should be made available to members of the 
press who would like to see it. Mr. Ward spoke also of certain 
items which appeared on the daily economic or daily political 
summary which should be made available. In other words, he 
thought there was a great deal of information in the Department 
which it would be in the interest both of the Department and of 

the public to make available and which, instead of being used, was 
merely filed away. I said that I would have this investigated since 
I was in favor of giving them all] information which could properly 
be made available. 


Would Mr. Webb give me his views on the foregoing? 


Cc: Ww, WU Sey 
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THE SECRETARY 


July 12, 1949 





Mr. Secretary: 


The following officers of the State 
Department Press Association will come 
to see you this afternoon at 2:30: 


John Scali of AP, President 

Paul Ward of Baltimore Sun, V. Pres. - | 

Norman CushmaneofjAnete,see,,_tress, | 
| Tom Reynolds, Chicago Sun Times | 
| Edw. Weintal, Newsweek ) Board | 
| Donald Gonzales, UP ) of 
| ‘ Carroll Kilpatrick, San Francisco) Directors 

Chronicle 
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Memorandum of Conversation 


pare, Melby ey 1945 


Visit of Jewish Lebor Committee re resentation to the Umier Secretary. 
SUBJECT: 


Under Secretary Hebb 
PARTICIPANTS: yo agolp! Held, Chairman, Jewish Labor Committee 
Mr. Isreei Feinberg, Vice-Chairman, Jewist labor Committee 
Dr. &, Silverberg, Treasurer, Workmen's Circle 
Mr, Stuart Rockwell, (RE) Departuent of State 
fir, Cleon 0, Swayzec, Chief, 11S, Department of State 
COPIES TO: v 
ITF 
} 49 @ ir. Rockwell 
U/Fa.. 
Pc /E aad ir, RMieoci 
IBD bal ar. Queen ~ 
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The representatives of the Jewish labor Committce came in to 
report on an oversees visit to countries inelucing France, Iialy, 
Belriuz, Sweden anc Israel, After iniicating their general sup ort 
for Averican foreign policy am’ efter givin: strone endorsement to 
the European Recovery Procrar they observed that efforts being mace 
to apprise the Europear man on the street of the objectives anc 
achievements of the EX? were insffeetual. They appealed fer a sub- 
stantial stepping=-up of our information prorram in order to counter- 
act the propacemia exploits of the Soviets ani their agents. 


In the belief that suppert of European trede union organizations 
is vital to eontimed European recovery ani resistance to Commnisn 
they urged that “the mumber of American trade unionists on the staff 
ef BCA be increased considerably and, what is more important, placed 
in pesitions of real responsibility where they could influence policy." 


They spoke at some lencth about the progress that has been made 
with American assistance in Israel ami expressed the conviction that 
our success er failure in the ideolorieal strug le would depend larrely 
upon an improving eeonomic situation, They urged that this covernmant 
provide finaneial asristeance to Israel, extend Marshall Plan aid to her, 
and officially eneourare private investore to mke Smvestmente in Israeli 
industry. x: 


They left a memorandum in whieh these views are imeerpersto: with 
the Under Seeretary. . 
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July 18, 1949 
MEMCRANDUM. TO 3/3: 


The Secretary and Mr. Clifford discussed the comments in 
Mr. Russell’s memorandum of July 18 with regard to the Fresident’s 
forthcoming speech in Ciicago. Mr. Clifford expressed some doubt 
as to the wisdom of including the sentence on the Military Assistance 
Program. The Secretary said that he also questioned the advisability 
of adding this sentence. The Secretary agreed to go into the matter 
further and inform Mr. Clifford as to our views in the light of 


Mr. Clifford’s points of objection. 


ih I discussed this matter with Mr. Russell and Mr. Gross. 

Blithe Neither of them had any strong feeling on the matter and, with the 
Secretary’s concurrence, I informed Mr. Clifford that we withdrew our 
suggestion for the inclusion of this sentence in the speech. Both 

Mr. Clifford and the Secretary had doubted the wisdom of tying in 

the Military Assistance Program to the North Atlantic Pact anc both 
felt that no harm would be done if reference to the Military Assistance 
Program were omitted, since it would be sent to the Hill very soon after 
the speech and, if it gave the impression that the President had decided 
against MAP, this impression would soon be corrected when the 
legislation went to the Hill. 





LDBattle 





Copies to: 
Mr. Gross 


Mr. Berkner 
Mr. Russell 
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Memorandum of Conversation 
ET “DATE: July 18, 1949 
SUBJECT: General problems concerning Italy. 


1S 


Sr. Tarchiani, Ambassador of Italian pmbassy 


Mr. Unger, SHE 
COPIES TO:EUR cP 
SE E 
| AF AMEMBASSY, Rome 


REA 
U/Fak AKE)XBASSY, Belgrade 
ILs 


| 
BASSY ndon 
111) . — 


The Italian ambassador mentioned that he was returning to Rome 
and would be talking with de Gasperi, Sforza and others there and 
wished to carry back an authoritative picture of the views of the 
United States Government on certain questions of interest to Italy. 
He broached first the question of the disposition of the former 
Italian Colonies, saying that his Government hoped that before the 

| meeting of the General assembly in the fall there could be some 

} measure of agroement among the countries principally concerned so that 

] tlw unsatisfactory situation in which we found ourselves at the last 

} peeting of the General assembly would not be repeated. The Secretary 

| replied that he hoped that we may be able to give the Ambassador some 

! information on this subject before his departure. ft added that the 

i United States position is @ill under discussion and that it was 

| | hoped that in the next few days a position could be presented to the 
President for his approval. sr. Tarehiani said that he would hope 
for some word on the Colonies question when he meets with Wr. Rusk 
before his departure. 














The georetery expressed his interest in Italy's desire to take 
a part in the economic development of africa and indicated the United 
States Government's readiness to take into consideration whatever 
proposals on this subject the Italian Government may have. §r. Tar- 
chiani recalled an earlier conversation between wr. Sforsa ani 
Yr. Bevin which was concerned with this subject and he emphasised 
Italy's interest in contributing technicians and manpower to the 
development of hydro-electric power, roads, agriculture, ete. in 
those undeveloped regions of africa which hold most promise for sub- 
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stantial expansion of production. Principal among these are those 
under British control, he added. The Secretary centioned a number of 
conversations that he had had with the [Italian Foreign Minister last 
spring and some letters from Count sSforsa in which the latter had 
raised this question of Italian participation in African development. 
The Searstary imgn!red whether it was the objective of seeking an 
Suviet for dtalyts surplus ranpower which Count sforsa had prizarily 
in mind. sr. Tarchiani replied in the affirmative and he also 
mentioned the use of Itelian technicians in this cornection. 
then called attention to angola, which he characterised as offering 
perhaps the best possibilities of development in all of africa, ani 
expressed doubt as to the ability of the portuguese to carry through 
such development. Ttaly, without in any way interfering with por- 
tuguese administration or sovereignty, sas anxious to take part in 
such development. 


The ambassador then referred to an Italian request for funis 
from “ca to encourage the expansion of fan emigration. These 
funds are intended to help finance rural settlement in Canada and 
the preperation of surveys and establishment of pilot projects in 
Latin american and africa. Sr. Tarchiani mentioned that Italian 
eri-ration to latin america had fallen below expectations because 
of unfavorable economic conditions in the receiving countries and 
because those countries were unable to make any contrilwtion to the 
financing which is necessary for the setlement of immigrants. ECA 
was hesitant to apnrove a project of this sort which would represent 
an inrovation in pCa practices, but the Ambassador felt that 
Mr. Hoffman would probably agree to it, barring, of coursa, severe 
Congressional cuts in the BCA appropriation, When he asked for our 
support on this project the Secretary indicated that we would 
discuss the matter with ECA. 


The Ambassador thanked the Secretary for the note which the 
United States had recently delivered to the Yugoslav Government 
censuring that Government's action in zone B of the Pree Territory 
of Triests. % adied that the Italian Government was aware of our 
geiwral views on Yugoslavia and recalled a conversation between the 
Secretary ani pr. Sforsa last spring when Sforsa said that Italy 
would do all she could on the ecronoric side to help Yugoslavia. 
Ttaly is fully aware of the pessible consequ:nces of Tito's collapse 
and naturally does not wish this to occur any rore than the United 
States, Because of incensed Italian public opinion *taly has had 
to protest Yugoslavia's action and suspend the trade agreement 
negotiations but this latter could be regarded as a yop A 
measure only. The Secretary anpreciated these views and ¢ seed 
the hope that the incident precipitated by the Yugoslav eetion would 
pass as quickly as possible and that no moves to keep 2% alive, 
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such as ra/ning the question at Security Council, would be taken. bp 
agived that Tito must be slapped down when he takes sueh wnfortunate 
actions but that it wor.lc -be well now to let the matter be forgotten. 
The ambassador specifically agreed to the uniesirability of taking 
the matter to tha Security Council. 


Sr. Tarchiani asked whether a meeting of the Foreign Ministers 
Was envisaged in connection with the setting up of the north atlantic 
Pact machinery. The Secretary replied that he had not been thinking 
in terms of an early meeting of the Foreign winisters but had rather 
expected, that upon ratification of the Pact, working groups would 
meet to formulate the machinery for the operation of the Pact. When 
these groupe had matured their proposals, these proposels might then 
be submitted to a meeting of the Fereign Ministers. with reference 
to the question of representation on the worth atlastie Pact Souncil 
the Secretary said that the Dnited states was still considering that 
officials right act as representatives on the Council for most of its 
gessinns, recognizing that the Foreign pinisters much of the tine 
wou.d not be able to attend because of their already overloaded 
schedules. fe suggested that Mr. achilles mighthave further views 
on this subject. the arbassador indicated that he would teAl: Count 
Sforza that the Pnited states Government will probably wish to get 
workine parties under way to formulate proposals for Pact machinery 
sp soon as ratificatio: has been corpleted. e added that the 

lian Parliament is nor considering the Pact anid that in spite of 
the bighly vocal opposition on the part of the Communists anid Lef- 
Wing pcialists passage by the Parliament is a virtual certainty. 


As the last iten of business, sw. Tarchiani referred to the 
present Apparent impasse between the Italian and American pelega- 
tions, now hegotiating for @ trade agreement in annecy. He professed 
+ ve ignorant of the details of the situation but felt that there 
was probably fault on both sides and that if both were urged toward 
@ more conciliatory approach a solution of this problem might be 
achieved, The Secretary alao confessed to incomplete knowledze on 
the matter but said that it was bis impression that the Italians 
might be holding back with certain better offers in order to pre- 
serve their bargdining position, thus preventing thehegotiations 
from making very such progress, fe felt that both delegations could 
get down to business if the Itclians would come forward with sub- 
stantial offers, perhans their maximuz, as goon as possible. He 
extenied give and take which the Italian Delegation apparently 
envisages was not possible in the circumstances, Me esked Mr. Unger 
if this was a fair statement of the situation and the letter 
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eorfirmed the Secretary's staterent adding that it was felt that an 
offer by the +talians which covered all the itexs in the United 
States request list and which made the maximum concessions would make 
it possible to resume active negotiation. The ambassador said he 
would ask his Government to senc instructions alonc these lines to 
the Italian pelegation at Annecy. de hoped at the same time that 

the United States would instruct its pelegation to take a more con- 
ciliatory approach in order to facilitate the resumption of fruitful 
negotiations at an early date and the Secretary agreed to do so. 


. oe ae ¢ 
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KR KORANDUR + Gr AKBaSSADON JiSSUF 


You will please take as your assumption that it 
is a fundamental desision of american policy that the 
United States does not intend to permit her exten- 
sion of Coemmnist domination en the Continent of Asia 
er in the Southeast Asia area, & you please draw 
up for me possible programs of action relating to 
various specific areas not now under Cosmmunist eontrol 
in Asia under whieh the United States would have the 
i} best chance of achieving this purpose. These programs 
Wii | should contain p ed courses of action, steps to be 
Wy taken in Lmplementine such program:, estimate of cost 
to the U.S., and the extent to which U.5. forces would 
or would not be involved. I fully realize that when 
these proposals are received it may be obvious that 
certair. parts thereof would not be within our capabdili- 
ties to put into effeet, but what I desire is the 
examination of the probier on the general ass tions 
| indicated above in order to make absolutely certain 
| that we are neglecting no opportunity that would be 


wi @ur eapabilities to achieve the purpose of 
Baitinc the spread St totalitariar Communion in Asia. 


DEAN ACHESON 


Coplesa to: 


¥r.e Bohlen 
Lr. husk f 
dr. Buttervorth ‘ey 
Wr. Butler 
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Memorandum of Conversation se 


DATE: xy 


Visit of President Quirino to the U. &, 


Mr, Joacuin M. Elizalde, Philippine Ambassador 

The S5e6retary - Mr, Acheson 

Myron MK, Gowen, American Ambassador te The Philippines 
Mr, W. W. Butterworth, Director for Far Eastern Affaire 


8/8 
G 
FE 


PI 
AKEXBAS3Y, Manila 




















——_—_—_-_. 


Ma 


The Philippine Anbassador called at hie recuest to 


‘gee me at 11:45 a.m. Ho explained thet he had talxed 


earlier in the gorning with President Quirino who was 

very anxious te some to Washington despite the events which 
had recently intervened, Ambassador Blizalde went on to 
Gay that in his epinion the President was R gh mei in 
view of the rumors whieh had appecred in the ppine 
press from time to time atout a possible vielt te the U.5, 
Asked by Ambassador Cowen whether the President understood 
that he would be coming here werely for a visit and een- 
ferense andi there would not be attached te the visit any 
Material eommitsentes on the part of the U.5., the Philippine 
Aabarsador said that he thought that President Guirino 

was entirely clear on thie point but that he was scheduled 
to speak with him at eipht o'eloek tonight and he would 
enaure that his wae eompletely understood. Me also indi- 
eated that he had strongly advised President Guirino to 

Sey nothing abdout the visit at this st and had gone to 
the trouble of telephoning his Brother in Manila following 
his conversation with the President, anc requested his 
brother to reesphasize thie point. 


., “ies andor 
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Amvesendor Kligslde went on to copsent en the unvwisdon 
of President -wirino's acticn at Beguio im meeting vith 
Generelieaeimo Chinng Exleshek an’ thus Lave] biseelf 
in the Chine proiler ami, therefore, sreatiag Gifficultiesr 
for binself ané everyone elee in the matter ef Ris trip 
here. I sni4 tht the Frexicent bd looked ferwaréd to 
welocsing President -wirine and t: at the plans he4 been 
largely formuletec Just prior to the Baguic meeting; it 
was obvious that this injected an exbvarrassing elesent 
Since Ais coming to the U. & might be interpreted in the 
Philiprines as anh attempt by the LU. ©. to Limit the initiative 
that had taken anc corresponéingly it eight be interrreted 
here acvereely. Ambassador Fliralde sald that nevertheless 
At was a good ant Gecircble thin, Yor President Cuirinc to 
cone to Sestington, that he wee prepared te come here on 
Very short notice, and expressed the hore that someha 
arrangesents eoulad be wrked out. He seemed Goubtrul 
whether from Prerident Cuirino'’s own point ef view it was 
Gertircble for bir te go to Kew Xerk but he 414 @ror a hiat 
that if Fresident ‘mirino adfressed beth Kouses of Congress 

| it would be an apprecicted gestures, 
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Memorandum of Conversation 


DATE: July 21, 1949 


SUBJECT: Export License for Yugoslav Bloomin~ M‘!ll 


PARTICIPANTS: Secretary of Defense Johnson 
Lt. General Lutes 
Theodore Halaby - Office of Secretary of Defense 


Secretary of State Acheson 

Mr. Llewellyn Thompson - Deputy Assistant Secretary 
cerieexrwtx for the Office of Buropean Affairs 

E. M. Martin - Deputy Director, ITP 


Under Secretary of Commerce Whitney 
Assistant Secretary of Commerce Blaisdell 








The Secretary of Defense opened the meeting by calling , 
attention to a telegram of February, date not s»ecified, 
sent by State and BCA to OSR, indicating that as a result 
of a National Security Council decision European countries 
desiring to ship 1A items to Yugoslavia should provide in- 
formation with respect to such shipments on the basis of 
which the advisability of making them would be reviewed 
here, and also indicating that within normal amounts 1B 
items could be shipped freely. The Secretary of Defense 
objected to the failure to refer to the necessity for con- 
sultation with the MME on licenses to Yugoslavia and to 
the suggestion that 1B shipments were not a matter of con- 
cern, The Secretary of State referred to the NSC decision 
and had extracts read which in his judgement supported the 
position taken in the telegram. The Secretary of Defense 
indicated that if the NSC decision really meant what was 
in the telegram, he would have to take exception to the 
WSC decision. 


The Secretary of Defense continued by referring to a 
draft letter to the Secretary of State on the proposal 
that a blooming mill be approved for export to slavia. 
He indicated that he did not propose to leave: letter 
now as he wanted to strengthen it at several points. 
Subsequently he indicated that, when revised, he would 
dispatch it to the Secretary of State on an informal basis 
with the hope that a settlement of the issue could be 


reached without having i 5 positions in writing 
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or bother the President with the issues involved. The 
position of the NWE, as contained in the letter and 
elaborated in the course of the discussion, was that the 
blooming mill represented a contribution to the militery 
strength of the areas behind the iron curtain and that 

the NME was unalterably opposed to any such assistance 

for iron curtain countries. The Secretary of Defense ex- 
pressed his reluctance to discuss in detail the political 
situation in Yugoslavie or the diplomatic advantages of 
favorable treatment of the Tito government on such matters 
as the blooming mill, indicating that he thought the mili- 
tary risks involved far outweighed any considerations of 
this character. 


In this connection, reference was made to the ship- 
ment of scrap to Japan in the late thirties as an analagous 
case. Reference was also made to a Joint Chiefs' decision 
in which opposition was expressed to shipping behind the . 
iron curtain any equipment which would contribute directly 
or indirectly to the military or economic strength of iron 
curtain countries, 


The Secretary of Defense also stated that if the mat- 
ter should go to the President, he would feel compelled to 
state, although he would not put it in writing, that the 
approval of this blooming mill for Yugoslavia would set 
loose such a wave of public indignation as to seriously 
threaten the ability of the present administration to win 
the 1950 elections, 


There was a discussion of certain technical aspects 
of the blooming mill project, The Secretary of Defense 
stated thet it was his understanding that it would add 5 
percent to the steel-making capacity of the Soviet area, 
He also took the view that the fact that the blooming mill 
could handle only carbon steel in no way detracted from 
its military significance, 


Addressing himself to the representatives of the 
Department of Commerce, the Secretary of Defense took 
strong exception to approval of the blooming mill license 
when it was known that the NME objected to its approval 
and that the Secretary of Defense had the matter under 
consideration, He expressed a deep personal interest in 
all such cases and indicated his willingness te attend 
all meetings of the Advisory Committee on Requirements if 
necessary to insure that projects of this gharaster were 
not approved without his personal OK. 


The Secretary of State emphasized the importance of 
analysing on a factual and unemotional basis considerations 


involved 
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involved in the proposal to license the export of the 
blooming mill, with particular reference to the impor- 
tance of maintaining Tito in power in Yugoslavia and in 

a position to continue to defy the Kremlin. He pointed 

out the importance of the Yugoslavia five-year plan in 
accentuating the breach between Tito and the Kremlin, 

and the importance of our giving some facilities to Tito 
that would contribute to it. He pointed @ut the creat 
importance which the Jugs had attached to this particular 
project as symbolic of our attitude toward Yugoslavia, 
economically boycotted by most of the Eastern European 
countries and under severe economic pressure. He indi- 
cated also certain political benefits, not without interest 
to the military, which a Tito government, independent of 
the Kremlin had achieved, and could possibly achieve in the 
future, such as the cut-off of aid to the Greek guerigias, 
It was also pointed out that similar plants have been 
bought and partially paid for by Poland and Czechoslovakia 
and that we had agreed fully in denying licenses for their 
export. To approve the blooming mill would be a difference 
in treatment accorded Yugoslavia, a government not under 
Kremlin orders, which could not but impress the Poles and 
the Czechs. 


The suggestion that this represents a five pergent 
increase in Soviet steel capacity was challenged, since 
the State Department figures had indicated an increase of 
only about 150 t: ousand tons which would be less than one 
percent. 


The feasibility of a suggestion by the Secretary of 
Defense that we provide Yugoslavia with finished goods 
rather than basic industrial capacity was questioned by 
State Department representatives on the grounds that 
Yugoslavia could not pay for such goods but must find the 
means of making international payments by exploiting her 
own natural resources which included such things as tron 
ore, non-ferrous minerals, etc. A general objection to 
providing goods which contributed even indirectly to the 
military or economic strength of Yugoslavia presents dif- 
ficulties of definition and tends to be interpreted to 
cover nearly all classes of capital equipment. So inter- 
preted, the economic collapse of Yugoslavia would be apt 
to take place in fairly short order, ‘ 

The Department of Commerce representatives questioned 
some of the statements of the Secretary of Defemee as to 
the procedure which had been followed, pointing out thet 
a substantial period of time had elapsed between the mect- 
ing of the Advisory Comm ttee at which Assistant Secretary 
Blaisdell had stated he would recommend approval to the 
Secretary of Commerce and actual epproval, without any 


“DET request 
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request from the Department of Wational Defense to hold up 
action. 


It was afreed that the Secretary of Defense would 
revise his letter and acgompany it with a memorandum of 
the facts as the NKE understood them. On reeeipt of 
these documents the Secretary of State would prepere a 
letter setting forth the position of the Department of 
State and also accompanied by a factual document. If, 
with these documents in hand, the position was still dis- 
agreed, the matter would be presented to the President 
for decision. It was agreed also that in view of the 
fact that warious interested parties had been informed 
that the license had been approved, and in view of certain 
political situations in Yugoslavia, particularly vis-a-vis 
Trieste, it was desirable to have a prompt decision, 


ITP: EWMMartin:bdfo 
July 27, 1949 


Copies sent to: 


DC/R 


The Secretary's Office 
Mr. Nitze S/P 

Mr. Mar Armstrong - CP 
Mr. Thompson - EUR 
Mr. Melbourne - SE 

Mr. Hart - 8/S-R 
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Memorandum of Conversation 


Possible Withdrawal ef Sugar Coneessisn Ge the 


Peminican Republic at Annesy 


SUBJECT: 


s Franeiseo Thoren, Dominiean ambassador 


ef State 


Sr. Dr. 


Secretar 


PARTICIPANTS: 


COPIES TO: 
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The Anbassadcr left with me a sery of & Baperaném 
peeently ¢elivere¢ to the United ‘tates delegation at 
Anneey the Deminican delegstion setting forth in 
éetsil bexiniean pesition en thie matter, Es also 
requested that, if possible, he be informef in advance 
ghoulc the wltimate decision be te eithéray the effer 
in order that he might cubeit o memorandc= on this satter 


fim the name ef the Bnbasay. 


I @eld the Ambassaéer that I would eeasult with 
Assistant Seerctary Miller an¢ ethers in the Departaent 
and that we would give this matter very careful sonsider- 


etica, 
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Memorandum of Conversation 


pate: August 1,1949 


SUBJECT: Views of the Cuban Government Regarding Tariff 
Freference Margins Now under Discussion at Annecy. 


PARTICIPANTS: he Secretary 
Sefior Dr. Oscar Gans, Ambassador of Cuba 
CRB - Mr. Desvernine 


COPIES TO: ARA - Mr. Barber 
ITP 
cP 
U.S. Delegation, GATT, Annecy 
American Embassy, Habana (informally) 


ie 








>—Maaz 


The Cuban Ambassador called by appointment made at his 
request and stated that he had been instructed to bring to 
my attention the views of his Government regarding possible 
changes in the tariff margins of preference enjoyed by Cuba, 
which are now being discussed at Annecy. He said that the 
Cuban Government interpreted Article SO of the General Agree- 
ment on Tariffe and Trade (GATT) as providing that no changes 
may be made in any of the tariff rates listed in the schedules 
annexed to Part 1, and mo additions made to said lists, with- 
out the unanimous consent of all the contracting parties. 


| The Ambassador pointed out that the Cuban Government 

| could not consent to a reduction in the margin of preference 
on sugar and other items at Annecy (resulting frog a reduction 
in the most favored nation rates on such items) because of the 
pare political considerations involved. He added that the 

ommuniste were openly accusing the Government of “selling 

out" to the United States on this question and that other 
political opponents of the Administration would play up the 
theme to dangerous proportions. 


The Ambassador gaid that several of the Gelegetions at 
Annecy agreed with the Cuban view, regarding Arficle 50 of 
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GATT, while the United States and other delegations took the 
position that this article did not preclude reduction in the 
tariff rates. He added that, since the isge was strictly a 
juridical one, his Government favoréd its submission to the 
International Court of Justice for an advisory opinion.. He 
added that his Government was confident that its position 
would be sustained by the Court. 


The Ambassador left with me a memorandum in which the 
position of the Cuban Government is wt forth and the United 
States Government is invited to agree to the gabmission of 
the issue to the International Court of Justice. 


I told the Ambassador that I was not familiar with all 
the legal aspects of the matter and that I could, therefore, 
express no opinion at this time, but that I would immediately 
look into the question and that views expressed by him would 
be fully considered. 


seen co 
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Memorandum of Conversation 


DATE: 
Bugust 9, 1949 > 


Situation ia The Philippines 


PARTICIPANTS: 


Elpidic Gairino, President and Secretary ef Foreign 
Affairs ef the Philippine Repubdlie 
Pio ¢~ Seeretary of Finance of the 








es 
Jose Malo, ef the Couneil eof State of Philippines 
COPIES To: sy 1 ee Philippine Ambassador 
EXXXXEXE Myron NM. Cowen, U.S. Ambassador te The Philippines 








o ¥. Butterworth, Director fer Far Eastern Affairs 














8 rE 
a eI 
— —Amephassy, Manils — —_ 








Since President GQuirime had been vague and hephasaréd 
fin the interchanges which the President and I had wi th 
him at the dinner given by the President ia his honor last 
Right, the President asked me te eall upon President Quirino 
this mo te see if I eeuld set a sonstructive franevork 
within whieh the conversations at the White House this after- 
moon eould be eendusted. Inasmuch as President Guirine had 
Little nef the ef the ef the 


















eomprehensio impert analysis 
Paili situation wileh the Presideat ef the Verld Bank 





ferth in his communication ef August 4, 
Cowen arranged that the Minister ef Finanse, Rr. eee 
ané Mr. Bale tegether with Anbassaéor Flisalée be present. 


I ealled upon President Quirine at eleven a.8. and 
we talked fer the better part ef an hour, After the usual 
exchanges ef courtesy, appropriate references by me te the 
Close relationship ef the Gevernments and lee ef the two 
countries, te the d4iffieulties whieh have faced the Philippines 
in the postwar werld and the eenstructive steps that had thus 
far been taken, I went on te peiat eut the basic facts that 


had se 











lay behind euch apprehensions as those set ia the 
communi entie® from the Werld Bank. J particularly 
the 
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the extent te whieh (ieweriean Gellars had been made available 
te the Philiprine eenacmy amd the fast that ef the 
peeonstruetion and 6ther prejeets would be eempletedé in the 
met tec distant future with the result that the éellars 
available te the Philivpine Gevernment for tel reeon- 
struction would diminieh. I ea the ers arising 


eut ef the internal budgitary position, the balance 
ef payments and the Gisproportienate aoumts being expended 


On consumer goods as compared with eppital reeonstruction. 
In this eonsection, I mentioned that the President was sea- 
eidering the question ef a further pence’ ia the matter 
of the war demage Glains and that the manrcr ia whieh the 
ensuing Gellers would be empleyed in terms ef the er 
fiseal framework vas an important sonsidoratioa, eulerly 


sinee 1% might well be--dif it eventuated at all-- last 
ef the majer wartine ascistance poasures, 


President Quirino said that he and I were appreachiag 
the question ef his Giseussions in Washington frea different 
pointe ef ~ he had drew wp a list of spesifie 
probdless that weated te Salk about aad he showed me the 
first e ef this list whieh contained seme tvelve or 
fifteen itema whieh eerresponded roughly with the various 
items listed in the sesorandus op apt y the Departaent 
for the President, He made sen of military easistance 
whieh he emphasised arose free the Agreesent between the 
He stressed ite impertanece later in the 

























































ression of eonfidence that all 
Is ante; that was being 

without applisation ef 
would al) turn eut all & in the 
part, however, he seemed change his tule 
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@oncluding on the mote that we had tenght 

te live in American style and, therefore, y must e 

the consumer goods, luxuries though they be, whieh vent 

with that way ef ile. His advisers thea stepped in te 

steer the conversation into more feetual Ghamnels te illustrete 

the ra ay Ayd. whieh the Philippines were gsing about 

reste ir suger, abesa, rice and cther productive 

erops experts. One or twe speeific sesertions made may 

be useful fer future reference. Fresident Girine asserted 

that the Philippines, under the present arrangements tiat 

his Governnert had effected, would be eatirely self- 

Gafficisat in rice within five e I eomnented that 

in view of the isportancs of 6 item that was e leng tine. 

Oa the ether Mr. Yule asserted that within tve er 

three crops, the sepeanee would be self-sufficient 

fa ries. Beth the Pres t and Mr, Eule asserted that 

the import centrols were being made effective, the President 

aa ? Lipptnes and sontenpiated tabing others in a souple 

eon e a couple 

ef months. Inciden ° made meation ef peseible 

f allegations the ean inmpert cousunity ef diccrininatica 

| Af import eontrels were mere severely enforced. Mr. Yule 
cited the figures ef rice and suger precuetion and asserted 
that the hemp industry was expanding correspondingly. 


Whereas it is d4iffieult if not impossible te get 
President Guiriao down to brass teeks abeut the P — 
eituation, as aifferentiated from the specific things 
wishes te obtain from us, I thiak his advisers teek 
appropriate mote of our, Spovenenasess ané will have their 
hands @ in Fr operations in the future by 
these manifestations of our consern. Our conversation 
ended on a mote of indefiniteness and same te a sogewhat 
abrupt elese due te the fact that the President was scheduled 
te appear in a few siautes in the Rouse and Senate. 
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Memorandum of Conversation 
Date: August 9, 1949 
SUBJECT: Matters taken up on the occasion of President 


Quirino's call on President Truman at 3:15 p.m. 
on August 9, 1949. 


PARTICIPANTS: President Truman Secretary of Finance oY 
President Quirino P. O. Pedrosa 
Secretary Acheson Mr. José Yulo yy, 


COPIES TO: 


Ambassador J. M. Elizalde Ambassador Cowen 


Under Secretary Webb 
Assistant Secretary Rusk 
Assistant Secretary Gross 
Assistant Secretary Allen 
Mr. Butterworth 

OFD 

Bxbassy Manila 





————— - - —————]— —————_ _- —— 1688 


(The following brief resume of matters which were 
discussed is based on notes and verbal report by 
Ambassador Cowen. ) 


President Truman brought up the question of the 
financial budgetary situation of the Philippine Govern- 
ment, making reference to the report of the Joint 
Philippine-American Finance Commission, and inquired 
as to the progress being made by the Philippine 
Government in implement the recommendstions of the 
Commission. He made it clear that this government was 
somewhat concerned at the future outlook of the 
Philippine Government and their ability to get their 
finances and currency on a sound and stable basis. 
Secretary Pedrosa replied for President Quirino inédi- 
—s that they were aware of the importance of this 
question and were trying to do everything possible to 
get their financiel house in order. 


There was some discussion of the peace and order 
situation throughout the country generally but with 
specific reference to the aree around Clark Fielé and 

e so-called Huk territory in central Lugon,. 
President Quirino was informed that this goverment 
was concerned thet the military euthorities were eon- 
pelled to take unusual precautions to try to protect 
their personnel at Clark Field. President Quirino 
stated in reply that they were rapidly bringing the 
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Huk movement under controls; that the number of these 
people who had been involved in the Huk movement hed 
been cut down to a point where they were no longer e 
source of worry. 


President Quirino raised the question of possible 
additional benefits for Philippine veterans, reminding 
President Truman that he (President Truman) hed pre- 
viously endorsed certain legislation upon which 
Congress had failed to take sction. President Truman 
confirmed this, saying that he had been strongly in 
sympathy with this proposal but that he hed not been 
able to get Congress to take favorable action, and he 
made no commitment that he would undertake to try to 
do so again. 


President Quirino also raised the question as to 
the possibility of further recognition of Philippine 
guerrillas but President Trumen told him definitely 
thet this matter had been carefully considered end 
the issue was closed as far as the United States was 
concerned. President Quirino then asked President 
Truman not to make a public statement to that effect 
as he (President Quirino) had appointed a board to 
make a study of the problem and that the Philippine 
Government might undertake to do something for the 
guerrillas with its own resources. 


President Quirino and the members of his staff 
then brought up a new question which had not been 
anticipated. They referred to an executive order 
issued by the ee ne Government during the war 
relating to pay of Filipino soldiers which was appar- 
ently intended to fix pay scales of Filipino soldiers 
on e@ per with American troops. As Army refused to 
accept this order was never implemented and the 
Philippine Government now wishes to reopen the question. 
The matter was discussed only briefly, with no encow age- 
ment given by President Truman. 


President Quirino made a strong plea for militery 
assistance and for the appropriation of further funds 
for the peyment of war damages, arguing that the United 
Stetes Government, by public announcements early in the 
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war, had e commitment particularly on the war damére 
question. President Truman was noncommittal on both 
questions, saying that they were still under consicer- 
ation but he remarked that on any such programs in- 
volving expenditure of additional United 8tates' funds 
it was e cause of concern that this money would be 
largely wasted unless the Philippine Government put 
its financial house in order. It was at this point 
that President Quirino countered with the argument 

i the United States was committed on these two 
matters. 


| President Quirtno raised the question of the extent 
| | to which the Philippines might expect to participate in 
| the Point Four program and President Truman explained 
| what his original concept of the Point Four program was 
| but that he could not at this time tell President 
| Quirino what the United States would be able to do. 


President Quirino brought up the question of the 
appropriation of 23.8 million dollars authorized to be 
appropriated in 1934 to reimburse the Philippine Govern- 
ment for losses arising from the devaluation of the 
dollar, agein taking the position that this government 
| had an obligation to make this money available. 

I President Truman remarked that he remembered the debates 

ik = this question in the Benate and referred particularly 

| to strong y yey: by the late Senator Glass of Virginie, 
t intimating t he thought there might be opposition in 

! Congress to taking any action on the question, but he 

threw out the suggestion that the Philippine dovernnent 
might wish to try to offset this elaim ageinst funds 

owed to the United States and Secretary Pedrosa said 

that they had had the same idea. 
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The attached memorandum of conversation between 
= the Fresident, yourself and President Quirino was to 
have been prepared by Ambassador Cowen. In point of 
fact, it was written by Mr. Ely based on notes given 
hin by Ambassador Cowen ané noes by an oral 
explanation. Ambassador Cowen later read the memorandum 
and stated that it covered everything of importance 
that was discussed. There is wever, one point, and 

| a Very important one, which ri would lke you particularly 
| to verify, i.e., the statement in the first paragraph | 
| | on page 2 with respect to the extent to wiieh the Fresi- 





dent committed himself in regard to additional benefite 
for vetrans. I understand that Ambassador Elizalde is 
Makin free with the assertion that the President gave 
@ much more favorable response then this memorandun 
indicetes. 


Attachment. ag 
Kemo of conversation. ey 
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Memorandum of Conversation 


._ DATE: August i2, 1949 
SECKET 


Hetnoerlands-US Kelations 


“ 


N\ 


The Secretary 


Mr. wan Kieffens, Ambassador of The Netherlands 


8/S, BUR, FE, UA, G, Bateavie and The Hague 





—— OO — 











Mr. van Bleffens called and delivered the 
Netherlands instrument of ratification of the North 
Atlantic Pact. 





Mr, wan Kleffens then stated that before his de- 
parture on a brief visit to Holland tomorrow, he wished 
to tell me of certain factors which had contributed in 
the past, and some of which are now contributing, to 
a deterioration ef the general feeling of good will 
whieh the Netherlands people have traditionally had 
for the US. These were divided inte two classes--those 
arising from our military occupation of Germany and 
those arising from the Indonesian problem and the part 
we have played in it. The Amassaior stated that while 
the Betherlands Government and people were deeply grateful 
for Marshall Plan aid, they were in some measure resent- 
ful of measures affecting their interests which the US 
Government had taken in Germany and in Indonesia. 


Among the complaints which he listed regarding 
Germany were the following: Measures taken by the 
British and the US occupation authorities prohibiting 
the free access of Netherlanders to their preperties in 
Germany, and measures prohibiting the re-iuvestment 
by them of earnings from such propertiesg measures 
affecting the reorganization of German gorporations 


to the 
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to the detriment of Netherlands sharehelders (ian 75); 
the failure of military government offisials to make 
adequate provision for the purchase of Duteh vegeteadics; 
the sudden cancellation by militery government ofiiciais 
of agreements on trade te:.tatively negotiated; the ili 
effects on the Netnerlands economy of the failure to 
revive shipping into and out of Germany througn the 
Rhine ports, principally Kotterdam and Antwerp. In 

this eonnection, the Anbassador spoke of a forthcoming 
importation of a large quantity of wheat into Germany, 
only 5% of which he said was to be routed through the 
Benelux ports. 


In connestion with Indonesia, Mr. wan Kieffens 
said that hiz government and people were still smarting 
under the remarks of Dr. Jessup in the Security Council's 
session of last January. He said he did not understand 
why the US should go so iar in castigeting the Nether- 
lands. He then turned to the subject of the continued 
| Suspension of BCA aid to Indonesia, and stated that such 
Suspension had two effects--it added greatly to the feel- 
ing of the Dutch Government and people that they were 
being penalized by the Us at a time when India and other 
countries had lifted the sanctions against them, and 
it added to the bargaining power of the Indonesians, 
who interpreted the continued suspension of SCA aid as 
an indication of US disapproval of the Dutch. 


The Ambassador said that he felt it was his duty 
to bring all of these matters to my attention in the 
hope that improvements in Netherlands-US relations 
eould be effected. 


In reply, i stated that the problems soncerning 
Germany had been for some time a real soncern of the 
Depsrtment; that it was my understanding that certain 
of the problems had been ameliorated and that others 
were under serious consideration. I had not heard of 
the wheat deal, but that it appeared from what the 
Ambassador had told me about it that such an arrangement 
might not be in accordaice with the Rhine ports agree- 
ments concluded last year. I said that it sould be 


—® geod 
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@ good idea for us to make a list of the preblems between 
the hetherlands and the authorities in Germany and send 
them in one package to Mr. McCloy with possible sugces- 
tions on how they might best be resolved. 1 expressed 
the opinion that under the new arrangement in Vermany, 
these responsibilities would become ours anc we trusted 
that we would be able to discharge them satisfactorily. 


Regarding the suspension of BCA aid to Indonesia, 
I said that this responsibility was at present my own; 
that I had been wrestling with this desision and found 
it a wery difficult one to make; that the trouble is 
that the matter has beoome a symbol of far greater 
importance than its dollar value. I suggested that the 
suspension ef the ECA aid is not comparable to the 
lifting of the air transit embargo by India, since the 
latter was a sanction and the ECA aid to Indonesia a 
| gift. I said that nevertheless this matter was receiving 
| my constant personal attention and that I wished very 
much to make a correet decision which would not work 
against a prompt settlement of the Indonesian affair. 
I asked the Ambassador to convey to Mr. Stikker my 
appreciation and gratification for the progress that has 
been made toward the solution of the Indonesian problem. 
I said that we had great confidence that the matter 
would be settled to the mutual satisfaction of the 
parties concerned. I told the Ambassador that he need 
have »o fear that through any action ef ours the Indonesians 
would be in a position to take unfair advantage of the 
| Dutch position; that on the contrary we have been at 
| pains to point eut to them that, in view of the eon- 
. | cessions made by the Duteh, At is up to them to vindicate 
| their position by coming to @ reasonable and prompt 
settlement. 


Mr. van Kleffens, upen leaving, said that his 
Government would be disappointed in the non-commital 
report concerning the resumption of BCA aid to Indonesia; 
that the difficulties of his Government in getting 
Parliamentary approval of its Indonesian policy would 
be multiplied, and that he hoped I would give matter 
furtoer sonsideration. , 


SLOKET 


BUK:WE:¥sNolting, drth>h 
Beldely 
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MEMO RAN DUM 
From: S/P = Paul H. Nitze 


Subject: | Points for the Secretary's Consideration 


1. The probicm is in fact a joint problem. Even 
though the immediate crisis is a U.K. crisis, no 
acceptable foreign policy is open to the U.S. if either 
the U.K. collapses economically or is seriously alienated 
from the U.S. while making the necessary adjustments. 

We have committed ourselves to support of the North 
Atlantic community through ERP, NAP, and MAP because of 
the importance of that area to our vital interests. The 
elimination of the U.K. would necessitate a complete 
om ew ine of our policy toward Europe and toward 
the U.S.5.R, 


Question: Does the Cabinet see the problem 
this way? Should we do anything to get the 
point over to the Congress and to the country’ 


2. In view of the fact that the problem is a joint 
problem, we should be prepared to discuss with the British 
the facts as to the U.S. recession and our policies vith 
respect thereto. The President's message to Congress, 

Mr. Thorp's speech before ECOSOC, the fact that overall 
U.S. imports havé not declined by more than 10%, and the 
computation we have prepared as to foreign dollar 
availabilities in fiscal 1951 should be helpful material. 


Question: How firm can we be in asserting that 
if, contrary to expectations, a renewed and 
more serious decline becomes evident this fall 
the Administration will back adequate counter 
measures” 
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3. The magnitude of the British problem is 
such that we doubt whether the necessary readjustments 
can be achieved unless, in addition to controlling dollar 
imports and expenditures carefully, the U.K. also 
(a) devalues the pound in relation to the dollar; 
(b) institutes necessary internal deflationary measures to 
make the devaluation effective: and (c) takes positive 
steps to cut down the U.K. drain of dollars to third 
countries. It would appear tactically unwise for us to 
get into the position of strongly urging such measures on 
the British. As the various aspects of the problem are 
discussed, the inadequacy of other solutions may become 


evident. 


Question: In the event that it bewmes 
evident that the U.K. can no longer carry 
the burden of India's overall deficit, 
would we be prepared to recommend a program 
of direct assistance to India to the Congress? 


4, The British will undoubtedly ask us to do what- 
ever is administratively feasible to help them over the 
initial phases of their crisis. The Congress has left the 
Executive Branch with little flexibility as to the use of 
ERP funds, stockpiling funds, or with respect to customs 


regulations. 


Question: Would we be prepared to consider 
recommending néw tariff, stockpiling, or 
shipping legislation to the Congress next 
year which would be more consistent with our 
position as a creditor nation than existing 


legislation? 


° It would appear that in thé long run closer 
economic integration of the U.S., Canada, and the U.K. 
would be in the national interest. There are several 
alternative ways in which such integration could be 
achieved. The readjustments which the U.K. must now 
make could be in the direction of making such inte’ra- 
tion easier of realization or more difficult. 


Question: Would it be advisable to propose 
to the British and Canadians that an informal 


continuing three-power group be set wp in 
Washington with the dual task of eoordinating 
short-range policies arising out of the sterling- 
dollar problem and of exploring the possibilities 
of long-range economic integration? 
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Memorandum of Conversation 


DATEANgust 16, 1949 


SECReI 


SUBJECT: 


PARTIOPANTE: The Yugoslav Ambassador, Sava Kosanovich; 


The Secretary; Mr. Rusk; Mr. Campbell, SE. 


COPHES VO WR - Mr. Perkins 
WEA - Mr. McGhee 
E = Mr. Thorp 
ITP 
OFD 
ED 
Amembassy, Belgrade 114083 

















Ambassador Kosanovich opened his conversation by 
saying that on his recent trip to Yugoslavia he had 
telked with Tito and Kardelj and with Ambassador Cannon, 
and thought that the Secretary might wish to ask him 
some question&e 


The Secretary asked for information on the general 
economic situation of Yugoslavie at present. The Am 
bassador said that the situation was "stabilized" but 
confirmed that the need for loans was immediate and 
urgent. He referred to the cutting off of trade from 

' other countries of Eastern Hurope, saying thet it was 
now oompletely stopped except for the slight movement 
of goods between Yugoslavis and the USSR under the 
1949 trade agreement which had reduced trade to 1/8 
of that of 1948. He said that Yucgoslavie faced a 
difficult period of readjustment and required assistance 
in the form of credits. ‘he Secretary inquired about 
tne current Yugosiav negotiations wit: the Eritiah. 
The Ambassador sais that these were proceeding and 
thet Yugoslavia hoped that they would regult in an 
acreement on trade and on credits. The latter were 
needed in addition to the loans which Yugoslavia hoped 
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to get from the Internstionsl Fmk and the Exim fant. 
Wr. Kosanovich then reviewed, at the Secretary's re- 
quest, the present stetus of Yuzoslevia'g applications 
submitted to those two institutions, He stated thst 
Yugoslavia hed first, in 1947, submitted a request to 
the Internat!onal bank for a loan of $500 million. 

This hed leter teen scaled down to some $250 million, 
anc now Y.goslavis had put forward its ,;roposals in the 
form of 5 or 6 individual projects which might be 

passed on separately. He said thet s mission from the 
Bank was now arriving in Yu-oslavis to investigate those 
projects. In regard to the possible Exim Benk loan, 

he said t!.at the Yugoslav Government had given the Benk 
officials the material supporting its application and 
that he understood the matter was now before the NaC. 
He said that Yugoslavia hoped to get a loan of $20 or $25 
million some time in September. He also mentioned the © 
Yugoslav request for a drawing of €35 million from the 
International Monetary Punc,. 


The Secretery then asked whether the various loans 
. for which Yugoslavia hed applied were all ‘or capital 

eouipment. The Armbassacor seid thet this was basically 
woe He added that Tito had also thought thet it would 
be desirable to cet a loan of $10 or §15 million for the 
purchase of consumers goods. In view of the great de- 
vastation inflicted on Yurcoslevie during the war, he 
explained, the people hac not been able to cet even the 
ordinary every-day articles which they needed. He 
mentioned toilet articles as an example. Asked whether 
Yurosleviea was also interested in cotton, he sais that 
this was the case. Yugoslevia would like to get cotton 
for processing in its own mills. 


In connection with the discussion on loans, the 
Secretary referred to Signor Castiglione's recent 
converssticn with Mr. Rusk, saying thet Castiglione has 
presented himself as private emissary from Marshal 
Tito to discuss the loan question with US officials. 
The Ambassador, who seemed amused by this, stated tit 
Castiglione seemed to be @#@ kind of “~o) nteer worker" 
for the Yugoslav Government in this {fair and added 
thet he could not be considered as s °° sman for the 
Yeocoslav Government. ithe Secretary «.i4 that Mr. Rusk 
had not received him in such a apacity and had wished 
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to get some clarification from the Ambassador cacern ing 
Castiglione's role in order to avoid exbarrassment. 

The Ambassador stated that he had talked to Castigiione 
in Lelgreade and that the Yugoslav Government had felt 
thet the latter richt be of help in arranging matters 
connected witr trade and credits fron Italy, especially 
with private bankse He recarked jokingly thet Castiglione 
hed told him thet Yugoslavia was not asking enough fror 
the United States and co ld get more. The ‘massacor 
gaic thet he preferred to be straightforward about the 
situation and to present to the US a picture of what 

was actually needed. Yuroslevie's situation, he said, 
was nct “desperate”, as sone reports hed it, but was as 
he hec described it. 


The Secretary asked whether, on the supposition 
that Yugoslevia ghould get e loan from the United Finge - 
dom, an Exim Eank loan, and loans from the International 
bank for some of its projects, the situation would be 
satisfactory for the Yuroslav economy. The Ambassador 
said that it would, addine thet the main probler was te 
get »ast the present difficult period of ad‘ustment 
in which new markets hac to be found for Yuroslav goods. 
Mre Rusk incuired, if and when that adfustmentshald 
be rade, Yugoslevie wo.ld be producing and exporting 
enough goods to pay its own way. The Ambassacor said 
thet it would. He saw great possibilities for the de- 
velopment of mineral production and also for greater 
agricultural exports. For this expansion, however, it 
was necessary to have new mining and agricultural machinery 
and to modernize and expand the tramportation systex. 


The Secretary asked whether Yucoslavia was having 
cifficulties with respect to its trade with the US. 
The Ambassador took the occasion to thank the Secretary 
for the granting of a iicense for export of the blooming 
mille He then mentioned delays in the granting of 
licenses as a factor creating difficulties far Yugoslavia, 
since the resulting uncertainty made it hard to plan md 
to know whether to seek similar articles elsewhere. 
The Secretery and hr. Fusk steted that they were n-t 
aware that licenses were beihz unduly delayed and asked 
woat perticular instences the Ambassador bed an mind. 


He paid 
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He gaid thst he co ld not give specific examples but 

that he would make detailed information avallable to 

the Department. The Secretary saic thst the Depart- 

ment would look into the matter and see what could be 

Gone to speed up the process if it were unduly slow. 

The Ambasssedor suggested thet it world be desirable 

if the Yugoslavse could be given s preliminary indica- 
tion, at the time of mking their applicsetions, so that 
they would have a better idea as to whether these applice- 
tions might eventually be cranted. 


On the subject of Yugoslav exports to the United 
States and other western countries, Mr. Kosanovich 
said thet Yugoslavia had head some diffeulty in finding 
markets. In reply to a question from the Secretary he 
said thet Yugoslevia hed on hand stocks of non-ferrous 
metals for which markets in the west had not been found. 
Mr. Rusk said that the Department would look into the 
question of possible need for these products in Yestern 
countries. The Secretary said thet something might be 
cone to ease this particular Yugoslav problen. 


Turning to political matters the Ambassedor ree 
marked that the question of the Yugoslav-Greek frontier 
had been mentioned in his previous conversation with the 
Secretary and referred to Tito's speech at Pola on July 
10 announcing the closing of that frontier. He added 
thet since its closing a number of incidents involving 
Greek and Yugoslav soldiers had taken place in the fron- 
tier area. Yuroslev soldiers and citizens, he said, had 
been killed on Yugoslav territory, and Greek forces 
hed several times crossed the frontier. (Yugoslavis, 
like Bulgeria end Albania, has made a continuous series 
of allegations of frontier violations by Greece both 
before ano after the closing of the frontier; it is 
impossible to checlthe authenticity of these charges 
since Yucgoslevia has not been willing to recognize the 
existence of UNSCOB or to permit it to investigete 
these incidents; one of the most recent was e charge 
thet Greek planes attacked the Yugoslev town of Skocivir 
late in June; Yugoslav and Greek officers met at the 
frontier on July llth to discuss the matter but reached 
no acreenent on tre facts or what to do about them). 


“  . Ambassador 
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Ambassador Kosanovich said that Yu osleviea had sens 
notes to Athens protesting these incicents but hac 
received no replies. He hoped thet something sould 

be done stout it. The Secretary ssked whether these 
motters ri ht not be dealt with directly by Yuzoslayv 
and Greek representatives on the spote Mr. Rus said 
thet it right be possible to have joint ‘nvesticet ons 
of such incidents by Greek and Yu, osluv officials. The 
Ambassador seid that he hoped the aituation could be 
improved. 





In leaving Ambassador Kosanovich brought up te 
fact that American passports are stamoed "not valid 
for Yugoslavia". He wondered whether this prectice 
could be abolished since it seemed to be discriminatory 
and since there wes really no reason for it. US 
citizens, he mid, were in no foopardy in Yugoslaevis,. 
The Secretary, after recalling that the Ambassadorned 
brought up this same matter with him in 1947, said that 
the Department would look into it and see whether any- 
thing might be done. 


, . 
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Mr. F. C. Ereusmus, Minister cf Defense in the South African 
Government, accompanied by Generel L. Beyers, Chief of Steff of the 
South African Defense Forces, and the South African Ambassacor, 

Mr. E. T. An¢rews, calleé on me st his recuest today. 


After expressing epprecisation for the arrangements which had 
been mace for his visit, Mr. Eresmus made a brief statement on 
South African defense planning. He stated that South Africe had 
occupied a strategic position on the sea lanes Guring the last war 
ané could do so again, particularly if control of the Meciterrsnean 
and Suez Canal were lost in some future war. Mr. Erasmus comuented, 
in peseing, that South Africa was mot e member of the Atlantic Pact, 
elthough this 414 not mean thet his country would not heve liked 
to have participated. He also mentioneé the substantial uranium 
resources of South Africe which enhaneed its strategic position. 


Mr. Erasmus saic that South Africe wished to be in a position 
to make e useful contribution in the event of wer, and for thet 
reeson he hec visited the United Kingdom and was now in the United 
States in an effort to obtein certain militery equipment. He 
indiceteé thet his Government would probably obteim some destroyers 
anc jet fighter esircraft from the United Kingdom. Te wemt on to 
sey thet his Government hope¢ to obtain bombers other ecuip- 
ment such as tanks from the United Stetes. He s that South 
Africs, because of her limited manpower ané finanelal resources, 
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wes for the most pert seeking only trainings equipment which would 
eneble trginec South /fricen forces, in the event ef hostilities 
to gc into ection in Leynt, or elsewhere, earlier than woulc 
otlbervise be the ccse. 


Wr. Eresiius vent on to a:y thet tis Covernment's financial 
pesition, at tue ;resent time, wculd not permit payment for equip- 
ment re,-ired. In reply tc my question whether the problem wes 
basicelly one of South Africa's current dollar shortage, Mr. Erasmus 
indicsteé thet the difficulty was both e question of the dollar 
shortage enc lack of funds. 


I pointed out thet the flexible provision permitting the 
President to uske militery equipment aveileble on sw cash or deferred 
payment beri: to other countries, such as South Africs, hac been 
eliminated from the lerisletion. I Gid say, however, thet the 
VAP legislation, when enacted. would provide e basis on which we 
coulc continue to build e security system on a broacer besis. I 
seic thet I wes sure Mr. Erasmus woulc appreciete thet, given 
limitec supplies, it was necessary to utiiize ther et those points 
where the Gunge: was grestest. In strengthening the deferse of 
Western Europe, however, we were, by ciscouraging ag::ression, 
contiibuting jind:rectly to the security of other countries in- 
cluding South Africe. 


Mr. Andrevs remarkec thet es he suv the problem it was «6 
question of sufficient flexibility in the militery eid programs of 
the United States to permit essistenee te eadcitionel countries such 
as South Africe. He recognized thet it wae impossible to enti- 
Ccipate the final shape which the kK)’ legislation woulc take. Ke 
went on to sey thet the urenium resources to which Mr. KEresmus had 
ellucec also providec & guid pro guo for the military assistence which 
South Africa was seeking. 





T remerke¢ thet the develonment of these uranium resources would 
furnish South Africa with Goliers which woulc ensble her te take 
advantage of any increese in flexibility in our aid programs. I 
remarked, however, that the amount intencec for use et tke :recident's 
€iscretion in the M’.P legisletion as originally Grafted was alreacy 
coverec by comuitmente which coulc be enticiputec in such pleces 
eas the “hilipnines end Austria. Restocretion of this provisicr to 
the present legisieticn woulé not provide the besig fer Immecicte 
essistsnce to South Afries. Im this connection, I-salé that it 
enperrec wery unlikely to me thet there .cuic be amy prespeci cof 
being eble to essist South Africe in the next nine months. 


Mr.}.rasnus/ 


SECiG T 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 



















BEST COPY AVAILABLE 


SSCRUT 
-3- 


Mr. Erasmus seic thet he understood the situation anc sousht 
only to brine to the attention of the Unitec States the strete;-ic 
significance of South ‘¢frice. He seit thet he felt mov, efter 
his telks with our Defense officiels, thet the United Strte: dic 
appreciete this fact. I told him that we would be glad to heve 
further talks with his people on this subfect anc in reply to his 
guestion, saic that the proper approach wes through the State 
Department. 


General Beyers dic mot participate in the discussion except 


to refer briefly to South African epprehensions because of Incian 
penetretion in East Africa. 
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Dominican Ambassador Requests Support of U.S. Government 
for Dominican Position on Caribbean Revolutionary 
Situation 


Secretary of State 

Assistant Secretary Edward G. Miller, Jr. 

Sr. Dr. Luis Francisco Thomen, Dominican Ambassador 
Mr, Charles C, Hauch = CRB 


ARA 

ARA/D 

IA 

American Embassy, Ciudad Trujillo 








The Dominican Ambassador called at his request and 
proogetes a note of July 22 addressed tc me by the Dominican 
oreign Minister. He also handed me an English translation 

of the note prepared at his Embassy, 


The Ambassador then summarized the contents of the note, 
stating that it presented the views of the Dominican Govern- 
ment on the international tensions existing in the Caribbean 
area over the past several years, He stated that these ten- 
sions exist as a result of the cooperation of certain govern- 
ments in the area in plans of political adventurers, particu- 
larly through the so-called Caribbean Legion, to overthrow 
established regimes in some of the countries, including the 
Dominican Republic, The Ambassador described the situation 
as extremely serious and stated that unless firm measures 
are taken to put a stop to this kind of thing, there may be 
open armed conflict between countries in che éaribbean area, 


The Ambassador tlten reviewed the recent action taken by 
the Inter-American Peace Committee, largely at the initia- 
tive of the United States member on that Committee, in re- 
questing all the American republics for their views on this 
situation, He said that several days ago the Dominican 
Government also placed the matter beforg the “Inter-American 
Peace Committee, with the recommendation that the Committee 
call on the Council of the Organization.of American States 
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to invoke the Rio Treaty and convoke a meeting of the Foreign 
Ministers of the American republics to deal with the problem. 
He said that the principal purpose of his call was to request 
the Government of the United States, through iés represen- 
tative on the Inter-American Peace Conmittee, to support the 
Dominican recommendation to that body. 


Discussion then ensued regarcing the advisability of 
having the matter placed before the Council. The Ambassador 
said that it is his Government's view that the Inter-American 
Peace Committee lacks sufficient powers to deal adequately 
with the serious situation and that action of various de- 
grees of severity is possible under the Rio Treaty; conse- 
quently, invoking that agreement would not necessarily call 
for imposition of the most extreme measures, 


The Ambassador was told that we have been giving very 
careful consideration to this problem and that our reply to 
the Inter-American Peace Committee would be transmitted 
shortly. He was also told that his request for ovr support on 
having the Committee refer the matter to the Council 
would receive most careful attention, although we have not 
yet decided that the question merits a meeting of Foreign 
Ministers, It was mentioned that a full airing of this 
situation should in itself produce beneficial results, 


In conclusion, the Ambassador was told that we regard 
this as the most important problem in current inter-American 
relations, 
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Mr. William Foster, Deputy Administrator, ECA, accompanied by Mr. James P. 
Hendrick called on the Secretary today at their request to inquire regarding 
German plants earmarked originally for delivery to the USSR as reparations. Their 
question was whether if these plants should never in fact be delivered to the USSR 
would ECA have a responsibility under Section 115(f) of the Foreign Assistance Act 
} - make recommendations regarding the eventual allocation or disposition of these 
Pp ants. 


1 Mr. Foster referred to the provision in the pending foreign aid legislation, 

| which is now in conference, of an item of $25,000 which would be available for a 
further investigation of German plants now destined for dismantling and reparation 

| delivery. Mr. Foster said that he thought what Senator Bridges had in mind is 
about twenty (20) plants, particularly the Mi8cher-Tropsch equipment, and that 
this type of plant, of course, was involved in the Prohibited and Restrictive 
Industries Agreement of March 31, 1949; and, therefore, in a category apart from 
plants destined for dismantling under ordinary reparations rule. 


There was discussion of the origin of the obligation under the Potsdam Agree- 
ment to deliver twenty-five per cent (25%) of the plants subject to reparation in 
the Western zones of Germany to the USSR. The Secretary explained that his posi- 
tion regarding performance under this provision namely that, as the U.S. con- 
sidered the Soviet Union had breached the Potsdam Agreement, the Western Powers 
were nolonger bound by the provision to deliver twenty-five per cent (25%). 

He also explained that it was not quite clear to him, on the face of it, why ECA 
should feel that under the provisions of Section 115(f) it would be required to 
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undertake a further investigatio of plants for dismantling just because there 
might be a change in the allocation of those plants as between ome or the other 
recipient countries. Mr. Murphy pointed out that it was our understanding that 

the various representatives who have investigated in the past the question of the 
number of plants to be dismantled or retained in Germany, including the Humphrey 
Committee, were not concerned with the eventual destination of the equipment to 

be dismantled. Both Mr. Foster and Mr. Hendrick were of the opinion that the 

views of the Humphrey Committee were "colored" by the understanding that the Wes- 
tern Powers were bound by international agreement to make deliveries of some of 

the equipment to the Soviet Union. In the present case, about 18 plants had 

been tentatively earmarked for delivery to the Soviet Union under the Potsdam 
provision. ECA is now faced, Mr. Foster thought, with possibly a new situatim 

in that as the matter now stands it is not contemplated that further plants will 
be delivered to the Soviet Union; and, therefore, the ECA Administrator might be 
under some legal obligation to investigate whether all of the plants which had 
been declared surplus under the 197 level of industry in the Western Zones should 
be delivered to the IARA countries. The Secretary pointed out that the fact that 
the Western Powers are cutting out ome of the participating countries would not . 
seem to have an effect on the legality of the U.S. position. He also stated that 
it would seem to come down to a question of whether the President would want the 
question reopened. The Secretary said that it would seem to him that the President 
in the exercise of his constitutional powers might take the position that an agree- 
ment had been entered into by the United States with foreign countries and it would 
lie in the President's discretion whether he would wish to reopen the issues decided 
by the international agreement or not. While Congress could provide funds for a 
certain purpose, such as the item mentioned by Mr. Foster, if the President does 
not wish to take the action which would be called for that is a matter which would 


; lie in his discretion. 


Both Mr. Foster and Mr. Hendrick said that they were bringing up the matter 
merely in an effort to ascertain the exact legal position and that as a matter of 
policy they had no desire to conduct a further investigation or to reopen the 
question of the number of plants for dismantling. 








It was agreed that the Department's experts would provide Mr. Foster and 
Mr. Hendrick with whatever data might be necessary to clarify *he position. 
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S/S - Mr. Humelsine 


Your office tells me that distribu- 
tion of copies will be for your decision. 








| own records, Copies #4 and #5 for 
Mr. Free and Mr. Joyce, which I have 
delivered to then. 


| 
| | | 


Howland H. Sargeant 


| I have retained Copy #3 for ny | 
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Mr, Hameleine asked me to 
tell you that the meeting with 
Mr. Bevin and Mr. Sclmman on 


Austria is tentatively echeduled 


for Pmreday at 11:00 o’cleck. 
Be waats you to check en the 
visual presentation to see if 


it fe shaping up in ample tine to 


be ready for that meeting. 


- ye 


Wh rwt0r. ~~ 
Pos Ardy 2 aad of OL ogre JS 
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Septender 7 


n/0 = te Aron 


Aaron! 


This will clarify the 
Secretary's desires in regard 
to the visual presentation ia 
Connection with the Austrian 
question. 
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Memorandur: of Conversation 








dure 24, 1949 


Arrancerents for Assirnment of New anc Retirine Clefs of 
the International Broaccastine Division 


Ue ir. webdb 
Pe kr. Sar zeant 


P @ kr. Allen 
Hl. OII = Mr. Pree 
| | IBD - Mw. Thayer 


The Unter Secretary steted that he hac been talkin; 
with Mr. Thayer this afternoon. He said he was satisfied 
thet Mr. Thay-r hac done a first-rate job as head of ImD 
on the substantive and program side, anc that he hac so 
informed Mr. Thayer. However, Mr. Webb said that in talks 
with hr. Allen prior to his departure on leave, Mr. Allen 
anc he had arreed it would be desirable for Mr. Fohler to 
assume duties of head of I@D, and for Mr. Thayer to take 
another assignment. 


| Therefore, it was arranged that Mr. Thayer would come 
| to see Mr. Sargeant at 4:45 pm today, to work out an arreed 
schedule on the following lines: 





SE ee ee 


le. Immediately upon Poy Kohler's return from leave, 
Kr. Kohler would go to New York to observe the 
operation anc be briefed by Kr. Thayer for his 
new duties. 
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2. In accordance with tis personal plans, Tiey«r 
would leave for Italy in early Getober. 


S. Or Thayer's return fro: Italy, he will return 
to New Yorr ac & corsultant to Fohler for such 
perioc ss foll+r believes essential, ther move 


to bis new assigment. 


Mre Sarceant's conversation with Kr. Theyer oonfirmed 
these understaniincs. Kohler is expectec to report for 
duty about Septerbdcr 19. Thayer plans to leave for Italy 
between October S$ and mid-October. 





Se 


Priitsar-cantshe 8/26/49 
CONPID"Y TIAL 
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DEPAR RENT OF STATE 


Memorandum of Conversation 














DATE: 
SUBJECT: . August 29, 1949 
Invitation to Assistant Secretary Miller to Visit Chile 
PARTICIPANTs; 
Sr. Pelix Nieto del Rie, Chilean Ambassador. 
Janes E. Webb, The Undersecretary. 
Bainbridge ¢. Davis, NW. 
COPIES TO: 
. 
ARA 
was 
wwe 
___—s—sMAEebassy, Santiago 

















Ambassador Nieto stated that he had reeeived a telegran 
fren the Chilean Foreign Minister indieating that President 
Gonsales Videla an well as the Foreign Minister were very 
G@axieus that Assistant Seeretary Miller visit Santiago before 
Peturning fren his trip to Eeuador, Golombia, and Venemela. 
The Chilean Ambassador in Quito had been instrusted to 
Gsliver the invitatiea to Mr, Miller but Ambassador Hieto had 
deen asked to acpp See Myr. Acheson and I give eur approval 
to this visit. Ambassador explained that the President 
Q@nd the Foreign Minister already knew Mr. Miller. 


I explained that Mr. Acheson in appoint Mr, Miller 
to his present pesition had given evidenee of his real 
interest in strengthening eur relations with Ghile and the 
Other American Republics and eensideration had been given to 
@ visit by Mr, Miller to all of the American Republics before 
@ven taking office. However, the pressure of work had 
Prevented this and Mr. Miller was now visit @ few countries 
Se plans to 


visit 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 




















BEST COPY AVAILABLE 


BESTRICTED 
-2- 


Visit Ghile within the next few months. The 4ebacsador 
stetec thet there were some reetsone which weuld make a visit 
at thie time particularly important. I told Sr. Nieto thet 
while I was not eptimistic thet a last-minute ehange could 
be made in Mr. Miller's plans, I would have an opportunity 
to mention the metter to Mr, Asheson later in the afternoon 
ané woulda ask Mr. Davis to inform Sr. Nieto of the decision. 


e*#@eeepenaeaeaeeevoene eee ee @ 
Auguet 30 


At my requeet, Mr. Davis informed Ambassador Nieto 
thet I had mertioned the Ghilean Governeent's invitation 
to Mr. Aeheson and thst we regretted the pressure of work 
and other cagagetente would prevent Mr. Miller from visiting 


Bantiago et thie tine. 


Janes E. Vebdd 
Underseoretary of State 


SA, ¢3 


ARA; NWO; BCDavie/era 
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SUBJECT: = Wigit of Ambassador ef Pakietar to hooeky® Ge 
Truce 


rresident'se Appesl en Arbitration ef | 


PARTICIPANTS: he Ambassador of rakietan - Kr. k, 4. H. Ispahani 
8 - The Seoretary 
SUA - My. Mathous, Mr. Fox 


COPIES TO: 








Sabaseaéor Iapanani ealled this afternoon at ay request. 
I stated that the United Stetes Gharge G'Affaires at Karvenhi 
had been instructed to present te the Prime Minister ef 
Pekistaa an appeal by the President on behalf of arbitretien 
ef the Kkachair truce whieh Bas been recommended by the VICI?, 
and that I wished at this tine 
ef thie appeal. I enid that 
important that the Kachsir 
| satisfasterz ty my 
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Memorandum of Conversation 
DATE 
Maguet *, 1949 
SUBJECT 


Presentetion of a Cony of the President's Aopen) 
to the Prime Kinister of India 


PARTICIPANTS: 


Mademe Vijays Lekehwei Pandit, Asbassador of India 
Mr. Dean Acheson, Seeretary of State 

Xr. George NoGhee, Assistant Secretary of State 
Mr. T.M. Keul, First Secretary, Embassy of India 


8, WEA, SOA, UNA, USUN, EDR, ARA, E, 
dperican Eabasay, Nev Delhi 











In identifying the Mote whieh I handed to 
Maderme Pandit I said that in conversations which I 
hed had with the President coneerning the situation in 
China and the Far Tast it hed been apparent to both 
of us that the Ambassador's brother, the Prise Minister 
of India, had emerged as a world figure of greet in- 
fliuence and that we looked te his to assume the 
leadership in the rehabdilitetion of Asia, I said that 
in this role the entire world now heé a elaim upon his 
as one of its gre-t steteemen and thet we deeply hoped 
thet in receiving the President's personal appesl the 
Priee Minieter would give the sost careful sonsideration 
to the proposals of the United Nations Commission that 
the truce agreenent should be submitted to arbitration. 
In particular I pointed out our eoncern thet the gre-t 
prestige which the Prime BPinister enjoys throurhout 
Ageia should be even further fortified and in no way 
im>orired by the manner in which he reacted to the 
Kreehair proble, 


Madewe Faniit said that she was Gpeply apprecistive 
of the thinge I hrd said ebout the Prime Miaister. She 
seid thet wrerers she oovl4 of course get eemment on 
hie reaction to the preposal contreined An the Rote 

>. 


she 
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she 414 knoy thet her brothe : 
ier 
— ne Bosnee Concerned by anf wale sane any oh 
~ 2 thoucn terete and thet he weald AM oy — 
es fo pei = ony rPorosls whieh Ousnates pc te 
Sareacnene et y 16 (in view or the Amertorn as 
tg @ Ristor» of the Prodles) ¢ ; ao 
“SlY source, ~he eri - thet Bi.e @42 Se kr. 
’ ; 20% 


made 
- otrace seine in Philedelnhis end @aif thet ghe 
lee aa A. WE ained Siailarity between tre thi - 
© President ang by the leaders of Inthe 


CRE ae | “ 


WAS 4395 arks: 
August H, toss 
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Memorandum of Conversation 


SUBJECT: Oil Imports 


PARTICIPANTS: Messrs. W. Re. Poage, Eugene Worley, Ed Gossett, 
G. H. Mahon, Albert "Thomas 0.C. Fisher, 
W. H. Lucas - Congressmen m Texas, 


- The Secretary 

- i. + Zho rp 1 just before conclusion of meeting/ 
| COPIES TO: 
: 
| ITP 
| CP 
| 
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As the Secretary had only a limited amount of 
time for the meeting, the discussion consisted of 
Conzressman Gossett, "who acted as the principal! 
| spokesman, and other members informing the Secretary 
| ef their concern about o11 imports. According to 
| MY. Gossett, in the second quarter of 1949 of] imports 
were the highest in history, and they are causing 
hardship to the independent ofl producers of Texas, 
| where production has been reduced ever 700,000 barrels 
| r day. They have also reduced tax revenue of the 
| tate of Texas from severance taxes on oil by about 
$30 million, and a special session of the Texas 
eee is going to have to be ealled before the 
of the year to find new sources of revenue to 
make up for this loss. 


He said that ofl imports are increasing and that 
there is nothing to keep the large oil companies from 
even doubling the present level. He mentiened that 
he did not believe any agency of the Government eould 
control such imports through persuasion, @ ry > 
coercion if that were necessary, unless at is the 
State Department. The group does not wish te support 


the 
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the Thomas Amendment (introduced by Senator Thomas 
of Oklahoma) to the Reciprocal Trade Agreements 
legislation, but if action is not taken by the State 
Department they will not have any other @lternative. 
The Thomas Amendment provides for limiting ef} dmports 
to 5 per cent of domestic demand. At the present time 
the application of the Amendment would reduce imports 
bo shout half the present level of 600,000 barrels 
ly. 


Congressman Thomas indicated that while some 
independent eil producers are millionaires, there 
are a lot of small producers in Texas who eannst 
meet their obligations at the present level of pro- 
duction, and these are the producers about which the 
Texas Congressmen are concerned. The position of 
some of the rome SS that independent eil producers 
eannot exist without protection from the large eil 
importers. Mr. Poage took exception to this, stating - 
that he favors the removal rather than the increasing 
of restrictions, but that the problem is that the 
industry cannot exist half eentrolled and half free. 
He did not elaborate upon this last peint. 


Mr. Gossett mentioned the analysis which the 
Petroleum Division has made of the eil import question 
and which has been sent as an enclosure to letters to 
several congressmen. This analysis points eut that 
the Texas Railroad Commission in setting the quantities 
ef ofl] that were permitted to be uced in Texas 
had set such quantities below market demand as estinated 
by the U. &. Bureau of Mines. Mr. Gossett said that 
he had a letter which he would submit to the Department 
from Col. Ernest 0. Thompson, member of the Texas 
Railroad Commission, indicat that the Departaent's 
analysis is not correct. In support ef this he 
mentioned that erude efil stecks the United States 
have been increasing during the period that Texas 
production has been shut back. group expressed 
the hope that the Department would reexamine the 
problem and give them a further report. The Secretary 
said that the Department would do ° 











Following the meeting Mr. Gossett 


Gdueh a state- 
ment to the press, a eopy of which is a epee. 


Attachment. a 
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Statement Issued by Congressman Gossett 


August 31, 1949 % 
fexas Congressmen 0. C. Fisher, W. R. Poage, : 
Albert Thomas, Eugene Worley, ate Lucas, George | 
Mahon, and Bd Gossett today eall on Secretary of 


' State Dean Acheson concerning foreign ei] imports. 


fhe Texas Co eagvecenes told the Seeretary that | 
the domestic petroleum industry, espeeially the 
independent segments ef the industry, was suffering 
| grea because ef excessive inpertations of foreign 
| oil. We urged upon him the possess ef administrative 
| relief and Srotestien, printing ost necessity ef 
| kee the donestic rolew: industry in a thy 
| eondition. We toek exception to the State 
release of some weeks ago in which they ai sed the 
re ef foreign imports and reflested upen the Texas 
Ra Commission's administration ef eonservation 
laws. We handed him a eopy of the Texas Railroad 
Commission's letter of August 23 replying to the ree : 
lease and urged upon him a eareful study. The : 
Secretary promised to have his petroleum seetion : 
reexamine the problem and give us a further report : 
in the premises, 


I hope that some definite commitments may be | 

| obtained Pron the State Department as to its future | 
policy. In the absence of administrative assurances 

| We will endeavor to secure some administrative relief 

| when Congress reconvenes, 
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Memorandum of Conversation 
pare. August 31, 1949 


Dollar Sterling 011 Problem 


PARTICIPANTS: MY. We &. S&S. Rodgers, Chairman of the Board, 


The Texas Company. 


6 eo The Secretary 
PED bad Mr. Eakens 


8 

ItP 

aE 

bt | 

American Embassy, Jidda 
American Embassy, Cairo 
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Mr. Rodgers began by explaining that he is 
Chairman of the Board of The Texas Cempany, which 
owns a 50 per eent interest in the California Texas 
O11 Company, Ltd. (Caltex), and the Bahrein Petroleum 
Company, Ltd. The owner of the other 50 per cent ef 
these two companies, which age in petroleum proe 
duction, refining, and market operations almost 
wholly in the Eastern Hemisphere, is Standard 011 
Company of California, He further stated that The 
Texas Com owns a per cent interest in the 
Arabian American 011 Company (Aramco) which holds the 
@il concession in Saudi Arabia. Hr. ers made it 
@lear that he was speaking enly for The Texas Company 
and that there is no scennection between his company 
and Socony-Vacuum or Standard 011 Company (New Jersey), 
the other partners in Aramco in addition to Standard 
011 Company of California. He mentioned that Mr. H. M. 
Herron, Chairman of the Beard of Caltex had hoped to 
meet with the Secretary but that he had been delayed 
and apparently would be unable to be present. 


Mr. Rodgers indicated that he belidves the 01] 
of Saudi Arabia and of Venezuela is important to the 
long-run interest of the United States. He referred 


to 
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te the fact that the ef] in Saudi Arabia bad proved 
te be very useful in the last war. He then sed 
eoncern ever the possibility that the results the 
inereas a@iffieulties which his eompany 4s taving 
in market Saudi Arabian production have upon 
the American interests in Saudi Arabia. He said that 
under discriminatory eurrency arrangenents the British 
have taken over the American eil market in Argentina, 
that his company has lest eut in Sweden, that his 
company eonld supply Bgypt to the extent that 
Shell wished to its that it leeked 
as though the market in Japan may be lest, anf that 
the ieulties ht even extend to Canada, He 
said he recognised that American eil ¢ es had 
to give up some portion ef the to hat market te 
British sompanies in an effert te he 
Kingdom solve its exe problems, He expressed 
the view, hovever, that British might well reduce 
the American companies to 10 te 15 per eent of the | 
poetee market wnless action is taken te prevent this 
fron hap and that a reduction to 10 te 15 per 
eent of foreign market would place the American 
companies in an untenable position, but that when 
that point was reached the British might well try te 
foree the American companies fimte a eartel. His 
pony strongly opposes the idea of being fereed by the 
ritish into a eartel which weuld set preduction and 




















































Mr. Rodgers sed the hope that 2f the 
Secretary concurs t the American interest in 
foreign o11 is im te this count. 
might be done with respest te this pro | 
eurrent talks with the British, Se said it was his 
understanding that petroleum is met on the agenfia 
and that tho British de met wish te talk about 2%. 


. The Seeretary indicated te Hr. ) that he 
would look into the matter to see what might be done 
about it with the British, : 
























Se tae 
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Memorandum of Conversation 


DATE: Auguet 31, 1949 


» SUBJECT: Vieit of Canadian Ambassador re Foreign Military 
Assistance Bill now before Congress. 
R 


PARTICIPANTS: The Secretary 
. The Canadian Ambassador 
Dr, Berkner 
Mr, Satterthwaite 


COPIES TO: Embassy, Ottawa, 








The Canadian Ambassador called at his request to present 
an Aide Memoire describing Canadian apprehension over the pro- 
visione of military assistance legislation now pending before d 
Congrese and requeeting that the omissions in the legislation 
be rectified, 








I said the Depertment had Canada's needs in mind and that 
while, of course, we did not know the exact form the legislation 
would finally take, we thought Canada's difficulties would be 
substantially taken care of, 


Mr, Wrong said he had heard a rumor - it was only a rumor - 
that we were considering new arrangements for the purchase of 
Canadian wheat by the British and other countries with ECA 
dollars, I replied that I did not know of any such plans but 
would find out and let hiz know, 


4 
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Representatives of the Governments of the 
United Stater and of Canads have on nuperoue occarionr 
eoneidered probleme coneerning the procurement ef 
defence equipment and the removal of statutery 
Obstaclee thereto, with epecial reference to the 
progressive standardization of arse and equipeent 
and the development of continental defence. in 
PY 2 February last the subject was discussed in Washington 
by the Prime Minieter of Canada with the President and 
BE | the Seoretary of State. There were further conversa- 
eigen | . Sions in Ottawa with the United States Ambassador, who 
" was given a memorandum on March 3lst. On June Sri e 
kl further memorandus was left at the Department of State. 








Very recently the issues were exezined in sore detsil 
with the Secretary of Defense during Mr. Johnson's 
Vieit to Ottawa in August, and messages have subse- 

1; - quently been exshanged between him and the Minister of 
Ht Hational Defence. 





Weatitiaall 
inl 


It has been the hope of the Canadian 
authori ties that the Foreign military Aseistance Bill, 
now before the Congress, would furnieh legislative 
authority for eertain types of eetion wiieb the 
Canadian Government believes to be required to bring 








about effective collaboration in defence. This 





authority es be summarized as follows: : 
(1) authority for Canadas to purchase steoke of 

Gefence equipment from the United States defense 
authorities, and to ;lace ordere for new equipment 

through theee authorities, ;ayment to be made on 


Gelivery or progress; 
(a) autlority/ 
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(2) authority for the United States Government to 
purchase defence equipment in Canada for other countries 
under the Military Aseistance Programe; 

(5) authcrity for the United States defense 
authorities to purchase defence equipsent im Camads 
for uee by United States forces, and 

(4) authority for these three tyres of purchasing 
to continue indefinitely. 


The Foreign Military Aseistance Bill, as 
passed by the House of Representatives, appears to 
meet the first of these peints only in part, the 
second point satisfactorily, and the third point not 
at all. The fourth point seems to be met in so far 
as the ground eovered by the bill is eenserned. 
Considerable impertanece is atteched by the Canadian 








Government to the retention in the measure of the 
provisions which meet in part the Cansdian desideratc. 
It ie regretted, however, that the bill does not 
remove all the legislative difficulties whieh sov 





ispede the recipreeal procurement of defence equipment. 





With regard to Oanadian procurement im the 
United States, the bill would require (Seetion 408(e)) 


payment in advance of the full cost of equipment to 
be furnished on contracte placed through the United 
States authorities. The Canadien authorities hope 








that it msy be possible to change this revision po 
ae to permit payment on delivery (including prier 
progrese payrscnte when such payments are ous tenary). 
Ms jor iteze of defence equipment my not be delivered 
for several years after an order for them has been 
placed, and it would be contrary to budgetary practice 


+o Pequbre 
to require full payment at the time of the placing 
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“of the contract. Procurement would be greatly 
fucilitsted if provigion were made for payrent in 


| AERIS. 


accordance with the usual practice followed in 
GCanads and, it is beliewed, also in the United Steter. 


Of great importance is the omissien of any 
provision which would permit the purchsee in Ganade 
by the United States of defence equipsent fer use by 
the United Stetes forcee, It ie unnecesessry to set 
forth fully here the reugsone which make such a rro- 
Wieion desirable, Suffice it to say that, unless 
the two governments are free to make defence purchases 
in both countries, their productive resources can 
never be put to the most effective use, standardization 
of arms and equipment must be greatly delayed, and the 
Gevelopment of joint defence will be handicapped. 








" | Furthermore, without @ real measure of reciprocity in 
Gefence purchasee, Canada, which already has a large 
deficit with the United States in ite purchases and 
sales of ordinary civilian goods, will find it very 

i 4iffioult financially to undertake extencive purchases 
nt | Of military equipment with United States funds. 








HI The Military Aseistance Programme, in 

con junction with the development of measures to 
implement the HNortl Atlantic Treaty, appears to 

provide an adgzirable opportunity for removing the 
obetaclee which limit effective indue trial Ke 
for defence between the two countries. It {6 the hope 
of the Cansdian Governzent that tl:e important emissions 
in the present bill may be rectified before ite final 
adoption, 

GCANADIAF EMBASSY, 


WeeLington, [. C., 
August Slst, 1c4¢, 
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September 10, 1949 


MEMORANDUM OF CONVERSATION K 
WITH CANADIAN AMBASSADOR AND FOREIGN MINISTER 


At luncheon alone with Ambassador Wrong and Mr. Pearson 
I mentioned Mr. Wrong's note which suggested that, in view of 
the action taken by the Colonial Airlines in enjoining con- 
sideration of the Canadian Company's application for a route, 
the Canadian Government might have to reconsider rights at 
Gander and elsewnere. J said that I hoped that the ote was 
meant to register the great importance which the Canadian 
Government attached to the use of all the energies of this 
Government to sustain our position in the courts and to get 
forward with the execution of the agreement, and that it did 
not mean that the Canadian Government was going to take re- 
taliatory measures because some litigant had tied up the 
Executive Branch here. The latter course could not possibly 
accomplish any good and mignt lead to somebody's dragging 
red herrings around by charging that the Canadian Government 
was attempting to prevent calm, judicial consideration of the 
case. i also pointed out that certain articles appearing in 
the New York Times were having the effect of keeping this mat- 
ter stirred up. 





Mr. Pearson inquired whether the Department of State and 
the Department of Justice were going to participate in the 
litigation to sustain the Government's point of view and asked 
whether, in my opinion, this litigation might drag on for 
@aunmald years. I said that both departments were cooperating 
earnestly int rying to press the litigation to a quick and 
successful conclusion, and, if the temporary injunction were 
lifted, it was my understanding that the CAB would press for- 
ward vigorously with its proceedings. 


This seemed to reassure Mr. Pearson and he told me that 
no precipitant action would be taken. I got the impression 
that this note was something which Mr. Pearson had originated 
and that we could deal with him successfully in regard to it. 


GUNF.DEN TIAL 
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I also mentioned the matter ef the BSevfoundlams bases, 
telling him thet we were trying to work the thimg out in a 
setisfsctory way with the MME «en! tht our idea vas that 
when ve got our om governgental position in satisfactory 
siape to work the matter out with the Canadians through the 
Permanent Joint Defense Bozerd, 1 gathered that this was a 
sstisfactory stetexent to him, and that the Canadisns vould 
proceed along these lines vith us. 


COPIES TO: 


} Mr. Radius (ACTION) 
| Mr. Rusk 

| Mr. Sheppard ~ 

| Mr. Perkins 

! Mr. Webb 
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September 18, 1949 


MEM.CRANDUM OF TELEPHONE CONVERS: TICN 





Participants: Senator Tom Connally 
Secretary Acheson 


-- 


Secretary Acheson called Senator Connally to say that Mr. Gross 
had just informed him that the MAP bill had passed out of Committee today. 
| Secretary Acheson expressed his grateful thanks for the tremendous job 
Gone by the Senator. 


L OB 


| COPIES f0: 
Mr. Gross (for inf ormat ion ) 


Mr. Berkner 
| Mr. Perkins ad 
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EPHORANDD? OF CONVERSaTION K 
, Septerber 13, 19%¢ 
. Suoject: Conversetior with Mr. Bevin on the Middle Ezst 
Participants: Kr. Bevin Ambessedor Deuglas 
ir. Denineg Ambessador Jessup 
ir. Acheson Mr. Satterthweite 


Yr. Butterworth 
Kr, hKeChee 


S/S, EUR, NEA, FE, UNA, E, GC, $A, S/P, ITF, 
| Amembassies London, Paris, Ankere. Baghdac, 

Danescus, Beirut, Amman, Serusalen, Cairo, 
Jicda, Tei Aviv. 


Copies to: 


@ complaint about Palestine. He said the United Neticns 
appoint commissions which get nowhere end whieh lesa to 
more anc more fait accorplis which cannot be chanced. 
he said this has happened in the matters cf Jerusaier, 
bporncaries, and Arab territcries. Bevin seid he wes in 
favor of Abdullah heving that portion of Arab Palestine 
woiecr he now occupied anc if there were no bounderies 
there was no Falestine. He said the present situetior 
was unsetisfactory and the British were getting nowhers 
f | with the cartying out of their Eight Point Program, ai- 

} ° + c4 = * fa ft Y de « Je o 
| | though we hed approved it. Wr. NeChee said it was trve 

| 

| 


|e | 
Bevin opened the discussion on the Middle East with 





thet we had pout foryerd ne U.S. territorial settlement bt 
we hod through our representative on the PCC attempted to 
coy both sides to get together. The Arebs went consicer- 
evl¢é territory, the Israelis do not want to give up any 
| anc their position in both territories and resugees are 
| too far apart for hove of settlement im the PCC in the 
near future. More flexible proposais are needed on both 
sices if there is to be hope of conciliation. Bevin 
eskeé when it would come to a hesé? Mr. KeGhee replied 
- tret the present possibilities of the Commission through 
concilisatior had been exrausted. The Economic Commission, 
eltiough somewhat suspect by the Arab States, we neverths~ 
less hope can induce thse Arabs to accent refurees for re- 
settlement end the Israelis to accept others for repatria- 
tion wit! offers of economic assistance. If solution to 
the refugee problem can be found, perhaps normal reletions 
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can in time be resumec. We do not think thet there ‘s 
much hope of a territorie! settlement at this tine. Bevin 
areir seic that the Jers make fait accorplis and the Arzts 


-_ i 
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Bevin then seid that the British were making prorress 
with Egypt toward en important treaty. The d4tseussiors 
were going zlong quite well on military, politics1, and 
economic levels. But failure to settie the Palestine 
probiem was blockins the whole Egyotien deal. MeChee acsir 
a Pn he throught we hsd to cope with the problem for 
e Wrile. 


Bevin then discussec the problem of gettine oil out 
of Iraq. He seid thet whet was needed was "running rights” 
tc haifa. He hac in mind a joint board tc manege tre port 
of kaifa aione ths lines of the Port of London Autnority. 
it eculd be well end impartially run. He thougrt tre Jevs 
couid easily grant "running rights" without in eny way in- 
velving the sovereignty question. Tris could he done 
quickly ance wovldc start tre port running egpain. Bevin 
seic, as we knew, oil was very important to Iraq and the 
rights couic be given outside of any territoriei settie- 
ment. kr. bkicChee seic the Israelis had telked only ahout « 
free zone fer Heife like that et Sealonike. Mr. Bevin ssid 
a free port would be better than a free zone, which, un- 
lees the port were controlled impartially, might not re. 
Suit in the oil and supplies beinp loeced. Bevin se‘ he 
thourht the Arabs would take such é Geal. Mr. McGhee 
remindeé hin that tre Arabs had up to nov refused to 
cooperate cr even telk witht the Israelis. Bevin said 
that the Regent of Iraq did not reject tris idea ana he 
might be tempted tc teke the oprortunity to share in the 
managerent of the port. This also might ease the outlet 
to the Red Sea Problem. 


Ambassador Douglas inquired wrether territorial settie- 
ment involving Abdullah might not complicate the whole 
Palestine situation. Bevin said that the Gaza strip wes 
not so importent. Mr. NeGhee said that the other Arab 

tetes would probebly oppose annexation of the occupied 
territory to Jordan end that the inhabitants might ever 
oppose it or prefer the Israelis. We agree that Abdulich 
should eventually eet it, but not until a general settle- 
ment had been reached. Before thet time sucr action 
would probably creete more problems than it would solve. 


Bevin then 
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Bevin then reiterated his concern regarding thre 
effectiveness of the various Commissions which had been 
set up. Getting to the refugee problem he Said thet the 
British hac put up half a miliion in sterling. Mr. NcGhce 
said we were optimistic for an ultimate solution and woulc 
be more so if it were not for tre recent revolution in 
Syria. He seid that it seemed possible to take care of 
nearly ell of the refugees if the new Syrian Government 
would cooperate as Zaim had indicated he was willing to 
Go. Some refugees might be left for a second bite. 


Bevin then got another plug in for his Haifa scheme 
and said that if Haifa problems were settled Iraq might 
Play ball on the refugees. I asked Bevin to explain whet 
he meant by "running rights". He said that since the 
territory berind Haifa and Haifa itself are in the hanécs 
of the Jews, the Arabs have no truck, rail or pipe line 
rigrts to deep water. The Jews are always in the position 
of stopring the trace at any time. ke thourht no one 
would apree to a corridor. I asked him if the probier 
would be met if "runnine rights" were granted temporarily 
for two years. Bevin s2id he would prefer to do it sub- 
ject to notice es he thought a fixed period would create 
@ row before the period was ended. Bevin again said he 
hed no faitr in the economic development commission or 
any other commission and thet Palestine was stiil a night- 
mare to him. I asked Mr. McGhee to try to do somethine 
to stir the pot and Bevin said he thought if we coulc 
only get one practical thing done, we wouid be better 
off than we are now when everything is being frustreted. 
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Ambassador Ispahani ealled this afterneesn and delivered 
the text ef the reply ef his Prine Minister te the President's 
appeal on behalf of arbitration ef the Kashair truce which 
was recommended by the UNCIY. I Ghanked hina for bringing 
this in te me, and said thet we on Ser Se 
Governasnt ef Pakistan's stetesmanlike aceeptanse of 
arbitration prepesal, and hy the Prine Minister's friendly 
reply to the President. 
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With reference te Albanisc, Bevin said the British head followed 

@ policy of unrelenting hoetility to the Hoxha Government. Did 

we think it possible to lure Hoxhe along the path Tito hed followed 

if fevoreble circumeteancese should ariee? He eaid the British 

hac mot considered thie worthwhile, but thought we were inclined 

to take the contrery view. I eeid I @id mot think thet we did. 

The differences resolve around whether we should take more active 
| | steps to make trouble for Hoxhe. I said we had been trying to 
TH quiet the Greexe to dissuade them from preeipitating « premeture 
erisie in Albenie, and that we thought the Albanian problem should 
be teken up in the UM inetead. If we are mot teo cager, so tht 
Ruseie would not ettemrpt to exaet a price, the Aesembly might 
try to errive at e solution which would result in interning the 
Guerilles or putting them under UN supervision. Bevin esked 
whether we would besically agree that we try to bring down the 
Hoxhe Government when the oecasion arises? I said yee, but if 
thie were precipitated mow, the Greeke and Yugoslave might touch 
off serious trouble. Bevin egreed thet we have to be eareful or 
Ruesie will intervene. He asked whet government would replece 
Hoxhe if he ie thrown out? Are there any kinge eround thet could 
be cut in? Mr. Thompson eeid e free Albenien Committee hee been 
eet up and would have a voice in the Government, Bevin were 
skerticel of the free Albanian Committee ac a pessitie future 
government and seid he thought e person we eoulg hamdle wee needed. 
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Thompson seid we hed teken no decision with respeet to « 
posrible future government. The situetion was too fluid. 
we woulc have to reconeider it on e dey to day s and teke 
advantece of eny opportunities which msy srise. -Bevin seid 

he thought Albenic should be continuelly etudied ty US and UK 
experte. 








Bevin then aeked our opinion of bringing ur the Greek eng 
Albanian digpute for discuseion among the Big 4. I rerlied I 
thought the Greeks would bring ur the border situetion in the 
Generel Aseembly. I expressed the opinion thet we should listen 
to whet the Ruseians might heve to say. If the Ruesiens ere 
leoking to liquidate the situetion, there ere dangere in our 
teking the lead. If we are anxious, the price goes up. If 
the eitustion is propitious maybe the UN might suggeet talks. 
Bevin inquired whether I meant the Big Four. I eaid I did not 

: ' mean the Couneil ef Foreign Ministers — I meant the UN repre- 

| sentatives of the Big Four plus Greece, Albania, Bulgaria and 
Hii Yugoslavie. Bevin said we had to be very sareful about accusing 
Hiei dl Russia about Greece, ae there seemed to be ao evidense of direct 
i | Soviet intervention, But indicated acceptance of my suggestion 

| without, however, indicating any enthuciass. Bevin thought 
there wae a possibility Stalin wanted to write off the Greek 
situation ac e bed job, as long as the discussione about it 
were not handled through any agency in whieh a veto eeuld be 
exercised. Bevin then expressed hie annoysnce at Evatt's 
Maneuvers anc said he would ask Cadogan to eontinue discuceion 
with Jeesur. Bevin eaid now thst thinese were going better in 
Greece, we should avoid amy more elips, as they might affeet 
the Middle Eaet. 
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| Sforza asked my Yiews on what is happening in 
Yugoslavia. I eaid I did not think that present 
developments were a prelude to military action against 
Yugoslavia. Military action would blow up the myth of 
Ruseia befriending its satellite countries as well as 
ite "peace* campaign. Troop movements were too small 
to indicate seriouc preparations for action. We had 
also considered the possibility that Russia might be 
stirring up the satellites to take military action but 
41d not believe that to be the case. Sforza said there 
were elements of disease in Russia and Czechoslovakia. 
I said thet I thought perhaps the intensifications of 
Russian efforts in Yugoslavia might be intended as a 
warning to Tito to stay out of Albania. It aould also 
be for the purpose of stirring up trouble in Yugoslavia. 


Sforza said that his policy was one of being friendly 
with the Yugoslavs even though the Italiane do not like 
them. Tito would always be a Communist, but there is a 
possibility that he might be to Communies what Luther had 
been to Catholicisa. f Tito survived Soviet pressure, 
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eaié he wee thinkiag asinly of the future, seaawhile he 
was gleé the Ameriesne were *‘* Trieste. 
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Sforza said that some of his friends in the United 
Bations were asking what the statue of the Italian Colon- 
ial problem was. said the differences between the 
British and Italians on fripolitania were lessening. 
Bevin bad told Sforza that he G14 mot want to stay in 
| | Tripolitania indefinitely. I said I thought the probles 
iI was working iteelf eut. Sforsea said the recent eempro- 
| | mise with Bevin adopted for the last GA session was not 
i satisfactory to eit : Al 4t reswWited in the 
| British ané Italians subsequently coming out fer inde- 
| | pendence in Tripolitania and Cyrenaiea. S8forsa said 
| the Italians had a geod record in Eritrea and that if 
! the majority there ere for independence, and he thinks 
this is true, independence would be possible and would 
be sonsistent with the proposal fer Libya. Ashilles 
said our reports from Eritrea are conflieting as to 
the strength of the sentiment for independence. Sforsa 
said he thought Ethippie should not get what doesn't 
and hae never belonged to rer. 
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We discussed Tripolitania since Sforga guid She British 
want a longer period of military control than the Italians. 
I said I thought the British would adjust, but that they 
want to be there long enough to do something eonstructive. 
Sforza said he thought the British want to clear up trovbles 
with Itely and I agreed. Tarchiani said the problem is in 
the hands of the United Nations. I said if the General 
Assembly goes along, it should be possible to agree on a 
commission (advisory eouneil). We would take sympathetic 
views of Italy's participation in the life of fripolitania. 
Sforza said the Italian policy is to ereate economic and 
eultural relations but not political relations. Sforza 
said Italien parliament realized that the independence of 
the Arab nations is inevitable. fhe diffieulty is the 
ehange-over from military to s6ivilian government. There 
is no fascism in Tripolitania, But the Freneh are prisoners 
ef the violenee of their landowners in North Afriea. 


We agreed that there should be no trouble in securing 
Italian trusteeship for Somaliland, although Tarchiani 
thought there might be trouble with some of the Asiatic 
states who 414 not realise it was difficult to ererte a 
new state overnight. Sforza said that if something somes 
out of the Point IV Program for Africa, Somalilend would 
be less of a burden on Italy. Moreover Somaliland wouli 
provide a basis for Italian porsnesenseee in African develop- 
pent. Twenty-five years of trusteeship weuld be needed, but 
in 25 years a colony which sould be a state might be worked 
out. s might well inolude British Somaliland, but the 
French would probably never agree to relinquish Preneh 
Somaliland. 


We next Giscussed Eritrea and agreed that it might 
be 4iffieult for Eritrea to become an independent state 
because of its geographio, economic, ethnic, and religious 
Giversity. I suggested that the General Assembly examine 
the problem of Eritrea to avoid the creation of an inde- 
pendent state which would be a political and economic 
vacuum. I asked whether it was the It-«lian suggestion 
thet the disposition of Eritrea should be held up if 
solutions to the other problems are found. Sforsa ed 
that those that ean be solved should be solv and t 
Eritrea could be postponed if the GA eannot t os 
this session. | ae Se 
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md ‘orzs began e long plee fer a change in the mili- 


Sf f 
tery, arraneerments uncer the Atlantic Pact. He urgec 
thei Iteiy stould be on the sterdine committee, but efter 
2 @: rlained to hir the cifficulties in tris regerdc he 
roc:fied tris to a recuest thet Itely hecome a fil rer- 


ber cf the Yestern Europes n CPOUP as wel] as @ member 
cf the Southern European Council. He said he thourrt 
{ that while there wes no longer & Girect danger cf Itely's 
} : becoming communist, there are strong nutionalist elements 
in iteiy wro alone or in learue witr the communists rirrt 
| cause trouble emong the vopulation. The italien people 
| fear that by Italy's not being responsible for the Western 
Furopean defenses, it will fird itself having nc say what- 
| ever inthe disposition of its own forces and militery 
! effort and unable to assure thet its eastern land fron- 
tier would receive the same consideration as that of 
northwestern Furope. Mr. Achilles pointed out that UK. 
US, and France were vitally concerned with the defense 
of italy and thet this fact, plus Italy's membership in 
the Southern Europeen-Western Mediterranean Group, would 
insure thet their interests were taxen care of. Sforze 
renewed his plea and urged that some formule be worked 
out which would reassure the Italian people that ell of 
Itaiy will be defended. I said we could not come to a 
conclusion on this today, but that we would discuss it 
Furcvher with hin, tomorrow. 
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1. Atientio Pact. 


Bevin opened by saying that the Working Group en the Atlantic 
Paet has slmost made it unnecessary for him to day in Washington 
for the eouncil, 


He thought that we should persuade Italy to withdrew its 
elaim to be a member of the standing group. If Sforza made a 
| epeech preseing thie elaiz, he might draw some ourt replies from 
! eone of the other eountries, I said we would de our beet to pre- 
vent Sforza from raising this iseue im the meeting. We see no 
Feason why Italy should be in a standing group. We might change 
the mame of the regional group te the “Southern Buropean-Wes tern 
Mediterraneam Group® and give further aseurances for full co- 
ordination between the grou ¢, if that would help Sforza, Bevin 
repected thet from the British point of view, it was moet in- 
portant to keep Italy off the standing group. I agreed. 


Bevin then esid Wwe had been perturbed about eur unwilling- 
nese to be full members of the European regiomal groupe. le 


would 
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would like us to be full partners in all their aetivities. 
He understood our militery and political difficulties but 
hoped we would take as active a part as possible and be 
represented by high renking officers who eould speak 
authoritatively for the Joint Chiefs. The French had 
tried to get the British to make specific eommitments on 
their eontribution of ground forees. The British feared 
being caught between pressure from the French for comit- 
ments in afvaence of or outside the grand plan ané our 
wurwillingness to furnish information om eur own 

adequate to enable the British to mare theirs. 

British like us, must pay due attention to global strete- 


gy 


Bevin then stated that he understood from his advisers 
that, if he submitted two questions on our position he 
would receive an ansver which, while not all thetrhe would 
desire, would be the best we could give. He handed me the 
attached Aide-Mémoire and I handed hin the ettached reply. 


I went on to say that we also were pressed by various 
countries for specific commitments which we were not in a 
itior to give. We realised the British problem but bé- 
1 feved that such matters could be diseussed dilaterally 
| much better than in the regional groups. The Joint Chiefs 
1 ef Staff could not be expected at this time either specifi- 
} eally to define Nate tae as appropriate" or to ex- 
press complete views on strategic eonduct of a war. 
Our unwillingness to commit our foresees on a piece-meal 
basis 414 not imply any dodging of responsi ty. 


Bevin then said that if Britain fully met the French 
desire for commitments en the continent, there would be 
mo troops left for the Middle East. I said we eould 
handle that between ourselves. He asked how much pressure 
the French haé recently been exerting on us and was advised 
thet the fact that the French were to be members of the 
Standing Group had temporerily reduced the pressure but 
that it would of course be renewed as soon as the ergani- 
sation began to function. gad ; 

Bevin then referred to the Economic an@ Financial 
Committee. He said Cripps agreed that it wee éesireble 
to delay establishing it. I agreed. 


Bevin 
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Bevin suggested that there be an Economie anmé Financiel 
Committee on the ministerial level as well as eme on the 
expert level. I thought thet it would be a mistake tc have 
too many committees, a Financial and Economic Committee at 
a high level with whatever special assistance was necessary 
would do. Bevin agreed. 


In reply to Bevin's inquiry as to whether the Council 
would finish on Saturday Mr. Achilles said the only problens 
remaining were those raised by Sforza and that the discussions 
should be finished Saturday. 


I said that if the MAP passed Congress in its present 
| form, « hundred million would be available imnedistely and 
| four hundred aillion only when there was a plan. Achilles 
| said we had reminded the ether countries ef this and hoped 
| that foll the October $th meeting and the military meet- 
| ing immediately thereafter, planning would begin at ence. 
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The Working Party is recommending the getting up under : 
the Atlentic Pect of five regional groups to prepare fo~ 
tailed plans for possible war. Two of these groups 
North Atlantic Ocean Group anc the United States - . 

Group, are regions in which the United States is geographi- 

cally located and the United States have announced their 

intention of playing a full part in all their activities. | 
In the other ee groups, the North European, the Western 
Buropeen, and the Western Mediterranean, which will probably 

be located in Europe, the United States ’ provide for their 
participation in the following teras:- 


| "The United States have been requested 
| | and have agreed to participate aetively 
, fn the defense planning as appropriate." 


| The British Chiefs of Staff have not yet been able to 
. find out from their United States colleagues what precise 
form of participation this formula is intended to embrace 
and we are therefore still somewhat in the dark. But we 
feel very strongly that the fullest United States partici- 
pation in these groups is essential to the success of the 
Pact both from the military and the political points of 
view. The United B8tates and british Chiefs of Steff are 

| both agreed that the real work = the work which will make 
| defence under the Atlantic Pact a reality - has got to be 
| Gone in the regions. The idea that this important work 

| should be carried out with anything less than the full 

| cooperation of the United States seems to us to be quite 

out of tune with the whole Atlantic Peet eonceptica. 


As we see it the two essentials are:- 


(a) that United Btates representatives 
be appointed to play an active role 
in work of the three Buropean 
Regional Planning Groups; 


(b) thet these representatives should be 
in a position authoritatively to 
represent the views of the United 
States Chiefs of Staff. 


In our view, failure of the United states te associate 
themselves with the European Regions on the above basis 
wili mean that the existing Western European Organisation 
will sloely die. 
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Attachment-B 


ALDE -MEMOIEE 


The United States will appoint representa- 
tives to play an active role in the work of the 
three European regional planning groups within 
the linits of the pelicy of the United States 
Joint Chiefs of Staff, and it is hoped that 
their work will lead to the further development 
of policy by the Joint Chiefs of 6taff as may be 


necessary. 


Department of State, 
Washington, D. C. 
September 14, 1949 
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Opening the discussion on Yugoslavia, I said the main 

Gifficulty in our view was the country's economic position. 
| The International Bank will probably not give a dollar loan 
| as the service on the ExporteImport Bank loan has already 
| committed Yugoslavia's dollar earning capacity. The Inter 
| Rational Bank might be able to arrange a sterling or lira 
) loan. Bevin said the British would like to go into this 
| question with us; that they had just extended a loan to 
| Yugoslavia of eight million pounds sterling. 


Bevin said he wanted to talk to Schumann on Yugoslavia, 
as Schumann is spervous about the position there. 


Thompson said that the Bank is exploring the possi- 
bilities ef a loan, but it seemed clear that Yugoslavia 
could only dispose of her principal exports, other than 
non-ferrous minerals, in Europe. Bevin then speculated 
whether the European countries together might make a loan 
to Yugoslavia. This might have some over~all advantage as 
an outgrowth of the Strasbourg talks and give a pan- 
European concept to the loan. Bevin said be would talk 
this over with Cripps; that he would like tc save Tito, 


who 
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who, although he was a scoundrel, was our scoundrel. 
Thompson remarked that the economic plight of Yugoslavia 
for the next six months would be severe, but that the 
long-range picture was not too bad. Bevin concluded by 
saying that in areas where we are engaged in the war of 
nerves, we have to be able to take abnormal steps. We 


can't be guided by rules. I said we broke the rules in 
the case of the rolling aill. 
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Memorandum of Conversation 


DATE: 
September 14, 1949 


SUBJECT: 
Convereetione with i-r. Bevin - Kedio Precuencies 


PARTICIPANTS: _ % 
Mr, Bevin b 


Ambeececor Sir Oliver Franke 
Sir Glecwyn Jebb 
Sir Roger Makine 
Kr. Bereley 

COPIES TO: kr. Acheson 

XXX XN Ambeesador Jessup 

Mr. MoGhee 
Mr. Thompson 
Mr. Achilles 
Mr. Setterthweite 
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Mr. Bevin seid thet we were rowing about radio frequencies 
in Eurore and thet the Britiesh Broadeesting Company wee heving 
aifficulty in getting ite programe heerd. The eituetion wee 
eriticel and he hoped that I would have our experte look into 
the matter and work it eut with the Britieh and the Frenoh. This 
I agreed to do. 


The following day, September 15th, I referred to the question 
ef frequencies @uring the couree of our diecussione with Bevin 
end Schuman on Germany. I egaid thet et the recent Copenhagen 
Radio Frecuency Conferenee there wes a divieion of Furopesn 
frequenciee which we theucht unfeir end which we wenteca to rectify. 
The United Stetes now uses 16 frequencies but hes been allocated 
enly 5. Although we use 16, we are willing to get elong with 6&. 
Sir Roger Mekine seid he woulc talk to Mr. Burton end try to 
reach e solution, 
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Memorandum of Conversation 


DATE: September 14, 1949 


Conversations with Mr. Bevin on Spain 


Mr. Bevin #, 
Sir Oliver Franks 
Sir Gladwyn Jebb 

Mr. Barclay 

Mr. Acheson 

Ambassador Jessup 

Mr. Thompson 

Mr. Achilles 

Mr. Unger 

Mr, Satterthwaite 
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In opening the discussion on Spain, Bevin said 
that the British wanted to let sleeping doge lie. He 
had not favored recalling the Ambassadors, but having 
done so he did not feel we should change. Such a step 
would be received very badly in England. He noted 
that when inclusion of Spain under the ERP was dis- 
cussed in Congress, there had been immediate adverse 
repercussions in England. 


I said we agreed entirely on not raising the 
question in the assembly. If it were raised, we 
might favor a resolution which, while reaffirming 
condemnation of the undemocratic character of the 
Franco Government, would permit the return of 
Ambassadors to Madrid on the basis that their with- 
Grawal has led to widespread confusion of public 
opinion and has disregarded the principle that the 
exchange of Ambassadors with a government does not 
imply any judgement on the domestic policy of that 
government. 
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Memorandum of Conversation 


DATE:September 15, 1949 


SUBJECT: Conversation with Bevin and Schumann on Yugoslavia 
PARTICIPANTS: Mr. Bevin 

Sir Oliver Franks LZ 

Sir Roger Makins } 


Mr. Schumann 
Ambassador Bonnet 
Mr. Acheson 
Ambassador Jessup 
Ambassador Murphy 
Mr. Reber 

Cole Byroade 

Wr. Thorpe 

Mr. Satterthwaite 
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‘Bevin said that he and Schumann had had a talk 
about the dangers arising in Yugoslavia and what steps 
could be taken to assist Tito to maintain his economic 
position over the next few months. According to the 
press, the underground against Tito is coming out into 
the open. What will be the effect of the difficulties 
in Yugoslavia with regard to Greece and Albania and what 
attitude should be adopted toward these problems in the 
UN? It is obviously in our interest to support Tito if 
we can do so unostentatiously. The British heve given 
the Yugoslavs a credit of eight million pounds and the 
Export Bank has made a loan, but this is not enough. 

Can the European governments and Great Britain play a 
@ more positive role, assisted by the financial authori- 
ties in America? 


I said the Export-Impcert Bank had agreed to a twenty 
million dollar loan. The International Bank does not be- 
lieve it can lend any more dollars, as the Yugoslavs can't 
service the loans, There are, however, sufficient exports 


going 
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going to lira and sterling arees to service loans made in 
those currencies. The World Bank is looking into the ques- 
tion of sterling and lira loans, but can't grant then, of 
course, without the consent of the British and Italian 
Governments. I said I didn't know what the possibilities 
of a French franc loan might be. 





Bevin replied thet he thought perhaps we could arrange 
for the Italians, French, British and Belgians to make a 
collective loan. I remarked that if the Yugoslavs get 
through the next six to nine months they may be out of den- 
ger economically, but that meanwhile the short-term picture 
) looked very bad. Schumann interposed thet the situation was 
| bad politically as well as economically, and I agreed. 
Schumann then said that the French are negotiating a commer- 
cial treety vith Yugoslavia. He thought credit from France 
would help, and that European aid within the framework of 
commercial treaties should be studied. Bevin agreed thet 
it should be studied and said that collective action might 
supvlement direct action. Makins said that he did not know 
whether anything more covld be cone beyond help from France, 
the United States, and the sterling loan, but that the British 
would look into it. 





Bevin said that it occurred to him the agitation in 
Yugoslavia may be caused by the Soviets to divert Tito from 
| Albania. He then asked Schumann what he thought of the 
general Yugoslav situetion. Schumann said he thought there 
wes a real risk of an attempt against Tito's life or of 
sabotage organized by a fifth column. He did not think 
there was a danger of a direct attack from the outside. 

He wes not sure, of course, but there was no indication 
of an immedicte danger of external attack. I asked Schumann 
whether he thought the internal situation of Tito was weak, 
7 Schumann said he did, thet trouble from rightist parties 
could develop as well. Tito had been very rough on people 
who opposed him and there was much resentment in Yugoslavie 
against him. Schumann repeated, however, thet trouble from 
the Right was a danger rather than @ probability. 








We then 
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We then discussed whet form of help Tite sheuld take 
and what he needs. Mr. Thorpe said the United States hed 
given a loan of twenty million dollars to Yugoslavia, of 
which twelve is committed and eight is left for future 
projects. What the Yugoslavs need most are cotton, coke, 
and oil and petroleum products. Coke is the most diffi- 
cult to supply. The British cen supply the oil products 
for sterling. The Yugoslévs can get along without imports 
of food. 
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Devin opened the discussion on sermany by seying wUncr 
| the british were worries by the onerous tesx of cismantiin:. 
Ne scic the main poirts ere (1) reparations ana (2) securii-. 
| Agenauer recentiyv  ,ot word to Fevin thet Schuman was resci 
I te arrec to modification of tac present posivion. Bevin 
| wanted te kno. whet our ant the French views non were - if 
| they he chanrec or were tne seve €S Six months £70. J 
| askec now many plants ha: ocen marke? for dissantlin; which 
| ha. nob yet been dont. ‘"r. VYurphy pointed ovt tiat we nex 
conpicted cissantlin- of-all those in our zone. 


Sehumsn seatd he had received 2 letter fron ‘denaver 
7 askin. hin to raise the sucstion of nocificetiorn of thie 
se her . 


é in .ashinstor. le hee 


rresent e;recnent while he e 
been settlec months ago ania 
het 


; v 
replica that the question ha 
he voule not raise it aseins thet nothin: new covld be ccene. 
Sciunan egreec with Bevin tret the problem was one of ih 

ty in Gernany, as well as 





: 2 ctA nes me * & }- > " meth 
evin seid we neds to de careful or the Germens woulc 
3 ‘ 

1 


. - * a. . A * & i . tae a " : ~* 
tai¢ whetever we sive them end then ask for more. ne writs! 
wart Jermany to be a pert of the western worla, but they 


, € 
hec co proceec carefully. (itr reveard to catesory 1 («ar 
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ish should be tarcush scismantlirs about 


April 
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AKprii of next year. If aismantiin: were stopped on the 
linited and restricted lists, eto.t fifteen miliion tons 
of stecl cepsecity woulis be left yothee! of 11.1 million. 


Snipbuilcins plants should te Gismerntied by about Janusry. 
ney had cone nothing on tne synthetic oil and rubber 
ants so that if aismantiins were to stor, bnese woule 
main intact. He saic the verman azitation centers or: th 
€ tic oil anc rudber plants. Even with Sermen 
ope ration the dismenilin:’ of the steci plants woule texe 
on; time, & year or a yesyr and a hsif. sgernany has not 
5 


a) 


sv nit ne 


te 

litery Security Court and other arencles. Eevin 
“ht thet if Sermany cane satisfactorily into these 
gnizations, the Lritish tiisht be atle to take «raater 
ks on the industrial siae. The Britisn did not want to 
la on dismantlins until they knew more about Cermany's 
attitusce en the oecupstion statutes. If sermany worxec in 


> » 
-) 


an honest manner, they misnnt review some of tne plants 
disnentiin.« ef which has not been started. 

Schuman seia that the Serman sovernment is always 
makin: claims, anc that if .e€ accert the present cluins, 
tnéey wouic oniy mexe new ones. Ee thousht it would de €& 
mistexe tc renounce & policy which hoa been estaclisher 
wich so mech dirficvlty. He woulen't like to open the 
policy to chenge. The French Governnent coulc not acecpt 
furtner concessions. They must wsit to see whether the 
german “overanent wlil meet its responsibilities. yerm.in? 
sheulc not complain It was rece! Ving help via the versn 
Plan ona wos well treatea in spite of the war. te saio thei 
our pelicy should be better coordinseted. For example, he 
knew of & case in whicr a aignuntled plant hsa tcen rebuilt 
oy Nersnsil funcs. Ec concluaec by seyin; tiat he tnoulht 
the tritec ctetes, Britain anc Frenee should be firm anc 
unyielding to the demands of sermany 


IT sfia that just this nornines “r. Ho*fman hec made e 


ples to rr. Sehnunen on dismantilins. Tnere is wice eriticis™ 
in the United States wrenever a@ plant is pulled cown. ‘.e By" 
uncer sirons pressure to chanse the volicy. Mr. vurphy sai 
we are synpathetic to “chunan's point of viev anc we prefer 


ro 


to leave the azreement alone. «se had hopec, thourh, thet 


the dismantlin: would bave been concluded by now. The loncer 


it is deleyed, the stroncer is the pressure for review of 


the policy. Should we set up a workins party to have anotn r 


look et the prodlen? 


I seic thet we are feceu vith @ niserable choice, but 
tiaet we heve to nake a choice. we can do whet the Soviets 


aot m_ CRET 
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cd, ‘ake the plants down anc taxe the conseauences alon; 
t: at, but we never vo through with that kind of action. 
"e sve likely te yield eventually under serman pressure 

end net because of our own policy decision. ‘*ouldn'tt it 

be be tLer to yield now as = conscious move? Perhars the 
situsction is hopeless. Faybe Germany can't be a useful quiet 
memocr of the ruropean community. The best chance and hops 
seems to us to be under French leadership. It doesn't 
vorx for us to take the lead. \“e are too far away and to 

€ iesser Cevree this is also true of the Eritish. In the 
jon; run if there is to be an answer, there rust be a 
solution of FrancoeGernan troubles under French leadership. 
If all plants could have been or could be dismantled very 
culekly, it would not be so bad. It is tne lons drawnout 
process thst causes recurring end continuin: troubdies. 

wnat ve are likely to do is to stop dismantiins after we 

\ i] have ,,eneratec the maximun of ill will, 


—— 





Or. Schuman replied that he uncerstood what the public 
ne United States was and that it was equally 

cifficult in France on this problem. Ee had no aouot whete- 
eve> that the question of acanconin:; Gismantlin.; would cause 
serious end immeciate troudle in France. It was not only 
the trouble it would cause. ‘here were nany reul reésons 

\ why the Preach want to continues the aismantlins. Se said 

the French were mindful that they had been much easier than 

' il Russie. They would be cut off from reparations. -chuman 

| said Adenauer tad written to him proposins that the plants 

| it be put uncer international ownership and he had replied 

that we could not go alon: with this since we had protested 

proposals for similar action which the Russians wanted io 

take in iastern Sermany. Tle agreed with Bevin that only 

asmall nunber of tke plants were causin: aritation anc thai 

there was un ertificial factor behind some of the agitation. 

Ee seid he had hed long talks in the French zone with his 

wn 6nd Sernan officials there an no mention was nade of 

* dismantlin.. Ue realized, however, that it was more difficult 

in the Tritish zone. He believed we should not et excitsd 

cr the vermans would dismantle western solidarity. He woud 

not wish the Germens to think they can -set anytrins they want 

jusc by the askins. 





Bevin then saic he thousnt lest April that everythin, 
was finel, until Consress appropriated $25,000 to iCA to 
examine the situation asain. Ambessuior Bonnet said tner 


they 
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they interpreted that as sg subtle way of the Consres* capress<- 
in- its hope that the subject was not closed. Hevin seaic 

t the appropriation hed civen the impression in mn, lsns 
thet the Uniteca States was ,oin:: to reopen tie dismantlin- 
Question with tne critish. "le thourcht Adenauer was tryin 
te pla: us off one agsinst the other ana stated that Our Fich 
Coumissioners in Germany should be warned about what fdeneucn 
tells us about each ether. Adenauer should know we héve 
a coordinsited policy. Eevin dic not look with favor on 
the propessi for a worxins party rev, as the Rritish ere 
in the middle of a series of dgismantlin’s which will sub- 
stentislly reduce the problem. He dic not want a workin; 
party, at least before April, when the backlos should be 
cleared. He seic the deley in dismantlin: had been cause 
by the inouiry inte the problem. fFevin went on to Say 
ee ie wanted the Hinisters to ask themselves whether any 

neession shoulu be made before we see what the Sernan 
shahtuae to the cecupation will be. Otherwise, Sermneny will 
ceuse trouble on the occupation statutes as well. He saic 
the British don't wart to treat the Germans badly Dut he 
Gic not want them to treat us badly either. He «ants lis 
Germans to think that we will be kind and firm &nc to 
reciize that the game of splitting the occupation powers 
wiil not work. 


- seid chet the asreexncnis stunc end that we are not 
recoenin. the question, but Lhat it will be a troublesonie 
roar and the aed ae problen «will have an effect on 

ny other thinss. J was sure that the Germans woule cause 
Sriculty he 9 0 fer happens. obocy likes to be occupicd. 
tne Germans are surly anc certainly wlll be difficult. The, 
li never have loyalty to the occupation statute woatever 
do. ‘ll we cen do is try to create a self-intcrest of 
roony in the statute. .e would have no objection if all 
tho plants were cisnantled ri;sht now, but I just could 
% believe that we would finc it edvisable to continues 
S18 aiblin= over a period of the next couple yeers. [fevin 
aic tnet the Britis’ have been held up in completing their 
ismantling, that trey still have the jod to do. I sa@ic 
thet we had held them up and Bevin replicd "So did the 
Rusesfisns". Bevin ssid a review after three or four months 
should meet the Pritish position. Schuman said we must 
review all German problems and that he would talk to his 
Tovernnent 


Kevin then brou-ht up the subject of what type of 
inter: x2tional associetions we shoulé permit and encours 76 
the ternans to enter. Ne had in ming organizations such 


as the 
TOP SiCRictT 
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iif, &HO, and the "AC. There wo 
the Council of Lurepe tecause o 
- Eut there are sany special azencli 
membership would tend to associete jern 
f - fe asec whether we could axree ¢ 
have a workine p Y stucy tire types of organization in 
wnich Sermaeny nivht suitatly participate anc the methocs by 
which this micstht be brousht ebout. Jessup ‘replied thet we 
acree germany should be brournt into Iinternetional or-anize- 
| tions but we think it shoulc Se left to the Hith Commissioners 
} te cevelop this metter. Bevin douttes whether the Hizh 
| Comnissioncrs hac sufficient knovledse on whic 
unless they cot advice froa their fovernnents, & 
not think they hed sufficient st:ff or basic mat 
whiten to work. Jessup s2id we has planned to sence special 
issantis to the High Coznmissioners and perhaps che ‘’rench. 
and the Lritish covld do the sume. Eevin thov ht either 
Lorncon or Faris soula te all risht as places to pursue the 
matter, but he dic want to drins the actual sovernments 
ccether as in that way tnrere woule be no conflict in whet 
ne lash Cornniss? Oners vere Goin:. Wexins said hs thou.sht 
t coulda be done anywhere anc tevin asreed, enpnesizin 
tneat tue point wes te set iv aone. dessup sald that most 
the cases woula ve Sinple end that we coula jugt tell the 
on Conmissioners which orreniza Ations were acceptable anc 
they could wor’ it ovt wita the Germans. On the ditficuit 
cnes we could consult the “<i. Conmissioners 23 to policr 
| or ta_k — lt in Loncon. 1e€ wouls have to consult with 
the apse oanissioners anyhow. Fakins suzzested that the 
| comsul lh po ‘n the first stases be done throush the French 
anc british kmbassies with the State Yepartnenit. 
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Schuman ssic we shovld not forget that the part Serm 
Plays in international or-ranizations cepenis on the a..reement 
of tie various organizations, anj that we are actin> only 
as three powers with special responsitility towarc terniny. 

Echuman trousht the problem should be concentratec with the 
Bik Commissioners in Germuny, Dut he was not opposed to 
proliminary preparations beins made here. Pevin saii it was 
satisfactory to him for tne [ish Coamissioners to heve t16¢ 
responsibility but that tre cocrdination of policy should 
be cone throuch diplomatic channels in ‘iashington. it wes 
acreec that a workin: party should be set up in «wushin-ton 
to acreft guidance for the Mirk Commissioners on this subject. 


Jessup 
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Jessup said that somet-me in the future we should consicecr 
the same problen in reiation to Japsn. 


Murphy askec how we shouls handle the participation of 
Germany in the 2uhr ‘ushority. Eevin said that he did not 
think the vernsn Sovernment should co on for lens without 


tuxin’ part in the Ruhr orianization. Fe thourht they sould 
nave to join quite soon. Sehuran said he ecreed that Sermeny 
should articipate in the Xuly Authority and that the meuber- 
ship could wait for a iittle. Ke would favor -<ivin: the 
Germans a cnance to show that they will collaborete. The 
French Cszoinet hes not approved their participstion yet, 

but ne thinks tnere will be oniy & short dela, in tris. 

Sevin saijd ne thourcht if the Germens did not particip sate 

in the Ruhr Authority ana other orcanizations, the dish 
Commissioners wovlc be confrontea with a vacuum. 

iI then brou:ht up the position of the Perliin case on 
tac Security Council asenca. iI pointed out that there had 
cen asreement in Nev York that in event the blockade wore 
liftec, we would remove the Berlin item froa the Security 
Councii acenda. If the Soviets shouls re’? ..cse tae blocxsac, 
We couli reinsert the compleini witr more effect than ix 
proceee undsr the presont resolviion. Aithoush it has bee 
said that renovail from tine aserica micht create a tac impression 
on the Perlin populace, we dic not share tris opinion. ‘oth 
Fevin and Schuman s2id they would look inte the question. 
Jessup said tnat removal of the complaint from the ascends 
mich sweeten the atmosphere. ic would like to co tis as 
soon as possible, or a least file notice now of our intention 
te do so. Revin said he woulce vet the answer anc vould 
conumunicute it to Dr. Jessup next week. 
I said that I had something 1 would like Sevin ana 

Schumai to do. I seid that yesterday I has a lon; telk with 


Sforza who thought Itaivts position in the Atlantic Pact 
gener, was nowt good and that the Itslians were ieft out. 
ti antes Italy to be 2 nenber of the ftandin.: Group. I 
S2id this could not te asrecd te. «@ had to be realistic. 
Tc basis Sor any defense in lurope depended on France, 

the United nidom end the Unites States. The other countries 
would be helpful, but we could not have them in the top 
croud. The division o° function was between France, the 
Lnitcd Linzdon and the Uniled “tates ana it aust reanin so. 
Sforza then subsided biti turnca nis attention to tre -estern 
warove resions] .roup, of which Italy nanted to be a nenber,. 
BS4au Cl1S WAS up to whe nurovesn countries, not to us. 
nothings is dons on wnis matter, he will nake a ion. 
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speech on Taturcay. CUcvin asked whet it was we wanted 
_« hin to do, as Italy covléc not Le tsken into the Frusseis 
Treaty. I said thet sll I was asking wes for Fevin anc 
>. Schuman to talk with Sforza. 
~cssup inguirec what we would co if Visninskl asxed 
about a CPi meeting on sermany. Wr. schuran wartea tec know 
what cuestions he woulc reise in the CF: meetins. I seic 
he woulg prebsily rsise tho Peace Treaty, currency, anc 
jormen unity, etec., etc. Sevin ssic tnet in his view we 
| Sioulac net refuse but shoulc endcavor to postpone it until 
| well into the new year. Vishinski will attempt to have ea 
full cress CF.’ ans wiil waat te telk about Japan and Jernen 
| cberore the Austrian Treaty. ‘Tris must be avoidec if at 
| sll possitle. I inquired whether we could do anythin” 
] useful in the CF™ meetin. after the first of the year. It 
| ga6emic to me it would be a waste of time and couldn't 
€ccozplish any cooc. Jessup saic he thousht Vishins**i woulc 
first press for an informal taix. J saic I thoucht in 4a 
Ce". meebine Vishinsxi would bring up the tresty just et 
the time the new soverament in termeny was gettin«= uncer 
wav enl that would te very unfortunate. If Vishins‘«ci 
wents to talx avout Sermeny, I triny ve should say that this 
is < matter we should discuss informally amons ourselves. 
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: April cf next year. If Cciemsntling ere etopred on the lirited 
and reciricted liets, arovt fiftcen million tone of steel cepecity 
would be ‘eft imstect of 11.1 million, Shi tuilding plents ebould 
be diemenised by about etnvery. They had jone nothing on the 
Synthetic cil ene rubtter plante so thet if dismantling were to 
eto., tieee would rersin intact. He eaid the Germen cgitetion 
centere on tie eteel, eyrthetic oi] @ndi rubber plente. Even with 
Germen cooperetion the Glemantling cf the etesl y;lante world tske 
é &é long time, & year cr e yetr and & helf, Girrany hee not inéi- 
cated yet whet her attitude wiil te om the Ruhr Control, the 
Militer; Security Court and other agenciee. Bevin thought thet 

if Germany cume satiefactorily into theee orgenizeticns, the 
british might be able to te ke greeter risie on the induetriel side. 
The Briticl did not went to yielé cn dirmentling until they knew 
more about sermany’s attitude on the cccuyation etetutes. If 
Germeny worked in en honeet menner, they might review geome of the 
plante, diemintling of which hse not been etarted, 








Schum-n sciit thet the Germen povernment ie elweys making 
cleims, «nd tet if we sccent the vresent cléime, they would only 
make new ores. He thought it would be a rieteke to renounce a 
policy whici. heé been ests biished with so ruck difficulty. He 
wouldr't itke to oven the policy to chenge. . Tle French Govern- 
ment covid nct eccert further conceseione. They must weit to 
see wheiicr the Germen gcvernment will meet ite responeibiiitiee. 
Germeny srovld not compleii.. it wee reseiving help via the 
Merehecl Plan end wee weli trezted in epite of the war. He exid 
that our policy ehould te better coordinated. For exemple, he 
snew Of a cece in wich & Girmentled plant had been rebuilt by 
Marelieli funds, He ce:cluded by esying that he thought the 
United States, britein anc Frence ehould be firm end unyielding 
to the cer-rds of Germany. 





I e2id that just thie morning Mr. Hoffren had made @ plea to 
Mr, Schurin on Clerantling, There ie wide criticism in the 
United Statet wi anever a plent ie pulled down, fr, Murphy said 
that while we undexrrtand Mr. Schuman's point of view and would 
prefer tc lesve the agreement alone, there ie a consideration of 
public opinicn in the United Stetee, particularly in congreesional 
circles. We deplore the delay which has occurred in the dismantl- 
ing program, which should Lave been soncluded before now, The iro- 
gram is concluded in the U.S. zone of Germany, Obviously, the 
longer it ie dela;ed in the British and French zonee, the stronger 
’ will be the presevre for review of the policy. It is suggested 
, that we set up © tripartite working perty to have enother look at 

the problem. Mr. Murphy elso r@ferred to the effart which hes been 

made over a lengthy period of time to obtein accurate informe tion 
reyurding the et: tue of 4iementling in the British and French zonee 
and hopee tiet we might be able to obtein thie information soon. 











I eaid that we are feced with a miserable choice, but 
that we have to muke a choice, We cén do what the Soviete 


did, 
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they interpreted thet ce c evutie wry of the oongretr exprere- 
ing ite hop> that the sublZect wee not c’ceed, Eevin said 
a that the eroropriatior bed given tie ir,ression in Eng lend 
tit the United State2 vee gosng to reopen the diamantiing 
Gue. tion with tie cEritish, He thought Agenaver wes trying 
to pley ur off one evainst the other and steted that Our Figh 
Commissioners in Gernony ehould be werned about wiat Adeneuer 
tells ug avout esck other, Adenaver should know we have 
& coorcinate3s polisy. Fevin did not look with fsvor on 
the rroposel for e working verty mow, ee the Britieh are 
in the nicdle cf a series cf dierantlinge which will subd-~ 
etantially re@uce the problem, He did not went & working 
party, at leest before Arril, iten the backlog ehould be 
cleared. Ye ecic the deley in @iementliing Led been caveed 
by the incuiry into tie mrebler. Bevin went on to sey 
that Le wertecé the  iristers to sek themeelvee whetl.er eny 
conceeesor ehoved be mece iefore we eee whet the Germen ate 
tituce to the ceoaurztior will be, Ctherwiee, Germany wilt 
cauee trcucle cr the cect aiton sts.tutee ae well, He 64id 
the Sritich. Gen't went te treat the Germans badly but ke did 
not went tiem te trctt ve oedlv either. He wante the Germane 
to Ui: thet we will te kind erd firm ané to realize tiet tie 
2 docurstion ,owere will not work, 











lerii tust the egre rente stend end thet we are not 
reopenins tue cvertion, but that it will be a troublesome 
yeer enl tie ler cntiing prcoblem will have an effect on 
Mary Ctieor thirce. I we2 sure thet the Germans would ceuse 
Gifficvity whevever happens. Nobody likes to be occupied, 
The Gernene are curly snd certainly will be difficult, They 
will never have lovelty to the oscupation etatute whatever 
we dc. All we cer fo iz try to create & self-interest of 
Ger--ry in the etetute, We would have no objection if all of 
the plente were Giercrtled rigi:tt now, but I juet could not 
believe that «e would fir? it edvieable to continue dismanti- 
ing Over & pueriog of the sext couple years. Bevin said thet 
the Sritich heve becn held up in completing their dismantling, 
thet they etill Lave the job to do, I e414 thet we had held 
them up enc Bevin replied "So @id the Ruseians", Bevin eaid 
& review efter three or four morntre should meet the British 
position, Sclumezr eaid we ruet review all German problems 
and thet Le would telk to his Government, 














bevin then troucht up the subject of the disposition of the 
undelivered Soviet chere of reperations from Western Germany. 
He etated that trey t2d finally ané with great difficulty arranged 
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the Getaile fir the ebipment cf there pluntea to the Scviet 
Union, tut et that time the United ot.tee hed objected to 
eT 4 pertion of ti: ;©¢ce cle: tf Coane £Fent TG the US=F. ne 
stec thet thie eb:ift is: “9ii6 


sy Lac pot tier irts « “*ter- 
ae: administrative mudclie". le stuted that he bLoved an 
sarily and firm Cecision eculd be réje on the dieposition of 
bese pients. As for ce the britieh were concerned bevin 
tic t they hel e_reaz?y teken whet they thescelves 

end thet they were not interested in receiving ary 

f tieze plente. If we vished to give trem to tre 
cOurtries Pevin wer egreesble Wt etated they warted to 
tie retter cefinitely settiel. 


mei ££ HD 
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Mr. Murphy poirted out thet Mr. Bevin migi.t not be 
@werté ituet ccuplete agreerent i:3 been reasl.ec between the 
ti.ree woeters wiwere or thie subject within the leet three 
deve. He referrea to Britie. Foreign Cffice merorendun 
e.etiee Cy Mr. Kirkp.trlen vinich, had been releyed wo use by 
Ceatee on & Feptecber end wiith egresa with the United Ctstce 
pos: tior., ts also eteted tiat we had received word of tie 
ei: rcerent cf tle French Government cn Septenter iz, 





bOVLNM end Schumen eteisi they rere g¢led this matter 
Wace row apret:, Bevin etsted thet Lt wes not unusual that 
be G:a not 21 cf thie development se it heppened whils 
he wet enroute to the United Statee cy ehip The matter 
wat tucret.c= Gropred se requiring nc further discussion. 


bevin then broveht up the eubject of what type of 
anternationel essocistiors we gehoulé cermit and encourege 
the GCermene to cnter, He hed in mind organizetione euch 
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3h, on Saturdey. HeVin eckec what it wee we warteé 
to do, as Itiliy cculé met be teken intc the Brussels 
a . 3 


7 e 1 > oe c"0 ’ ~ “7+ > + = a 
2 €€id thet 221 I was seeking wae Tor Bevir anc 
> 
4 


Jveesup inquired wh t we would fc if Viehinssi aeked 
ebout & crit meeting on Cermarn:, Mr. Schuren wanted to know 
ns Lhe woulé raige in the CFM meeting. i said 
y reai:@ the Peece Treety, currensy, and 

i » eve, bevin said that in hie view we 
snould not but erouid endeever to postpone it unti- 
well into the rew year. Vishinski will atiempt to leve eé 
full @rere CFM und wilil want to talk about Japan ana Gerrany 
before t:c Avetrien Treaty. This muet be avoided if at 
il poecirie, 1 inguireé wheter we could do anything 
ueefus in Ve CIM peeting efter tre first of the year. It 
Reezmee to re Lt world be & weste of tire end covldii't ac- 


farran ul 





cotriich uny good. Jespup 6eid he thought Vighineki would 
firet ;reec for en informal te li. I seid i thougi.t in & 

GUFM meetiog Viehirneki woul? tring up the treaty just et 

wc tice tlc new goversrent in Germeny wee getting under 

we) Gir. iat woulda be very unfortuné te. If Vishineki wane 
Oo tu.La cbour cverrany, J think we should sey thet this 1s 

@metter we should Girovet infeormelly emong ourselves. 


i tier brought up the watter of the racio frequency 6itue- 
tion if. Gernerv. I ectets2 to Bevin that when he hed presertec 
€ we cormsnt.: tt: tt the cey dSe7ore on thie subject I war un~ 
faritier witi & were whici haa been prepared for me that con- 


teince? & resounendaticon tlat i reise tris iseue with Sevin. 

i simted that we were ewere of the complicated sitvetion on 
the continent at reparér redio frequencies end that we werc 
er. ticeiy willing to cooperate in eny reaeonable solution. 

I referred to the fact that we congidered the Gopenhagen Agree- 
ment, et which we were pot invitsd to participete, had recor- 
Mencec eM unjust gol: tion of the radie frequency protiem as 
regerde Gerceny. I etated treat in our desire te cooperete we 
“cre willing to reZuce the chennels for our uee in Germany 
from the io which we were now ueing te a total of 6, but 

that we could rot eee our way clear to eccept the Coperhagen 
recormendations which would sllot us 3 channels, Bott. Bevin 
and Schuman inéiceted tiat they were not femiliar with the 
technical eepectr of the problem but would be glad to review 
the eituetion ance see what they could do to meet my requeet. 
bevin eteted that he wee entirely willing tc cooperate in 

) thie matter but ae the situetion now stood radio receptien 

in Englend wes being interfered with by United Statee programe 
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) in Germany. In repi, te ry cuery, Mr. Murphy etated that 
| Mr. &.rton was the Stete Deperimen represents tive on tie 





_— vorobsea, Sir Koger M-cine, Pepresertztive of the Bri tie: 
foreign OPT ALLE 1: forece Mr. Bevin thet he wae accuainted 
: with th> cCeskepreuno of thic eutbject and the ceveiormente &t 
Copenkegen, It was decided tat Sir Roger Mukine ané@ Mr. 
burton ehouié meet in én eflcrt to errive at s eatiefactory 
eclution ts the .rotiem of radio frequencies in Cermeny, 
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Austris 





I said we might take up Austrfie first on the itets 
of the Agenda es ft was the most troublesome. I asked 
wilisjemson to explain from cherts the econonic position 

| of Austris. These charts clearly demonstrate, we think, 
i thet if we yield any on our position with the Soviets, 
f Austria couid not heve a self-supporting economy. 


! 

| Reber said the principel difficulties which have 

| prevented the carrying ovt of the Paris agreements heve 

| arisen in connection with oii rights shipping, anc ar. ede- 
quate supniy of rolling stock. Tne Soviets claim 60% of 

the eres of the o/1 exploration lends but this 60% in- 

cludes neerly ail the lands which hoid any promise of 

future developnent. We are in e ¢ispute with the Soviets 

alse over refinertes, over the capscity of several of the 

plants, and over rhich ones they should gct. The Soviets 

are allotted 420,000 tons capecity. They claim our esti- 

mates of capacity are too high but we think that their 

estimetes are too low. So if the Soviet's claims are 

met, Austria would heve to be an importer of some 30,000 

tons e@ yeer, with the resultant ¢@rain on her econoeny. 

The Soviets clain the two most mocern refinerfes enc the 

Lobau pipe line which runs from the producing arees to 

Vienna. Fe clain thet the pipe line is not @ part of 

the refinery, end shoulc become &@ common carrier under 

Austrier control. 


With 
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With regard to shipping properties. the problen js 
that the Russians want leases in perpetuity. The prob- 
lem is not whet properties the Russians get, but the 
fect thet leases in perpetuity would give them en incefi- 
nite foothold on the Denude. 


The Soviets refuse to discuss the turnover of rolling 
stock to Austria. They have over-merkes 500 locomotives 
and a large number of freight cars as war bocty. We Zec.. 
we must insure thet Austria has an adequate supply of 
both. The Paris communique is silent on rolling stocl:s 
therefore the Soviets claim it is beyond the comnetence 
of the deputies to discuss it. It seems cleer that roil- 
ing stock does come within the competence of the depviles; 
thet we were right and the Soviets were wrong. Reber re- 
minded me that Vishinski told me in Péeris that the cepu- 
ties would discuss this question. 


| I said I thought we were pretty well erreed on the 
] producing ofl properties, but that we were not on the 
| fields for future exploration, since the 60% cleimed by 
\ the Soviets conteined nearly all of the probeble producing 
! areas. Reber said if the Soviets agree to an ecuiveble 
division of the principal exploration erec, sey 60-45, 
once the princinle of division is aecceptec, the exnerts 
should be able to settle the terms of division in 24 
hours. Schumann asked what was the production in th- 
fields for exploration cleimed by the Russians end Reber 
seic it wes very small, but thet all of the produc ion 
) and refining there was, was under Russian control. I 
| seid thet since the pipeline would serve both Austzicn 
and Russian properties and crosses areécs to be essignci 
I to both, it seened to us vital that we should stick ic 
our contentions on the pipe line as well as the explorve- 
i} tion areas, 


_ — = 


| Bevin said that the British were concerneé¢ vith 
Russian troops steying in Austria enc thet the main noint 
seemed to be to get them out. If we don't get 4 treaty, 
will they stay on? The British do not went to give in 
to the Russians, but there mey be danger of partition ci 
Austria. If we continue to press for our version of tre 
unsolved points, ere we not likely not to get them enc 
give in in the end anyway? The Austrians sev thet they 
went our troops out, but de they? Are we justified ir 
taking a risk on the terms of the treaty if by doing so 
we get the troops out? Bevin raised these questions tut 
did not answer them decisively. He seic that visito:s 
returning from Austria had told him that the Austrians 
do not went the troops out. He scid he woulie be willing 
to stick on anything (in the tresty) if tre result would 
be to get the Russians out. 
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Schumann said thet he too felt it wes important to 

get the Russicn troops out of Austria. He egreec witr 
Bevin that en agreement among the Four Powers should be 
reached before the elections, but he thought thet Austria 
should not be weakened too much just to get the Russiers 
outs. He thought it woulc be useful to mtke every attempt 
to get the concessions we wanted from the Russians anc 
thet we shouid meke further effcrts between now and Oc~ 
tever. He said the USSR ofter gives up unexpectedly. 
He seid Vishinski's coring to New York will give us an 
oprortunity to press one or two of the nost importent 
voints. He thought we must protect the Austrians even 
egainst themselves. Bevin inquired whether we shovid 

| hoid out for the totel we wanted of the locomotives or 

f comproniss. Reber saic as a possible compromise Austria 

eculé get along perhaps with 300 of the 500 locomotives 

| byt the Soviets won't discuss the ouestion at ell. 

I Schumann jInterposed that before the Soviets couid discuss 

: the problem they recu‘fred the dec‘sion of Vishinski. 

Bevin said the problen was not only on the amount, but 
wiethe> there would be discussions and inquired whether 

! the Austrians needed ceil of the 20,9500 or so freight cers. 
Reser seid probably not, some cf tne old ones they nov 
possess can be repeirec. 


Bevin then returned to the Danube shipving probdlen 
and eskeé Reber to reed the pertinent part of the comzuni- 
que. After Reber hed done so, Bevin said thet it seemed 
the only esset was the lease end inquired what the legal 
position res; thet is, is the right to renew an ssset? 

If so, then all rights must ge with the leases. Are the 
Soviets claiming more then thet? Are they claiming a free- 
holé? I seid I thought they were and Bevin sefé he Gidn't 
understand it that wey. He wondered whether we were try- 
ine to substitute & composite period for rights to renew. 
Bevin thought if the lease is to be for an initial fixed 
period which also carries indefinite renewal rights you 
have lost something of value if you substitute a totel 
fixed perics with no renewal rights. Reber seid that in 
no case wes there e continuous automatic right of renevel. 
Some leases have optional rights, but these can be re- 
fused. Bevin requested that this point be checked. Reber 
ag2in saic thet whet the Russ‘fans want is the right to ex- 
tercé the leases for an indefinite period of duration and 
Bevin wanted to know whether that was a set-off for a 
composite verfod. I said that I understood our vosition 
to be thet we wented to turn over to the Soviets exactly 
wnst the shipping compenies had, no more, no less. The 
Soviets seid thet this is not enough, thet they wanted the 
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lease in perpetuity which is something additionel to the 
originel leese. Pevir. saic ne thourrt the sefe covrs- 

wes thet they turn over wh-i the shipping cotvanies had. 

I said we hes better not move from thet position. Reber 
said thet sor- cf the iesses ever with renewel rights are 
short-term iseses. In some cases renews! pessibilities 
exist ané in tote they do not. Bevin aske4 whether Austria 
woulc be fn a position to builé other docks. Reber thought 
that they would. 


On the question of refineries, Reber recalled thet 
the Paris agreenent provided for the transfer to the 
| Russians of refining plants with e capacity of 420,000 
| f tons, but that the Russian estimates for the capacity of 
| some of the plants are lower then ours. The Russians 
| claim three perticuiar plants, the best ones, and then 
| say arbitrarily that their capacity adds up bo the totel 
| they ere supposec to have. To let then heve the Lobeu 
| refinery might be a reasonable concessior. The Soviets 
| went Lebeu, which was built im 1941 by companies owned 
| by U.S. end British interests, Wova which 4s cleimed by 
French interests enc one other refinery. I said I thought 
ve migrt give in on the refineries; eive in on the oil 
lands for explcration excerpt ‘n the main field, where we 
should insist on something like « 606-40 @ivision; insist 
on pipe line rights, and make the Russiens talk with us 
on the locomotives and freight cers. Bevin agreed to 
} this. He saic thet the shipnoing compan’ leases should 
! be handec over in the exact form that the Denubdée Shipping 
1 Compeny had then and to hold out & long time on this. I 
1 arreed with Bevin end Schumann that there should be no 
i bargaining here. Bevin said hedd not want the Soviets 
|| to be able to use the Austrian Treaty as an excuse for 
: a new CF¥ meeting, and then maneuver the Austrien Treaty 
| to the bottom of the agenda, putting Japen, Germany and 
China first. If this can't be settled by the deputies, 
e new forum outside of the CFM is needed. Jessup said 
thet Vishinski had told Kirk he looked forward to in- 
formal conversations in New York -- he did not Say on 
what --, thet it is hard to do business in the Assembly 
in the spotlight of publicity. Bevin said he wes in 
favor of talking with Vishinski informaily but it must 
be kept on an ‘nformal basis. While the Ministers were 
in New York, they would assist the deputies. Schumann 
eereed and it was left thst we all were in favor of in-~ 
formel meetings. /lurphy said that if the Russians agree 
tc the meeting of the deputies on September 22 they could 
go as fer ag possible and then refer to the Ministers 
witle they ere still in New York. Bevin then warned thet 
Vishinski might hold up the treaty on something else, such 
as rearmament, settlement of UN property or something else. 


Reber 
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Reber said there were additional problems as regards em- 
ployment of foreign technicians, UN property, displaced 
persons and repayment for civilian supplies. The first 

two mentioned were raised in the basic note to Moscow so 
must be part of any settlement. Bevin then said shouldn't 
we do our best to settle the remaining points and I agreed. 
Bevin said he would like to see whet all the points looked 
like. I said we cannot compromise on the employment of 
foreign technicians. The Soviet proposal would comoletely 
preclude a MAP mission on rearmément Reber said there 
were no other points orn the military stde as far as the 
terms of treaty are concerned, dut thet 90 deys after the 
peace treaty all occupation troops have to be out. This 

3s too short a time to organize and train the ninimum 

force required for police purposes. Russian consent is 
necessary if Austria is to start training before the treaty 
goes into effect, and the Russiens say the deputies are not 
empowered to decide this. Bevin said the hussians might 

be right on this point. Willianson then seid that it takes 
about two years to recruit 53,000 men, but about 27,000 

can be found on the first call-up as soon es Austria has 

a right to form an army. We think ?7,COO ren can be train- 
ed in three months, but that does not solve the equipment 
problem for which another yesr is needec. We can’t ship 
equipment to Austria for the Austrians. I[ suggested we 
might get the equipnert and store it in Cermanyend though 
there is no legislation yet to procure the equinoment, this 
is taken care of in the present MAP bill which would per- 
mit us to ship and procure this equinment, although we 
couldn't trensfer it in advance of the treaty's ratifi- 
cation. A simple legislative change will permit the 
transfer. The appropriation contemplated !s big enovgh 

to equip 27,000 men. If we have a little time before the 
treaty is signed, we can take care of the security problem. 
Bevin agreed. Murphy asked Bevin about the contemplated 
5,000 men of the Austrian Air Force which the RAF would 
train. Bevin seid that while he wanted to get technicians 
into Austria the Air Force men could be trained elsewhere, 
and the equipment is not a problen. 


Reber said that on the vroblem of UN property, the 
Soviets heve assured us that when the German claims under 
Article 35 ere settled, we will be tesken care of on UN 
property claims. Bevin said he shoule have it in crecise 
terms end I said this was one of the points we should in- 


sist on. 


Reber said that on repayment for c‘vilian supolies, 
Austria has already acknowledged certair claims but the 
Soviets will not agree to specify the amount of their 


claim 


TOP SRCRET 
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ciaim in the treaty wnich would mean that Austria would 
have to sign a blank check. We have weived cur own claims. 
On displeced persons, the Soviet’s proposals would deny re- 
lief to certain categories and some 60-80,000 persons might 
then be forced out of Austria. The Soviet proposal is so 
loosely drawn that the Soviets could insist upon the denial j 
of relief to almost anyone. The best solution mirht be to 
leeve this question out of the treaty and rely on Austria's 
acceptance of UN requirements. The Soviets claim many 
people who are hostile to the Soviets have taken refuge 

in Austria. We certainly can't yield on forceful repatri- 
ation. 


Reber said that on the arbitration clauses, the Soviets 
have agreed on a third arbitrator but not on how he should 
be chosen if Austria and the Soviet Union do not agree on 
the selection. They say the case will never arise. Bevin 
said he did not think this was a sticking point. I said 
that there are so many disputed points and changes for dis- 
agreement in the treaty, the question of arbitration is a 
very important one. Reber said that the Austrians say that 
as long as a dispute is unsettled there is nothing the 
Soviets can do about the disputed point. Bevin and Schumann 
agreed with me that we could not decide this point now. 
Reber said the Soviets claim Austria is not reyguired to d 
acknowledge the capital indebtedness of the pre-Anselluss 
loans. Bevin said he would not agree to this. The Russians 
have no right to say what the Austriens should do in the 
future about tneir loan obligations. 


Murphy suggested that a working party be put to work 
on these points and report back. Bevin and Schumann agreed 
with me that this would be a good idea and that it should 
be done as soon as possible. Franks suggested that since 
the US has the people available here in Washington, we 
should produce a draft for comment by the British and 
French. This was agreed to. 
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DRAFT MEMORANDUM OF CONVERSATION 





Subject; The Possibility of OEEC naming Mr. Spaak as Director General. 
Participants: Secretary Acheson 

Mr. Schuman, Foreign Minister of France 

Ambassador Jessup, Ambassador at Large 


Mr. Satterthwaite, BC 
Mr. MacArthur, WE 
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In the course of his conversations with Foreign Minister Schuman, 
the Secretary said he wished to obtain Mr. Schuman's views on the 
possibility of Mr. Spaak becoming Director General of the OEEC. The 
Secretary referred to previous expressions of views by Mr. Schuman 
to our Paris Embassy and to Ambassador Harriman on the subject and 
inquired if there were any developments, 

Mr. Schuman said that while he heartily favored the idea, in 
his talks with Ambassador Harriman he had proposed that the latter 
discuss the matter with Spaak and he wondered whether such a discussion 
had taken place and what Mr. Spaak's reaction had been. 

Mr. MacArthur said in reply that because of Mr. Spaak's protracted 
stay in Strasbourg it was not believed that Ambassador Harriman had had 
the occasion to talk to him personally but that as recently as a week 

ago our Brussels Embassy had received word from Walter Loridan 
that Mr. Spaak was still wery much interested in the OEEC post. 

Mr. Schuman said he also believed Spaak would accept the post but 
that concurrence of the other OEEC members was necessary. 

The Secretary said that he understood this and wished to know if 
Mr. Schuman would take the lead in raising this question with the other 


OEEC members, 
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Mr. Schuman said he would be glad to do so. He mentioned that 
insofar as the British are concerned he would have to talk directly 
to Sir Stafford Cripps as well as to Mr. Bevin, since the former 
has major British responsibility for OEEC matters. This he said 
posed no great problem since Sir Stafford has often raised OEEC 
matters with hin. 

The Secretary concluded by saying he wished to make it very clear 
that our desire to have Spaak in OEEC in no sense implied any 
criticism of Mr. Marjolin who had done an outstanding job. 

Mr. Schuman said that he fully understood this and said that 
while Mr. Marjolin had done splendidly he was, after all, only a 
civil servant whereas Spaak was an outstanding political figure 


who could by his standing and prestige strengthen OEEC. 
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SECRET 
September 15, 1949 
DRAFT MEMORANDUM OF CONVERSATION 


Subject: Indochina ae 


Participants: Secretary Acheson 
Mr. Schuman, Foreign Minister of France 
Ambassador Jessup, Ambassador at Large 
Mr. Satterthwaite, BC 
Mr, MacArthur, WE 


Ambassador Bonnet, French Ambaesador 


Copies to? s/3{2), Guz, Fé, S 
| In the course of his meeting with French Foreign 

Minister Schuman this morning the Secretary said that while time 
| was very short he would wish to discuss at some stage of the 
game the question of the Far East with particular reference 


to Indochina. The Secretary asked Mr. Schuman whether he 





| 





would like to take up this question then or leave it until 
the afternoon, 
Mr. Schuman said he also wished very much to discuss 
the situation in the Far East and he would like briefly to 
outline to the Secretary the French views on the Indochinese 
| situation which he set forth as follows: 

France is faced with a very serious situation in 
Indochina because of the heavy financial strain it places 
on French budgetary equilibrium. French expenditures in 
Indochina would amount, during the present year, to almost 
200 billion francs, which represented approximately one- 
eighth of the total French budget. 

In this connection he said that the Frenoi. efforts to 
prevent Indochina from falling into Communist hands 


transcended and went far beyond French national interests 
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since French action represented the hard core of resistance 
to Communist attempts to take over Indochina with a view 
ultimately to take over all of Southeast Asia, France was 
therefore fighting the battle of all the democratic powers and 
would need assistance to hold Indochina. He realized that it 
was politically impossible for the United States to give 
military aid to Indochina but there were other forms of 
economic assistance which the United States could give, This 
assistance need not be given directly to France but be 
given to the three governments (the Vietnam state of Bao 
Dai which unites the three Kyg ; Laos; and Cambodia) which 
France had established in Indochina, In this connection 
France had turned over a large measure of independence to 
these Governments and was sponsoring a truly nationalist 
movement in Indochina so that these governments could win 
the support of the overwhelming majority of the inhabitants 
who were certainly not pro-Communist. He said that the 
Bao Dai agreements km of March 8 did not represent a limit 
to the concessions which the French would eventually make 
and that France intended to follow an enlightened course 
looking to greater self-government, Mr. Schuman hoped that 
the United States also would support these independent 
governments, 

In conclusion Schuman said he wished to pointout that 
a@ number of people were perhaps laboring under the mistaken 


belief that if France got out of Indochina the native 


inhabitants would have a better chance of attaining 


——— 
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real independence. This was an erroneous viewpoint since at 
the present time the three infant governments were incapable 
of succeeding alone and would need French military assistance 
to survive the Communist efforts to take over the 
country and would also need French technical assistance 
to arrive at a point where they could cope with their mgxzw own 
internal problems of organization. In other words the 
presence of the French Army and French technical advisers 
was indispensable to the emergence of truly nationalist 
and independent states in Indochina. He reiterated that 
France intended to be most liberal in dealing with these 
governments 60 that gradually they could attain an 
increasing degree of independence, He said that in a 
sense France had been penalized for trying to hold the line 
against Communist efforts in Indochina since as a result 
thereof Indochina had been excluded from the benefits of 
the Marshall Plan, 

The Secretary replied that he was very glad to have had 
Mr, Schuman outline the French position to him and he was 
particularly glad to note that in many respects the French 
thinking was so close to our own. The Secretary said that 
he could not give Mr. Schuman any reply as to the question 
of what aid might be given to Indochina as he would have 
to study the matter very carefully. He said, however, that 


we redized that the presence of French troops and technical 


advisers in Indochina was indispensable at this stage of 
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the game and for a considerable time to come and that we had 
never suggested that the French withdraw and abandon Indochina, 
The Secretary said that we fully recognized the importance 
of Indochina in connection with the whole Southeast Asia 
picture but that he did believe the French could play a 
great role in preventing Communist domination by moving 
Quickly wherever possible to satisfy the truly nationalist 
aspirations of the inhabitants, 

In connection with the question of what might be done for 
the governments in Indochina the Secretary said he hoped 
the French Parliament would ratify the March 8 Agreements 
rapidly but he wished to mention that at present the 
French position seemed somewhat anemolous in that Indochinese 
affairs are now being administered by the French Ministry 
of Overseas Areas which did not mummg seem consistent 
with the French statement that the governments are to a 
large degree independent. The Secretary said that he 
also thought it — that the other governments 
of Southeast Asia, particularly India, Burma and Siam, 
recognize the independent status of the Bao Dai government 
and in this connection the French could be helpful by iving 
greater independence to the Indochinese governments in 
their foreign relations, The Secretary said that at the 


present time and given conditions in Indochina he realized 


— eee 
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that it might be difficult to give the Indochinese governments 
as much internal authority as was desirable but that in the 
field of foreign affairs there certainly appeared something 
that could be done. He said that if the United States and 
Great Britain rushed in to recognize the Bao Dai Government 

it might, in a sense, be the “kiss of death" to Bao Dai 

since certain Asian political leaders such as Nehru, might 
think that the United States and Great Britain were acting 
with imperialistic motives to insure continuing full French 

I | control and domination of Indcchina, On the other hand the 
Secretary thought that the British might be helpful in getting 








ii the Governments of India and Burma to recognize the Bao Dai 
Government and we would be disposed to do what we could to 
encourage the Governments of Southeast Asia to recognize 
the Indochinese nationalist government which had recently 

I | been established as a result of the March 8 Agreements. 

| Mr, Schuman said that he agreed with the Secretary and 

that he had already taken up with the French Cabinet the 





question of transferring responsibility for Indochina from 





the French Ministry of Overseas Areas to the French Foreign 
Office. While he hoped to be able to arrange for this it 

was difficult at the moment because of French internal 
considerations but that once the March 8 Agreements were ratified 
he thought it would be much easier and he hoped that this ratifi- 


cation would occur soon after the Parliament reconvened in 


October, Mr, Schuman said that he also agreed with the advis- 
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ability of the other Southeast Asian governments recognizing 
Bao Dai. 
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DRAFT MEMORANDUM OF CONVERSATION September 15, 1949 


Subject: Negotiation of a Treaty of Friendship, Commerce and 
Navigation with France. 


Participants: Secretary Acheson KO 
Mr. Schuman, Foreign Minister of France. 
Ambassador Jessup, Ambassador at Large 
Mr. Satterthwaite, BC 
Mr. MacArthur, WE 


Copies to: > 
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Secretary Acheson said to Foreign Minister Schuman that one 
of the matters which he wished to take up with him was the desire of 
the United States Government to negotiate a Treaty of Friendship, 
Ho's Commerce and Navigation with France. The Secretary mentioned that 
\) 


i | negotiations had begun about a year ago, that they had been 








temporarily suspended and that yesterday Mr. Thorpe had met with 

French officials to discuss resuming talks with the French. The 

Secretary expressed the hope that negotiations could proceed rapidly. 
Mr. Schuman said that he would make a note of this and would 
urge the appropriate French Government officials to press forward 


with the negotiations. 
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September 15, 1949 





Si uject: Unated Stuvcs-French Conversations oa 
Lconenic Preblems RQ 

Particininis: France United States 

RB. Schamin Vr. Achecon 

le. Potcche Yr. onyder 

Yr, Bonnet Vr. lioffmen 

M. Alph-nd Me. Harriman 

“i. Guincey i'r. Tomlinson 
Copies to: o/s, G, E, Suit, GA, OFD, TIP, S/CFA, U/PAA, S/A,S/P 


Aombessies ~ Paris, London, “oscow, Rome, The Hague, Brussele. 
‘tT. -ii'is, Treasury, Mr. Hoffman, ifr. Herriman. 
, - Frankfurt 


The .cosetery of State opened the mecting oy welcoming Pcreisn 
( Minists= ochumtsn, Finernce Minister Petsche anc the French representatives 
to harhingten. He incteated that he had certzia matters thet he wished 
to discuss with Foreign Minister Schunan but before coing so he thousht 
it wold So useful to advise the representatives of the French Government 
of the results of the recent talks betwecn the U.S., the UK and Canada. 
The Sccroteasy arked ho Cecretary of the Treasury who had acted es 
chalmiwen of U.cos istk. to roview them briefly. Secretary Snyder sumusrized 
briefly ihe mein pelts dealt with in the comauniyue issued at the end of 
the telks by tho three countries concerned. At the end of the summary he 
| stated that with the exception of the arrangements for wheat and sterling 
balances, it mas the view of the U.S, thet all of the arrangements envisaged 
would bciiefit not only the UK but France and the other free nations of the 


_ 


torld as well. Secretary Snyder referred in particular to the provisions 


; rilating te encourcgement of United States investments, shipping, tariffs, 
! and customs preococures. Me pointed out that the OEEC had advocated bi- 
lateral discussions relating to oil. 


A! ( Secretary Snyder added thet no seperate organization was envisaged 
for couiinuing the talks, On the contrary they had been and wou'd be 
cerried out entirely within the framework of the international organize- 
tions that lcd been eotabliched to deal with economic and finencial 
questions. 


Wr, Hotfroan added that one of the first purposes of the talks had 
been 12 estsviich conditions under which the United Kingdom could be a real 
partncr in CLC. le was of the view thet the requits of the talks would 


help concise rsbly. 





. 
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Seoresiry Achcecn suid that he agreed ertirely with the remarks of 


Secrels:7 Sarcer anc Fr. Sofiman. the Prtiish had been heving cartain 
@ifficwitiics “his oe tv their being a AP ag on OFC and its program. 
These dif ic-liiss - part . 7° by United States 

P be y Bs .. dhe ee Lz eR. ss Bel Large per v could wm Py 8 rst OVEG y nzrce 2 < 63s 
1 4in: tien to deal with the 2ifficulties—that had been the 


Pig OP S5 Se tt Cae! eRe’ $8: 
zim ef the talks. They should be of benefit yo oly to the countries 
parvicinsting in O28 but of gcnere] benefit to the world. Sscrctary 
Acheson inciscscc Unat the Urited States and Canada were also prepared 
interpect th Esochrtuetion elcuces in the U.S.-UK fincncial egreerent 


to ints the 

and *hc Crud ~! financial egrecment in euch a wey that the UK vould be 
permitted Sre 2 ction in ite comritnents as a member of OEKC. The talks 
had been oo Jucusc in this epirit oad the continuing conversations would 
te x in the gene spirit. 

He oduocn cieonked hessre. Achestz:, Snycex and Hoffman for their 
etetemcnuic. Lo was mol surprised to see the American representatives give 
to the Procch representative. this inforuation. Such statements ars in 
corfomity wlth ca» traditions and the cloce solidarity of our policies. 


He roca’: 7 uct ecveral weeks ago during the course of corrersations 
with Mr. “oir and Sir Svaffora Cripps Le had given full agreoment to the 


idca of «_\. 2. ot2versttvions betrcen the United Stotes and the United 
( K3necra. Doe *oersch Gowcrnrent was today «lad to know the result of 
there 2 tions. 
ML .oiiu.e muted that the assurances furnished by the American re- 
pre: neatires .ere Jf &@ nature to appease certain fears of seeing formd 


@ sort of ef agic-Sexon organizetion in addition to the existing 
Euros in the ciate ons. Ne wished to make two remarks of a technical nature: 
on the cxe hend, Trance clso is iatercst«d in bilateral negotiations with 
the Uitte. (i tes regarding petroleum with a view to reducing her doller 


- 


ayiecte | sens of murchases from other sources, notably in the Middle 


=) Miles awe ~ 


Basi. 


On the other hand, France has particular interests which can be 
aGifforcnt from those of the United Kingdom in both stockpiling and the 


lewerin; of sari:fs. 


Sesmtary Achesun replied that the extent to which the United States 
( coule step up <38 total purchescs for stockpiling wes not at all clear. 
The cnvite povsr.a was now tied up in legislation but the United States 
; administretion was doing its best. For example, the United States faced 
@ legs). 2. _ i ronent that c certain proporiion of synthetic rubber be 
weed ii. fvrucscture of rubber products. Accordingly, the United States 
| had inciseted ¢ Josire to do more in the talks but had not been able to 
eeyic. i ced do. The Secretary stressed that the United States had 
no. ontered inte uauy agreoments in the talks. 
UW. Plvosie (acd the cuty te present to the Awerican representatives 
the nresnl surts of ncgosli.vions entered invo on Prench initiative between 
France, Ibsiy, Golsiun and ape ted Hollcni with a view to liberating 
\ commerce ef. eure dettieen chese four countrics. These negotiations 


have 
OECRET 
viene. 
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have neen foljoc7eé ictor willy > by the represcnbetives in Paris of ECA who 
aselves to be quite anmrlous to see sal concluded, 


Tre Pour aiatsters of finance anc their exports “is in ‘éshincton, 
Diffiewtties hive “wlesn. The Italicns notebly have presented objections 
which scon iy pate 7, the measure where the actual crosserate of the 
pound cn! i':c Coller would be respected the projected agreement would have 
as @ comcequence the further increase of en undesirable accumulation of 
cy the Itclian treesury. It thus appears that the putting 
t>c -qveement would necessitate the breaking of the cross- 


wf. FV. Pevschs .cndcired whether in the present atmosphere and in view 

of tre 2.1 2%. 2° the United Stetes-Unived Kingdom-Ganadian converssticns 
&@ step -f Ls mctuse taken ve fore the Monctary Fand wovld be in conforzity 
wath Uni.ccd J. is. volicy. Mereover, the French Covernment as vell 2s 

the gever.cc.c of the clhor three countries wished to keep the British 


Gevernm nt inform.c uni te 3 nothing which could change the reletions of 
Contincrte: Tarope wit: the United Kin7dom. 





Selr ue Say ler venlied thet the interested countries chould consult 
the Vanco’. | Sires. 2 of the Inteimutional Monetary Fund es vo ths appro- 
priate Lir > for u's qeosation to be prougny & before the Fund. Ur. Gutt 
( could oo 4 Cool. . is keeping vith the Pund's agenda, The Secretary 
yeny on > y tint the United Ste tes ecnsidored the proposal an important 
anc 3 bine 


. Uolf = ustd he would like to make two additional comments for 
the culden :22 oF vuho Preach representatives. First, he wished to underline 
the ioe ésity of convincing the American Congress «nd the American people 
thai the “Ep repess ‘counteies were making substantive progress toward 
Bure; * son UNicy 1° Une Marshall Plen were to continue. During the recent 
Cortte< stench ‘ines this had been the important question. He had tried 
to show thst sc. “hing was being done a he nas afraid that he had been 
very univnres uve “Uscause he haa co little evidence to present. At the 
end of the nezrings Congrose acecpted his stetement that there was a trend 
in this Cirect’on. But he needed evicence before the next congressional 
presentation. -—-ocr.tie and substantial eridencse. Second, he wished to 
chete thut tie uicvltude of Congress reflected an intuition of the American 
( people that Europe covld not be self-supporting until it had made great 
progress touccs unity and until there was a wide, free, competitive market 
to lower cocvs, to increase efficiency, and to raise the stendard of living. 
Mr. Hofinan uszec _ representatives of the French Government to recognize 


-_- 


this urgency fvom the viewpeiat of a continuing American contribution. 


-~-* 


Mr, Noffnon suprocted that the french representatives might also wish 


- t« . 


to discuss the uccvion informally with the Erivish. 


Mr. Petoclc iogstered that he was in acreement with tne arguments 
presented Sy occ sos, Cnyder ane Horfnan cone: eming the liberalization of 


exchanges. fhe SLs. W entisfac tion will be sziven to the wishes of the 
United 
LT CRET 


—_——_——— 
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United Sbrtcs wher on October 1 the O%° countries will present lists tiich 
reduce aemeiat lye Ps styistions o on inocrts in intre-Durocean trade. France 
* > her part wl] proccnt a first uniluters! List comprising 15 percent of 
jor foreign trace smi a second negotiable list in such a way thot a total 
of 50 percent of the foreign trade 3 involying the inportaticn of goods from 
Euroncan cources rould be freed from wuantitative restrictions, 
However, i, Fetsche stressed that the efforts which the four countrics 
are melcing nig to c< Curt! — in the natter of liberalization. The bre-king 
of the sposs-rete inpliee by this agreement risked indirectiy bringing up 
agar the sterlinr orcole. The Prench delegation would like to know the 
foclines ef the United stetes in this respect. 


—s 


‘scler said that whon the ccuntries reach an underst:nding 





the best wcasier cf presc 2€ CUS vould be to consult with Fr. Gutt and also 
with to British. The United States hed ns cbjections to this procedure 
ant! would be w.llin; te Jt scuss @ promscl which the countries considered 
wes in thoir interests now or at any tine in the Pund. Ile continued that 
the Unitoct Ctates nad @uays supported the Fund as the appropriate forun 
for comirles to .ork out thtir problems in regari to exchange retes ari 
evchenee rite polielss. Secretary Snyior concluded that if the Fund will 

( not work in uccting coner:te problems, wc cisht as well find it out nor: 
ang stop wecting cur tine. 


. Pecsche 8lTSee He wished to ack a subsidiary question: under 
whet concitdone wlll tre $150 mllicn pool forescen for the literalizaticn 
of Puvov@en exchange function? Up to the prescnt the views of ECA in this 
respec t aro Varue. is 3 is a matter of urgency to meke them more precise. 
The i*bei: Licnuion of exchanse between the four European countries can 


-——- Kj 6 * «4s 


prose. pres and encourage spsculation. It is, therefore, essential 


th. UVic cvyen unl ortcring into effect of the quadripartite agreement be 
scuapatiec by a precise ceclsion regarding the use of the $150 miliion 


pool. Ths te ontions must be conconitant. 


Mr. Hoffman rointed ort that Congress had not finally acted on the aid 
rouucge Zor 19:,F- “0 bat thet Mr. Harriinan would handle the pool when aid 


was Lhirough Go: ioPast ° 


| ir. iisrrimen cald that he wants to use the pool to help the Europeans 
adopt the piropoval viey were nov diecussing. 


pepoate that the two actions should go along together and 
ad agra ssking for an American observer es soon as a proposal 
was dec finktely “formated. 


Ur. Hervizen suid thet this is exactly what is in the minds of the 


ECA offic 33 “Lo. 
LY. Petsche 7 colled the conditicns ander which American aid for 


Europe has Joen ulvided for the yeer 1949-50, ORC did not take into 
@ccount the exisvencs of the $2150 million pool. The amount of $704 million 


actually 
SECRET 


DECLASSIFIED FOR PUBLICATION IN FOREIGN - 
RELATIONS OF THE UNITED STATES Lowe oe 





BEST COPY AVAILABLE scot 


= 5 - 


actually «Lirlonted to Prance shovld not be reduced propo:tionately 
in cas. the pool should be formed. an inportent reduction of tls 
amount cil? mt eX hs wing grave const zutaces Tor the Fiench econoay 
during the coming year. 


Mr. iicff{mia eaid that the Merjfolin-Snoy recommendation would be a 
blucpris. for the lost giz menths of 1949. The pool would be reconstituted 


Gefintely by prop ctional cute. Hoxev ever, ECA had no com:itment whatsoever 
i? Llecebinn: of nid for the first six months of 1950. The OF& figures 
were soi neceseas . iy even a point of departure. ECA inteuded to give con- 


sicer ‘ic 4635 to ovilenece of individual eeort rics noving towards the 
Obicctive: of ©2. in delerming allocations for the first six mnths 
of 2950. Sensor lA cs 2zoin: to introduce an elemcnt of merit in the 


Pe bcteche indhected that the French Government is at prescnt trying 
to obtcin pulvate coniius fro. dusericon banks in omder to promte equili- 
brium tn fic bcc onec of payronts with the United States in 1949-50 and 
Lo repay cortvin dents owee to the Federal fescrve Bank. The American 
Treateocy hes bien aware ct these negotictions. In tne event that they 
should conc to 2 conclusion, ii would be necescery that the amount of 


ER? . nto » wae ro “yeaa 
° - & te\s *@ a wt IZ hm ee 


‘ve Uo tiimen rool‘.ed thet BCA woulki not penalize any country for 
iiatistive in mestin; tts preblens. 

MN. Peloche deslecvcd that certain economic practices in Europe con- 
etltutc «nm chatscle te te 10 policy of liberalization of exchange. Ile 
refer ou. ecpociilly to the British pc licy regemiing coal which consists 
in selling tide nodues at 2 substant‘:lly higher price for expor® than 
for ©: Mh aatcrnéa cc.rswaption. The Pizone “acts in the same Zashion 


id tilc o.e pew metcrialc pleced et the dispesal of the importing 
ios burden their costs of production and render Furopean 
Ge recover “leetern Germany has a deliberate policy 
benef ts ron certain dollar resources which are beyond 
25 228 & a.nbor to né@ nozmal currents of European trade. Francs 
wishes to cater into x iegotiat.ons with the United Kingdom and then enter 
Sth Sir. ted): y rogarding the economic policy of the Bizone. 


* . 
of Le 4 © via. 22" CS ef 
+0 ** Po] * 


Netfican voplied that ECA had alren¢y pressed the British about 
the aekine of co lL ond thot S94 nas also discussing with Mr. McCloy the 
need to ecmonive cocnetie nolicles in Cermuny. fie hod told Sir Stafford 
Crippo tict ib vas ce child) ‘ah cene for the European countrics to try to 
Sey” unio caciter in such erand style. Fach country lest under such 
Cire: lines:. 17. vue also cware that ce.tuin policies being follored 
dn Gersuny were unhig the United States r-sition untenable. 


i. Petseche 


9% 
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lu. Petscie ancrered that Prance has during the pest several months 


oo owe Ane 


Suppressed the icomae prrt cf the artificial e Soncnts of her econozy. 


If there are any ielt, they are remnants of the pest which he is ready 
to see disap; 237. she wished that this question be examined as a whole 


by the intere:ted Duroptan countries. 


Mr. Harrison cuggested that 2 consultative group be formed in OEEC 
to handle this gues lion. It wovld then be much easier for the United 
States to enport } publicly the need for the European countries to change 
their dowble-price “oli cles, 


. Horfsna said thet he would say to the consultative group exactly 
lsd gust scott to the French representatives. te continued that 
Loy is full» uwore of the fact that the recovery of “Yestern Germany 
scci within the recovery cf Western Europe. We had himself told 
eons that the tr recovery muct in fect be subordinate to Furopeen 


ue baie wen belloye? that the orientation which is to be given to 
Gerran cconomic policy within the Ecropean framework is of great importance. 
It is arc atly necessary to reform Ure present tendencies at the time when 

) Geran v1). ree-wer vert of her autonow. If the policies follo.ed lend 

\ thetssives to cr’tlelet when they are directcd oy German guardians, that 
commirr ted rornevcre in its pres ont errors when it becane nore independent. 

Mr. hetfran Uien commented briefly on the question of dismantisment 

in Cernanz’ «hi ch wos 2 sopious political problem in the United States. He 
urged Unt Uni Lstes, France and the United Kingdom recognize the 
desirabiii..7 of cuttings his Geen out. of the way. For every machine 
tool taken fron ‘ony now the Allied countries were losing far more in 
gouc ial. Me wile? ecntin Poy mogctiations to settle the matter but 
Strosccd hic vier th.%t no further dismantlenent should tcke place. 


if. Schuran wished to ansuer on the subject of dismantling in the 
course of his nuxt private interview with liv. Acheson. M, Petsche asked 
one Least yuestion: thet of the econois ceorsequences of the great financial 
efforis with which France vil. find itself faced. It is first necessary 
to cover her costs of reconstruction which are still enormous, 


Taere is also the question of military expenditures. In this respect 

Minister of Finance thought firct of the burdens which France has in 
Indochina. He sugcected thet 2 eslution be studied whereby the stocking 
of new American arm: _ in France would enable France to send her used 
maverial to Indociin:. Secondly, HM. Petsche recalled the progression of 
general military aenate of the Preuch budget which should have been 
limited this year to *200 billion frances and which, as e matter of fact, 
has reached $205 billion, with the requests for credits for the coming 
year being approxivyvtely 3500 billion. 


This 


ole UeT 
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This burden is such thet there is risk of compromising the financial 
equilibrium cegvired with cuch difficuliy ond, in conse quence, tne results 
of the "arshall Plan. [{t is ¢osirahle Tespect that < misunder- 
standin; be cicared up. 7 ‘tod Stites nae requested the different 
comitcies cizvatory of the Brussels Pact that cn added effort be made 
in comection with the defense of Europe. The french Goverment, however, 
has aleare understood that did not necesserily mean an increase of its 
m tury exneniitures. This contribution is evident when one considers 
“rewnstainces thich hevs lcd to an increase of the 


the exce;viors1l c*r 
militar: a-p<onditures of France in 194°. 

in facu, ihe Minister of Pinonee estimates th:t if the amount of 
thesc sxvenciiurcs gres much above 3300 biliion freacs in hed vie financial 
situation would be evavel: affcctcd. He would .ike in this respect to know 
whet.<r these vicrs correspond to those of the American pasean ntatives in 
order to iyoid eny misunderstanding 


ifter sone discussion, Ceersicry achesom advised the fepresentat ives 
of the Preach covei.ccaib thet in view of the 2 technical aspects of these 
verifeonc the Urttied bate 5 would need crore time to consider them. He 
Stid Unt reernth: a. committee had been forced inclucing representa 
Ls | He would ask Mr. Urey Oz tis = to 


ecnssli t! ve Loree Agtneice and cuspcsted tial the Prench representatives 


CCl! + sf, > " ‘ 4 . , PLAS t2 C iscussicn, vb i¢é 4 2 : cen ‘ repre et 
gsced tic% &: ‘iovity for Pracce as for all ‘iuropean countries was to 
achieve rapisl c.ocress towards economle end financial recovery. This had 


+ ~ 1 ? __ *-s7 “2 . >+ 
been stisccced En eat VAP Glecussicns. 
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Memorandum of Conversation 


~ DATE: 
" Septeuber 15, 1949 


SUBJECT: ae 
Visi@ of Pakistan Foreign Minister 


PARTICIPANTS: 
Sir 7afrulla Khan, rakistan Foreign Minister 
Mr. M, A. H. Ispahani, fakistaa Asbassador 
Hr. Aeheson - 8 
hp. MeGhee - NEA 
Mr. Pez - so 

COPIES TO: t , 
3 
iA | 
UNA 1 
USUN | 
American Eabassy, Kareehi | 
American Enbassy, New Delhi | 








Sir Zafrulla and Ambassador Ispahani called this after 
noom at their request. Sir Zafrulla said that he had cose 
to talk to ze mainly about Kashmir. He said thet in view 
of India’s unfavorable response te the UNCIP proposal for 
arbitration the Governaent of Pakistan was very concerned | 
over the outlook fer a settlement. ‘akistam felt that India ] 
was resisting every attempt te move forward tevard a fair | 
plebiseite. He was afraid now that there would be intersinable } 
delay, during whieh time there was danger that some indiscreet | 
act on one side or the other woeld touch fire to am ataosphere | 
that was becoming explosive. He said that Pakistan had sot { 
hesitated in secepting the UNCIP proposal fer arbitrations. | 
In this dispate rakistam thought that India wae wrong; bat 
India believed that Pakistan was wrong, and arbitration, 
tnerefore, was called for. He said that Fakistaa relies 
uporm tne eminent personality of Admiral Nimits te ensure 
that a fair settlement is faithfully carried inte effect; 
and that, since this is now supportec by the great authority 
of the Fresident, he hoped that we would endeavor to press 
for a quick settlement. 





I replied that this Government snared Pakistan's concern 
in this matter, as was evidenced by the . resident's letter. 
I said tha@® we were very pleased over Pakistan's acceptance of 
the arbitratiem proposal, 2nd creatly disappointed by the 
reply we had vegeived from India. I continued to the effect 


that 
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that we were aes yet certain, however, that India has completely 
rejected the agBitration propesal, and that so long as there .as 
any -ossibility that India might accept we hoped that no one 
would release any statements that aight tend to make the Govern- 
ment of India sore firm in ite refusal. 


Sir Zafrulla thea said that a second peint he wished te 
mention te ms wis the issue that had arisen between Pakistan 
and Afghanistam over the status of the Frontier tribes; and 
he thea reviewed at some length the backgroand of this ccoa- 
treversy and the attitade ef the Government cf Pakistan tovard 
it. He indieated that Pakistan ws at a less te understand 
clearly what Afghanistan wanted, or how Pakistan could best 
appreach a settleaent. 


A rst senna 
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MEEORANDUR: O° 





September 16, 1949 


Subjects Ketters Affecting Netherlancs-U.S. Relations, 
Particularly Indonesia 


Participants: Mr. Dirk U. Stikkxer, Netherlanés Poreign Minister 
iv. E. N. van Kleffens, Notherlancs Ambesseacr 


The Secretary 
The Deputy Uncer Secretary, Mr. Dean Rusk 
iir. Frederick E. Nolting, Jr.. %E 


Copies to: S/S, EUR, FL, UNA, G, S/P, S/A, E, OFD, IT, G:, 
Ametbassies Pie Hague, Batavic, London, Frenkfur%. 


The Netherlands Foreign Minister and the Ambassador 
| celled at their request. i opened the conversatior by 
r , remarking thet we would be obliged to give to the press 
| an incication of the topics disc:issed; that I was always 
in favor of bein3z aceurate in such statements: anc ! 
indiceted tnat we should therefore avoid subjects which 
might hevs an adverse effect upon the negotiations nov 
going on at The Hague in connection with Inéonesie. 








I! ir. Stikker touched upon a wide rarge of subjects, 
| centering his remarks in the Indonesian previer., ie 
statec that he was not pessimistic, thet there had 
been & considerable measure of progress, but that he 
was worried by the possibility that the conference 2t 
The Hague might drag on without conclusive results to 
the point where the Indonesian delegates vould feel free 
i to go home and there await a transfer of sovereignty 
| without any definitive agreements on mejor issues, 
, Wr. Stikker stated that the “erucial point” in the 
negotiations would, in his opinion, be reached next weex. 
Ke handec me, and read, the attached verbal note, which 
ovtlines the Dutch position on the major issues before 
the conference. He expressed appreecletion of what 
ir. Cochran has done so far and reaffirred his baccins 
of Mr. van Royen. He asked frankly for J.S. support 
in UNCFI through "¥r. Cochran of the Dutch positions 
on the major issues outlined in the note. In Ciscussion 
of these, Mr. Stikker did not adopt an unflexible 


ettitude 
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attitude as regards either the substance of the points 
themselves or the timing of agreements thereon (e.¢., 
he mentioned that the question of the status of New 
Guinea might be deferred for later settlement). He 
stated that it would be necessary in the near future 
to devalue the NEI guilaer, "in order for us to keep 


going". 


I stated that we would give the verbs] note 
eng his remarks serious study and consideration. 
l expressed gratification at the progress made thus far. 


The Netherlands Foreign Minister expressed 
| appreciation for certain improvements in economic 
| relations between the Netherlands and Vestern Germany. 
| whieh he attributed to actions which this Government 
had taken. 


Mr. Stikxer referred to the desire of the Dutch 
! to have their entire Eastern boundary rithin the lines 
! of the proposed “estern European Defense System. “Ve 
acreed that this wes a matter to be workec out by the 
military. 











Mr. Stikker asked whether the recent agreement 
with the UK eoncerning increased purchase of stockpile 
mzterials by the '7.S. would apply only to Great Sritain 
|| and possessions, or to other countries zs yell. I 
| assured him that the plan was not restricted to Great 
i Britain and possessions, but would be generally 
| applicable. 


The meeting adjourned after Mr. Stikker read to 
me a brief summery of topics discussed which he 
had prepared for the press. 








Dean G. Acheson 


TUR sWEsFENolting ,Jrthbh 
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1. So far, the Round Table Conference (RTC) has done use- 
_——ee ——- 9@ ful exploratory work, but it is only beginning to deal with 
substantive questions. The pace is slow. The Indonesians should 





not be hurried. If they want to move faster, the Netherlands 
are ready to do so. 

2. The Indonesians are hyper-sensitive in matters of 
sovereignty, and inclined to sacrifice workable solutions to 


an excessive care of prestige. The Netherlands are cmstantly 





watchful not to hurt their feelings, but it must remain our fun- 
damental purpose not to accept paper solutions which, in the ag- 
gregate or separately, are certain to bring abmt chaotic con- 
ditims in an exposed part of the world where the common inte- 
rest of the western nations requires at least a modicum of sta- 
bility and sound administration. To harmonize this preoccupation 
with full Indmesian sovereignty should not be too difficult so 
long as both parties avoid giving that notion an exagrerated 
meaning at variance with accepted standards. 

3. There is a difficulty of a general character in the 
fact that the Indonesians are by nature particularly prone to 
press for more and more concessions, irrespective of the ques- 
tion whether a desirable solution is not sacrificed in the pro- 
cess of wgegling. 

4. The general method employed by the Indonesians to coun- 
ter a proposal which for some reasm they do not like is to 
allege the undesirable psychological effect the heasure in 
question, if adopted, would have on their home-front. Reasonable 
debate becomes difficult in these circumstances. 

5. It is at times difficult to discard the impression thst 
an appreciable number of the Indonesians would not be averse 
from letting the RTC drzig on and end in a stelemate in an at- 
tempt to force the Netherlands to transfer sovereignty at the 
end of this year without any settlement having been reached. 

It will be necessary to atch this dangerous tendency care- 
fully. 
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The key to obtain @ more cooperative attitude on these very in- 
portant points on the part of the Indonesiuns, though nominelly res- 
ting with UNCI, rests in point of fact with the United States Member. 
The Indonesians will remain difficult and distrustful, but it will 
make a very great difference when the United States Member of UNCI 
tells them that he cannot subscribe to their methods aor to the stend 
they take. 

It may be recalled in this connection that, especially in the 
earlier st.ges of the controversy, the Government of the Republic has 
S&lways pressed for ana rbitral decision. The reason wes that they 
wished to be able to say to those of their followers who, like the 
armed elements, were disinclined to obey them, that they had done 
their best, but that a solution had been imposed on them by an agency 
other than the Netherlands. Similarly, any reasonable outside persua 
sion will strengthen the hand of the Republican Government, not wea- 
ken it. 


-In the eyes of the Netherlands Goverment, the art of diplomacy 


in this matter consists for all concerned in finding the boundary 


where recognition of the claims of Indonesian nationalism and gcene- 


rous concessions to those claims derenerate into solutions which, so 
far from promoting stability in this corner of South Bast Asia, sow 
the seeds of cconomic disruption ana pclitical disintcgration. 
Another failure in the negotiations would be a Scricus setback 
for the westcrn powers in general and for the Netherlands in particu- 
ler. It is not likely that, given the peculiar char: cter of the Indo- 
nesians, it will be possible for the Netherlands without some outside 
help to avoid failure despite anything the Netherlands Govermmcent con 
and will do within the limits of a tenes interna] political situation 


and of the revised Constitution. 


There are four specific arecs of contention which will present 


serious 
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serious difficulties: 

1. Union. The Indonesians are very suspicious that the Nether- 
lands aim at a super-state with powers of its own, so as to impair ~ 
Indonesia's newly won sovereignty. 

The Netherlands have no designs of this nature, since for ob- 
virus reasons they =re no more in favor of a super-state thin are 
the Indonesians. 

In the opinion of the Netherlands, the Netherlands-Indéonesian 


Union is not to be a super-state, but a form of close cooperation 





between two incependent sovereign states. 

This Union must have machinery for consultation of ministers 
in equal numbers from both statcs and and interparliamentary consul- 
tative committee. 

If a decision is arrived at in these consultative bodies, the 
governments remain responsible to their respective parliaments and 
not to any organ of the Union. 

There should be a Uniun-tribunal for the amicable settlement of 
disputes between the pertners to the Union. The judges are to be ap- 
pointed in equal numbcrs by both states. In case of desd-lock, the 
President of the Interncti.mal Court of Justice should appoint me 
more member. 

2. Finance. The Indoncsians erc naturally urwilling to assumc 
for thcir new Stztc a greatcr portion of the debt of Indonesia then 
is warrantcd. 

The Netherlands wish to be gencrous in this - es in other res- 
pects; the settlement they have in mind is as follows; 

A. Debts incurred before 1942 to be recognized in full. 

Interior debts since 1942: the same; a@ devaluatiryn is unevoi- 
dabdle, in consequence whereof these debts showld not be too heavy a 
burden, 

Exterior debts since 1342 to ve negotiated with the Netherlenés 
for a broad settlement with duc regard te the economical possibilities 
of both states. AS Indmesiea is in the necr future going to be 4 bor- 
rowing country this settlement will give reasonable prospects of re- 


paymert of new loans. 
B. 
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B. Permanent consultetion with the Netherlands in the manage- 
ment of the national bank and currency control, and an appropriate 
voice therin so long as Indonesia rcmains heavily indebted to the 
Netherlands. 


3. New Guinea, 





Although New Guinea is a backward area which ethnographically 
and biologically does not form p2rt of Indonesia and formed part of 
the Netherlands Indies mcrely in the interest of administration, the 
Indonesiéns claim its western half ( the easterm half is under a 
trusteeship by Australia). By any standard, it is incapable of go- 
verning itself. There would be more justification for Inéoresia to 
Claim North Borneo or Malaya than eny pert of New Guiness. 

It is the set purpose of the Netherlands Government that New 
Guinea remain under Dutch control soas to offer the best guarentees 
far expert improvement end development of this area in conformity 
with the principles of Chapter XI of the Charter of the United Natias. 


4. Military. 





The line of defense in the Far Bust ageinst communism needs some 
bases: Hongkong, Philippines, Singspore and Surabaja. 
The naval base in Surabaja can only be run by the Dutch Navy. 


For the foreseeable future the Indonesians have no nav;. 


“An arrangement on these lincs shwld be acceptable to the In- 
donesian delcgation. It is doubtful whether this arrangement offers 
adequate guarantecs to prevent choos, but less than this would lead 


in a few months to Burmese conditions. 
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September 16, 1949 


Guatemalan Ambassador Calls on the Under Secretary. 








Sefior Ismael Gonzalez Arevalo - Guatemalan Ambassador 
& Foreign Minister Designate 
Sefior Frank Linares - Counselor, Guatemalan Embassy. 
Under Secretary Bebb 
Edward G. Miller - Assistant Secretary, ARA. 
Willard F. Barber - Deputy Assistant Secretary, AKA. 
Murray M. Wise, Chief, CPA 


ARA 
CP | 
Americgn Embassy, Guatemala (Informally) 


At his request, SeBor Ismael Gonzalez Arevalo, Guatemalan 
Ambassador to bashin-ton for the past two years, called on 
Under Secretary Webb at 11:50 A.M. He was accompanied by Sefior 
Prank Linares, Counselor of Embassy. The Ambassador has been 
named Guatemalan Minister of Foreign Affairs and is scheduled 
to leave Washington September 22, to arrive in Guatemala City 
on the 25rd. 


The Under Secretary had been briefed by Mr. Miller on 
the especially tense political situation in Guatemala, the 
radical leftist influences there, on the struggle of various 
private U.S. commercial interests to obtain just and fair 
treataent in Guatemala, on the association of the Guatemalan 
Government with the activities of the Caribbean Legion, on 
Guatemala's failure to date to ratify the Rio Treaty, and on 
the lack of friendly cooperation of the delegation of Guatemala 
at recdnt sessions of the General Assembly. With notable 
adeptness and finesse, yet at the same time with convincing 
forthrightness, the Under Secretary, assisted and supported 
by Mr. Miller, very effectively got across our feeling that 
Guatemala currently was not following its traditienal policy 
of cooperation with the U.S. anc was indulgimg im eertein un- 
democratic activities. The Ambassador respené@ed well anc cave 
evidence of complete undemtanding. The conversation was most 
cordial ana friendly. 
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Mr. Webb warmly congratulated the Fereign Minister 
Designate on his new assignment and pointed eut thet to- 
day, in a world where nations have been Brought so close 
together by improved communications and by problems of 
such a similer nature, the handling; of foreign affairs 
wes reslly @ new art anc science. Bgot across that 
Gonzalez &4revalo was faced with a genuine challene and 
responsibiiity and with an opportunity to help better impos 
relations and cooperation among nations. 


Mr. Webb seid that, as the Ambassador knew, the U.S. 
hac gone all out for cooperation as a philosophy of govern- 
ment and thought thet the Ambassador wight like to give 
some thought to the various ways in which the U.S. was 
applying this philosophy in practice. He referred in 
particular to the United Nations organisation and to our 
eurrent efforts with the British and Canadians to devise 
ways whereby the relationship between and the use of 
dollars and pounds would help bring greater economic 
stability to the world - a stability which will form the 
basis for better government. 


The Under Secretary referred to the Kio Treaty as 
representing @ significant step forward in inter-American 
relationships and expressed the hope that Guatemala soon 
would find it convenient to adhere to this treaty. The 
Under Secretary also thought it was worth noting that 
the U.S. Congress this year had found it much easier than 
before to approve the extension of reciprocal trade 
agreements. 


Mr. Webb said that there had been some criticism 
that the U.S. was tending to abandon its interests in 
Latin America. He said that this was certainly not true 
and that the appointment of Mr. Miller as Assistant 
Secretary of State for American Republic Affairs vas an 
indication of the importance which the U.8. gave to good 
relationships with the Latin American countries. The 
Under Secretary stressed the fact that the U.8., together 
with Mexico, had surmounted very serious difficulties and 
hac brought the two countries into very close al# friendly 
association. He said that if difficulties as grave as 
those in Mexico cold be overcome that certainly our pro- 
blems with other Latin American countfies alse eeuld be 


surmounted 
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surmounted and that relationships could be improved 
and made more effective. 


Mr. Webb mentioned the problems whieh labor often 
presented in all of our countfies anc the struggles 
which private enterprise was having in its fight to 
earn profits. He added, however, that American business 
has @ lot to learn and that the State Department is 
aware of this and is not the blind advocate of American 
private enterprise abroad. He did feel, however, that 
foreign governments should realise the importance to 
their own economy of American invéstments and likewise 
not approach blindly the problems of capital coming in 
from outside. 


The Ambassador said he appreciated the Under 
Secretary's point of view, understood and agreed with 
him. He referred to recent difficulties of the United 
Fruit Company and others in Guatemala and said that he, 
for one, had advocated and recommended that the cases 
be kept from vicious newspaper publicity, but this had 
seemed to be impossible. The Ambassador agreed with 
Mr. ’ebb that government today had an important role 
to play in bringing about satisfactory relationships 
between labor and private enterprise. 


The Ambassador said that there had been con- 

siderable comment among his colleagues about the U.&. 
| abandoning Latin America in favor of Europe, but that 
be did not believe this to be our policy as was indeed 
made plain to him through the appointment of mr. Miller 
as Assistant Secretary of State. Mr. Barber suggested 
at this point to the Ambassador that he might wish to 
repeat that statement to his colleagues whenever he had 
an opportunity. 





The Ambassador pointed out that in reality Guatemala 
was just experiencing its "new deal" and that the new 
philosophy of government in Guatemala, while currently 
creating tensions and turmoil, would by graduba process 
become more and more democratic in tendency. He saic 
that Guatemala could and would cooperate and that he 
expects to be a strong advocate of close eceperation. 
He felt that his government would place a great deal of 
confidence and responsibility in him and geemed reason- 
ably confident about the possibility of oy Hy about 
an improvement of relationships between our govern- 
ments. 


In 
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In concluding the conversation, the Ambassador 
expressec his appreciation to the Under geeretary 
anc Mr. Miller for the interview. On the way out 
of the Department, Mr. Linares, the Counselor ef 
the Guatemalan Embassy, tolc Mr. Wise that the 
Acbassador's reference to the "new deal" in Guatemala 
was si.mificant, thet it really represented a revolution 
in thinking anc would eventtally result in a much more 
Gemocratic and cooperative government. Linares ex- 
pressed considerable confidence in the influence 
which Gonsalez Arevalo would have on the Guatemalan 
Government in his new capacity as Foreign Minister. 
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Praft Memorandum of Conversation 


September 16, 1949 


Subject: The North Atiantie Fact 


Perticipents: Secretery acheson KK 
/ Belgian Foreign Minister Van zeeland 
The Belelan Ambussador 
Mr. Macarthur, WE 


Copies to: S/S, G, S/P, S/A, BUR, S/CFA. 
Brussels, The Hague, Luxembourg, Paris, Lordor. 


Foreign )‘inister Ven Zeeland said that he wished tc touch 
briefly on the North Atlantic Pact. He said that since his urrival 
here he had gone over the question thoroughly with the Beletan 
Ambessador and thourht thet the YInternctional “orking Group had 
Gone @ good Job. He said, however, thet he did wish to drew my 
ettention to the fact that the Belgian Government hed wented very 
much to hive the Stunding Group enlarged to include a renresentative 
of Benelux. liis Government hed reluctantly aegreec to abenson this 
postition in the common interest and because it wes unparent thet 
Should Belviun muintuin its stand it would create complications 
which he, Van Teeland, and the Belgian Government certainly did 
not wish to do, He concluded by stuting that he expected to be 
subjected to criticism by his Parlianent, certain members of which 
would be inclined to feel that Belgian interests had perhaps been 
not fully safeguarded because of the absence of Benelux participa- 
tion in the Stunding Group. He wes willing, however, to face this 
criticism particulerly tecause of our strong views and beceuse of 
his desire to work in the closest possible harmony with the US. 


I expressed appreciation of Mr. Van zeeland's understanding 
of the situation end said thut we were all equal partne*s in the 
North Atlantic Pact and that under the envisaged mechanism the 
rights of all participating countries appeared to be fully sefe- 
fuerded, 
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SECRET 
September 16, 1949 


RAFT 1OMOA.NDUL OF CONVIRSATION 


Subject: sast-‘/est Trade ( 
Participents: Secretary acheson \ 
“Velgien Foreign Minister Van Zeeland 
The Belgian Aubessador 
Kr, Macarthur, WE 


Copies to: S/S, G, BUR, E, U/Faa, ITP, S/2, S/aA 
Brussels, Paris, Moscow, Stockholm, Bern, “Warsaw, 
Prague, Budepest, Bucharest, Sofia, Belgrade 


ur. Van Zeeland said thet he wishsd to touch briefly on the 
retier Geliecte sutject of Hast-vest trace. He said thet tne Bele 
ejen Government fully concurs with us in the nxrinciple of 
restricting the exsort of stratercic materiais to the Soviet Unicn 
and ive setellites. On the other hance he ssid that when the 
Belejen Covernnent entered ints an egreement on this subject, it 
would wish to innlenent it honestly, mot oniy plusgins possitle 
loopholes which mieht erise from exoorts to Switzerland and Cwecen 
Or other countries wi.ich are ultimately Gestined for the Sovict 
Union, but also being sure of tae exect nomenclature of the 
{tens included in the agree:nent. Therefore, before his Govein- 
ment coule ecopt such @ progrem it was indispensable that the 
exact neture of the individual itens be clearly spelled out. 
Tris sés most importent to avoid subsequent charges of bad fuith 
enc in this connection he mentioned there was already some cun- 
fusion in the nomenclature of items on the lists which we heve 
subzisteé to his governnent. fie seid thet he understood thic 
whole question wes in the nrocess of being ironed out @nd that 
he hed teen in close touch with Mr. Haynes, Chief of the 
2c. “Mission in Brussels. He also counted on being in very ciose 
touch with Mr, Heyne's successor, Mir. Nuveen. He inguired es tc 
whether Secretury acheson had any inform:tion on Lir- Nuveen'ts 
rlens 


[ seid that I wes glad to hear that the Belgian Government 
shure our Views on the vnrincinle of restric: ng exports of 
stratcgic materisis to the east. I went on to sey that we were 
sorry our negotintions with the Belrians hac not procesded us 
rupidgly as they had with Greet Britein, France, Italy and cerisin 
other countries. I added thut it was too bed that the Americen 
techn cal mission suhich had recently visittec Surope for the 
murnose of clarifying the neture of listed items had not been 
S6tle cc po over the list with the Belgian experts. I seid 


that 
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that T hoped, hovever, thot negotistions coulc proceed repidly, 
while I did not know Ifr. Nuveen'ts pluns I wus eure thet he woulda 
wish to work in the closest hermony with Mr. Ven Zeeiund and the 
aopropri:te officials of the Belgian Government. 


Vr. Van 7ecland renlied thut the American technical mission 
had mot been sble to get in touch with the Beigian experts 
because of a mix-up in Rrussels which occurred during his absence 
in Strasbourg. He understood, hovever, that one and nossibly 

|| several of these experts might return to Brussels and believed 
thet this would hasten the reaching of a satisfactory agreement, 





He concluded by ssying thet while the Relgian Government 
| fully agrees in the vrincinle of limiting the exvort of strategic 
materials, he thought that consideration might perheps be given 
i to settins un some sort of informsl mechénism of the perticipsting 
i countries so that those countries which honestly implement the 
rropram will not tbe nenslized by non-observaence by other parti- 
cinsting countries, This was a very delicete matter, however, 
and his views on this were not ss yet crystallized, 














TUR: Si: DMecarthur: zy 








SECKET | 


PUBLICATION IN FOREIGN 
UNITED STATES" 





| "DECLASSIFIED FOR 
| RELATIONS OF THE 











> BEST COPY AVAILABLE 1035 S/S 





SECRET ~ 
DRAFT MENORANDUI OF CONVERSATION 
September 16, 1949 
A SUBJECT s European Economic Coordinetion and Intesration 
PARTICIPANTS: Secretary Acheson 
‘ Belgicn Foreign Ministsr Ven Zeeland 4 
The Eelrian Ambessacor SS 


br, MacArthur, wE 


COPIES TO: S/S, G, E, EUR, OFD, ITP, U/PAA, S/P, S/A, H, 
Brussels, Paris, The Hague, Rone, London, 


After the usual exchange of amenities, Foreifn Minister 
Ver Zeclend ovened the conversation br steting that he wes 
fied to have the opportunity of talking over several questions 
with me. He wished first to touch upon the question oF 
European Beonomic coordination and integration which he felt 
} wes of vital importance to the maintenance of a democratic 
| Evrope, He seid that over the course of the past year he had 
| hec conversations with Ambassedor Harriman, Ambassador Kirk, 
| My, Millard, and other American officials, and he had been 





Ht very cled to note that Belcian and American views on the 
question of European integretion appeared exactly paraeile). 

Ur. Van Zeelané ssic that in his tripls role es Belgian Foreizn 
Minister, Temporary Chairmer. of OFC, and a memoer of the 
Committee of Ninisters of the Council of Europe, he would do 
his utmost to press forvard to obtain greater acceptances ty 
the Jestern European countries of the views sherec by the 

! United States and Belgium, particularly the necessity for 
liberalising exchange controls end renoving restrictions on 
and barriers to trade. He mentioned in this connection dis- 
cussions which had been held between the Benelux Union, France, 
| enc Italy, and said that he was very slad that Belgium's viove 
i on the possibility of the above countries takins some effective 
action coincided with his uncerstanding of our point of view. 
lie believed strongly that European economic integration was 
pee a matter of urgency and believed that the question should be 
broushs up for serious discussion in a series of meetings 
which will occur in Europe in iate October and early November 
when meetings of the OLLC, the Council of Europs, and the 
Brussels Pact Ministers are scheduled to occur. He made 
passins reference to the efforts of the Council o: Europe in 
the direction of Europeéen political and economic integration 
and saic that on the whole the recent Strasbourg meeting had 
turned out much more successfully than he had anticipated, 
Lesnite a number of differences of opinion evident there he 
felt that the Strasboure meeting hac demonstrated a surprising 
Gecree of European solidarity, lr. Van Zeeland concluded by 
askine for my coment on the foregoinc. 
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SECRET 
“Lew 


P I replied that I shared completely his opinion that it 
was of vital importance that the European countries push 
fowarc to integratc Europe economically et the very earliest 

‘ possible time. I said that I had stressed this very strongly 
in my conversations yesterday with French Foreign Minister 
Schunen and French Finance Minister Petsche anc had told them 
there was not a moment to lose, I added that I hsd also 
concurres very heartily with Mr. Schuman's and Nr. Petsche’s 
proporsl that they initiate eerly conversations with the 
Rritish and with Mr. Gutt, Director of the International 
iuonetery Func, with a view to workinr out arrangements to 
procecd rapidly with European economic intezration. 





I then went on to say that tho United States Congress 
and a considerable body of American opinion had gathered 
tne impression in the past few months thet European economic 
cooperation was bogging down and the possibility of any 
effective European economic integration was becoming daily 
more remote. This had created very serious difficulties in 
| obteining Congressional approval of the ERP approprietions 
Hi . 
| Gurinr the present session of Congress, It seemed clear 
! that if the European countries dic not move rapidiy ahead 
there would certeinly be considersbly greater opposition 
enc difficulties in Congress when the question of ERF appro- 
f priations came up next vear, 





ir. Van Zeeland saic that he fully shared my views and 
realized the difficulties which would result in eny celey in 
Eurepeen economic integration and said he wished to essure me 
that he would do his utmost, in the cormorn interest of Europe 
end the United Stetes, to hasten action in the right direction, 
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Memorandum of Conversation — 
TOP SECi: 7 “BATE: Beotexber 16, 1949 
SUBJECT: Visit of vanish Foreign Minister. : 


PARTICIPANTS: 5-7. Gus tav Rasmussen, Danish Foreign Minister 
Secretary of State ; 
Mr. Benjamin Me. Hulley, Chief, NCE 





COPIES TO: Js /s 
EUR 
American Embassy, Copenhagen 























The Foreign Ninister came to pay a courtesy call. 
Be talked of matters of general interest, among which he 
mentioned his impressions gained in ea recent visit to 
Germany that conditions in the hkestern Zone were consid- 
. erably improved. 


TRH He said there was just one matter he wanted to 

Wididisl mention to me and that was the desire of Denmark to 

if ! take over our naval base at Grondal, Greenland. He 

; explained that the Danish Navy would like to move its 
Greenland naval base from Godthaab te Grondel, and that 
since 90% of the petroleum products supplied by the tank 
farm there were for the use of the Greenland administration, 
it seemed appropriate that the Danes should edminister 
the tank farm. In reply the Minister was informed that 
this matter had been recently brought to the Department's 
attention by our officers abroad, ad that it was now 
under study here and in the Navy Department. I assured 
the Kinister that we would follow up on this and give 

the mattcr our most sympathetic consideration. 











Dean G. Acl 
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Memorandum of Conversation 





DATE: 
CONFIVE' TIAL September 16, 1949 
SUBJECT: | 
Visit of Norwegian Foreign Minister -, 
IN 
PARTICIPANTS: 
, Mr. halvward M. Lange, Norwegian Foreign Minister 
Mr. Wilhelm Munthe de Morgenstierne, Norwegian 
Ambassador 
| Secretary of State 
COPIES TO: Mr. Benjamin M. Hulley, Chief, NOE 
| /s/s 
| EUR 
| WE 
HOs 





American Embassy, vslo 

















-After an exchange of courtesies Mr. Kange expressed 
interest in the progress of legislation connected with the 
North Atlantic Pact. I said that the vote on the Pact 
| had shown a gratifying majority though it was delayed 
| longer than we had anticipated; nowever, the debate had 
| been wery satisfactory and we were pleased with the outcome. 
| With regard to MAP legislation, I said we had run into 
difficulties some of which may have been due to the 
: protracted session in hot weather, but that the present 
| prospect is that the Senate may reach its decision about 
| tie end of next week. This will be followed by a joint 
| conference to iron out differences of the two houses 
i after which we expect the bill to become law. Appropriation 
Jegislation will have to follow, which s*oulc not be more 
than routine in nature. I mentioned that in the Senate 
the bill was cut 160 million and Mr. Lange said jokingly 
that he hoped that was not precisely the amount of arms aid 
which had been intended for Norway. I said that as he was 
aware any cut would not work: that way or be applied to 
@ particular country. We had explained to Comgress that 
the effect of a cut would te to lengthen 
which the prograr would be carried out so 
takinc say 18 months, it richt take 24. I: 
there was no reason to expcci a cut appli Korway 
apart from tie other countries involved. 
for this explanation, sayin; that his concern was with the 
effect on public opinion in Norwa; as well as in Kussia in 
the event that the North Atlantic Pact were not implemented 


substantially. The Minister 
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The Minister spoke of his gratification at the 
results achieved during t:e past few weeks by the working 
party on organizations under the North Atlantic Pact. 

The one point which left him not quite satisfied was the 
meaning of the phrase “active participation as apprepriate" 
by the US in the regional planning groups. I said our 
Joint Chiefs of Staff eould not conscientiously take 
responsibility for warld-wide planning in all parts ef 

the world for action which they might be expested to 
carry out simultaneously. However, they were ready to 

| assume responsibilities in various areas when they had 

} made appropriate studies and had been able to prepare 

Hi plans for such ereas. This was the background for eur 

l}\, position and we were therefore not able to meet more fully 
We the desires which some of the Suropean representatives had 
AME expressed en this matter. I also outlined some of the 
Hii problems involved in strategic planning. The Minister 
expressed appreciation of my explanation. 














Reverting again to the MAP legislation, the Minister 
mentioned his clear impression of the valueble effects 
of the North Atlantic Pact on Russia's attitude efter the 
Pact was signed last April. He thought that this beneficial 
: | result would be further evident when the Pact is mums 








it as planned. 
ii 
\ 
\ 
Dean G, Acheson 
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September 17, 1946 


S/CFA - Mr. Surrey: (FOR ACTION) 
(thru S/S) 


I asked the Secretary this afternoon to give me the story on the 
matter you raised with me today which was discussed in the recent 
meeting between Mr. Schuman, Mr. Fetsche, Mr. Snyder and 
Mr. Harriman. The Secretary said that during this meeting the 
French stated that there had been considerable pressure on them 
on the part of our NME to increase the budget which they have es- 
tablished for military equipment. They said it would be extremely 
difficult for them to increase the amount of their budget and that 
they felt it would be best for them to consider what steps they coul2 
take to improve their operation within the framework of their ex- 
isting budget. Ambassador Harriman said that this was an extremely 
complicated subject and tied closely with the work of the ECA in 
France and French recovery under that program. 


It was decided that Mr. Berkner’s office would look into the 
matter further and discuss it in detail with the French. 


The Secretary said that Ambassador Harriman was familiar 
with all details of this problem and suggests that the appropriate 
people in the Department get in touch with the Ambassador before 
going further into the matter. 


Wn, wmv (Caton by 


Copies for oie | to: 


Mr. Perkins 
Mr. Rusk 
Mr. Sheppard 
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September 17, 1949 


& - Mr. Secretary 


It has been suggested that it would be a good 
| idea for you to call Secretary Johnson on Monday morning 
Ws csll to advise him of the results of the meeting of the 
i | Council on Saturday. Particular points to cover 
might be the meeting went very smoothly and that 
there were a few points that we were not finally 
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able to resolve, but we are sure we can work them 


out between us. 











George W. Perkins 


, Sony o pre Aho Rov gh/y be eed ava 
hove SOME Onl wor K out wath hi -~ the. 


Social &;0e also, 


| Pave Cfo re 7A i's. Voiil you hove fhe 
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September 19, 1949 


EUR - Mr. Perkins 
via S/S 

Please see Secretary’s hand- 
written note on memo of September 17, 
| attached hereto. 





LDBattle 
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% a of Conversation 





ny DATE: 
* September 21, 1949 
SUBJECT: 
Pirst Call of the Minister-designate of Rumania 
PARTICIPANTSs 
The Acting Seeretary 
The Minister-designate of Rumania 1 
Mr. Iom Niteseu, Third Seeretary ef Legation | 
(acting as interpreter) | 
copes Tes Mr. R. BD. Muir, Acting Chief of Protseel ! ! 
8 | } 
U | (| 
EUR | | 
5B | 
S/S-PR 
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The Minister-designate of the Peeple's Republie of Rumania, Mihail 
M ra, called on me this date te present copies ef his credentials 
te request an appointment with the President. 


I teld the Minister that I was glad te weleeme him te Ua toa 
ané hoped that his stay here weuld be pleasant. He mentioned that he 
was going to New Yerk te attend the meeting of the General Assembly ef 
the United Natiens as an observer and he hoped that these meetings 
weuld be successful and assist in bringing abeut peace in the werld. 





r 
| 
‘| 
} 





After some further general conversation the Minister took his de- 
perture. Ne matters of a pelitical nature were discussed. 


o 


WW. 
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Memorandum of Conversation 


= September 21, 1949 


SUBJECT: First Call of the Anbassador-designate @& Colembia 


PARTICIPANTS: 
Tne Acting Secretary 


The Ambassador-designate of Colorbia 
Sefor Dr. Jcrge kejia-Palacio, Counseler cf Frbessy 
Sefior Don José Camacho-Lorergar.a, Courseler cf Embassy 
(acting as i:terpreter) 
if COPIES TO: 5 Mr. R. D. Muir, Acting Chief of Protocel 
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The Anbassador-designate of Colombia, Sefior Dr. Don Eduardo Zuleta- 
Angel, ealled on me this cate to present ag of his credentials and 
to request an appointwent with the President. | 


| fhe Aznbassador told me that he was very happy to be appointed te 
| the pesitien as Anbassador of Celombie to the United States, since he 
! knew the United States very well and was very fond ef the American 

iH people. I informed him that we alse were very much pleased with his 
1 appeinteent and that I was sure the eordial relatiens between eur tre 
countries which have existed fer sueh a leng time would continue and 
i impreve during his stay in Washington. 


| I mentioned to the Ambassader the reorganization in the De t. 
, I teld him that Mr. Edward Miller had been appointed Assistant Secretery 
im eharge of Americar. Republic Affairs and t Mr. Miller was a clese 
personal friend ef the Secretary and a very able man. I suggested thet 
m any tte which might arise would receive app fate attention fren 

ir. ler and his associates. The Ambassedor replied that he had known 
Mr. Miller for some time and that he was sure Mr. Hiller was a very ex- 
eellent choice for this position. 


After some further general conversation the Ambassador took his 
departure. Wo matters of a political nature were @fecussed. 
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Memorandum of Conversation 
DATE: Septeder 21, 1744. 





SUBJECT: Wisit ef the Ethiopian Ambassador Desicnate to the Agting Seeretar, 
ef State. 


PARTICIPANTS: His Exeelleney Ras ii.S. laru, Etalopian Ambassador Deaigaste. 
Mr. Mesfin Bezgashet, Second Setretary, Ethiopian Legatiu.. 
heting Secretary ef State, dames EK. tebdd. 


S/3-Fi, Ure Raymond D. kuir 
AF, hr. dames S. Meoces, dr. 
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Memorandum of Conversation { a 


DATE: lathe 23, 1949 





SUBJECT: Devaluation of the Deutsche Mark 


PARTICIPANTS: The Under Secretary, Mr. Webb , 
French Ambassador - Mr. Henri Bonnet LR Siw, : 
Ga - Robert Murphy ; 





COPIES TO: U =- Mr. Wedd y 
| EUR - Mr. Perxins 4, 
| G - Mr. Busk STweny or 











Mr. Bonnet called at his request to state a French concern regarding 
the conversations in Germany on the subject of the devaluation of the 
Deutsche Mark. It was his understanding that Mr. McCloy favored 25% de- 
valuation in agreement with the German proposal and the British; whereas 
the French were asking for a devaluation of no more than 10% to 15», plus 
| an elimination of the disparity between the domestic and export price of 
| thoes coal. Mr. Bonnet said that this reported U. &. position had caused 
| | great emotion in Paris and was ver; disturbing to the French Government, 
coming as it did on the heels of the devaluation of the pound. 


- 


He aleo intimated that the U. 8. High Commissioner was becoming 
localised and interested in supporting the German point of view rather than 
the more comprehensive Buropean economic structure. He said that he realized 
the interest that the U. 8. had in the position, as it was making a large 
contribution to make up the deficit in the German economy, but that a 25% 
devaluation of the Mark would have euch an effect on the price structure 
and export trade of Germany that France might be forced into a position of 
being unable to carry through with the plans for Buropean cooperation in the 
economic field. 


Mr. Webb told the Ambassador that thie matter was receiving the active 
and sympathetic attention of the officers of this Government including 
Mr. McCloy. It was pointed out to Mr. Bonnet that Mr. McCloy, who until 
quite recently was President of the World Bank, could hardly be accused of 
entertaining a local point of view on a subject such as this, and that we 
were certein h had all the factors in mind. It was pointed out to the 


Anbassador 


ap 
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Ambassador that Germany's export trade, according to Mr. McCloy is only 
30% of prewar normal as compared with 140% in the case of the UK and 
110% in the case of France, and that the U. S. is contributing to the 
deficit in the Western German economy at the rate of §800,000,000 
annually; that Mr. McCloy was actively studying ali the factors involved, 
including all of the representations that had been made by the French 
representative, and that we had full confidence in his judgment and 
knowledge of the general Buropean situation. 
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MEMORANDUM OF CONVERSATION 
Sertember 23, 1949 


SUBJECT: Poseitle Develuetion of the German Merk 


———- Sse Se eee 





PARTICIFANTS: Foreign Minister Schuman of Frence 


The Secretary 


Foreign Minister Schumar celle3 on me late this afternoon et 
my reovest to diecuss thie matter subseocuent to the protest which 
i! he and Foreign Ministere van Zeelenc and Bech hed made to me on the 
it metter earlier in the dey. In the eerlier conversetion the three 
i) Ministers hed all steted thet a develuetion of 25% would wreck the 
economies of Frence enc the Benelux countries. At thet time I 
promised to obtein current informetion on the question anc teik 
further. 








I informed Mr. Schumen thet while I wes not handling this matter 

in New York I hed informed myself about it because of my derire to 

co whet wes possible to meet the French point of view on the oues- 

| tion. 1 seic thet 1 found thet while 25% develuation hed in fact 

| been under consiceration end that Mr. McCloy hed thought it wes justi- 

| fied because of the present rate of 30 cents being excessively high, 

1, thet Mr. McCloy was also taking into account the French point of 

| view on the ouestion. I seid,as 1 understood it, Mr. McCloy wee 

| now ettempting to persuade the Germans to eccent a 20% devaluetion 

| and thet if persuesion should feil he provosed to override the 

. Germens on this point enc would, es I uncerstood it, join with the 
French in support of e 20% develuetion. Mr. Schuman interjected 
at thie point to sey thet he hed understood the Germans « few dye 
ego were vrevering to eccevt 20%. I asked Mr. Schumen if the 20% 
mrovosél would be auite setiefectory to the French. He said while 
it would not be completely setisfectory it would be much better than 
the 25% devaluction. 


Mr. Schuman then reverted to the question of the vrice for 
coel anc seid that the 29% plan courled with e revision in the coel 
price would, in his opvinion, result in & eituetion wrich would not 
injure France. I told him that we consicered the coel price ouestion 
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' @ severate isevue. Mr. Schuman readily agreed thet they were separete 
but nled for consideretion on the coal price matter. I said thet 
as he would recall from our recent conversaticns in Washington, Mr. Peul 
Hoffman hed steted thet he felt strongly that the coal price wee out 
of line. I said I felt the same way end believed the Denvertment did 
elso. I promised thet this matter would be reviewed anc promised for 
my own pert to do all I could to see thet it was reviewed sympetheticelly 
end some revision mede. I added, however, thet of course this was & 
matter which could not be handled tomorrow or the next day. 


In the course cf the conversation I also told Mr. Schumen that 
we underetood ection on this matter would probebly be taken tomorrow. 
Mr. Schumen promised to advise Foreign Ministers van Zeeland anc Bech of 


our conversetion. 











GHhaynor: AMR 


Copies to: 
Mr. Webb 
Mr. Murphy 
Mr. Perkins . 
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suBsecT: Hie Bumelleses Gerbardus Patrus docate, Ambaasadar Designate of 
{pe Suan of Saath Atzian, wenaived by the dating Searatary af 
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‘gnate Africa, 
Nis Ruseliency Gcrharées Fetrua Jeeste, 

Firet Seeretary, ECabassy ef 





PARTICIPANTS: 








Ca. 
The Chief ef Pretceel, Mr. Weodvard 


COPIES TO: 

















ope 1— 1408 


His Emellesey Gerhardus etrus Jooste, Anbassador 








ef Credense, a copy of 
eocser, and a copy of 
by the President. 


Hp. Web weleosed the new Aabasscder te 
referred te the very friendly relations whieh hei 
maintained between the and Mr. Harry f. Andrews, 
the previeus Seuth African Azbassader, and alse hie persea- 
al relations with Mr. Jesklin, the Seath African financial 


. expert. 


The Aabassador replied that it was his wish to de 
everything possible te maintain and develep the sase rela- 
tions, and added that South Africa's policy paralleled 
ours, foe example, with respect te ‘estern furcpe. 


The Aabassador expressed his appreciation for the 
courtesy ehewa hia ia being reseived se proup after his 
arrival ty the Acting Seoretary and eaid that this was a 


considerable 
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considerable advantage to him as he was the Shairgan of 

the South African Yelegation to the United ‘ations Seneral 

Aseenbly ia New York and that as soon as he had been re- 

ceived by the Presideat, twe days hence, he wuld return —_—— 
te New York fer the remainder of the Assembly session. 


Duriag the course of the conversation the Aeting 
Seeretary referred te the new organisation of the State 
-epartuent, with ite four area “executive vice presidente’, | 
the Assistant Secretaries in i of political areas, and | | 
pecomsended te the Asbasscdor that he establish the closest | 
relationship with Me. Perkins, Assistant Seeretary ia charge Wo 
of European and British Commonwealth Affaire. | i 


My, Jooste indicated that he would do se. ‘aan 





Stanley Yoodward 





3/3=PR: SWoodward : 1 bd 
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MEMORANDUM OF CONVERSATION | q 


WITH THE FRENCH FOREIGN MINISTER 


Mr. Schuman called at his request and said that he had two se 
points which he wished to mention. 






1. German Devaluation. He said there was a meting of the 
High Commissioners now in session at Bonn, which had recessed pend- 
ing an opportunity for the French te communicate with Mr. Schuman. 


He proposed to me that the French would vote for the 20% de- 
valuation, provided he and I entered into an oral agreement as oe 
follows: 


"The American Goverment will fully cooperate with | 
the French Government to eliminate Before the first of 
January, 1950 the disparity between the export anil domes- 
tic prices of German coal, with the exception of special 
cases.® 








After writing this dow, I referred to the suggested unilateral 
declaration by the United States High Commissioner, as contained 
in Mr. McCloy's latest telegram and requested by the French, and i 
said that Mr. McCloy could not give this declaration, and that I i 
would support him in his refusal to do so. However, I understood | I 
that Mr. McCloy was prepared to write a letter to ir. Poncet ex- i | 
pressing his intention and desire to work toward this end in the | 
light of the facts as developed. | 





Mr. Schuman said that this suggestion of his would not involve 
Mr. McCloy, but would be between Mr. Schuman and ne. I said that 
I could not enter- inte any arrangements which had nct been fully 
discissed with Mr. McCloy and after he and the Department had a 
thorough understanding. It was the policy of our Government to 
give Mr. McCloy the fullest discretion. 


I asked whether the British were to be brought in on this 
agreenert. Mr. Schuman said that was impossible, for the British 
opposed the policy involved since they had different export and 
import prices for their own coal. 


I told Mr. Schuman that I would try to let him know before 
eight o'clock, after I had communicated with Mr. McCloy. 
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2. Me, Jempet's Report. Mr. Selumen then referred to ay con- 
vwergatien ef yesterday about Ambassador Bonnet’s report. He had 
talked with Mr. Bonnet, who had shown him a copy of the telegran 
which Mr. Schuman thought had been quite erroneously interpreted 
in Paris. Mr. Schuman is sending me a copy of this telegram, which 
I shall attach. He said that there was great nervousness in Paris 
since the devaluation, and his Prime Minister vas apprehensive. 

Mr. Schuman also referred to a report in the bf ; 

of a division within the French Ministries. He said that he would ’ 
himself send a telegram to Paris om this subject, which he hoped 

would completely reassure ths Prime Minister and the Cabinet. 


eet eee 


I later called on Mr. Schuman about 7:30 p.m. to give him the | 
reply to his request for the undertaking between him and me. I said | 
that we could not make this undertaking, because, first, it wuld ‘ill 
require a decision prior to the commencement of the study upon which 
the decision was supposed te be baseds second, it would tend te 
break up the unity enc workability of the High Commission by encourag- 
ing side deals among the partners; and, third, the time and manner 
of the removal of discriminations would necessarily be affected 
by the results of the various devaluations as they worked out is 
practice, including the devaluation of the mark. I said, however, 
that I was prepared to say to him that it was the policy of the 
United States Government, to be carried out by Mr. McCloy with the | 
full support of Washington, that discriminatory practices shall be i 
elimimated so far as possible and as fast as possible. The 0S | 
Government is wholeheartedly committed te this principle. | 


Mr. Schuman wrote down what I said and stated that this would 
be satisfactory to him, because it was entirely a matter of confi- 
dence. However, he was alone and Paris was very nervous. He wuld 
communicate with Paris and endeavor te persuade them. He night | 
have te come back to me. 














Mr. Schuman then read me a telegram which he had sent to the 
Prime Minister. This telegram stated in the strongest terns that 
the rumors about a change in Amrican policy were in his considered 
opinion entirely untrue. The telegram then stated American policy 
along lines which I had stated to him, as reported earlier, and ended 
by a statement that the ‘“Anglo-American-Canadian talks were of the 
nature that I had described to him, and that he was fully persuaded 
that there were no special or exclusive arrangements. 
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Bonnet entered the room at this point and stated that he wished 
to talk with me in Washingtcu at some length, and said thet the 
people im Paris had entirely misinterpreted his message. In ay 
earlier report I said that Schuman was going to give me a copy of 
Bonnet’s telegram. This he has not done, and it may well be that 
I misunderstood him, and that he was talking about the telegran 
which he himself sest and which he read to me as stated above. 


Dean Acheson 
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Memorandum of /Conversation 
DATE: September 27, 199 





SUBJECT: Devaluation of the Deutsche Mark 


% 


PARTICIPANTS: Secretary Dean Acheson in New York 
Ambassador Robert Murphy in Washington 
United States High Commissioner for Germany - John J. McCloy 





COPIES To: U - kr. Webb % 
G - Mr. Rusk Sb BUT. 
EUR - Mr. Perkins \ | 
a 
2] we 





The Secretary telephoned from New York at 6:00 p.m. and said that he had 
just finished a conversation with Schuman who referred to the conference now in 
progress at Bonn where he said the French Representative is prepared to vote for 
twenty percent (20%) devaluation of uhe Deutsche Mark. In addition to that and 
the other agreements mentioned by Mr. McCloy in a conversation earlier today, 
the Secretary said that Schuman “as a result of the conversation this afternoon 
with Paris suggested an additional stipulation to be in the form of an agreement 
between him and the Secretary reading as follows: "The United States Government 
will fully cooperate with the French Government with a view to eliminate before 
Jamary 1, 1950 the disparity between the export and domestic price of German 
coal except in special cases." 


The Secretary said that he had told Mr. Schuman that before passing on this 
text that he wanted to consult with this office and with Mr. McCloy. On reflec- 
tion he believed that it would not be advisable to conclude an agreement of this 
character as between himself and the French Foreign Minister. He is particularly 
doubtful as to the advisability of discussing the matter without the participa- 
tion of Mr. Bevin and feels that in any event the agreement if made should be 
on the level of the High Commissioners and that the British should be brought 
into the discussion. 


It was agreed that I should telephone Mr. McCloy to obtain his reaction so 


that the Secretary would be in a position to discuss the matter further with 
Mr. Schuman this evening. 
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I communicated the foregoing to Mr. McCloy who after careful reading of 
the text asked that Mr. Acheson be informed that he could not go along with 
the language of that stipulation because it committed him to the elimination 
of the disparity before the study is made. Mr. McCloy said that he did not 
want to be placed in the position of opposition to his British colleague and 
tied down by such a stipulation three months before the study is completed 
and regardless of whether that meant to vote that way either in special or 
general cases, he doesn't like the idea of being pushed into an awkward per- 
sonal position. He warts complete freedom of action but is willing to accept 
in principal that discriminatory practices should be elininated as far as pos- 
sible. The wording by Mr. Schuman pushes him too far, and he further believes 
that the method followed by the French in this case is a bad thing for the Con 
mission; in effect, it would be the constituting of a Franco-American alliance 
within the Commission which would be bad. I asked Mr. McCloy whether he has 
been keeping his British colleague informed of the conversations in Paris, and 
he said that he had kept Robertson fully informed. 


I told him that his views would be communicated immediately to Mr. Acheson 
who is seeing Mr. Schuman a little later this evening. In the meantime, the 
Hizh Commission is remaining in continuous session at Bonn. He said he has 
heard nothing further from the French High Commissioner. 


The foregoing was communicated to the Secretary who said that he under- 
stood Mr. McCloy's position and would communicate it to Mir. Schuman this evening. 
He asked a number of questions regarding the factors which would be involved as 
he said he wanted to be clear in his own mind regarding the nature of the fac- 
tors making up the disparity and the effect that would have should the disparity 
be eliminated. I told him that that was the purpose of the study and that it 
would be obvious that it would have an effect on the general price structure. 
There are, for example, factors of the marginal mines which required govern- 
mental subsidy; there was subsidy for miners' housing and a mumber of similar 
features. There was also the relationship of the price of German coal with 
foreign price; such as, the British price of coal and the price of French iron 
ore. All these things required study, and we should not commit ourselves in 
advance of the study. He said he agreed to this position. 


The following message was dictated by Secretary Acheson from New York at 
8:00 p.m.: "I have just seen Mr. Schuman. I told him that we were not able to 
make the statement which he asked me to make and which I read to Mr. Murphy. 
I said that we were not able to do this because this required a commitment as 
to specific action from us before the study was even made which would have to 
precede the action. I said that it would also in our opinion interfere with the 
smooth working and unity of the High Commission. However, I was pleased to say 
to Mr. Schuman that the policy of the United States in Germany as carried out by 
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Mr. McCloy would be that discriminatory practices should be eliminated as far 
as possible and as fast as possible. I said that the United States Government 
was wholeheartedly committed to this principle. 


Wr. Schuman said that he would communicate with his Government and that 
perhaps this assurance which was entirely satisfactory to Mr. Schuman would, 
he hoped, be satisfactory to his Government. However, they were very nervous 
and he might have to come back to me again." 


At 8:20 p.m. Mr. McCloy telephoned stating that General Robertson objects 
strongly to the form of commitment suggested by Mir. Schuman above. General 
Robertson states that he would have to appeal to his government if a decision 
were based upon such a bilateral understanding within the Commission. 


I taiked with Mr. McCloy again at 9:00 p.m. He was very encouraged by 
the Secretary's support of his position and said that he and General Robertson 
had tentatively agreed on a joint statement to the effect that both the UK and 
US members were prepared to move toward an elimination of the disparity between 
the export and import price of German coal. He did not have the exact text 
before him but he said that it had been shown to Francois Poncet who stated 
that he personally would accept it. Francois Poncet is still awaiting further 
instructions from Paris and apparently Parodi and the Foreign Office Staff will 
remain on duty through the night. The Commissioners will meet as soon as 
Francois Puncet has received further instructions. 


September 28, 1919 


Mr. McCloy telephoned at 9:30 a.m. to report that agreement had been reached 
by the High Commissioners at 6:00 a.m. German time. Mr. McCloy said that the 
French Representative Francois Poncet appeared to announce that the French were 
ready to agree to the rate of 23.8 cents per mark; that is, a twenty percent (20%) 
devaluation with the balance of the understanding to the effect that a group would 
be set up to study the question of the disparity between export and domestic price 
of coal with a view to putting measures into effect by January 1950 to correct 
this if possible. In the meantime, the present situation would be frozen so that 
the devaluation would not be permitted to aggravate the disparity. The French 
did not insist on the stipulation mentioned in the first paragraph above and also 
it was not necessary for Mr. McCloy tc write an explanatory letter. 


However, this morning the German Prime Minister Adenauer communicated to 
the High Commissioners his desire to meet with them tomorrow morning indicating 
that technically the Germans had never officially agreed to anything less than a 
twenty-five percent (25%) devaluation. Dr. Adenauer also indicated that the 
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Germans were not enthusiastic about the provision relating to the price of coal 
and desired more information concerning it. Mr. McCloy said also that he feared 
that the British would be inclined to support the Germans if they made a last 
minute insistence on a twenty-five percent (25%) devaluation. I suzgested to 
Mr. McCloy that it might be well to have an informal conversation with Adenauer 
prior to the meeting with the High Commissioners and he said that he was sending 
Mr. Riddleberger to Dr. Adenauer for that purpose. I also suggested that it 
might be well for him to have an informal conversation with his British colleague 
for the purpose of emphasizing the desirability of a united Allied position as 
it would seem unhappy to face the Germans with a split wote on the subject. 

ir. McCloy said that while Robertson had indicated that he might in the end have 
to support the German view of a twenty-five percent (25%) devaluation because of 
conditions in the UK it would not mean that the British would appeal if the vote 
i} in the High Commission were two to one in favor of a twenty percent (20%) de- 

I valuation. 





At 10:00 a.m. I communicated Mr. McCloy's message to the Secretary. 
Hh 
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SUBJECT: Ttalian Colenies 
Kashnir 


PARTICIPANTS: Sir B. B. Bam, Indian Belecatica 
Mr. MH. Gopeala Nenen, Indien Belegeticn 


ir. Bean Acheson, Sesretary ef State 
Mr. Samuel EK. GC. Kepper, United States Delegatica 




















COPIES TO: mp. amotio lr. Neose 
ir. Jeouup ir. Kepper 
Gr. BeGheo ir. Sperks 
ir. Bese fir. Vainheuse 
Rr. Bumel size Miss Bveas 
fir. Hathevs 
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Sir B. B. Rew onid that his delegation had been scoricusly contemplating. 
gabmitting a reselution on the Italian Colenies probles. He sald that whereas) 
the British appeared te be thinking in terms of two or three separate entities 
in Libya, end were pertioularly concerned with hendling the Gyrenaica area 

first, his Delegation had been thinking more ef a UW Commission supervising the 
ealling ef o Gonstituent Assembly and the drafting ef @ constitution fer a 

waified Libya. I gaid that I had moted his suggestions in his speech befere the 
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ew of its own unfortunate experiences in that regard. I explained 

» whereas availadle data were perhaps somewhat confusing, it seemed to ue 
% the creation ef ancther non-viable apall independent mation with a populs- 
tion ef only about ene million people with dissimilar trad3tiens auf mores, 
would mot be a favor to anyone. ‘2 


With reference to Italian Somaliland, Sir 3B. 5. said dhet 46 was his 
opinion, since trusteeship appeared inevitable, that if it were arranged under 
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fast following his people, were frequently difficult to Gietinguish. [ 
dllustrated with several examples ef what seemed te me in Ghe past few years 
te have been real leadership and said that I was confident Prime Minister 
Nehru vas in & position te be 8 real leader ef public opinion fin his country. 


Sir 3. B. had no contribution te make go far as precedure fren this 
point ferward en the solution of the Kashmir problem was concerned, bat did 
say that he hoped that Prime Minister Nehru would diseuss the situation fully 
during his visit to the United States. I said that we were alse locking for- 


ward te this eppertunity. 


ghe conversation vas concluded with an agroement that we would give 
gericus consideration te the ouggestions whieh Sir 3. 5. had made ani 
would arrenge te discuss eur conclusions with him at a later date. 


JBSparks: jas aa 
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Memorandum of Conversation 


DATE: 


SUBJECT 
? ~ 
PARTICIPANTS: ij 
hessrs. bebb, Foley, Hoffman and Patterson 
COPIES TO: 


hessrs. webb, Foster, Foley, Ferkins, Thorp, Nitze, 
Brom, Knapp, anc &/. 

















It was agreed that initially Messrs. webdbd, Foley and 
Foster, supplemented when appropriate by similar of“icials fror 
other Departwents (Commerce, <griculture, etc.) are to constitute 
ean informal ad hoc group responsible for eonsultation with the new 
Geputies to Ambassadors Franks and Wrong who ere coming to *ash- 
ington for this purpose. This group of five will be considered 
as aeting for Mesers. Acheson, snyder, Hoffuan and the tvo 
Ambassadors themselves. 


It was felt that it would be better to handie this protien 
of continuing consultations by using the existing erranis-ticn 
end steff of the varicts governsent departments, rather than 
setting up any sort of “ecordinator-at-lare". The cvestion of 
internal staff arrangesents within the Department ef State was 
éeferred pending the appointment ef a Deputy to Mr. Thorp. 


It was agreed that there should be ea minimum of publicity 
Concerning the initiation of these consultations, not only 

beecuse of the apprehensions ef certain of the Os eountries, 
but bee-use the public must not be led to expect anythin mrcre 
than the most gradusi progress. 


A 
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| The conferees emphasised that, to begip Ghth: 


(1) his government sheuléd as seen od poset bie 
eonme forward with a Brief, clear “hard ecre”™ econcaic 
foreign poliey for the ted States -- a declaration 
which ean sc effectively win the understanding and sup- 
port of the Amrican public as to override the influence 
of the special interests who may of course oppose it. 
Armed with such a deelaration, this goverment ean more 

_——?) eonsistently win out in the recurring skirmishes ever 


epecifie parts ef our foreign econcaic programs. 
This declaration of our fereign econonie policy should: 


(a) Mxplain clearly ané persuasively what are 
the responsi ties ef the United States 
| as a creditor nation - a ereditor nztion, 
SH furthermore, in a werld ubere we wish to 
Wildisll @ultivete and spread democratic ideals . 
liad rether then iaperiaiist goals er inperialis 
Hn , techniques. 




















(vo) Point out unmistakably why the aceep tance 
ef these responsibilities by the United 
States is the price ef peace itself. 


(2) The man or pen Grawing uw this dealaration should 
also suggest how we ean ge 













HWA 








perticular mtters which will require eon 
tion, sueh as the coller gap, or more speci 
measures which eould be taken to reduce 
U.K. caused by India. 
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In connection ith point 1 above,’ Mr. @effman 
Gescribed what he considers the two chief eims ef tre 
at A i 


(1) To make 4t possible for the CESS esuntries 
to earn their own way in the worlc by 1952, in orcer 
thet no additional extraordinszr” dollar assistance will 
be necessary} 


(2) fo start having the C£X countries incresse their 
internal standard of living in terms of consumer foods, 
since the best defenses of those eountries e-ainst internal 
totalitarian influences will be a noticeably increased 
standard of living for the eomnon people of western 


Europe. 


Mr, Hoffman also described the emphasis he is giving 
to putting this program across to the American people and 
to the guropeanss; he mentioned the men he was reeruiting 
and cited the measures he was plaming -- measures . 
particularly appropriate in connection with the probles of 
explaining to age Ticen people any declaration of our 
economic foreign policy as a whole. 
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Joe Hart: 








The following paper was approved 
by Mr. Webb today and returned by 
Mr. Reber to S/S-S - Patterson to be 
held in a special file before I had 
a chance to have it recorded through. 
the message center. Perhaps S/S-S a 
can make a copy availabje for your 
files, or you can retrieve the original 
for recording purposes and return to 


S/S-S. 


Memorandum of Conversation 
held 9/28/49 between Messrs. 
Webb, Foley, Hoffman, Brad 
Patterson (drafted by 
Patterson) re “Machinery for 
Continuing Tripartite Economic 
Consultation"zxgeefkedxhy. 








I have forgotten its classification. 


Gerry 
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The ae . —atasereter, of the Eunagerian Legation, 
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Memorandum of Conversation 
DATE: Septender £9,194: 


The Menersblie Yare Horvath, Minister Designate of Rungary, 




























Ble ~ yy! Hanteter Designate of 
ecnpenio’ ty te ot Ps seals ee A cael 
Legation whe served as iatersrever. | 


The Minister left with the Acting Seoretary copics 
ef hie Letter ef Gredense, of the Letter of Aseall, ani 
ef hie Remarke to be made at the Thite Neuse. 


crates ie is een oe 
ent coaplizented hin upon his kaoviedge ef the eh 
Songunge whieh the Miaister said was slit, aéé 

Ghat he inten@ded te make @ serious te ieara Englich, 
en4 that he wished Americans in Budapest would learn te 


speak Magyar. 


The Ma’ ster presented eepiee of hie Lettere of 
Credence end the ether ceual doounente to the Seeretary 
and requested an appointweat with the Presidess, 


The Sesretary acsureé the Minieter thet the Shuier 


sf Pretece) would make this appoiatzent at the Vhite 
end that he weald notify the Minister of the date. 































Stanley Veodvard 
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SUBJECT: 


Courtesy eall following &. Brusasea's visit to capitals of the Letin 
aQpsrican Republics, 


PARTICIPANTS: KR 


Acting Secretery Webb 

@&. Giuseppe Brusasca, Italian Under Secretary of State for 
Poreiga Affairs 

@. Mario Laciolli, Counselor of Italian Eubasay 


COPIES TO: ‘Mr. Unger, SE 














al a 


Azsrbasay, Rome 


2—1488 
I welcomed Fr, Brusasee and expressed cur pleasure at having hie in the 
United States and referred to the recent useful talks with Count Sforsa ani 
ether Italian repressntatives now in this country, ir, Brusascea said he was 
happy to be bere and thanked the United States Government for the friendly 
weception end help te hed reesived from the American nigsions in the various 
Latin American capitals whieh he had just visited. fe expressed special 
erpreciation ef the work of Ambassador Dunn who has been a tru friend te 


Ttely and has unierstecd theroughly the Itelian probdlens, 


im. Brusasca deperibed his trip to Letin Arerice in which he visited 
ths capitals ef the Republies as a good-will euiseary fer Italy and discussed 
esrtain ecanczie and social questions ef commen interest to the Republics ani 
Italy. Be was greatly izpresesed by the potential richness ant the great 
development possibilities of the Letin American countries but also concerned 
about the wide gap he observed between the few educated and well-to-do people 
and the millions ef rer living in miserable conditions, te knew that this 
situation mast be « c'ter of concern to the United States because of the 
Ghreat it represezts as a seedbed for the grevth of Cozmmnist strength. While 








dn sost ef the Government officials be talked te in Latin America Gig issed the 


idea of any possible difficulty fros Commnign, Er. Brusasca said that he vas 
persuaded that in most of the countries there was a sub-roga Con unist 
organisation wkich, although small at present, was very well organised ani 
ready to act az it is offered onportuni ties, 


Br. Brusasca then took up the question of econom$e development in Latin 
“0 2. erica 
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dmorica as being at important means of raising the level of living of the 
peer. Me said that, with enly two emseptions, the government representatives 
with whos he talked were enthusiastic about any ee gee for eeonceic 
Geveloprent in their countries anf specifically about avhioving this through 
@ triangular arrangerent involving Italian emigration, dmsrican financing, 
and the Latin American ecuntries, El Salvador andi malts, already densely 
populated, ere the two exéeptions, Before any real development ean take 
place, especially in the agricultural field, land mst be opened up, roads 
and railroads and ecarunications lines constructed, houses built ani basic 
commmnity facilities provided; all these require a good deal more eapitel 
Ghan the Latin Americar. countries therselves er Ttaly can provide. Mr. Brusasca 
referred to President Truman's Point Four Program, eaying that he hoped that 
At might be a means of raking a 8 on this triangular prograr which he 
euvisaged, As a further efvantage Uy this program he mentioned the salutary 
effect of putting Italian workers in contact with Latin American workers, 
Sines the forser will carry to the letter a true picture ef Genmunion and 


its deceptiona, 


I assured Br, Brusasca of our interest in the stimulation of Italian 
emigration, but made two observations on his remarks. In the first plase the 
United States feels strongly that the initiative in putting forward projects 
unter Point Pour should eons from the eountries involved ani should reflect 
their desires; seeonily, we regard Point Four as a nears prirarily to set the 
stage fer greatly expanded epportunities for private business, with the 
expectation that private business itself will carry out any really extensive 
develepzent, Mr. Brusasca eald that the Italian Government is in complete 
aceord with thess tw> principles, With respect to the letter, he streased 
thet he regarded Point Four projects as pilet stulies ani melei, which would 
be the seeds fer o much larger development, based on private initiative, ani 
en ever-inercasing flew ef im-igrants, Be felt th-t ft would be useful ia 
emy case for the Italian and United States Governments to srnsult en a 
continuing basis concerning Letin Assriean develepuent ani the Italian 
onlgration aspect of it ani euggested that this night teke plese in Ros. 

T agreed that this would be useful, 











Senos 8B. Webd 
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William M. Rountree, Assistant Chief ~ GTI 
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The Ambassador said that the occasion of his call was to 
review recent developments in Turkey and to make certain obser~ 
vations on the basis of his recent visit there. He said that 
TAH the domestic political scene in Turkey was extremely active at 
the moment and that the various political groups were in heated 
controversy. He said, however, that the position of the govern- 
ment remained completely stable. The draft electoral law has 
Hi been completed and distributed widely to political parties, 
| universities and other groups to obtain their comments before 
, it is considered at the next Assembly. Although the opposition 
party leaders have not yet expressed their views, a board of 
experte has been established to study the matter and report on 
the suitability of the proposed bill. It is expected that the 
- new law will be in effect for the elections to be held next 

August or September. He commented that considerable progress 
is being made in the development of derocratic processes in Turkey. 


The 
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The Ambassador then referred to the difficult financial 
situation with which Turkey is confronted as a result of heavy 
internal military expenditures and the consequent effect upon 
the availability of funds for economic development purposes. 
He said that the Turkish Government was most appreciative of 
the fine work being done by Mr. Russell Dorr, ef ef the ECA 
Mission, in assisting the Turks in their economic problems. 
While he made no specific request in connection with American 
economic assistance, he emphasized the need for the provision 
ef adequate funds in this year's progran. 





The Ambassador reported that the news of the atomic ex- 
plosion in Russia was received by the general public in Turkey 
with concern, but without alarm. Military authorities had re 
ported to Mr. Sadak that this development will have no effect 
upon the military program or upon the determination of the Turkish 

|! Army to resist any Russian threat. The only pessimism, according 

| to the Ambassador, was displayed to Mr. Sadak by members of the 

| Assembly, who were concerned over the apparent shift in the 
balance of world power and fearful that Russia's possession of 

the bomb might result in a conciliatory attitude by the United 

States toward Ruseia, possibly at the expense of Turkey. The 

| Ambassador commented that this, of course, did not represent 

: his views. 


A SS 
— 





The Ambassador referred to previous discussions concerning 
the inclusion of Turkey in the Atlantic Pact or in another re- 
gional defense arrangement associated with the US. Previous 
discussions of this matter had been deferred at the suggestion 
ef the Department pending ratification of the Atlantic Pact. 

The recent atomic development emphasized in his mind the advis- 
ability of considering this matter again in the near future. | 
He referred to the existence of the defense alliance between 
Turkey, England and France, and raised the question of the posi- 
tion of the United States under the North Atlantic Treaty in the 
event Turkey were attacked and France or England came to its 
assistance as required under their treaty. If the assistance 
rendered by England or France to Turkey led to an armed attack 
on their territory, the Ambassador wondered to what course the 
United States would be committed under the terms of the North 
Atlantic Pact. The Ambassador said that this question previously 
had been raised by him in a eonversation with Mr. MoGhee but 

. that he wished also to bring it to my attention. He also sug- 
gested that if the Secretary wished to discuss it with him he 
would be delighted to do so, 
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I said that the question posed by the Ambassador would 
have to be given very careful consideration by the Department. 
I informed the Ambassador that the Secretary would be away 
from his office for several weeks, and that in the meantime 
I would give it appropriate attention. I commented that the 
recent passage of the ECA and Military Aid bills, under both 
of which Turkey would be granted material assistance, indica- 
ted the United States’ continued and strong interest in Turkey 
and our determination to work with the Turks in meeting these 
great problems, 
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PARTICIPANTS: United Kingdom France United States 
Mr. Bevin BK. Gouve de Murville Er. Acheson 
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Br. Rayner BEA - Mr. NeGhee 
Hr. Dainheuse VENA - Er, Sandifer 
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Im the eourse ef a final meeting this afterneon before 
his departure, Bevin raised the question ef the Italian Colenies. 
He was perticularly soneerned at what he had heard was to be 
@ pew proposal submitted by seme of the Latin American 
states previding fer a UN trusteeship fer Eritrea whieh would 
envisage the retention ef British troeps in thet territory, 
He said that this was abselutely unacceptable to the British 
Government and that the British treeps would be withdrew 
immediately after the passage ef such @ resolution. He 
eonsidered the perpetuatien ef Britrea as a anit te be 
unviable and declared that it is a heavy charge on the British 
Gevernment. He said that he had persuaded the authorities 
in the Budan to agree te Ry western Eritrea te the &r“an 
and he felt this “Should be ed out. 


Br. Jessup peinted eut that there is a strong combination 
ef the Latin Americans and the Arabs eppesed te this solutien. 
Couve de Murville expressed the view that partition would not 


» land ad 
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evtain even a bare majority in the Assembly, Zhe abeve- 
mentioned sombination favors independence, kno Arabs because 
an independent Eritrea would have a Moslem miJjerity, the 
latin Americans because Italy favors independenes,. 

Mr. Bevin inquired whether this solution would previde no 
eutlet to the sea for Ethiopia. Mr. Jessup replied that 
seme ef its prepenents would give Ethiopie an eutilet at 
Assad while ethers would allow enly a right of transit. 


Couve de Murville inquired whether a ecllective 
trusteeship might met be possible. Bevin felt this would be 
absolutely unacceptable and did met think the Slavs seuld 
be permanently excluded from sueh a trusteeship and he also 
felt it would enverkable in that there would be sonstant 

| ‘ Dickering as te who was the bess. Geuve said there was a 
1 Gifference between collective and international trusteeship. 
i He said thet in ease Italy dees net get the Somaliland 
\ i) trusteeship, the latin Americans envisace a sollestive 

| trusteeship ef feur er five pevers including Italy with the 
understanding that an Italian staff weuld in fast senduct 
the administration. 


Er. Jessup peinted eut that it might be necessary tc 

seek a temporary solution. There seemed te be general agreement 
that the Christian Copte ef the plateau shorld go to Ethiopia 
but the question was whet to do with the Noslems ef the coast 
and lewlands. It may be necessary toc leave the territcry in 

its present status for another year if no solution eeuld be 
found. He felt, however, that trere is still a ehance of « 

| permanent solution. 


i a furning te Libya, Bevin urged that the British net be 

ie | interfered with in Cyrenaiea. Ne said that things were working 

| eut very well there and that full independence would de 
accorded in a few years. Of course, Tripelitania presented 
Giffieulties beeause we had to remember the French position 
im Tunis. Geuve said that the FPreneh de not ebject to 
independence fer fripelitania but de net wish te have the 
Senussi there. Bevin a Br. Jessup said he saw no serious 
Giffieulty here and felt that it would be possible te work out 

7 @ leese federation agreeable te the people ef beth territories. 


Bevin said that he wished te be able to make a treaty 


with Cyrenaica and not to have it blecked by Tripelitania 
er by the UN. Me had no objection te a UN semmission in 


Pripelitania 
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Tripelitania but was afzeid that such a cemnission in Cyrenaica 
might interfere with British e@einistration and with the use 
ef essential air fields. Er. Jessup emphasised that we agreed 
but that the diffieunlty was te ebdtain seme selution asceptabdle 
te the Assembly. He felt there must de seme fom ef Ul 
Cemaission but that its functions eould be strictly linited 

Be thet it eeuld pot interfere with the present adsinistration, 
Gouve expressed the view that it was impertant that the UI 
penegnses the new gevernment in Cyrenaisa. Bevin laid very 
great stress en the izpertance ef the uninterrupted maintenance 
ef communications, particularly air ecomununications, through 


United 


en 
the Arabs are “breken reeds* and 
reosist,the Boviets. He said that 
question seuld be settled at this 
weulé prefer net to have it settl 
vital communications interrupted. 
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Wal 8 - Miss Evans 











I brought ap the question of dismantling pointing out that 
we had agreed in washington that we would look at this matter 
again in three er four months. I said that what I would like 
weuld be that we should ask the High Cemmissioners to make a 
repert on the subject whieh we seuld leek at again in Decesber. 
I peinted out thet there is a great deal ef senfusion and many 
eonflicting reperts on this matter, seme te the effect that 

| eertain industries must be rebuilt under EGA whieh have just 
| been tern dewn under the Gigmantling directives. I pointed 
' | eut that even small positive steps the right direction 

, would be very helpful. I said that the United States would 
hope that the High Comissioners would be able to work out 
a report eentaining positive recomendations which would 
have French approval, If differences among the three of us 
develop there is trouble in Germany and generally. 


o- 














Mr. Barclay poigted ent that some Gifference of opinion 
had Ceveloped as to whether the three Minister had ectually 
agreed that there should be review of the matter im Shree cr 
four months, k. Sehuman apparently @id not 
definite date had been agreed but had said t 
related matters would necessarily have to be 
time to time. Both Bevin and I eonfirmed eur Yeesllection 
that we had agreed te a review within three or four months, 
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As to my proposal Bevin agreed that the three High 
Commissioners sheuld reexamine the matter and e He 
said that he would like their inquiry to start Wevenber, 
and their report to be submitted at the end ef the year. 
fhe report sould then be considered by the three Ministers 
either directly er through their diplematic representatives 
in Lenden at the beginning ef the new year, He said that 
his reason for suggesting this timetable is that there isa 
good deal in the war plant eategery, the dismantling of 
whieh would be sompleted by the end of the year but whieh 
he Gid not wish to see inteampted by lest minute changes, 
Per example, he thought shipping would be eleaned up by 
Decenaber. ' 


I agreed te Bevin’s prepesed timetable. Geuve said 
' that he would submit my proposal and Bevin's timetable to Paris 
HH an@ ask fer reply to London and Washington as seon as possible. 











Dean Ashesen 

















- ——_— 


CWYost smtb SECRET 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 











_ + BEST COPY AVAILABLE (D55 _ 


UNITED STATES MISSION TO THE UNITED Nahone 7° b ; 


COPY. =~ 


LA s 
Memorandum of Conversation. 17 














SKC HET , 
DATE: oototer €, 1949 
SUBJECT: Disposition of Otto Strasser 
PARTICIPANTS: undated Kingdom France United Stetes 
I) - Mr. Bevin MH. Couve de Murville Mr. Acheson 
: Mr. Barelay Mr. Jessup 


eae | ur. Yost 
} ) COPIES TO: ga Lr. 


i | BC - Ur. aettel ite 
\ | & = Miss Evans 














Mr. Bevin raised the question ef the dispesition ef 
Otto Strasser, and said thet he discussed the question with the 
| | Canadian authorities during his recent visit to Ottawa and 
I had persuaded them to delay action fer a short time in erder 
I | to give the ether interested governments a final eppertunity 
it | te deal with the question. This is however the last time that 
Mii they ean delay. They have held Strasser since early in the war 
| and they definitely wish to get rid ef him. Ne has commenced 
oy ay activity in Canada and has become an embarrassment 
then. Bevin inquired whether the United States weuld take 
him and I replied that I had net given sensideration to that 
question. Mr. Bevin pointed out that the Ganadians do not 
wish to give him the identity certifieate which would enable 
him to travel but they feel that they ean hardly do so 
indefinitely. He mentioned the pessibility ef Strasser being 
sent to Mexico But it was pointed out that ence in Mexico 
he could probadly take ship fer Burope. 


Bevin, Couve and I were in full agreement ‘qhat he should 
be ; met be 
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not be permitted te return te Germany er even te Burepe. 
Bevin asked Couve whether he eould not be held in Martinique 
er some other French Celony and Ceuve agreed te inquire of 
Paris. I also said I would put the matter up te Washingten. 


Dean Ashesen 
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, Memorandum of Conversation > Jor f. cortss 
DATE: Octpber 6, 1949 
SUBJECT: Proposed Syrian-Iraqian Union ‘LA 
Ky rr 
PARTICIPANTS: wr, Bevin The Secretary MN 
Mr. Barclay ur. Jessup 

The Secretary Pa 
COPIES TO: Mr. Webb ur. Kopper (UNGA) 

Mr. Rusk 

Mr. McGhee 














After Couve de Murville left us this afternoon, mr. Bevin took up 
with me the question of the proposed wmion between Syria and Iraq:. He 
pointed out that the U.K. has tried to carry on simultaneously a series of 

| functions including the maintenance of peace in the Middle East, *keeping 
the Arabs sweet," not being too difficult with the Jews, and building 
Western Union. He said that what had concerned him most in regard to 

the report of the Syrian-Iragian plan was its possible effect on the French. 
He wanted to be sure to avoid their getting the impression that this was 
anything which the U.K. had engineered in opposition to French interests. 
For this reason, although the matter had been conveyed to the U.K. in 

strict secrecy, he had felt it necessary to inform the French Government. 

He went on to say that he was worried about the existence of all of these 
little countries in the area and of the possible results of their collapse. 
He wondered why anyone had ever let all of these little states grow up. 

He feared that, in the case of any collapse, the Russians would be able 

to walk in very easily. He then recalled that a very useful confersation 
had taken place in 1947 in which Loy Henderson and Michael Wright and others 
had participated concerning our common interests in the Near East. He 
wished to put in my mind the possible utility of having shortly a very ) 
private three-cornered talk including the French on this “are&.:-He did 

not have in mind discussing with them particular strategie ‘plans since 

they were not concerned with this aspect, but that the more general political 
situation there should be discussed with them. He theif what our 
views are in regard to the Syrian-Jraqian Union. : 











I told him 
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I told him that I had no definite view to express about the 
proposed union itself but that Ambassador Bruce had expressed his great 
concern about the possible effect of the development of this plan on the 
French. Bevin repeated that this was also his primary concern. 


No further definite expréssion of views was forthcoming fron 
either side. 


The Secretary 


TOP SECRET 
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Mr. Bernard Bernstein, B'nai B'rith 
Mr. Maurice Bisge;er, B'nai B'rith 
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The representatives of B'nai B'rith ealled in connection Wth.« 
letter to the Presidmt on the above subject to which the Departamt 
had replied some tine ago. 


] | Mr. Goldman described the status of B'nai B'rith as scene ef the © 

) f Oldest and largest Jewish service organisations in the world which 

| | had on nuwerows eccasions been accorded appropriate reeognition by 

| United States Government agencies and efficials. A corperation of the 

RE, Bistrict of Columbia, it had been organised into a number of districts 

ef which one, the eigth district, was located in Germany before the 

| war. The Nasis had taken the property ef this German B'nai B'rith 

| district. It was difficult for the organisation to mderstand why, 
more than four years after the end ef the war, this property had not 
yet been restored, and particularly why the American authorities in 
Germany took the position that B*nai Bfrith would have to go through 
the German restitution courte for recovery of their property, uhen 

. other methods of restitution were avilable and were being wed. 
B'nai Brith was not willine to subject itself to the ia: y of 
going to the German courts for restitution of their propersy and was 
asking the United States to refer the case to American tribunals. 








Mr. Kiefer briefiy explained the background @f the restitution 
law in the American Zone of Germany, The question @e te ahether 
restitution cases involving duress property should ‘be handled by 
Gernan tribunals or Allied authorities had been considered at length 
before promulgation of Militmry Government Law 59 in November 1947, 
end it had been decided that German courts would have jurisdiction, 


with 
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with control exercised by occupation authorities all aleng the way 
and an all-American Board of Review as the final appellate authority. 
We had had no reason to feel, on the vasis of results ebtained so far, 
that any harm had bem done to the restitution claimmmts because of 
this decision. 


Mr. Bernstein cited a number of examples of property transfers 
wider military government auspices in Germany which had not involved 
recourse to court procedure, although questions of title appeared to 
be involved. It was his considered opinion that the B'nai B'rith 
ease co.ld be handled otherwise then under Military Governaat Law 
59, and that there was every moral and legal reason why this should 
be done. 


Mr. Hebb peinted out that the entire matter had been referred 
to Mr. BoCloy for his eomment. We had every reason to feel that he 
Would judge the B'nai Brith case in an entirely fair and equitable 
mamer. Mr. Mebb explained that we had given ir. MeCloy a maxinwm 
ef independent authority and freedom of ection in Germany, because 
this was essential for the success of his mission. This eirounstance 
made it rith reife to give Mr. McCloy eny instruction on the 
B'nai B'rith req would, however, give the matter further 
consideration after had heard from Germany, and we would be getting 
in touch with Mr. Geldman about this matter as soon as possible 








@#2eee0ena 


Additional Mote: After the above conversation Messrs. Galdman, Bern- 
stein and Bisgeyer discussed this matter further and st some length 
with Mr. Kiefer. In the course of this discussian it became apparent 
that a principal reasa for the visit of the B'nai B*rith representa- 
tives at this tine was that the Departaent's reply to their letter to 
the President had given them the impression that the Departzent hed 
made wp its mind that the B'nai B'rith request should be rejected. 
Mr. Eiefer explained that that had not been the point of the ietter. 
We had siaply tried to explain to then difference between the 
restitution procedure under Law 59 and 

cedure involving non-duress property, and the reasms therefor. It 
had not been our intention to eommit ourselves in regard to the pro- 
eedure which should be followed by B*nai B'rith. Mr. Kiefer assured 
the B'nai B'rith representatives thet we had an open mind @ the 
matter. the other hand we wuld naturally rely rather heavily on 
Mr. McCloy's views on the matter, and in this conection M@. Kiefer 
recalled Mr. Webb's statements to the effect that 10 wns eur objective 
to refrain from intervening in Mr. McCloy’s operations ay much as 
possible. 


GA: GAEL: AFKiefer:ea 
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Senator Maybank telephoned ae this —* and said 
that he would not be able to get the Point IV Bill wa 

sinee, in view of the introduction of the Saltonstall Bill, 

there would be toe much of a fight, with all of the Republi- ' 
Cane supporting the Saltonstall Bill. He said that sueh a | 
fight teok tise, and, since only four daye vere left ia this 
session, it vould be impossible to do it. He said that | 
the bili would, of course, eventually go through Dut that it | 
would have te wait for the next session. 


I expressed ay creat digapoointaent at what the Senator 
had told me and said that I would talk the aatter over with 
the people here ia the Department. The Senator suggested that 
I passe on to Mr. Gaston at the Export-Iaport Bank what he had 
said and [ agreed to do so. 


Jnanee/B. webd 
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MEMORANDUM OF CONVERSATION 


Oetobder 15, 1949 
SUBJECT: Exposition of US Views for Indian Prime Sinister 


PARTICIFANTS: Pandit Jawaharlal Nehru, Prime Minister of India 
Madame Vijaya Lakshmi Pandit, Ambassador of India 
Sir Girja Shankar Bajpai, Secretary-General, Department 
of External Affairs 


The Secretary 
Ambassador Jessup 
Mr. Thorp, Assistant Secretary 
Mr. MeGhee, Assistant Secretary 
Mr. Kennan, 8/P 
’ Hr. Battle, 8/s 
\ Mr. Mathews, SOA 
it Ambassador Henderson 
COPIES 70: 8/8 
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I told the Prime Minister that we had thought it might be 
helpful if we could discuss with him in general terms our current 
, thinking on the world situation. Mr. Kennan sketched the develop- 
1a || ment of our attitude toward foreign relations and our responsi- 
Wh bilities as a major power. Mr. Kennan, Mr. McGhee and I stressed 
| the faet that our astions since World War II had not been based on 
| any broad global plan, but that, to the eontrary, a great deal of 
improvisation had been necessary. The Prime Minister asked several 
questions with respect to the situation in Berlin which led to 4 
| general discussion on our side of the European situation. Mr. Thorp 
| and Mr. Kennan pointed out some of the economic somplications aris- 
ing from the division of Europe into the satellite states and the 
western group. 





The Indians present made almost no eontribution to the dis- 
cussion beyond asking questions. They seemed, however, to be im- 
pressed by the frank presentation of our views and the Prime 
Minister appeared to be particularly struck by Seme ef the infor- 
mation we were able to give him with respeet to She effect of 
Soviet techniques on agricultural produetion, agét emily in the 
satellite countries but in the Soviet Union itself. 


WEA :S OA :FGMathews :gep SECRET 
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DEPARTMENT OF STATE CONFIDEN TIA! 


THE SECRETARY OudSu 4 
October 138, 1949 





12:30 Meeting with the President 





Subject: Congressional Appearances 





I reported to the President on my appearances before the Senate 
Foreign Relations Commiitee and the Joint Atomic Energy Committee. 
The upshot of the matter was that the Foreign Relations Committee 
was thoroughly informed of the problems presented by the Austzan 
Treaty. With the exception of Senator Green, who expressed himself 
in favor of going ahead with a treaty under the circumstances, but 
said his attitude had been one of leaving the matter with ihe Executive, 
I no other Senator commented, 


H The Atomic Energy Committee had listened to our report of the 
i discussions with the British and believed those discussions had been 
I" conducted in complete good faith and in accordance with the state- 
| ments of the President and the Secretary of State at recent meetings 
with the Committee and agreed to our proceeding with further ex- 
' ploratory discussions along the lines indicated, 





The President expressed pleasure with these results. 
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(‘ONFIDENTIAL 
, October 13, i194: 
Korean Bill ‘KY 
Secretary Acheson 
Speaker Rayburn 
Senator Lucas 
Congressman McCormack 


! COPIES TO: Mr. Gross (FOR ACTION) 
| Mr. Butterworth 

} Mr, ®usk 

' Mr. Hitse 





At lunch today at the Capitol, I discussed with Speaker Rayburn, 
Senstof Lacas and Mr. McCormack Korean legisiatica. 


Senator Lucas reported to the Speaker and Mr. McCormack that the 
Senate had passed the Korean $ 150,000,000 authorisation bill with a section 
| en RFC which was expected to provide funds unti] some 
i time early next year. He urged Mr. MeCormack to get this bill through 
| Mr. McCormack believed that it would be difficult to do this 
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Cetober 34, 1345 


Senator Lodge called on me at his request. He teld me thai recently 
when he was in :aris the Agha Khan insisted on calling on Senator 
Lodge. Senator Lodge while in the Army had been associated with 
Aly Ehan. His father thought that the senator had been especial! 
kind to the boy and therefore was grateful to the Senator. 


In the course of their conversation he had told the Senator that 
he had learned from some of his people who were in the Soviet Union 
that the talk of a meeting between the resident and Stalin which 
econtimally cropped up had somewhat more than a propaganda pur - 
pose. It was Agha Khan’s idea that Stalin really wished euch a 
meeting for the purpose of putting up te the President the idea af 
a division of the world. The Senator said that he was fully aware 
| of the fact that we in the Department would have nothing to é with 
j | such a suggestion which he regarded as suicidal, but he thought the 
information was interesting and that I might like to have it. 











Pa 


The Agha Khan also talked with him about the danger of over 
leoking Pakistan and placing too much emphasis oa relations with 
India. He thought that the Russians were making advances tc the 
Fakistani and he looked upon the coming visit of the Prime Minister 
to Moscow with apprehension. He hoped that neither the British 
mor we would forget that ;akistan and the Senator said that he wished 
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October 17, 1949 





THE SECRETARY 


S/S: 


I just received a telephone call from the British Ambassador, 

Sir Oliver Franks, who said he had just received a message from 
Mr. Bevin concerning Mr. Bevin’s plans to speak to a gathering 
of employees trade union officials about financial and economic 
problems. Mr. Bevin inquires if there is any objection to his 
stating in these talks (which will be on a confidential basis) that 
this Administration is going to embark on a campaign for the 
education of the American public about its responsibility as a 

t creditor nation and the role it will play in the matter. The talks 

} Mr. Bevin mentions are the British program for bringing these 

| problems before the British people, and he thought it would be 

helpful to state the plans of the US Government for a similar 

program. He stressed that the talks would be informal and 

confidential. 


I inquired when the talks would take place and Sir Oliver 
said this was not indicated in the telegram, but he estimated 
| some time the latter part of this week. 
‘ | I told the Ambassador we would look into the matter and 


try to give him an answer later today. Could this be done 
urgently, please? 


We Tobmcnne (Geach) 728 
We walt 
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MEMORANDUL’ 


October 17, 1949. 


— 


To: The Secretary 
Through: U - Mr. Webb 


§/$-254 
From : BNA - Henry R. Labouisse, Jr. We 


Subject: Mr. Bevin'e proposed statement concerning a US 
Government campaign to educate the public about 
its responsibilities as a creditor naticn. 


Hi ot In my opinion it would be unwise for Mr. Bevin to make 

| ' the statement referred to in the attache? memorandum of 

| October 17. If any statement is to be made on this subject, 
it should come from US governmental sources and not from the 
British. 


Perhaps Mr. Bevin could make his point by saying that, 
from his talks and experiences in this country, he is con- 
vinced that the government is conscious of United States' 
responsibility as a creditor nation and that he believes that 
there is an increasing awareness on this point among the 
American public. 


Shelia 





Attachment: 


Memo of October 17 
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Memorandum of Conversation 


OATE: October 17, 1949 


SUBJECT: Visit of French Ambassador re Political Status of Berlin. 
PARTICIPANTS: The Secretary of State 
M. Henri Bonnet, French Ambassador 
Col. Henry A. Byroade - GA < 
Mr. Lucius Battle - § \ 
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Ambassador Bonnet called at my office on Monday, October 17, 3:00 p.m. 
to deliver an Aide-Memoire on the political status of Berlin. I opened 
the conversation by aaking M. Bonnet if there were any recent developments 
in the formation of the French Government. He stated that he had learned 
by ticker report that Jules Moch had failed in his efforts to forma 
government. He stated that he did not know the exact situation at this 
time, but he believed there was a chance that Mr. Schuman would be asked 
| to form a government in which he would serve in a dual role as Prine 
Bij 4 Minister and Foreign Minister combined. I asked M. Bonnet if he considered 
| | there was any chance that Parliament would be dissolved over this issue. 
| He indicated that he considered this a very remote possibility and one 
| which would certainly not happen unless two or three attempts to form a 
| cabinet had failed. 





‘ | M. Bonnet then presented his Aide-Memoire on the Berlin situation. 

: He reported in considerable detail the results of a meeting of Mr. Adenauer 
with the High Commission on Saturday. According to his information, 
Adenauer wes quite opposed to any move to connect the Western sectors of 

~ Berlin politically with the West German Government at this time, and that 

it appeared that the French and Germens now were in complete agreement 
with each other on this issue. The French had arrived therefore at the 
program contained in his Aide-Memoire which they believe presents an 
adequate solution to the problem. M. Bonnet briefly described this 


progran 
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program as consisting of further economic and financial aid to Berlin, 
representation of certain West German ministries in Berlin, and approval 
of the Preamble of the Berlin Constitution which states that Berlin 
should look forwaré to eventually becoming the capitol of a unified 


Germany. 


I expleined to Bonnet that the information he had from Germany was 
apparently more complete than that which we had received from Mr. McCloy. 
We had known of the presentation of Mr. Adenauer in which he outlined 
certain steps in the economic field that should be taken to alleviate 
the situation in Berlin. I stated that we had, however, not received 
the impression from Mr. McCloy's report that Mr. Adenauer was opposed 
to any form of political move which would tie the Western sectors of 
Berlin to the West German Government. 


I stated that I would have the Aide-Memoire presented by M. Bonnet 
analyzed in the light of our reports from the field and would endeavor 
to obtain a more complete picture of events as they now stood in Germany, 
and informed M. Bonnet that he would receive further word from us efter 
we had an opportunity to consider the problem presented. 


i a 
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Memorandum of Conversation 


DATE: getober 17, 1949 
RESTRICTED 


Itai'an Peace Treaty. 


*, 
— ~~ 
. are kr, Yebb, U der Secretary of State 
¥-, Luc'oll$, Counselor, Ita’ an Urbdassy 
Wr. Unger, *E 
‘ ee a“ 
COPIES TO: ZUk 
We 
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Arexbassy, ome 








1—1483 


or. Luciolli referre? t» the ftste Denartwent's - cte handed te his 
by kr, Kusk or gucust 24 «°° sresentei t> re ihe Italian Governront's reply, 
“ccording t> iveiclli the note deecr’bes Italy's eccnoric burdens under the 
teace Treaty but stute@ thet it is the intention of the Ite iar Hvernment 
to discharge its duties under article 78, To ‘het eni the Ital an Govern- 
ment #iil] rake evaileble by tbe 30t). of Yoverber of this yeer fifteen 
billion lfre to meet claizs under Article 7& and plens t> reke available 
five billior lire in eargh of the two succeeding years. These arounts, 
combined with the proceeds of the sale of German assets in Italy, are 
expected to meet al] claire under Article 78, which the Itelian Government 
hopes wi-l be reasoneble, in the sririt of the Treety and will nt teke 
advantage of the Treaty'e loose wording. 


The Italian Governwent ale-> rrovoses that a body or budies be ast 
u with pembership fror the Trexty parties who have clairs unier article 78 
anc Jtaly, in order t> expedite the -ariling of cla‘rs, Sr, Lue!olli aleo 
referred to article 7° of the Trenty ard exvrea e? the hone thet the Ur 4 ted 
‘totes would use its good 7% Sces t el> Itely sscure the desequestration 
o* Ital’en oroverty ir certe’n countries which stil’? are boli‘ne Italian 
acsets under C-vernment errtrol, 


I pointed out thet I was not in a position te semment +7 the rela- 
tion of the arounte t> be aprropriste? by the Itelign Bowermnzent an’ the 
cleire witch ere rresented under Article "@, but that] aprreciated that 
the Itel‘er Coverrrent had giver. thie ratter its serfous e-nsider-tion. I 


mrorigsed 


re-ert -Ten 
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promised that we wold study their note most carefully and that we would 
be in touch with Sr, Lueioll! on this matter as soos as we have had an 


_ opportunity to make tis stuidy. I handed the Bote to Er, Unger to see 


that it wae given proper ecnsideration, 


James F., Webd 


»e 


WE: LUnger: hve 
10/18/49 
Re STRICTED 
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Memorandum of Conversation 


PARTICIPANTS: The Secretary 
British Ambassador Sir Oliver Franks 
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The Secretary spoke to Sir Oliver Franks last night regarding Mr. Bevin’s 
inquiry as to the possibility of his stating in certain confidential speeches 
which he planned that the U.S. was embarking on an educational campaign 
to inform the U.S. public of its responsibilities as a member of a creditor 
nation. The Secretary told Sir Oliver that he felt it would be best for 

Mr. Bevin not to make a statement along this line. The Secretary felt that 
Miisiiied it was somewhat premature and also feared that the impression would get 

ig | around that the British knew more about our plans than did we. His rea- 

qT soning on this was that the Cabinet as a whole had not been informed of any 
educational plans which we had and the Secretary feared that it would be 
unwise for them to learn of these plans from British sources. The Secre- 
tary said he was certain there would be leaks even though the speeches were 
| | confidential and informal. 








Sir Oliver said that he would reply to Mr. Bevin in the above sense. 


In closing, Secretary Acheson assured Sir Oliver that the above in no 
way indicated a lessening of our intention in regard to education of the U.S. 


public. 
S LDBattle:ma 
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DEPARTMENT OF STATE A 





DEPUTY UNDER SECRETARY 


October 18, 1949 


MOMOFANDU OF CONVERS: TION 





I met with the Secretury ena Mr. Menrun in the Secretery's 
office yesterde, afternoon to discuss certain x:tters wiicn Mr. 
densum wished to brinz up with the Secretiry. ur. Mcen-um seemed 
primerily interested in discussing the hoof ana mouth disease. He 
is one of the few Americans wno own lserze ranches in Mexico. 


Mr. idangua vointed out thet, in his opinion, our relctions 
ere very bed with Mexico end that he felt we should have a business- 
wen representine us as Ambissador to Mexico. He saic sucn 4 person 
would heve the confidence of the American businessman in A ae 
He :rentioned former Ambzsssador Tony Biddle es & possible candiarte for 
this job. However, when it wes pointed out that Mr. Biacle hid not 
hic wide business experience, he seened toczree thst Mr. Biddle 
probibly wes not the rroper person, but still felt thet we should 
conceitrete on a businessmen. 


The Secretary informed Mr. Menzum tazt we woulc consicer his 
su--estions. 


Later, in tne hell, I reitereted whet the Secretsr hed tolc¢ 
him. 





. Peurifoy 


A 


As JEPs Ad WA 


ce Mr. Webb 4 
Mr. Miller , 
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Memorandum of Conversation 


DATE: 
@etober 16, 1949 


Farewell call of (costa fican Ambassador 


PARTICIPANTS: 


COPIES TO: 





Tne onder Secretary ~ 
kID © Mr. Bennett 

Ambassador beguivel ef (ostea hica 

Senor dJorgé Bazera, Counselor of Costa Kica 


MIL @- tr. Cale 
American ks'assy, San José (1nfermally) 
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Ambassador bsquivel ealled at the Department to pay 
@ brief courtesy visit em the Under Secretary, prier to 
the Ambassador's éeparture fram Sashington to return to 
Ceste hica to reenter private life. The ambassador stated 
that be had wished to come in to express his a; preciation 
to the Under Secretary for the very cordial anc understané- 
ing reception he had alvays received 
img bis mission in Sashingtoa. Re sai 
, re ef the Departaent epen 
with a feeling of vara 
for ur. Gebd and fer other efficers ef 
emphasised his persomal eatisfastion in y 
the eduinistration ef President Piguerece ite promises to 
the Coste Kican people relative to an orderly transfer ef 
political power to elected successors. 


Re teok eseasion to mention thet, while he at times 
in Basbington have been eonsidered to have exceeded 
the customary rele of a @iplemat in pressing ee 
Gemocracy emong the Americar repubdlies, he selt t his 
activities hac at all times been ulthin the framevork of 
Gesoerstic ideals ané agpirations. The Asbeseéder left 
with kr. Bebb a note eddressed to Secretary Asheeon in 


@hich he 
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which he expressed the democratic aspirations ef his 
Government. 


The Under Secretary in reply assured Ambassador 
Esquivel of his personal feeling of friendship and 
the high esteem in which the Ambassador is held in the 
official circles of this Government. The Under Secretary 
informed Ambassador Esquivel that this Government is 
well aware of Costa Rican success in returning to ¢eon- 
stitutional processes through free elections and takes 
deep satisfaction in that progress. Mr. Webb went on 
to express the view that democratic progress in any part 
of the world strengthens the fabric of democracy every- 


| where. 
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DEPARTMENT OF STATE KR 
COPY Memorandum of Conversation 
UNCLASSIFIED WATE: October 18, 1949 
SUBJECT: Call by Dominican Foreign Minister 


PARTICIPANTS: fhe Secretary 
Sr. Dr. Virgilio Diaz Ordonez, Secretary of State for 
Foreign Affairs of the Dominican Republic 
| Sr. Dr. Luis Francisco Thomen, Dominican Ambassador 
| Mr. Edward G. Miller, Assistant Secretary, ARA 
: Mr. Willard F. Barber, Deputy Assistant Secretary, ARA 
] COPIES TO: Mr. Charles C, Hauch, MID ) 





8 
ABA 
Hii] AnEmbassy, Ciudad Trujillo (informally) 











At the request of the Dominican Ambassador a courtesy 
call wae arranged for the Dominican Foreign Minister, 
I expressed the hope that the reason which had prompted the 
4 Minister's visit to the United States had been realized 
HE and that his health was such improved. ‘The Minister thanked 
me and stated he was feeling better. 


The Minister then stated that he wished to extent 
@ message of good will from his Government and President. 
I thanked the Minister and asked that he convey a sinilar 
| expression upon his return to the Dominican Republic. ‘The 
Minister eaid that his Government had been pleased by the 
address of September 19 on our policy towards She other 
American Republics. I stated that this address had been 
worked out in consultation with Assistant Secretary Miller 
ani the President and was intended as a statement of this 
Government's inter-American policy. 


The Minister thanked me for receiving hia aad ' 


commented that he appreciated the merits of brevity in 
official calls, following wich he departed. ° 


UNCLASSIFIED 
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Memorandum of Conversation 
paTEetober 19, 1949 


SUBJECT: Dissatisfaction rith Gervices of Ambassador Thurston; 
Recommended Appointment of Mr. Anthony Biddle as 
Ambassador to Mexico. 


PARTICIPANTS: Mr. Hal Mangun; 
Under Secretary James E. Webb; ~ 
? Mr. Robert E. Wilson, Office of Middle-American Affairs. 





COPIES TO: 
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Mr. Mangum, a wealthy cattle grower owning a large 
ranch in Coahuila, Mexico, and having str connections 
in the State of Texas ealled on the Under Secretary for 
the purpose of gaonsoltan that Mr. Anthony Biddle or some 

! other well qualified man be made Ambassador to Mexico. 

He showed the Under Secretary a letter dated October 10 

| from General Eisenhower, signed "Ike", saying that whereas 

| he had the highest opinion of Mr. Biddle, he would not 

f | wish to recommend his appointment as Anbassador to Mexico 
because his interference might be resented by the Depart- 

ment of State. 


The Under Secretary inquired whether Mr. Mangun's 
interest in the appointment of Mr. Biddle was based on 
dissatisfaction with the performance of Ambassador Thurston, 
concerning whom he had heard enly the highest commendation. 
Mr. Mangum replied that Mr. Thurston is very charming per- 
sonally and no doubt stands at the top of his profession 
but that he is not well liked in Mexico. Asa matter of 
fact said, President Aleman himself had told 
him that the Ambassador was not highly regarded by the 
Secu of Mexieo. 

















Mr. Mangum said he wished to emphasise that he 
Senator Connally, Maury Maverick, former Vice President 


Garner, 
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and his other Texas friends, do not want any 
— "Lo be Ambassador to Mexico and that, although they 
are interested in the appointment of Mr. Biddle because 
they understand he has high qualifications, they would 
be just as well satisfied with any other competent man. 


Very briefly Mr. Mangum explained that his dissatis- 
faction with Ambassador Thurston's performance had 
principally to do with his failure to prevail upon the 
Mexican Government to enact certain measures which would 
make it possible for meat canned in the packing houses 
in northern Mexico to be imported for human consumption 
in the United States. He did not explain this in any 
detail but said it was the only thing which would solve 

| the serious economic problem of the cattle producers of 
northern Mexico, who will otherwise have no market for 
| their produce. 


i | The Under Secretary said that although this was the 

‘i | first intimation he had received that Ambassador Thurston's 
I | services had not been highly satisfactory, he respected 

i | Mr. Mangum's advice and appreciated his frankness. 
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CONFIDENTIAL “PAT getober 19, 1949 
SUBJECT 


USSR Lend Lease Settlemnt 


PARTICIPANTS: 
Mr. Viadimir I. Basykin, Counselor, Soviet Embassy 


Mr. Webb, Under Secretary 


Mr. Thompson, Deputy Assistant Secretary for European 
COPIES TO: Affairs 
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' FRC 
American Embassy, Moscow 








Mr. Bazykin stated that during the piloting of icebreakers 
"“HJorth Wind", “West Wind" and “South Wind” through the Antic rerions 
in the westward direction in order to transfer ther to the United 
States authorities in Bremerhaven, the said icebreakers, because of 
an exceptionally heavy ice situation, created in October of this year 
in the Eastern region of the Arctic, have been gripped in solid ice. 
Because of this reason the transfer of the iecebreakers in October - 
Hovember of 1949 to the United States authorities in the pert of 
Bremerhaven (Germany), as it was provided for by the agrecment of 
September 27, cannot be realised. 


Hictherefore suggested that the agreemert be modified to propose 
for the delivery ef the icebreakers in northern Japanese ports at 
the beginning of December. I said I would have to get in touch with 
our naval euthorities ani would let him knov,. 


Mr. Thompson pointed out that our naval authorities had found 
the delivery of naval ships to northern Japanese ports impracticable. 


Mr. Basykin said he had no instructions other than to propose 
delivery to northern Japanese ports. o 
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At the time of his visit to inform me that the 
Soviet Government coulc not deliver the three icebreakers to 
the United States authorities at Bremerhaven es agreed, 
Mr. Basykin said he wished to press for an answer tc the 
Soviet inquiry as to whether the United States was prepared 
to agree to the protocol for the partition and transfer of 
the German Nerchant Fleet. He said that this matter had 
been taken ap witr our Embassy in Boseow in March, thet it 
had been long delayed, and that the Soviet Government would 


appreciate a prompt reply. 
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SUBJECT: Disposition of the Former Italian Colonies of Libya and ms 
Eritrea. ! _° A=/5 
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: ry of State, Mr. Dean Acheson std 7 
British Ambassador, Sir Oliver Franks po-au ve To! 
Under Secretary, Mr. James E. Webb fe 24a 
NEA - Assistant Secretary, Mr. George C. McGhee 
ANE -~ Mr. James S, Moose, Jr. phi nd. Trcbeb., 
COPIES TO: S WE AmEmbassy - London 
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The Secretary opened the conversation by observing that the 


British Foreign Secretary, Mr. Bevin, appears to be disturbed over 
recent developments in the General Assembly regarding the disposition 
of Libya and Eritrea, and inquired of the British Ambassador what 
Mr. Bevin wants. The British Ambassador briefly described the posi- 
tion with regard to Eritrea agreed upon by the United States and the 
UK prior to the opening of the General Assembly, adding that the 


British really were not prompted by a desire to increase the size of 
the Sudan in proposing to annex thereto the western province of 


Eritrea. 


Recently it appeared Mr. Jessup had mentioned to Mr. McNeil in 
New York a plan to establish an autonomous Eritrea united with Ethiopia 
through the person of the Emperor, Mr. McNeil apparently did not 
consider this mention as being serious enough or important enough to 
report to London, and London's first knowledge of Mr. Jessup's sug- 
gested solution came with its introduction into the deliberations of 
the Committee, The scheme, said the Ambassador, is distasteful to 
the British Government, and Mr. Bevin personally was disturbed by 
what appeared to him to be unilateral action by the United States in 
an area of policy subject to an understanding with the UK. Mr. Bevin 
was, therefore, worried both by the substance of the suggestion and 
by the method in which it was made, 


The 
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The Secretary of State remarked that the result of the sgges— 
tion was unfortunate but that it had been done and the problem was 
now what further steps should be taken. He inquired what the British 
Ambassador would suggest. The Ambassador stated that failing to 
achieve the solution previously agreed upon, that is, cession of the 
western province of Eritrea to the Sudan and cession of the remainder 
to Ethiopia, Mr. Bevin would prefer postponement of the solution for 
one year. Meanwhile, a United Nations Commission which would give a 
predetermined answer would carry out an investigation and report back 
to the General Assembly. The predetermined answer would consist of 
the cession of the eastern part of Eritrea to Ethiopia. 


The Secretary of State observed that many small nations are 
opposed to the outright cession of parts of Eritrea to Ethiopia or to 
the Sudan, The proposal of the Indian Delegate, Sir V. N. Rau, was 
an example of the impractical suggestions made by the smaller nations. 
He inquired whether or not the British Ambassador thought it would be 
useful for Mr. Jessup at this state to propose a change in the resolu- 
tion. The British Ambassador replied that an amendment to the resolution 
was what Mr. Bevin had in mind. Mr. Bevin had indicated that if an 
amendment along the lines just indicated were not feasible, then he 
would favor a similar procedure but with a commission not bound to 
give a predetermined answer, and a commission in which there would 
preferably be no Slav participation, 


Mr. McGhee observed that the problem was in large measure tactical: 
that of assessing the willingness of the Sub-Committee to alter the 
resolution and a determination of the method through which such altera- 
tion should be achieved. He believed that Mr. Jessup and Mr. McNeil 
would be in the best position to decide this point. The British 
Ambassador asserted that the British authorities can scarcely accept 
the most recent suggestion of Mr. Jessup with regard to Eritrea. Es- 
pecially objectionable is the provision for a United Nations Commission 
to operate in the territory while the British are still in administra~ 
tive control. 


Mr. McGhee replied that the U.S. Delegation would be glad to 
assist the British Government in any proper way to divest itself of 
the burden of administering Eritrea at the earliest practical moment. 


The Secretary remarked that he considered it improper for the U.S. 
Delegation to suggest, without British consent, a plan for the disposi- 


tion of Eritrea which would in large measure be carried out by the 
British Administration. 


The Ambassador repeated the British objection to a United Nations 
Commission in Eritrea during the period of British administration. 


The Under Secretary 
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The Under Secretary offered to call Mr. Jessup on the telephone 
and to discuss with him the possibility of exploring with Mr. McNeil 
plans for reaching a mutually acceptable result. The Secretary ap- 
proved this suggestion and remerked trat after conversation with 
Mr. Jessup, it might be possible to arrange a solution. 


Reverting to Libya, the Secretary remarked that he considered 
Mr. Bevin to have jumped to an erroneous conclusion in blaming the 
United States for the objectionable features of the Sub-Committee's 
resolution. The Ambassador stated that Mr. Bevin was not annoyed 
with the U.S. on this score. He added that there was a complete 
understanding between the U.S. and the UK on UK military requirements 
in Cyrenaica and the necessity for a treaty to safeguard them. The 
UK did not wish to assume responsibility for all Libya; neither did 
it wish to bar the Italians from some form of participation in 
Tripolitania. However, continued the Ambassador, the Sub-Comnittee 
had produced an unacceptable resolution. Mr. Bevin was worried over 
the establishment of a "single united Libya". If Sayid Idris became 
the head of the united Libya, the UK might find itself taking responsi- 
bility for the entire area in order to accomplish its aims in Cyrenaicr. 
Further, a united Libyan state might offer more diffioulty to Italian 
cooperation with Tripolitanians. The Foreign Office had thought that 
the U.S. Delegation in New York had become so involved with tactical 
considerations thet it had tended sometimes to lose sight of the joint 
US - UK @ims. While Mr. Bevin offered no criticism of the US attitude 
or tactics in this connection, he desired an amendment to the resolu- 
tion passed by the Sub-Committee. 


The Secretary observed that the resolution has already been 
approved by the Sub-Committee and that the offending words had been 
borrowed from a draft proposed by Iraq. One method of accomplishing 
Mr. Bevin's aim would be to propose that the offending words be stricken 
out and that the resolution provide for the creation of "one or more 
independent states". If this plan were adopted, there is considerable 
probability that it would be defeated and thet the present provisions 
would be confirmed with a legislative record which would make them 
stronger than they now are. Perhaps a better plan would be to leave 
the wording as it now stands and to clear up in debate any necessary 
points, for example, to establish the right of the Libyan National 
Assembly under paragraph A-2 to form a federation if it so desires. 

In this matter, would it not bo better to trust tho judgment of Mossrs. 
Jessup and McNeil, who are on the spot and who are in touch with the 
sentiment prevailing in the GA? 


Mr. McGhee stated that it was his understanding that members of 
the British Delegation in New York believe that a federated state is 
possible without alteration or eamondment to tho present wording of 
the resolution. 


The Ambassador 
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The Ambassador quoted Mr. Bevin es desiring to have the unity of 
Libya decided by the people and not by the General Assembly. The 
Under Secretary remarked thet Mr. Bevin's wishes could be cerried 
out through the procedure just outlined by the Secretary. The Seoro- 
tery added that he was sure Mr. Jessup would be happy to let Mr. 
McNeil take the initiative either in amending the resolution to suit 
Mr. Bevin's views or in the debate which would interpret the resolu- 
tion through the legislative record. 


The Ambassador seid that he would report to London that no 
difforences existed in US and UK policy aims and that such differences 
as exist are purely tactical. The answer to tactical problems is 
not to be found either in Washington or in London but must be worked 
out in Now York. He will add that the Secretary will teke into account 
the points raised by the British and that Mr. Jessup and Mr. McNeil 
will cndeavor to evolvo a solution. 


The Secretary expressed his egreement and added that the Under 
Sccretary would talk to Mr. Jessup on the telephone on the subject 
of Libya. 


The Under Secretary asked the British Ambassador if he could have 
@ written indication of the objections raised by Mr. Bevin, and the 
Ambassador supplied a writton statement as requested. 


Since the Ambassador desired to speak to the Secretary on another 
mattcr, the Under Secretary, Mr. McGhee and Mr. Moose went to the 
Under Secretary's office where the Under Secretary placed a telephone 
call to Mr. Jessup in New York. Thoy were joined shortly by the 
British Ambassador. 


The Under Secrctary suggested that it would be usoful if the 
Ambassador would telk with Mr. Jessup, and the Ambassador agreed to 
do so. 


Mr. McGhee reminded the Under Secretary thet Mr. Bevin's sugges- 
tion of postponoment, with the appointment of ca United Nations Commission 
to investigate between sessions of the GA, was, in fact, a reversion 
to the United States second position with regerd to the area. 


The Under Secretary remarked that he had talked with Mr. Jossup 
this morning and that Mr. Jessup had reported that he was working 
closoly with Mr. McNeil. Mr. Jossup had stated that ho thought the 
differonces between the US and UK positions wero loss than Mr. Bevin 
thinks. 


The Ambassador expressed the personal opinion that the burden in 
Eritrea, which is so galling to Mr. Bevin, is political rather than 


administrative 
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administrative and fiscal. Mr. Bevin has taken a dislike to the 
suggestion that the British, who are thoroughly experienced in the 
administration of dependent areas, should be subjected to the 
supervision or even observation of a United Nations Commission in 


Eritrea. 


Mr. McGhee remarked that the resolution approved by the Sub- 
Committee provided a commission for Libya also, 


The Ambassador distinguished between the commission in Libya 
which would be a relatively short-time operation, with the commission 
for Eritrea, which would operate over a much longer period. 


Mr. McGhee pointed out that if the General Assembly arrived at 
no solution of the disposition of the former Italian Colonies, the 
burden of administering those areas will remain largely upon the 
British for an indefinite perind, perhaps a period longer than the 
life span of the proposed commission for Eritrea. ~ 


The Ambassador stated that Mr. Bevin objects to the commission 
for Eritrea, nevertheless, and he pointed out that members of the 
commission might well turn out to be unfriendly to the administering 
British authorities. He inquired whether or not the U.S. would like 
to take over the responsibility from the British of administering the 
area. 


Mr. McGhee replied that the British were more experienced in such 
matters than Americans are and that they do a better job. The proof 
of this is in their administration of the United States when it was 
still a colonial area. 


Mr. McGhee made the point that the British authorities had shown 
some disapproval of US consultation with Rome on the disposition of 
the former Italian Colonies without consulting the British. He pointed 
out that the exchange with the Italian Government did not involve sub- 
stantive policy but referred to the relationship between Italy and 
certain Latin American states which the United States was inclined to 
consider in a special category. The Ambassador said that he understood. 


The Under Secretary's telephone call to Mr. Jessup was put through 
and the Under Secretary stated the British objections. He expressed 
the opinion that perhaps there had been some confusion of Libya with 
Eritrea in the discussions in New York, He added that the British 
and American positions were not far apart and that to reconcile them 
would require an amendment of the resolution regarding Libya, or the 


establishment 
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establishment of an appropriate legislativo rocord. Ho added that 
the Secretary had suggested thet Mr. Jossup and Mr. McNeil confer on 
the matter, and that they could cooperate in establishing the desired 
end dcsirable rocord in debate, Should it be decided that amendment 
is requircd, Mr. McNoil would take tho initiative in the matter but 
would havo U.S. support. He observed thet perhaps tho British Ambas- 
sador could authorizo this procodurs. 


Turning to tho British Ambessador a moment lator, the Undor 
Secretary romarkod thet Mr. McNoil's instructions with regard to Eritrca 
deal principally with abstontion. Tho British Ambassador romerked 
that London was talking mostly in terms of objectives cnd that his owm 
wire dealt with amondment. Howevor, Mr. Jossup and Mr. McNeil should 
consider how the docideratum could bo obtained and should ondcavor 
to get consideration of tho matter back into the hands of the two 
delegations in New York and out of the Department and tho Foroign 
Office. 


The Ambassador, et the Under Secretary's suggestion, took the 
‘phone and, talking to Mr. Jessup, said that he would roitcrate to 
London the identity of US and UK aims and the desire of the United 
States to concert on measures to achiove them. Whilo his messagos 
from the Foreign Office spoke only of amendments to the resolution, 
he thought that Mr. McoNcil hed later instructions. 


Roferring to Eritrea, the imbessador stated thet Mr. Bevin is 
worricd about the U.S. suggestion of e "foderatod schemc" for Eritrea 
and ebout British tutelage under tho supervision of a UN Commission. 
This worry wes caused by political considerations end by the belief 
that the arrangement is unworkable and will crusc difficulty here- 
after. The impression of the Forocign Office had boon that Mr. Jessup's 
suggestion was brought forwerd probably boforv the British Delegation 
had been consultod. 


Tho Ambassador added, with reference to the administration of 
Eritrea as suggested by Mr. Jessup, that the British "cannot carry a 
baby with thot number of nurscs to help". 


Aftor a considerable peusc, tho Ambassador remarked thet he thought 
a misunderstanding had oocurrod and that London oonsidered the Eritrean 
suggestion unworkable. Mr. Bevin would prefer to send a UN Commission 
to Eritroa to investigate and to wait a year before reaching e docision. 


The Under Secretary returned to the telophone and informed 
Mr. Jessup that the Department dosircd him to work out the best possible 
solution with Mr. McNeil in New York. He remarked that whon the U.S. 


puts 
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puts forward proposals unacceptable to the British and expects the 
British Administration to carry them out, it inevitably makes a 
difficult situation. Mr. Jessup, the Under Secretary continued, 

could talk to Mr. McNeil and decide whether or not it could establish 

&@ legislative record with regard to Libya for future use, If Mr. Jessup 
and Mr. McNeil can agree on a plan of procedure with regard to amend 
ment or legislative record, no further intervention from the Department 
would be needed. If they should not agree, however, Mr. Jessup might 
refer the matter back to the Department. | 


With regard to Eritrea, the Under Secretary stated that the 
Secretary is sympathetic with British aims. Should further amendment 
be attempted, the Secretary believed that Mr. McNeil should take the 
initiative and the U.S. Delegation should support hin. 


Leaving the telephone, the Under Secretary remarked that Mr. Jessup 
was worried over the turn taken by events in the Sub-Committee. Should 
the UK abstain from voting on the resolution with regard to Eritrea, 
it might result in no agreement on that area. Failure in Eritrea might 
result in successive failures in both Somaliland and Libya. 


The Under Secretary inquired whether or not the Ambassador had 
any suggestions as to how to remedy this situation. The Ambassador 
replied that he had no suggestions now. The Under Secretary added 
that Mir. Jessup thinks postponement of consideration of any area is 
dangerous as it is likely to inspire proposals for postponement of 
consideration of other areas as well,. 


Summing up, the British Ambassador said that he would report to 
London that the Department is still in general agreement with the 
Foreign Office on the objectives to be striven for in New York, and 
that the US and UK Delegations there would endeavor to work out an 
arrangement for accomplishing these objectives, 
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Sir Oliver Franks handed me the attached letter and memoran- 
dum just as I was leaving to make the plane for New York. He said 
something about & which I regret to say I cannot clearly recall. 

My impression is that it was to the effect that the main purpose 

of this communication was to have me aware of Mr. Bevin’s thoughts 
on this matter rather than to inspire me to any immediate action. 

in view of my doubt about this, it might be well for someone to 
check with the Embassy about the matter. 


D. A. 
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Memorandum of /Conversation 


DATE: Octcber 20, 1942 


Vl j-srertcarn Water Corel 


PARTICIPANTS: Senétcr itrrest 4e Jecrerlerc of arizonc; 


COPIES TO: 


Senstcr Cerl Eaycen ef arizona; 
Under Secretary, Mre edd 
L- wr. Fisher; L/S - Wr. Divea 


E - Miss Kirlin 
ARA 








Senator McFarland telephoned me yesterday and asked 
if it would be all right tc postrone until the beginning 
of the next session the conference which he end Senatcr 
Feyscen had wanted to have to ciscuss the All-Arericen Vater 
“sraél. He seid there were a number of legal points which 
he wished to discuss enc some legal papers which he wantec 
tc present to the attorney General, but thet it weuld te 
very difficult for hir to arrange to do it now since both 
he and Senator Hayden were expecting to leave for Arizensa 
very soon after the acjournment of Congress. I told the 
Senator thet I would discuss the matter in the Depertment 
and would call him back. 


I telephoned Mr. Liven, in L/S, and then celled 
Senetcr Mcraurland this morning. 


The Senator repeatel to me his reasons for wishing 
to postpone the natter until the first of the year: iee., 
that Secretary Achesor had been involved i. extremely im- 
portent matters abroed and at home anc they did not went 
to bother him ftr e@ while; thet wher it hed apreared thet 
the situation in the Department was lightening, Senatcr 
~ormaliy, weo wished to b2 in or the corference, huc beer 
involvac in @ grest deel of importert legislation arc it 





would heve been very difficult for him to f§m@ the tire tc 
oo it; enc finally, wher. the pressure on Som@ter Connelly 
ied sleckened, Senater Haycer was involved fm.the aprrcoriation> 
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matters anc cculd not get loose. 


Il referre? to the letter which the Department hsc 
sent tc Senator Connelly, with cories to Senators W:Frerlare 
and Eaydcn, stetirnr thet we world be slad te heer then 
6t any Ciue@. i seid thet aj chief corccrn was whet answer 
we could reke tc Senstiors Lowney and Knowlenc if ther 
sterted tu needle us tc go ahead with the hearings. 
Senetors McFarlane and Heyden and =< then discussed this 
eat some length in a@ three-way conversation. The Senators 
thoveht there was little likelihood thet Senators Dowey 
and Knowland would press the matter since they would be 
leaving shertly for California. However, it rss decidod 
that, if pressure is put on the Lepartment by the California 
, Senstors, I would say that Senators McFarland end Herden hed 
| comrunicated with me before they left for home explaining 
| the reesons which had mace it impessible for the conference 
: to be arrangec and expressing their desire that the confer- 
' |! ence be postponed until Congress returns the first of the 
| | yesr. Howevsr, Senater McFarland said that, if it becomes 
necessary to ce ehead with it, he can be reaches ir Flerence, 
Arizcna, until Deeember 15 an? would, if necessary, come 
back to Weshingter, to take part ir it. 





Senator Havden mentionec the lebtyists which are er- 
ployee by the Canal interests and saic that they ere, ef 
course, continusliy needling the Departmente to take action 
o.. this matter. I assured the Senator that the needling of 
the lebbvists did net concerr me; thet I only wished to have 
an enswer for Senatcrs Downey and Knowland if pressure shevld 
be put on the Department by them fer immediate action. 


Senator NcFarland said that one legel point, in par- 
ticular, cencerned him, and he hoped we would be able te 
settle it withovt referring it to the Attcrney General, 

Fe stated that the attorneys ef the Department of Justice 
were trcoined in the East, where the dectrine of riparian 
richts prevails, while in the est they heve the doctrine 
of prior appropriation, and that there is & tremendous dif- 
ference between the two doctrines. He covldc see 19 reason 
for leavinc the ratter to the Departmert of Justice excsrt 
as te interpretation ef the contract. 
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The Secretary to}d me this afternoon that Sir Oliver Franks had 
mentioned in his conversation yesterday the concern which the British 
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Memorandum of Conversation 


DATE: 
October 21, 1949 


Arrest of Soviet officials of Astorg Corporation 


Soviet Charge d'Affaires, Mr. Bazykin 
The Under Secretary 
Mr. Reinhardt, EE 
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The Soviet Chargé d'affaires called to protest the 
arrest thie afternocn of five principal officials of the 
Amtorg Corporation. iI told Mr. Basykin that the Department 
was, of eourse, avare ef the efferts of the Justice 
Department for some time past to induese efficials of the 
Amtorg Corporation to somply with the Poreign Agents 
Registration Act ef 1958 and that the Department had in 
fact as late as six weeks ago sent & note to the Soviet 
Embassy in this eonnection. Mr. Bazykin said that he was 
aware of the note and eof the fact that no reply had yet been 
made to it, but that he 4id not understand why the officials 
should be arrested and asked that the Department intervene 
with a view to terminating the proceedings. 


I explained to Mr. Bazykin that what was involved 

was the alleged violation of a Federal statute by an American 
Corporétion and ite prinoipal officers and that the matter 
had been submitted to a Grand Jury whieh Bad now returned a 
bill of indictment. Thie nad all hapvenea ge quickly that 
the Department was in fact not yet inforged as te the exact 
terms of the indietment itself, but I me Geoudt that it 
would be possible for the indicted individuals to arrange 
beil, thus obviating any question of their being incarcerated. 


I added 
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I added that it was mot clear in just what fashion 
the Department sould intervene in this matter inasmuch 
@e it was a legal proceeding under the laws of the 
United States m:t that in any event 1 would look into 
it and inform &r. Bazykin with respect to the details 


of the matter. 


EUR; EE: FRei ahardt: la 
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The Belgian Ambassador, Kk. Silvercruys 
Mr. Paul Hubert, Attaché 


The Secretary of State 
COPIES TO: Mr. Thowpson, EUR 
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The Secretary said he had asked the Ambassador to come 
in in order to discuss the current Yugoslev situation. He 
emphasised the importance of the Yugoslev break with the 
Kremlin and said that at the present time Yugoslavie was 

| feced with a diffieult situation in its balance of paynents. 
The situation was particularly difficult with respect to he 
| rest ef this year and for 1950. It appeared that the long 
| term eutlook beginning with 1951 leeked geod. We had arranged 
an Export- Bank lean ef 20 million dollars ané when 
| these and other steps that were be taken had time to take 
| effect, Yugoslavia would be able to ease its exports and 
would probably not be in an unfavorable situation. The 
British were negotiating a commercial agreement which we 
understand involves 13 million pounds eredit, end the French 
are looking into the situation to see what they ean do. The 
Werld Bank is eonsidering a substantial loan. The immediate 
difficulty is that Yugoslavia owes Belgium some & 1/2 million 
dollars, representing short term credits advanced to pay for 
earlier purchases and it is expected that there will be a 








trade deficit on current eccount cf about 1.5 million 
Gollars. On September 10, 1950, the Yug will ove 
cc 
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Belgium another *.5 million dollars under the present 
payments agreement. The Secretary said that fin view of the 
importance to us all of keeping Tito afleet, he hoped the 
Belgian Government would see what it could to assist in 
this matter and perticularly the possibility ef deferring 
payment for a year cf the 6 million dollars due Belgium 
this year. The Secretary referred to the risk involved in 
any assistance to Yugoslavia but said he felt that the 
importance of the Yugoslav defection could searcely be 
exaggerated and said he thought the Russians themselves 
gave it first pricrity. 


The Ambassador said he would faithfully infors his 
Government of the Secretary's remarks, and said he need not : 
assure the Secretary they would receive full and sympathetic | 
eonsideration. He pointed to the fact that Belgium had 
already done a great deal, not entirely with altruistic | 
motives, in assisting not only Yugoslavia but also other | 
| European countries. This had given employment in Belgius | 
| but the situation had now been reached where Belgium et 


in connection with its trade arrangements, allowed credi 
Balances to be built up whieh amounted to some 300 million 


Gollars. This was a large amount for Belgius which was now 
faced with a possible unemployment situation which might 
mecessitate large scale expenditures en public works. It 
was for this reason that he was having discussions with 
Mr. Black of the World Bank ané with Ex-Im Bank officials. 

| Be said these matters moved slowly and he aight wish to 

| come to the Secretary for assistance in connection therewith. 


| 
The Ambassador again said that he would promptly infors 
" his Government of our interest in this matter. 
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GRORET | DATE De tober 25, 1949 


SUBJECT: Inclusion of Germany in Council of Burepe. 


PARTICIPANTS: Oonetantine Tealdaric, Foreign Minieter ef Greece. 
Vaseili Dendramie, Ambassador of Greece. 
The Secretary of State. 


Alse Present: John D. Jernegan, Director, Office ef Greek, 
COPIES TO: Turkish and Iranian Affairs. 
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At the close of a conversation on other matters, ir. 
Tealdaris remarked that he would be leaving shortly for 
Paric to attend a meeting of the Council ef Eu. »pe. 


He expected that one of the items to be discussed 
would be the pessible admission of Western Germany to the 
Gouncil, and he would be glad to know the views ef the 
American Government in this regard. 


I replied that we believed streagly that the Western 
German Government should be included in the Oouneil ef 
| Eurepe. We considered that this was impertant in erder to 
) 4 direct the thinking ef the Germans teward Gencerasy anid 
| international ecceperatien and to counteract any tendency 
to return to the eld German attitude of ul tre-na tionalia. 
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Yegether with Mr. Johnson, Secretary of National Defense, I discussed today 
the question of the Austrian Treaty with the President, 


The President stated that he had read the Progress Report on the negotiations, 
\ prepared by the Departzent ef State, and Er. Johnson's memorandum of Ostober 21. 
Wii) iii Mr. Jehnson briefly summarised an additional paper of the military views on ‘he 
oh | problem of the ereation of an Austrian security feres. The President stated that 
i he had given the problem eareful eonsideration and felt without question that the 

| Treaty should be eeneluded in erder to obtain the withdrawal ef Seviet military 
| ferces from Austria and to gain the general political advantages which will be 
| | derived from this action. He eonsidered thet steps ean and sheuld be taken by 
| the Departaent of State and the Department of Nationa) Defense prior to the 
— ef the occupation ferees to establish an adequete Austrian seeurity 


- Mr. Johnson stated that although it was his personal epinion that the Treaty 
should be eoncluded now, he had wished to inform the President of the military 
views coneerning the relationship between the eonelusion of the @reaty and the 

_ problem of creating the security foree. The President felt that no major dif- 
fieulty would be eneountered in this respect. 








I informed the President that the Senate Foreign belations Committees had 
been apprised of the pregress of negotiations on the Treaty and the nature ef 
the problems which this Gevernment would fase in the event ef its eenclusion, 
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Ir. the course of € calli this morning, Ambassador trorg reisec the 
€ be sé 


cuesticn of the Newfournclerc beses. He seic thet he hac teer strictly 
li struc*ec to nention this revter cirectiy te we ort thet he lec clreecy; 
teke: it up vith Mr. Pusk. I tole hir that or. Pusk hac menticnec his 
cell to me. ic thet ty lest contact St! the netter hed been on 


+ ‘ c 

iW the occeésicn of tre tel’: i: Weerirctor lest monti. At cimer et tre 

Hi, Cenecier Embessy I had telied with ire. Peersor ena tole hir thet of 

I course we were willing to ciscuss the metter with hin put thet beTcre 

Hii er.tering into these Ciscussicns we wished to iron out cerieir. questicns 
1 it] the Depertmert of DP 





| * . * e | * 
Hh The Arbessedor seic thet the matter had e considerctle cecree cf urgency 
ii] becevse Mec Leen's megatine, the only naticnal maegezi:e in Cenece, nec 


E 
hac & men workir; on this csubject collecting inforizticn in Newfouncls sc 
ay ir Mach. ctor... He hac telkec with & number of people ir the Pentercon 
enc some rether urforturate stetemerts hed eprerently beer rede to rin. 


» Ai theuel: the Ganscisr Government hec triec to persuece the editor of 
wee Leen's not. tc puilis? the etory, re bec fis’sted thet they would cc 
So anc it ic vo ecreer jr. the decue of Nowenber 15. The ceneciern Cover.- 
et ¢ »e vec that thir .il] reise ¢ retuer cistpreeeble debete i: 
Perlierent ené sistt result * « nesty nmewepe ver ‘er winless the Cer: *’ 
cc t t¢ ir a po.iticn te meke € satisfectory statememt. The 
j ? . ’ S-te further cetei] with'fir. Rusk t+ 
that one of the neints wel screernec ther vee the cuestion of tc 
6°49: Staci. Of our niliterv’: Jurtscicticnc] ricshis ir the bases. fF: 

seic it 
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ic it woulc not go cow: very well with Cenedisen opinion to sey thet 
se were the sere rights rhich tere exercised in some of the sm1? 

t Irdier islends. He elsc noted thet the nercotietion vf a nei 
cresnert soulc rrobebly be unsetisfectory in the sense that the Cer: 


servitude inste+d of merely cor 
been estetlic ec previcusiy 

elsc —— thet, wien the Canecien Prime “irister hec Ciscurs<¢ 
this metter with the Pres adent, ir. Trumer hec suerestec thet while he 
hec eet pr id there might be some cifficulty with tne point of view 


c @ reletionship which hec 
+ 


fs. 


oF the Defense Deparizert he heped thet he, the Presicent, end I coulc¢ 


adjust the metter. The Ambessedor thought thet the time might be 
approaching when it woulc be necessery to invoke thet type of hich- 
level solution. 


I tole him thet I woule be gled to consider the metter further 
when I hac received from Mir. Rusk further information on the deteils 
which the Ambessedor wes edout to give him. 
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Ke our phone converse- \ 
tion, the word in question is | 
“sepritude” in line 6, nage | 
2. Jossibly Mr. Jessuy in- | 
tended to sey "servitude" but | 
I think this should be 

i | 
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Interview with gir Girja Shanker Bajpai - ‘piniiteeeemeett. 
Indian Ministry of External affairs 


PARTICIPANTS: 
Sir Girja Bajpai 


The Secretary 
Er. Mathews - SOA 


COPIES TO: 

















Sir Girja ealled at 3:00 P.M. After an exehange of pleggantrics 

I renarked at I should very grateful if he could eso 

Sir B. KH. Rau, the Indian delegate to the General Assembly, with 

respeet to gritres. Sir B.H. was proposing independenee or Britree 

under a constitution to be drafted by a UN group. I said that this 
approach had some attraetive features but that im view of the 

Poalities of the Eritrean situation, it seemed rather theoretieal. 

Sir Girja said that he was not aware of the pesition which 

Gir B.H. had taken en this — and that - éiseuss _. with 

him when he returned to Hew fe ted that 

idea eof inde eee aid’ ee Ay =. ist as “it wa was s enlixely that 

Britrea eould be a viable state. 


Sir Girje went en to that he had been somewhat taken abaek 
when Sir B.3. cabled the Ministry that he planned to propose that 
the atomic energy control ty be referred to the gts teen 
Law Ceumittee. Sir Gir dy this idea as qui eu 
cable and had uted sir — to ay 2? it wless the 
end Canada favored the propo sal. Unfortunately, before receiving 
these instructions sir B.B. had made his position pablie in New York. 


“ Girje implied that the Indian Delegation would not press this 
idea. 
= 
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Sir Girje then inquired whether my conversatiems with the 
Prime Minister had left any loose ends which he eomld dispose of 
and referred particularly to Kashmir. I said & the Prime 
Minister had discussed the Keshmir situation me at length 
and that I felt thet I had a good understanding of the historical 
background of the dispute. I was less certain that I elearly 
understood the Prime Minister's views with respect to the next steps 
in seeking a solution of the problem. I recalled that the Prime 
Minister had emphasised the need for recognition of the fact that 
Pakistan had been an aggressor in Kashmir and at the same time had 
expressed himself as favoring mediation as the means of proceeding 
to a settlement. I found some difficulty in resonciling these two 
ideas, as it seemed to me thet branding one party to the dispute 
- aggressor would hardly create a favorable atmosphere for 
mediation. 


Sir Girja replied that this paradex was more apparent than 
real. He seid that his government realised that there was little 
to be gained by any public denunciation ef Pakistan, but that the 
Prime Minister icularly was strongly ef the epinion that the 
Security Council, its agencies and such countries as the U and 
the UK should include in their “mental ealeulations® with respect 
to the Kashmir problem the fact that Pakistan had committed ageres- 
sion in Kashmir. Sir Girja, “speaking privately", proeeeded to 
discuss the nature of further mediation. The Commission should be 
replaced by a single mediater. The latter should attack the 
problem on an over-all basis and should not be restricted to such 
specific questions as demilitarisation. He might well take into 
account the fect that in most areas ef the State the desires of 
the inhabitants es to their permanent affiliatien with Indie 
Pakistan are quite obvious. The Valley ef Kashmir is perhaps ene 
eree in which a plebiscite would be mecessary to determine the 
wishes of the people. If the State in its entirety were to be 
joined permanently to either India or Pakistan, inselubdle problems 
ef assimilation would erise and there would be @ migrations 
from the State. Im the eourse of his remarks Sir Girja made it 
Clear that his government did not consider it desirable to remove 
the Keshmir dispute from the UN, whether for handling within the 
Commonwealth or for other disposition. 


I thanked Sir Girja for his exposition «24 said that he had 
done much to clarify my understanding of the problem. I was 
greatly interested in what he had had to say ' ct to the 
possible approach of a mediator and felt that 
further consideration and exploration on our 
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Sir Girja next turned to China and said & ‘the Indian 
Ambassador in Nanking had reported that the Cag ts had to 
all intent and purposes won in China, and that Zm@fiea would lose 
much goodwill if it deferred recognition of th® mew regime 
until such time as the UK, US and other Westerm eountries might 
act. Sir Girja said that he concurred in the first conclusion 
of the Ambassador but that he questioned the seeond. I referred 
to my discussions with the Prime Minister on the question of 
recognition and restated the considerations which seemed to us 
to militate against precipitate recognition ef the Chinese 
Communist regime. I emphasized that we did not want to accelerate 
the extension ef Commurist eontrol over the country by giving 
premature recognition to the regime and that in view of the 
attitude of the Chinese Communists toward foreigners generally, 
we were quite sure that mec ome vould gain gratitude or a favored 
position by rushing in to recognise the new government. To the 
contrary, we felt that the Communists would have little respect 
for the hasty mations. 


Sir Girja seid that he reeognised the eegency ef the points 
that I hed mentioned. Mis own feeling was that there sould be 
mo inordinate delay in the recognition ef the Commmnist regine, 
but that India would not act until the Prime Minister had returned 
to India and had had en opportunity to study the problem there. 
His govermment would, of course, keep in touch with us and with the 
UK. Sir Girja went on to say that he foresaw no serious difficulty 
if it should turn out that India recognized the new government two 
weeks or even two menths before the US did so. 


As he was departing, fir Girje ecmmented that he hoped our 
Ambassador in New Delhi would be authorised to disouss with the 
Indien Government, ever more than in the past, problems ef world 
import as well as these bearing particularly on Inde-US relations. 
I assured him that we desired to consult fully with his goverment 
on the widest possible range of subjests. 
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Memorandum of Conversation 


_ PATE: sctoper 27, 1049 


? 


Courtesy Call of Sir Girja Shankar Bajpai en Mr. Webb 


Sir Girja Shankar Bajpai - Secretary Generel of the 
. : Ministry of External Affairs, 


Government of India. 
Mr. James E. Webb - Under Secretary cf State. 
Mr. Henry f. Smith - DA 


| 

BEA 

MA 

dmenbassy, Hew Delhi 








Sa ee 








Thies meeting was a courtesy call by Sir Girja. 
After an exchange of greetings Gir Girja and I die 
cussed the operations of the Department and the 
duties of certain of the officers within it. I cons- 
pared his own function to that of the general manager 
of a big business organization. Sir Girja sentioned 
the dieparity in size of his foreign office and that 
of mine. He continued that he himself had to devote 
ean inordinate amount of his own time to the astual 
Grafting of material emanating from his effice. 


During the course of the conversation the fast 
pace of Prime Minister Nehru's visit was touched ofi, 
Sir Girja declared that Nehru liked to mix in big 
Srowds despite the personal danger to himself. On one 
of the occasions when Sir Girja had remonstrated with 
Nehru for needlessly exposing himself, Nehru hed in- 
structed him to stick to foreign affairs and leave 
the crowds to hinself, Sir Girja stated that he, being 
very ehy of crowds, had accepted this instruction not 
only with equaniaity, but with great pleasure, 


The conversation flowed easily Slong these lines 


antil.Sir Girja prepared to go. He then stated that 
Indie would be celebrating ite indepeniemse in January 
.. * 


and 
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and maturally would extend invitations te its friends 

to send representatives for the occasion, I explained 
that the Secretary would be involved 4s the 4iscussion 
of important matters with Congress at Ghat time. Sir 
Girja then replied that the invitation would be sent 

to the Secretary, but that.we of course would be free 
to send a representative of our own choice, =. 


RA: SA: HTSaith: ak j 
November 1, 1949. 
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dehn BD. Jernegan, Rirester, Office ef Greek, Turkish and Irenian Affairs 


as 
EA 





Athens by stamp 


he had act come te discuss the UN questions. 
having settled a slight misunderstanding which 


can Gelegatioens at the General Assembly in 


regarded as finished. 
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I did not feel, I said, that thie was the tine to discuns @ Rew 


formal treaty. 
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Setober S1, 1949 


Recall of two Czech officials. 


PARTICIPANTS: 


COPIES TO: 


Czechoslovak Anbarsador, Dr. Viedimir Outrata 
The Under Secretary 
ir. Reinhardt, Ek 


vont 
is tS 








The Czech Anbarssdor, who called toflay at hie own 
request, saic thet he had been inetructed by his Foreign 
Minister, Kr. Clementis who is now in Sew York, to inquire 
wietaer it might be possible to learm the reasons which 
lay behind the Departaent's having Geelared the Czech 
= —— in = Tork, - Munk, and the Czech 

assy employee, Mr. Horva gretee. 
Dr. Outrata went on to exzp.ain tn ecasulate 
and the Embassy were short-staffed and that it would be 
very Giffieult to earry on, particularly in Bew Yerk, 
after the departure of these efficials. 


I replied that the Ambassador had had lenger 
experience with diplomatic procedure than I and was, 
ef course, aware of the Giplomatie practice whieh accorded 
@ government the right ef declaring a foreign official 
eracna non e end asking his immeciate resall when he 
G become no longer acceptable to the reseiving govern- 
ment. I added that there was no intention on our part 
to hanaver the work of the Lebassy but 
nothing substantial wnich I eould offer 
inquiry. To the Asbassador'’s retort 
that our action wae by way of reprieal, 
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fhe Ambassador then askei what was Beant By the 
term "immediate departure® in the Departaeat's note 
requesting the withdrawal of tne two Csegh effieials. 
I re-lied taat what wes meant was departure at the 
earliest reasonable time and, in reply to the Ambassacor’s 
specific question wnevher it woulc be agreeable to this 
government if the two officials sconoerneé left hew York 
on tne firey avei.abie Polish steamer which was sailing 
Noveaber 9, I told hin I thought this would be acceptable 
end woulc give him a definite answer during the course 
of the afternoon. 





| danen ©. Bebd 


—e 
— 
aie 


(Later I telenhoned the Czech ambassador and eonfirned 
tuat the Novenver 9 date was arevabie to this iovernment. 
The Ambassador inferned ms, however, that the correct date cf the 
ship's sailing was Novenber 10 ani I agreed te this date.) 
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Memorandum of Conversation be 
DATE: 

on @etober 51, 1949 

Proposed loans to Yugoslavia, Poland and Czechoglovskis 
PARTICIPANTS: 

Mr. Eugene R. Blact, President, Internetionel Bank for 

Reconetruction and Developaent; 

Uader Seeretary, Mr. Webb 

COPIES TO: 











In a conversation with Mr. Bleek today, he told ge 
he. was somewhat eoncerned about the possibility of appro 
ing a loan to Yugoslavia and finding out the next day that 
Tito has deen liquidated er sene ether esive aetion 

i by the §.5.5.R. has deen taken. He would like the person 

| eon the Yugoslav desk te have inctrustions te keep his 
iaforsaed whea it appears that amy substantial aatter af- 

feeting the grantiag ef a lean appears te be inainet. 


f With respeet to Pelané and Czechoslovakia, Nr. Black 
| has been informed that if a lean is granted to Yugoslavia 
| aad sone granted to these mations, they will probably get 
eut of the Bank. He desires any opinion which we e«re to 
express ebout this aatter. 





— SS 
— 
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Janes &. Wedd 
Rel 
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Memorandum of Conversation 
DATE: 
| @etober 31, 1949 
SUBJECT: \ 
Proposed loan to Turkey K 


PARTICIPANTS: 


Mr. Bugene R. Black, President, International Bank for 
Reconstruction and Development ; 
Uader Secretary, Er. Webd 


COPIES TO: 





Ia a conversation with Mr. Black today, he told se 
that, with respect to Turkey, he feels that if the ECA 
insists om a loan in the amount ef $40,000,000 er $50,000,000, 
—- the Werld Bank e:n make mo loam. Pros the standpoiat of 
the Gnited States Government, he thiaks it would be better 
ECA to handle this es a graat basic end let the orld 
wake such leans as are required since this weuld have 


' | the double effeet of giving Turkey sore funds and keeping 
| the leans in the Iatermational Bank. He has heard that 


ngress insiste that the ECA loan as auch as $150,000,000, 
believes that is why BCA feels so insistent about 
placing a substantial part of thie azseunt in Turkey. 















damee E. Wedd 
$+ 
Het 
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Memorandum of Conversation 
DATE: 
- --Bevember 1, 1949 
SUBJECT: a 
Exchange of Classified Military I2formation = 
PARTICIPANTS: 
Sir Derek Hoyer Millar, British Minister 
( The Unter Secretary, ir. Webb 
ir. Thompson, Deputy Assistant Secretary 
COPIES TO: 
MD, BNA, EUR, American Embassy Lonéon. 
| 
| 
SSS = _ 











I handed Hoyer “Mller the Depertment's aide-memoire on 
the exchange of classified =silitary information and emphasised 
the importance which our military people attached to this 
matter. I said I thought i* was important that the difficulties 
be resolved promptly, as otherwise I fearec the flow of such 
information might be brought tc @ full stop. 


I} ir. Hoyer Willer pointed out that it was proposed that 
the British send an official here to discuss the Australian 

angle of this matter and he wondered if the best plan would 

not be for the people on both sides concerned with these 


problems to get together to decide exactly wkat the diffi- 
culties were in order that they might be renoved. 








I replied that I did not in any way wish to diminish the 
force of the porition taken in the aide-memoire, anid that 
while we had, of course, hoped that the people concerred on 
both sides would cooperate to work out this problez, we did 
feel we were entitled to the assurances ve had requested. 


Hoyer Millar seid he understood that we Wighed assurances 
first and that we would be glad to discuss amy Geteils after- 
wards if this were necessary. He said, however, @hat as soon 
as Ceneral Yorgan returned to Washington he vould have him get 
in touch with our military authorities in an effort to find 
out exactly what the difficulties were, and in the meantime 
he would, of course, inform the British Government of our 
request for assurances that they would fully carry out their 
agreement on the exchange of classified ne  C SECRcI 
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AI DE-¥MEROIRE 


Reference is made to the exchange of aide-mbmoire 
between the Department of State and the British Embassy 
concerning the security agreement between the United 
States and the United King@om, wherein it is provided 
that military information of United States origin or 
combined United States - United Kingdom origin or devel- 
opment, will not be disclosed by the United Kingdom “to 
a third nation without United States' consent." 


The Department's aide-mémoire of June 10, 1949 re- 
quested assurances that disclosures by the United Kincdom 
to third nations would be made in accordance with the 
provisions of the existing security agreement. The 
Eebassy's aide-mémoire of July 25, 1949 states that “His 
Majesty's Government can give their assurance that it has 
always been their desire to conform to the existing agree- 
ment." The aide-mémoires, although stating further that 
HHT "every effort has been made to keep the agreement in spirit", 
iit concedes that the United Kingdom has not kept to the “letter 
of the security agreement ." The Embassy's aide-n$nmoire 
| also refers to the separate question of Australian security 
and makes certain proposals for discussion of this problen. 


_ SE 








With respect to the gengral problem of the adherence 
) of the United Kingdomto the existing security agreement, 
| the United Stetes does not consider that the Embassy's 
| aide-mémoire provides the assurances desired by this Govern- 
Hi ment in order to safeguard the security of United States 
| classified militery information. This Government requests, 
therefore, that full and categoric assurances be given 
that the United Kingdom will adhere strietly to the pro- 
visions of the security agreement. 














With respect to the proposal for discussions of the 
special question of Australian security, this Government 
prefers that the discussions be held in Washington and, 


accordingly, will be pleased to welcome a British repre- 
sentative assigned for this purpose. 


Department of State, 
Washington, 
November 1, 1949. 


CON: MD:RNMarcrave :vqw 
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Memorandum of Conversation 





DATE 


r . 


 Bevember 1, 1949 


SUBJECT: arrest of Amtorg Officials ak 


teen * Basykin, Chargé d'Affaires, Soviet Embassy 
Mr. Wedd, Under Secrstary of State 


Mr. Llewellyn E. Thompson, Deputy Assistant Secretary for 


’ European Affairs 
COPIES TO: s/s 


L 

Department ef Justice 
EUR 

American Embassy, Moscow 








1—1483 


The Soviet Chargé handed me the attached note in regard 
to the Amtorg case. He read me a free translation of the note 
which requested that in view of Amtorg’s willingness to register, 
the United States Government drop the case brought against the 
Amtorg officials. 


I explained at length that this was a matter shich was 
befere a United States Court ani that the mtter was not 
simply ene fer action by the Department of State since certain 
steps would have to be mn before the case eould be closed. 
If a satisfactory registration was filed, the Department fully 
: realised that a new situation would exist. I eaid I hed 
already been in touch with the Attorney General and that I 
would inform the Department of dustice ef his Government's note. 
There would still remin the fact that there had been a viela- 
tion of United States’ lews and there would be the problem of 
how the case now before the Court eould be closed. This was 
@ matter which I suggested the Amtarg lawyers should discuss 
with the Department of Justice. There were various ways in 
which the mtter might be dealt with, If Amtorg were willing 
to take the necessary steps, I believed that the matter could 
be handled expeditiously, but I emphasised that under our system 
of Government, it was not possible for the A@ministration "to 
drop" a case which was before the Courts ezpegt in some legal 
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manner which the Department of Justice would @iseuss with the 
Anmtorg lawyers. 


With respect to the reference that a ghert tim: had 
@lapsed between the delivery of the State Department Hote 
and the action against the Amtorg officials, the Charceé 
was reminded that the Department of Justice had been 
Gemanding the registration of Amtorg over a period of 
several years. 


In the close of the interview, I assured Mr. Basykin 
that I would be glad to discuss again this mtter with 
the Department of Justice, but said I felt that it was 

} up to the Amtorg lawyers end the Department ef Justice to 
| work the matter eut, and I was sure that the Department 
ef dustice would cooperate to the best of its ability 

in disposing ef the ease. 








ee ain " 
eee - 
—————_— 
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The Embassy of the Union of Soviet Secialist 
hepublies, upon iastruetion ef the Seviet Geverasment 
ia Peply te the note ef the State Departauent ef Ostober 27, 
1949, etates that the Seviet Gevernsent hase taken note 
ef the explanations eontained in this note ef the 
w oo o— weesons fer the repressive measures on the part ef 
coudeiaaii Be : ey American eutherities in connection with Soviet citizens, 
| officials ef Anterg, ané in partioular the statenent of 
| the Departacat of State that thie was aot motivated by a 
Gesire to hinder er in any way affeet anormal legitinate 
trade between the Union of Soviet Socialist Republies and 
the Uaited States of America. 
. On Ate part the Embasey brings te the attention of 
the Departaent of State that, taking into aecount the 
“ltt position ef the American authorities on the question of 
| | the registration ef Amterg ané not considering it expedient 
i | . te enter iato a Giseusaion of the qrostion of correctaces 
| 











Oe ee 





: ef the requireneat for registration, the Seviet Eabassy, 
Wl upon instruction ef the Governaent ef the USS, drew the 
4 attention ef anterg te the significance which the Gevernaent 
— | of the United States attaches te the fulfillment ef this 
requireneat. 

At the sane time the Eabassy consifers it necessary 
to draw the atteniion ef the Departaent ef State te the 
fellewing. The Departaent of stete first sfidrescet the 
Eabasay en the question ef the registration ef Auterg in 
the note reeeived by the Embassy on September 1f, 1949. 

During 
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During the tine when the question set ferth in thie acte 

was under consideration by the Soviet Governsent, repressive 

measures in relation to the offieials of Asterg were under 

taken by the American authorities. 

In connection vith the faets set forth above the 

Soviet Covernnent expects that measures will be taken by 

the Governnent ef the United States for the tersination of 
— the legal procvedings in relation to the persons mentioned 
anf fer the assuranee to the Soviet eitisens ef the 
eonditions necessary fer their eoniuet of commereial 
activity in the United States of America. 





























Embassy of the Union of Soviet Socialiet Republics, 
washington Noveuber a, 1949 





Bh Sic css : ' ‘ 
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Memorandum of Conversation 


DATE: November 3, 1949 


SUBJECT: ECA Administrator Hoffman's forthcoming trip to Europe. 


PARTICIPANTS: ‘Secretary of the Treasury John W. Snyder < 
Secretary of State Dean Acheson | 
ECA Administrator Paul G. Hoffman 

Devuty ECA Administretor William Foster 


Under Secretary of State James E. Webb 


COPIES TO: G Mr. Rusk 
! S/S-P Mr. Nitze 
| EUR Mr. Perkins 
BNA Mr. Labdouisse 





On October 25, at a luncheon given by Secretary Snyder, 
Mr. Hoffman generally outlined his views with respect to the position 
he should take on his forthcoming trip to Europe, and expressed the 
feeling that he should press with great vigor for substantial efforts 
and accomplishments along the lines of the unification of Europe in 
the economic field as a prerequisite for further ECA appropriations. 
He seemed to feel that he was in a position to say many difficult 
iN things which officials such as the Secretary of State and the 
Hii | Secretary of the Treasury could not, and that he was prepared to take 
! the rap for such a vigorous approach. 








Secretary Acheson outlined the difficulties involved and par- 
ticularly pointed out the dangers of using terms such as “unification” 
i without being specific as to meaning. He reviewed the various 
| possibilities of action by the European governments and pointed out 
specifically that the question of surrender of sovereignty was 
inevitably involved in the establishment of eny central banking 
structure. 








I gathered the impression that Mr. Hoffman understood the 
problem as expressed by Secretary Acheson and would adjust his views 
accordingly. 


uly 3 : Stil ‘¥ 
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However, on leavins the Treasury, Mr. Hoffman requested 
Secretary Acheson and me to return to his office for further dis- 
cussion, which we did. 


During the discussion at ur. Hoffmer.'s office he agai 
returned to his theme and expressed even more strongly the view 
thet he would not be able to successfully present further appropria- 
tion requests on behalf of ECA unless he could be assured of very 
substantial progress within the immediate future, and that he felt 
{t his duty to make this clear to the Europeans. 


At this point I informed him that I and a number of other people 
in the State Department were quite concerned that he might place the 
U.S. Government in the position of foreclosing fund reauests to con- 
tinue the ECA except on performance of certain conditions which 
might prove on analysis and discussion to be impossible of achieve- 
ment. I expressed grave doubts as to whether the President and the 
Secretary of State could abandon the European Recovery Prorcram by 
refusing to ask for funds even though Congress might be reluctant 
to appropriate them under the reasoning advanced by “r. Hoffman. I 
Suggested that he handle his speeches and interviews on his European 
trip in such a way as to leave us flexibility to determine these 
issues when we had more clearly in mind exactly what we wished the 
Europeans to do and some better idea as to how they could accomplish 
what we felt was necessary. 1 pointed out that the recuirements for 
the so-called unification of Europe were by no means so clear in the 
minds of the State Department policy and economic staffs as they 
appeared to be in his. 


Secretary Acheson reinforced these remarks in a more diplomatic 
way and specifically stated that he would be quite concerned about 
pressing for action at this time which involved political and 
sovereignty decisions which could not possibly be made on short 
notice. He seemed to feel that what we needed most was an assurance 
that steady progress would be made along the lines of freeing up 
trade, introducing competition over wider markets, etc. 


U :J\ HED, 


Stitu. 
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Memorandum of Conversation 


, PATBevemoer 7, 1947 


SUBJECTCourtesy Cali of Soviet 7oreign Finister, Ip, Vyshinsky 


PARTICIPANTS&y, Vysiiineky, Soviet Foreign VFinister 


Mr, Pamyusnkin, foviet Amba ssdcor 
Mr, Troyanoveki, Secom Secretary, Soviet Lelegsation to Ul 


The Secretary 
im. Kennan - C 


@ - tw. Rusk; £3 Department of Justice; EE; 
American Rubassy, Meceeu 


























im. Vyehinsky epenec the sonversation 6: stating that 
when he met the President at the UN ceremonies in bew York 
the President inquired about Marehal Stalin's health and 
bad asked him to'convey his yy a, Vyshinsky eeic he 
had conveyed this message and had been instructed to convey 
Premier Stalin's greetings and best regards to the President. 


I eaid I would be secing the President within an hour 
end would promp eomvey the message. I said I med seen 
the President earlier in the day and had told him I would 
have the pleasure of receiving Mr. Vyshinsky this afternoon 
. Gee eS ae & Oe to 


me. Vys essed @ 
convey Sisn ne ae greetings to 


lation and asked me to 
President. 


Mr. eaid he hed eme specific item ef businese 
he wished mention, namely, the Amtorg ease and referred 
te the feet that after receiving our note the Soviet Embazsy 
had advised Amtaore officials to register under the Foreign 
Agente Registration Aet. Hefore this hed been dons —. 
before the Eoviet Government bad replied to Fas 
officials hac been arrested. He understood had been 





kina * 
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kind enou-ht interest himee?* in the ease ami aad Gi 
eussed the matier with the Department of dastiee. Hs 
heped, however, that I would also do what ZJ eeuld to 
the proseeution in this ease. 


end 


I reolied I bad been informed ef the ease and 

was happy to learn ef the decision ef Amtorg to somly 
with the requirement for registration. At my request 
i. Thomsen eutlined the present status ef the ease, 
pointing eut that elthouigh registration would now somly 
with the lew the fect reminmed thet a violation had eccurred 
and that the matter was in the bands ef a court. Certain 

} steps were mecessary to clear up the ease, ani it was unier- 

| stood thet Amtorg ani the Department ef Justices were nor 

wi id Qiscussing this. 


| | Mr. Vyshinsky said that in the Seviet Union their law 

\ previded for the possibility ef the judge ecting informally, 

I and that the Government coulé inferm Nie that in view of 

i" ehanged circumstances fcr example, it was no lenger interested 
in having the case considered. He realised it wae up to the 
Atterney General, vbut tho ght the State Department coulc be 

ef aselstance, 


I explained thet we had a somwhat similar procedure 
| in wrich tne defendant eo :ld go inte court and say that he 
, | dic not wish to argue merits of the ease and that the court 
i! | eould then arrange to settle it. . 


i | ir. 
( : that the 











Vyshiasky eencluded by saying that it was important 
lew triumph, Dut that there be no vietins. 


Ip taking bis leave Mr. Vyshinsky apelegized fer taking 
up my time saying that he knew that I was particularily 
pressed for time just new. 











I eo.ntered I was always gled te sec hia anf we 


: exchanged somes pelite remarks abo ¢ the advantages ef 
eontact between us. 
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Memorandum of Conversation (? 


DATE: 
Hevem er 7, 1949 





SUBJECT« 
Courteezy Call of Soviet Foreign Minister, @. Vysninsky 
(The Ausiriarn lreaty) 


PARTICIPANTS: 
Mr. Vyehinsky, fEoviet Foreifn Minister 
Mr. Panyusrkir., Soviet Ambarrador 
Mr. Troyanovski, Secom Secretary, Soviet Delegation to Ul 


The fecretary 
copies TO: Mr. Kennan - C 
Mr. Thompson - EUR 
WE 7 
lr. Reber - Deputy US Delegation to Austrian freaty, HY 


Gr, Rusk 





Le LL LO 


When Mr. Vyshinsky wa: taking hie leave after bie eall 
on me today, I inquired what progrese was being made on the 
Austrian Treaty. 
mr. Vyshinsky said that Jessup ami Cohen had been 
i keeping him so busy he bed not hed mech tims to sencern 
| himself with the Austrian problem but said he thought 
| that “matters were degiming to move". 


EUR :LE Thompson :bb 
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Memorandum of Conversation 


DATE: 


Benelux Participation in Diedussions on Gsraany 


PARTICIPANTS: Belgian Ambassador ) 
Betherlands Ambassador % 
Luxembourg; Minister 


The Secretary . 
Asst. Secretery Perkins 
COPIES TO: = £.C. Achilles, WE 


8/8, U, GA, EUR 














The Belgian and Netherlands Ambassadors and Luxembourg 
Minister ealled under instructions fyom their governments to 
present the attached note, referring to innex A of the final 
report of the London talks on Germany between the US-UK-France 
and Benelux eountries and specifically to the statement therein 
that the governments of the US, France and UK intended to invite 
representatives of the Benelux governments to participate 
in e similar way in discussions on Germany held in similar 

! circumstances. The note inquired how these three governments con- 

templated assuring the perticipation ef the Benelux governments in 

the @rtheoming diseussions eoncerning Germany. They stated that 
= notes were being delivered this morning in on and 
Q@PiBe 


I stated that I would discuss with Messrs. Bevin and Schuman 
the possibility ef making seme errangement satisfactory to all 
governments eonoerned. 























Dean Achesen 
EUR :WE:TCAchillestbsm nn 
a ; 
J + 
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Reply of the United States, United Kingdom and French 
Delegation to the representatives of the Benelux Countries, 
as approved at the Meeting on 6th March, 1948 


TEES 


The representatives of the Benelux Goverment have asked 
about their future participation in inter-Allfieéd Giseussions 


relating to Germany. 


8. The United States, United Kingdom and Prench Govern- 
ments, in reply, wish to state that it is their intention to 
invite the representatives of the Benelux Govermments to take 
part in a similar way in sry joint discussions on Germany 
which may be held in similar eircumstanees to the present 
meeting. In addition, they will keep this question under review 
end take opportunity to exchanges views on developments and 


prospects through the ordinary ehannels. 


| 3. The United States, United Kingdem an4é FPreneh Govern- 

i ments continues te reeognise, as they have hitherto done, the 

i t eleims ef the Benelux Governments te be asséeiated with 

| ture four-Power Geliverations en the preparation of the 

{ | German Peace Treaty. They will, as far as lies within their 
| power, further this elaim at the appropriate time, having in 
| mind particularly the elaims of other eountries for similar 

association. 


4. The Benelux Governments have asked to be seonsulted 
on matters affeeting the goverment of Sestern Germany and 
the implementation of important decisions. The United States, * 
United Kingdom and French Governments realise the importance 

t for the Benelux countries ef such matters as affect the 

vital interests ef the Benelux sountries, and y therefore 

are prepared to sonsider a form ef eonsultation that in a 

| trey way might moet their wishes. The United States, 

: ted Kingdom and French Goverments, however, doe not feel 
that they ean ecummit themselves te consult the Benelux Govern- 
ments before teking action, irrespeetive ef its mature, which 
they may regerd as necessary for the proper aduinistration of 
their sones. As, however, the United States, United Kingdom 
and French Governments recognise the interest ef the Benelux 
Goverments te be well informed om these matters, they have 
asked their Military Governors to make arrangements for a 
close association with the Benelux representatives in Germany. 


ae 
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Memorandum of Conversation 





DATE: November 7, 1949. 


SUBJECT: Third North American Regional Broadeasting Conference-- 
negotiations with the Cubans. 


PARTICIPANTS: Under Secretary Webb, Department of State, 
Kk. Walter A. Radius, = = = (TRC), 
Mr. John 8. Cross, e e #= (TD) 


U (ir. Webb) 

TRC (Mr. Readius) 

ARA (Mr. Nolen) 

TD (Messrs. de Wolf and Otterman) 


° 


COPIES TO: 
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Mes 


The purpose of the meeting was to acquaint Under Secre- 
tary Webb with the latest developments of the NARBA negotia- 
tions, and to obtain his personal concurrence (as requested 
by Chairman Coy of the Federal Communications Commission) 
to the position of the Department, as set forth in my memo- 
randum of November 7, 1949, to Chairman Coy, on the suggested 
compromise put forth by the Cubans. 


My memorandum of November 7, 1949, sets forth the facts 
developed by ay telephone conversation with Commissioner Hyde 
of November 7, 1949, regard the latest proposals which the 
Cuban Delegation had presen to Commissioner Hyde at the 
NARBA Conference now in session in Montreal. That memorandus 
also contains a statement that the Cuban proposals have been 
discussed “with the cognizant officials of the Department and 
‘they think the suggested compromise is preferable to no agree- 
ment, i.e. they agree with Commissioner Hyde. However, the 
Department feels that the ultimate decision in this matter 
rests with the Commission ...*. 


The latest Cuban proposals are considerably less exact- 
ing than those presented to Commissioner Ryde on October 29, 
1949, which proposed Cuban operation on 6 United States clear 
channels and a reduction in radiation from 11 U.&. stations. 
In replying to those proposals the United States was not 





agreeable 
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agreeable to Cuban operation on any U.&. clear channels and 
eould agree to reduce radiation from only 4 U.S. stations. 
In these latest proposals cf the Cubans, they have cut their 
request for operetions on U.S. eiesr ehannels from 6 to ; 
(760 WIR, botreit; 660 WNBC, New York; 780 WBBN, Chicago 
and request reduction in radiation from one United States 
station (KPRC, Houston, on 950 ke). 


Notes 950 was one of the 11 stations included in the original 
Cuban proposals on which they wanted the United States to 
reduce radiation, and was one of those ebjected to by the 
United States. ki though the reduced radiation on 950 is the 
only one specifically mentioned in the latest Cuban proposals, 
presumably the 4 already agreed to by the United States will 
be included, meking a total of 5. Commissioner Hyde states 
he is eonvineed that the latest Cuban proposals represent the 
absolute minimum the Cubans will accept, and that it boils 
down to either accepting them or having no agreement. He 
prefers accepting them to the alternative of no agreement. 


After a discussion of the various factors - Webdd 
stated he had no better solution to offer and tnat it appeared 
the proposed compromise was better than no agreement. How- 
ever, he agreed that the ultimate decision rested with the 
Commission in view of the statutory responsibilities they have 
regarding the regulation of B/C within the United States. 
Accordingly, he instructed us to inform Chairman Coy that if 
the Commission decides to accept the compromise of the Cubans, 
the Department is prepared to back such a decision. 


I passed this information along to Mr. Coy's secretary 
by phone. (He was in an eral argument session and could not 
leave as his departure vould result in the absence of a 
Quorum). She planned to earry the information aleng to him in 
the meeting. Later Mr. Cey phoned and said he had received 
the message and had taken the Cuban proposals up with the Con- 
mission. However, several questions had arisen, such as the 
exact locations the Cubans planned to operate on U.8. clear 
channels; the er they intended to use; the proteetion they 
would ord the United States; and the protection they 
desired from U.8. operations. Aecordingly, he phoned Commis- 
sioner Hyde direct and talked to him et length cz these various 
points. As the result of that phone call Commissioner Hyde is 
to meet with the Cubans for further discussiens of these 
questions and then will phone back either to the F.C.C. or to 
the Department, or both. 


TRC :TD:J8Cross/reh 
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Memorandum of Conversation > 
DATE: 
Hevember 9, 1949 
SUBJECT: 


Guatemalan Foreign Minister's Call on Acting Secretary Webb. 


PARTICIPANTS: 


Sr. Don Ismael Gonsalesz Arevale, Guatemalan Poreign Minister. 
Sr. Frank Linares, Chargé d'Affaires ad interim, Embassy of 
Qua temal a. 
James Webb, Acting Secretary. 
COPIES TO: Richard C. Patterson, Jr., Azserican Ambassador to Guatemala. 
Murray M. Wise, Officer in Charge, Central America & Panama 
Affeirs. 




















‘Mr. Webb very warmly and courteously received the Foreign 

Minister, recalling at the outset, their previous conversation 
September 15. fhe Minister was happy for the eccasion to see 
Mr. Webb again and to thank him and other interested Govern- 
ment efficials in the meme ef the Gevernment of Guatemala 

| fer the immediate relief assistance which the United States 

i] Government and the American Ked Cross had extended follewing 

ii the severe recent ficecd. He was particularly grateful for 

| the President's personal interest in the flood and for his 

sending Ambassador Patterson to Guatemala en a special survey 

mission. 


Br. Webd stated that, as the Ambassador knew, the 
President had now received a personal repert from the Ambassador 
en the flood. The Minister replied that he was well aware of 
this and hoped to have an appointment with the Presicent within 
the new few days to express gratitude for the Ambassador's 
mission. ® 


Wr. Webb then referred to the conversasion ef September 15 
during which our philosophy of cooperation gevernments was 
discussed. The Minister remarked that he & the conversa- 
tion quite well and agreed thoroughly with ghat Mr. webb hac said. 





At 
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At this point, Mr. hebb stated that we had been deeply 
concerned over the treatment in Quatemala ef Am@ ican 
business during recent past months - treataent which ve 
considered unfair and unjust. Mr. Webb asked if the 
Minister had noticed any improvement in ettitude toward 
American business. The Minister replied that, of courses, 
he had been in office only a little ower a month and, 
accordingly, had had little occasion to do a great deal 
about the situation. Ke admitted, however, that he also 
was greatly disturbed anc hoped shortly to effect a 
change in the situation. 


Upon leaving Mr. Webb's office, both the Minister 
and Mr. Linares expressed their gratitude for the inter- 
view which they felt had been most friendly. 


eeeedeé @ 


Before the interview with Mr. Webb, the Minister 
voluntarily and without inquiry on my part, stated that 
he was aware of a great deal ef speculation cencerning 
his visit to Washington and that in many eircles it was 
believed he had come to seek a loan. He said that this 
was not true, that he had come primarily to thank the 
U.S. Government for the prompt relief assistance offered 
Guatemala after the flood. He said that Guatemala's 
actual rehabilitation needs were not yet known and that 
whiie he was here he hoped to get advice concerning the 
best methods for specifically determining them and how 
aid could best be ebteined from the U.S. if needed. 
According to him, the Guatemalan Government, in the 
eoming weeks, will decide whether er not it should 
approach the World Bank for a credit with which read 
equipment, farm machinery, livestock and other necessities 
could best be acquired. He emphasized the fact that his 
Government in any event would not ask for the outlay 
of a lump sum of money but rather an extension ef credit, 
the use of which would be entirely supervised by the U.S. 
Goverment. 
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| MEMORANDUM OF CONVERSATION 
at the Hotel Brietol Action: FE (3 
Paris, France Info; 8$/8 (2 
G (1 
, : E (2) 
deronspe Trecty EUR (2) 
Lenior (1) 


Perticiperts: Secretary Acheron 
Foreign Minister Bevin 
Anbaasader Douglas 
kr, Eariley 
Kr, Battle 
Among other matters, ur, Bevin end lir, Acheson dfacusse’ the 
present status of tho Japanese treaty negotiations. 
ur, Bevin seid thet the British decided et the Commonveslth 
Conference {nm London to have e meeting of their Fer Eastern Fortiga 
Finmiaters anc dich Commissioners. He indicated that they wers at~ 
tezptine te set danusry 11 end 12, 1956, for this conference. He 
safc thet it would be helpful to knor United States intentions regard- 
inc the Japanese pesce treaty, as the matter would undoubtedly arise 


durinz the conference. 


Ms, Acheson replied to the effect thet the United States has 





completed a draft of a treaty on the "civil side". He said that this 
draft hac been sent to General Macirthur for comment, and that he had 


agreed with the draft. 





He montionod that the Joint Chiefe of Staff has not yet ated on 
) the matter but that we expect to give a copy of the draft treaty te the 
. British whon we get the comments of the Joint Chiefs of Steff. 

Mr, Bevin asked if it would be a good idea for the Joint Chiefs 
of Staff to talk with General Slim, Chief of the Imperial General 


| ———~—— ~~ ee 
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Staff, He mentioned that General Slis was very well informed on 


problens in this area. Mr, Acheson said that he would consider 
the matter anc discuss it with the Defense Department and iet ir. 


aiiaaintieadliastith Iti coun 


Bevin knot. 
é Mr, Acheson said that he would have to consider and would die 
) cuse with Sir Oliver Pranks the question of whether it is necessary 
to give the dreft treaty to cther nations and what nations would be 
consulted on it. 
Nr. Acheson mentioned the recent rumors that the conference on 
the dspaness Treaty would be held at Canberra, Australia. He urged 








thei re try to keep down rumors to the effect that the conference 
woulc necessarily be held in Canberra. 











L.D,Battlesbe 
| — SBORED 
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Rovember 11, 1949 


MEMORANDUM OP CONVERSATION 
at the Hotel Bristol 


Peris, France Action: EUR (3 
Info: 8/S (2 
@¢ Q2 
Question of Wr, Speak for OPEC s/P (3 
E (2 
Perticipente: Secretery Acheson REA (2) 
Foreign Minister Bevin 
Ambassedor Douglas 
tr, Barkley 
Mr, Battle 


In a Gigcussion of severel matters, Mr, Bevin mentioned to the 
Secretary the question cf Mr. Gpaak's heading the OFEC, Mr.- Bevin 
indiesed thet he had dfisenssed the matter with Mr. Spask very recently. 
Yr, Bevin exid thet Mr. Spask had beén worried about the possibility 
of leaving Belgium, although he wae anxious to help if the United States 
and United Kingdon wantec hin as heed of the Organisation. Mr. Bevin 
explained tisat it was very difficalt for him to put preesure on Spaak 
due to the inte*nal politi¢al situation in Belgium, as well es in the 
United Kingdom. Mr. Bevin said that he (Mr. Bevin) feared civil strife 
in Belvium this year and thought that it was very important to have 
Mr, Spaek remain thore. 

Ur, Acheson said that the United States had received some dif> 
ferent information from Mr. Speak. He said that Mr. Spaak had told 
Ambassador Harriman a day or 80 ago that he was not anxious to be in 





Beigiun during their internal political difficulties would like 

to head up the OEBC. eee ee : 
ir. Bevin stated in strong terms that he would not try to coerce 
' ir. Spaak to teke the position as head of the (EEC, Wir, Acheson said 


eR ow 
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that the problem here was not the individual but rather the over- 

all strengthening of OZEC. He mentioned that Sir Oliver Franks, 

Hector McNeil, and others had been sonstiines. In ir, Acheson's 

opinion, both Sir Oliver and Mr, McKeil would be outstanding, but 

he reclized the difficulties and would be reluctant to see Sir Oliver 

leeve his present post where he was doing an outstanding job. He 

seié the nein point was to find someone who could strengthen the 

Organization at the Ministerial level. 

&. Bevin said that he was confused on thie matter of integration. 

"He asked 4f 4 were economic or political, end said that he did not 

uncersvand whet the United States wanted Europe to do, 

Kv, Acheson replied that we were talking primarily of three issues: 
the free movement of goods; the free movement of labor and peorle; and 
furds and exchange difficulties, He urged that cuantitative restric- 
ticns on movements of goods should be removed, Mr. Acheson mentioned 
thet the difficulties were recognized, but that the United States 
would do all possible to assist. 

He saic that the United States was exbarking on e bread program 
aimed et the removal of import restrictions. He mentioned the speech 
which he made recently in New York and touched on the main points cf 
this address. He also discussed briefly the subject under considera- 
tion in the United States of establishing an individual to work on 
closing the “dollar gap". He said that he felt we could make real 
progress in this area and through the other continuing economic talks, etc. 


, 
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tir. Bevin returned to the question of the selection ef en 
individual to head (EEC. He mentioned that Mr. Modride hed offered 
to resign as Vice President of OFEC if it would ielp, although mr. 
"Bevin through that this was probably not a good ea. 
ir, Bevin seid that he hed inutructed Sir Olver Franks to see 


Hr, Koffman and tell him that the United Stetes shuld address a 


letter to the OEEC countries settixg forth what wa: wanted in the 


matter of strengthefiing the OFC. He said the main »wint is what 


we wanted the head of the Organisation to do 
selected. 


and no. che personality 


He suggested that a letter could pdetter crx: from the 


United Stetes than from the Unite’ Kingdom «nd felt tit: the letter 


shonie go to all QEEC countries, 


Mr. Acheson did not commit himself on this, but left be inmpres- 


sion that he would take it up in Washington. 
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MEMORANDUM OF CONVERSATION . 
at the Hotel Bristol 
Paris, France 
Action: REA (3) 
Info: S/S (2) 
_G 


Itelian Colonies (1) 


UKA (2) 
Participants: Secretary Acheson EUR (2) 
Foreign Minister Bevin 
Ambassador Douglas f, 
vr. Barkley 
Mr. Battle 


Ki. Acheson wentioned the status of the Italian Colonies dis- 
cuseion. He felt that we were moving along in the right direction. 
With the deletion of the word "single" from the U.N. resolution, he 
thovent that the major British point would be met. 

#2, Bevin replied that he was inclined to agrees. Subject to 
a Cedinet decision, Mr. Bevin indicated that he did not plan to await 
the establishment of the UN Advisory Council. He said that he pro- 
posed, if the resolution carried, to let Cyrenaica declare its in- 
dependence. He mentioned that the British have thirty thousand troops 
in Cyrenaica and that housing, ete., for these troops was very un- 
satisfactory. The British desire to build suitable barracks and get 
their bases set up in better shape if the British are to remain. He 
mentioned that most of the troops there are National Service and under 
an 1& months draft. He said that this group could not be treated in 
the same wav as permanent British troops. 

Mr. Acheson said that he believed the matter could be worked out. 
If the UN resolution is adopted, there is no problem in the United 
States' going slong with the British. If the resolution failed in 
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the United Bations it will be mote difficult but aot izpossible. If 
there were ho resolution, the prohibitions ia the Italian Treaty make 
it somewhat more difficwlt to go along with the British, With a resclo- 
| tion, however, the prohibitions of the treaty are superseded, which 
makes it somewhat easier to a¢cept the British action, 

Mr. Bevin said that he did not like the provision in the resolu- 
tion estebliehing the Advisory Council, Mr. Acheson pointed out that 
he did not feel that the British had to wait for the establishment of 
the Council, Mr, Acheson said that there was opposition within our 
Government to supporting the British, but that we fio longer felt that 
we hed to orpese ity.as had been the case when we talked to Mr. Bevin 





last epring, Er. Acheson said that he would do all possible to find 
e way for the United States to guppert the British in thie mtter. 
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Zi | Bovesber 11, 1949 
MEMORANDUM OF CORVERSAT ION action: HA (3 
at the Hotel Bristol Info: 3/8 ( 
Paris, France : 
‘ | : EUR 
: a (2) 
Participentss Secretary Acheson 


Foreign Rinister Bevin 
Anbassador Douglas 
ar. Bartle’ 

During a conversation with the Secretary this morning, itr. Bevin 
raised several quostions cénéerning the Bear Fast. Mr. Bevin said that 
he was Yery worried over developments in the Near Bast. He mentioned 
the emergence of new groups and new ideas in the Arab world. 

He seid thet it was difficult for him to contime te urge Iraq 
end Syria not to get together in a union, when the unieelying forces 
in thet eres were so strong for Arab unity. He eaid that he feared 
that Russia might start a cry for Arab unity, which would mike onr 
position more difficult. Be said that he felt thet the unity nove- 
ment, as it gained moméntun, would spread rapidly through the area. 

He expressed concern over the French insistenfe on the status 
quo, which the French based on the 1919 settlement. Mr. Bevin said 
that the British hed nto real hold over the people in the aves. He 
said thet the situation was quite difficult and he believed would 
“He mentioned that he bef asked Ur. Wright te discuss the probles 
with the Department of State in Washington. Continuing, Mir, Bevin 
eaid that if he spoke to the French regarding their ingistence en 


, 
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stetue quo, it would be regarded as a revival of old British-French 
jealousies. He expressed the hope thet the United States could look 
into the metter and see if {t were possible for the United States to 


i ee 


; take {t up with the French. 

ir. Bevin asked if the United States had been considering these 
probleze. In reply Mr. Acheson essured Mr. Bevin that the United 
Stetes was greatly interested in these preblems and mentioned that 
Assistant Secretary McGhee was making every effort to evolve 6 new 
approach te the erea. Mr. Acheson said thet the United States sould 
continue to study end discuss these problems with the British. 

Kr. Bevin mentioned thet he thought it possible that Pakistan 
would try to set itself up as a leader of Moslem groups in that area 
in an effort to etrengthen Pakistan's position against Nehru. 

ur. Bevin mentioned that there appeared to be some difficulty 
in the proposed visit of the Prime Minister of Pakistan to Rustia, 
Mr. Acheson mentioned the fact that the President had approved the 
idee of issuing an invitation to the Prime Minister of Pakistan to 
visit the Unite: States, at a date to be set later. fe said that 
the Governnent of Pakistan was being informed thet Mr. Truman wes 
agreeable to a visit from the Prime Minister and that if the Prine 
Minister indicated his willingness to accept, an invitation would 
subsequently be issued to his. | 
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4 Memorandum of Conversation 








ee i DATE: 
v2 Nov. 12, 1349 


_# 
=ritish Announsement Ye Diffusion Plant at Capenmrst. 


—— Sip Oliver 7renks, 3ritish Ambassador iK 
Mr. Webb, Under Secretary of State 

%. Thompson, Deputy Assistant Secretary of State 

U - M&. Arneson, 2/? - &. Kennan, G - %. Rusk, ZUR 


COPIES TO: 





S/s 





During his call on me today the (ritiso Anbassacor 
showed me a messaze from his Sovernment explaining the 
reasons they had felt obliged to make an announcement 
concerning the construetion of the diffusion plant at 
Capenhurst. They realized that this announcement xizhs 
be open te misinterpretation sinee it was Leing mde 
just prior to the rsosumption of the bilateral talks. 
necause of the importance of -etting the site, however, 
and the dangers of sseculstion if no statement were =sde, 
the iritish Covernment had felt obliszed to release ‘he 
communique which the Ambassador showed me. The communique 
is Deing released today. it merely announces ‘the con- 
struction of a olant at Carertmrst {c connectionwith the 
-Pitish ateomile onercy oro-:ram. 


OP Ssece., 


. 
avmo2eonzela 


‘ 


RELATIONS OF THE UNITED STATES" 


———————o oe 











BEST COPY AVAILABLE MOK) Sc 


SUBJECT: 





DEPARTMENT OF STATE TOP SECRET 


~ Memorandum of Conversation 


; DATE: 
Be iow. 12, 1949 


te for the Z7esi-ption of Atomic serzgy Talxs 


PARTICIPANTS: 


COPIES TO: 


Sir Oliver ?ranks, 2ritish Asbassador 
“Pe. Webb, Under Secretary of State 


Mr. Thompsem, Deputy Assistant Secretary of “tate | 
U - Ww. Arneson, S/P - Ww. Kennan, @ - Mr. Rusk, EUR | | 











The Ambassecar 4xzlained the difficulsies which had 
veen ercountered in fixing a tate for the resuzstion of 
the atomic energy talks. it aspeared thst every date sug- 
gested was difficult for eat least some of the participants. 
on the sritish side, the sost important consideration vas 
to find e date which would make it possible for Roger Makins 
to attend, sinee he was the one person from the iritish side 
who hed the whole story. “rom the iritish point of view, 
tue week beginning Yovember 28 appeared ‘to de the only ' 
sa-isfactory one although shies was very ewcward for some of 
the British participants. [ne important thing from the 
Jpitieh point of view was to fiz a firm date. 


I informed the Ambassador t.iat we would accept 
Joverber <5 ag a firna !ate Cor she resumption of -26 ‘alks. 


: Shompsonyels 
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Memorandum of Conversation 


DATE: 
Bevenber 12, 1949 


SUBJECT: Return of Ice Breakers by Soviet Government 


PARTICIPANTS: 
The Under Secretary 
Mr. Vladimir I. Basykin, Soviet Charge G5éffaires 
KE - Mr. Reinhardt 


ee TO _ -B/s (2 copies) 


L/k baad Mr. Cardeso 

! i OFD:ED - Mr. Murphy 
B/MDA baa Mr. Matlock 
| bUR 











The Soviet Charge d'Affaires caze in at his own 
request and spoke as follows: 


“One out of the three ioebreakers (the icebreaker 
TAI ‘South Wind’) has already come out ef the fretic ice and 
THE  @an be transferred te the American authorities in one of 
the porte of Japan befere December 1, 1949. 


Il As far as the ether two icebreakers -- ‘Vest Wind’ and 
i} ‘North Wind' - are eoncerned they have aot yet succeeded in 
ii breaking through the heavy ice or the Arctic, which fact 

t renders impossible the transfer ef these two icebreakers 

in the current year. 


"However these two icebreakers ean be transferred in 
one of the ports of Northern Japan in May - June of 1950. 
In case the ice situation in the Arctic permits piloting 
these two icebreakers before the date stated seere, the 
Government of the USA will be informed regarding a 
corresponding advancing of the dates of or of the 
icebreakers. 


"Taking into consideration that on Soptesber 27, 
of this year there was ee ean agreenen®t about the 
transfer of the three ice ers in the port ef 


Bremerhaven 
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Bremerhaven (Germany), the Soviet Governusut is ale 
ready to transfer the two mentioned or, if the United 
Statee Govermment wishes, all three icebreakers in the 
port Bremerhaven after piloting them threugh the Arctic 
fron East to West during the forthooming Aretic 
navigation season in 1960. * 


I told Mr. Basykin that we would have to discuss 
his communication with the Naval authorities who were 
principally concerned in this matter and that he would 
subsequently hear from us. 


James E. Webb 
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REVIEW OF DISCUSSIONS WICH THY SRFCRETARY OF STATF, MR. DELK ¢. 
ACHFSON, HAD IX BONN ON SUNDAY, NOVEMBER 13, 1949,” WITH THE 
CEANCELLOR OF THE GERMAN FEDERAL REPUBLIC, DR. KONRAD ADENAT2 


At the luncheon which the Chancellor pave in honor of 
Mr. Acheson the following gentlemen were present: 


American Side i 


Mr. Acheson 

Mr. McCloy 
General Hays 

Mr. Perkins 
Colonel Byroade 
lr. Riddleberger 
Mr. Nicholson 
Mr. Battle 
Captain Ates 

Mr. Whitman 


Cerman Side 


Dr. Adenauer, Chancellor 

Mr. Blucher, Vice Chancellor 

Mr. Kohler, President of the Bundestag (Parliament) 

Dr. Erhardt, Minister of Economics 

Mr. Schaffer, Minister of Finance 

Mr. Weitz, Finance Minister of Land North Rhine-Westoteiisa 

Mr. Pferdmenges, Banker from Cologne 

Dr. Blankenhorn, Assistant to the Chancellor 

Mr. von Herwarth, Assistant to the President of the 
Republic and Chef de Protocol 











During luncheon the Secretary and the Chancellor had pleasant 
informal conversation. “‘henever Minister Erhardt tried to bring 
political questions into the discussion, the Chancellor requested 
him to refrain from such subjects and to give the Secretary a 
chance to relax. Nothing of political importance was said which 
‘was not brought up in more detail in the following more formal 
Giscussions. One rather amusing incident occured in that the 

“Chancellor at lunch told the Secretary that "Americans were the 
best Europeans." Practically the same words were later repeated 
to the Secretary by Dr. Schumacher, the head of the SPD. 


After luncheon the following gentlemen went to the Chancel- 


lor's office for a conference: ile 
can 
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Mr. Acheson 
Mir. McCloy 
Wr. Perkins 
Wr. Whitman 


German Side 


Dr. Adenauer 
Dr. Biankenhorn 
Mr. von Herwarth 


The discussion vent along the following lines: 


The Chancellor thanked the Secretary for his visit and ex- 
pressed ris great pleasure in making his personal acquaintance. 
He stated that he "understood that the outcome of the Paris Con- 
ference and such special issues as dismantling were not to be 
discussed, but that he would confer on these questions with the 
Rigr Commissioners in his talks commencinp Tuesday, November 15. 
He would, therefore, start by reviewing for the Secretary the 
German position: 


From a psychological point of view it was important to 
realize thet the German nction was ina state of mental instability. 
easily explained by the events of the last 35 years, such as World 
War I, inflation of the currency in the early ‘20's, the Hitler 
regime, World War II, and now the Occupation. Dr. Adenauer then 
continued to give some of the German historical background, 
accounting for the difference between East and West Germans. The 
influence of Roman and Christian culture throughout the centuries 
hes tied the West German closer to Western Europe, while Eastern 
Germany hes always looked towards Russia. 


He (Adenauer) desired whole-heartedly cooperation with 
France and he is determined to pursue this goal to the utmost of 
his ability. This he stated was not an opportunistic policy of 
the moment but was proven by his record of the last 25 years. He 
believes that the German nation is behind him in this and does not 
back the SPD's (Sozial Demokratische Partei Deutchlend's) nation~ 
alistic policy--if there were a plebescite on this question, the 
SPD would be badly defeated. In Dr. Schumacher the Secretary 
would meet a typical East German. 


In this connection the Chancellor stated that he would have to 
touch upon a delicate theme, namely that manv Germans, in parti- 
cular some leaders of the SPD, believe Russia may one day extend 
her influence into Western Germany, if #nd when American troops 
should leave. This, though hardly ever spoken of, influences their 


thinking 


COPY © , eee 


rere lee 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











ty BEST COPY AVAILABLE 
COPY ; SECRET 


a%e 











thinking a great deal and partly explains their attitude. The 
Chanceller went on to say that he had great powers under the law; 
that he would use these powers notwithstanding the opposition he 
may enccunter to bring Germany into the circle of the West Europeer 
nations. He felt sure that the Secretary's visit to Frankfurt, 
Bonn and Berlin meant a great deal to the Germans. 


a. The Secretary replied he was happy to make this visit; he had 

| wanted to come earlier to make the personal acquaintance of the 

j chiefs of the German Federal Republic. The Paris discussions had 

been extremely successful. All the pertinent German problems were 

discussed and a full understanding had been reached. The High 
Comrissiovrs would have wide scope and full authority in their deal- 
ings witt the Federal Government. He was tremendouslv impressed 
with the change of sentiment in France. Although Bidault may have 
been somewhat difficult in the past, the Secretary feels that 
Schuman now hes the full backing of his cabinet in his policy 
towards Germany. 


The Secretary went on to point out that this is a very 
important moment. French publie opinion is ready for cooperation. 
American public opinion is optimistic and enthusiastic about a 
Western European agreement--sometimes too much so. They practically 
expect miracles within a few days. However, if Americans could be 
srown thet at least some propress were being made in European 
understanding, their optimistic attituce would continue. However, 
if these principles should fail, Americans would be deeply disap- 
pointed and feel nothing had changed since the post dorld War I 
period. It would then be exceedingly difficult to convince Con- 
gress to continue political and financial aid for Furope. 


‘ The first need in developing such understanding in Europe, 
the Secretary emphasized, is harmonious cooperation between the 
High Commissioners and the Government of the Federal Republic. 


The Chancellor replied that though some friction could not 
always be completely avoided, he would make every endeavor for 
harmonious cooperation with tne High Commissioners. At this 
point he asked Mr. McCloy to close his ears and told the Secretary 
he felt strongly that Mr. McCloy had a real warm-hearted under- 
standing of the German problems and that cooperation with him 
would never be difficult. He remarked, however, that based on 
his experience, he was a little doubtful whether the same possi- 
bilities for cooperation existed with the British. (Apparently | 
he had in mind the period after the war when he wars reinstated by 
the U.S. as mayor of Cologne, but later on discharged from this 
position by the British.) 
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The Secretary remarked that a great deal of thought had been 
given to what could be done about ending a State of War with 
Germany. This, however, involved complicated judicial questions. 
Under the War Power Act the President of the U.S.A. has many 
powers which made the Occupation, the Office of the High Commis- 
sioner, etc., possible. If the Stete of War were ended, it would 
mean that some of these powers of the President would terminate and 
that complete new legislation would have to be submitted to Con- 
gress for maintaining the Occupation forces in Germany. 


The Chancellor replied he understood this perfectly and thet 
he would submit to the High Commissioners in the near future some 
points concerning the State of War which the German Government 
would like to have cranged and that this might be done without 
affecting the domestic judicial problems which the Secretary had 
just mentioned. 

he 

The Chancellor went on to say that (the German Government) 
had no interest in the rearmament of the German nation for two 
reasons: (1) too much blood had been shed in the last wars, and 
(2) that it was just too dangerous to provide Germany with arms 
at this stage. He felt, however, that he should point out to the 
Secretary that the recent appointment of Marshal Rokossoski was 
causing him some concern. He believes this appointment may pave 
the way for the eventual evacuation of Russian troops from the 
German Eastern Zone. However, one should not be led to believe 
that such evacuation would change anything politically. The East 
German State would still be closely tied to Russia by the German 
Communistic government and the Peoples' Police in the Eastern 
Zone. Although some of the Peoples' Police are deserting to West- 
ern Germany, no importance srould be attached thereto, as Vest 
German checking and screening had proved that 90 percent of these 
deserters were Russian-trained agents and were deserting with full 
knowledge of the Russian authorities. 


The Secretary reasserted his pleasure at having met the 
Chancellor and that even after such short acquaintance he felt 
sure that they would succeed in establishing the same relation- 
ship of mutual trust and confidence which he already had with his 
French and British colleagues, Mr. Bevin and Mr. Schumann. 


The Chancellor replied along the same lines and stated that 
he hoped it would be possible someday for the Secretary to speak 
before a larger audience, possibly at a University. In suggest-~ 
ing this he was remembering the speech of Secretary of State 
Byrnes in Stuttgart some years ago and its effect on the German 
people, which might be called a turning point in German history. 


The Secretary replied he would be glad to take this under 
consideration and would confer with President Truman on this 
subject. 


The conference closed on a friendly and harmonious note. 
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REVIEW OF CISCUSSIONS WHICH THE SECRETARY OF STATE, MR. DFAN G. 
ACHESON, HAD IN BONN ON SUNDAY, NOVEMBER 13, 1949, WITH THE HEAD 
OF THE SPM, DR. KURT SCEUMACHER. 





A reception was given by the German Chancellor in honor cf 
the U.S. Secretary of State, Mr. Acheson, on Sunday, Hovember 13, 
1949, at Bonn. The British High Commissioner, the French High 
Commissioner, the President of the German Republic, members of 
the German Cabinet and Parliament, members of the tlaender govern- 
ments, members of the clergy and leaders in industry and finance 
were present. After the reception the Secretary met in an adjoin- 
ing room n- the leaders of the SPD (Sozial Demokratische Partei 
Deutchland). 


American Side 


Vr. Acheson 
Mr. McCloy 
Mr. Perkins 
Mr. Whitman 


German Side 


Dr. Schumacher, Chairman of the 8FD 

Dr. Carlo Schmidt, First Vice Chairman of the SPD. 
Mr. Ollenhaer, Second Vice Chairman of the SPD 
Mr. von Herwarth, Chef de Protocol 


Dr. Schumacher's first question to the Secretary was, "What 
about Paris? We admire the communique of the three foreign 
ministers, but we don’t know what to make of it.” 


The Secretary replied that the Paris meeting had been very 
successful and gratify and that the results of it would become 
better known after the discussions which ere to be held between 
the High Commissioners and the Government of the Federal Republic. 


Dr. Schumacher then asked, "Yhat about dismantling?" 


The Secretary replied that it was discussed end would be the 
- subject of further discussion between the High Commissioners and 
the Chancellor. 


Dr. »...umacher's third question was: To what extent did the 
Secretary believe that the present German government actually 
represent the German people. 


: The Secretary stated he could not very well reply to this 
questions; that the U.S. could only deal with the estebdlished 
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German government which happened to be Dr. Adenauer's government, 
and that Dr. Schumacher just as well might ask whether President 
Truman anc he, the Secretsry of State, represented the American 
people--that a great many people had not thought so last year, 
but that the elections had proved them wrong. 


The Secretary continued that he was e pleased to make 
the personal acquaintance of the SPD leaders aboet whom he had 
already learned a great deal "on paper", and that Dr. Schumacher 
head a great reputation in the U.S. Dr. Schumacher » “But 
not always a good one.” The Secretary answered not of it was 
good because many people thourht Dr. Sehumacher teo nationalistic. 
That he, the Secretary, however, was willing to bet--end he did 
not want Dr. Schumacher to cause him any loss of noneye-that 
Dr. Schumacher would prove himself a good West Buropean and not 
a nationalist. ; 






The Secretary emphasised that the SPD shoulé not take advan- 
tage of its position as the opposition perty to oppose the occupa- 
tion powers, but that they should rather create an etmosphere of 
cooperation. Such cooperation might be along the lines of bi- 
partisan foreign policy in the U.S.A. where even on seme domestic 
issues bipartisan policy existed from time to time. 


He continued further that there were two greet assets in the 
present situation which were not present in the situation after 
Yorld War I, (1) the great change in French sentiment and the 
willingness of France to cooperate with Germany, and (2) the new 
attitude of the U.S.A. to help Europe politically and financially. 
These two great assets must not be lost and the optinisns and 
enthusiasm of America for a Yest European agreement sust not be 
disappointed. If the Germans were to antagonise France, they 
would also change public oe in the U.S.A. If no cooperation 
would develop in Furope e idea would die in the U.6. and 
sentiment would revert bo the lack of interest existing after 
World War I. It would become impossible to ask Congress for 
further political and financial eid. 


Dr. Schumacher replied that the SPD did not oppose the 
Western occupation powers, but only the Russians, mot in their 
role as an occupation power, bat because thev stood for ae totali- 
tarian, dictetorial regime. As to the Secretary's onegees* ene 
for a bipartisan foreign policy, Dr. Schumacher comple that 
Chancellor Adenauer conducted foreign policy in an autocratic 
manner by keeping the opposition and the Parliament as a whole 
completely uninformed. This was not a question of the personali- 
ties involved, but Dr. Schumacher simply felt that Dr. Adenauer 
was not respecting the dignity of Parliament. 








The Secretary 


COPY | SECHET 


” ~ 
7, mond 
. "" 








"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 














BEST COPY AVAILABLE ex 


=3- wee ys 


The Secretary replied that this was a domestic German 
roblem, but reemphasized the need for tion and not to 
ose the two valuable assets now existing mentioned before. He 
reiterated his pleasure in meeting the gentlemen of the SPD and 
Dr. Schumacher thanked the Secretary for taking the time to give 
them the opportunity to meet him and to know ris thoughts. 





‘ pefore leaving 3onn and returning to Frankfurt, we were 
informed by Carlo Schmidt that the Secretary's remarks to the 


leaders of the SPD would not fail to have an effect on the debate 
on German foreign policy which is to start on the afternoon of 
Tuesday, November 15, in the German Parliament (Bundestag) 
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DATE: Movember 14, 1949 
SECRET a 


SUBJECT: | 
BOA Aid to French West Africa “ 


PARTICIPANTS: 
The Acting Secretary 
Ambassador Bonnet 
EUR - Mr. O'Shaughnessy 
HEA - Mr. Kopper 


COPIES TO: 
BUR 
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iiss Mr. Bonnet said that he had been instructed by his government 

iil to make a demarche regarding the proposal by ECA to stop all procurement 

tian to French overseas territories because some irregularities had been 
discovered in sonnection with ECA assistance to French West Africa. 
However, fe had just received further news from Paris to the effect 
that ECA was going to suspend procurement only to French West Africa 
pending the findings of French and ECA commissions which were on their 
way to Dakar. 


I replied that Mr. Poster of ECA had explained the situation to 
me and had said that the matter was by the way of being resolved. 
Mr. Bonnet said that he was seeing Mr. Foster at 5:30 and he was sure 
that he and Mr. Foster could manage to straighten things out. I added 
that we did eonsider the matter in a rather serious light in view of 
the interest which Congress shows in the eperations ef ECA. 








| Ambassador Bonnet also expressed the French Government's hope 
- that no publicity be given thie matter and that no statement be made 
by ECA. I replied that a communique would be issued enly in the event 
that the story leaked to the press and that it was felt desirable to 
set forth certain facts. | 
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DATE: flovember 14, 1949 


SUBJECT: Visit of M. Marcel Plaisant 


PARTICIPANTS: The Acting Secretary 
M. Plaisant, Member of the French Delegation to UN 
Ambassador Bonnet 


COPIES TO: Eur - Mr. Scott 
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M. Plaisant said that he had had a most pleasant and satisfactory interview 
with President Truman. He dwelt at some length on the subject of Franco- 
American cooperation, explained the interest which he, as Chairman of the 
Foreign Affairs Committee of the French Council of the Republic, as well as his 
colleagues in the Upper House, had taken in the Atlantic Pact and said that he 
hoped that the union formed by the Pact would become strengthened through 
closer cooperation in the economic field. 


M. Plaisant also expressed his gratification at the general spirit of 
cooperation which existed between the two countries on questions arising before 
the UN, citing the recent wote on atomic energy as an example. He added, however, 
that as a member of the French Delegation to the UNGA he felt that he should 
express his concern and that of the French Government on our joining in the 
Mexican resolution calling for a UN investigation of educational conditions 
among dependent peoples. He said that in his opinion and that of the French 
Government the resolution greatly exceeded the powers invested in the special 
committee and stated that on occasions such as these consultation and agreement 
between France and the U.S. should take place beforehand. 








Mr. Webb replied that he would certainly bear M. Plaisant's views in mind 
and make them known to the appropriate officers of the — and to our 
delegation. 
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Memorandum of Conversation 
a> pare, Zovesber 15, 1949 


» 


SUBJECT: The St, Lawrence Power Project and the Hiagara 
Diversion Negotiations with Canada 5 
IS 
0 - Mr, Webb 


PARTICIPANTS: 1/P — General Conrad Snow 
BNA - Mr, William Snow 
General Francis B, Wilby, Chairman, the Power Authority 
of the State of New York 
Mr, Charles MN, Goetz, Washington Representative of the 


COPIES To: U | Power Authority 


L/P 
Embassy, Ottawa 








General Wilby and Mr. Goetz called upon Mr. Webb at their 
request this morning at 11:50. 


General Wilby began by expressing the interest of the New 
York State Power Authority in the hydro-electric development of 
both the Niagara and 8t. Lawrence Rivers. He understood that the 
State Department had already begun to negotiate with Canada in 
regard to additional diversions of water from the Niagara River 
for pover purposes. An efficial ef the Power Authority had 
participated in the ineering study ef the Niagara which had 

ust recently been pub iehed the au of Pover of the Federal 
ower Commission. neral Wilby was, therefore, fully avare of 
I the work done up to the present time but would like to be in touch 
| with State Department officials on the subject from this point on. 
, Mr, Webb confirmed that negotiations were going forward with the 
Canadiane and stated that the Department would be glad te keep the 
Pover Authority suitably informed. He took occasion to mention 
that the treaty revision being sought would deal only with the 
@llocation of certain quantities of water as between the two 
countries. What use each country sight make of the water, or 
more particularly whether the development of the power should be 
by public agencies or private utilities, or tes heate @ question 
which 414 not fall within the competence of thé s Departrent 
or the scope of the current negotiations, Ge Wilby avpeared 
to understand this. + - 


General Wilby 
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General Wilby then said that as between Miagarea project 
and the 8t. Lawrence power project, the New Pewer Authority 
was more interested in the latter. He had the feeling that the 
Biagara project was being given precedence over the other, 
whereas he wished that the opposite were the gase. He was in- 
formed that there was no rela‘ionship between the two matters 
as far as the Department could see. The sane procedure was 
being followed in the Niagara case as had been followed with the 
St. Lawrence. First, a treaty or agreement had to be negotiated 
with the Canadian Governtent, and then the result submitted to 
the United States Congress. 





General Wilby the. spoke of the Power Authority's desire 
to see the power aspect of the St. Lawrence project developed 
separately from the Seaway. He mentioned the fact that the 
Pederal Power Coamission within the past two weeks had reopened 
consideration of the Authority's application for the separates 
power project. The State Department, he said, hed previously 
revented final consideration of it on the part of the Federal 
over Cormission and had also blocked a eubsission of the Power 
Authority's case to the International J>':* Commission. He was 
inforged that the Administration's position with regard to the 
St. Lawrence had consistently been that of favoring the dual 
proves? rather than having the power aspect dealt with separately. 

» bebdt stated that while it was not certain whether the 

Administration reasure would pass at the next session of Congress, 
the Adpinistration would do ite best to obtain passage. Genera) 
Wilby remarked that he thought the prospects were somewhat better 
than they had been in the past but he still felt that it would 
actually help the Seaway to have the power developed first. 


It was agreed that henceforth General Wilby and/or Mr. Goetz 
Gould deal directly with General Snow and Mr. Snow eoncerning the 
Biagera negotiations and that the Power Authority would be kept 
as fully informed as possible by them. General Wilby expressed 
himself as being satisfied with this arrangement. His purpose in 
asking to see Mr. Webb had merely been to become acquainted with 
him, to explain the Power Authority's point of view, and to be 
put in touch with the officials who would be directly concerned 
with the negotiations, 
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SUBJECT: \ 


The Visit of the Tugoslev Poreign Ministep 


PARTIC!PANTS: 
i. Kardel j lav "oreign Mnister 
i. Kosanov.c slav Ambassaedar 
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| im. meréel§ the conversation by expressing his 
, @prreciaticn for umierstending whieh United States 
Government had shown ef Tugoslavis's econcmiic em financial 
a:fficulties en¢ far the help which we hed given =o ry 
via's 
said 
many belts ef 
» end be felt that 

















reanrmed that there had been reports in 
cslevie bad been discussed at the recent 


if there was anything i 










coul4é tell him on this subject. 

I Peplied that there was the 
matter em 1 was very to tell that 
bad taken plece. I I mé called “th om of the 
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. fore exchange situation the balemee of this year 
and coming e I told them that we fals ti 
Yugoslavia ¢ overcome this i-mdiate erisi 
range econcmis -prospects lo<ked o I iat 
of the s whieh United States Government ' 
to assist slavis in dealim: with this prob eug 
gested that y also examine problem to see what the 
coulé do. They haé agreod to do so. I ealid that this 
was the only Giscnssion of Yugoslevie’re problem which had 
taken plese. 

















te reise the standard of living ef i 
ehief problem was @teining industry 











I seid that im this cemecstion I wiahed 
thought in bis aimd. I pointed out that the 
which we had given Yugoslsyie in the present 
mot been easy to render; the difficulties would 

ter mext year. I said I therefere hoped that the 
slav Covormasnt woule review very eare any 
expemiitures it eon lated making whieh would involve 

| the use of foreign exc » since further essistanse 

| from we would involve very great éifficul ties. 


m. Kardel j ed that his Goverment was Going 
| this end thet enly most essential items would be 


purchased st this time, 


The Poreign Minister said he hed been grea 
ssed by his visit to this ecuntry ané 
al he bef reed ani studied a great 
be hed not fully understoed its epirit unti 
actually com he.e,. ! 

I 


said I thougtt this was es:ential 
are game Se etegen & bee lane Se Sette 
aifficult for him to find any traces of enpitaliet imperialian. 
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lr. Eardelj reamrked that in poli tiedl 
rather free use of expressions ani he eb 
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Memorandum of Conversation 


. DATE: November 18, 194 


suBJeEcT: Iranian Desire for Greater Security Assurances 
from the United States 


fhe Shah of Iran 

Hussein Ale, Iranian Ambassador 

fhe Secretary of State 

Willard Therp, Ass' Beerotary ef State for Boonomic 


George C. MeGhee, Ass't Secretary cf State for Hear 
° Bastern, South Asian and Afriean affairs 


John D. Jernegan, Directer, Office ef Greek, Turkish and 
Irenian Affairs 


a/s, WhA, Br. Robertson, ERA, Bur, S/?, Tehun (by s tarp) 


PARTICIPANTS: 























. Dur the sourse ef a long sonversation en various 
subjects, Shah and Ambassador Ala brought up their view 
that it wuld be highly desirable fer Iran to participate 
in a mutual defense pact incl the U. 8. er otherwise 

| receive some form of direst secur guarentee from the U.S. 
t | His Majesty pointed te the favorable positien, as he put it, 
it i} ef Western European sountries whieh were receiving direct 
} i} military and economic assistance from America and also had 
the seeurity assurances provided by the Herth Atlantic 
Treaty. He said that he had tried to interest the Turkish 
Government in an Iranco-Turkish defense pact, but the furs 
had replied, with tifieatien, that such an Syne 
would be useless without American assceiation with it. 


I replied that I thought the U.S. bad mde ite attitude 
toward Iran quite clear in the mst. For the present I did 
not believe we couki extend our treaty ebligations. The 
President was very meticulous about never making commitments 
which he was not in a pesition to fulfill. Before we ecan- 
sidered new treaties, we needed to see whether the North 
Atlantic freaty would really fulfill its g ef inerea- 
Sing the defensive strength ef the mations. If 
they were able to develop their own strength emf s0 reduce 
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the extent of their dependence upon the U.S. fer protection, 
then our sommitments would be reduced. Until we eald be 
sure that this development would result from our present 
policies, we had to be very caraful about extending eur 


commitments. 


I added, however, that our interest was not limited 
to the area of our formal treaty obligations. JI vas sure 
that our interest in Iran wuld be great indeed if trouble 


should eome. 


later in the eonversation, His Majesty suggested that 
it wouki be very helpful to him to have, during the eourse 
ef his visit to the U.3.,a public re-statement of eur inter- 
eet in Iranim independence. I agreed that we sould issue 
@ statement of this sort, provided it did mot go beyond the 
sort of thing that had previously been said publicly by the 
U.S. Gevermment. I suggested, and the Shah agreed, that 
this might take the form of a joint eommmique to be issued 
by the President and His Majesty at the time of the Shah's 
G@eparture fran the U.S. It was agreed that Ambassador Ala 
and the appropriate officials of the Department would work 
together on the preparation of the eommunique. 
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Memorandum of Conversation 
-CRhet 
me eret paTeMovenber 16, 1949 





SUBJECT: Exchinge of Views betwern the Shah of Zran and the 
wecretary of State regarding Iran'c General Situ:tion 
and Need for American Assictance. 


PARTICIPANTS: fhe Shah ef Iran. 
Hussein Ala, Iranian Ambagsador. 
The Secretary of State. 
Mr. Willard Thorp, Assistant Secretary for Keonomic Affairs. 
George C. MeGhee, Assistant Sedretary for Mear iastern, 
Seuth Asian and African Affairs. 
SONS John Db. Jernegan, Diveetor, Office of Greek, Turkish and 
Iranian Affairs. 


Gepies fo: a/8 SEA Tehran (BY STAMP) 
a/P vm | 
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ZI ealled on Hie Majesty o8 Prespect House for the purpose of 
giving him an epportunity to diseuss privately seme of the aajor 
questione in whieh he was known to be especially interested. 
During the eourse of an hour and twenty mimuterc we touched on a 
sumber of subjects, including possible security arrangements and 
the emergency need for railroad equipment in Iran, both of which 
tepies ZI reperted in te memoranda. ‘10 bulk of the 
eonvercation dealt with the Shah's desire to ebtain both economic 
and military acsistance quickly and in substantial quantity. 

It aay be summarised as fellews! 


His Majesty eonmsidered it vital te Iran Ghat the wilitary 
etrength ef the eountry shewld be preaptly inereased to prevent 
ite being everrun or gubverted befere economies inprevenent plans 
eould have their effect. He eensidered that the next three or 
feur yeare were eritical from this peint ef view, and thet after 
that 1¢ weuld be easier to deal with Iranian econcnie preblens. 
Therefore, he wanted to develop the - -—-hogee Spe or of Iran 

te approximately ene-half th.t of Turkey. 6 would mean, he 
said, an Aray ef 160,000 plus 30,000 frontier guards. Me dic not 
concider thet this was “shooting too high® since one-third of the 
number at any ene time would consist ef raw reeruite of Ro uce 
in combat and another 30,000 would be engaged fm year echelon 


activities, 
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activities, leaving « maxisuz of 70,000 f Mea. (He dic not 
count the frontier guards in the combat gs besause they 
woulc be elimincted by the enemy at the first enslaucht. ) 


Hie Majeety arrued that thie force equip -ed and trained by 
the United Etates, wic essential to enable Iran to put up & 
fight for her independence. If Iran could resist an attack for 
two or three months it would be a great help to the weetern Fovers 
in a general war, unless those powers were confident of being 
able to win ea war quickly by the use of the Atomic Bomb. In the 
latter case, cof eourse, Iren's military strength er lack of it 
would aot matter. But if Iran were attacked and lost her 
independence without a real fight, it might never be oe 
to re-estatlish the democratie form of government in 





| | 
| | His Majesty hoped very such that the United Statee could 
1 tai increase the eontemplated amount of military assistance to be 
\, given to Iran pescibly by realloeating apprepriated funds from 
||, apothor MAP country under the authority of the °5 per cent 
| AML Clauce". 








I agreed with hig Majesty that some increase in Iranian 
military etrength wes prebabhy desirable, but I emphasized the 
fundanental necessity of giving priority to eeonomic and social 
development. All mations in the free world face the sane 
problem. If we attempted to build up our military estabdlichments 
to a level comparable with that ef the Soviet Union, we would 
wreck our economies and leave eurselves so weakened that we 
would collapse without even being gubjeeted to military attack. 
The best way to prevent war, whieh we after all our real 
objective, wae mot by military preparations but , &-- developing 
| our free economic and soeial etructures that the Russians would 
i} be deterred from attacking. I peinted to Mationalist China as 
! an @xasple of the wrong pelicy. At the elose of World war II, 

I gaid,Chiang Kai eshek wae on top of the werld; he had large and 
well-equipped forees enormously euperier to the military forces 
of the Ghinese Communists. The President and General Marshall 
had strongly advised hiz to soncentrate en isproving the economic 
and social eondition of the Chinese people, but he had chosen 

to attempt a purely military solution. The result was that the 
Ghinese people had lost all confidence in the Mationaliet Govern- 
ment and even in the military field er: haé ber Gefeated 
becuuce hic soldiers would not fight. V.quantitier 
of American military equipment poured sate “hed merely gone 
to arm the Chinese Communict armies ae a reshh§ af ef the macs 
eurrendere of the Nationalist forces. * 
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Now, I said, it war Southeast asic that feeed Semmunict 
preesure. While the countries of tat cree would Seed some 
milit ry equipment, we believec tht our greatest effort tnere 
should be mede in the fiel: of economic progrece so tht the nev: 
Mationsl governsente coulc gain the loyalty of their people. 
After 411, our resource: were really slight and we had to utilize 
them in the manner that would be moet effective. 


In reply to thie line of argument, the Shah observed tht 
Chins'e downfall wae largely due to corruption and he assert: 
thet Turkey wae putting large resources into ite military pro- 
gras and still was able to maintain ite internal stability. 

s Some Iranians had called him e Communist because he wanted socicl 
] | reforme. He was opposed to the absentee landlord syrtem anc to 
i} | the expleitation ef labor, But even if he teok away all the 
1 | wealth in the hande of the landlords and factory ewners it e€ till 
| would not amount to very much in the light of Iran's needs and, 
| he implied, would mot eompensate for the misfortunee that would 
Hl result from military umpreparedness. I said that I had not meant 
| to succeet immediate sweeping eoclal reforme of the sort he 
mentioned and I agreed with the necessity for a certain degree 
of military preparedness. What I wished to emphasize was the 
importance of etriking a balance. With reepect to the Shah's 
epecific request for increased military aid, I suggested tht 
he should diecuee thie especially with General Bradley when he 
sav his later in the afternoon. We would see what ad juctaents, 
if any, sould be made. It had been difficult to get the Military 
Aid Bill approved by OCengrese and the amount had been reduced 
twice by the legislative braneh. Farthermore, new responsibilities 
hac been thrust upon us since the program was first planned, 
which would make it still more Gifficult for ue to increase the 
share of any eme eountry. Ae an example I pointed to Austria; 
if an Austrian peace treaty were signed and western treops with- 
@rawn from the eountry, it would be essential te provide 
military aid to Austria to prevent its being subverted by the 
Communists. 


Mr. MoGhee observed that while it would be difficult to 
increaee the Iranian share of military aid through use of the 
"6 per cent clause" or otherwise, such a poscibility wae not 
forecloced. It wae not impossible thst some transfers coulc be 
made. He emphaeized thet our poseibilities of ,; in thie 
firet year of the MAP were limited and suid @here were « 
mew military program in the neyt fiscal year we. ene = mort 
eareful etudy to Iran's neede. iam 
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On the subject of economic development, the Shah indicated 
his appreciation of the importance of the 7-Year Flan and caid 
that this importance wae fully appreciated also by the mace of 
the people of Iran, even those in the willaves. Im thie field, 
too, he hoped for direct American aid. Could we not find some 
way to extend financial aseistance on the pattern of the Luropean 
xecovery ‘rogram? Could not the President at thir ti.e maxe 
& public ¢tatement that he would request Conrressional cuthority 
for cuch « move with recarad to Iran? 


I reylied that thic would be wery difficult. se were 
beginning to terminate the LEP, not to extend it. Thice | roprem 
hac been developed to weet « particular rrotlem, numely, the 
acute dollar shortage in curope. It hud not been decigned for 
purposee of general economic develovnuent. ‘conrresce vould not 
be receptive to new proposile. 


uY. Thorp, Mr. McGhee ind I all pointed out that Iran hid «é 
fuvoralble bulance of payments which mude it « good @gmbdit rick 
for louns from the International bank. Congress woulda exnect 
fran to exhaust ite credit et tiie benk before as realing for 
airect uid, since we nud tuken the lead in setting up the bank 
for the epecific purpose of faciliteting economic development. 
wr. KeoGhee explained that we hed to be coneictent in our 
econowic sid policies, and we hud taken the roeition with all 
countrics that they could not expect grant aid from the United 
~tates if they hac aw credit etancing enabling then to obtuin 
fund: from other sourees. Our National Adviesory Council would 
not unuer present circumctancec arprove un economic grant policy 


for Iman. 


Hie Majesty observed that Iran's dollar resourcee were not, 
after ull, eO great «as people eeemed to think. The oil royeltiec, 
wnich were the primary source of dollars, presently amounted to 
only seven or eight million rounds yearly, around ¢20,000,000 at 
the ores-nt rate of exchange and even if doubled by the new 
agreement with the 011] company would etill not amount to any 
enormous sum. He added that Iran hed already been in touch with 
the International Sank, which had indicated ite willingnece to 
extend a credit of some 435,000,000 for certain projects, 
inclucing a cement factory. The bank wae planning to send é 
mission to Iran in December to srtucy these -articuler projects. 
However, 35,00. ,000 wor & emmll amount in com:ericon with wh.t 
was neeaed und the bank would hive to take & broader view if 
it was really tobe of help in the 7-Year Plan. Mr. Thor: 


remarked 
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Mr. Thor; remsykecd that the sission sent by the bank woulc ;robably 
study the whole eitu_tion ano thue l:y the Basie for larrer 
erecit: in the future. 


Reverting to the oil royalties question, the Sheh giic tinct 
if 6ll of this income were cevoted to the Economic vevelo;, ment 
Frogram there would be mothing left in the Iranian budget to 
miintcin the Army. Local currency wie even harder for tie 
governuent to obteain than dollers. 


His Majesty and Ambassador Ala then raised the question of 
wtilizins the Export-Import Bank in adcition to the ee 
Bank. Mr. Thor; and Mr. MoGhee agreed that the Export-li 
Bank might be interected in sone phases of Iran's needs, . 
they emphacized that in our opinion it is desirable for Iran 
firet to exhaust the pessibilities of the International Eank. 

The latter inctitution laeked flexibility, and the Export-Import 
Bank could deal with eertain situations mot within the sphere 
ef operation of the International Bank. It would be wiser, 
thercfore, to hold the we yh oe 9 Bank in reserve to pect 
unforeseen emergencies. I exphasized that there seemed to us 
mo reccon to believe that Iran's economic needc could not be met 
for the rreeent by the Internetional Bank and I aseured hie 

Ma Jesty that the American representative on the bank woul« give 
full su,rort to Iranian requestc. 


Toward the end ef the conversation, the Shah explained that 
Che Iranian public expeeted a great deal in the way of Amscrican 
aesirtance to regult from his visit to thie eountry. He could 
mot return em; ty handed. Was there not something pore that we 
could ¢o, whether in the economic or military fields? Could we 
mot issue a statement re-emphasizing eur support for Iran and 
promising further asei stance? 


T replied that we could igsue a communique, preferably in 
the form of a joint statement by the President anc the Shah, 
reiterating the public cetatements of support for Iranian 
inde>endence previously mude. I did mot think we could euy 
anythine new, however. In the economic field, ve would cure- 
fully examine point: which hud been diseueced in thie eonverec- 
tion and cee wht could be done in the fiel Bane ruil- 
Fosd equipment, bunk credits,etc. With respiet ect o1c 
outside Mic, we ciivly had no authority, Y 
be 
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In conclusion, Hie Majesty said that oo kong as he could 
resember Iran hud always been attempting to es, had 
alwaye hac plans for economic development exbept during the 
period of wartime eecupstion. Iran had always faced the 
Russian wenace and had, figuratively, ‘fought Russi. with her 
bare hands® to protect her independence. With or without 
American heip, if anything hep>ened in Iran her sourse of 
action would be the sane, 
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Memorandum of Conversation 


DATE: 
of ~)Bevenber 21, 1949 


2 
Pakistan Ambassador's Concerm over Delay im WICIP Report, Afghan 
Propaganda, and Indian Refusal to Buy Pakistan dute and Wheat. 
PARTICIPANTS: 


The Secretary 
The Ambassador of Pakistan, kr. M. A. MH. Ispahani 
Mr. f. Eliot Beil, SOA 


COPIES TO: 


The Secretary ” 
@- Mr. Rusk 














Mr. Ispaheni called on me prior to his departure on Bovember 22 for a holiday 
is Eurepe and a visit to Pakistan. Mr. Ispahani expressed appreciation of the 
eourtesies he and his colleagues had received, and said he was leoking forward to 
returming to Mashington. 


When I asked Mr. Ispahani whether Sir Zafrullah Khan was still in New York, 
Mr. Iepeahani replied in the affirmative and remarked it was unfortunate that the 
Pekistan Poreigs Minister bed to spend so mach ef his time away from Karachi. 
ir. Ispahami said he particularly regretted the delay in the preparation of GCIP's 
recommendations te the Seeurity Council, which would mecessitate Sir Zafrullah's 
remaining in Now Tork fer some time to come. 


Mr. Ispaheni referred to press reports in the morming papers regarding the 

| alleged establishment of a Pushtom parliament and constitution in the tribal area 
between Afghanistan and Pakistan. Me expressed anneyance at the Afghans’ persistence 
in continuing propagands aginst Pakisten and in stirring up the tribes, and said he 
considered these actions entirely unjustifiable. 


Mr. Ispaheni then discussed the jute problem. Me eaid India had stcpped 
buying jute from Pakistan; that jute mills in India were rumning at only partial 
capacity; that India's production during October was insufficient to meet the demand 
in the U.S. alone; and that in spite of this India had Peguisitioned large 
quantities of Hessians for sale to Argentina. When I eo Mapahani whether 
he thought the Indians hesitated to buy raw jute from Pakistan because of the 
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curreney iy a 2p ae mizht result in the Indians being “caught in the 
niddle®, replied that it was not a question of price, and that 
following “dowaleiags! the Indiam rupee the Indiams had increased their export 
tax from 80 rupee®- Ww 55 rupees a ten. 


I asked Mr. Ispahanmi for his explanation of Pakistan's <cecision not to devalue. 
Mr. Ispahani said that Great Britain's industrial products were facing difficulty 
in competing in world markets, and devaluation represented an effort to increase 
exports; that Pakistam, an the other hand, was an agricultural country wich 
needed hard curreacy with which to purchase capital equipment to develep industries. 
He added with some asperity that while the Gowermments of India and Pakistan had 
agreed not to take amy action such as devaluation without mutual consultation, 
India hed given Pakistem ne warning whatscever of its decision to devalue. | 





| 
| 
Mir. Ispaheni them said he was seriously disturbed over reports that the 0.5. 
night give a millies toms cf wheat te India or sell this anowt et a figure below ‘| 
the world price. He said Pakistan had offered India 175,000 tons which Indias | 
hed refused to buy, and that Pakistan's surplus was now in the neighborhood of | 
600,000 tons. He enid that while certain quamtities were being sold to other | 
comtries, India's refusal te take quantities ordinarily consumed in the past | 
represented a grave threat to Pakistan's economy; and that the 1,000,000 tons of 
wheat reportedly offered to India by the U.S. could be used as a “bludgeon® in 
India's “economic war" with Pakistan. Mr. Ispehani alse said that if India were 
permitted to buy wheat at unusually low prices, the whole Indian Army would not 
be able te prevent Indian wheat from being hoarded. 


Mp. Heil remarked that carlier that afterncen a number of State Departaent 
officers meeting informally with Mr. Ishaq of the Pakistam FAO Delegation had 
assured Mr. Ishaq that all factors in the wheat situation were being carefully 
considered and that no commitment te India had been made. I said that the 
Ambassador's views om this subject would be brought to the attention of 
Mr, McGhee and ir. Thorp. 








As Mr. Ispahani was about to take his leave, I said that for the Ambassader's 
information the Department was completing preparation of an invitation to the 
Prime Minister, Liaquat Ali Khan, to visit the U.5.; and that siace the invitation 
might be delivered in Karachi cy dr. McGhee before Mr. Ispahani arrived there, 
I wanted the Ambassador to know that the invitation was being issued. Mr. Ispahani 
expressed his pleasure at being given this information. 


te . 


NEA: SOAs Tteileejh 
11/23/49 SECREE 
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Implementatien ef Public Lew 391 regarding lecation surveys 
fer railroad faeilities between the United States and Alaska. 


Reference: Mr. Webb's memorandum of Octoder 26, 1949 on same subject. 


: Discussion 


‘ Subsequent te pooston of your our memorandum ef October 26, 
1949, eencerning the p tion survey fer a rail- 


goes between the nited tates and re nog Ay have discussed 






| 
| lieations ef the bill authorising 
: aul toe Seameaite te aie Melccdan queasbune woudl ' 
| ve eone r) 
probably be the most apprepriate: 


i : (1) Karly establishment of an inter-agene working 


survey (Public 

















eccoumittee to headed by the Departzent Pier and 
including members fren this Bepartneant end from the Array 
Engineers fer the pese ef preparing @ paper a7 
proposals to be before the Canadian Government. 
committee's proposals would eutline the United 0 a 
itien seqeeeaas the manner in whieh the survey sight 
cenducted. y ete they weuld be subsitted informal- 
: ily to the Caneéian vermment through diplematic channels 
i | with e st that, sheuld the Canadians agree te the sur- 
} yey, negotiations be held en the basis ef Pablie Lew 391 
a and * A proposals. ped by mr. Else “bt are ons 1. 
have been — e Bisey are enc 
| fer year approval. 




























rep # magotia agree te negotiate on the 

otiating committee sheuld be 

=r headed ty States Ambassader te Canada, 
us soantees then sect with a 


1 8 Si 
' cerrespenting © fF te decide an a 
- emtual 


dle methed oo for “initiating and eenducting the 
Survey. 


(3) It is possible that the colan be pestctes oo may 
propese that a -yh comnioaten 

Gevernmmehts fer » aA 

ourvey. 


i desis devcrived 
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* 36 connection with the first two mont iencd 

would’ Ry ~ atial, pertionlariy ap . 
esse er a - in 

to the third ene, RF it might be ™ > -y 
te participate in some papest -.. ‘that the 
Senater has obtained his bills; it is now largely 
if met wholly up to anbeekie branch ef the Government 
to implement it. 


yee approve the precedure cutlined above for handling 
the lecati on survey, and if you think it would be well to 
have the President's support eve imparting this informa- 
tien to Senater Magnuson y has effered te seek the 
President's appreval ef yh A before Senater Magnasen 


gemes te see you. 





























i 
1) It is recommended that the procedure described 

above and the enclosed memoranda be as the most 

appropriate means of implementing Pub Lew 391. 


(2) It is further recoamended that Senator Magntnen 
be teld ef the procedure and of his possible inelusion en a 
ss A. ae commission if and when such a ecumission 
es 
(3) I think 4t likely thet Senater Magnmusen will 
caches the ilure te include him on the in ent 
iy F- committees, it is 


te ne 
BHA will weieFiaie 0, 
toward the steps 
the President's. suppert eet tefere™ ek on. 
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Memorandum of Conversation 


DATE: 
,  Mevember £2, 1949 


Indian Recognition of China and Indo- Pakistan Disputes 


PARTICIPANTS: 
Madame Vijaya Lakshmi Pandit, Ambassador of India 


Mr. Webb, Under Secretary 
Mr. Mathews, SOA 


COPIES TO: 


S/S, WEA, FE, EB, UNA, CIA, DRE, USUE 
American Pabassies Hew Delhi, Karachi, London. 














The Indian Ambassador ealled at her request. She handed 
me a note dated November 21 transmitting a memorandum setting 
forth the views of her government on the reeognition of the 
Communist regime in China. The Ambassador explained that the 
message from Hew Delhi transmitting these views had erossed the 
Secretary's appeal with respect to the Ward case. 


: | After reading the memorandum, I said that my Government 
mea appreeiated reeeiving the views of the Goverment of India. 
aoe Although I indicated that we should like to study the memorandum 
} before addressing ourselves specifieally to its eontents, I did 
| say that our own approach was one of an historie interest in 
| the welfare of the Chinese people. It seemed to us that we 
} should be sure that the Communist regime would show a resl re- 
| gard for the interests of the Chinese people, both internally 
and in its relations with the rest of the world. fhe Chinese 
Communists' disregard of normal international practices as 
revealed in our experience, leadus te wonder whether they 
would act in the interests of the people of China. The Ambassador 
commented that she sould appreciate our point of view. 





The Ambassador then said that she wished Se tell me of 
another message which her Babassy had reeei & before she 
eame to the Department. The Secretary-General the Indian 
Ministry of External Affairs has formally prepeeet te the 


‘Pakistan 
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Pakistan Government through its High Commissignmer im New Delhi 
that the two governments consult together with @ view to solv- 
ing the current disputes with respect to evaguee property and 

the distribution of the waters of the Punjab rivers. The 

Indian Government has sugeested that such matters as cannot be 4 
settled by direct negotiation should be referred to an “impartial 
agency" for determination. The Secretary-General had indicated 
thet since the Kashmir dispute was already being handled in the 
UN, it was not included within the scope of the present pro- 
possis. The Pakistan High Commissioner has gene to Karachi to 
present these proposals to his government. 


I said that my Government was very pleased to have this in- 
1 formation and that I would pass it on to the President and to 
| the Secretary. As the Ambassador knew, the President wes keenly 
} interested in the settlement of the disputes between India and 
Pakistan. Mr. Mathews inguired whether the proposals related 
| to economic issues between the two countries. The Ambassador 
| replied that they did not, as she understood that these ‘ssues 
| were currently under discussion and that satisfactory progress 
| was being made. In response to a further question from 
Mr. Mathews, the Ambassador stated that she had no detailed in- 
formation eoncerning the "impartial agency" proposed by her 
government. 


As the Ambassador was leaving I expressed my deep gratifica- 
tion at having had the opportunity to meet her brother, the 
Prime Minister, and also Sir Girja Bajpai. 





MFA :SOA : FGMathews :gep ae 
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Memorandum of Conversation 


StU, | DATE: Movember 30, 1949 


SUBJECT: Senator Alexander Smith's Observations re Far Eastern Developments. 


Senator Alexander Smith 
The Secretary 
H - Mr, McFall 


PARTICIPANTS: 


COPIES TO: s/f Mr. Rusk FE - Mr, Butterworth 
- e essup 4 = Mr. ten 
| Shp - Mr. Kennan - 
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Senator Smith opened the conversation by stating that he had come to see 
the Secretary just to give him the benefit of some observations that he felt 
quite strongly about in connection with Far Eastern developments. 





He first made reference to what he considered to be a "divided military 
euthority in the Far East." It was pointed out that General MacArthur had com 
| | plete control of both the economic and military problems in Japan and the 

yin] surrounding islands and that the U.S. Navy was apparently in control in China, 
and in his and several other's opinions this provoked a state of affairs that 
: most undesirable and inefficient. The Senator did not appear to be 
| his own mind as to what he thought should be done, but 
| understand that we had no military control of any kind in China now 
| | hawing withdrawn) and that any military decisions affecting China rest 
| the Pentagon Building. The Secretary told Senator Smith that we were 
sideration to the possibility of establishing an ambassador-at-large somewhere in 
the general area of the Far East who might be used to tie in loose ends and serve 
as a focal point for representing our interest in that area. It was emphasised, 
. - however, that no decision had been made on this subject as yet. 


The Senator next expressed his serious concern about the disadvantages that 
would accrue to the United States in the recognition of China, He stated that it 
was his considered opinion that the ground for the current Chinese development 
had been laid in Russia as long as 20 years ago and that the usgians had worked 
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assiduously on the fulfillment of their aggrandisement in this direction since 
that time. He stated that he could see no possibility whatsoever ef any Titoisn 
developing in China and that he felt any commercial advantages that might be gained 
out of recognition of the Communist regime would not caupensate for the 
psychological defeat that would be ours as a result of recogition. The Secretary 
then told him that he had read the Senator's letter to him about China with 
interest and that he wanted to assure him that in the first place no thought 
would be giver: to recognition until at least three factors had been served — 
(1) that all or substantially all of the territory of China had actually been 
conquered; (2) that any government to bo recognized had shown its fitness to 
comply with international obligations; and (3) that there was an evident will on 
the part of the people to accept the government that had been established. The 
Senator then asked him what he thought England would do regarding recognition. 
The Secretary replied that he believed they would certainly do nothing until 
after the conference in January with the Dominions, upon which occasion there 
was a probability that this issue would be canvassed thoroughly. What they 
| would do thereafter the Secretary indicated he could not predict. The Senator 
| stated that he had a talk with Chiang Kai-shek and "many other influential 
| Chinese leaders". He stated that he had had extensive conversations with 
K, C. Wu, for whom he had a very high regard. (It appeared that he had confined 
himself rather closely to the Chiang Kai-shek coterie in his discussions on 
China.) At this point in the conversation a complete difference of opinion arose 
between the Secretary and Senator as regards Chiang Kai-shek's "absconding" with 
the Chinese Government funds. The Senator opined that he felt the Generalissim 
took the only feasible course open to him in taking the government funds with 
him to Formosa. The Secretary replied that he could not share that thought in 
any way, that he felt the taking was absolutely wrong and that no fair view of 
the situation could permit of any other judgment. After a waliant but completely 
| unsuccessful effort on the part of the Senator to convince the Secretary that he 
| should modify his view on Chiang, the Senator concluded by stating that it was 
| obvious they shared different feelings on the subject but the main thing now was 
the future, not the past, and he then repeated his fervent hope that we would 
1 not accord any recognition to the Commmist Government, certainly in the immediate 
! present. The Secretary indicated he did not feel there was any real difference 
| of opinion on that, that while he could not say we would never recognise the 
| Commnist government he wanted to repeat the assurance that he would exercise 
every form of caution and considered study before any move in this direction was 
made, The Senator seemed to be satisfied with this statement. 


i 








Next the Senator brought up the question of Formosa, He stated that he had 
talked to "many military authorities" in the Far East who had told him that they 
regarded the retention of Formosa as of the utmost strategic importance to the 
United States. He said that his own personal view was that it was to our comel- 
ling interest to hold on to the island by any means short of a@etual war, and that 
he felt we dhould pursue the possibility of adopting one of two alternatives by 
way of protecting our interests in that area—(1) to arrange, if possible, a 
trusteeship of the island by the United Nations (he conceded thet this was 


probably 
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probably not practicable) or (2) a military occupation on our part of Formosa. 
It was his thought that such a military occupation would protect eur strategic 
interests in that ares which he regarded as "still strictly speaking a part of 
Japan", even though by the Cairo Declaration we had permitted the Chinese to 
take over. The Senator stated that he felt "it would be better fer Communists 
to try to dislodge us from the island first before we would have to come in 
later and try to do the same thing with them”. The Secretary said he felt the 
Senator should know that this subject is receiving constant consideration, that 
there had been & half dozen meetings with the National Defense on the subject, 
with another one arranged for this week, and that there is some difference of 
opinion among military authorities as to the strategic importance of the 
island. The Secretary said he hoped a firm decision concerning the matter 
would be forthcoming at an early date. 


In passing, the Senator at this point told the Secretary he wanted to pay a 
tribute to the resourcefulness of Consul General Kar] Rankin in Hongkong, who, he 
stated, was a man of real ability and was doing a fine job under difficult 
circunstances, 


The Senator next presented a suggestion which he asked the Secretary to turn 
over in his mind. He proposed the setting up of a combined subcommittee of the 
House Foreign Affairs and the Senate Foreign Relations Committees to go to the 
Par East with the idea of acting in an advisory capacity to Dr. Jessup, Messrs, 
Posdick and Case in their investigations of the situation in the Far East. The 
Senator seemed to feel this would be helpful to both Comittees of the Congress 
in-morking on Chinese and other related problems in the future. The Secretary 
reminded him that the Department feals that a matter of this kind should be 
brought before the full Foreign Affairs and Foreign Relations Committees for dis- 
cussion and made no commitment on the Senator's recommendation for the creation 


of the special group. 


The Senator told the Secretary that his report, which he will give to the 
Committee, of his trip to the Far East, will be mailed to the Secretary and to 
me within the next day or so. 


On departimg the Senator expressed to me his firm resolve to do #verything 
he possibly can to prevent any political considerations from being brought next 
Congressional session into questions concerning our foreign policy, as he f 
was of transcendant importance that we avoid any appearance of any domestic dis- 
affection for opr foreign policies in the trying times in which we find ourselves, 


H: JKMcFall:br 


ae ries 6 
~— be F 
Oe . =~ 


_ "DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 





. Tra By 415 LF £3 D415 ogit V 


Ms) & Or STATE S EC P ET K 
BEST COPY AVAILABLE \ 


Memorandum of Conversation 


* DATEBecender 1, 1949 





SUBJECT: 

PARTICIPANTS: Secretary of State Acheson; Mr. Henri Bonnet, 
French Ambassador; Mr. Henry A. Byroade, Director, 
German Affairs, Department of State; and 
Mr. George W. Perkins, Assistant Secretary of 
State for European Affairs. 
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Monsieur Bonnet stated that he wished to discuss 
the continuing rumors concerning the rearmanent of 
Germany. 


I told him that I did not know where these rumors 
came from and that we had been consistently denying 
| them. Monsieur Bonnet then presented a copy of the 
| statement concerning Germany made by A+ Robert Schuman 
| before the French Bational Assembly which referred 
} particularly to rearmament. After reading the state- 
| ment, I told him that I agreed with it. 


Monsieur Bonnet then went en to say that the 
persistent rumors of rearmament cof Germany were upsetting 
public opinion in Europe and particularly in France, and 
that this was interfering with the main task before "all 
of us which was the integration of Germany into the 
European scene. The rearmament of Germany was not a 
part of this integration and the talk was disturbing and 
upsetting. 


I told his that we would continue ee ie ‘everything 
we could to stop the rumors. | 


SECRET 
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Monsieur Bonnet then took up another subject 
stating that he had just received a wire from his 
Government requesting that we consider new 
instructions to our representatives to §he United 
Nations on the subject of the resolution regarding 
territories. He stated that his Government had 
scrupulously lived up to its obligations concerning 
territories as prescribed by the United Nations and 
looked with disfavor on any attempt to change the 
existing situation. Monsieur Bonnet had not had time 
to get the precise details from Paris and promised to 
forward a memorandum this afternoon setting forth 
exactly what was -iving his Government concern. 


I told him that we would, of course, consider 
the matter thoroughly as soon as we had full informa- 
| tion on the subject. 


I then took up with him the matter of the Austrian 
\ Peace Treaty and told him that we had been informed 

i | that the French desired further latitude on the 

M1 | reconstitution of the Austrian Army than had been pro- 
vided in the previous agreements. I told him that we 
felt that this might well jeopardize the whole Peace 
Treaty and that although we appreciated the reasons 
prompting the French desire, it was our considered 
judgment that the present arrangement could supply 
sufficient security to Austrie after the withdrawal 
of Allied troops. Preliminary steps could be taken 
before the signing of the treaty, such as the selec- 
tion of already trained men and the accumulation of 
mecessary equipment. If this were done, it should 

be possible within the ninety day period to establish 
a force which would be adequate for immediate needs. 





| I also pointed out that the French were concerned 
about the compensation for assets provision of the draft 
Treaty and informed him that we had assurances from 
Wr. Gruber that the Austrian Government would take care 
of this compensation if the Treaty were signed in this 


form. 






The other iter disturbing the Fren 
question of displaced persons. I state 
we agreed with the French that the eli 
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to these people presented a serious preblem, we believed 
that some means could be found for taking sare of it, 
and that it was not of sufficient imporgamee to risk 
not being able to conclude the Treaty. * 

Monsieur Bonnet stated that he would communicate 
with his Government on these points. 
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STATEMENT CONCERNING GERMANY 
MADE BY M. ROBERT SCHUMAN 
BEFORE THE FRENCH NATIONAL ASSEMBLY 








"Today, there‘is no German army, not even the beginning 
Reaces of one. With our Allies we are occupying Germany, and all of 
Germany. 

"I have heard talk of evacuation, but who speaks of 
evacuation? I have been questioned about this. I say to you 
quite frankly: as a representative of the French Governmnt 
and of France, I do not want to envisage this eventuality. 

| "I do not want (I turn towards my friend Mr. Louis Marin 
i | who is so vigilant in this domain) I should not like, even by 
HHT umertaking certain conditional and limited studies, to give 


Wits 
ill the impression that we envisage, that we might envisage, any 








withdrawal of troops whateveree. 
"Secondly, there is the disarmament of Germany. 
"In 1920 and in the following years, this disarmament 
| was an obligetion imposed on a Germany sontrolled by the Allies, 
| Today it is an incontestable reality. 
"Prom the point of view of the manufacture of arms, 
f I shall quote two figures. On the list of munitions factories 





to be dismantled there were 525 factories. At the present tim, 
270 of these factories, that is to say 83%, are completely 
dismantled, destroyed, put out of use. The rest will be 
dismantled in a few weeks. Wo factory of this type will be 
excepted. 

"after the Pirst World War, the factories were not 
destroyed. The destruction of the existing armaments md been 





prescribed, the manufacture of new armaments had been forbidden, 
and, as I said a moment ago, allied control was exercised over 
an unoccupied Germany which had thus every opportunity to 


render such a control illusory. 


"Here 
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"Here again, can we be accused of falling once more into 
the old errors? 

"With regard to this and from here on, I should like to 
express myself quite clearly, not only in my own name but in the 
mame of the whole Government, unanimous on this point, and to 
express myself most solemnly: 

"ome have raised high the scarecrow of German reermament. 
Hone at the present time dares state that such a rearmament has 
begun in any way whatsoever in the Western Zones. The three 
Ministers who participated in the Paris Conference have de- 
clared categorically that "such a rearmament, even partial, 
even very small, bas not been envisaged nor even discussed, be 


it by a mere allusion’. But all that is not aufficient for 





WA ii 

i | certain people. What is not to be found in the facts is 

discovered in logic. Well, I am ready to speak logically. 
"T it not rather a strange paradox that, at the very 

moment when the Allies, unanimously and without the slightest 

hesitation, have confirmed their determination to complete 

the demilitarization of Germany and to destroy all the 





munitions factories, while Germany herself accepts without 
discussion these decisions and this state of things, the idea 
of a rearmed Germany bes been able to spring up ami to persist 

-_ in spite of the denials and in spite of all that is being done 
to the contrary. 

"The Assembly knows the position of the French Government 
which the Government has many times asserted, It is/taver able 
to a progressive integration of Germany into a Buropean 
structure and to her admission to the organizations which are 
the basis of a peaceful cooperation among European states, as 
it is opposed to the idea of any possible discussion of the 
reconstitution of a German military force, 


"The 
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"The Allied Armies occupy Germany, they gurantee our 
security as they do that of friendly and associated European 
countries, and the security of Germany herself. All inter-allied 
agreements in this respect are absolutely concordant and unvary=- 
ing. They have never been questioned, and France will not permit 
them to be. 
"Moreover, I ask those who would be tempted to contemplate 
an active military participation by Germany in the defense 
system of Europe to reflect on the consequences of such a 
policy. Not only would it clash with our will to make Germany 
once more serve exclusively and constantly peaceful aims but 
it would lead to an immediate international temsion and to a 
danger of conflict, for which France does not wim to assume 
either the risks or the responsibilities, 

"ladies and Gentlemn,,in this respect, I will read you 
the passage referring to this problem which will appear in the 
communiqué to be released in the various countries of Europe: 

'The Federal Government asserts its firm @etermina- 
tion to maintain the demilitarization of the federal 
territory and to endeavor, by all means in its power, to 


| prevent the reconstitution of armed forces of any nature 
whatsoever. 


'To this effect the Federal Government will 
cooperate fully with the High Commission am in the 
activity of the Military Security Board’. 





"Here is therefore a pledge made by Germany prior to 


a peace treaty and of immediate value", 
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Memorandum of Conversation Q 
DATE: 12-2-)9 
Rss TrIC Pay 


SUBJECT: Air Transport Agreement with Luxembourg 


PARTICIPANTS: wie Minister of Luxembourg, Mr. Le Gallais 


The Under Secretary, Mr. tebb 
BUK - Mr. Vass 


COPIES TO: 8 /s 


BUR 
AnLegation, Luxembourg 
J— 














The Luxembourg Minister called to leave with me a 
note in which his Government requests that we enter into 
negotiation of a bilateral Air Transport Agreement with 
Muxembourg. Mr. Le Gallais explained that the Luxembourg 
air lines are owned in part (approximately 18%) by the 
dauzembourg Government and that the majority of stock is 
in Luxembourg Hands. He said that the company desires 
to obtain rights to fly a Luxembourg-New York-and-return 
route. 


I outlined to the Minister the basis upen whieh 
the Civil Aeronautics Board considers such requests, 
| indicating that there might be certain difficulties 
| if it were not appsrent that reciprocal advantages 
exist for the carriers of both countries. However, I 
agreed that we would give the note of the Luxembourg 
Government careful and prompt attention, and thereafter 
would communicate our views to Mr. Le Gallais. 
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Memorandum of Conversation 
DATEDegember 5, 1949 


supsect: Land and Fiseal Reform in Italy. : a 





PARTICIPANTS: The Secretary 
The Italian Ambassador 


Mr, Achilles, WE 











: Dur a discussion with the Ambassador on various sub jects, 
I expres interest in learn the progress his Government was 
“aies.in the matter of land refors., 


He referred to the legislation now penfing in the Italian 
Parliament for land reform in Calabria. The primary diffieulty 
was financial, sinoe it was necessary to find funds not merely to 
compensate the present owners but for roads, houses and irrigation 
on the large undeveloped areas of poor land involved. The total 
amount for lani reform in all Italy would net be less than 500 billicna 
lire, His Government and particularly the Prime Minister were fully 
eonseicus of the impertanee from the political &s well as the 
economic point of view of effective action. 


I reiterated tife importance which this Government attached to 
such action and cited the failure to find a solution of this problea 
im China as one of the major reasons for the present plight of that 


















country. 

The Ambassador also © optimistically of the progress so far 
made in Fiscal reform in and of the efforts which his Govern- 
ment was making to seoure even more effective action, 

Dean Acheson 
EUR: WE: TGAchilles:ca 
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Memorandum of Conversation 





DATEDes. 5., 1949 


K 


SUBJECT: European Integration 


The Secretary 
PARTICIPANTSneg Italian Ambassador 
Mr. Achilles, WE 


8/8 
EUR 
COPIES TO: 8/P 
BCA 
GA 
Eabassy Rome 
Eabassy London 
Embassy Paris 


__ Frankfurt _ 

~ —OOoe 88 
During a conversation en various matters, the 

Ambassador referred to the conversations in progress be- 

tween the Italian, French and Benelux Governments concerning 

steps toward possible economie union. He mentioned the 

importance of integrating Germany with Western Europe 

but expressed the opinion that Germany should be invited 

to participate after the steps had been agreed upon 

rather than in the preeess ef formulating them. ie also 

referred to the importanee ef the United Kingdom parti- 

cipating to the greatest extent practicable. 


I said that we had real interest in the sonversations 
to which he referred and were heartily in favor of any 
constructive measures leading toward eleser econcaic 
integration in Western Europe. I said that the problem had 
security, political and economie aspects. The security 
aspect, in which Canada and the United States had a deep 
interest, had been satisfactorily dealt with in the 
Atlantic Pact. Canada and the United States had similarly 
deep interest in the economic aspect. The question of , 
Germany, however, was a political one and urgent. I saw 
it as of even greater urgeney than action im Ghe economic 
field. The question was what framework uld be 





















integrated into and the framework would els ve to be 

larger than continental if Germany were act nate 

it. I had discussed these problems in Paris with 

Schuman and Bevin. The former's views were elose to my L 


own and I had hopes that Mr. Bevin was coming around in 
this direction since he had initially held them and had 
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exerted real leadership. I emphasized the importance 
which Mr. Hoffman and I attach to M. Van Seeland's 
proposal for revitalising OEEC through tment of an 
outstanding European figure to assist in soerdinating 
governmental action. I expressed apprecfatien at the 
Italian attitude and the efforts Count Sforsa had been 
making for progress toward more effective integration. 





The Ambassador expressed general agreement and 
reiterated his Government's desire for progress along 
these lines. 


Dean Acheson 
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Memorandum of Conversation 


DATE: Dee. 5, 190 


SUBJECT: Italo-Yugoslav relations LD 
) 


PARTICIPANTS: ne ge cretary 
The Italian Ambassador 
Mr. Achilles, WE 


i} COPIES TO: g/g 


EUR 

RE 

Embassy Rome 
Embassy Belgrade 
Trieste 














- During a general conversation I took occasion to 
advise the Ambassador that Bebler had approached Assistmt 
Secretary Perkins to ask as a preliminary to a Yugoslav 
approach to the Italians on Trieste, that we urge the 
| Italian Government to accept a compromise solution of the 
} probleme I said that Mr. Perkins had made clear our 
position that we stood by the Mareh 80, 1948 proposal and 
ik that, while we would welcome a solution of the problem 
satisfactory to Italy and Yugoslavia, we felt that the 
i matter could be solved only directly between the two 
| Governments and that we had no intention of seeking to 
influence either of them. I gaid that Ambassador Dunn 
| would also be advising Count Sforsa of the Yugoslav approach 
and our reply. 





The Ambassador expressed appreciation for this 
information, referred to his ‘Government's hope that its 
current economic conversations with the Yugoslavs would 
contribute toward better relations and expressed the 
personal opinion that, while Trieste was an Italian 
city which obviously could not be ceded toa slavia, 
a just and lasting solution of the problek would be 

wotth considerable sacrifices. ye 


Dean Acheson 
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_ DATE: December 5, 1949 


SUBJECT: Italy and Africa 
\\ 


PARTICIPANTS: he Se oresery 


The Italian Ambassador 
Mr, Aghilles, WE 
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The Ambassador ealled at his request to diseuss a nuaber of 
questions and began by expressing general satisfaction with the 
@utcome of the General Assembly's discussion of the former Italian 
Colonies. The decisions taken were not wholly satisfactory to 
anyone but he considered them to be generally the best solution 
ebtainable and that a generally accepted sclution was preferable 
to an easy vietory for any particular party. 


He referred to his Government's desixe for the restoration of 
normal relations with Ethiop@i The Italian Gow ernment had been 
eured ef any such “eriminal” adventures as Mussolini's and ef any 
desire for ply er eolonialiem in Afriea, it Gid wish for 
normal, mutually beneficial relations with the Ethiopian Government 
and for progress in discussions with it ef sueh matters as repara- 
tions and the frontier between Bthiopge and Italian Semaliland. 












I expressed appreeiation for his Government's attitude and said 
that it is particularly important that meither the Italian nor 
Ethiopian Government or any other government attempt to influence 
the eventual UN decision on Eritrea by agitation or any other unwise 
means, I expressed confidence that we eould find means of giving 
similar counsel to the Ethiopians, ef advising them of the italian 
Government's attitude and, if possible, of being ef assistance in 
facilitating the resumption of normal relatiogg®,; ~~ 
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He also expressed his Government's desire te cipate in 
the economic development of Africa, particul ugh the settle- 
ment of excess Italian labor, He said that Italians were now going 
to South Africa ani other parts of the Continent by twos and threes 
whereas they might usefully be settled in various places by the 
thousands. He hoped that eurrent conversations in London would 
be productive of substantial results. He also believed that Point 
Four projects could be of assistance in this respect, 


I gaid that we recognized the contribution which Italian labor 
could make to the development of Africa and that we would be glad to 
be of such assistance &s we could, 





|. Dean Acheson 
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DEPARTMENT OF STATE 
Memorandum of Conversation 
DATE: Desember 5, 1949 
SUBJECT: Defense Committee Meeting in Paris em December 1. 
PARTICIPANTS: Secretary of State, Dean Acheson \ 


Secretary of Defense, Louis Johnson 
Assistant Secretary of State, George W. Perkins 


COPIES TO: & - The Secretary 
U - Mr. Webb 
8 - Mr. Sheppard 
| S/P - Mr. Kennan 
Hit | | RA @ Mr. Martin 
ail | WE - Mr. Achilles 























Secretary Johnson reported on his trip to the Defense. 
Committee meeting in Paris on December 1. He said the 
meeting had been very satisfactory. There had been several 
issues to be resolved, ‘but none of these had resulted in a 
i, change ef substance of the Strategic Concept submitted by 
HH iE the Standing Group and the Zilitary Committee. In particular, 

All there was English interest in setting up some separate form 
of shipping control. There was French desire to control 
communications in the Nediterranean, and there was Danish 
ebjeetion to including reference to” the atomic bomb in the 
Strategic Concept. 


Hi In view ef the circumstances surrounding the change in 
the latter suggestion, I pointed out that we were interested 
in seeing the record and considering the ehange in the light 
of the full discussion. I also indicated that I assumed 
there was no change in our freedom of decision as to the use 
of that or any other weapon. 


Secretary Johnson also mentioned that he was looking 
into the matter of cutting down the number @f Seva 4 \ aches 
in Paris as a result of a request by Amba Bri <> 




















EU:.:G.Perxinssebs:elz 
anes AIR AIP TT 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
| RELATIONS OF THE UNITED STATES" 











BEST COPY AVAILABLE =, s/s bely 


DEPARTMENT OF STATE 





‘ps Memorandum of Conversation 


DATE: 
) Deeenber 7, 194°. 
SUBJECT: : 
Palestine. 


PARTICIPANTS: 


The Secretary 
Deputy Under Secretary Rusk 
Mr. kKoshe Sharett, Israeli Foreimm iinister 
Mr. Zliahu Hleath, Jereeli Ambassada 
aspen in Mr. tilkins ~- Alii. 


| 
| ANZ, NRA, UNA 











Froblem: Current developments at the UN regarding palestine. 
Action required: tone 


Action assimeé to: AXE 


| Mr, Gharett called on me this afternoon for the purpose of payince 
: | his respects during his current visit to the United States to attend 
| the present session of the General Assembly and for the purpose of 








making known Iereeli views on certain aspects of the Palestine prob] a. 


! i. Gharett informed me that it was a great relief for hin to 
leave the present nightmare at lake Success for the cala of fashinceton. 
He indicated that an “unholy alliance” of Arab states, Latin American 


states, ry: USSR and its satellites hed t about, in subcommittees 
ef the. é hoc political committee, the adoption of an amended Australian 
resolution providing for rigid international ization in the Jerusalen 


areu, wr. Sharett said thet the chost of Novenber 2), 1947 wes 
“stalkinc the scene” anc thet many near has aa in’ the United Natiaus 
were bowing dorn before it. 


I asked ir. Sharett if any progrsss ha¢ been ‘ate ga recer.tlr 

reported Conversations between representatives of and repres@- 

tives of the Vatican in Rome. Mr. Sharett said be eealé tell me 
confidentially that, while it shoule be understood that the Va sear 
aid not approve of preset Isr:el proposals regarding Jerusslen, a 
messsre hac bee. sent to him to the effect thet he co-tinue his 
present line and that co:versations eould be continued leter. Lr. 
Sharett gaic thet this messace meant the Vatican wis not displeased 
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with the manner in which the Israeli Ooverma:t vas Gan@estin: its 
relations with Catholic representetives within Isreel ead thet, as 
the Vetican @ic not exmect any action at the present session of 

the Cernerel Assembly, representatives of Isreel anc the Vaticar 

could oontinue their current telis thereafter. ir. Sharett balieved 
thet the Vatican was dividec resarcine the cuestion of full intex- 
nationalization for the Jerusnlen aree, but thet it would meintairn 
its preset position of support for full internationalization pending 
ection by the Ga. 


I asked Mr. Sharett whet the views of the Isradli Govern=amt 
were with reapect to Jerusales. He informec me thet his Oovernnat 
considered en agroenent between the Inited Nations and Israel with 
respect to the Haly ileces through the medius ef a Wi comissioner 
appeared to be adequate and said that arrangements of this eharacte 
would make it possible for Isree)l and Jordan to take care of the 
practionl affairs of everyday life in Jerustien. 


I observed that when I had last seen Mr. Sharett in the apringe 
of this year I had pointed out to him that we envisaged, in the 
light of the Gene assembly resolution of Decesber 11, 1945, a 
practical arrangement for the Jeruselem area under the eral 
gupervision of the United Nations in which the euthorities of the 
adjoining states would heve responsibility for administration. I 
| reaarked thet be had previously indicated thet we were in gmeral 
ei agreement and that his present views were et some variance with his 
former position. 


| I askec Mr. Gharett whet he thoucht of the Sveciah-Hethelands 
| oposel regerding the Jerusalem eres. Mr. Sharett replied thet 
ts concept appesred aecoestable but that it contained a number of 
serious faults, including suspension of laws ani regulations by the 
UK commissioner, the charecter of the Consular Court, and the pro- 
hibition on the establishment of national administrative cies 
within Jerusalem. He also indicated timt Israel hac a 5 of 
other reservations and amendments to this proposal. 


I asked kr. Sharett what action he thoucht the Inited Nations 
micht take rerarding Jerusale;:, mr. Sharett repliec thet he thoucht 
the United Kkations should restrict iteelf to a reaffirmation of its 
previously stated principles ey holy to a re ust 
to the parties concerned thet the errangeneg®e the United 
Nations regarding the lioly ilocos and to a ¢all WpgE porties that 


ther coonercte with the United Nations in the r | rt of peace 
in Jerusslen. ns 


Mr, Sharett tolc m tlat, a: Jordan's reqest, Jarseli represen 
tatives had been holdinrc a eeries of exploratory talks rit! line 
Abéullah anc his representatives anc thet, while he coul¢ not report 
any eubstential progress, hie Governzent wos hopet:1 of the outcome. 
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He gaic that this optinisz was based on the present position of both 
governments in Isreel and Jordan anc that Israel was prepared to offer 
agreement to the incorporation of Arab Palestine in Jordan in return 
for peace from Abdullah. He said that no serious question of teri- 
tory existed between Israel and Jordan and that Abdullah, desiring 

@ port in the Mediterranean, was anxious to obtain the Geza strip 
from Egypt and subsequently access, by means of road or strip, from 
Israel. Transfer of the Gaza strip was a matter solely between 
Jordan end Ecypt. Israel would not be in a position to offer Jordan 
a territorial strip which would cut Israel in tro but would be in ea 
position to offer Abdullah free eccess from Jordan to Gaza. 


: I asked Mr. Sharett if Israel and Jordan had discussed the 
| refugee question. Mr. Sharett said their representatives had not. 
| 


Mr. Sharett eoncluded by informing me that Igrael was sericusily 
epprehensive regarding frequent Areb ennouncements ef a “seeond round” 
mi! with Isreel and regarding Arad rearmament through eghipments ef British 
me | jets and tanks. He said that Iarael would eppreciete ay authorizing 
shipments of onde i | supplies from the United States through the 
erenting of export licenses. I said that I was not informed on this 
subject and thet we would study it. Ambassador Elath said he would 
supply us with additional details regarding this matter. 
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Memorandum of Conversation 


DATE: December 8, 1949 


SUBJECT: Japanese Peace Treaty ) 
¢ Yg = 
IS 


/ 


PARTICIPANTS: Sir Oliver Franks, British Ambassador 
The Secretary 
Mr. W. Walton Butterworth, Bureau of Far Eastern Affaira,é's 


COPIES TO: 





! ere Mess 
| There was apparently received at the British Embassy the attached 
message from Mr. Bevin to me while the British Ambassador was talking 
with me this morning and he sent it over by hand upon his returm to 
the Embassy. We met at my house before dinner and I pointed out to 
him that Mr. Bevin's message dealt with two matters. In the first 
place, it addressed itself to the desirability of Mr. Bevin's having 
| the United States views before the convening of the Ceylon Conference 
: | and, in the second place, to having consultations before U. S. policy 
uaa || ‘was finally settled. As regards point one, the reason thet I had 
| i sent my message to Mr. Bevin was to warn him as far in advance as 
i possible of the fact, regrettable though it was, that it seemed un- 
4 likely that due to the developing complexities with which the military 
|| authorities of this Government found themselves faced, that the 
| tentative time schedule could be met. I simply could not give 
| Mr. Bevin a U. 8S. Government position on these matters when the 
U. S. Government position had not yet been able to be evolved and I 
greatly regretted that this was the fact. As regards point two, there 
was no question of the U. S. Government reaching a hard and fast 
decision which was not subject to discussion and possible modification. 


The 
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The purpose of formulating a U. S. Government position well before 
the Ceylon Conference wes in order to have an exchange of views in 
the first instance with the British Government and in the second 
instance with the Commonwealth and other Governments interested. 
Sir Oliver Franks indicated his accord with this and said that he 
would explain away any seeming apprehensions which Mr. Bevin might 


have harbored. 


I told the British Ambassador that I was sorry that I could not 
at this stage explain to him what the contentious problems were which 
ehad made for delay; that Mr. Voorhees, who was acting for Mr. Johnson 
in this matter, was away as was the President. I expressed the hope 
that before the convening of the Ceylon Conference, if I were not 
able to give him the guide lines of the U. 8S. position on a possible 
peace treaty, I would be able to give him information as to the nature 
of the problems which we thought were not susceptible to ready solu- 
tion. I pointed out that I was making no commitment about this metter 
but was merely telling him of a personal intention on my part which I 
hoped to implement with the concurrence of the National Military 


| Establishment and the President. 
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Messege fror lt. Bevin to Mr. Acheson 


I wes very sorry to receive your messege delivered by 
your Charge a‘Affeireshere, to the effect that it may not be 
possible for you to give us your views ebout eae Japanese Peece 
Treety before the Commonwealth Ministers Conference asserbles 
in Ceylon on 9th Jenuery, 1950. We cannot et this lete setace 
remove the itex of Japan fron the agende, while to discuse it 
without knowing your views will mean on the one hand thet we 
suffer the same disability as we did at Cenberre in 1947 and on 
the other thet Commonwealth opinion may harden on certain aspects 
of the Treety in e way which may ultimately prove to be et variance 
with the views of the Unitec States. 

While I recognise that the United Stetes are bearing almost 
the whole burden of the Occupation and are likely to be involved 
tc e greater extent ther any other Power in preserving the 
security of Japen ageirst possible hkussiensgzression in the future, 
nevertheless this queetion of security is one which very ruch 
concerns us ell. We had hoped to be cousulted before United 
States policy is finally settled, and I shoulc have thought it 
might essist you in your considerétion of the problems before you 
if we were apprised of their neture. 

In the circumstences I do very much hope thet you will efter 
all be able to let us know how you are thinking about *:is problem 


before the Ceylon Conference meets. 


8th December, 1949 "DECLASSIFIED FOR PUBLICATION IN FOREIGN 
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Memorandum of Conversation 


Pr Bcomber 12, 1949 


SUBJECT: US Views Concerning the Effect of Reeent Bulgarian 
Actions on US-Bulgarian Relations 


PARTICIPANTS: the Gnder Secretery, Mr. Webb; 
Dr. Peter Voutov, Chargé d*affaires, ad interi= of 
* Blg ereil. 
Mr. Campbell EE. 


| COPIESTO:  ~ mr. Bebb (2 eopies) / 
KE - Mr. Yost 

EUR - br. Perkins 

| EE - Balkan Affairs 

















Dr. Voutov called on me at 5:50 today at the 

05 ghey: 's request. I told him that I wished to 
talk about the present deplerable situation in re~- 
lations between a ote and the United States brought 
about b; the conduct of the Bulgarian Gevernment, 
partioularly the attempt to involve the American 
| Minister, Mr. Heath, in the present trial anew in 

| progress in Sofia. In my brief remarks to him I made 
. | the following points: — 


f le Mr. Heath on December 5 made a statement to the 

| Assistant Foreign Minister of Bulgeria protesting against 
| the inclusion in the published official indietmmt of 
Kostov and others of manifestly and demonstrably false 
statements concerning alleged eonversations between 

Heath and Kostov. Mr. Heath made elear that the Bulgserian 
Government was in a position to establish the falsity of 
these allegations, since no such conversation ever took 
place, and requested the Ministry of Foreign Affairs to 
use its good offices to have his denial pablished in the 
Bulgarian press. Mr. Heath stated further, gm. Smstractions 
of his government, that the United States % ‘@ eeriocus 
view of the Bulgarian Government's use of ed and 
false statements concerning US representatiges: ‘= Bulgeria 


“and that 
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and that in these circumstances the United States Gevern- 
ment could not be expected to place faith im She Sulcerian 
Government's intentions withrespect to the maintenance 

of normal and friendly relations between the two eountries. 


2. Heath's protest of December 5 was entirely 
justified, because the statezents attributed to him 
were patent falsehoods which the Bul garian Government 
eould and had eae duty to correct. 


3. The purpose of Heath's etatement was not 

} merely to establish the truth eoncerning the allegations 

ii in question bat also to ispress upon the Bulgarian 

: Gevernment ths seriousness with which the United States 
haz viewed its recent actions eulminating in the charges 

WH) against the American Ninister in Sefie and the Bulgar 

| Government's apparent intention to d& regard international 

iil law and eonity in eondueting ite relations with the 

Hi United States. 














4. The Bulgarian Government has ignored Minister 
Heath's request to publish his denial. Moreover, its 
course of wotion since his statement was made has served 
only to increase the concern with whioh the United States 
Government regards relations betweenthe two eountries. 
The Bulgerien press, which is undér the seontrol of th 
I precens has continued its unwarranted attacks on the 
nited States and en the American Minister. The official 


| Oteehestven t published on December 6 an article 
I signed bys sponsible efficieal of the Bulcarian Poreign 
| t Offiee Gireetly seeusing the United States Government 
HHH and ite efficieal representatives ef engaging in espionage 
| in Bulgeria. | 


Ht 5S. The Tilted States Government takes the nost 
serious view of such deliberate actions whieh aust in- 
evitabdly affect relations between the two eauntries, 
already breught to a low state by the restrietions 

= end indignities to whieh the American Legation in Sofia 

has been subjected for some times 




















I requested Dr. VYoutev to communicate urgently with 
his Government the substance of my renarkse Be atated 
that he was not fully informed on everything Shad had 
happened recently in Sofia in connection wi Che trial 
end with the position of Minister Heath but ie, = he had 
seen a good deal about it in the powapeneeis s Be eeid 

thet when Heath first arrived in Bulgaris yeers ago 
the Bulrarian Government had hoped for normal and friendly 
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Pelations with the United States and vas weil ai ed 
toward Heath himself. In regard to the present situation 
of Mr. Heath in Sofie, particularly in eonnestien with 

the Kostov trial, Dr. Voutov said that the Bulgarian 
Governzent of eourse had“reasgonable basis fer its sourse 
of eonduct. He suggested that it might be better to wait 
until all the evidence was in and the trial was over before 
eoming te eny final eonelusions. He said that he would, 

es I had requested, communicate immediately with his 
Government and that he would inform the Depertsx:at in the 
event that his Government wished to reply through the 
Legation here. As the conversation came to an end I 
stressed to him onse more the serious view whieh the 
Department took of the sitvation and stated that the 

US Government co.14 not ignore deliberate and unwarranted 
actions which were in conpse te disregerd of normal practices 
in the eonduet of international relations. 


James E. Webb 


EUR :EKE:JC Campbell sHMB 
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Memorandum of Conversation 


DATE: Becernber 13, 1949 


SUBJECT: First Call of the Ambassador-designate of Guaterale 


PARTICIPANTS: The Secretary 
The Ambassador-designate of Guetersle 
R. D. Muir, Assistant Chief of Frotocol 

















The newly appointed Ambessador of Gvatemala, Seficr Don Antonio 
Goubaud Carrera, called on me this date to present copies of his 
credentials and to request an appointment with the President. | 


After the usual exchange of courtesies, I told the Ambessador 
how pisased the Department was to have him as the represent*tive of 
Guatemale in Washington. The Ambassador replied that he also was 
aoe end honored by being appointed eas his country's resenta- 

ive. After some further general eonversation I told the Ambessador 


that I was looking forward ‘io seeing and talking with him at greater 
length at seme future time. 


Bo matters of a political nature were discussed. 
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Memorandum of Conversation 











DATE: December 14, 1949 
i 


SUBJECT: Proposed Bilaterals Under MAP ‘K< 


PARTICIPANTS: Sir Oliver Franks, The British Ambassador 
Mr. Dean Acheson, The Secretary of State 
Mr. George W. Perkins, Assistant Secretary of State 
for European Affairs 


coies To: 8, U, G, 6/MDA, BUR, BNA, American Eabassy, London. 








| . we 


Sir Oliver stated that the British Cabinet was deeply 
concerned about the proposed bilaterals in connection with 
the Military Assistance Program. He explained that since 
the war the United Kingdom had made substantial contributions 
to the defense of other European countries, the total running 
to approximately &400 million, more than half of which was in 
Hii the form of gifts, loans, or sales at greatly reduced prices, 
In addition, they were proposing to continue such expenditures 

















| 

i at the rate of about £40 million a year for the next two years. 
| They felt that they had done and were doing all that they 

I could do in assisting other countries. He stated that the 

i British Government had originally misunderstood the amount of 
|) assistance which would be available to the United Kingdon 

| under the Military Assistance Program and that this was now 
reduced to B-29 airplanes (which some part of the British air 
force is not too keen to have)* and gbout $25 million worth ef 
machine tools. This was far less than they had expected and 
= did not make a substantial contribution to their preparedness 


program. 


He stated that there were two difficulties presented in 
the bilaterals which he wished to enumerate: (1) the provision 
in Article I, paragraph 4, of the proposed bilateral covering 














the transfer 


“Naterial in parentheses is additional comment 
not contained in conversation. 
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the transfer of military material to other countries; and 
(2) Article I, paragraph 1, covering mutual assistance. He 
stated on Article I, paragraph 4, that they did not believe 
that it was practicable or desirable to provide for such 
eonerers and that it would simply result in a White Paper 
situation. 


I agreed that that was undesirable, and that we would be 
satisfied with stipulating the provisions contained in the 
Military Assistance Act. 


Sir Oliver referred to Article I, paragraph 1, and said 
that the British Government felt it was doing everything that 
it could do and that they presumed that Article I, paragraph i, 
implied at least that they should take on additional burdens 
to those which they now had and which they were unable to do. 


It was explained to him that Article I, paragraph 1 
covered the requirements of paragraph 402 (d) in the Military 
Assistance Act, and that it was not intended to increase the 
amount of assistance which the British should supply over and 
above what they could supply. I emphasized in particular that 
predominant in all of these arrangements was the paramount 
importance of economic recovery and that nothing was intended 
which would in any way jeopardize economic recovery. 


Sir Oliver summarized the British position by stating 
that the advantages to be obtained by military assistance from 
the United States would not offset the disadvantages in the 
bilaterals,. 


I told him that we felt it would be most unfortunate if 
the United Kingdom did not sign a bilateral, and that we would 
take his points under advisement and see if it would not be 
possible to produce language which would be more satisfactory. 


There is attached a memorandum which had been prepared 
for Sir Oliver prior to his presentation of the situation. 
There is also attached, also for his personal information, 
a paper giving background guidance. Neither of these are 
official documents. They were simply handed over to assist 
in understanding the situation. 


Confidentia! 
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‘\ \ DEPARTMENT OF sum/K, 


THE SECRETARY 





December 14, 1949 
S/S: 


Sir Oliver Franks saw the Secretary 
this morning on the subject of the bilateral | 
mf agreement under the Military Assistance 
Program. Sir Oliver left with the Secretary 
the attached papers. Mr. Prekins was 
present for the Department. Will you | 
please see that the documents receive 
appropriate handling. | 


CAL 


} L. D. B. : | 
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Transfer of equipment (mostly against 





repeynent) $250 million (§1,000 million et the 
rate of 
exch: nre 
preveil- 
ing et 
the time) 
Loan of ships ss ($32 " * } 
Further surplus equipment to Western Union 
countries #20 * (¢80 ° , 2 
hic to Greece Bos 8 (§272 " 4 
Additional defence measures 1948-50 B55 a ($220 n * ) 
Brusscls Treety costs b.5 _(2. n oy 
B402.5 " ($1606 " et the rete 


of exchange preveil- 
ing at the tine) 


In addition to the above, the U.k. is contributing the additional production 
_ programme of $81.5 million ($228 million et the ner rate of exchenge) which is lercely 
being devoted to the rearmement not of the U.l., but of France, Belgium, Luxerbourg 
and the wetherlands. It will be appreciated thet a large proportion of the 
expenditures mentioned above, totalling 482+ million (3183, et the appropriate 
rates of exchange) represents entirely unrequited contributions to Western defences. 


12 It is relevant to remark in this connexion thet the French ecditionel 
programme, amounting to about &47 million in value ($186 million) is devoted 
entirely to the procuction of equinncnt for the French forces end thet the sere 
cpplies to the progremmes of the .etherlands enc Belgium, except thrt they ere 
colicborating in the procuction of ..eteor sircraft on a strict barter besis, the 
wetherlands making airframes 2nd Belgium makin, encines. It is therefore true to 
say that the United hingdom is the only naticn of Western Union which, in the sphere 
of defence production, is taking e substantial effort to assist her allies by 

the provision of equipment. This country is of course the only one of the five 
netions (vith the possible exception of Belgium) in e position to furnish such 

eid. United Kingdom efforts to assist other count:ies in equipping their forces 
should be viewed therefore in reletio: to the totel defence expenditure of ecch 
netion, which constitutes « truer measure of comparative effort in the common ccuse. 
& schedule is attached coupering the defence expenditure of the principal Atlentic 
Fact countries which, though naturelly subject to e wide margin of error, 

represents the best estimate which can be compiled from available data. 


13. It will be recognised that in the light of the Lutual Lefence Assistance 

Act es pessed into ler;, the vclue of mutual eid to the U.K. economy is ruch less 
than Eee Government hed expected rhen they uncertook their shere of the 

additional munitions production for Western Union. In essence Heke Governicnt 

heve «greed to divert to extra munitionc procuction B&1 million of their econoric 
resources which rould othcryise herve bee aveilcble to promote economic recovry. 
In cgrecing tc do ti.is the; expected dollcr aid on « secle thet would substcnti:ily 
compensete tl.em for the resources so civerted and thus counterect the edverse 
effect on the Usk. economy. That expectction has not been borne out by events. ‘the 
position is worked out in more detail below, but ir suu..cry it is es folloms:- 
First, as regards dollcr cid, the most the Uehe can get is 925 million or ily, 
instead of the expected 25%, cnc there would epparently heve to be « drastic 
revision of the conditicns atteched to such cid before they cer expect to 

obtcin even ti.is amount. Sccondly, eid in kim, while of great vclue from the 
uilitary stcndpoint, coes not comvenscte the economy for resources diverted to 
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additional munitions production. fTl:ircly, Hes. Government are expected, 
eccording to the terus cf the dr:ft bilcterel «greexent no; submitted to 
them, to add to thcir contribution tc iutucl Assistcnce by uncert: king 
reciprocel obligations on en undefined scecle. 


Dollar id 


14- Under the Lutual befcnce assistance Act as pessed by Congress, this 

form of cid can be civen by the provision of any services, or oy the procurc- 
ment from cny source of eguiprent, metericls and services. The act specivic-1l; 
excludes the provision of doller cid by ne; of cirect or indirect corpensstion 
for tne loss of doiler earning capacit; resuiting the diversion of effort to 
eraaments production. Thus the Act, by its definition of the form in rhich 
this eid can be given, hcs neccsscrily limited the erount of essistence tht 
Cen be claimed. 


15. more serious limitetion, ho.ever, is provided by the tcrus of the 
uraft Biletercl Agreement cnc by the procurenent procedures uncer thct 
Agreenent es so far notified to lei. Goverment. Unless these conditicns ind 
procedures ere dresticell: revisec it seems probeble thet the U.:.. rill in 
fect be unable to obtai any assistance ct all. The points in mind cre es 
followsi- 


(1) The doller meterials that are being used in the Usb. munitions production 
propremme ere part of our totel supplies of these matericls from dollcr sources 
which sre finenced under B.C. Aide This element eccounts for some ¥20 miliion 
in the total meximum U.k. claim of $25 million. This pert of the clcim could 
only succeed if the U.S. Government could fina means of compensating the u.i. 
economy by the purchese, with dollers under the iiutual befence dct, of furcther 
meteriels over end above the meterials financed by E.Ce Aid to replece the i.C. 
materials which heve been diverted to edditionel munitions production, end 

thus to reduce the future dezands upon our b.C.& and other doller resources. 


(2) It eppecrs likely thet most of the dollcr materials in the Usk. progrzie 
ere procurable from European but herd currenc; scurces for which re should 
have to pey gold. It rill be necesser; to disreferd the existence of this 
elternctive source of supply if the dollcr cid is to be reelised. 


Ey gid in king 


16. There remeins the cid in kind, i.e. finished equipment thet cen be rade 
eveileble under the hutual Defence Assistance act. The Uek. may expect to 
receive under this heed 70 B. 29 aircraft. The value of this eid fror the 
stendpoint of the common defence is full} apreciated. But it cannot of course 
be regarded in any way as replacing the resources diverted from the promotion 
of our economic recovery to the extre munitions production prograw.e. hor rill 
the receipt of these aircraft encble H.... Government to make any corresponding 
reauction in their armaments budget. On the contrery, it is likely to lecd 

to some increase in defence expenditure oring to acditional costs in maintenance 
cna ground organisetion. 





eci ti 


17. Article 1(1) of the draft Bilstereal Acreement provides, in accordence 

with the lutucl Defence Assistance Act, that eech Government shell make aveilctle 
to the other "such equipment, materiais, services or other militery assistcnce 
as the Government furnishing suc). assistance ray cuthorise®. It is apprecicted 
thet this Article as it stands would not involve receiving Governments in eny 
specific commitwent to provide reciprocs] cssistance on eny given scale. But 
Hei. Government ould not think it right to enter into eny generel commitient 

to provide reciprocal assistance without reaching beforehand ea clear under- 
standing about the scale on .hich they for their pert woule euthorise such 
assistence, end they accordingly see creve objections of principle to any 
Article on these lines. .i.e Government ere alrecdy providig without cher,e 
for accommodetion end other services for the U.S. Air Force in England ci an 
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estimeted cost of cbout £1 million e year for current expenses excluding 
cepitel costs. 


18 The position of H.i. Government is thet their share of the Western Union 
production programic, combined with the reciprocel facilities which they cre 
already providing, represents the limit to their contribution to mutual 
assistance. They cannot afford eny further diversion of domestic resources 

to non-procuctive militery effort. 


Aczinistretive Expenses 

19. It follows the. H.i.. Government yould elso be obliged to scrutinise with 
the greetest cere the comuitments into which they might be expected to enicr 

on account of United States administrative expenditure under Article V of the 
Lreft Biletercl agreement. It is apprecieted that the sums which the U.S. 
authorities have in mim are not larrve, but it must be pointed out thet in the 
cese Of military aid no "counterpart funcés" arise from which these administretive 
expenditures of the U.S. Government could be wet. Any funds proviced for this 


purpose would therefore heve to be voted by, and accounted for, to Farliazent 
end this is bound to raise difficult questions of principle. 








ontro r fe) t 


20. A further serious cifficulty crises in connexion rith Article I, 
porugraphs 2, 3 and 4 of the draft Agreement, which deal with the use end 
disposal of equipment, materiels end services supplied under the butueal Lefence 
Assistance Act. H.b. Government are of course perfectly in accord rith the 
general proposition thet such equipment etc. shell be used to further the 
purposes of Atlantic defence, and shall not be disposed of to other Governz: nts 
without agreement, but they could not accept the restrictions proposed in the 
draft egreenent. These restrictions, epart from being insufficiently defined 
cnd probebly unworkeble in practice, would epperently lead to e degree of 
supervision anc control over the whole arnements industry and export trede of 
this country which neither kK... Government nor Perliament coulc possibly «cree to. 
In particuler Heie Governuent would be obliced to have regard to the fulfilnent 
of their comiitients (in some cases treaty commitments) to the Commonweclth 

end foreign countries which rely on the U.i.. for their militery supplies. 


21. In addition to the major points incicated above on which the draft 
Agreement is unaccepteble to the United hingdom, tlere ere a number of other 
points which would need eithcr to be substantielly modified or to be mace the 
subject of separate Agreements. In particuler, Article II, relating to 
United States stockpiling, and Article IV, releting to reciprocal arrengenents 
regarding petents, would require close examimction and appear somerhat out of 
plece in the context of the Lutual Defence Acreement. 


Conclusions 


22. Hele Government therefore reach the following conclusions in regerd to 
the progremme of militery essistance es it now stcndsi- 








(1) The velue of eid receiveble by the United hingdom under the i.utuel 
Defence Assistance Act falls below the eid which Hei. Government 
expected to receive wnen they entered on their share of the 
Western Union defence programme. 


(2) The United kingdom contribution to the Western Union defence 
programme involves the diversion to munitions production of 6&1 
million of resources which would otherwise have been eveileble to 
promote economic recovery. It is the intention of HeineG. to 
implement their share of the western Unior progremme whetever the 
outcome of their claim for aid uncer the i.utual Defence Assistance 


Act. 


(3) HeiueGe heve since the wer proviced essistence to friendly nections 
to a total of 91606 million, of whicl: a large proportion (over half) 


/was 


- ~- — 





ee ee eee 
nee eee ees 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 











= — ———S 


His hejesty's Government have every intentio.. of carrying out the 
obligations of self help and mutucl eid which they accepted under the 
North Atlantic Pact. Indeed, they are already doing so. 
2e So fer es self help is concernec, the totel militery expenditure 
of the United Kingdom in the current financiel year amounts to £760 million. 
This is equivalent to 7.7% of the nationel income in the year 1948. Of 
the principal members of the North Atlantic Treaty only one other country 
is spending e higher percentace of its national income. Admittedly not 
all this expenditure is connected with the defence of iiestern Europe. 

& lerge part of the residue, however, hes been incurred in the defence 
of other ereas whose security is of interest to the United States es 
well as to the United Kingdon. 

36 So fer as mutual aid is concerned, the United Kingdom is in fact 





the only one amongst the European countries which has in recent years 


provided, and is now providing, military assistance to the Atlantic Treaty 





end other friendly countries. This assistance to other countries hes 
elready, since the war, totelled some 8400 million. Of this total more 
than half was in the form of gifts, loans and sales at greatly reduced 


prices, and thus represents an entirely unrequited contribution to the 





defence of the West. Furthermore, es part of the special defence 
programme agreed on by the Brussels Powers last spring, His hajecty's 


Government are spending an additional B81 million over the two-year 








period beginning in the summer of 1949. According to the information 
aveileble in Washington, the expenditure of well over half the total 
sum of B81} million has already been planned in deteil. Of the 


expenditure already planned, by far the larger proportion, ise. about 70,, 





is not for the United Kingdom itself, but for the other Western Union 
countries, end for building up a Western Union Tactical Air Force and 


a Western Union General Air Reserve at the disposal of the Western Union 





Command Orgenisatione Thus a great part of the aircraft end other 


armements produced are to go to other Western Buropean countries and will 
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not rezain in Briteine Already 120 jet eircraft heve gone to France 
without eny payment. Finally, His lajesty's Government ere provicing 
without cherge accommodation and other services for the United States 
Air Force in Enclanc at an estimated cost of 61,000,000 per yeer for 
current expenses excluding capital costse 

he It has, however, been accepted that the economic recovery of the 
worth Atlentic Treaty countries must not be jeopardised by their 
militery expenditure. Indeed, in the iutuel Defence Assistance Act 

it was specifically stated that - 


"The Congress recognises thet economic recovery is essential to 
internetional peace end security and must be given clear priority". 


His hejesty's Government attach the highest importance to this principle. 
They feel thet they have already gone to the limit in this matter and 
that their existing expenditure on defence is the most the United hinedom 
can afford. They do not consider thet it would be right or proper for 
then: ct this time to undertake eny commituients to ada to this expenditure, 
or even to trke any steps which might sugzest thet they could uncertchke 
increased expenditure at sone later dete. 
Je The aid which the United hingdom might exrect to cet from the 
United States uncer the silitery Assistance Programme is a two kindsé- 
(1) Seventy B. 29's to be deliverec by Jume 20th, 1950. 


(2) Some uachine tools cnd raw mctericls necessary fr the British 
additional production programe of B81¢ million. 


The maximum value of assistence which can be expected to be received uncer 
the last item is some g25 million. This is, in fact, considerably less 

t .an the sum which His hejesty's Government had originally understood 

thet they might expect to receive. They had originally hoped to get sone 
$60 million, cand thet it would be possible for the United Kingdon to 
resoup itself for dollar expenditure already undertcien on arms manuf:cture 
ana for dollars to be proviaec to compensate the British economy for the 
Giversion of resources end effort from economic recovery purposes to 
non-productive militery exvenditure. (It was on this expectation that 


Eis Lajesty's Government come to the conclusion thet they could afiord to 
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spend cs much es &€1, million co’. the addition:l propremme despite 


the dro- in dollcr assistance. They are, hovever, still going chead 
with this progrenme). Furthericre, it must be doubtful if the §25 
iiiion which is now the most that can be expectcd to be cbtrined 

will, in fact, be received, since the United Sietes euthorities in 
London heave been teking the line thet meatericls available in other 
western Europezn countries, suck es Beigium and Luxembourg (for 
which the United hingdom weoulc heave to pay gold) must be used before 
any Unitec Si-tes assistance can be made eveilab.e. In the circumst-:nces, 
His hajesty's Governient do not feel thet despite the obvims value df 
the B. 29's to Western Lurcpecn defence, the adventsces which they 
woulc obtcin uncer the Unitce Sictes >roposels are sufficiently 
greet to justify them in Gisrecarcing the considerations of princivle 
set out in the preceding perccraphse 
Ce There ere to articles in the United Stctes dreft Bilctercl 
A-recment, the provisions cof which seei. to Eis Lijesty's Govern:ent 
to be incompetible vith the princirle of doing nothin: to prejucice 
the economic recovery of the recipient countries. in the first ricce, 
Article 1, percgreph (1) lays don thets- 

SUpon such terms and conditions as may be esreed between ther, 

each Government shall make eveileble to the other, and to 

such additional Governments eas the parties hereto may from 

time to tine agree upor, such esuipment, materiscls, scrvices, 

or other military assistance as the Govermient furnishing such 

essistance may authorise®. 
It is appreciated that these words as they stand would not in themselves 
involve His icjesty's Government in any specific commitment, but they 
would imply thet His hejesty's Government were willing to coutenrlave 
being able in subsezuent negotistions to make some reciprocal cssintance 
cvaiicble to the United States. The) voulc, in fcct, constitive c 
morcl commitment. Fer the reasons expleired <bove, His lijesi;'s 
Governzent do not feel thet they coulc properl, accept such a com itnent 


in present circumstcancese 


Te Secondly, article I, parcgraph (..) provides, inter alis, that 


—— ————— SS 















Cn ist Lerch, 19Z9 che Ueno. aLDESseag e) nimi a ie : . 
ec: Siste for Foreicn Affeirs e menorrndum settin; out the fenercl concept 
for ¢ militery essistence progr:mme for destern kuropee The basic ides es 
cescribed in this memorcnauz ves thet the UeSe dchinistrcaticn, on recci:t of 

. 


rezuest for militcr; «assistcnce from the Western Union countrics, wo ne | resent 


c 
c 





* 


th 
to Congress < programe of militery escsistance for the verr encing 30th June, 
1950, permitving: 





(ca) The tr:ncfer of certain finished militery erme end equipment fron 


dl 


UeS. stocks or procucticn to the western Union countries; enc 


(b) A sum of dolicrs to be eveileble to covcr necessary doller costs of 
ecreed specific pro Oscls involving additional military progrsi.zcs, 
inclucing production, in the estern Union countries, 


It was ctcted in the memorancum that < request for military assistance 
by the European countries rould be construed as en acceptance of the velidity 
of the principles of "self-help" and "mutucl <id" end the obligations they 
entail including that of reciprocal assistcnce to the Unitec Stctes. 


Governrent's celculetion 





Re in discussing this menorandum with the Secretary of State on lst Lerch 
the L.S. Ambassedor cutlinec the main points in the general concept behind 

the U.S. proposals and certc1: tentetive coller figures were mentioned for the 
two categories (<) cnd (t) above, though at the recuest of ir. Dougles they 
were not recordede On the following day, hoyever, at < meeting with the 

Prime iinister and other i.inisters of H.i. Government ir. Doucles gave a 
preliminary estincte of the financial cclculeticns for the year endinz 20th 
June, 1950, on ytiich the U.S. Government were working. These rere cs folloiss- 


(s) ewcuipnent from Used. sources to the velue of y850 million to 41,000 million. 


(>) Expenditure by western Union countries of the ecuivcient of woe —a/hib. 
of which the U.S. wowld contribute fror yil5 millicn to wl65 milli 


On 





Ze In regcrd to (<) it was exvlained by the &xbesscdor thet tic figures were 
Wisleadirg in the sense ti.ct they were not en eccurate Lecsure of we aiount of 
eguipuwent yhich would be provicec. The grecter pert would come out of sur: ius 
stocl:s, which vere valued ct about 106 of their or cinal value. ds to (bt) 

it will be seen thet according to the émbessacor's figures the "necessary dolicr 
costs" in the western Union programme were expected to amount to between 35, and 
50. of the total cost. 


Le 4ftcr this meeting, at which it was agreed on the side of Eel. Governnent 
that the proposcls were eccepterle to the Uh. as « basis for discussio:. rith 
other western Lnion countries, the U.S. Governzent leid their proposzils before 
the French, belgian, weth.rlanas, cnc Luxem>ourg Governients in 4 memorcndun 
hondec by ur. herrincn to the individu: 1 Govern.ents of the Five rowers on 3rd 
waren. bn th end 7th iercl. the Brussels Treaty Finance cnd kconomic Comittee 
wet americcn represent: tives who once ecain gcve tentotive cand personel esti.ctes 
of tic cid which might be avcilavle, nerely' 


(<) Thet the anount aveileble fron. surplus ver stocks vould et a rowh 
Geeee be about wi,000 million, mostiy priced ct as little es 10, 
f the orizinel cost; and 


(b) Th-t for e programe of thc equivalent of between y300 cnd y350 miliion 
of new production in western Lurope Cousress micsht be asked to 
contribute between yl00 and yl50 million, 





De The Brussels Treet; Povcrs then exaisined the proposels in greater detcil snc 
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prevaeiiancg an bere: anc April 1949, The "necesser; collier costs" of these 
progreries were cifficult to esti.cie precisely. In the case of the U.K. 


the rew ucterials and machine tools needed for eny increcsed production 
programme representeu, it wes thought, ebout one-third of the tot-1 cost. 
Selcziuw:, on the othcr hand, hed the necessary incizenous rew materiels. On 
én average, therefore, it was estimcted tht mcteriels cnd rachine tools 
involving collcr expenciture nicht represent 256 of the total Western Union 
cOst, Or very much less than hed been suggested in the earlier corversation. 


6. The five Govern.ents mace their resuest for U.S. military assistance 

in their note of 5th &pril, in which they accepted the rrinciples of self- 
Lelp, Gutuel aic and common ection in defence efcinst an armed attack, This 
note contained eiso the stetement that "the militcry strength of the 
perticipating powers should be developed without endengering economic recovery 
end the ettzinuent of economic viability, which shoulc eccordingly have 
pricrity®. The annex attached to the note showed that the Five Powers 
envisaged, at the rates of exclence preveiling in icrch and April 1949, a total 
two-year production progremme of g600 million, divided into $200 million for 
the first year and y400 million for the seconde The UeKe offered a contribution 
of y105 million for the first year end y210 for the second yecer. It ras 
calculeted by Keu.. Goverment et the time when they made this offer that the 
doller element in their progremme roulc amount to about 25. 


The programe as noy revisede 





7 The production programme was subsecuently y,orked out in detail by the 
western Union Supply Organisation. At a leter stace it was again reviewed in 
oruer to teke account of the c)cnge in the sterlingedollar exchence rete on 
1°th September, 1949. ‘he dollar element in the progremue remained unchanged 
but the estimete of domestic productive effort for esch country, as expressed 
in dollers, had to be revised. ds a result, the Uel.. share of the progrerie 
when finelly reviewed in October, 1949, after the Lutual Defence Assistance 
Act hea passed into law, was expressed es ecuivalent of 922& million instecd 
of the g315 million estimc-te of 15th kberch. But in terms of domestic productive 
effort the value of the Ueh. share in the programme, as revised in October, 
stands at $81 million compared with &79 million on 15th Lerch. The dollar 
element in the revised programe, es now worked out in detcil, is at most 925 
million, or llf compared with the estimate of 25% in the progremme as 
provisionall) drawn up in Lerch. 


The Uh ill proc ith h e jest io ° 


8. Keue Government regara themselves as committed to their share of the 
Western Union programme of additional munitions production. They heve agreed 
thet the programe should be reviewed by the Atiantic Pact Organisation to 
ensure thet it is intercrated with the plans for Atlantic Defence; but, subject 
to th:-t review, Hei. Government propose to plece the orders and to enter 
forthwith into the financial comuitments required to implement their share of 
the programme. 


9 This commitment by His i.ejesty's Governnent, amounting to &&1 million, 
includes the following items on which agreement in pri.ciple by the Brussels 
treaty cllies hes lone since been epproveds=- 


(ce) Provision of aircreft and equipment to the French dir Force velued 
at about BS million, (g36 million at the old rate) for which no 
payment will be received so long as France remains a debtor 
country in relation to the U.i. in the intre-European Paynents 
Scheme. Production for these aircraft and equipment wes in fact 
not deleyed pending forial commencement of the programme and up 
to the end of this celender year about £5.5 million ($14 million 
at the old rate) worth of metericl vill have deen delivered to 


France, including 120 jet aircraft. 
nenene ; /(b) Provision 
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(b) Provision of aircraft and equipment for the Belgien end Netherlends 
Air Forces broadly estimeted et B5 million (§20 million et the old 
rate) which it is intended to supply on re-peyment. Here also some 
Geliveries are clready being made. 


Qther U.K, contribution to western Defence. 

10. In this connexion attention may be drawn to the heavy contributions which 
HebeGe have already made to Western defence, quite apert from the edcitionel 
production programme referred to in the above paragraph. The figures given 
below are converted from pounds to dollers «et the rete of exchange prevailing 


before 18th September 1949, because the expenditures were elmost all completed 
before devaluation of the pound. The following is o summarys- 


(a) Since the end of the wer equipment to the totcl value of some £250 
million ($1,000 million) has been transferred by this country to 
Atlantic Pect countries and in addition Eis hejesty's Govern-ent 
heve lent ships to the value of £8 million approxitetely($32 million) 
and have in the current year offered further surplus end reserve 
€quipment to western Union nations to the value of about £20 million 
(ge0 million). They have received (or are receiving) payment in one 
form or another for everything which they heve transferred, but 
the price charges was substentielly reduced where the equipment wes 
surplus or where it was a bulk trensaction. In particular, under the 
Hartemann Agreement, during the yeers 1946 = 1949 H.l. Governnent 
supplied £18 million rorth ($72 million) of aircraft and equipment 
to the French Air Force at the price of only #3 million (g12 million). 


(b) Apart from the specific assist-nce to Atlentic Pact countries and 
from the additional expenditure on the approved Western Union 
procuction programme, H.l.. Government have undertaken since Aucust, 
1948 additional defensive measures largely, though not exclusively, 
for the defence of Western kurope at a cost of not less than £55 
million ($220 million) in 1948-49 and 1949-50. These expenditures were 
for increasing the production capacity in the U.K. of jet aircraft, 
enti-aircreft ammunition and tanks and for re-fitting anti-submerine 
craft. 


(c) Between the end of the war in Europe and the Agreement of the 22nd 
hey, 1947, assistance to Greece in the form of loans, equipment and 
mission maintenance amounted to at least 868 million (§272 million). 
Under the 1947 agreement the U.S. Government took over financial 
responsibility for supplies to the Greek army and cir forces, but 
E.ieGe has continued to incur expenditure on the British Liliter; 
Mission as well as on the maintenance of the British forces in Greece 
which are now being withdrawn. 


(4) Before the question of the military assistance programme had been 
reised H.i.. Governnent had already incurred costs amounting to 
B131,000 ($524,000) in 1948/49 in respect of the secreteriats of 
the Lilitery Comittee and Lilitary Suppl; Board of the Brussels 
Treaty and British personnel in the Comanders-in-Chief Organisation, 
together with accommodation, communications, transportation etc. 
charges on their account. The originel estimetes for 1949/50 
amounted to B400,000 ($1,600,000), but this ficure will be exceeded 
as there have subsequently been increases in staffs end extre 
accommodation has been provided. These figures take no account of 
expenditure which uzy be incurred in connexion rith the constructicn 
of headquarters in Frence. 
lle In short et a rough calculation it may be said that since the end of the 
war the U.K. has contributed or is contributing to the general purposes of 
Western defence directly or indirectly, by gift, loan or ssle no less than 
&401¢ million or $1,606 million, mede up es follows:- 


Mrensfer 
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no eyuipment, matericis, &e “identifieble es heving been fcbriccted 


with or by means of e-uiprent received from the United $t:tes under 


~~ 
a 


the Act may be transferred by the Unitec Kingdon to enother country 
without United Gtates consents «onc thrt no amc or e-uiment "“sinilcr 


to or substituteble for © ecuinpment furnished by the United Stc<es 


under the Act may be trzansferred to another country without notifiectior 


5 i486. Siadone ; _ 2.3 @ aaet A Gaanie P » hes ' 
te the Unitec Sictese Such provisions vould clearly greatly nu pe 
he TT} 24 , 14 7 ° + — ema w4%24,22 e ‘ — - ~ anv» 4 
oa United oe ads G0... cS... og © tr: Ge ama dete eee Wi VO ~<a YM ve ecec iOL.LC 


8ARE 20.44 


recoverye It night clso cake it cLUfticult for Ue. to fu-fil trect; 
corriti.ents reccrding the survl; of cris, which it hes with e munber 
o> friendly countricse 


oe In addition to these two articles, which sec:. to Kis Lrjest;'s 


Government to be open to exception on grounds of principle, there ere 





others in the Unitcc Stetes draft Acreement, such as II, IV, V, and VI 





o on 


wiich Eis Uajesty's Governient woulc fing it cifficult to eccept in 











vy «-~ 


their present form or which the; feel sre inappropricte for inclusion 


in en &4creenent of this ncturee 


ve For the forecoin: rezssons, Eis ucjesty's Goverment regret thrt 





hey do not co.sider thrt the United Sictes draft Bilcteral Apree:ent 


. ~~ | 


forms cs basis on which it ig possible ior them to negotiate. Tne; 








hove nevertheless that tle United Stctes Goverment may be able to 


see their wa; to provide assistance on terms which the United iungdom 

















Can eccepte 
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wes in the form of cifts,'loans or othcr umrecuited assi tencee 
they ere clso uncertching en expensive a ditioncl procuction 
programae on be:clf of their western Union partners. ho other 
countr, except the U.S.4. has mede or is coi.temmoleting -eking a 
compcrcble contribution. Teken in conjunction vith the very 
costly normal cefence budgets in the postewer yeers, which thouch 
princriiy for tle cefence of the United 1ingdo: end its overseas 
territories clso contribute to the security of free countries 


thro, 


fhout the yorld, the prosortion of their economic resources 


nm 


which Hei.eGe have devoted to armceients end defence has certainly 
reachec the limit of rhct is prudent. 


The UeSe Grrit of the propsosed Biieteral AcTeerent cclis for 
reciproc:1 cic from Hei.Ge tO en amount cnc over 2 period which is 
uncefinede ‘he terus on which cid is offered do not meet the 
reason vic recuireients of inc Lele Situctione It is tnerelore 
inpossible for Hei.Ge to necotisie for en esreexent based on the 
existiug arcit, or to eccept cid on the terus offerec. In 
perticulers- 


(a) 


(c) E 


\c) 


fhere is considerable room for doubt whetner the U.Se dollar 

cid towerdcs the additioncl U.l.. production procgremne (estincted 

et a meximun of y25 million) would in effect be additional to 

LC. cid, cnc rill in fect be rede evaiivble. 

lt clso seems possible thet the L.l.. bids for cid vould be 
Giscuelified on the ground thet they were m.de in respect of 

dolicr u. tericls wiich might be acquirec from Luropesn herd currency 
sOurccS e 


Eas.¥ ring Te; 


era to the size of the cc.tribution clrezdy mece to 
mnutucl i 


sistance by the Leh. in their shere of the ea¢iticnel 

v programe, Eee Governzent should not be exvected, 

uncer eny ecreexent of this tind, te furnish reciprocal ie ilities 
n re elread: providing to the UsSe 


- +3 =7£ +)  — 5 4.5, - + ~* 
GQ AQvOvVE UA.0SE Untre Unc: 


ticle I of the ara:t Bilcieral apree:.ent postul<tes an un- 


acceptcble ele:<nt of control over the provision by the Uh. 
of munitions, e€ruiz.ent cnc stores to Cormomceith cond foreign 
countries yithin or witout the atucntic irecty Orgenisetion. 


ane -uecstion of pay cnts for led. carinistretive expenditures 
presents serious perliamentar; cnd other cifficultiese 
pertetn ther cifficulties cleo arice from the draft Bilcterc- 
arrears especicl.» in regard to stocl:niling and patent 

= b ] e © é oS 2 
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a b.wX IT 
(2) (b) (c) (a) (e) (f) (ce) 
Country Population iiet lieticnal Total hiilitary Lilitary L.ilitery 
ir. millions income at Govern= ex pend- ex pend= Ex pend= 
(1948) factor cost nent iture in iture ex- iture ex- 
ii: & million expend- & miilion pressed as pressed as 
(1945) iture in (same yecr) a percent= a percent- 
% ril-ion ace of nct- age of 
(Note 1) ionel in- totel 
COLIC. govern= 
ment 
ex pend= 
iture. 
UeS.dke 146 & 56,550 m $10,875 m #& 3,567 m 6.32 33 
Ce.nba 13 & 3,160 mp 595 s+ 1052 503% 18,2 
FiaiCE 41 & 4,875 n $2,10m 8&8 Adon 90, 20.5% 
Bris: Tuk. 8.5 f 1,425 pve = 435 m © 29 DT 2e0z 626, 
Nie THER- 
L4l,DS 10 ¢ 1,195 m $ 375m & 80 m 6.7% 21% 
NOTE 1. Totel Governuent expenditure is given for the following finenciel yecrsi- 


U.S eAe 
Ca&.AvA, Uehe 


buwAl. DER 


July 1949 to June 1950 


April 1949 to Lerch 1950 


Jenucr) 1949 to December 1949 
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As vias stated ir percs. 2 to 4 of the "Becl:cround Guidence®, en incication 
wis given to HelueG., though edmittedly only on a tentative and personal basis, 
thet the U.S.G. miz}t contribute betyecn 356 end 50% of the toicl cost of the 
edciticnal procucticn programe to be uncertcken by the western Union Fowrs. 
Over the tworyce. per end Guring wich the programme is tc be cerried ovt, this 
would heve meant c doller contribution by U.S.a. to the Ue. effort of betixen 
a iliion.do » A. end 165 million dollars s at the rite of exchange preveilin: 

@pril 1949. t wes i vently ectii. -tec thet -he dollcr cost of ile 
vcéttienal production procro:te might be cbhout 25, of the tote] cost, i.e. 57 
miliion gollcis sut of the Vese tOLZL OF HY2ZE Mitlicn ct the nev rate of 
exchenzee In essence HeieGe ccreed to civert to extrc munttsons proguction 
econo. ic resources proaucing focus Veiuec at 261 million pounds which rould 

otherv:ise Live bee: avaiicble to proi.ote econoric recovery. In cecici. to do 
this, the, hovec for dollcr cic on « secle tinct roulc subs enticlly comoenccte 
then: sor the rescurces so diverted : nc thus countercet the cdversc efiect on 
Lele ecconorg, It iiag therefore on the cssumotion thet the L.l.. ::ould receive 
militar, cssictcnee in the forn of doller cig to the orcer of about 50 = 6 
miliion goll-rs durin~ the tr year periog thet H...Ge felt able to undertzie 
the cacitionci procuction progransee It is clear from the terms of the iutucl 
Lefcnce assistance 4ct as psssec into lav thct -he vcelue of U.S. Gollcr cid 
to the Uel.. econory is likely to be much less then EH. .G. had hoped when they 
wicgertocl: their share of the odcition<1 munitions production for western Union. 
Since the &ct specificaily excludes the provision of dollicr cic to compens:te 
cirecii; or incirectly for the loss of Golicr earning capecity resulting fron 
the civersion of eccnomic effort to erm:ments proquction, the most thet wh 
Uelke Cal cet is peyment for the mechine tocis .nc raw mtericls which cre 
needed for ube cuc tional procuction progratie end yhicen cen only be obits! ned 
for dolicrse ‘hese cre only lisely to amount to ilp of the tot<i cost or 25 
Liitlion a@ollcrs over the tworyeer period. Under the teris of the Act and o: the 
UeSe Grcft Biictercl kerecnent, even ti.is cnou:t can oaly be proviaed in the 
form os actucl rachine tools or rcv vw.aterials purchased in the Veer he she 
funcs cannot ceppare..tiy be used to compensate the leit. for rey re tericls cdrecey 
to.en frou its stocks to get .he eccitional production programe > coinc.e These 
stocks in pert consisted of row matericls purchased yith beieP. Gollers cnd it 
woula regui:e further dollar expenditure to bring ther. up to their forner lcvel. 
t cppesrs from the terms of -he Act end of the US. areft Biletercl A: reexent 
thet this expenditure in ‘naking up the U.n. stocks would have 10 fail on the Uel.. 


LeRePe cilocction or on othcr Uehe dollar resources cnd not on its shere of 
nilitvery essistcnce fundse 


2e NOTE Gy. raaGhsFi 15 (1) os "Beckground Guidance". 


The dollar neteriels thet are being used in the Leh. accitional munitions 
production programme ere part of our toc] stocks of these matericls, These 
stocks h:ve in part been built up fron doiler sources, financed either fron Uel.. 
cold cnd Goilar reserves or by EeCe aide HelwGe had "hoped to recoup itsclf 
for tl.is use of dollar meheres ie » entailin- expenciture either o: free doilcrs 
or of beCe aid, by the pr urenace with dollers provided by the les. Governient 
uncer the Lutual vefence ne istence Act, of further materials to replace the 
Goller matericls which hove been diverted to accitioual munitions product on. 
This would rebuilc Uek. stocks to their previous level without esking further 
dc.cnds upon our beCeA&. end other doliar resources for nctericls for noneprocuctive 
militcr,; expenditures which do not contriiute to Uel. economic recovery. I. is 
Lethoc ox compensating the U.K. econouy end of assisting Hei.G., by ea relative.; 
smcil doslar coitribution, to provide a very substantial amount o2 cassis ance 
to their jcrtners in the liorth Atle:.tic Treaty, appears to be rulec out by th : 
terms of the U.S. legislation cnc of the U.S. dra.t of the proposec Bila teral 


@ reemente. 
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It appears likely that nost of the doilcr meterials required for the 
Uek. additionel production programme might be procursble from certein Buropean 
countries. heieGe have been given to uncerstsnd thet the U.S. Government 
iOuld not feel able to supply such metericls under the i.utucl Defence assistance 
Act if they were in fact obtainable from other Europecn countries which hcve 
signed the liorth Atlantic Treaty cnd participcte in O.LbeCe Hes.Ge feel 
bound to point cut thet their finencicl earrengenents with the other Buropean 
countries, wiich coulda furnish such metericls, include « provision to pey 
gold wen the U.. edverse balance reaches e certci: figure, and that, according 
to the present cnd foreseeeLie trend of their peyments to such countries, 
purchese of the ur terials from such: countrics vould therefore involve a 
reduction in the lei. gold end doliar reserves. Such « reduction in the 
reserves ior tiis purpose vould militate ezainct the United hingdom's prospects 
Oj. econoric recoverye 


—— ~ 
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Aiteched are two papers (five copies of each). The first conta.ns 
Getailed "Background Guidance"® supp.iied by the Foreign Office to Hee Anbasscdor 
for use in explaining His itajesty's Governuent's position to hr. Achesone It 
wiil be e>precicted thet the pener is not e formal staterent of H...G.'s 
position but constitutes merely a set of explanctory notese The second contcins 
further um: terial expending the erguments set forth in peregraphs 13 and 15 of 


the "Ecckgrouna Guidance", 
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December 26, 1949 |< 


MEMORANDUM FOK MESSRS. ARNESON AND FISHER 


Last night at the Canadian Embassy the matter about 
which you briefed me on Wednesday afternoon was raised by 
the Ambassadors, After a short discussicn it was agreed, 
first, that the Ambassaddése would recommend that the allo- 
cation which you discussed with me should be made forth- 
with. They did not anticipate that their recommendations 
would be resisted. 


Second, when the conferees who were recently in 
Wash on have been able to get some response from 
their ernment, it is the opinion of the Ambassador 
that I will be informed about it. He requested and I 
agreed that when this occurred, which he thought might 
be toward the end of the year or shortly after the first 
ef the New Year, that the Ambassador should meet with me 
and preferably one or two advisers to take stock of the 
situation. 1 think this bears out what you both said 
Wednesday afternoon, and I agreed to it on account of the 
considerations which you advansed, 


COPIES TOs; Mr. Webb 
Mr. Hitse 





& ve 
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SUBJECT: ¥e 
Visit of the Minister of Pinland 


PARTICIPANTS: 
Dr. E.T. dutila, Minister of Pinland 
Mr. James E&. Webb, Under Secretary 
Mr. Charles E. Rogers, BHA 
COPIES TO: 
s/s 
| 
BUR 
POS 
83/rR 
-Ameoricoen—Logetion,—ieisiaki— 18 














The Finnish Minister ealled on me teday at his 
request te & the gratitude ef the Pinnish 
Goverment people to United States for the 
will and ecoperation evidensed by PL 865, the 
th Bill, under which future Pinnish debt ents 
to the United States will be devoted to edusati onal 
exchange between the two eountries. The first pay- 
ment fer this use was made by Pinlani yesteréay. fhe 
Minister also mentieneé his appreeiation fer the satis- 
factary settiement of the Finnish ship elains eariier 
this Pall ané the ecoperative attitude ef the US Govern- 
ment in this eennestion. Be asked me te repeat these 
expressions ef gratitude to the President, the 
and the people ef the United States on behalf ef his 
Goverment. 


I aseured the Minister that I wuld ue Get ign ves 
to fulfill his reqest. I thanked him fer his visit 
and cordially retumed his expressiens ef good will. 











Janes 





BUl s BHA: CERogers: TV 
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Memorandum of Conversation v 


DATE: lec. 15, 174° 


SUBJECT: Jepenese Feace Treety 


PARTICIPANTS: 2, wrecy 3S. Voorhees, vent. of Lelense, 

Tne Secretary, The Under Secretary, . Jessup, s/s, 

“ry, Butterworth, Fs, Mr. Humelsine, 3/S, Mr, Metezeer, L/z, 
sr, Howerd, S, 


air 


COPIES TO: FL - Mr. Butterworth 
lL - ifr, Fisher 
S/S - Mr. Humelsine 











1—1493 


The purpose of the meetine wes for Mr. Voorhees to redort on the re- 
sults of his trip to Tokyo to consult with Generel mechrthur on the security 
espects of a possible Japanese peace treaty, Ths meeting was e follovw-—un 
on a meeting between the Secretary end Mr, Voorhses on this subject vrior to 
Mr, Voorhees! deocrture for Jepan, 


“r, Voorhees firet comleined about leaks concernin= the ni.ture of his 
trip to Japon which he believed coulc hive come only from the State Department, 
He also expressed his concern over & speech by Mr, Allison which wes given 
publicity in the Nippon Times, He repeated ais earlier request to Mr. Webb 
that all possible measures be taken to prevent leaks and that public state- 
ments of policy be given him in advance to clear with General MacArthur, The 
Secretery indiceted that he is asked seversl times every week by newsmen 
whether he still regerds the Japanese peace treaty as an urgent matter, thet 
he always replies in the same affirmetive usnner, end that Mr. Allison's 
speech (which preceded the date of Mr, Voorhees unierstanding with Mr. Webb 
concerning public statements) merely followed clone this seneral policy line, 


Mr. Voorhees elso complained thet the State Densrtment had commnicsted 
directly with Mr, Sebeld requesting tne views of General MecArthur concerning 
the non-security clauses of the treaty ond requested that in the future any 
communicetion tc Mr, Sebald, seeking not his own personel views, but the 
views of Generel MacArthur, should be sent to the Department of Defense for 
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transmission to sencral MacArthur, In this wey Mr. Voorhees may be aware of 
all such communicetions énd the replies given ty Generel MacArthur, Mr. Webb 
steted thet any procedure on such comminicztions should be worked out between 
iv, Butterworth and lr. Voorhees, 


sr, Voorhees amnounced th=t the Bureau of the Budget bec cut from some 

$300, 000,000 to $140,090,000 the recuested GARIOA budget for Japan for fiscal 
1551. He seid thet it would be impossible for the Deoertment of Defense to 
ooerete in Janan with such e budset anc geve Mr, Butterworth a cony of a 
lengthy cable from Genersl MacArthur to the effect thet Generel Macarthur 
coulc not accept any such drastic cut unless it came directly from the President 
because he could not tske responsitility for the consequences, Mr, Voorhees 
eczeo the Deo: rtment to sunvort him in his ennearence defore the Bureau of the 
Buizet, the Secretery replied that the Leocrtment would supoort him, «nd 
‘ar. webb sei? thet Mr. Voorhzes ond vr, Butter orth could work this out. 


ir, Voorhees then proceeded to deal with the resulis of his trin to Jenan, 
He seid thet General MacArthur gave his militery views to Mr. Voorhees in his 
military capscity es CINWCKX, Mr. VYoorlices seid th:t General Mecarthnur had 
reauested th t he not discuss with the Devertment of Stete his vi ws of a non- 
militery n ture since he dic not went to 2~neer to volunteer euch views, out 
thst he woulc be ploesed to ex ress such views if the VDevertment of Sit-te 
snould resuest tiiem, Mr. Voorhees indicsted briefly the views of Gencral 


Mecarthur concernine U.S. militer; recuirsments in Javan, a n-*ter w ich 
General uruenther was primerily exploring. 
. Voorhees wished to assure the Secretar: tht there hs¢ been no celay 


in sch tenedien in the Deve rtment of Defense for the ourvose of complying 
with the Secretary's recuest and meeting his deadline with Mr. Bevin, beyond 
the deléys wnich were céused by the very serious n° ture of the militery proo- 
leas presented, Mr. Voorhees oriefly exoleinead ine neture of some of these 
problems, the det: ils of which are omitted from this menorandum, 


Mr, Voorhees saic tht he had presented tne results of his trip to the 
JSSC the preceding afternoon and thet ueneral Gruenther would do the same 
thie afternoon, A top priority had been ziven to this subject by the JCS 
but the sickness of General Collins anc the absence of General Bradley pre- 
vented their meeting on this important subject until the following Tuesday, 
Mr. Voorhees said thst he expected the JCS to reach a decision on the matter 
next week, He reveeted his inquiry of the day befcre concernine the legal 
opinion of the Stete Len-srtnent on the ovestions which he had raised in his 
prior mectine with the Secretery, He seic tht the security imlicetions 
of these lecal orcbleme were reg: rded as very troublesome by meny officiels 
in the LDepertment of Defense, The Secretery renlied th-t the Denertment was 
orep: rine such an opinion but thet he reeerded the legal question as senerable 
from tne prior question in which he wage vrimerily intcreeted, nemely the 
Ceterminstion of U.S. military recuirements in Janen, Mr. Voorhees said that 


he cid not 
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he di¢ not rezerd these cuestions ss sep reble enc that he believed the JCS 
would deciGe toth types of questions, Tne Secretary replied thet he meant to 
say thet the security risks crising from possible legel contentions by the 
Soviets were not the determin: tive factor am tht he thourht the JOS would 
hve to consider U.S. securit; reouiremnts in Jansen in terns of the power 
rel:tionship tetween the United Stetes and Janen reaspslogs of docsible Soviet 
leeal cleinzs, whether velid or fictitious, aven if the Soviets signed the 
neace treaty they micht subsequently declere thst Janven hac Wolated@ the treaty 
if it were in their interests to co so. 


—r. Voornces <i the conelvsion o: the mectine seid thet he belicved the 
orocedure whicn vould be fo ypney if it were decided not to fve «= neece 
treaty would te very different from th ne ogrocecure to be followed if there 


, 
* 

, 

>~- 

were to be & neace trea 
c 

I 


ty. Aowever, oc ind@iorted th: t even in the former 
cese it tight be necesser: to enter into wublic neeoti-tions for | race 
treaty because of the present st-te of Jenenese public oninion on the subject, 
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December 18, 1949 


To: EUR - Mr. Perkins 
From: The Secretary -_ 
Subject: Your attached Memo of December 14, 1949 


I have given this memorandum and the suggestion contained ‘i 
in it very careful thought. As a result ] am not approving the if: 
suggestion made. I think at the meeting of the Council there | 
should be no reference to this m*tter at all as to bring It up 


will, in my judgment, cause unnecessary trouble. 


Considered in its entirety the transcript of the Defense 
Ministers’ meeting on this subject goes no further, in my 
opinion, than to make clear that what was agreed to was that 
we should insure the ability in the fleld of strategic bombing 
to deliver any ard all kinds of weapons. I do not think that 
there is any fair ground for belief that there WS #7 attempt 
to decide or to commit the United States to the delivery of 
any specific kind or type of weapon. I do not believe that 
those present differed in their understanding from what I 












WY Wy \ be . 
mY 
\\ \ \\\ : \\\ \ . 
‘i my + nen, " . s 
and should any other member of the Council raise the : 
point, which I hope will not be the case, I should ésal with 
it along these lines. aw 
‘. 
Sy. 
on | 
S DA:ma Yor SECRET 
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Propeced Bilatersi Aagreeseate uncer the Muteal 
Gefeace Assictence Act ef 1949, K 


Sir Cliver Franks, British Jabs sender 

Rr, bean Acheson, Secretary of Mote 

Mgr. George ¥. Perkins, Aesistent Seoretery 
Ser Burepean Affairs 

Me. Walter 3. Surrey, Special Aesistant te the Mrester, 
Mutual Defence Aesistance Pregren. 


Bi, Bh, 
4mcriess Entasay, iendon 











Sir Oliver stated that he hnd cousunicated te his Geverament the vievs 
expressed ty me at cur meeting on Becender 14, 19469. I informed hin that vo 
bad considered very esrefully the ways of sosting the major polats raised ty 
Sir Cliver in conacetion with the terus of the bilateral agreement. 
Connection vith these sajer pointe, 3 advieed hin as fellewe! 











i] (a) artiele 1, paragraph 4 of the propesed bilateral agreement 

Ht eovering the treacsfer ef ailitary aaterials te ether countries evuld be 
AN Limited te the express teres of the legislation, covering enly the treac- 
i fer ef the actual aaterials whiek we supply te than. 


i (>) Wath reapect te Article 1, paragraph 1, covering sutwal serictanes, 

Hii 3 aévieced his that we hed redrsfted this Articic te make eleer that the 

| Britioh coutribation te sutual assistance should not be made te such on 
emteat se would enuse a conflict with the priasiple thet esonsaie recevery 
wast have clear prierity. 1 advised Bir Oliver thet with these emaages | 
Chought thet Articic J, paragraph 1 of the proposed Graft Milateral agree 

_— sent fully wet the British ebjestions as noted ty Sir Oliver at his previous 

meeting. 





Sir Oliver etatec that these ehaaces would be mest helpful te his 
Governueat in considering the matter. 


I elabersted further the question whieh 1 had diseuseed af cur previcus 


woeting 
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meeting with res;ect to the effeet which veulé be enused Wy Ghe failure of 
the British tc sicn » Bilaters] egreeseat. 1 explained Ghet we bed encountered 
eerious difficulties in presenting the Kilitery «selrtagee Ppageee te the 
Goagrese, an< thet the Fresigeat aa¢ 1 bad presente: the progres te Coagress 
Gespite etrsn, wraiage to us By hey Ses.tcors an¢ Congresesen tant tre 
legislation could act Be ensoted at the last session. 1 axpinined to bia 
that we Gooc thie scticn Becx use in the light of the public pecuests fer 
Sesistance sete to us, we Sonsigerec 1% extresel) in;ertant thet the pro- 
wislesn of aikitery escistancce should aut aweit ection ot the aext session 
ef Gongress. i alec referreé to the faei that ve bad prevented the fuii 
pregras even though ve recegricet thet the program ac originally conesived 
Govered © year's peried, whereas ia setual fect it would new beve te be 
eecesplished within six senths. I pointed out that after the streansus 
efferts en the part ef the President and ayeelf, ané other mesbere ef the 
Beocstive Branch, to obtein the a vecesry agthorising legiclatioa, and on 
Qéeoquate appre,7i:tion thereunder, eeasideredle confusion voulé result ia 
american pubiic o: inion were the British Goverment pow te refuse tc sign 

@ Bilateral sagreenent, and as & gonse uence met be eligible te reseive 
military sesisteace. 1 alee poiated out te Sir Oliver thet the other 
peteatia}) Buro; ean resipients ef military sssistasce would be serisusiy con- 
@orned by « British failure to sign suekh o bilateral ead wald Rave doubts 
@onceraiag iritian in:ertioss is ezrrying eut a sultilateral effert te 
Gefend tae horth Atlantic ores, 


Bir Cliver statec thet he Qheught these views would be extreasly help- 
ful in ;reseatica, the viewe of thie Gowernnest te his Goverasest. he 
stated tast it auct be recegeined that the Dritich were seoneorned vith the 
forthoeming iritieh election, *né the inberent pelitionl difficulties 
fevelved in o Geverment progres which anintalas the sise of the defense 
Dedget but reduses certsia budgets with reapect te the health oaf seourity 


progress. 


I stated te Sir Oliver shat 14 wight de helpful fer Rie ad the Goa- 
Glusion of cur sooting Se ge over ia detail with Nesers. Perkine and Surrey 
the terms of ine bileteral agreezeat ag we)! es the intentions of this 
Government with reapect to the isplonentetion of the Rutws] Defence 
Aesietance Frocgren. Sir Sliver agreed te deo this iaeeiiately epen the 
@enclusion eof our secting. 


6 /kiat séturreyiof 
12/22/49 Brcict 
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Memorandum of Conversation : 
DATE: 
CO¥ FID?rel at. Becenber 20, 1949 
SUBJECT: The Vogeler Case ' 
PARTICIPANTS: Mr. Webb, Under Secretary of State; | 
Kr. Imre Eorveth, Hungarian Minister; 
Mr. Yost, Director, Office of Eastern Buro-wan Affairs, 
copies TO: §&/S (2 copies) 
———————— = — ———, i 





























I informed the Hungarian Minister that I had asked him to call in 
order to present hig with a copy of a note on the case of Robert Vogeler 
which our Minister in Budapest is today presenting to the Eungezrian Foreign 
Office. I pointed out that Mr. Vogeler, who is an important official of 
an Americen corporation, has Been held incommunicade for over a soath in 
spite of repeated representctione by our Legation in Budapest. I emphasized 
that the US Governmeat regards the failure of the Hungarian Government to 
respond to our representations in this case with deepest concers ani that 
it is exprecsing this concerm through this mote, a copy of which I hanied 
his and which I emphasised is couched in strong terms, At the same tine 
I added thet the US Government is today, in view of @he unwillingness of 
the Hungerier Government to afford adequate protection to US citisens 
traveling in Bungary, announcing that euch travel will no longer be permitted. 


I concluded by pointing out that, if the Hungarian Government did 
not resvond to our request for the prompt release of Mr. Vogeler, we would 
de obliged to consider further measures, Since the Hungarian Government 
is making it impossible, by denying to our consular officers access to 
Mr. VYogeler, for them to perform their normal consular functions, we vould 
have to give consideration to whether or aot we should longer permit 
Fungerian econsuler officers to perfore simiiar functions ia this country. 


The Fungarian Minister replied wery briefly to the effect that he 
would immediately transmit to his government the remarks whieh I had made. 


_—s — a 
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THE SECRETARY 
December 23, 1949 


Memorandum of Conversation 





Admiral Souers called the Secretary on December 22 in the 
late afternoon regarding the proposed meeting of the NSC to con- 
Sider the Far Eastern question. Admiral Souers said that 
Secretary Early had called to tell him that the JCS could not 
be ready until January 4. The JCS felt that it could not prepare 
a paper before then. The Admiral said that the President was 
inclined to want the meeting held on the 29th, as had been sug- 
| gested, and the Admiral wanted to see whether Secretary Acheson 
| agreed on the desirability of proceeding in the light of the JCS 
: feeling on the matter.) 
iM The Secretary Said that it was his opinion that it would be 
! very useful to proceed as planned with the meeting being held on 
aM the 29th of December Admiral Souers mentioned that NSC 
Il had not asked the JCS for a paper and the Admiral felt that the 
JCS views could be set forth orally by General Bradley during 
the course of the meeting. Mr. Acheson said that he thought 
it would be useful to at least lay the issues before the group 
and try to thrash out some of the answers and he recommended 
| that the meeting be held with the President presiding. Admiral 
| Souers said the President would be very glad to chair the meeting. 
He indicated that the meeting would be called. 
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Memorandum of Conversation 


DATE: Becenber 25, 1960, 


SUBJECT: Indone ela 





The smbaosader of the “ethericnda, Mr, ven Nleffeia, 


Mr, Lentt, PR, 


COPIES TO: IH: 
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fave eendor ven Kieffens onlled on me at 2330 this 
efterncon to leave the attaghed note wiich ennegnoes 
ratificstion by the Hetherianfe and by Indonesia of te 
agremente signed on Nevesber 2 at the conelusion of tc 
Round Table Conference at The Hague. The note conoludes 
with sr exresgaicn of hove by the hetherinnds Goverrzent 
thet the 'nite@ States will recognize the Fe shlic of the 
United Stater of Indonesia after sovereignty is trene ferred 
to it in s coremeny xt Bp on December 27, 


I tela the Agbassedor that rll of us weleoned this 
news snd that we thought Ghose who had been responeibic 
for bringing abou: the seStiement reached at The Fague 4 
hr A shawn wiedGem end stateemanship. On the qestion of | 
reongmition, I told his 8&6 wes the “resident's intention | 
to recomize the new state shortly after the transfer of 
aoveraionty hed actually trkon piece. IT sleo mentioned 
that the “resident was ale ning to eend “usen Jruliann 
& peraonn] meseage of congratul ations. 


The ‘mdasesdor peieed the crection of the future role 
of the "nited Nations Commission for Indonesia, Ae ecid tet 
there ve msugh for i¢ te de in the coming aonths in ensisting 
in tie inmlementation of The Hague agreaments, Cf oartionl r 
lerortance wuld be the mtter of scouring preteetion of 
gincrity interests, such an the Jhineese, and of cbaervting 
@lections. He tho: 7. t that Af TORT wore te ev ecend in oe reetng 
out the divfieult tuak nhead of it, it would be necersury 
Wet ecah of Gee three reoresant -thves on the aaeubie® 
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able te epeak authoritetively for his Gevernment. He 
add4ei thet Fr. Herremans woul?¢ continue te be the Beliien 
renresentative, In response to a question he said tht he 
wadersteod that the new Austrslian Government would find a 
revliacenent for Mr, Gritehieay. | 


T to4 Agmaoeador ven Cleffeas thet we hed reeozcented 
thet the President arreint Hr. Dew ss cup representative on 
UHCFI But, in view of the significance ettaghed by the Tether 
lands dovermment to the sentinuing rele of UNCFI in Indonercia, 
the t “e would veview the ustter, 
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The Netherlends Ambessedor presents Ris compli- 
ments to the Honorable the Secretery of State and, uncer 
instrvctions of the lNetherlends Government, has the 
honor to bring the fcllowing to the notice of Lr. 
Acheson. 

The agreements, reached et the Round Teble 
Conference between the Netherlends and Indonesian 
delegetions end formally accepted at the second plenary 
meeting, held et The Hasue on November 2, 1949, hreve been 
ratified by both Houses of the Netherlends States 
Generel and by ell Parliaments end Revresentstive EBocies 
of the Stetes end Territories, which ere to eccede to 
tne Revublic of the United Stetee of Indonesia. 


On the besis of the-e acreemente and in conformity 


with the covering resolution to which they are eattrched, 


Her Mejesty 


——_ y 
_ gp ee 
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full sovereiznty over the whole of the territory of the 
Nethcriernés Incies, with the exce ticr of Netherlrnce 
New Grinee, to the Republic of tre United Stsies of 

Iudonesie Curing e forms] ceremony which is to be held 


et Anusterdem on Yecemver 27, 1940, thereby recognizin: 


a = eS = ra) +’ ad P= 2 > & + “~ T 2 = o 
tre aR blic o% e  nitea Stetes of irdconescle ac en 
4 - - -— me * . ~ e - a 

dé “4 LGs.0 i esverei Su Le 


On the desis of the eric ezreenents Her Ur iesty 
the Queen of the Netherlends wil™ solemnly declrre 
Guring the same ceremony, thrt the Netherlende- 
| Inconesian Union, which shall effectuate coo~eration 
between the Kingdom of the Netherlerdse end the 
Republic of the United Stetes of Indonesie on e dreis 

of free will, ecuslity and complete indevendence of 
the pertners, hes come into being. 
At the Head of this Union shell be Her Me jesty 
Queen Juliana, Princess of Orenze-lheacsau end in cere 
| of succession He~ lawful successors in the Crown of 


the 
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the Netherlands. 

In the firu conviction t!:et the Republic of tre 
MWnited Stoetes of Indonecia wiil errne-tly erdeever to 
estedDlisch friencl: relrtions "it. ©1l peaceloving 
countries, the Governmert of tre Petherlends conficentiy 
het the Government of the United States of 


Aznerica will recoznize the nev etste after the trenceler 


- 


Oz 


sovereicnty. 








\| Washing ton, b. Ue 


December 2c, 1949, 
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Memorandum of Conversation 













SURIECT: Japanese Pease Treaty 2 
PARTICIPANTS: =‘ §ip Oliver Franks, British Asbassader 
The Secretary 
Mr, Butterworth, Assistant Seeretary, FE 
COPIES TO: s/s 
@ 
EUR 
PE 
th Ge Bredley end General 
puras! fd Sched The Betton Aubescotor te » Bs te see m9. 
I explained that in view ef the isninenee of tir, BSevin's 


eon, I vished te discuss with his 

Mr. Bevin about the nature ef the 
we were faced in considering a possible 
I reaé his the sta tenceat 
Ate infermal nature and fact that 16 wae 































adésessed te him. I peinted out the adverse 
whieh weuld flew frea any feity emanating frem the 
Genferenes te the effect & the ted States was 








 Presgtenes SOS & capenete peaee treaty; that if 
of our Severeste San’ it a wh 

) ineluding apanese was 
unsoopera tive attitude ef beviet Russia that was 

the reet ef our difficulties. It was essential that the 

should understand thie ele ané net be misled 

I alse peinted out the 
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Ambassador perso and on the 
ite use would merely be for Ir. 's 
te him in lead the diseussion at the 

erence inte eonstructive ehannels. Sir Oliver 
seated he was sending the neneranéus mail se 
t would met pase threugh the normal distribution 

ser be a personal communication fren 


his Sesretary of State. 


ir Oliver Franks veat on te say that he thought the 
meseranéuns was a helpful document and should be such 
appreciated by Mr. Bevin. He felt it would be useful in 
assisting Mr. Bevin in his eonduct of the diseussions at 

the conferense; he felt he shovwld say personally regardless 
ef the trouble te whieh one went, in the last analysis how 
well the Ceylen Ceaferense determinations went depenied 

a good deal upen Nr. Bevin's state of health ené viger at 
the moment a matter over which he, of course, hai no contrel, 


I teld his of Gesire to apprise Ambassador Wrong 
for transmission te Nr. Fearson of the contents of this 
semorandus fer Mr. Pearsen's background. Sir Oliver franks 
felt this was a desirable thing and pereeived ao objection 
te the procedure. 


As he was leaving, the Britiesh Ambassader asked vhether 
could put this semerandus in the context of a resark that 
U.8. conesived ite interest in that area eof the vorld 
an are whieh stretehed frea Japan through te India and 
interest was aot merely a line se te speak érawn 
iferaia through Japan sto China. I said that the 
fitted ether diseuesions that ve had had 
tatien Mr. Butterverth elaborated by pointi 
% bad been given in the 
ivebility ef @iesussing sore pre 
ia teras ef the connuni ty 
and the United States. 
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ikew 
t in the area serth ef Singapore 
wr, in a lesser 4 in Thailand, and te sone 
S108 ef pevwer 
leaige end eireusstance made this area 
bed Singite ong Sepize comers Gat Ssvever 
sugges oS. was net p 
ip My. Butterworth peinted out thet 
at tiase the sitmation in that area of the are suff 
from the fact that there t be an inadequate realisation 
on the part ef the United Kingdes and the British Consonweal th 
or the U.8. as te the rele of the other, 
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Memorandum of Conversation 


905% 


mare. - B00. 26, 1949 


Becessity for a National Petroleun Program 


PARTICIPANTS: gecretary Chapman, Interior; Under Secre Rarly, 


Defense; Under Secretary Webb, State; Assistant 
Secretary Blaisdell, Commerce; Mr. Falck, Bational 
Security Resources Board 

of Mines; Admiral Biggs, Petreleun Comittee, Mani- 
tiens Board; Mr. Eakens, State 











} Mr. Boyd, Director, Bureau 

















As indicated in the two attachments, the mooting 
resulted from the initiative taken by the Secretary of 
the Secretaries 





















Qne estion thst Seeretary 


Suge 

group at the present neet 
t © review oil probleus 
that proper ccerdination was being achie 
thea. He sised thet Interior had 
Qhe weare a larce astore ef setroleus infer 
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than any other agency, ard that it was his desire th:t such 
informatio: should be "fully available to ether wales 
dealing vith petroleum matters so as to engupe 4 
utilisation. 


In the course of his remarks he mentiened that the 
O11 and Gas Division hs¢ been established in part to 
earry out Interior's functions relating to in part- 
mental eoordination of petroleum matters. Ee also men- 
tioned that Imterior had taken the initiative in estab- 
lishing the Interdepartuental Petroleum Comittee, but 
that that committee was dying en the vine for lack of 
ems. There was ao diseussion of the coe of 
counittee, how it is Sunes ening 4t is not 
more effective. There was alse len of Taterna- 
May wate dhe t ~ ae RR RL, di 
e pe eum ccerdi- 
mating group, and thet the two committees, the fermer 
9 in the domestie fielé and the letter in 
international petroleum matters, had been ina 
ser Severe) yeeee. peeve seeess oS 2 Gas. 


af pean thet other agencies 
not ful utilising sett otente fe large stere ef petroleuz 
lemme tien, I » hovever, it was uy understand- 
ing that a eonsidereble measure ef interdepartuental 


eocordination already is being achieved in regard to eil. 


With reference to the extensive work undertaken 
under the suspices of N65 dur the past year in regard 
| to ecordinatioen of yt he Rows £1 Secretaries Chapman 
| and Barly felt that not hed resulted frou 
il that study end that the that had been 
| reached was too eharacter. Gnder Seeretary 
| Barly especially emphasised that what is neoéed is a 
| wore concrete and specific in regeré to veriocus 
aspects ef the US mational rest in petreleu,. 


| Secretary Chapman discussed, as an illustration of 
an area in whieh inadequate vork is now being done, the 
long-range adequacy of our demestiec petroleum resources 
ané of the oleseenete the development of a synthetic . 
? petroleum industry to this problem. He said that he is 
eoneerned about the adeauacy of our petroleum reserves, 
and that it seemed to him that mueh more should be done ‘ 
with respect to synthetic oil development seen rey 
is in progress. Ba 


There also seened to be a considerable § in 
the group that more should be done with the in 
regard to the recent adverse developments Fes pect 
to the US foreign petroleum incustry. I] onphasizes thet 
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our over-all problez of Geel ing, vita the tish is not 






an easy one. I pointed out to gro-p 
elearly ix our interest to work with the Brd and that, 
in view of this, there was some question ap the extent 
ef our bargaining power. In my comments J geferved to the 
fact, in view of Secretary Chapman's coments regercing 
the adequacy of cur petroleum resources, it would seen 

to be in our interest to import as mech foreign oil as 
possible and to hold eur om resources in the ground. 


In replying to this point, members of the group sade 
the usual point that to be available oil resources must 
be developed and in operation. Im this eonnectian 
Secretary Chapman referred te the 615 million that has 

| Seen S7eet Over Se pees Soe reare S Capeveng fe? Devel 

| petroleum reserves in Alaske and that still mo eil is 

| eurrently available frea that effort, 


i @ecretary Chapuan emphasized that, while he consid- 
l ered that Interior has certain responsibilities fer 
} ensuring coordination ef ei) » be 444 not wish te 
| raise eny jurisdictional prov and he 414 not wish to 
te the President with recoumendations without hav- 
fully diseussed them with the ether fies. Be 
4 that before anything was done he felt that there 
should be another seet of the same group and that he 
would communieate with the group about sueh @ meeting in 
about ten days. 


a is 








Attachments: 
As stated (2) ‘ 
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RYECUTIVE OFFICE OF THE PRES IDEM 
NATIONAL SECURITY RESOURCES BOARD | 
WASFINOTON 25, De Co 


lov. 7» 299 
Office of the Chairman 


The Honorable J, A. Krug 
Secretary ef the Interior 


Washington, D.C. 
Ry dear Ur. Seeretary: 


In a letter dated September 2, 1949, the 
Secretary ef Defense recommended that J arrange a 
meeting with the Seeretaries ef ftate, Defense ani 
Interior te éiseuss the necessity ef a Batienal 
Petroleum Pregran. 


Ia be Aas the he pecgrecs being made in 
developing a = existing res bility 
for taking the S leadership obtaining tion 
and unifieation ef Federal policy and edministration 
with respeet to setivities and acetate varried on 
by the various departments and agensies, as ose forth 
fin the President's letter to of May 3, 1946 ”™ om 
@ meeting apprepriately sheuld be 
have so advised the Secretary ef Defense, yy 
ef ay letter to hin ef this te is attached fer your 
information. 


I shall be pleased course, te eipate 
on your Goblin 1? a Ge hte ene 


Sincerely yours, 
/e/ JOHN R, STEELMAN 
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THE SECRETARY OF THE IWTERIOR 
WAS HIWOT"N 


DEC 2, 1949 
My dear Wr. feeretary: 

On November 7, 1949, Dr. John R. fteelman 
suggested to Secretary Krug that he arrange a meeting 
with you and the Secretary ef Defense to discuss the 
question ef effeetive scordination ef policy anf ether 
matters relating te petrolew. Secretary Krug postponed 
@alling such a meeting until I should becous familiar 
with the prebles. 

As this is a matter of considerable importance, 
T should be most happy if you er Under Seeretary Vebd 
would join the Secretaries ef Nefense and Coumerce ani 
Destor Steelman for a meeting in my office at eleven 
e'eloek Wednesday, December 26, 1949. 

Sincerely yours, 
/s/ Cscar L. Chapman 
Secretary eof the Interior 


Fen. Dean G. Acheson 
Secretary of State 
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January 3, 1950 





8/S 


Today, when I had luncheon at the Capitel, 
Senator Anderson told me he was having a debate with 
some Republican on Sunday night on foreign policy. 

He would like to hawe a little help. He hopes to 
make his main point that he cannot debate "Republican® 
foreign policy until he ean kmow what that is - is 

it Taft policy, is it Wherry Policy, is it CapSehart 
poliey, or is ft Dewey policy. Anything we can give 
him to show the conflict and eonfusion ef the various 
Republican spokesmen em this point, will be helpful. 


At the same time that we eall Rim back to 
let him know who is going te help him with this 
I would like to have my office call him and teli 
him a time he can come by to see me. He mentioned 
that he would like to do so. We will work this out, 
and telephone he Senator if our office is advised 
as to who will help the Senator on the debate material. 


S:DA: be 
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RESTRICTED January $, 1950 


Departure of the Uruguayan Ambassador on beme Jeave; the 
visit to Uruguay of State Department Couaseler ¥. Kennan; 
and diverse matters, especially Uruguayan interest the March 
1950 meeting of the Inter-American Couneil of Jurists. 


The Secretary 

Dr. Alberto Dom{ngues Caémpora, Uruguayan Ambassador 
Counseler George F. Kennan 

Mr. KR. Kenneth Oakley - EC 


s/s - ir. Pearson 
8 
American Embassy, Montevideo 


The Ambassador explained that he had galled to say goed- 
bye before departing on home leave and to offer me his services 
for any matter I might like to have discussed with the Uru- 
guayan Government. 1 replied that my enly request would be 
that ii. Kennan “be taken care of" when he visits Uruguay. 

The Ambassador stated that this had already been arranged and 
that he had, while waiting in the antercom, offered Mr. Kennan 
facilities and eooperation ef any and every kind. 


The Ambassador referred to my speeeh = inter-American 
pelicy made in New Yerk on Septenher 19. He theught the speech 
most important. Alse important to the Government, 
he said, is the fortheoming meeting in Rio de Jdansire in 
Mareh 1950 ef the Inter-American Council ef durists. Uruguay 
especially is interested in the following three themes: eodi- 
— of rights and duties of nations, recognition of de 

governments, and creation of a tribunal to hear cases 
eged violation of human rights. 


The Ambassador then speke of his gratitude fer the as- 
sistance rendered by various Department officials, especially 
Assistant Secretary Miller and Mr. Oakley. He thanked me for 
his reception in the United States and said he leok for- 
ward to seeing me again after his return to the Qed States 


in late April. @us* 


geet 















Dean Acheson 


ARAtEC 2 KKOakley tut 


ar ce 
Lee IGEN. iiss 
A ee i eee 


DECLASSIFIED FOR PUBLICA TION IN FOREIGN ~ 
RELATIONS OF [HE UNITED STATES 








4 ; 43) , 


ae ‘ 
%, e , Ae wale 
aa Department or state 9 UUO723 oye 
‘Memorandum of Conversation cli 
0 


DATE: January 3, 
Cowe . 


l 
SUBJECT: Policy Information Paper - Formosa LAN) 


R 





PARTICIPANTS: Senator Williem F. Knowland of California; 
Under Secretary, Mr. Webb 


Sirf 


COPIES TO: 8, H, FE 
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Senator Knowland telephoned me this morning and stated 
that there was a UP dispatch out of Tokyo today to the 
effect that on or about December 23 there was circulated 
to the various military, naval and other attachés in the 
Far Eastern srea a memorandum of some kind from the State 
Department in which it was indicated that in the Department's 
judgment Formosa was going to fall to the Communists and 
that the people should be given the definite impression 
that Formosa was not necessary to the strategic defense of 
this country. The Senator said he would like to have a 
copy of that memorandun.,. 


I told Senator Knowland that the peper he spoke of was 
e long memorandum for the purpose of giving our representa- 
tives certain basic information for use in the event of 
British recognition. I said that it was a classified docu- 
ment and, for the Senator's own information, we had later 
instructed our people not to use the material until further 
notice. I said I would, however, be glad to look into it 
and see what we could do. 





The Senator said he felt that, eince the UP was carrying 
the story, a member of Congress who had to watch the situa- 
tion should not be deprived of what may be information 
essential to the determination of his own couree of action, 
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and that he, as a member of the Armed Services and Appropri- 
stions Committee which ie dealing with the whole problea, 


should have 4 copy. 


Senator Knowland telephoned me again late in the 
afternoon end said there were additional preree reports 
which quoted parts of the memorsndum, 


f I told the Senator that I had just epoken to Secretary 
( Acheson about the matter and that the Secretary would like 
) to discuss the matter with him and would be glad to show 
< him a cony of the memorandum. The Secretary's time was 

completely occupied tomcrrow but the Senstor could expec* 
& call from him on Thursday. 


j 

\ The Senator said that he would be glad to talk with 
the Secretary. Hovever, he did wish to point out that, 
since so much of the memorsndum had eapveared in the press, 
he thought no useful purpose would be eerved by our failing 
to make the paper itself availeble to him. 


(418) 


James /¥. Webb 
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SPEC] Al, WIDANCE #26 ’ December 25, 1949 
; 


POLICY LMFORATION @APER - FORNOBA 


Te lem: To formlate information policy which will minimise 
‘ U.S, prestige and othere’ morale vy the »~ossible fall 
of Formosa to tip Viinuse Vomainist forces. 


Tle Buokgrounds 


Ae Covent on Formosa is on the :ncrexnee as the Comanist 
— advances on the Chinese muinlani leuw ths island as the 
i last substantial part of Vhina under iationalist control. 
nth attention is fooussed uy thee princi pal cloments: 

i 

ii 


} 


1. Comunists, world<widse, who charge the U.S. with 

i Conspirin,, to build the island into a fortress to 

WW be taken ower by the U.S, (if it does not already 

Wi control it), thereby trying to brand the UsS. wi th 

Att the wark of argressive imperialiem, and also hoping 
Hi | to get us involved in a rieky und unpromi sing 

\ venture ; | 


2. Pro-Nstionliste (orinoipally in the U.S.) who con- 
vider Formosa a redoubt in which the Sovernment 
could survive, end who tem t arente an impression 
the U. BG. is delinquent if it fails to "save Fo nme"; 


$- Groups in the U.S. who are inclined to be critical 
of the U.S, for fuilure to act to prettnt loss of 
the island to che Communists, laryely because of 
mistuken pecpular conception of its strategic 
importance to U.S. defe:se in the Pacific. 


Hil 
HUH , 
Hi B. Llosa of the island is widely anticipated, ani the matver in 
iH wrich civil and nilitary conditions there have deteriorated 

under the Nationliste adde weigiit to the expectation. Ite 
= fall would threaven. 





1. Llosa of U.S. srestige at home and abroad to the 
extent we haw becors comitted in the public mind 
to hold its 


2. “umee to the mrule of otier.mations, particularly 
| in the Far Kast, which are disturbed by Comanist 
gains anid fear ite possible furtier advances, — 


C. Formpese 


— —— ae 
al 
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C. Mormoes politoally georraphiceally, and etrabepieall,, is 
pars ef China in no way especially distinguished or im-ort at. 

, Altiougi mlec cy the davenese (as “Taiwan") for 40 years, 

» historically it hee Been Chinese. Politically end militarily 

$8 te @ strictly Chingae responsi bi lity. | 





3% de Srue that Uw teclniiesn, stats of the island remins 
to be dete aimed Uy the Japanese pence settionusnt, lu. w » 
Caire Arreement and Potedas dclearetions ant tie surreater 
Werms of Septemver 2, lv. locked to its return to Viina, 
amd the U.S. fi.ei litated ite tasoover by Chinese trys 
shortly after V-J “ay. 


even the ermal) U.5. Military Advisory Group seat there at 
Chinese (overment request was comictely withiraw a year 
oo Merely a handful of sidtary attuche personne] with 
Giplomatic ctatus remins. The U.S. mver has had military 
bases there, and newr hae sou,ht any special concessions 
thw re. 





ii 
i 
‘ih 
Hil i NCA verk done on the ialand, particularly through the 

HHH Joint Commission om hural Reoonstruction, has been of purely 


HIT 
HI) economic und technical nawre for assistance in imrovensnt 
HF of conditions, ami no quid pro quo has been sought. 


De U.S. public opinion has concerned itself primarily with the 
question of tie i-lands strategic impor®ance,; there has 
been insistent demamt from a few sources for military action 
by the U.S., but it hae sot assumed significant proportions. 
Rather, public opinion obviously is divided and uncertain, 
amd there ie mo apparent consensus for a particule’ oaurse 
of active intervention, 


Illo Treatment: 





WII Ae *f wising public interest warr.inte it, gr évelly inoreawing 

HU attention may be paid Formosa, tw establish publioly the Sacte 
AA indicated below. Overseas use should bo made of unofficial 

HU materiale in public analysis and comment appexuring both at 

at home and alroe.i, as well as official statements as they my 

appear Label conflictin: public statements sropsrhy ns 
individual expressions of opinion”, as “unofficial”, eto. 





Bo All material should bo used best to oourter the false imres- 
Sions that: F , 


- 1. Pormesa's retention wuld save the Chinese Government, 


2. The U.S. has a special interest in or "@esi,-ns on” the 
island or any military bases on Formosas 


3. Ite loss 
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Tts lose would Gericusly dumare the interests of et 
the U. &. or of other countries opoesing commun! on; 


» & The US. is reaponsible fer or comudtted in any way t 


act to save rasa. 


| f. Without evidencine; undue prooeounration with the subjec., 
| erphasise as approprinte any of th: follo d4n-e min points, 


Pormesa is exclusively the responsibility of the Chinese 
Go ve rimen 5s 


a- Historically amd geoyrechically a part of chins; 


db. The Natiornl Govermeent has run the island’s affairs 
Sinoe the takeover and is responsibie for present 
conditions there; 


On The UcS.s has aggumed 0 responsibilities or obliga. 
tions. adtuul or ~wral, 


Sormpga has no spootal military sign! Sicance; 


a. +t ie only approximstely one hundred miles off the 
Chine coast; 


b. Uther potentic] obieots of Comminiet aggression are 
Closer to points on te Chinese mainland than to 
Form se; 


eo “hina hae never boer « see power and the island is 
of m espesinl strateric adwantace te the Chinese 
Sovwmnist erred foross, 


Eoonomis assintance in ‘orwsa has been for seoonomic and 
svtiel purpos s, hae been consistent with demonetre ted 
UeS. ocnoern for the welfare of the Chinese generally, 
arc has involved no thou:ht of special consessi as for 
the U.S, 


in arené of insistent denan: for U.S. aetion, particwlarly 
in the United Steter iterlf, we should soontionelly rc 
clear that seeking ..S,. bases on Mormsa, sending in 
THOops, supplying arme. dispatching waval units, oF 
taking any similar action would 


&® Accomplish mo material good for Chine or its Nationa)- 
. et regime; 


b. «nvolve the VeS. ina long-term venture producing 
at best » new area of brietlin-: stalemte, and at 
wo rat pacsiiite involvement in open warfare; 


PRE: om 
ise * Subjeot 
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to reaction sostnet our “nt litarion, duperialisn ani 
H deriy fron Oo Be, | ‘wou | 
“ss anew; — bes 


le. eminently m8 purroan of of the re whieh would 
like to seo us whttiate” is vropaganis, die- 
Sipate our vrergies ané weuken offectivenses of our 
policies gerorm by such action. 





' 
a 


& In rePlectine §.8, wafidoinl demanis for estion of 
Various kinds in Formoga, avoid giving then promiusuos 


and mike clear that Ye total of such dermmds svidences 
comers and frustration in som: quarters but does not 


from that officially taken. 


‘i 


HHH Hi 
. 


D. Avoid: 


1. Spesulation which would show umdue consern with whether 
Hationalists ean held the island or whes Comwmni sts ~~ 
take i ts 


8. References which would i:d.cate important strategic 
Significonce, or that the island is # politioal entity; 


8 In output to China, any emphasis on bad conditions in 
Formosa umier the Nuticnaliets, alth ugh te othe- areas 
refsrence oan be made amon reasons why Nutionalists are 
Wilnerable there art elsewhere; 





4. Statemnts that Pormsa’s ‘inal status still is to be 
Geturmined by Sic Ja wnese peace tre ty; 


& Mam “Taiwan"; use “Formea", 
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CARL HAYDEN, ARIZ. STYLES GRIDGES, N. H. 

ELMER THOMAS, OKLA. CHAN GURNEY, 6. DAK. 

RICHARD B. RUSSELL. GA. HOMER FERGUSON, MICH. 

PAT MC CARRAN, NEV. KENNETH &. WHERRY, NEBR. 

JOSEPH C. O MAHONEY. WYO. GUY CORDON, OREG. e 

DENNIS CHAVEZ, N. MEX. LEVERETT SALTONSTALL, MASS. 

Coens CAVED. WMEX. EVERETT SALTONBTALL Wnited States Senate 
ALLEN J. ELLENDER, LA. WILLIAM F. KNOWLAND, CALIF. 

LISTER HILL, ALA. COMMITTEE ON APPROPRIATIONS 





HARLEY M. KILGORE, W. VA. 
JOrin L. MCCLELLAN, ARK. 


EVERARD KH. SMITH, CLERK 
CECI H. TOLBERT, ASST. CLERK 


January 3, 1950 oe ‘. 
eas 


' = 


\ 
\%r, , a“ we 
STment OF LY 
Dear Jin: 
Enclosed is & copy of letter I have today 
sent to the Secretary of Stete, the Honorable 
Deen G. Acheson, relative to the matter that I 
discussec with you over the telephone. 
With best personal regards, I am 


Sincerely yours, 


B , _— 


William F. Knowland 


, Honorable James E. Webb 
| Under Secretary of State 


Washington, D. C. 





Enclosure 
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Jamary 5, 1950 
Willion F. Enewend 
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DEPARTMENT OF STATE 


Memorandum of Conversation { ied ¥ 


DATE: Jenuery §&, 1°50. 





° SUBJECT: Stirling Belances 





PARTICIPANTS: The Secretary 
Sir Oliver Franks, British Ambescacdor 
Hume Wrong, Canadian Ambessador 
Graham Towers, Governor of the benk of Cenada 
Sir Leslie Rowan, Minister, British Embeecy 
henry R. Lebouisse, BhA 

| COPIES TO: 5/5 

|! EUR 

NEA 

E 

BA 

















The Cenecien Ambescador hec asked the Secretary to 
meet informelly with the Eritieh Ambesccedor anc Grahar 
Tovrere to Giecuss the problem of sterling belences. The 
meeting wee held during the lete eftern on at Mr. Wronc's 
home. 


| At Mr. Wrong's eugeestion, Sir Oliver Frents opened 
| the discussion by referring to Great Britein's position 
} durins the 1¢th century, empnesizing the close reletion~ 
chic between Britein's position ee e world benter enc 
| ner position arc @ etrong militery anda politicel force. 
| He etreccee the importence whicn ceépitel investrent nec 
| vleyec in Britein'se “ev position in the worlc. Recog- 
nizing thet Britein coulc no longer function é¢ worloa 
benker, he felt it important thet tne role be fillea anc 
indicetec thet this might teke the form of some joint 
arreng CLeAt eno ng tne US, tritein enc Cenede. The 
senerel ¢ slusion which Sir Oliver ep.iirenti; sou, it 
fo Gre! wes .t tre€é mein saope cf meintéining € etron, 
Cem ocre tic force in Sout and Soutneest Asie would be 
for tne US not only to inject eome dollere into thet 
eree but to meintein botn a militery enc political 
intereet.ac well. The Secretery ecked ~ nether or not 
Sir Oliver wee euggesting thet we ehould “use the Merinec" 
in connection vith overseas investments. The Ambeesecor 
repliecé in the nezetive. 


. ae wee bow a" | \ — 1 
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ur. Tovcre m ce a few ovrscrvetions concerning 
Canede's interest in the eterling belence problem end 
indicetea tnet he tnougct Canede -ould be prepered to 
assist in eome emall ‘ay. 


Tne Secretery mede no comritmentse «h: teoever con 
cernine tie US position, He ecrecd that there ¢ no 
reaccn way -e should not exvlore €ll possible courrces 
of action which might lead to e sclution of the problem 
creetec by the outstendine eterling bealences, but he 

xprececa no vie asc to thet eventuel course might be 
vrecticeble or desiretle, excert in so frr as his ovser~ 
vetion, mentioned in tne folloving pererrarh, might be 

Cc netrucc ec @ sugeestec possible course. 


During e discussion ec to the politicel prooleme 
involvec, Sir Oliver mentioned the greet delicecy of 
the situetion beceuse of the lerge eterling hoidines 
of suc: countries es Indie enc Egypt. The Secretery 
Ooservec t-at the time mig¢:t come --hen the Eritisch 
would heave to tell the Indiens thet “the perty ic over"; 
tne Inciens migiit then crotebl: eek the Eritien whet 
the nert eter ves; tne Britiscn might then probebly sey 
“We nec better go ecroee the etreet to eee our rici 

AL 


fricenc". 








_—— —) 
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Memorandum of Conversation 





CONFIDES TIAL 





DATE: Yanuary 6, 1950 


SUBJECT: The Kashmir Controversy 


PARTICIPANTS: The Secretary : 
Sir Mohammed Zafrullah Khan, Pakistan Minister of *xtemal 
Affaire an? Commonwealth Relations 
Mr. Mohammed Ali, Secretary General, Government of Pakistan 
Mr. T. Eliot Beil, SOA 


COPIES TO: WoA 
WA 
USUN 
DRX 
cla 
AMVEMBASSTES - Karachi, New Delhi, Kabul, London. 
| SOA 
| 








| Sir Zafrullah, accompanied by Mr. Mohammed Ali, called on me at 2:30 p.m. 





Sir Zafrullah said the Kashmir question had again become “stuck” at the Uh; 
that General Mchaughton had made an effort to settle the matter, and that while 
Pakistan had in effect accepted his proposals, the Indians had offered amendments 
which were to all intents and purposes a rejection of these proposals. Sir Zafrullah 
said he questioned whether General Mchaughton would be willing to continue efforts 
at mediation unless the new Security Council gave him a specific directive. 


| Sir Zafrullah said he had come, “almost desperately", to seek advice and 

| guidance. He said the people of Pakistan were becoming increasingly impatient over 
| failure to settle the Kashmir controversy and he did not know how much longer they 
| would control this impatience. 


| I asked Sir Zafrullah for his views as to how a solution might be found. Sir 
| Zafrullah replied that the framework already existed; that the resolutions of 
August 13, 1948, and January 5, 1949, had been accepted by toth Governments, ani 
that it was now merely a question of implementing these; but that the India Govern- 
ment was unwilling to accept conditions which would allow the Plebiscite Administrator 
to take over. He said continued delay in settling the controversy was in some ways 
embarrassing to both countries, but that on the whole it was probably advantageous 
to India. He said it would be impossible to reach an equitable settlement merely 


‘ by 
wy 
CONFIDENTIAL ih 
b Dla 
eS ae 
vw 
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by giving in to Indian demands, and that a solution should be sought within the 
framework of the UW. proposals. 5S ae 









I indicated to Sir Zafrullah that it was our hope that tions would 
continue under General Mchaughton and ssid it occurred to me Gist ral kichaughton 
might either endeavor to effect a settlement of all outstanding issues cr ‘devise 
machinery for bringing about agreement. I alsc suggested that if General Makaughton 
failed in a new effort, he migtt make @ full report to the Security Council in which 
he would point out areas of agreement and obstacles raised by one party or the 
other. Sir Zafrullah agreed that either of these two methods would be worth trying 
and said he felt that it was particularly important that in case of failure of the 
negotiations General McKsughton report details to the Security Council. Sir Zafrulleh 
said he felt the prospect of such publicity might induce more nearly reasonable 
attitudes than attempts et mediation which were not reported to the Security 


Council. 


I remarked it was my understanding that the thomiest prollem was the question 
of demilitarization. Mr. Mohammed Ali and Sir Zafrullah both agreed. Sir Zafrullah 
pointed out that the Indians had not 6nly maneuvered in such a way as to prevent 
withdrawal of their troops from Kashmir, but had also demanded that their troops be 


stationed in the northern areas. 





I told Sir Zafrullah I felt we should consider the possibility of instructing 
our Uh Delegation to request the Security Council to authorise General Kehacghton 
to continue talks in hew York and instructed Mr. teil to follow up this matter in 
order that something might be worked out before the Council meets on January 10. 


As Sir Zafrullah and Mohammed Ali were about to leave, I remarked that the 
Kastmir case was indeed puzzling and that our Gowermment fully apprecieted its 
serious implications. I told Sir Zafrullah it was most helpful to have his views. 


NEA:SOA:Tifeil:ajh 
1/9/50 


NFIDEN TIAL 
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Memorandum of Conversation 


DATEWamuary ©, 1950 


SUBJECT: Meeting witl AFL, C10 and UM\ Representatives, Jamary 4, 1950 


Secretar) Acheson; Assietant Secretaries Ferkins, Butterwort:, /cG)ee 
ano Filler; Mr. Cleon 0, Swaysee, £/L. 
PARTICIPANTS: AFL « President Green, Er. Beany, Hr. Holl, Mr. BeGowan, Kr. Doherty, 
¥r, Harrison and Mr. Lovestone, 
C10 @ Mir, Carey, Mr. Haywood, ir. kyne 
United Mine Workers - Mr. F. Reed 
(All delegates returned fro: the organisation meeting of the ICFT! 
sig in Lonion, Rowenber 25, 1949) 


COPIES TO: 
EUR - Er. Perkins EuR/RA - Er. Todin 
RA - Br. BeGhee ARA - Br, Pishburn 
FE - Br. Butterworth NEA - Br, Han‘ley 
ARs - Mr. Biller FE - tr, Sullivan 
Kk - Mr, Thor GA - tr. Viesnr 


PL - Ers, Carter 


ee — 


“1-493 








The Secretary opened the weeting by congratulating the labor repre- 
sentatives on their notable achievement in London and imiicated the 
Department's strong sympathetic interest in the new internet! one) 
denocretic Confederation. He indicated, moreover, thet the Departz nt 
recognised its own limitations in this conmection. It did wer to en- 
courage the development of the new organisation in any appropriate Way 
possible, At thet point he asked the labor representatives for their 
our impressions of the Lonion meeting. 


President Creen opened bis remarks by stressing the ecmplete sFi- 
CIO harmomy at the London meeting. He iniicated that mot a move had 
been made by either without the elosest consultation with the other. He 
pointed to the general umaninity on the part of all delegation: present 
in their desire to thwart the growth of Commnisz.in every may possible. 
In this connection he stressed the fact that nothing in the Constitution 
of the new arganisetion remotely sugcested Marxise class strug:le 
influence - tht the new organisation was completely non-Soceialist in 
character. He remarked further upon the broad interests of the new 
organization as indicated in the Manifestc of Economic and Social demands 
adopted at the conference, 


Bac! of the other labor representatives who spoke concurred in 
ir. Green's remarks and geve special emhasis to the APL-CIO harnom 
wiich hac Leen achiewed, In this connection there gage @ven overtones 
of harmemy over a wider area eve: extendin to domegtie policies, 

% > 
’ Mesrrs. 
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Wessve. Haywood «nd heed emphasised the need for a frienil: 
government attitude toward the new orranigation and avpealed for 
encouragement to helr the new orranigation cet on its feet in order 
that it micht serve as a point around which non-Cogmmmiste the world 
over could rally. 


Ur. ¥eamy said thet they had made a good atart dm Lerdion but 
pointed out that it we only a start. He remarked om the fact that 
the Commnist korld Federation of Trade Unions, without the restraining 
influence of non-Communist unions, had given some evidence of consolida- 
ting its strencth. He likewise appealed for friemily roverrmert reco;- 
nition of the new organisation at every possible opportunity. 


ir, McGowan commented upon how few workers in France were avare 
of the assistance which the United States had been extending throug’ 
the recovery program. Mr. Carey concurred in this but said he thought 
this situation had been impreved somewhat in the past year. He pointed 
to the gross inefficiency awong French menagement ami indicated that 
French labor should exert pressures on Frepcl mamgement toward the 


end of greater efficiency and a greater aggregate product. 


Mr, Holl made a special point of the fact thet the new organisation, 
unlike amy of ite predecessors, encouraged unity ef laber within coun- 
tries by inviting more than one mational center to affiliate. In this 
connection he spoke also of the efforts that were made in Lenion to 
bring the Catholies ae well as the Socialists tagether in the new 
organisation, 


The Secretary left the meeting around 3130 and requested Assistant 
Secretary Perkins to take tie ehair. He asked thet the labor repre- 
sentatives indicate,as specifically as they eould, the ways in whict 
the Department might be helpful, 


Agein Mr, Green led off by asking for the assistance of the Depart- 
ment in getting consultative status in DGC fer the Internstional 
Confederation of Free Trade Unions . Somewhat more generally he asked 
for closer sooperation between the Department of State ani U.S. labor 


organisations, 


Mr. Carey pointed to the interest of U.S. labor organisations in 
the President's Point IV program, recalled the constructive role wi ich 
U.S. labor had played in formmlation of the Marshall Plan progran ani 
sugrested a conference on Point IV between U.S. labor representatives 
and appropriate Departmental personnel, 


vr. Carey also incicated that U.S, labor organisations would like 
to play hort to an early conference of the new Confederatéer but observe 


that 
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that exieting imcirretion lerislation and regulat’ons would make it 
extremely dif‘icult by exeludinc a mumber of delegates who, ti.ouz) 
friemily and completely reliable, mirht be open te @ Gharge of bein 
Communist or ot!) erwise excludeble on political gremmfla, Be rule «a 


esecific areal for assistence on the pert of the Department to over- 
core these difficulties, 


Kr. Doherty commented upor the im:ortance of hawine an increasine 
mumber of labor atiaches drawn from the ranks of labor, 


B/Lx Swaysec: jk 
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Memorandum of Conversation 





DATE: 
damuary 9, 1950 


SUBJECT: 
Congressional Attitudes Concerning Our Legislative Progra. 


vy 


PARTICIPANTS: 
The Secretary 
Honorable James P. Richards, House of Representatives 
Jack K. McFall 


COPIES TO: 

















U. &. GOVERNMENT PRINTING OFFICE 16-—-61120-1 


Congressman Richards called on me at his request. 


As a preface to the conversation the Congressman stated that while he had 
not always agreed with me and the Department, as regards policies, he thought 
at this time a conversation might be helpful, to see if it would be possible to 
reach the widest area of agreement. He said he wanted just to talk with me, 
informing me not only about his attitudes but those he finds reflected in con- 
versation with other members of Congress, anc to place before me waming flacs 
as to what we must contend with in terms of Congressional attitudes which wight 
seriously affect our legislative program. He said he felt there were a few 
emall things that we could do—small in terms of the whole—but in the doing of 
which we could reap large dividends as regards insuring the support of our 
major legislative progran. 





| The Congressman first asked me about the question which, he said, was om the 
lips of a large number of Congressman, namely, why don't we instigate a larre 

program of stirring up guerilla activity on the Chinese mainland. I explained to 

| him that the problem was a difficult one but that we are deeply conscious of the 

need for doing everything we can to stir up discontent with the present rerime in 

China and to give what measure of aid and comfort to the guerillas as misht be 

found feasible. I pointed out to him that there are covert activities underway 

which are essentially of a top secret character but that he could rest assured 

we are looking into every possible avenue of approach. I tela Bim that the 


guerilla 


Va ao ’ 
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guerille activity is centered exclusively south of the Yantse iver and that 

the movement, in the main, is without any centralized direction and is composed 
of three major groups: (1) those who welcomed the advent ef the eammnist 
government but who, having resented being taken into the ansy, @eserted and 

now actively oppose the government; (2) the Chinese war lords, euch operating 
independently and who maintain a belligerent following that eppese the existin; 
regime; (3) ex-Nationalists soldiers who have either deserted the communist 
army or wno avoided impressment into service and who likewise resort to guerilla- 
type activity. I explained that because of the heterogenous character of the 
groups and the difficulties of transportation and comsunication, we see no 
imaeliate way of gettin; then together under any form of leadership, but that 
nonetheless we are working out means to insure & measure of support to them in 
order that they might continue their disruptive influences. fhe Congressman 

at this point asked me whether w had sufficient money to carry on the activi- 
ties we deemed essential and 1 told him that the money question was not pressing 
at the moment, although it mig't be at a later date we would have to solicit 
additional financial support. Mr. Richards stated he was confident Congrese 

| would give us whatever we needed, both in form and amount for this character of 


| activity. 


| Congressman Richards next expressed his concern about the unwillingness of 

| the Buropean people to get behind the wheel and to do the things necessary fron 

| o ahaenaay oteeepein® 0 Gonseve Uh Suppers > ahgl) Git Tie He tald me 

| that he felt the success of the legislative prograa depended in a large measure 
upon the developments on this score the next six weeks to tw months, and that 
unless there was real evidence of a desire on the part of our Buropean allies to 
accept their military responsibilities in a firm and fixed way that he despaired 
of Congress giving required financial support to our comson efforts. I then 
explained to him that I had taken thet same position at the Brussels conference, 
that I had made it clear we must proceed immediately from the plannin; stage to 
the stage of action, and that I share fully his apprehensions about the need for 
proof in being that our European allies are going to work with us to the limit 
of their military and financial abilities. 





Next the Congressman pointed out that he was grevely disturbed at the lack 
of any action having been taken by the ixecutive on the matter of actually 
granting loans to Spain under the direction contained in the legislation of the 
last session. He mentioned this as being one of the relatively small thins 
which, if accomplished, he felt would go a long way toward swinging over a 
large measure of support to our legislative program. I explained to hin that 
just within the past week we have finally come to m agreement on this 
subject which will mean that within a very few days some loans will be made by 
the Export-Import Bank in favor of Spanish applicants. I pointed out that wile 
the existins area of agreement involved only about §12 million coverin cotton, 
fertilizers, and tractors, that this by no means meant the conclusion of the 
program and that we would continue to review all possibilities ef making loans 
which in the opinion of the Export-Import Bank held some ressenaide chance for 
repayment. The Congressman seemed very pleased to have thig gerd and assured 
me that the announcement of this fact would bring about e apeh better feelin: on 
the part of many members of Concress about the Administratien*e pelicy. 


Followinc 
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Followin;: this discussion on substantive matters the Gengresaman stated 
he would like to know wy reaction to several suggestions maafe te bin about 
the wisdom of some of the Foreign Affairs Comaittee members going to Lurope 
to make an on-the-spot check of prevailin; sentiments and attitudes and to 
get the feel of our programming in that area. I told hin @at such a project 
seemed to me to be quite feasible and that we had always encouraged kembers of 
Concress going into the field to get first hand knowledge of what our 
Government was doin; abroad. I emphasized tnat the Department felt it gained 
@ great advantage in having Members of Congress discuss our foreign policies 
and programs who have actually seen thea in operation in various world areas. 


Concluding the discussion the Congressman told me he felt it woul. be a 
splendid move on my part if I found it possible to attend the inauguration of 
Governor Bymes in Souch Carolina. I told him it would not be possible for me 
to go but I wuld discuss the matter with ir. McFall with a view to seeing 
whether some other high official of the Depariaent might find it possible to 
attend. (Subsequently Under Secretary Webb indicated his intention to attend 
the inauguration ceremonies. ) 


I thanked Congressman Richards for his thoughtfulness in coming up to see 
me and talking so frankly about his views, and I expressed my appreciation for 
his helpful attitade. 


HsJhiicFallrbr 


Ss attests 
See 
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MEMORANDUM OF CONVERSATION 
January 9, 1950 


SUBJECT: Developments Affecting Israel 
PARTICIPANTS: The Secretary 
Mr. Henry Morgenthau, Jr, 
ANE - Mr, Rockwell 


COPIES TO: S/S(2), NEA, ANE, CIA, DRN, EUR, E, ANE/E, USUN, UNA, NEA/P 


Amembassy, London Amlegation, Amman 
Amembassy, Tel Aviv Consulate General, Jerusalem 
Amembassy, Cairo Amvat, Rome 





Problep: ==-== 
Action Kequired: sen= 
Action Assigned to: === 
Discussi Qn: 


Mr, Morgenthau called upon me at his request, He said that he was leaving 
within a week for Israel in connection with the fund-raising activities of the 
United Jewish Appeal and before his departure wished to exchange views with me, 


1. Development of the Jordan Valley and Loan to Israel - Mr. Morgenthau 
expressed himself as being very interested in the peace and development of the 
Near East as a whole, and particularly in the development of the Jordan Valley, 
He said that he had heard that the negotiations between Israel and Jordan wore 
going pretty well and wondered whether if peace were signed between these two 
countries it might not pave the way for a scheme of developing the whole 
Jordan Valley for the benefit of Israel and the Arab States bordering the 
river, Mr, Rockwell stated that in addition to the large amount of funds 
necessary for such &@ plan, the political agreement of all the states involved 
would be essential, Although talks were now going on between Isracl and 
Jordan there was 4 stalemate over the width of the corridor between Jordan and 
the Mediterranean, and political agreement between Israel and the Arab States 
would unfortunately probably not be reached in the near future, Mr, Rockwell 


add ed 
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added that the reports of the Clapp Mission suggested certain development 
projects which might be forerunners to @ much larger scheme, and which might 
show all the Arab States the benefits to be obtained from cooperation for 
large scale development, Mr, Morgenthau said that he had not scen the 

second Clapp Report but would be most interested to read it, He was dise 
appointed to learn that the second report did not envisage devclopment projects 
in Isracl but seemed satisfied when it was explained that one of the primary 
factors in the selection of arcas for development was the presence of Arab 


refugcecs, 


Mr, Morgenthau then incuired whethcr I thought it would be possible for 
@ United States Government loan to Isracl and Jordan to be arranged in order 
to put an Isracli - Jordan development scheme into cffect, Ho was certain 
Mr, Bon Gurion would ask him this, I said that as he knew, the Presidont was 
very much intercsted in the development of the Near East, particularly in the 
Tigris = Euphrates projoct, but that @ political scttlement in the arm ws 
first necessary, I did not know how such development might be carried out = 
perhaps it could be done through the United Nations, I said that the Depart- 
ment was now concentrating on United States participation in the program 
envisaged in the Clapp Reports, and on the Foint Four Program, Mr, Nockwell 
mentioned the fact that Isracl had not yet exhausted the $100,000,000 credit 
made available by the Export - Import Bank, 


Mr. hiorgenthau then inquired whether I thought that if poace were restored 
in the Noar East it would be possible for the United States Government to 
contribute to large scale development schemes in the area, I said that I 
thought such projects, if bankablc, would probably be of groat intcrest to 
such agencics as the World Bank, but that I could not say moro at the present 
time, 





Mr, Morgenthau askod whether this Government would have any objection to 
efforts by the Isracli Government to raise money in this country by such moans 
as the sale of Isracli Government bonds, I said that I saw no objection 
whatsoever to such 2 procedure, 


2e Haifo Kofincry = Mr, Morgenthau inquired whether any progress had 
been made on the question of reopening the Haifa Refinery, 


I explained the background on this, saying that I had on several occasions 
discussed the matter with Mr, Bevin, and added that at the present time 4 


stalemate 
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stalemate seemed to exist in view of the Iraqi refusal to permit oil to run 
through the pipeline, Mr. Morgenthau referred to Prime Ministcr Ben Gurion's 
previous offer to permit all the output of the pipeline to leave Isracl for 
Europe over 2 period of several months if the pipeline could be opened, 


3. Shipment of Ams to Egypt by Great Britain - Mr, Morgenthau commonted 
that Britain scemed to be taking a helpful attitude in the Near East by 


pressing the Iragis to open the pipeline and by encouraging negotiations 
between Israel and Jordan, For this reason he found it odd that the British 
were now shipping army and heavy military equipment to Egypt, an action which 
did not contribute to the stability in the Near East because the Israclis 
felt obliged to spend large sums for armaments in order to kcep up, M, 
Morgenthau felt that it would strengthen the stability of the Noar East if 
the British, at least for the present, would ccase shipping arms to Egypt, 


I outlined to hr, Morgenthau the background of the British position, 
pointing out the treaty obligations of Great Britain to Egypt and the othor 
Arab States and the criticism to which Mr. Bevin had been subjected because 
of failure to ship arms to Egypt as soon as the Plestine war was over, The 
Egyptians had particularly referred to the fact that they had reccived no 
arms while the Palestine embargo was on but that Isracl had reccived large 
quantities from other sources, such as Czechoslavakia, I said that I felt 
that I could understand Mr, Bevin's situation, and that we must roalize that 
Egypt probably played an important role in the British plans for overall 
defense of Noar Zastern security, 


Mr, Rockvell stated that the Department had been keeping a close watch 
on developments affccting Palestine and that no information had as yet been 
reccived which would lcad to the conclusion that Egypt or any othcr of the 
Arab States had any scrious intention or immediate plans for renewing hostili- 
ties, He addcd that the Department understood that plans for the delivery of 
heavy equipment to Egypt called for this delivery to take place over 2 pcriod 
of three or four yoars, We thought that Egypt had so far received frog Groat 
Britain mostly light cquipment, 


Mr, Morgenthau asked whether the Department thought that Igypt was planning 
to attack Isracl and I said that we did not think so, Mr, Morgenthau said that 
Isracl certainly did not plan to attack Egypt, and Mr, Rockvell and I agreed, 
Mr, Morgenthau commented that it was unfortumte that mutual suspicion ws 
causing good momcy to be spent for unproductive purposes, 


4. Jorusolep 
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4. Jerusalep - I stated to Mr. Morgenthau that we had found very 
unfortum.te the action taken by the Arab - Catholic - Slav bloc in the 
United Nations concerning Jerusalem. We felt that the resolution which 
was passed was unworkable, Although we thought the proposal of the Palestine 
Conciliation Commission was somewhat complicated, we felt that it provided 
the basis for a satis&ctory settlement ard believed that it should be 
possible to work out such a settlement, taking the Commission's proposal 
as qa starting point. One of the difficulties in arriving at an agreed 
Solution was the rather unconciliatory attitude taken by the Israeli and 
Jordanian authorities, both in the United Nations and outside, I said 
that the Vatican had now strengthened its bargaining position, but that I 
thought that the Vatican realized that the resolution was a barg@ining 
position and not something which could easily be put into cffect, Under 
the circumstances, we hoped that the Israelis would resume their conversae 
tions with the Vatican, We do not think it would be difficult to work 
out a system of United Nations custodianship for the Holy Places, with Israel 
and Jordan administration of their respective areas of the city, I said 

| that I had explained all this to Mr, Sharett when hc was last here, but 

i that I thought Mr, Morgenthau would be interested in having this Government's 
point of vicw on the Jerusalem question, He said he was most interested 
and that while in Israel he would bear in mind what I had said, 


Mr, Morgenthau then inouired whether the Department thought that the 
Isracli Diplomatic Mission in Washington was doing 4 good job, I1 said that 
I thought ii, Elath was a very good Ambassador, Mr, Morgenthau mentioned 
reports that Ambassador Elath was to be transferred to India, I scid that 
I also had heard these, 


Mr, Morgenthau then thanked me and took his departure, 


DEAN ACHESON 
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Memorandum of Conversation 


DATE: January 9, 1950 


SUBJECT: Kashmir 


PARTICIPANTS: Madame Pandit, Indian Ambassador 
Sir Girja Bajpai, Secretary Generel, awinistry of Extemal 
Affairs, Government of I india 
The Secretary 
NEA - Kr. McGhee 
SC. - Mr. Mathews 
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Madame Pandit and Sir Girja called at their recuest. Madame Pandit explained 
that she had wished to tell me that she was leaving Washinctor on January 13 for 
a month, primarily to attend the celebrations in Indie on Jamuary 2c, and that 
Sir Girja wished to discuss the Kashmir situation. 


After wishing m2 SES Pendit a pleasant trip and express? ine pleasure at havin 
Sir Girja with us again, i remarked that wnoen Prime +i ister hehru was ir das in-wen, 
he had taken me to task for our lacx of unserstandin g of the Kashmir problem. ite 


1a ! civ e .) protiem and ue th € ige Oo 

hac since given careful study to that prot nd, inceed, to the whole ranz 

| Indo-Pakistan relations. We were much Gisturved by the continued deterioration in 
those relations which now seemed to have reached 4 rather ominous phase. 


| Sir Girja interjected *hat although the situation was certainly not satisfactor), 
it wes not as serious as in‘ticaied by the recent hew York Times headlines concern- 
ing Patel's speech in sowbay. He had queried his Uovernient as soon es hie saw the 
reports of the Veuty Prime wu.ister's remarks acc had been assured that Patel 
had not talkea of war. As tar as the GOl was cuncerned there would be no wer. in 
fact, the indian vovermment had some weeks ago suggested tc the GOP e joint declara- 
tion in the sense thet war was ruled out as a means of settling any lido-Paxisten 
problems; @ reply from Pakistan was still ewaited. 








i told Sir uirja that i was glac to have his reassurances, but the tact of 
seriously worsened relations remained and irresponsible elements in either india 


of 
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or Pekistan might maickly create an explosive situation. I then refeired to the 
fact that Frine icnister lhehru had recently exoressec diseppcintnent t- cur 
Aubassador in lew Delhi because his t2lks in Wasnincton had not resulted in a 
better American wniderstanii.¢ of the Indian position with respect to the ies? 
Cispute. I said thet we believed we cid underste:.7 the Lidian position. ude 
stancting, however, cid not necessariiy entail agicement; for example, I wes sure 
that the GOI undersiood our position with reapeet t- the recognition of the l.:irese 
Conzsurist regime but evidently dia not agree with it. I wert on to say thet we 123 
beon foliowin, developments in ew York with. great concern és it secued to us waa 
the trenc wes away from rather than toaera a settlesent. I asked Sir Gizja for 

his views. 


¢ 


Sir Girje agreed that no prmgress was beins mace in New York. He believed 
that General Mclaugoton had done ati he coulc, an? that it was now necesseiry for 
the Security Councia w hear the parties anc to decice upon the next step. India 
anc Pexistan had reached irreconcilable positions on the two funca.ental questions 
of the disarmins and disbanding of the Azad forces and the disposition of th 
northern areas of the state. These coul? not be resolved within the tramework of 

| the August 13, 1942, and January 5, 1949, resolutions of the UNCIP; a new approach 
wes required. A new approach was beyond the scope of General Liiaughton 's terms of 
reference from the Security Council. A single mediator, or a team of three, one 
chosen by each party and the thira by tue parties' appointees, with broad terms of 
reference for the overall solution of the problem should, thereicre, be sert to 

the subcontinent. 


Sir Uirja, speaking "personally" ard “without commitment", tien developed once 
again the india suggestior. of partition with a plebiscite Limi: ed to the Vaie cf 
Kashmir, observing that the problem of demilitarization would be wuch simpler in 
this context. de indicated that if the Azad forces were withdrawn "into Pakistan", 
it might be possibie for Indian forces to leeve the Vale before 4 pieb  scite wa 
held. He cid not think that there would be any serious problem of returning 
refugees to the Vale in preparation for a plebiscite as relatively few cf the 
inhabitants had fled. When asi:ed wnetner it woulc not be possible itor General 
kichaughton to explore this avenue, Sir Girja reiterated that iclhaughton had done 
| all he could. He weit on to say that it wouid not be possibie, in any event, to 
| move quickly into this new avenue as the prcposal coulc not be put forwira oy the 
Security Council, the U.S. or India, and Pakistan could not accept it, without 
| edvance preparai tion of public opinion in the subcontinent. 

As Sir Girje nad mentioned the difficuities of incorporating tle Azad areas 
in India, or Jammu in Pakistan, as the result of an cver-all plebiscite, I és: 
hin why India and Pakistan had not tai:en these proble.s into consideici.on 4 
earlier stage when boun had agreed upon a plebiscite ior the state as a whole. or 
warge replied t..2t ae was fic opinion that neiti<r side hea recogiuitea the serie 

difficulties witil db th were committed tc the over-all plebiscite. 


At this point i was ferced to close the interview in order to keep another 
appointment. I toi? Sir Girja that his exposition had been wery heipful anc thet 
we woul: give congideretior to his views. 


ome Lbn~ 
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Memorandum of Conversation 


— Janusry 9, 1950 


SUBJECT: 6.1) of Dr, Sumitro Djojohadikusumo, Charge d@'Affeires 
ec interin of the Republic of the United Stetes of Inco- 


nesia, uvon the Secretary of Stete. 


PARTICIPANTS: Seoretary of State 
The Charce d‘Affaires ad interim of the Republic of 
the United States of Indonesia, Dr, Sumitro, 
Chief of Protocol, Mr. Woodward 
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Dr, Sumitro Djojohadikusunmo, Charge d'affaires ad interim 
of the Fepublic of the United States of Indonesia, was present- 
ed today at 2:30 p.m., to the Secretary by the Chief of Protocol. 


Dr. Sumitro stated that he was greatly honored to be the 
firet repreeentative of his country in Washington, and declared 
his intention of working to maintain friendly relations with 
our Government to which his country already owed so such 
gratitade. 


The Secretary welcomed the Charce to Washington and said 
that he could count upon our continued friendship and the 
sympathetic consideration by the American Government of any 
constructive proposale made by the Indonesian Government, 
adding thet the resolution of serious problems by Indonesia 
in the past was evicence of the ability of that country to 
solve its serious problems of the future, 


The Charre left with the Secretary «= etatemem&, @ov'es 
of which had previously been released to the pinggse, 


“K's 


7 = 


Stanley Woodward 
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Memorandum of Conversation 


DATE: January 10, 


suBJecT: Status of Jerusalen. 


PARTICIPANTS: U - The Undersecretary 
ANE - Mr. Rockwell 
Rev. Donald B. Cloward, Executive Secretary, 
Council on Christian Social Progress, 
Northern Baptist Convention. 
cammsmxx Lillian K. Watford, Washington Representative, 
United Council of Church Women. 


Dr. Joseph B. Dawson, Executive Director, Commission on 


. Public Affairs, Baptists of the United States. 
Leslie Perry, National Representative, National Asso- 

Ciation for the Advancement of Colored People. 
James Loeb, Jr., National Exec 











L. C. Pakiser, Executive Direc 


Mrs. Margeret Stone, National Womens Trade Union League. 


1950. 








Russell Smith, Legislative Secretary, National Farmers Union. 


Milton King, American Jewish Committee. 


Bernard Weitzer, Legislative Representative, Jewish War 


Veterans of the United States. 
Philip Schiff, Weshington Representative, National 
Jewish Welfare Board. 


COPIES TO: 8/S (2) ANE NEA NEA/P DRN CIA USUN UNA 


Legation, Amman; Embassy, Tel Aviv; Consulate General, 


Jerusalem; Consulate General, Geneva for Mr. Sayre. 


Problen: 





Action Required: 
Action Assigned to: 


Discussion: 








The above-named individuals called upon me at their request 


today in order to present to the Secretary the attached communication 


opposing the General Assembly Resolution of December 9, 1949 on the 
status of Jerusalem, and calling upon the United States Government 
to use every means within its power to correct the action taken by 


the Assembly, in favor of a solution to be reached by Israel and 
Jordan through negotiations for a peace treaty which would insure 


complete protection of the Holy Places under United Nations Juris- 


diction. 


DECLASSIFIFD FUR PUBLICATION IN FOREIGN 
RELATIONS OF [HE UNITED sTATES 


A A 













= De 


Dr. Cloward, the spokesman of the group, said that the al 
Protestant organizations represented in the gathering had not 
taken an official position on Jerusalem. They believed in full 
support of the United Nations, and in the United Nations in itself 
as a force for peace, They were, therefore, very concerned at 
the loss of prestige which the United Nations would suffer if it 
tried to put into effect the December 9 Resolution on Jerusalen. bs 





I outlined the confidence which this Government placed in 
the United Nations, and the desire of the Department to support 
the United Nations in every way. I said that I believed every 4 
practical solution achieved by the United Nations was a gain 
for world peace, JI would be happy to pass on to the Secretary 
the views expressed by the representatives gathered in the roon. 
They would recall that the United States delegation took an 
active role in the discussion of the Palestine question at the 
last session of the Assembly. The Department and the delegation 
had found valuable in formulating and carrying out policy toward 
Palestine in the Assembly the views of such interested groups 


as the ones represented in the roon. 


Mr. Weitzer wished to point out that the resolution, if 
put into effect, would allow the USSR to get a foothold in the 
Near East. He hoped the Department would permit Israel and 
Jordan to proceed with their treaty negotiations. 


Dr. Cloward inquired how much freedom the Trusteeship 
Council had within the terms of the instructions given it. 


Mr. McGhee stated that he believed that the Council had 
considerable freedom, but wished to state that as a loyal 
member of the United Nations and of the Council, the United 
States would make a bona fide effort to carry out the instruc- 
tions given the Council by the General Assembly. He added 
that the United States in the Assembly had supported the plan 
of the Palestine Conciliation Commission, and had decided to 
vote against the Australian Resélution when it became apparent 
that the Commission's plan would not obtain a majority. Mr. 
McGhee further stated that the United States desired to offer 
the Trusteeship Council loyal cooperation, in the most practical 


way possible. 


I said that the Department was well aware of the negotia- 
tions going on between Israel and Jordan and of the necessity 
of not interfering with them. I added that the United States 
at Geneva would work for a practical solution of the Jerusalem 
problem within the limits of the General Assembly Resolution. 


Mr. Weitzer then inquired why it was that the Assembly had 
passed such an unworkable resolution, an occurrence that had 
not seemed at all likely at the time the Australians first 


introduced their proposal. 
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As someone who attended the General Assembly session, 
Nr. Rockwell expressed the opinion that the two main reasons 
the resolution passed were the strong religious and emotional 
elements involved and the fact that the parties most directly 
concernec, Isreel and Jordan, adopted a rigid attitude which 
would not permit them to indicate approval, even as a basis 
of discussion, of any proposal more moderate than the Australian 
Resolution, such as the proposal put forward by the Swedes and 
the Dutch. Thus the Assembly did not find before it any propo- 
sition which seemed to be approved, even by implication, by 
Israel and Jordan. There was no pole around which to crystal- 
ize Assembly opposition to the Australian proposal. 


With reference to Mr. McGhee's remarks about United States 
cooperation in the Trusteeship Council, I added that I felt 
that the difficulties of implementing a statute along the lines 
of the one proposed by the General Assembly would have a bene- 
ficial effect upon the deliberations of the Council. 


Mr, Weitzer then asked what the Department thought would 
happen in Geneva. 


Mr. Rockwell replied that the Council had been given two 
tasks - to elaborate a statute for Jerusalem, and to put the 
statute into effect. The Council would reconvene on January 19 
to begin the task of drawing up the statute. Mr. Rockwell 
thought it premature to consider at this point what the Council 
would do about implementing the statute. No doubt the opinions 
of the parties, as made available to the Council in Geneva, 
would have an important effect in determining the Council's de- 
cision on this matter. It was furthermore possible that the 
parties might be able to agree with the Council on a proposal 
which, although it might not fulfill all of the requirema@ts 
laid down by the General Assembly, might be accepted by the 
Council for recommendation to the General Assembly. It was 
difficult at this time to judge what the outcome of the Council's 
deliberations would be. 


Dr. Dawson said he found it difficult to reconcile the 
necessity for supporting a United Nations majority decision 
with his own opposition to the December 9 Resolution. Lr. 
McGhee felt that the United States Government had no choice 
but to go along with a majority decision of the United Nations, 
but should work to make this decision as practicable as possible. 


I reiterated that I felt that the process of attempting to 
carry Out the resolution would bring about the difficulties in- 
volved in doing so and might precipitate reconsideration of the 
question. I said that I felt there was real concern in the 
Trusteeship Council concerning the implementation of the reso 


lution. 
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One of the group suggested that the same line-up might 
exist in the Trusteeship Council as in the General Assembly, 
and that the United States representative in the Council 
should make a vigorous attempt to persuade the other members 
of the Council to accept the American point of view, mM. 
McGhee said that the Department could only speak for the 
United States representative in the Council. We had, however, 
the impression that the situation in the Council was not the 
same as that in the General Assembly. 





After expressing their appreciation for the discussion, 
the representatives took their departure. 


. 
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Washinrton, D. C. 
January 10, 1960 


The Honorable Dean Acheson 
Secretary of State 
Washington, D. C, 


Dear Mr. Secretary: 


The undersigned, who have supported the aims and principles of the United Nations since 
its inception and have made every effort t strencthen it, have noted and approved the vote 
cast by our government azainst the resolution dealing with the internationalization of Jeru- 


salem passed by the General Assembly of the United Nations in the session just concludede 


We therefore deplore the action taken by the General Assembly of the United Nations for 


the following reasons: 


(1) The action of the United Nations imperils the peace negotiations now proceeding 
between Hashemite Jordan and Israel as a logical sequence of their armistice, and which 
wuld probably conclude in an equitable settlement of the Jerusalem problem and the pro= 
tection of the Holy Places. 


(2) The United Nations, as the result of its resolution, has put itself in a position 
of vitiatins the great efforts it has made since its inception to assure peace among na-= 
tions by attempting to superimpose upon the two sovereicn nations whose territorial in- 
terests are most closely related to Jerusalem a resolution which it is impractical if not 
imvossible to enforcee 


(3) By adoption of the resolution, the United Nations has embarked upon a course 
which calls for an immediate expenditure of eicht anc one-half million dollars,= nearly 
one-fourth of its total budzet. This puts an almost umsupportable burden upon the fiscal 
operations of the United Netions. But even worse, the full cost of attempted enforcenent 
is unpredictable. 


(4) We, therefore, call upon our sovermment to use every means within its power to 
correct the action taken by the General Assembly of the United Nations and thereby ree 
store the full capacity of the United Nati-ns to assure peace amonsc nations,= in favor 
of the solution which we believe can be reached by Hashemite Jordan and Israel throuch 
their continuec nerotiations for a treaty of peace between them which will insure com- 
plete protection of the Holy Places under United Nations jurisdiction. 


Sincerely yours, 
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Washincton, De Ce 
January 10, 1960 


The Honorable Dean Acheson 
Secretary of State 
Washington, D. Ce 


Dear l'r. Secretary: 


The undersimmed, who have supported the aims anc principles of the United Nations 
since its inception and heave made every effort to strenzthen it, have noted and 
approved the vote cast by our government against the resolution dealinc with the in- 
ternationalization of Jerusalem passed by the General Assembly of the United Nations 
in the session just concluded. 


ie therefore deplore the action taken by the Senercl Assembly of the United Nations 
for the followins reasons: 


(1) The action of the United Nations ‘mperils the peace necotiations now proceed= 
ine between Hashemite Jordan and Israel as a logical sequence of their armistice, and 
which would probably conclude in an equitable settlement of the Jerusalem problem and 
the protection of the Holy Places. 


(2) The United Nations, as the result of its resolution, has put itself in e@ posi- 
tion of vitiatinc the great efforts it has made since its inception to assure peace 
amons mations by attempting to superimoose upon the two sovereign nations whose terri- 
torial interests are most closely related to Jerusalem a resolution which it is im-= 
practical if not impossible to enforces 


(3) By adoption of the resolution the United Netions has embarked upon a course 
which calls for an immediate expenditure of eiv~ht anc one-half million collars,- near- 
ly one-fourth of its total budset. This puts an almost umsuprortable burden upon the 
fiscal cperations of the United Nationse But even worse, the fill cost of attennted 
enforcement is unpredictable. 


(4) ie, therefore, call upon our sovernment to use every mesns within its power 
to correct the action taken by the General Asserdly of the United Nations and thereby 
restore the full capacity of the United Netions to assure peace amons mations, in 
favor of the solution which we believe can be reached by Hashemite Jordan and Israel 
through their continued nezotistions for a treaty of peace between ther which will ine 
“PP lete protectisn of the Holy Places under Unitec Netions jurisdiction. 


WZ ? Oikeas “Sincerely yours, a a 2 


To“en's Trade Union Le: gue Elmer W, Henderson, Direotor 
American Counoil on Human Rights 
1150 Sixth Seren’, : We 


; ud ib f ud fee 
Commis Lad og Defense of 
_ Democracy through Education 
a Hational Education Associatia 
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Washinston, D. Ce 
January 10, 1960 


The Honorable Dean Acheson 
Secretary of State 
Washington, De Ce 


Dear Mr. Secretary: 


The undersigned, who have supported the aims and principles of the United Nations 
since its inception and have made every effort to strengthen it, have noted and approved 
the vote cast by our government against the resolution dealing with the internationaliza= 
tion of Jerusalem passed by the General Assembly of the United Nations in the session 
just concluded, 


We therefore deplore the action taken by the General Assembly of the United Nations 
for the following reasons: 


(1) The action of the United Nations imperils the peace negotiations now proceed- 
ing between Hashemite Jordan and Israel as a logical sequence of their armistice, and 
which would probably conclude in an equitable settlement of the Jerusalem problem and 
the protection of the Holy Places. 


(2) The United Nations, as the result of its resolution, has put itself in a posi- 
tion of vitiating the great efforts it has made since its inception to assure peace among 
nations by attempting to superimpose upon the two sovereizn nations whose territorial in- 
terests are most closely related to Jerusalem a resolution which it is impractical if not 
impossible to enforces 


(3) By adoption of the resolution the United Nations has embarked upon a course 
which calls for an immediate expenditure of eicht and one-half million dollars,- nearly 
one-fourth of its total budgete This puts an almost unsupportable burden upon the fiscal 
operations of the United Nations. But even worse, the full cost of attenpted enforcement 
is unpredictable. 


(4) We, therefore, call upon our government to use every means within its power to 
correct the action taken by the General Assembly of the United Nations and thereby restore 
the full capacity of the United Nations to assure peace among nations,= in favor of the so- 
lution which we believe can be reached by Hashemite Jordan and Israel through their con-= 
tinued negotiations for a treaty of peace between them which will insure complete protece- 
tion of the Holy Places under United Nations jurisdiction. 


Sincerely yours, 
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Memorandum of Conversation 


DATE: January 12, 1950 


Negotiation Problems Involved in the Accession of 
Germany and Japan to the International Wheat Agreement 


PARTICIPANTS: The Secretary 


Tracy S. Voorhees, Under Secretary of the Army 
Harold W. Moseley, NA 
Henry A. Byroade, GER 
Ralph S. Trigg, PMA, Dept. of Agriculture 
John W. Evans, ER 


COPIES TO: S/S (2) E - Mr. Thorp 
Harold W. Moseley, MA ITP - Mr. Brown 
Henry A. Byroade, GER Mr. Leddy 


Mr. Labouisse, BNA E - Miss Brewster 








ere >) 


The Secretary first asked for clarification whether he 
had correctly understood Secretary Brannan's statement that 
the total quota requested by Canada as a result of accession 
of Germany and Japan represented an increase of 27 million bu. 
and that all Agriculture had been willing to concede to Canada 
and Australia was 20 million bu. Mr. Trigg replied that 
Agriculture's offer had actually been 19 million bu. and 
that Secretary Brannan was speaking in round numbers. We 
had been willing to give Australia 4 million bu. leaving 
15 million for Canada. 


The Secretary then outlined the dual problem as he 
understood it. We are now exporting to Germany and Japan all 
the wheat they import and are giving them the dollars with which 
to do so. Canada wants a substantial share of the increased 
quota resulting from their accession and that this was un- 
acceptable so long as the American taxpayer is paying for 
the wheat. The other problem arose out of the fear of the 
British that the accession of these countries to the Agreement 
would open up a larger area of competition among importing 
countries for non-dollar wheat, that Australian wheat now 
available to the UK under the Agreement would be purchased 


by 
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by these countries, forcing the UK to obtain some of its 
requirements from the dollar area. The British therefore a 
demanded, as a condition of accession, action by the Council 

that would limit Australia's shipments of wheat to the acceding 
countries to not more than the amount added to her quota as 

a result of the accession. The United States and Canada were 
opposed to the imposition by the Council of conditions at- 

tached to German and Japanese accession, particularly since 2 
there were no such conditions attached to the membership of 


other countries. 


With respect to the first problem, Under Secretary 
Voorhees said he felt the Canadians were "holding us up" and 
that their position was entirely unreasonable. There was 
general agreement that the Canadian demands could not be met 
and that the demand for 27 million bu. for the four years of 
the Agreement was excessive in view of American aid to Germany 
and Japan. Mr. Evans indicated that the only valid argument 
that could be used by the Canadians was that we are asking 
them to freeze a pattern for four years resulting from our 
support of the economies of these countries whereas it was 
impossible to guarantee that the situation would not change 
during that time. Nevertheless, it was agreed that the 
Secretary should use his influence to persuade the Canadian 
Government to change its position and not to block accession 
by demands that could not be met by the United States. He 
indicated that he would get a personal message to the acting 
Canadian Minister for External Affairs. 








Under Secretary Voorhees added some further information 
concerning the British problem. He referred to the suggestion 
of the American Delegation in London that there three ways of 
giving the UK reasonable assurances concerning their dollar 
problem. The first two both involve recognition by the 
Council of the condition of accession, while the third repre- 
sented an Agreement between Australia and the UK with no 
action by the Council. The first two he considered entirely 
unacceptable but the third he would not object to. Others 
agreed that every effort should be made to obtain British 
acceptance of the third method. Mr. Evans agreed that this 
would be the best solution as a last resort but that a further 
effort should be made to obtain British agreement to un- 
conditional accession. Under Secretary Voorhees agreed with 
this but said he had understood that we were faced with the 
last resort and that all efforts to obtain a change in the 
British position had failed. Mr. Evans explained that the 
latest communication from Mr. Andrews, the American Delegate, 
was that the only hope of obtaining a change in the British 
position was if the American Ambassador and he were to personally 
visit Sir Stafford Cripps and that Cripps alone could change 
the British position. 
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It was agreed that the American Delegation could be 
authorized to accept the third proposal if necessary but 
that the American Ambassador should be asked to call on Sir 
Stafford Cripps, with Andrews, and make a final effort to 
change the British position. The Secretary instructed 
Mr. Evans to prepare a cable to the Ambassador. 
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emorandum of Conversation 


DATE: 


° Semwary 15, 1960 


SUBJECT: 
Parewel) eal] of the Portuguese Ambassador 
PARTICIPANTS: 
Portuguese Ambassador 
The Under Seeretary 
COPIES TO: Mr. Dunhen, WE 


BUR 
UNA 


E 
8/8-PR 
WE 
oe a — 
Eabassy Lisbon 

















Anbassador Pereira ealled at his request. He eaid 
he is returning to Pertugal to retire from Foreign Serviee. 
He said that hie reeall is at his own request. The 
Aabasesador told me that his wife has been ill for a 
oy | time and there were other fanily problems whieh 
he felt made it nesessary for him to return home after 
fourteen years abroad, 


The Aubassader expressed te me his great appreeiation 
for the personel and effieial relationships he had enjoyed 
with offielals ef the Department ani the spirit of eoopere— 
— and good will whieh has always ehareeterised these 
relations. 


I expressed my regret te the Ambassador that he vas 
leaviag and ow appreeiation fer his friendly epirit and 
Seoperation whieh had made possible the further development 
of even eleser relations between the United States anid 
Portugal, particularly through euch enterprises as the 
North Atlantie Treaty. 


The Ambassador eaid he exppets to regis Geether two or 
three weeks and hopee to be able to retura Se 1 by 
ship. In response to my inquiry, he eaid did not 
know who his suecesser would be. I teld that while we 
are sorry he is leaving, I hoped he would 1 bis suecessor 
we will be happy to weleome hin, 
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DATE: 
January 19, 1950 


SUBJECT: Visit of Foreign Minister of Venezuela 


PARTICIPANTS: 
Dr. Lufs Bmilio GOMEZ-RUIZ, Foreign Minister of Venezuel« 


Sr. José Rafael Pocaterra, Ambassador of Venezuele 

Dr. Santiago I. Vera, Minister Counselor, Embassy of Ven. 
Mr. Webb. Under Secretary 

Mr. Rakens, BD 








Dr. GSmes-Ruis stated that he was about to return to 
Venezuela and wished to eall to Sy his thanks for the 
many courtesies he had received while in this sountry. I 
said it had been a pleasure to have him here and that I 
hoped he would soon return again. 


Dr. Gdmez-Ruiz then alluded to the eoneern felt in his 
eountry about the possibility that import quotas might be 
imposed on petroleum. This would, he said, be a very serious 
matter for the Venezuelan esonamy. 


I replied that this question was deeply involved in 

our domestic polities. The representatives in Congress of 
oil produeing areas are asking for restrieti«:.s on imports 
because domestic eonsumption has been pedue+ because of the 
relatively mild winters and production has tserefore deen 
eut back rather substant - At the same time, Venezuelan 
production hes reached new high levels. Nevertheless, it was 

ssible to say that the Executive Branch of this Government 
s opposed to restrictions on the importation of oil. We are 
aware of the damage this would do to Venezuela, which we are 
anxious to avoid, especially since Venezuele hag furnished 
such excellent opportunities for U.S. private Bs. ya I 
made it clear, however, that we eould not be what the 
outcome would be when the quote matter was disqupped im Congress. 


De. wbase-Ruiz 
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Dr. Gdmez-Ruiz then asked about Point IV and how it 
might be applied to Venezuele. I said it was at present 
expected that the program would eall fora tote) iture 

would 


of about $60,000,000, $65,000,000 of which be furnished 
by the tafeod States. About helf the totel would be pent 
ons 


through international agencies, such as the United Mat 
and the Organization of American States, and the balance 
directly by the U.S. Government in agreement with the countries 


eoncesrned, 


The progran, I continued, would have two aspects: 
(1) insurance of American private investment end (2) technical 
assistance. To be eligible for investment insurance, each 
eountry would heave to conclude a treaty of Friendship, Commerce 
and Eoonomic Development with the United States. These treaties 
merely lay down the ground rules for day-to-day business between 
metionals of the two countries. There would also be negotiated 
an Executive Agreement specify the detailed provisions of 
the insurance plan. I elabora the points in some detail for 


the Foreign Minister's benefit. 


I then explained that the technica) essistance part of the 


program would be an expansion of the a isentgweri sting eyeten 
under whieh experts in various fields can be @ available to 
foreign governments upon their request. Dr. z-Ruiz expressed 
great interest and said he would give the question of a FU.D 


treaty serious study as soon as he returned to Venezuela. 
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Memorandum of Conversation m 


DATE: gaguary 19, 1950 


SUBJECT: 


PARTICIPANTS: Secre ef State 


fhe Bonerable Paul Henri Spaak 
Baron Silverecruys, Belgian Ambassador 


COPIES TO: 
George F. Kennan 
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He hoped that it would soon be possible to make 
progress toward greater European unity b ements 
under the Couneil ef Europe which would gap 
between purely consultative deliberationg seetvins 
the complete individual veto, on the one 
arrangements which would imply the forf ors sover- 
eignty, on the other. He thought this done 
by a system under which the Consultative Assembly might 
make recommendations to the Council of Ministers, 
which in turn, by a straight majority vote, might 
oblige each of the participating governments to gubmit 
the proposal in question te its respective perliament 
for eonsideretion. ‘The parliamentary action would be 
entirely free, and in this respect the parliaments 
themselves might be said te have a veto; but the 
governments could not ora the question from 
reaching the parliamen 
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Memorandum of Conversation 


DATE: January 21, 1950. 
SECRET 


SUBJECT: Meeting in the Secretary's Office, January 21, 1950, 11:30 A.M. 


PARTICIPANTS: The Secretary 
UW Mr. Webb 
G Mr. Rusk 


UNA- Mr, Hickerson : 
UN- Mr. Trygv#e Lie, Secretary General of the United Nations 


UN- MM. on Price, Assistant Secretary General . 8 
COPIES TO: - P 


The Secretary oO 
UW Mr. Webb 


G Mr. Rusk . 
UNA DY, 
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Mr. Lie, accompanied by Mr. Price, came in to see me at 11:30 this morning, 


Mr. Lie said that he was deeply concerned over the Chinese question and 
the Soviet walkouts from the Security Coumcil and other United Nations bodies, 
He said that he therefore wished to discuss the matter in strict confidence with 
me and to obtain my views on the whole situation, He said that his whole work 
had been based on the premise that the Soviet Union does not want armed conflict 
and that the Soviet Union intends to remain in the Umited Nations, He went on to 
say that developments in recent weeks have caused him to ask himself whetuer 
these assumptions are correct, He said that he understood the United States 
position in regard to the seating of representatives of the Chinese communist 
government in the Security Council that he thought that our position was fair, 
reasonable and correct;| that is, t when seven members of the Security Council 
vote to seat a representative of phe communist regime on a procedural motion, 
this will be done, Mr. Lie spokg in high terms of the President's recent statement 
on Formosa and my aidress beforg the Press Club last Wednesday on China and Far 
Eastern matters, He said that After these statements he had been much encouraged 
and had felt that the problem on its way to a solution, He added, however, 
that the seizure by the Chines commumists of US, French and Dutch official property 
in Peiping, and the unders able U. S. reaction thereto, seemed to him to demon- 
strate that the settlement of this matter along the pattern he had previously 
expected will be neither easy nor achieved at an early date, 









/ Mr. Lie made 
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Mr. Lie made it clear tnat he understood the US position in this 
matter and thet he was not criticizing it. He said that he was concerned 
about the whole position of the UN and that he yw to ask for e frank 
expression of my views on the Russian attitude, /Specifleally, he incuired 
wuether I had received any information indicating that the Soviet Union 
mi-ht be considering military action in the near future, I replied at ovce 
that I ha° received no such information, Mr. Lie appeared visgbly relieved. 
Mr. Rusk asked whether Mr, Lie had any such information and he replied that 
he had not, \ 


~_—n 





Mr, Lie inquired whether I had any information that the Russians might 

be considering leaving the UN, There was a general discussion of this and 
Mr. Rusk and Mr, Hickerson both stated that they did not believe that the 
Soviet Union was now considering leaving the UN, Mr. Rusk pointed out that 
his own view was that probably in a matter of several weeks seven members 
of the Security Council will have recognized the commmist regime and that 
when that happens a commumist representative will be seated on a procedural 
vote, He said that we regarded it as a procedural matter and that we would 
neither ourselvex exercise the veto nor acquiesce in a veto by anyone else, 
Mr. Rusk continued that when the communist representative is seated, he 

| believes the Russians will return to the Security Coumcil and to the other 

UN bodies as the communist representatives are seated in those bodies, 

| Mr, Hickerson suggested that perhaps the Russians were dramatizing the walkouts 
from the Secur._ty Council and other bodies to distract attention from the 
seating of Yugoslavia, and recalled the tireats which Mr, Vishinsky made in 
the General Assembly about the election of Yugoslavia to the Security Council, 


Mr, Lie said that if the USSR did leave the United Nations, he supposed 
that the Organization should go right ahead without her, I replied at once 
that this was our view, Mr, Rusk commented that, if for some reason we had 
to end UN today, in his opinion public opinion in the free world would 
demand that a replacement organization be set up tomorrow, 


Mr. Lie said that he had been earnestly considering what, if anything, 
he could do to contribute to a solution of all these matters, He said that 
he had considered whether or not he should institute action to call a 
special session of the General Assembly, He said that he was fully prepared 
to act in this direction but he had not been able to convince himself that 
it would be helpful, I agreed with him that it would not be helpful in the 
present circumstances, 


Mr, Lie said that last November Vishinsky had invited him to visit 
Moscow this spring and that he had declined the invitation, He said that 
he had recently reflected on whether a visit to Moscow by him would be help- 
ful and that he was convinced that in the present circumstances it would not 
be, He asked my view on this and I agreed with him, ie 


Mr, Lic eo:pressed apnvrecieation of the cooperation’ wi hhe is receiving 
from Senator Austin and the Denartment of State in UN mattera, He injuired 
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about the prospects for approval of the Convention on Privileges and 
Immmities and I told him that this had a hich priority with us and we 
were endeavoring to obtain favorable action at this session, He expressed 
his appreciation, 


Mr, Webb inauired whether Mr, Lie hed any specific suggestions as to 
action which the US Government could take or any criticism of action we 
have taken, Mr. Lie said that he greatly appreciated the support and 
cooperation which UN is receiving from the United States, He said that 
he had very little criticism to make, He said that ERP was becoming 
"ae little more political™ than he liked to see and questioned the Spaek 
OEEC appointment, He did not elaborate these points, 


Mr, Lie and Mr, Price both expressed apprecistion for the frank and 
helpful talk with us, 
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Memorandum of Conversation 





DATE: January 23, 1959 


SUBJECT: Ethiopian Views on the appointment of General Masi as administrator 
for Italian Somaliland 


PARTICIPANTS: The Ethiopian Ambassador 
The Under-Secretary 


UNP - Mr. Wainhouse 
ANE - Mr. Kopper 


COPIES TO: G - Mr. Rusk bassies: d 
. EUR- Mr. Perkins snnaceiee: — 
WEf- Mr. McGhee Addis Ababa 
WE - Mr. Unger 


AN=- Mr. Berry USUN, New York 
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The Ethiopian Ambassador called on me today shortly before noon at his own 
request. He stated that he was under instruction from the Emperor of Ethiopia 
to present a note setting forth the views of the Ethiopian Government regarding 
the proposed avpointment by Italy of General Nazi as Administrator of former 
Italian Somaliland when it became a UN Trusteeship with Italy as the administering 
authority. The Ambassador made several observations to the effect that General 
Nazi's appointment would be viewed with concern by the Ethiopian Government in 
view of his past record in Bast Africa. 


|! , I did not take occasion to read the note presented by the Ambassador during 

| his presence. I said that we would prefer to have an opoortunity to study the 
views of the Ethiopian Government. I added that we appreciated the cooperative 
attitude which the Ethiopian Government had displayed during recent consultations 
and during the Trusteeship Council Session in Geneva. We were hopeful that both 
Italy and Ethiopia would continue to demonstrate a moderate attitude on the 
questions outstanding between them, and that it would be possible for them to 
continue to exert all of their efforts in this direction. 


* s+ * *& £ 


The note which was submitted by the Ethiopian Ambassador was identical 
with the one recently presented to the American Ambassador in Addis Ababa on 
the same subject. The copy of the note handed to me is attached. 
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Excellency, =“ 
I have the honour to present the following memorandun 
regarding General Nazi, which I have been instructed by my 
Government to submit to your Excellency. ; 
The Imperial Ethiopian Government have been recently in- 
formed of the proposed appointment of General Nazi to run the 
administration of former Italian Somaliland under the United 
Nations Trusteeship and wish to register their objections to 
this appointment on the following reasons: 
Firsts: General Nazi has actively participated in the Fascist recime 
| during the Italian invasion and occupation of Ethiopia 
and as such has been listed as a war criminal by the Allied 
War Crimes Commission. 

Second. He is one of the senior Italian officers who with Graziani 
waged the nineteen thirty-five to nineteen thirty-six Italo 
Ethiopian war and therefore his return to lost Africa where 
he participated in the imitiation, planning md launching 

| of the aggressive war against Ethiopia from Somaliland is 

a great menace to the security of our country. In this 
| connection, it must be remembered that he was at one time 


Governor of Harar Province and later became Vice-Governor 


General of Ethiopia under the Duke of Aoste. Consequently, 


the Imperial Ethiopian Government view with serious concern 
his appointment in Somaliland where under the Fascist regime 
he was Governor of the Harar and Somaliland eombined. 

Third. The Imperial Ethiopian Government are im possession of ample 
documentary evidence proving beyond any doubt his education 


policies 
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policies in Ethiopia. They have, therefore, no doubt 
that no one is less fitted than General Nazi, in view 

of his policies of ever maintaining the status quo of 
illiterate people, to guide the destimy of the very 
people whom, by the United Nations uandate, Italy is 
expected to prepare for independence in ten years. The 
Imperial Ethiopian Government therefore trust that in 
view of Ethiopia's intimate experience of General Nazi's 
the United Nations will mot let go unnoticed this most un- 
desirable appointment and that they may rely on the 


support cf your Government to have it rejected. 


Acoept, Excellency, the renewed assurance of my highest 


consideration. 


Ras H. S. Imru 
Ambassador 





The Honorable Dean Acheson 
Secretary of State 
Department of State 


Washington, D. C. 


“» January 23, 1950 
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Memorandum of Conversation 


DATE: Janu-ry  , 1 


SUBJECT: ad= tc cree enc Formes 


PARTICIPANTS: ¢-¢ Seeretery 
Peu. bk. ffmen, Acminietretor cf ECA 
Wiliier ©. Poeter, Deputy Acministreto: of ECA 
nenry hk. Leboulece, SNA 


COPIES TO: 








Mr. hoffmer aekec whetner the See ctery hac an) 
objcctin te tne couree of action which ECA proporec 
to tc’e tarough ite Public Advieory Soarc. Amng tne 
mer.icre of the Board ere three mejor lebor union 
leece’e @c¢ well af leedere of toree ipportent fere 
gro.ce. It wee ECA's deeire to heve the boarc eend 
@ letter, signed by tre individual members, to the 
memvocre of the House of Repreeentetivee along the 
following lines: 


1. The board beli:vee that no vwotee would heve 
been ca:t ageinst the Koresn aid bill hea 
the wermberse of the Houee known ell ef the 
fecte. 


<. The board hed etudied and wac femilier with 
all of the fact: of the eituation, which 
feote would then be set fort: in the letter. 


S. The :oerd would then exprer tre hope trict 
tie mervere of the houree woulc inform tier 
silvce of there fr cte anc »oulc reeemeléer 
taeir action. = ) 


Tic Secretery eeic tht he thoug it trie oulé Be Ver; 
helpful. 


hr, hoffmen 
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br. Hoffmen taen ee16 thet Senetore Srith anc 
Eno-lemc were preperec tc emenc their Gning bill 
vy inrerting ¢ provieion whieh would enable Ge ase 
of certcin of tne funce for Koree in fis . 
The Secretery seid thet ne hec bed @ talk Benstor 
Venicenberg «bout tne poreibility of permit the ue 
of funcs under the mocified Coins 416 5111 Ser aid to 
Korece toroug> ficeal 1951, whieh mignt be eecomplishec 
by crunging toe termingtion dete anc by aocing after 
the wore Chins, the words “anc that gencrel area’. 
If thie -ere cone, the Beeretary «ould aek Judge Kee 
to intrcduce ea similer bill in the Mouse. 











Mr. Hoffmen then stated thet Senators Se#ith and 
Kno lanc ned arked for e etstement a+ to EGA'e pro- 
posale fcr Formosa, Mr, Hoffman said thet ECA hac only 
a very tcntetive progres for the expenditure of §25 
million over « period of 16 momths. It wes so tente~ 
tive he dic mot want to senc it in semorandur fore. 
He ackec -hether the Seeretary hed any objection to 
en ECA reprerentetive going to see Senatore Smith anc 
Kno lend anc informing thes of this very tentative 
progres. The Seoretery stated that thie wae setie~ 
factory to hir. 


BRA: }Leboulrcet age a 
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Memorandum of Conversation (t 4) | 
: @anusry 26, 1950 
SUBJECT: 
Bolivian Tin 
PARTICIPANTS: or, Don Kiesrdo Mertines Varges, Ambassacor of Bolivia 


The Secretary of State 
Assistant Secretary Miller 


wr. King, IC 


COPIES TO: 


Js 
EF (Mr. Getzin) 
Mabassy La Pas 











The Ambassador expressec his appreciation of the 
time granted him while I was so busy with other work, 
but saic his Government had instructed him to eall per- 
sonally to request the Department's assistance in solving 
Bolivia's acute economic erisis. He said his country 
unfortunately depended on the exports of a single sonm- 
moGity--tin--and the very life of Bolivie was threatene¢ 
by the present crisis. He handed me & memorandum setting 
forth facts about tin and Bolivia's rele in the recent 
war. He said the lengthy memorandw eontained suggestions 
and pleas for US assistance. 


I told the Ambassador I was aware of the great in- 
portance of tin to Bolivia and that we were all desirous 
of assisting it to solve the serious problems facec today, 
I assured him the papers left with me would receive the 
eareful and sympathetic attention of appropriate officers 
in the Government, ' 


The Ambassador explained his familiarity ano a_rec- 
ment with the US policy to help only those who hel» 


Re. Ghemselves. 
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themselves. He saic Bolivis wished to do ghatever it 
could and was always willing to sooperate. bas a 
progréem to civersify its economy through pment 
of agricultural potentialities whieh, in Sve oe ten 
years, will lessen the dependence of the population on 
imported foodstuffs which must be purchased witb the 
exchanie receivec from tin exports. He stated thai 60 
pereent cf the demanc for foodstuffs had to be met through 
imports et the present time. (This figure is greatly 
exiggeretec.) He expressed his appresistion of the 
eooperation of the US, and specifieally Mr. Miller, in 
arranging recent Export-Import Bank eredits to complete 
the Cochabambe-Sante Crus hway, without whieh the 
diversification program co not be completed. 


Assistant Secretary Miller pointed eut to the Ambas- 
eador that the problem of Belivia and its tin was one which 
the Lepertment had been studying for many months. He noted 
that the present price of tin, about 75 eents ver pound, is 
still eonsiderably oe than the priee during the war. 

If any practicable solutions ef the present srisis could 

be suggestec, we woulc be most happy to consider them. 
However, it wes only fair to state frunkly that the 
Munitions boarc bead incicaved it did mot consker continuous 


@eocess to Bolivien production to be of grest importance to 


— 


the security of the US at present. iven were all bolivian 


‘mines to elose down, which is unlikely, the stock-pile pro- 


grem Onc concentrates available from ether areas would be 
sufficient for this ceuntry, at least at the outset of any 
jemergency. le esutioned the Ambassador that no immeciste 
= or special assistance te Belivia was in sight. 
thermore, Belivian producers are now foreed to turn 
in @ large portion of their foreign exchange for local 
eurpency &t @ most wmrealistic anc wnfair rate which in- 
ereseses their natural high production sosts. belivian tax 
anc fiscal policies appesr to be agéeinst the interests of 
the producers. Ar. Miller also mentioned the bolivian 
feeling that the BCA program had assisted inthe rehabili- 
tation of the Fer Eastern tin industry, which hurt polivia. 


The 
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The Ambassador admitied that tie tin ja@ystry of 
bolivie beurs & heavy buraen, but explained that it 
Wes tic onl, source of incom for tue bolivian Gevern- 
ment @nu tart consequcntly it simply hac te earry the 
lowc wntil such time as tue dependence on it of the 
MAtlonsal econow, might be Ceoreusec. ‘ihe diversification 
program @n. reforms i. be instituted after com letion of 
studies by anu intermationsl Monetary iunc mission cur- 
rently lu bolivia ought to be of great assistance. 
Meanvhnile, Us @ssistence is required, 


In closing, I reitereted that the problems of bolivia 
woulc receive the careful attention of the -epartment,. 


ONF ID! NTIAL 
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Memorandum of Conversation 


DATE: January 27, 1950 


Mabassador King's call on The Secretary, Jamary 27, 1950. 


The Honorable C. D. B. King, Liberian Ambassador 
Mr. Richard S. Bright, Counselor of Liberian Enbassy 


The Secretary 
Mr. Sims - AXE 


1485 


Ambassador King came in to say “good-bye” this 


morning prior to his return to Liberia for a leave of 
absence. He introduced ir. Bright (Counselor), who 
will serve as Charge d'Affaires ad interim, during the 
Ambassador's absence. 


I expressed my appreciation to the Ambassador 


for his visit, and referred to the excellent relations 
which exist between eur two countries. 


The Ambassador responded by saying that he wished 


to let me know he was most grateful for the sooperation 
and assistance aceorded him by the De nt 

hie tour of service here. He extended best wishes to 
me »ersonally, and I expressed tae hope that we would 


b 


8 pleasure ef seeing him again in Washington. 


NEA: ANEsHSims:rad ‘ 
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Memorandum of Conversation 





DATE: 
January 28, 1950 ° 


SUBJECT: Kc rea 
: ' 
PARTICIPANTS: gone 
Dr. John Myun Chang, Korean Ambessador ’ 
Mr. John Z. Williams (NA) 
COPIES TO: 


Mr. John J. Muocio, American Ambassador 
8/8 


Dr. Chang called at his request and was received by 
the Secretary at 4:35 p.m. 


The Ambassador expressed the appreciation of President 
Rhee ané the National Aesembly for the Secretary's remarks 
regarding Korea at the Press Club and the Secretary's letter 
of January 20 to President Truman. He also conveyed to the 
Secretary the hope of the Korean people that Congress would 
rectify the recent House action on Korean aid and enact leg- 
islation soon to continue the ECA Korean progras. 


The Secretary thankeé the Ambassador, assure¢ him that 
the Administration appreciated the adverse impact on Korea 
of the House action, and said thst the President and Congres- 
sional leaders were Cetermineé to seek speedy and favorable 
reconsiderstion. The Secret« also handed Dr. Chang a note 
which responded, in terms similar to his oral assursnces, to 
the Ambassador's note transmitting the appeal of the Korean 
Hetional Assembly for House reconsideration of Korean aid 
legislation. 


FE: NA: JZWilliaeme: jh 
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Memorandum of Conversation 





DATE: January 4U, 1950 


SUBJECT: Operation and maintenance of ixperial Dam amd part of the 
_All-American Canal. , 


PARTICIPANTS: Senator Tom Connally of Texas, 
Senater Carl Hayden and Senator Ernest hk. McFarland 
ef Arizona, 
Secretary Acheson, L - Mr. Fisher, MID - Mr. Mann and 
Kir. Herrick. P 


COPIES TO: MID - Mr. Mann, L - Mr. Pisher, H - Mr. McPall, ARA (2), 
Ambassador Thurston, and Commissioner Lawson, 
ARA - Miss Grant. 
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I met with these Senators at this time pursuant to 
a call from Senator McFarland to my effice. 





Senater Hayden opened the meeting with a brief state- 
ment of Arizona's interest in having the eperation and 
maintenance of the All-American Canal works performed by 
the Federal Government, and then referred the conversation 
to Senator McFarland to continue. 


Senator McParland went ever again in considerable 
detail the same arguments which he and Senator Hayden 
have presented in the past to suppert their views. He 
referred to and read pertions of Articles 2 and 23 of the 
Water Treaty of 194) and of the Protecel therete. In 
particular he argued that the elauses ef Article 23 
requiring “direct ownership, eontrol and jurisdiction ..." 
in conjunction with the elauses in the Protecol providing 
for construction, eperation and maintenance of eertain 
treaty works by a Federal agency, require the Federal 
Government to operate and maintain the Imperial Dam and 
tae part of tne All-American Canal. WNext, Mr. McFarland 
argued tnat during the Senate hearings on the Treaty the ; 
Department had stated that the Bureau of lama tion 
would operate and maintain tne works, thas Senators 
understood this to be true and that they gpted fer the 







i Treaty 
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Treaty principally for this reason. The Senator explained 

that this understanding was important to Arizona because 

it meant that the All-American Canal Contract of 1932, 

which had been opposea from its inception, sould not stand. ° 
Senator MeFarland said that the other Colerade River basin 

states felt the same as Arizona, except, @f seurse, Cali- 

fornia, and that the Senators from these ether states had 

voted for the Treaty because they also understeed that the 
Contract of 1932 could not stand. 


Senator McFarland then requested that I make the 
decision, without reference of the matter to the Attorney 
General, that the operation and maintenance of Imperial 
Dau and the part of the All-American Canal down to Pilot 
Knob must be performed by the Federal Government, that is 
by the Bureau ef heclamation, en the basis of the Treaty 
provisions and the statements ef the Department to the 
Senate during the Treaty hearings. 





I recalled to the Senators their request, contained 
in Senator Connally's letter of February 1949, that the 
question of whether the Imperial Irrigation District could 
operate and maintain the works be submitted to the Attorney 
General for his formal opinion thereon. I said that I 
thought I was doing what the Senaters desired when I 
prepared the letter to Senator Connally in June 199 re- 
garding the two procedural steps to follow; I pointed out 
that the Treaty of 194) involves, of course, both inter- 
national and domestic law and while in sonsiderations of 
international aspects the Department would make a determi- 
nation, nevertheless, the questions of domestic law which 
the Treaty raises shoulda be answered by the Attorney 
General. However, I asked Mr. Fisher to study the matter 
further. 


AhAsMI-:TChann 
AhA:bIv:HCHerrick, dr.inf 
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Memorandum of Conversation 








DATE: 
January 31, 1950 


SUBJECT: 
United States Spanish Policy 


PARTICIPANTS: 
Congressman Eugene J. Keoch 
Concresszan James J. Murphy 
The Secretary of State 
Mr. Jack Kk. McFall 


COPIES TO: 
EUE - ir. Dunhaa 
H Staff 
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Congressmen Keogh and Murphy called on me teday to discuss the 
Spanish question. 


Congressman Keogh did practically all ef the talking and the 
theme of his statements was that he wished to commend the statement 
of policy that the Department recently issued in connection with the 
Spanish question. He said that he had traveled throughout France and 
Spain during the past sumer and in the latter country particularly he had, 
unofficially and wnofficiously, talked with several score people through- 
eut the erea sounding them out diplomatically on their ideas about our 
relationship with Spain. [Keogh stated he found on alaost unanimous sense 
ef feeling (except for an extreme sealot fringe) that the United States 
should accord Spain full diplomatic recognition in order that that 
country might be treated as a Christian, God-fearing country, on a basis 

th the other mations of Western Burope. Keogh pointed out 

that the people with whom he talked could not understand why, when we 
were so oti—Comsunistically disposed, we should not wrk in close 
harmony with nations such as Spain who were inclined in the same direction. 
I asked him whether he had had an opportunity to discuss with anybody in 
France the feelings of the French people toward Spain. He replied that 
he unfortunately had only the ability to speak in English, and that not 
too well, and therefore he had little opportunity to qxehange notes with 
the French on the subject. 1 then pointed out to him that Beth the 


a French 
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French and the British labor unions were the ones that were beinz 
extremely vocal and attitudinous in discouraging any eloser relation- 

ships with Spain and that the Communists were exploiting te the 

fullest any tendency on our part or on the part of amy ether country 

to bring about a closer rapproche with the Spanish nmatien. Keo = tnen 

said that he would not argue with me the legalities ef eur eblization 

not to return our Ambassador until after the General Assembly had 

taken affirmative action (he subsequently informed Mr. McFall, however, 
that he thought we should take time by the forelock and send our An- 
bassador back to Spain immediately). Keogh opined that he considered 
Spain in approximately the same situation today that France was in two 
years ago and that if Spain were to be the beneficiary of "Sod-civen 
rains and Aperican-given financial support” it could show the same 
measure of recovery in the same period of time as did France. 


At this point Congressman Murphy made an observation. ‘le said 
he had al@ traveled throughout Spain and had been astounded in a con- 
versation with Charge d'Affaires Culbertson to have the latter tell 
him, "There isn't a Spaniard in Spain that cm be trusted." Congress- 
man Murphy said he felt that such a statement came in very bad grace 
from our chief diplomatic officer in that country. I expressed some 
surprise at this statement and told hia I was not able to square that 
statement with Culbertson's official attitude of holding uw the had 
of the Spanish government in the question of our relationship with 
them. 1 then pointed out to both the Congressmen that I felt that if 
we could get the Spanish government to make some few changes in some 
of their official attitudes on the economic and financfal horison that 
there would be a good opportunity to attract American capital. It men- 
tioned in this connection the need for @ reappraisa of their foreign 
exchange controls and the abolition of laws such as the one which pre- 
vented Americans from holding more than 25% of the stock in any company. 
Murphy interpolated here and stated that he had been informed this law 
has now been repealed ami it is possible for m American to hold uw to 
90% of the shares in any Spamish business. 


Congreseman Keogh handed me an editorial published yesterday in the 
poe Eagle giving a somewhat favorable analysis of my statement on 
e 


case and suggested that if I entertained no objection he would 
like to insert it in the Conzressional Record. I entered no objection. 


H: JKMcFall:br 
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DATE: 
aide @amary 31, 1/50 
SUBJECT: 


British arms Shiprents to the Areb Stutes ani Lereghtg Defense |cols, 


PARTICIPANTS: 


& e The Seccetar} 
The Honorable Fliahu Dlath, Anbaseador of Israel 
h ae rr, hare 
ANE - is, Koclwall 
COPIES TO: 


5A (2), MEA (2), aNE, Wa/P, Dw, Cli, USUN, Bhi, mp, 
, London ; Kabasey, i 


el Aviv; Legation, Dasascus; 

















ambassador afdail that tc Mritish shipment of arms, 
davits on this subject, also give people in t. 


that the united Kingdon ani the United States approved 
hostilities, 


Never since tie establighrent of the tate of israc] had the leaders cf hic 
counts) -oc @o aonrehensive fo- t « see. ity of the nution, the Ambassuior 
Pye 


. 
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equipment it meeiat to deferd itself, He dic mot know exactly sbat 
was, but was aware that his Gover went had 4 list of t 
S@oq.ire. The ambassador said that Israel coulé not purchise agus Qn the vnited 
Kingdom and that the United states was the omly source opsm, 


I dnmjuired whether the ambassador's secon) request referred to applicctions 
whieh had already beer paie. “he ambassador replie that the requ et referred 
as well to tiose applications, He mentioned a request for anti-tank guns, « 
purely defencive wappon, which he said his people bad been unable to 
because Department representatives had informed thee that a palicy decision ms 








that I would ask the people in the Department comerned with this to let ve kaw 
arms export policy as regards the Near 


for nilitary equipment whieh we tought 
for internal order, 





With regard to the United Kingdos, I said that I had discussed the ahimont 
of arms to the hear ast nany iincs with ir, -evin, ‘ihe ambassador was avure of 
the treaty com-iteents biniine Great -ritain to sore of te ameb estates, ant tic 


Batted Stites 
mad ~ 
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the ambasendor that the arus being supplied to the are! 
then to stand off an attack by the Soviet Union. Far that matter, the arus wo 
were furnishing the testern Luropean states would not enable then 

either, But I thought that I eould understand tie desire on the 





E 
s 


as possible on the military sitmtion in the Near last, in 
receive any infornation available to the Israeli Governsent iniicatin that the 
arab states are mixing serious preparations to resume the war, Anbassador 
gaid he believed such informtion ws on its way fros fel aviv, ami that he would 
be happy to furnis it to the Departacnt, 








I anid that it wes really ast a very important aatter ani that there was no 
question of an efficial pretest, Hevever, I was sure ir, >harett would be surprised 
if I were to issue in Ierae) an offieial release criticising an expunge of corres- 
pemience between himself and a penber of the lereeli Parliazsnt, 


After again for this inciient and thanking ne for receiving hin, 
the Israeli ambassador took his departure. 


DBR aG. ESON 


K. 4:4 EsS\eockwell thbh 
2/2/50 ali 
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COR" DLE MAL Memorandum of Conversation 


DATE: . 
Pebruar> 1, 1/50 


SUBJECT: 
German Merchant Ships 


PARTICIPANTS: 
Mm. Panyushkin, Tix Soviet Ambassador 


The Secretary 
mr. Llewellyn &. Thompson, Leouty Assistant Secretar, 


COPIES TO: 
s/s 
GER 
EE 


American ‘ubessy, Lendon 
Ame-ican Embassy, Moscow 


les 














The Ambassador, who had ealled to deliver a note on another 
sudject, said he vished to remim! us of the fact that his Govern- 


ment was still awaiting action by the United Stetes Sovernnen* 
@n approval of the fripertite Comuission’s Kepert on the ¢lyvis: on 
eof German merchant ships. He said tuis matter had been drawn to 
Er. Kebd's attention several months ago, 


i replied 1 did not bave this matter firmly in ay mind 
but would leek into it, 


EU" sL* Thompson sdb CON (1 DEN TIAL 
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Memorandum of Conversation 





DATE‘vebruery 3, 1950 


SUBJECT: 


Call of Senetor sorse on the -ecretary 


PARTICIPANTS: 


The Secretary 

Assistant Secretary McFall 
Senator *ayne Morse of Oregon 
Mr. Wilfred Halenbaun ef kD 
Mr. Thomas C, Mann of MID 


S/S; Mr. McFall; Mr. Malenbeus; MID (Mexican Breach); 
ARA (2); DRA (thru ARAqMiss Grant); AKA Board 


COPIES TO: 














Senater Morse called at his request and stated that 
he wished to inform me ef certain Views wiich he had fermed 
durin; his recent visit te Mexice as the cuest ef the 
Mexican Government, being the same views which he had ex- 
pressed to the President on the preceding Friday. The 
Senator said that be bad gone te Mexico in a private — 
city and hed spoken to President Alemén in an weffie 
capacity. Me eaid that Pemex was an efficicat eperation 
end that he wished some U.S. Government agencies were as 
efficient; in this connectien he referred to the ess 
which hac been made in building roads, etc., the inference 
being thet this progress was the result of F emex operetions. 


The Senator alse said that he hed read the /epartment's 
aide mewoire of July 6 and eonsidered that the formula set 
eut in this decument wee unfair, referring specifically to 
the paragraph concerninar the collection of claims. On 
this point Mr. Mann stated thet the question of the Seabalo 
claim was no loncer related to the question of a petroleus 
loan to hexico. 


he Senator 


RESTRICT.dD 
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The Senator also said that he had infegmed Preside:t 
Aleadn that in his opinion Aexico should ereste go better 
climete for private Sa terprice in Sexico, the fiaference 
being thet he intencecd this statement to e te the 
petroleum isdustry as well as other fields. the course 
ef the conversation the Senator stated that he had no in- 
tention of making political capital of the matter and 
that he was merely informing the Yepertment of the epinions 
wiich he formed while in Mexieo. 


The Senator seid thet the President had stated thet 
he had discussed with President Alemin the question of a 
loan for distribution and refining fecilities and thet, 
in his diseussion with President Alemés, neo reference had 
been made to conditiors. 


I stated that I would be gled to have the Senater dis- 
cuss the Pemex question with Assistant Secretary MeFall and 
ether interested Department officers. The Senator indicated 
that he would be glea to have such a discussion whem he re- 
turned te fashincton after February 14. 


Ve Fe 
a 


ARA : MID: TCMaan: de 
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SECRET DATE: February 4, 195C » 
SUBJECT: Meeting, The White House, February 4, 1950. y 
PARTICIPANTS: President Truman; President Quirino of the Philippines; . 


Ambessador Elizeide of the Philippines; and the 
Secretary of Stete. 


COPIES TO: 
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President Quirino opened the conversation by saying 
that upon his return to the Philippines he would be continuously 
occupied with administretive matters. He thought for the duretion 
there might not again be an opportunity to talk with President 
Truman. Therefore, he wished to go over several matters of the 
highest importance to the Philippines. 


The first matter was Philippine security...could 
President Truman say anything to him of a reassuring nature on 
this subject? President Truman stated that, as he had-said and 
as the Secretary of State had said at the press club, the United 
States and the Philippines regarded their security as mutually 
inter-dependent. The United States would not tolerate an armed 
attack upon the Philippines. The two Governments had their peace 
agreement which would be loyally carried out on both sides. The 
President thought that these arrangements amply cared for any 
foreseeable contingency regarding Philippine security. President 
Quirino expressed himself as satisfied and gratified. 


President Quirino then turned to the question of an . 
Asian Union. He spoke of his conversations with Ambessador Romulo 
and Romulo's conversetions at the General Assembly with various 
Asian delegetions. He said he was continually asked whether the 
United Stetes would support such e Union. He would like tc know 
the President's views on the matter. President Trwman said thet 
our attitude was that we would be most sympathetic Goward an 


r asian Union 
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Asian Union which was inclusive and which sprang from Asian inictive. 
He was not in a position to take any issue in the matter but wes 
sympethetic toward it. President Quirino then said that he wes con- 
templating steps to sound out the possibility of ‘a Union which would 
include Korea, Nationalist China, Burme, Siam, Indonesia and Pakistan. 
President Truman inquired about the inclusion of India, Australia and 
New Zealand. President Quirino said he hoped these states woulc join 
later. The President then asked the Secretary what his views were on 
such a proposel. The Secretary said that he did not believe that the 
course suggested by President Eulrine was the wisest one to pursue. 
He said that a Union without India, Australia or New Zealand would 
lack essential elements of strength. Furthermore, to proceed with- 
out these netions would certainly so far as India is concerned create 
impediments to their joining later on as Mr. Nehru was very indepenc- 
ent anc very proud. The Secretary thought that it woulc be much 
wiser to take more time and to obtain the inclusion of the three 
states mentioned before proceeding to establish the Union. In the 
Secretary's talks with Ambassador Romulo he had gathered that there 
was a real possibility of accomplishing this and any procedure which 
diminished this hope was, he thought, unfortunate. President Quirino 
made no comment upon this but turned to the next subject. 


He said that General MacArthur had sent an emissary to him to 
discuss trade with Japan. President Quirino had replied that he was 
not in a position to discuss this matter until he knew what the 
future relationships with Japan were likely to be and whether or not 
sets pee to be a peace treaty and in general whet its provisions 
wou e. 


He also asked whether President Truman regarded Formosa as a 
political threat to the Philippines. On the subject of Formosa, 
President Truman said that he did not regard Formosa in the hands 
of the Communists as a threat to the Philippines. It was flanked 
by bases in the Philippines and Okinawa as well as by our forces in 
Japan. He also knew of no likelihood of our withdrawal from Japan 
except with our own consent. 


He then askec the Secretary to comment upon the metters of the 
peace treety with Japan. The Secretary said that this subject which 
was complicated at its best had been further complicated by the 
Communists' success in Chine and there were two main problems to 
consicers: the first was the problem of security; the seconc wes 
the problem of the Japanese economic future. So far as security 
wes concernec, Japan had been disermed by the United @tates anc, és 
@ result, the security of the United Stetes, of other. Fer bastern 
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nations, and of Jepan seemed to the Secretary to pequire the 
presence of Americen forces in thet area to prevent agpession. 

This, of course, raised the most difficult problems because it wa 
hardly likely thet the Soviet Union would e eeree and tre treetr oath. 
out the Soviet Union would reise certain difficulties. 41) these 
metters are under consideration by the Lilitary Establishment anc 
the Department of State and upon the return of the Joint Chiefs of 
Staff, lr. Jessup and lr. Butterworth, the two Department micht 

heve recommendetions to lay before the President. At present the 
Secretary would say no more on this subject. 


So far as the economic future of Japan was concerned, Japan in 
the past had been depencent to e large extent for raw materials anc 
minerals from Manchuria. From some source this relationship would 
heve to continue. But a very important objective of policy was to 
enable Japan to substitute for this excessive reliance on China 
trade reletions with the non-communist portions of Asia as well és 
with the rest of the non-communist worlc. If this could be done, 
not only would Japan’ s ability to withstand communist pressure be 
increased but Japan's interest in doing so and in maintaininse its 
connection with the non-communist world would also be increased. 
The Secretary therefore hoped thet President Quirino would take a 
sympathetic and helpful attitude toward increasing Philippine 
commerce with Japan. 


resident irinc then turned to Philippine economic problem 
He mm é aeherdl ane rather overe- opti stipe reference to thet he 
b 


been done and what was goins to be done. In the course of this 

he referred to suggestions for a devaluation of the peso. This he 
strongly rejected anc then inquired whether this Government woulc 

be willing to consider arrangements by which a credit on the stabi- 
lization fund would be given by the United States Treasury to be 

used if, es, and when it was necessary to maintain the peso et its 
present value. The President said that he was not femiliar with 

this situetion and thet it could be looked into unless it hac already 
been considered. He asked the Secretary for his views. The Secretary 
said thet this metter hed been considerec by the Treasury anc State 
Depertments in connection with the zeneral problem of supporting the 
peso. The Secretary coule not give President Quirino any encourege- 
ment thet such a proposal could be reported favorably by the two 
Departments to the President. 


Before mentionins the subject just referred to, Pres‘cent 
Cuirinc seid that he was most anxious to have the eomfidenc: of th: 
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american Government in the soundness of economic steps beins taken 
by the Philinnine Government. To that enc he suggested to Presicent 
Truman the possibility of ea United States Economic Burvey !"ission 
which rizht go to the Philippines anc examine the entire economic 
situation, make recommencations anc assist the Philippine Government 
in laying out a prograzx which the United States coulc support. He 
saic thet he hac been much impressed by the work of lf. Dodee in 
Japan and if Dodge could head such a mission it would be most arree- 
able with President Quirino. At this point Ambassador Elizalce inter- 
vened to say that what the Philippines needed was not so much a mis- 
Sion to examine the balance sheet of the Philippine imports and 
exports or the Philippine governmental budzet but e mission which 
would go into the Philippine industrial anc commercial future and 
helo establish a prograz under which the Philippines could develop 
exports which woulc make it self supporting. 





President Truman said thet he was most interested in this sug- 
gestion and thought that it deserved the deepest and most sympa- 
thetic consideration, which he proposed to give it. President Truman 
asked the Secretary how he suggested that the matter be pursued. 
The Secretary said thet in his judgment the way to proceed wes 
through consultation between President Quirinc anc Ambessaco: Cowen 
et Manila. In this wey the terms of reference of such @ survey 
group might be established anc the personnel deciée4 wnon. The 
Secretary said that he would inform Ambassador Cowen of the ciscus- 
sion and woulc have the Department assist him in every way with his 
Giscussions with President Quirino. 


President Quirino then asked what our intentions were in regard 
to recognizing the Chinese Communist and the Bac Dai Governments. 
President Truman said that our attitude had been that we are in no 
hurry to recognize the Communists anc that we wished to be very clear 
as to how that situation was developing before we would take any 
step. Such developments which had occurred were not reassuring and 
the President thought those nations which had jumped into recogni- 
tion had found themselves in an unimpressive and humiliating position. 
In regard to Bao Dai, the President said thet he had instructed the 
Secretary to proceed with recognition and asked the Secretary to 
comment upon the situation. 


The Secretary said thet after a very careful survey lasting 
several months we had come to the conclusion that the recognition 
of Bao Dai was an important step in the attempt to prevent communism 
from spreading in Southeast Asia. While it might be possible that 
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the Bao Dai experiment had no more than an even chance of succeeding 
it certainly would not have that chance unless all the governments 
interested in preventing the spread of communism gave it every 
reasonable support. This the United States Government was prepared 
to do. The Secretary thought that it was of great importance that 
governments of neighboring states should do the same. He could 
think of no step by the Philippines which would be more helpful both 
in supporting the general policy of checking Soviet Imperialism anéd ? 
also in strengthening Japanese security than sizilar action on the 

part of the Philippines. 


President Quirino said that he was most interested in whet he 
had just heard; anc, that he was anxious to keep Philippine policies 
attuned to that of the U.S. He mentioned the fact that the Soviet 
Union had not recognized the Philippines and that this was an added 
reason why the Philippines should not recognize satellites of the 
Soviet Union. So far as Bao Dai was concerned that matter was under 
active consideration by his Government and he would give it his 
attention as soon as he returned. He made no commitment on either 
point. 


President Quirino asked whether President Trunan could take 
action to increase the amount paid on the war damage claims and 
stated that he thought the climate in the Congress was most favor- 
able to such a recommendation. President Truman said thet while he 
had in the past been sympathetic to such e recommendation he felt 
that he could not make it at present. He said that his budget 
officers believed that the step was not warranted in view of United 
States fiscal considerations and that so far as Philipnine interests 
were concerned he doubted whether this was the most effective way in 
which they could be advanced. He spoke of the possibility that 
money paid on these claims might not be reinvested in the Philippines. 
President Quirino suggested that the congressional act might require 
that it be so invested. The President concluded this part of the 
conversation by saying that in any event he was not reacy to go for- 
ward with the recommendation at this time. 


J) 
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MEM“RANDUM OF CONVERSATION 


Subject: - oe 


ticipants The Secretary; the Hunzarian Minister, lr. Imre Uarvath; 
oadenen ames Mr.Yost, EE. 


Copies to: BUR - Kr. Thompson 
8 - The Secretary (2) ‘ 
KE - Balkan Affairs 


AmLegation, Budapest 





After an exchange of the usual amenities, the Minister stated 
that he is leaving for Hungary in a few days in order to bring 
back his family to the United States. He said that his wife 
and l7?~year old daughter will accompany him here while his 2h-year 
eld son will remain in Bunzary. He remarked that he had left Hungary 
for the US last September in such a hurry that he had not been able 
to make the necessary preparations to bring his family with hin. 


After a few remarks on this subject, I said thet I would like 
him to take the eppertunity of his visit to Budapest to speak 
oe Se ee foe Oe oe oe ae 
concerned. JI said that I was speakine of the case 
Vogeler, a reputeble American businersman, who has been 
prison by the Bunzgarian Government for a period of many 
to whom has been denied to our Minister in Budapest and 
understand is to be brought to trial. I said that behavior of 
kind on the part of any Government is completely outrageous and 
acceptable. I asked the Minister to convey my very deep concern 
en this subject to his Government. 


The Minister replied that there was little that he could do 
on this matter since he understood from the newspapers roa Reomeler 
would soon be brought to trial and we would then learg) 
was to be taken. I replied that I was quite avare _ 
little that the Minister could do personally but that 
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asking him was to report to his Government the fact that the President 

and I are both outraged at this inexcusable treataent ef am American 

citisen. I said that I was aware that the Hungerian Prime Minister 

is a "tough character® but that I can also be tough and that if the 5 
Prime Minister were here I should speak te him in much stronger teras 

than I was now speaking to kr. Horvath. I pointed out that American 

public epinion is very mach stirred up over this question and repeated 

that there are certain standards of internati-nal behavior which every f 
Government is expected to observe and which are not being observed 

by the Bunzarian Government in this case. The Minister renlied that 

he would certainly report my remarks to his Government. 


Dean Acheson 


EUR: EE: CWYosts HMB 
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February 9, 1950 


Call of Dr. Ali Sastroamidjojo, Ambassador designate of the 
Republic of the United States of Indonesia, on the 
Secretary of State. 


The Secretary 

Dr. Ali Sastroamidjojo, Ambassador designate of the 
Republic of the United States of Indonesia. 

Dr. Sumitro, Charge d'Affaires ad interim of the Republic 
of the United States of Indonesia 

Mr. Woodward, Chief of Protocol 


8/3-PP 
FE 
PSA 


His Excellency Dr, Ali Sastroamidjojo called on me this 
Morning at 10:45 to present a copy of his Letter of Credence 
as Ambassador of the Republic of the United States of Indo- 
nesia, and a copy of the Remarks he intends to make when 
received by the President at the White House. 


I welcomed Dr. Ali to Washington and congratulated hin 
on the statesmanlike solution of the problem of his country's 
independence, and said that it promised well for the solution 
of other serious probleme now confronting his country. 


The Ambassador replied that he greatly appreciated ay 
remarks. He aleo wished to convey to me greetings from his 
Prime Minister. 


In answer to my cuestion whether the unfortunate 
Westerling Rebellion would be controlled, he said that he 
thought it could be by Indonesian forces without delay. 


I told the Ambassador that we had found Dr, Sumitro 
very cooperative in his position of Charge d‘Affaires, and 
the Ambassador expressed his gratification, 


In 


——— 
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In response to the Ambassador's request for an appoint- 
ment at the White House to present his Letter of Credence, 
TI asked the Chief of Protocol to make such an appointment 
and to inform the Ambassador when it was made, 


Cc 
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Memorandum of Conversation 
DATE: 2/9/50 


SUBJECT: Interview with Walter White, Secretary of National Association 
for the Advancement of Colored People, on Aid to India and Other 


Metters. 


PARTICIPANTS: Mr. Walter White, Secretary, National Association for the 
Advancement of Colored People 
The Secretary 
Mr. Mathews - S04 


Mr. Mackay - MD 


COPIES TO: S/S, NEA, B, BUR, UNA, ARA, DRN, Cl 
Embassy New Delhi 
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Mr. White told me that he had been discussing with Walter and Victor Reuther 
and with Fowler McCormick and Henry Ford a plan whereby the members of the United 
Automobile Workers engaged in the mamfacture of farm implements would contribute 
one day's production to India. Management would match labor's contribution. The 
purpose of this plan was to give tangible evidence to India that the American 
public was interested in its problems and wished to assist in their solution. 

Mr. White said that he had discussed this idea with Mrs. Reid of the New York 
Herald Tribune and that he was sure that he could obtain adequate publicity at the 
appropriate time. 


I said that the plan seemed excellent and that it would be highly effective 
in convincing the Indian people that we had a real interest in them. I commented 
that our feeling was that any agricultural implements which were sent to India 
should be of a simple type as there were not enough people trained to handle 
large and complicated machines. When asked whether it was contemplated that 
the UAW members would contribute a day's wages to be matched by an equal contri- 
bution from management, Mr. White replied that his idea had been that the 
contribution would be taken from the equipment produced on the day selected. 

Mr. Mathews commented that this might result in varied types of equipment being 
contributed, of which might not be suited to Indian conditions. He went on 
to say that the Yepartment had recently been told by informed observers that the 
greatest contribution to Indian agriculture would be the provision of a large 
number of six-inch moldboard plows which would enable a pair of bullocks to plow 

a greatly increased acreage each working day. Mr. White expressed his appreciation 
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of these comments and said that he would welcome any further information the 
Department could give him as to the best way of implementing his plan. I said 
that we would query our Agricultural Attache in New Delhi and that we would also 
assemble and send to Mr. White such information as we had on the most useful 
types of agricultural equipment for India. 


Mr. White stated that he was seeing the President today and would discuss 
this matter at the White House. He suggested that it would be helpful if the 
President could later have a conference with Fowler McCormick, Henry Ford, 
Walter Reuther and me. I commented that I should be happy to attend such a 
meeting, but felt that an important preliminary step would be the preparation 
of a definite plan by the labor and management interests involved. We would 
not want it to appear that the idea had been initiated by the Goverment. 

Mr. White agreed. 


Mr. White said he would like to tie in his plan with the Point IV program 
but feared that this might be long deferred. I replied that I was not so 
pessimistic since we had reached agreement with Representative Herter on a 
compromise bill. It now seemed likely that we could Munch the program by next 
summer. 


Mr. White referred to his meetings with Prime Minister Nehru in India and 
in the U.S., and remarked that Nehru had been greatly impressed during his visit 
to this country by the friendliness of the American people. I said that I felt 
Nehru had acquired a better understanding of the U.S. while here although he 
was at the moment very annoyed with me because I had ventured to differ with 
him on Kashmir. OQ this subject, Nehru was very emotional—he went through the 
roof when discussing it with me at my house—and uwnreceptive to opposition. 


Mr. White told me that he and his wife were pianning to visit South America 
and southern Africa later this year. I commented that he would find Brazil the 
brightest spot in South America; in most of the other countries conditions were 
not too satisfactory. When Mr. White expressed an interest in learning something 
about conditions in Africa before beginning his travels, I offered to have the 
appropriate officers of the Department brief him on southern Africa. Mr. White 
accepted gratefully, and said that he would get in touch with me later in this 
connection. 


Mr. Mathews referred to the fact that Mr. and Mrs. White had met the Pakistan 


Prime Minister and his wife while traveling with the Town Meeting on the Air 
group, and expressed the hope that Mr. White would interest himself in the 
Liaquats' wisit next May. Mr. White said he would be glad to do so, and remarked 
that he had already been asked to serve on a reception committee in New York. 


= ae 


2/10/50 RESTRICTED 


DECLASSIFIFD FOR PUBLICATION IN FOREIGN 
RELATIONS OF [HE UNITED sTATES 














173% 


BEST COPY AVAILABLE 


= 
{2 ) 


_ February 15, 1900 


ir, Henry Morgenthau 
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Situation in Palestine; Arms Shipments to Near Eagt Goustrics 
The Secretary 
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Memorandum of Conversation 


DATE: February 15, 1950 


SUBJECT: Accession of Germany and Japan to Wheat Agreement 
Potatoes; Eggs; Butter. ' 


PARTICIPANTS: fhe Secretary 
E - ir. O'Gara 
IfP - Mr. Brown 
ER - Mr. Armstrong 


Secretary Brannan 
SPR Mr. Trigg = CCC 
Mr. Andrews ~- OFAR 


COPIES TO: 8/8 (2) 


Ee ir. O’Gara 
E - Miss Brewster 
= fa—-2, i2dericcoe——— - ——" 


R - pr. Linville hs 


ITP - Mr. Brown 





The Secretary opened the diseussion by indicating to 
Secretary Brannan his understanding that representatives of 
the two Departments had agreed upon a formula for a new offer 
to Canada, concerning the division of the increment to the 
Wheat Agreement quotas whieh would result from the aecession 
of Germany and Japan. The Secretary ebserved that the for- 
mula was acceptable to the State Department, except for the 
clause whieh ealled for eonsultation with the Joint Congres- 
sional Committee on the Wheat Agreement. The Secretary said 
that he would like to know if it would be possible for Agri- 
eulture to agree with the forwila without the prevision which 
would inwolwe Comgressional eonsultation. Secretary Brannan 
said that he could not agree to it, inasmuch as there is 
currently a creat deal of Congressional interest in the mar- 
ket for U.3. wheat. The Secretary asked him if the Committee 
would reject the formula if it were asked for its opinion, 
and Secretary Brannan said that he thought the Committee 
would. Discussion then turned to a possible alternative for- 
mula which might be agreed between the two Departments and 
which would not require Congressional review, 


The Secretary explained the importance ef wheat exports 
to the Canadian economy, and indicated, by peferemee to charts, 
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the relative position of the U.S. and Canada in the export gar- 
ket for wheat. These charts showed that Canadian exports have 
remained relatively steady for two or three decades, whereas 
U.S. exports have increased very markedly duping the past ten 
years. The Secretary also pointed out that Gamade felt a 

total quota of 230 million bushels to be itg share, and 
that an addition of 27 million bushels per fear sonstituted the 
maxisum Canadian request in connection with the division of 

the German and Japanese quota. Secretary Brannan responded 
that there was considerable doubt whether the Canadians had the 
wheat to supply the quota, and Mr. Brown and Ur. Arastrong 
indicated that Canadian production and export data for the 

past several years appear to show that Canada is capable of 
meetine this quote. Mr. Andrews remarked that the Canadians 
had the wheat but had committed substantial portions of it to 
non-agrecment markets, and that presumably some rearrangements 
eould be made. 


Secretary Brannan also pesases out the Congressional re- 
action to granting additional quotas to the Canadians in view 
of the fact that Canada would probably have to increase wheat 
acreage to meet them, at a time when the United States is de- 
creasing its wheat acreage. The Secretary agreed that this 

was a G@ifficult problem but that there might be some question 
az to the extent to which it is really the Canadians’ intention 
to increase wheat acreage. 





Discussion turned to the process of admitting countries to 
the Wheat agreement, and it was pointed out by Mr. Andrews that 
a number of smaller countries had recently adhered, without a 
previous agreement on the side between the Canadians and the 
United States concerning the division of the quotas. The pro- 
cees as described is one of admission by the Council, with a 
decision by the Executive Committee concerning the division of 
the quota. The question was raised as to whether this might 
mot be posfible in the case of Germany and Japan, and Mr. Andrews 
indicated that Canada would wete for the admission of these 
eountries if the Exeeutive Committee were to decide the division 
of the quota, but that the United States could not agree on 
this basis, because the Erecutive Committee would decide to 
give the Canadians approximately the quota they want. The 
United States, which pays for German and Japanese wheat, could 
mot approve such an arrangement. There was also a mention of 
the British objection to the adherence of Germany and Japan 
without some sort of condition concerning the availability of 






sterlin; wheat from Australia for the United dom. The 
Department officers indicated that the Britigh @bjection was 
not insuperable. ee 

ae 

dy Further 
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Further discussion resulted ir agreement by the Secretary 
and Secretary Brannan that it is highly important to the ' 
United States, for political, economic and psyehelegieal rea- 
sons, for Germany and Japan to be brought into the at Arree- 
ment, and that every effort should be made to m atten’ * this 
result. Secretary Brannan sug-estei that a new. t be 
made to nevotiate the matter with the Canadi em@ there ras 
some discussion of the basis upon which a new offer wicght be . 
made. #r. Brown suggested that the new offer might take the 
form of a Canadian share whicn would increase during tne four 
years so that it approximated the Canadian objective at the ; 
end of the four-year period. Mr. Brown said further that it 
would be desirable to link this offer with a diseussion with 









j the Canadians of their plans with respect to the possible ex- 
; pansion of acreage, and at the same time inform the Canadians 
that the United States would undertake not to subsidise wheat 


sales made outside of the Agreement. There was some discussion 
of this last point and the Secretary, Secretary Brannan and 
Mr. Trigg agreed that a price war with Canada on wheat would 
be very unfortunate for both countries, and that a possible 
application of a subsidy for non-agreement sales by the United 
States might induce Canada to take retaliatory action. The 
Secretary indicated the undesirability of an American subsidy 
whieh wo.ld have the result of further expanding the U. 8. 
wheat market at the expense of the Canadians, particularly if 
no suitable arrangement on German and Japanese quotas was in 
sight. 


There was a brief diseussion of Spain, and the Agriculture 
officials indicated they were under considerable pressure to 
subsidize wheat sales to that country, where unsubsidized U.S. 
wheat sells at a higher price than Canadian wheat. Secretary 
Brannan asked the Secretary if the State Department had any 
objection to the possible accession of Spain to the Wheat 
Agreement, and the Secretary responded that there was no ob/jec- 
tion at ail. There was some diseussion of a possible imguiry 
by the United States concerning Spanish interest, and a recog- 
nition that the addition of Spain would help solve quota pro- 
blems with the Canadians. 


There was a brief discussion of potatoes, in which Secre- 
tary Brannan pointed out the embarrassment of the present - 
situation in which Canadian potatoes are coming into the ~.5. 
market ac a result of our nigh support price and, in which it 


appears necessary that some action be taken to limit these r 
shipments. The secretary said tnat the Department agreed tat 
eM: 
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some action is necessary, and that the Department is prepared 

to assist Agriculture in negotiating with the Canadians with 

the objective of obtaining their afreement fo into effect 

a control syster similar to that which they lished last 
year. ur. Tricg said that Agriculture had beem imformec by 

kr. Steelman's office that the White House @24@ met want to 
invoke Section 22 ar.i establish import contmwls, and it nas 
agreed that persuading the Canadians to adopt tneir own controls 
was the best way to handle the problem. 





The Secretary said he understood that Secretary Brannan 
was iaterested in selling dried eggs to the United Kingdom, 
and Secretary Brannan said that Agriculture now has a very 
large quantity of dried eggs which it would like to dispose of 
promptly at a low price. Ue gaid there had been a British of- 
fer of approximately 10 cents a pound, and that Agriculture 
had proposed sale of the entire quantity of egzs, partially 
throuch ECA financing, and partielly for free British dollars, 
at a rate which would amount to about 12 cents a pound, on an 
averace. Mr. Brown pointed out that the British apparently 
are willing to commit only about 4 million dollars to such a 
purchase, and asked Mr. Trigg how much money would be involved 
in the sale of the entire quantity on the terms suggested. 
Mr. Trigg said that this would amount to about 14 million dol- 
lars. It was agreed by the two Secretarier that Agriculture 
would continue to offer the eggs at low prices to the British, 
with the idea of making a sale, and that the State Department 
would suggest to the British, when appropriate, the advisability 
of arranging some transaction of this kind. 


The secretary then said that he would like to discuss 
butter, and outlined the situation which has arisen as a re- 
sult of the butter embargo maintained by the Department of Agri- 
culture, under a system of controls devised for the purpose 
of international allocations (in a time when fats and oils 
were in short supply) and for disposing of wartime stocks. It 
was suggested by the Secretary that it is now rather difficult 
to justify a butter embargo on the basis of this law, and 
Secretary Brannan agreed that it would present some difficulties. 
The Secretary went on to say that we made tariff concessions of 
interest primarily to Denmark, New Zealand and Australia, during 
nevotiations in 1947 and 1949, and that these countries are now ' 
calling upon us to givwe effect to such concessions by admitting 
butter to the United states under the new tariff rates. The 
Secretary stated furtner that it is our understandins that tne 
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Australians and Danes have some quantities of butter eaveilable 
for shipment, and that they are about to raise the question in 
the forthcoming meetins of the Contracting Parties to the 
General Agreement on Tariffs and Trade. He Secretary 
Brannan whether it would be better from the t of our 
international oblications to admit that we age vw@@Ratin= the 
General Agreement and to continue our embarge, @F whether it 
would; preferable to license for import some quantities of butter 
which have been offered for shipment, and thus to satisfy the 
most urcent complaints of the Danes anc Australians, at tne 
sane time undertakins to re-examine our control system with 
the idea of bringing it into line with our international con- 
mitments. 





Secretary Brannan said that Agriculture has very larze 
quantities of butter in storage, that it must buy to support 
the price, and that it would be wery difficult under these eir- 
cumstances to admit any foreign butter. He added that a pro- 
duction control system en butter is an impossibility. Yr. Andrews 
raised the question as to whether the current action of Arri- 
culture in de:ying import licenses is contrary to our obligations 
under the General Agreement, and Mr. Brown said that it is a 
Violation. Further discussion resulted in agreement between 
the two Secretaries that the only solution at present is to 
admit to the Danes and Australians, and to the Contractinre Par- 
ties to the General Agreement on Tariffs and Trade, that we are 
violating tue Agreeme:.t, and to take such penalties as the 
Contracting Parties may wish to impose. 


- 
NACI ees £250 | 
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Memorandum of Conversation ne: 
pare:February 16, 1950 


SUBJECT: Indochina 


PARTICIPANTS: M, Henri Bonnet, Ambassador of the French Republic 
M. Jean Daridan, Minister Counselor, Embassy of the P 


French Republic 


The Secretary 
Mr. Livingston T, Merchant, Acting Assistant Secretary,FE 4a 


COPIES TO: 





s/s WE 
G S/MDA 
EUR 
FE 
Hii | S/P 











The French Ambassador called on me this afternoon at 
his request, indicating that the subject which he wished 
to discuss was Indochina and that it was a matter of some 
urgency, 


Before recapitulating the contents of the attached 
aide-memoire which the Ambassador left with me, he stated 
that he wished to review the attitude of the French Cabinet 
in the light of recent developments in Indochina, The 
Ambassador pointed out that the French Government had been 
engaged for an extended period in a serious and expensive 
military effort in French Indochina, The Ambassador went 
on to point out that the recognition of Ho Chi Minh by the 
Peking and Moscow Governments seemed clearly to indicate 
that it was in this area that the two Communist powers pro- 
posed to take aggressive action. The second development, 
to which the Ambassador referred, was the ratification by 
the French Government of the March 8 Agreements, followed 
by recognition on the part of the United States and Great 
Britain. He went on to say that the French proposed loyally 
to carry out the terms of those Agreements and to foster 
the development of democratic institutions and processes 
in the three Kingdoms, 


At this 
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At this point the Ambassador made a slightly obscure 
statement to the effect that the French Government at some 
point must reach a decision with regard to the recogniticn 
of Peking. He said that this decision had not yet been 
made but he was anxious for me to Know that at some point 
it would be made, I asked him at this juncture what bear- 
ing the recognition of Ho Chi Minh by Peking might have 
on their consideration of recognition of the Chinese Con- 
munists. The Ambassador aduitted that it obviously was 
an important factor which would have to be taken into 
account and asked me if I had some message in this connec- 
tion for him to transmit to his Government. I made clear 
that I was making no suggestion but merely attempting to 
ascertain the present thoughts of the French Cabinet on 
this point. The conclusion I drew from this side discussion 
was that the French are not contemplating for the immediate 
future recognizing Peking but that they do not by any means 
exclude such action, despite Peking's recognition of 
Ho Chi Minh, 


I then reverted to the Ambassador's statement that 
the French proposed to foster tre development of democratic 
institutions in Vietnam, Laos and Cambodia and asked him 
whether or not the French Government had in mind at this 
time the desirability of makine a pubilic statement to the 
effect that the March 8 Agreementr represented only a step 
in an evolutionary process, I pointed out that the reluctance 
of certain Asiatic countries such as [hailand, India, the 
Philippines and Burma to recognize Bao Dai and the Kings 
of Laos and Cambodia rested apparently on their belief that 
these three States did not in fact enjoy independence. I 
said that in our case we had brushed aside thie question 
in making our decision to recognize but that I was extremely 
fearful, in the absence of some expression of intent or 
further action on the part of the French, the reluctance 
of the Asiatic powers to come forward, a development so 
important for the future of the three States, would persist. 
The Ambassador revlied that France had every intention of 
fostering the suriier development of these States along 
democratic lin::, but that he felt quite certain that the 
Cabinet dic nov feel that it could make any statement of 
possible future actions having legal force. He added that 
it would be unfortunate if suspicion were permitted to 
grow in the minds of the Vietnamese as well as other Asiatic 
countries that they had not achieved, in fact, a very high 
degree of independence within the framework of the French 
Union, He intimated that a statement along the lines that 


I had 
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I had suggested may arouse rather than allay such suspicion, 
i stated that I tnought it might be useful if we could sit 
down with the French and examine this question further in 
view of the importance of doing everything possible to 
assure the future success of these new States. The Ambas- 
sador promised to convey the views I had just expressed to 
Paris, 


The Ambassador then briefly summarized the three points 
of his aide-memoire, He expressed the hope that it would 
be possible for the United States to make a declaration of . 
solidarity with France in this crucial area of Communist 
ageression, a statement which he felt would be strengthened © 
by the adherence of the British, I questioned him at this 
point to ascertain whether the French Government was think- 
ing in terms of a statement such as we had made in connec- 
tion with Hong Kong, to the effect that armed aggression 
from outside would be a@ grave matter and call into play 
the machinery of the United Nations, or whether Paris was 
thinking in terms of a commitment on our part in advance 
to provide U.S, military forces in such an event. The 
Ambassador indicated that the tnought was closer to the 
former and pointed out that the French Army was in French 
Indochina and France must expect to continue to bear the 
brunt of the operation. 





The Ambassador went on to his second point, which 
was military aid, pointing out the hope of the French Gov- 
ernment that with Section 305 funds the immediate needs 
of the French military and Indochina could be supplied. 

At the same time he stated that his instructions from his 
Government contained the hope that staff talks could be 
initiated and that American officers could proceed to 
Indochina for a joint study with the French military of 
the supply requirements and the military situation on 
the ground, 


Lastly, the Ambaseador stated that the French Govern- 
ment trusted that the United States Government would find 
it possible to render economic assistance and lighten the 
heavy burdens of the States sof Laos and Cambodia and, above 
all, Vietnan, 


I asked the Ambassador if Ambassador Barbe in Paris 
had received a copy of this communication, Ambassador Bonnet 
was not clear on this point though he felt certain our 


Embassy 
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Embassy had been kept currently informed of the development 
of the thoughts of the French Government on his subject, 

I thanked the Ambassador for his call and assured him that 
these proposals would receive our immediate attention, 
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ASSISTANT SECRETARY 


February 16, 1950 


Following the departure of Ambassador Bonnet the 
Secretary stated that he desired a copy of the aide- 
memoire to be transmitted immediately to the Department 
of Defense, in fact, not later than tomorrow, and he 
suggested in the interest of speed it be covered by a 
note to General Burns from Mr, Rusk, 


Secondly, the Secretary desired that our Embagsy in 
Paris should be informed of this demarche and the views 
of the Ambassador and Mr, Bohlen be solicited. He 
emphasized that with their familiarity with the situation 
that we should attempt to exploit their influence to the 
maximum in order to achieve what we desired the French 
to do, The Secretary emphasized that our bargaining posi- 
tion disappears the moment we agree to give them aid, 

The Secretary added that he felt that in order to give 
American aid the best chance of success in this situation 
it should be provided in circumstances where the three 
States were given the maximum interest in pursuing a 
course of resistance, He felt that while they should 
have urged upon them the importance and the desirability 
from their own point of view of maintaining a close con- 
nection with France, that nevertheless they should be in 
a position where they could in fact, if they so elected, 
walk out of the French Union at any time, 
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Washineton, 16 Février 1950, 


AIDE = MEMOIRE 





Aide politique, militaire et économique sollicitée du 
Gouvernement américain, pour l*Indochine, aprés la reconnaissance de 


Ho Chi Minh par Moscou 3 





1°*/ Aide politique ~ 


a) Le Gouvernement francais souhaiterait que le 




















Gouvernement américain fit une déclaration publique comportant une 
affirmation explicite de solidarité en face de la menace commniste et 
un avertissement contre d'éventuelles interventions de la Chine ou de 
1'U.R.S.S. 

b) Cette déclaration n'aurait évidemment de signi- 
fication compléte que si au m@éme moment était définie une politique 
commune dans l'4sie du Sud-Est, Il semble donc qu'il y ait lieu de 
faire également appel 4 la Grande Bretagne en vue de préparer la convo- 
cation a bréve échéance d'une conférence des trois puissances qui 


exaninerait sur le plan politique le probléme de l'Asie du Sud Est, 


2°/ aide militaire - 





Elle devrait comporter la livraison par les 


Etats Unis tant 4 l'armée francaise qu'aé l'armbe vietnamienne 
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d'approvisionnements, de matériels et d'armements, 

a) L'utilisation du crédit de 75 millions de dollars 
dont le Président des Etats-Unis dispose pour l'aide 4 "l'ensemble de 
la Chine" permettrait l'adoption de mesures immédiates, L'Etat—Major 
frangais qui a pris contact avec l'ambassade des Etats-Unis 4 Paris, 
dresse des listes de matériels dont les armées francaise et vietnamienne 
ont le besoin le plus urgent, 

b) L'aide immédiate ne couvrirait du reste 
temporairement que des besoins pressants, Mais le gouvernement francais 
doit souligner qu'il ne sera en mesure de dominer la situation et 
d'amener par la défaite des communistes le rétablissement de la paix sur 
le territoire des Etats associés que si l'aide demandée est continuée 
sur une grande échelle et pour une durée qu'il est impossible de déterminer, 

Le Gouvernement francais suggére que les Etats—Majors 
francais et américain procédent d'urgence 4 un examen @ commun des 
besoins de l'arme francaise et des armées du Viet Nam, du Laos et du 
Cambodge, ainsi que de la situation militaire en Indochine, Au terme de 
cet examen un progranue précis pourrait étre établi, et des propositions 
concrétes pourraient 6tre faites aux deux gouvernemants, Le début des 
livraisons sur une grande échelle devrait avoir lieu dans le courant de 


la présente année, 


3°/ Aide économique = 





Les conséquences désastreuses de la guerre civile 


en Indochine sur le plan économique comne leg charges de plus en plus 
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lourdes que devront supporter les trois Etats associés, et surtout le 
Viet Nam, pour la constitution d'armées nationales, rend pour eux 
indispensable une aide économique des Etats-Unis qui serait en dehors 

du plan d'aide 4 l'Burope, Cette aide, qui ferait l'objet d'accords 
spéciaux 4 conclure par les Etats-Unis avec les Etats intéressés et la 
France, pourrait comporter tant des crédits en dollars que des livraisons 


de marchandises essent'» les./, 
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Diplomatic Privilegee an’ Immunities for Neubers 
ef the Council of the Organization of Americus 
States 


The Secretary 

Ambassacor Quiatamilla, Chairmen of the ©COA5 

Ambassador Seville Secasea, Representative of 
Riceragua on the COAS 

Ambassador Lais Boettner, Representative of Paraguzy 
en the CGAS 

xXUXEEY Sefior Gomez Robledo, Mexican Delegation to the COAS 
Sefior Anirés Fenochioc, Mesican Delegation to the COAS 
Mr. Dreier <- AR 


Cepies te: AA Ec 
sencenter Daniels K 
D 


Ambassador Quintenille and his two solleagues on the COAS salled 
in fulfillment ef the inatruetions given by the COAS at ite meeting on 


February 7. 


Ambassador Quintanilla somveyed to me the good wishes of the COAS 
anc referred to the efforts of thet bedy to promote inter-American 
solidarity and support the general alias of the United States. He then 
read, anc hended to me, a memoraniun sumearizing the “eo conc ern- 
ing diplomatic privileges and imwunities for the especial representatives 
on Cuas 


I expressed my pleasure at seeing the visitors and eaid I was very 
much interested in having the necessary legislation adepted by eee 
to permit the extension of the privileges and iawunities referred 
I e of having recomended legislation to the Gengress and ef having 

en with the members of the Senate Foreign Relations Gomaittee. I 
then eaid I was most happy to have thie eall from the members of the 
doune’i anc the memorandus, which outlined their concern ever the fail- 
ure of this Gevernment to act. The semerandun, I suggested, would be 
of help in impressing won the Cengress the need for action. 


IT eeic thet in all my discussione with members of Congress I hed 
encountered no epposition to the prepossl, but mer inertia in the 
face of many other preseing items of businese. I Aa ierator qin 
tanille to inform the Couneil of my efforte an te eaprese ny confidence 
thet necessary action would be taken in time. 





a i 
or 
ANA: AR: ICDreter: mab REST. ICTED 
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Memorandum of Conversation 





SUBJECT: Tibet 
| 
PARTICIPANTS: Tne Secretar, of “sete 
ir. Lowell ‘homas, initec “tates 
News Commentator ’ 


ar. Sproupe, Ce 
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sz.» Thomas @alled by sppolutment tocay ada, ao ter 
Qn @zcr@rge G1 cuurtesies, @aplei:iedc tmet ame of ire elle! 
reasons for his call wes to express Sis wery ware spprecia- 
tior of the aesistanee extended to him by the Ambessy at 
sew ‘@elhi at toe time ef his secident and injuwy in trevelin: 
throush the Alweleayes en route from Lnase te indie. i 
eapressed particular appreelation ef the aesistanes given by 
the nurse from the mebessy ani was very complimenter; of 
mr. Jeffersen Jones, First Seere tary ebeasy at Sew pelhi. 


mr. Thomas then referred te his earlier eenversetion 
with the President anc said thet he had come out ef Tibet #itn 
two ideas, which he Sec eapressed te the Pres’ dent and snich 
tne letter hac seered to think worthwiile end of interest to 
me. I eaic that [I eoulc weleowe an expression af his views and 
was certeir that the Prerident head not been merely polite in 
seyine that his iceas about Tibet were af interest and value. 
br. Thowwea toe: eapleined hie two ivese as follows: 


(1) bre + wz! ¢ia@rasc., ®  ritia subjeet and {ormer 
britis! elwil serva:t, hac ste ec on at inase OB SRB Peq-est vo! 
the imalen /owernmrent ii @Ger to train & indlem @fFleie) as 
hie successor. bie ichardson was cus to complete thie :as.« i: 


Wie lete 
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the lete sprins or early swamer anc woulé then heave Emass. 

He had informed ar. Thomas that he was interested in sexiny 

te the Dnited States an¢ leeturins en Tibetan meStere in 
Americans universities. &r. Thome: considered Bim te be « mer. 
ef outstanding ability amc emaracter enc -onsi@eped that it 
woulc be dezirable to éco ewerytiine possitle to bring sr. 
Fiehnardson to this seuatry. feliowing his return te the imitec 
States, kr. Thomas hec writter te warious America:. universities 
and had suggested the possibility ef ebteaining the services of 
er. Riebardsen. 


(2) In view ef the iupertanee of Tibet, beth frou 
the standpoint ef ite being the religious seenter of tre songels 
ef Centre] Asis end because of its geographical leseatien 
berdering indie and Pakistan, it wes Gesirable tnat the \aited 
States be kept informed af developments in that aree and that 
ell enecouragement pesesible be given te the fribetans te resist 
Communist eentrel. Frnowledge ef Tibetan developments wes 
seenty and it would be Gesirable te send & mission, heeded by 
@ younger edition ef Semerel Sedemeyer, te Tibet te see what 
eeouléd be Gene and whet the sitestion was. The terrain was 
e@eirebly suited for guerrille eperations and Tibetan ferces 
eeould put up strom: resistance threugh sueh eperations to any 
military foree that eoulce be sent into Tibet. He hiaself 
would be gled to rive all possible assistance to the erranise- 
tier af sueh 6 mission amc Bis son would be available to be « 
mexber end would be ef sensidereble value due te his previeus 
trip to Lnesa. Other pessibilities were Bex Theradurg and 
Devid Bredley, the doeter whe erete the resent published bock 
entitled “be Place to Hide". Sweh a mission eould be arganized 
unebtrusively and cseteasibly fer the purpese ef mountein 
elimbing end could quietly sesemble and go on over the barrier 
witheut toe aueh attection being Greun te it. The Tibet asaist- 
ant te the resident indian pelitieal effieer in Sikie would be 
@ velwuable eddition to sueh @ sissien. 





Pith respest te ar. iichmrdsen, | said that this 
seered to be & goed ides G@ucd toast his knoeledge of Tibetan 
effairs might be useful te us and suggestec thet Er. Sprouse 
look inte this matter te see what could be done. mF. Sprouse 
eaic thet he aad Other ..5. Government effieials hed known 
ar. (ienardsen fevoratiy ia Chine durin; toe war and treat he 
woulc be gled te write to his friends on the fasgulties o! 
several) universities with rezerd to ir. ) (eherp@eea, 


I pointec out that ene of the diffiemhties ef tne 
Tibete: probler wes the apperent reluctence of Ghee TmPiar 
‘overnzent te take any positive action to encompags af assist 


the Ticeteans ano ingulred of br. lhomes regerdiar the Tibetan 


~s, arn. a 
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army. c@ s@ic tet it source mumer free 1.,000 te Ld, 0. ne 
nc tnat, while the tibeteacs sere eserell, deseribed as 
pesee!ul people, ne beliewec thet giver sufflelems agpms the, 
woulc be nerdy fighters. I went on to sa; thet Big sug estion 
of es mission seemed to heve merit anc trat we bad fer sore 
time beer sonsiderins sueh @ possibility but that eo me jor 
agitfieulty wes that of avoeiciar publieity shien woul’ ares 
Chinese Communist attention &@m protell, serve to hasten their 
wove ac@ingt Tiset. I s@.. treat we wouls -ive fur.rer stud) 
to this question and woul get in touch with him tf anythin 
developed requiring hie sasistence. I concluded with en a- 
pression of appreciation of his interest and his offer te be 
of eesistance in regeré te Tibetan prodless. 


Pit. ach, Sprousera: 
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Memorandum of Conversation 


DATE: 
Petruary 17, 1950 


aren Suggested Increased Labor Representation. 


PARTICIPANTS‘ wesers, Murray, Potofsky, Goldberg and Ross - CIO 


S - The Secretary 
ARA - Willard FP. Barber 








5 
U 
8/5 
8/5 ARA - Mr. Pearson 
/L - Rr. Barber 
sA/x 
———_ AM enema vom - = 





Mr. Potofseky gave a number of reasons why we should 
use more Puerto Rieans in dealing with Latin American coun- 
tries. He is interested in e labor school in Puerto Rico; 
he had talked about this with the Governor. Students should 
include people from various Latin countries; they would 
learn of the American way of life, our ideology, and our 
method of approach to political, industrial and labor prob- 
lems. Mr. Potofsky had aot as yet discussed this with 
Oscar Chapman. 


Mr. Potofsky urged that State and other agencies use 
labor representation in policy making. He did not 
emphasize the issue of Labor Attacher, but Mr. Goldberg 
(Arthur Goldberg, CIO General GouncilS 414. 


Mr. Murray said that he was concerned with the problem 
of Israel: Mr. Green and he had called on the President; 
AFL and CIC plan to be hosts to Mr. Ben Gurion for mass 
meetings in this country to appeal for voluntary contribu- 
tions; the Israelis are threatened by the Arabs whe are 
being armed by the British; the U.S. should eee it 
that the people of Israel have a chance at a inter- 
national livelihood. 


I pointed 
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I pointed out the complicated aspects of the tangled 
wed of which Israel is now a part. I referped to ny 
talk with Henry Morgenthau and others, and peviewed some 
diplomatic end military aspects of the probleus arising 
in the Eastern Mediterranean. I mentioned the need to 
help the Arab refugees. 


Regarding Mr. Potofsky*s ides that Puerto Rican 
labor be breught to the mainland instead of British 
West Indians, I made no comment. As to labor rep- 
resentation, I warned that when we get under way with 
Point IV we may "bleed habor white® to get competent 
and bard-working people. Mr. Potofsky gave seme ground 
here, say that they did not have very many good people 
to spare. said that I was not interested in the prestige 
aspect of naming labor delegates as sueh to councils 
and delegations tut was talking about real hard work of 
a eonstruetive nmaturm. Ho specific cosmittments were 
asked er made. 


ir. yg bm ae me a cepy ef the attached state- 
ment which he ends to release to the press tomorrov. 





Attachment: As stated. 


ARA:WFBarber:amvitmve 2-18-50. 
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February 17, 1950 


STATEMENT OF CIO VIEWS 
ON INTERNATIONAL PROBLEMS 
The Congress of Industrial Organizations believes 

that this mation must strive, actively and censtantly, to 
achieve genuine disarmament throughout the werld. The people 
ef the world have a deep longing for peace and stability. They 
leok te the United States and its eitisens, more than to any 
ether mation, for leadership toward the achievement ef a permanent 
peace and rising living standards, 

The members ef the CIO sentinue te leok upon the Waited 
Hations as the best medium fer developing an orderly werld out 
ef the current ehaes ef jealous and exaggerated nationalisn. 
The UN, together with its commissions and agencies, have proven 
that men and women from many nations can work together effectively 
and constructively fer the benefit ef mankind. We are cognizant 
of the many political differences that have arisen in the 
United Nations; but we feel that the wholesome work accomplished 
by the UN should net be obscured by political stalemates, 
unscrupulous use ef the vete, harsh words, er temporary boycotts. 

The United Mations is the only arena for adequate discussion 
and action on civilization's universal hope fer complete dis- 
armment as a prelude to lasting peace, 

The CIO recognizes that in the current state ef world 
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security, theGovernment of the United States is justified in 
proceeding with the development of the hydrogen bomb and other 
weapons. We, together with workers in every land, know that 
theyhydrogen bomb is no yuarantee of security or salvation. 

A world civilization which rests on the hydrogen bemb or any 
other type of weapon is a civilization whose years are mumbered,. 
Without genuine understanding among all mankind, lasting peace 
is impossible. 

We appreciate the efferts of the Government of the United 
States to find a methed ef achieving such a basis for peace. 
The CIO expresses the hope that the search fer peace among 
gevermments and peoples will be sentinued unrelentingly. 

Respect fer the American viewpoint on these matters can 
be won by militant democratic policies, not by appeasement. 

We believe that the following policies, if aggressively 
carried out and constantly explained te the people of the world, 
will benefit all mankind: 

1. Rapid acceleratien of the Peint IV program to aid 
undeveloped areas. The Point IV Program, if it is 
handled with imagination and foresight, can prove 
to be one of democracy's most effective answers to 
the propaganda ef economic delusion preached by 
totalitarians everywhere. 

2. Civilian control of atomic energy, researeh and de- 
velopment, with vastly increased emphasis om procrams 

| to make the benefits of atomic energy available to the 
: people 
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people of the world. 

Resistance to those forces of appeasement, beth left 
and right, which would sacrifice our best democratic 
traditions im the interest of temporary and insecure 
“bargaining” with Communist and Fascist Governments. 
The CIO has, within the last week, reaffirmed “our 
uncempremising and uncenditional eppesition te all 
forms ef totalitarianism, Fascist, Communist and 
Palangist". Im this connection, the CIO strongly 
believes that the United States Government should not 
send an ambassador te Fascist France Spain er take any 
ether steps which eould be interpreted by the Spanish 
people as appreval of the inhuman Franco regime. 

Every possible step te aid the people ef Israel, along 
the lines ef the statement presented te President 
Truman on February 10 by spokesmen for both the CIO 
and the AFiL. Reports of recent shipments of military 
Supplies, persommnel and funds from Great Britain to the 
Arab states of the Middle East cause grave cencern 
that a second war of aggression against the democratic 
state of Israel is being prepared. We believe the 
American Government should use all its influence to 
halt this assistance to the military ambitiems of certain 
feudal rulers. If such efforts fail, we gheuld make 
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available to the people of Israel the opportunity to 
buy defensive armaments in this country. Im addition, 
we should expedite a second loan to Israel te help 
speed the building of this remarkable bastion of 
Gemocracy and of enlightened 80th Century economic 
progress in the Middle East. 

5. BEeonemic assistance to the hard pressed millions of 
Iatin Americans. Such economic aid--for whieh we have 
@ special responsibility--coupled with long-needed 
encouragement to the democratic pelitical forces South 
ef the Rie Grande, is imperative as an effset te the 
rapid spread ef military dictaterial regimes in the 
southern secter ef the Western Hemisphere. 

Dictaterial er reactionary regimes have been 
established im Argentina, Peru, Venezuela, Colombia 
and Panama. Would-be dictators are ready to bid fer 
power in ether letin American mations. Legitimate 
trade union movements have been suppressed and their 
leaders assassinated er driven inte exile. Cherished 
institutions of demecracy, such as freedom of the press, 
speech and association and ether basic civil rights, 
are vanishing. It is obvious that these threats to 
the rights of hummity among the countries ef Central 
and South America are inhuman in thensél.ves and tend 
to undermine our own democratic institutions at home. 

In 
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In this connection, the United States Government 
ean get a praise-worthy example for democracy im latin 
America through the continuance and implementation 
of effective policies to aid the people ef Puerto Rico. 

A CIO delegation, which recently returned from 
that island, is thoroughly convinced that the people 
of latin America are watehing our every move in Puerto 
Rieo to determine, in their own minds, the real mean- 
ing of American aid and friendship. We recommsnd the 
following steps so far as Puerte Rico is soncerned: 

(a) Strengthening, through every possible means, 
the economic welfare of the island, through financial 
aid, development ef industry, improvement in educational, 
health and welfare services, and encouragement to the 
organized labor movement. 

(>) TZumediate establishment of a labor sehool 
in connection with the University of Puerto Rico for 
the training of responsible and enlightened union 
members from beth Puerto Rico and the rest ef Latin 
America. The labor movement of latin America is 
sorely handicapped by insufficient funds, lack of 
technical knowledge and continuing oppression. De- 
velopment of a United States sponsored laber school, 
with a faculty of capable teachers drawn frem the 
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ranks of Government, labor and industry, weuld have 

a dramatic and immediate effect on latin American 

labor. It would prove a basis for giving the latin 
American labor movement the technical equipment 

mecessary to permit its effectivefianctioning as a 

basic factor in the latin American democratic movement. 
Investigation and correction of reportedly widespread 
Gissatisfaction with the operation of the program to 
bring into this sountry groups of migrant workers from 
Central American areas. We are convinced, from the 
nature of these reports, that the program is being 
inequitably administered and needs a thoragh ever- 
hauling. We recommend that the President, under his 
existing pewers, appoint a representative commission 

to make an immediate and thorough study of the probla. 
It is essential that there be adequate representation 

of the American labor movement on any such commission. 
Appointment te the staffs of our embassies throughout 
latin America of sapable Spanish-speaking labor attaches 
who would have an understanding and a sympathetic approach 
to the workers’ movements of those eountries. Our first- 
hand reports from latin America indicates that, with a 
few minor exceptions, American embassiegiin those 
countries are failing to reach or to maintain a sympathetic 


contact with the great labor movements. 
S. Bapreved 
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8. Improved labor representation in U.+. Gevernment 
agencies. The need for comprehensive laber rep- 
resentation in eonnection with Latin America merely 
highlights the needs which exist throughout the U.S. 
Goverment in the operation of its international 
programs. The Americm labor movement has channels 
of communication and relationships in foreign 
countries, the use of which is essential to the 
successful prosesutien of a democratic American 
foreign policy. We believe that an immediate in- 
srease in labor representation in government agencies 
Gealing with international matters will provide | 
immediate and constructive benefits for peoples and 
govermments not only in America but in the rest of 
the world. 

The CIO, as a charter member of the International 

Confederation of Free Trade Unions, is strengthening 
its fraternal ties with the non-Commnist labor unions 





of Burope, Asia and Latin America. This organization 
expects to play increasingly effective roles of 





assistance and cooperation with the labor movements 
of other nations. We know that there ean be no 
democracy in any nation without the existence of an 
alert and effective trade union movememt. Conscious 
of that fact, the CIO, at its Executive Board meeting 


on February 15, 1950, created a new International 
Committee 
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Committee, headed by President dJagpb Petefsky 
of the Amalgamated Clothing Workers of America, 
to act as a direct means of liaison with labor 
throughout the world. 

Through this Committee, and through our or- 
gmisation generally, we pledge our support to all 
programs evolved by the United States Goverment 
which Girectly serve to aid the cause of world 
stability, democratic freedom and esonomic advance- 


ment. 


PHILIP MURRAY, 
President, CIO 


JACOB POTOPSKY, 
Chairman, C10 International 
Committee 
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Memorandum of Conversation 


OK LD ENTIAL DATE) 217-50 


rrince bernhard's Visit to the US; Me. Stikker's 
Visit to the US; Amvassador van Aleffems Bupected 
Transfer. 


Tne Netuerlands Amassaaor, Mr. van Aieffens 
Tne Secretary 


Bun 
WE 


Tne Hague 











Tne Netherlands Amessedor ealled at his request 
to acquaint me with the itinerary ef Prince bernhard 
on his informal visit to the US. He said toat the 
Prince would fly from Mexico to ios Angeles om Mareh 2; 
vould inspect several aircraft factories there; would 
proceec to Ft. Borth, Texas; and would proceed tience 
to Hashington, arriviug here on Mareh 7. Me will spend 
approximately four days here and then proceed to Ottawa. 
Mr. van Aleffens outlined the sosial and otner events 
pianned fer tne Netherlands Prince. He said that 
bernnard, as Inspecter Generai of the Netherlands Armed 
Forces, takes a lively interest in military matters 
and especially in aircraft plants. 


The Ambassador said that Mr. Stikxer would arrive 
in bew York February 27 and vwoulé some directly to 
beshington. se tola we of the meetings and social 
events planned for Mr. Stikker. He said that Mr. Stikker 
is expected to stay in Bashnington about four or five days. 


ar. Wan Alefiens 
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mr. Wan aleffens tnen saic that he wished to tell 
me in confidence of his expected transfer. Me saic tust 
ne expected to ve relieved of nis duties semetime tiuis 
spring, at his own request, due to the poser mealth of 
ars. Wan Aieifens. ie said tust ne expected mis successor 
to be #r. Kerman van noyen, now Ketherlands Ambassador 
to Canade. 


i expressec my appreciation for the infomaation 
concerning the visits of tue rrince anc &r. otikxer, 
and my sincere regret toast tone Amassacor expects to 


deave Basnington and my sympatny regarding the cause 
of his transfer. 


Tne Ambassedor saic that he nad suggested to his 
Foreign Uffice Portugal or Switserland as possible 
posts for nia, wuere the climate woulc be more sonducive 
to Mrs. wan Kieffens' recovery. He asked me to keep 
the news of his transfer confidential. 








BUNthot. eeOdtin, ,di tabh 
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February 24, 1950 


Call of Hie Excellency Rodolfo F, Herbruger, Ambassador 
Designate of Panama, upon the Secretary of State, 


The Secretary . 

His Excellency Rodolfo F, Herbruger, Ambassador Designate 
of Panama | 

Sefior Don Julio Ernesto Heurtematte, Counselor of the 
the Embassy of Panama 

Mr. Woodward, Chief of Protocol 


8 
ARA 


His Excellency Rodolfo F, Herbruger, Ambassador 
Designate of Panama, was presented to me today at 12:45 p.s., 
by Mr. Woodward, Chief of Protocol. I welcomed the Ambassador 
to Washington and wished him a pleasant tour of duty here. 


Mr. Herbruger said that thie was hie first diplomatic 
assignment, to which I replied that diplomacy left something 
to be desired in certain countries toJje;7, and cited Bulgaria 
as an example where at the moment we were awaiting word about 
the departure of our misston scheduled to leave that country 


today. 


After a short exchange of courtesies the Ambassador left 
with we a copy of his Letter of Credence, Letter of Recall of 
his predecessor, and of his Remarks to be made at the White 
House. I told him that Mr. Woodward would make an appoint- 
ment for him to be received by the President. 











D. A. 


8/S-PR: SWoodward:1bda 
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February 27, 1950 


1 : Excellenc : undi Jimene: bassador 
Designate of Costa Ric upon the Secretary of State. 


The Secretary 

His Excellency Mario Echandi Jimenez, Ambassador 
Designate of Costa Rica 

Sefor Don Jorge Hazera, Counselor, Embassy of Costa Rica 

Mr. Woodward, Chief of Protocol 


8 
S/S-PR 
ARA 
MID 


His Excellency Mario Echandi Jimenez, Asbassador 
Designate of Costa Rica, was presented to ge today at 
4:00 o'clock by Mr. Woodward, Chief of Protocol. 


The Ambassador said that he was honored to be in Wash- 
ington, and looked forward to his mission, He had recently 
met Assistant Secretary Miller in Costa Rica and he was 
pleased, he said, to have this opportunity of making ay 
acquaintance, 


I welcomed Mr. Echandi to Washington and told hig that 
we had always enjoyed very friendly relations with his 
predecessors, and that I knew we could count on the con- 
tinuance of the same relationship. 


The Ambassador left with me a copy of hie Letter of 
Credence, a copy of the Letter of Recall of his predecessor, 
and a copy of the remarke he proposes to make at the White 
House when received by the Preeident. I told hia that 
Mr. Woodward would arrange for this appointment and let his 
know, 


ei 
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Memorandum of Conversation 4 





DATE: 


March 1, 1950 
SUBJECT: 


Visit of Ingeniero Adolfo Orive Alba, Mexiean Minieter 
of Hydraulic Rerources 





PARTICIPANTS: 
Zagoniore Adolfo Orive Alba, Mexican Minister; 
Sernicr Don Rafael de la Colina, Mexican Ambassador; 
Under Secretary James E, Webb - U; 
Mr. Thomas C, Mann, Director, MID; 

COPIES To: Mr, RR, Rubottom, "Ir. Officer in Charge, Mexican 

Affairs, MID, 
XXXXXXXX 


COPIES TO: 8/8 - (2); ARA - (2); ARA - Mr, Cady; ED - Mr, Bauer; 
MID - Mr, Mann; MID - Mexican Branch; American Embasey, 


México, D.F, 














—_- 
— —————_———————— 


The Mexican Cabinet Minister ealled this afternoon at 4:00 
by appointment, accompanied by the Ambassador, 


After the customary exchange of greetings the Minieter caid 
that he had come to the United States for the purpose of pre- 
senting an application to the Export-Import Bank for a loan to 
be ueed by Mexico in the oonstruotion of its share of the Falcon 
Dam on the Rio Grande berder, and also for the construction ef 
the Yaqui irrigation project. in the Mexican interior, He 414 not 
mention the exact amount of the loan application but stated that, 
in the ease of the Faloon Dam, the amount of the loan would be 
for “a little bit less than 60% of the Mexican share in the cost 
of the projeot*, 


, Mr, Orive spoke for several minutes about the importance of 
irrigation to Mexico, which he said was absolutely necessary if 
the people are to have enough food to eat, He said that other 
phases of the economic development of Mexico were important, but 
that none were as vital ae irrigation which offered the means of 
feeding the people and thereby establishing a foundation for all 
other projects, He pointed to the record that Mexico had made 
in irrigation development since 1926, when the Government firet 
began to push ahead in thie field, and eaid that i4t eomnared 
favorably with the first quarter century of irrigation develop- 
ment in the United States, Aye .o 

Fe 
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I asked the Minister how many acree Mexico now had under 
irrigation to which he replied that there were mately 
five million, He said that the Faloon Dam would le Mexico 
to place an additional five hundred fifty theuganl eeres of 
some of the most fertile land in the country under frrigation, 
He said aleo that the people who live on this Zanm@ are the 
most productive workers in the entire country, 





J told the Minister that I appreciated his visit and being 
informed about Mexico's irrigation plane, I explained that the 
Department wanted to be helpful any way that it eould and 
acknowledged to him that the United States had an unusual 
interest in the Paloon Dam sinoe it affected a large area of 
the United States and since the Dam was being constructed as 
@ part of our mutual obligation under the Water Treaty of 194-4 
with his country, 


Mr. Orive said that he had been informed in Mexico that 
the Department ef State's role was “deeisive® in the considera- 
tion of loan applications before the kxport-Import Bank, 


| I laughingly replied that, while the Department's repre- 

| eentative sat on the Board ef the Bank, our rele eould hardly 
be described as "decisive". The Mexican Ambassador stated that 
he and the Minister had ealled on the Export-Import Bank this 
afternoon ané that they plan to 6all again at the Bank tomorrow 
afternoon at which time they would present a detailed anplica- 
tion for the loan, 





Janes E, Webb 


ARA: MID: RRRubotton, Jr:1sb 
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Memorandum of Conversation saa 
pare. March 9, 1950 


SUBJECT: Dollar Gap 


PARTICIPANTS: Secretary Acheson 
Director of the Budget, Mr. Pace 


s x 
pace’ Re: rs aor { 7 ~\s a7+- nr 
COPIES TO: ~~ - “aoe .- ~- Cw vi Sees 
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I talked this afternoon by appointment with the Director of the 
Budget regarding the status of our memorandum on the dollar gap. 
This had been sent by him to the President, who had asked Mr. Steel- 
man, Mr. Murphy and Mr. Elsey to consider the matter and had also 
asked for views from the Director of the Budget. Mr. Pace has had 
some talk with the President’s Staff Assistants and by agreement is 
putting in the Bureau of the Budget’s views as a separate and insti- 
tutional matter. These then will be discussed at the White House. 


The Bureau approves our memorandum, It is making two points 
to the President, One relates to the Staff Assistant. The other relates 
to the timing of the appointment of the Public Committee, 


The issue about the Staff Assistant arises from the fact that 

Mr. Souers has taken himself out of consideration. The question, 
therefore, arises as to whether the President should appoint some 
other member of his White House staff or look outside, however 
phrased the Budget’s recommendation will be to look outside. They 

. believe that the Staff Assistant will have to take positive leadership, 
devote considerable time to the project and probably also be Chairman 
of the Public Committee. With the burdens already upon the Presi- 
dent’s staff, they do not believe that anyone can be spared for these 
important duties. Mr. Pace therefore believes that it is most important 
for us very promptly to make some suggestions to the President as to 


SECK | 
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Outside people in the event that the President decides to look outside. 
He warns that we must be careful about the person selected because 
he will be given a fairly wide charter to roam through the Government 
and through foreign policy matters, It should therefore be a person 
who knows Government, who will not be creating animosities, who 
will stay within bounds and will get something accomplished. 





We spent a few moments discussing various people and the follow- 
ing were mentioned as possibilities, if available: 


Mr. Harriman. 
Dean David of the Harvard Business School. 
Mr. Clayton - unless his latest activity disqualifies him. 


Dr. Caulkins, now of the General Educational Board - formerly 
head of the Economics Department and Dean of the 

} School of Commerce at the University of California 

in Berkeley. 


Mr. Riefler was mentioned as a possibility. 


Mr. Norman Ness was mentioned as possibly an assistant. 


In regard to the Public Committee, the Bureau would strongly 
recommend that it should not be appointed unless and until the Govern- 
mental program had been thoroughly worked out, Otherwise, a Public 
Committee without specific guidance roaming around through the field 
of tariffs, et cetera, might cause the greatest confusion at this particular 
period. I said that I thoroughly agreed with this danger, but thought 
that there might be difficult pressures on the other side. 


The upshot of the matter is that I think we will soon be ready for 
action in this field, andI suggest that Mr. Webb have prepared a list 
of suggestions and that the work of the Department which can be laid 
before the Cabinet group when summoned together should be pushed 
vigorously. 


Mgr Ba lnnigeg 
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Memorandum of Conversation : 


DATE: 
_ Mareh 10, 1950 


SUBJECT: 
Hebane -nti-Totelitarian Conferense 


PARTICIPANTS: 
Mr. Spruille Braeden 
Mr. Webb, Uncer Secretary 
Mr, King, N.C 


COPIES TO: 


FEES 








. Mr. Braden referred to the Junta a Defensa de la 
Denoorsetse founded in Montevideo, whic a the support 

of many true liberals such as the Uruguayan statesman, 
Rodriguez Larreta, and many others and added that there was 
not the slightest tinge of communiem in the arganization. 

He said these prominent men, backed by Serafino Romualdi 

and the con epereties Interamericano de Trabajadores, among 
others, w ve a conference in this country to 
counteract tie recent Comuunist "Peace Meetings" and to 
denounce the dictatorships of Trujillo, Somoza, Peron et al. 
(He apparently referred to the Habana Anti-Totalitarien 
Conference) Romnaldi and Meany, ef the AF of L, had asked 

Mr. Braden’s ssion to use his name as & sponsor. Although 
most sympathetic to the organization and its objectives, 


Mr. Braden said he 41d not feel he eould lend eis name to 
the meeting for obvious reasons. 


Several prominent New Yorkers, among them Mr. Frank 
Altshuler, agreed to sontribute funds for the meeting, 
understanding that the Department of State was act op osed 
to it. Subsequently, however, one of them discussed the 

roposed conference with a Departmental officer and received 
he distinct impression that the Department, if aot opposed, 


at least frowned on the conference. Mr. Al . asked 
Jr. Braeden 
RisTaIC TED 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 











BEST COPY AVAILABLE ete 


Mr. Braden to ascertain the real position of the Deprtment 
vis « vis the meeting. 


I told Mr. Braden that, under the current: gation 
ef the Departuent, the final decision on mat wiSbin 
the Latin American ares rested with Assistant y Miller 
or, in his absenoe, Mr. Barber. I suggested | latter 
be consulted. Mr. Braden seid he hed already @iseussed 
this matter with Mr. Barber who had said the Department a 
was not opposed to the meeting. I assured him that he could 
take this word as the Department's official position. He 
said he would so inform Mr. Altshuler and advise hiz to ? 
contact ARA if he had further questions. 







ADAINMY.C :SMKing:krt 
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Memorandum of Conversation 


March 10, 1950 


SUBJECT: Bolivian Tin 


PARTICIPANTS: yee, Spruille Braden 
Mr. Webb, Under Secretary 
x. King, WV.C 


COPIES TO: s/s 
ER 
Embassy La Paz 








— ————————— oan 


Mr. Braden began by saying that the Bolivian situation 
was a very serious one whieh demanded the innediate attention 
and full cooperation @& the U.S. He said he was convinced 
that, during his tenure ef office as Assistant seeretary 
of State, and in spite of all his efferts, Bolivia had 
received e “raw doal® from this eountry in so far as its 
sales of tin to the Reconstruction Finance Corporation (RFC) 
were concerned. Mr. Braden said the RFC had refused to 
allow tin to go baek to a free market in 1945 and 1946 
although the continued eontrols violated aay sense of fair 
gley to Bolivia as well as general U.S. economic policies. 

seid it was in anticipation ef today's situation that 
he had pressed for a free market in tin at that time. Because 
of this short-sighted post-war poliey, Bolivia eannot meet 
the drastie changes brought em by the restitution of a free 
market last year when supply caught up with demand and 
prices began tumbling. 


I said we in the Department, and especially Mr. Miller 
and the other officers ef ARA, had long ago set out to find 
a way to help Bolivia but had had mo success. Other interested 
agencies such as the Munitions Board and the National Seourity 
kesources Board (NSRB) eould offer no sugzestions. In addition, 
the Dep rtment feels that much of the blame fer Belivia's 
present plight rests with that country's edminfstration which 
has been inefficient and has fdled to take tie nesessary 


% 


© > ~ measures 
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measures to insure maximum benefit from the local resources. 
The Embassy at le Paz worked on this problem last year and 
peotyeacess a hee volume and value of Bel imports 

s increa mr ° thermore, th 
derinite trend towards the imper tation of 1 
addition, the Bolivians base their ease on statis com- 
pering 1947 with 1939. If these same statisties eve brought 
up to Gate to inelude 1949 averages, it is seem that tin 
fared much better. Mr. Braden agreed, but noted that at the 
end of 1949 the real troubles of Bolvia began with a sharp 
fall in the free market price of tin. 


Mr. Braden agreed thet current Bolivian administrative 
goectsees and poloies left mueh to be desired and that 
omestie reform would be of great help te the tin industry. 
He indicated, however, that the U.S. should effer some 
assistance, preferably conditioned om Bolivian aseeptance of 
an obligation to take specified measures ef int reforn. 


Mr, Braden then said that the U.8. should help Bolivie 
eon three gpounds: (1) we ewe Bolivia because of 
the poor treatment aesorded its tin industry the post- 
war period (2) pelities ané esonomies cannot be divareed 
and the ee ef Belivia is allowed te detericrate 
further there w be political ehaos--Peron will then take 
over and completely dominate Bolivia, if not through a revolution 
at le@st through the present Bolivian Ambassador in Buenos Aires, 
who has sold out te Peron; (3) we will need Bolivian tin in the 
next war and must assure a eontinuation of the industry. In 
connection with this last point, Mr. Eraden pointed out ¢hat 
he was a mining engineer and had worked in Belivian mines. He 
stated that most of them eould sever be reopened were they 
once allowed to close down. 







I ined that there just seened te be mo way to help 


Bolivie short ef going to Congress for special legisjetion. 
Mr. Braden immediat agreed with me that sueh action by 
Congress was out ef question and that the Departaent 


eould not request it. 
Mr. Braden said he had discussed the question of $plivien 








tin with Mr. Steelman, Mr. and Mr. Miller but eousidered , 
it to be of such mr y to the U.S. that he eould not 

érop the subjeet. asked if he could suggest a practicable 

solution and he said perhaps NSRB would buy the Bolivian tin . 


concentrates and then make its own arrangements with the RFC 
for their processing at Texas City. The stockpile eeuld then 


absorb whatever loss might result from high tres tusss oharges. 
eS. 
(Me. King 
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Mr. King said this particular approach hed not been dis- 
eussed wih the NSRB but agreed to —_ it up. Z pointed 
out, however, that the NSRB is only li entity 
and does not control the stockpile fun 
thought the President's intervention shoulé cient 
to effect proper use of the funds. He deli problem 
to be of sufficient importance to warrant sugh iatervention 
by the President. 







James Bs Wedd 
ARA: M,C: MKing: krt Poy “ 
re 
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The Secretary 
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I telé the Arbassador I had asked him to come in tin order 
to inform him efficially ef the outcome of the trial of 
Mr. Gubitehev. I sugcested that if it were eceabdle to 
him thet we eonfine any comet to the press to this statement. 
I said, however, I wished him to con @ personal message from 
me to i. Vishi e I reminded his that when Mr. Vishinsky 
was in Washington last, he had asked me to do what I could te 
intervene in this ease. I had discussed the mtter with the 
lew efficers ef the ermment, but Bbeeause of the posture of 
the case in the sourts at that tim, it had met been possible 
te do what Mr. Vishinaky wished. Immedietely upon the cen- 
Clusion of the trial, however, I had again taken the mtter 
up with the law effiecers eof the government, as a result of 
whieh the Atterney General and 1 bad been able to recommen’ 
to the court the action wich the seurt bed taken. 


I askeé the Ambassa¢dar to inferm M. Vishinsky that I 
bad taxen very sericusly his request and had been happy to do . 
what I could, I said I felt it important that Mr. Vishinsky 
ani I be able to take up problems directly whenever we felt 
this would be helpful and that upon eccasions I would no doubt 
wish to approach hig, = ~ 







The Ambassador replied he would be very 
my message. He said the viewpoint of his 
Gubitchev cas was well known and that s Tasg 
the trial head just been issued. He repeated, 
would be very happy to transmit my message. 


EUR :LE Thompson :bb 
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March 10, 1950 





; SUBJECT: Near Eastern Armaments Situation 


PARTIC TANTS: S - The Secretary 
Senator Herbert Lehman of New York 
Mr. Ecelstine, Legislative Assistant to 
Senator Lehman 
Ala - Mr. Rockwell 


| COPIES TO: Amembassy, Tel Aviv Amlegation, Amman 

| Amembassy, London Amlegation, Damascus 
i) Amembassy, Baghdac Anlegation, Beirut 

|| Amembassy, Cairo Consulate General, 

i} Amembassy, Moscow Jerusalem 


Amembassy, Jicca 


DRI, MD, Cli, UW , NEA (2), ANE (2), NEA/P, 


SDA, BilA and UNA 





i I received the Senator and Mr. Edelstine at the 

| Senator's request. We discussed the question of the British 
Shipment of arms to the Arab states, and particulerly to 
Leypt, for approximately one-haif hour. 


| The Senator opened the conversation by stating that 
Great Britain was now shipping heavy military equipment to 
Leypt and the other Arab states. He said that the military 
balance in the Near East had thereby been disturbed, and that 
Israel for its own security was now forced to spend precious 
dollars to acquire arms to defend itself. The Senator added 
thet he was sincercly alarmed by the situation, not only 
because Israel] was being forced to spend for military equip- 
ment money which could much better be used within Israel, but 
because the sccurity of Israel was so seriously threatened. 


I said 
SECRET 
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I said thet this situation was & matter of dcep and 
continuing @enccrn to the Department, and that we were 
maintaining @ very clese watch on developments, It was 
essential, we thought, thet peace and stability be 
cstablished and maintaincd in the Near East. There were, of 
coursc, two clements involved in the situation. Onc was the 
relationship betwcen Isrecl and the Arab statcs, and the 
othcr was the Sovict throat to the Near Eest and the oil 
ficlds thers and the desirability that the statcs in the 
arce be gcncrally strengthened in ordcr to be able to 
contribute &@s much as possib ec to the defense of the region. 
We folt that the overall situetion could hot be considered 
fithout giving full weight to both of thesc factors. 


With regard to the first factor, I said that we were 
ecncouraged by continuing developments to belicve that the 
trenc in the Near East wes away from war toward peace. I 
mentioned thc talks now going on between Isracl and Jordan, 
and the Isracli - Egyptian @grceement conccrning the 
disposition of certain "no man's land” areas ncar Gaza. If 
an isracli - Jordan five-ycar nonagercssion pact should be 
Signed, as it was entirsly possible that it might bc, there 
would bec no reason to belicve that similar or relatcd 
agreements might not be reached between Israel and the other 
Arab statcs. I said that we sincercly did not belicve that 
Egypt was planning to attack Isracl. If ve received any 
signs that Egypt vas making scrious preparations to do so, 
we most certainly would zgct togcther with the British and 


takc strong stcps to prevent this. 


Lith regard to the second factor, I said that the 
Scnator would appreciate that the Near East was an cxtremely 
vital stratcgic areca from our point of vicw. The military 
situation of the Vestern powers vis-a-vis the Sovict Union 
made it desirable for us to rcly 4s much &s possible and 
wherevcr possiblic upon the military strength of friendly 
nations, such as this strength was. This did not mean that 
wo thought that Egypt could stave off @ Sovict attack. How- 
cver, we did think that Egypt could be hclpful in dcfcnding 


the Sucz 
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the §uez Canal and the Near Eastern oil fields. The Senator 

was of course avare of the strategic importance in the 

Near gast in British military planning in the two past wars. 

We knew that the British had assigned the highest priority, 
militarily speaking, to this region, J had discussed this 

question often with Mr. Bevin, and had not failed to point 

out to him the danger of re-igniting the Palestine conflict. 

I would see Mr. Bevin again in @ month or so and would 

discuss the mtter with him anew. I did not wish to minimize 

the danger latent in the Near Eastern armaments situation. | 
I wished to assure the Senator, however, that we did not | 
believe that the present situation was leading to a renewal 
of the conflict betveen Isracl and the Arab states. 


I then asked Mr. Rockwell if he had any additional 
comments to make. Mr. Rockwell emphasized the reports which 
we had been recciving and which led to the conclusion that | 
the trend in the Near Hast was towards peace rather than 
towards war. He mentioned the capable body of United Nations 
military observers who, in fulfillment of their 
responsibilities to the Security Council, were on the spot in 
Palestine closely obscrving developments and travelling about 
between the various countrics. They had reported the area 
to be relatively calm and in fact the chief observer, an able 
American Marine general, was of the opinion that not only was 
neither side making scrious preparations to renew the 
| conflict, but ncither side was actually in &@ position to do 
| soe Mr. Rockwcll also emphasized that the relations betvcen 











the Arab statcs were governed by intcrnationally-rccogni zed 
| armistice agreements in which the partics committcd thomscelves 
| not to resort to hostilitics. 





| Scnator Lehman fclt that the Arab statcs had proven 

| themsclves to be unreliable partners in past military 

| adventures on the side of the Vestcrn powers. He felt that 
the Department was placing too much emphasis on Arab military 
potential, and was tending to overlook what he considered to 
be the real purpose for which the Arabs were acquiring the 

: arms - to rencw the attack on Israel. It was imperative that 
the dcfense necds of Israel therefore be met. The Senator 
then inquired what I thought of his suggestion that the United 
States request 4 Security Council investigation of the Near 
Eastern armaments situation. 
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I said frankly that I did not think that such action 
was merited by the facts or that it would be helpful. I 
foresai’ that the Soviet Union would use this for its ow 
purposes and that the water would become very muddy indeed. 


Mire Rockwell then said that the Department recognized 
the necessity that the states in the Near Last be able to 
provide for their own legitimate defense needs and that we 
had established this necessity as one of the basic 
principles underlying our Near Eastern arms export policy. 
As @ matter of fact, within the framework of this policy we 
were even now considering an Israeli request for assistance 
in obtaining defensive military material in this country. 


lr, odelstine repeated that the Egyptians had proved 
themselves to be thoroughly unreliable during the last war. 
Accordingly, perhaps it would diminish the security of the 
Near East from the \.estern point of view if the British 
continued a:ming such unde;endable people. 


I said that I thought that the Esyptians were indecd 
not thoroughly reliable. It was essential, hovever, that the 
Dritish stay in the Canal area as long as possible, and 
perhaps if the Egyptians felt that they had more military 
responsibility in 4 partnership with the British for the 
defense of the Canal, they could be counted upon to be more 
effective in the military sense. Mr. Rockwell commented that 
although certain Egyptians had not proven themselves to be 
very reliable during the last war, the fact was that it would 
have been very casy for the Egyptians to sabotage British: 
communications and other war preparations involving Egypt, and 
tnat the British had had very little trouble in this rogard, 
He thought that if the acyptians had detcrmined to be 
effectively disloyal, they could have done grcat damage to 
the British war effort in the Mediterranean area. 


Senator Lehman then said that the future of Isracl 
would be dark indeed if Israel were forced to arm itself to 
the point where it was militarily equal to the strength of 
€all its arab neighbors. I said that I tiiousht that if 
there was any danger at all, it would not come from Lebanon, 
Iraq, Syria or Jordan. “4sypt was the center of any 
possible trouble. Mr. Rockwell stated that the Israeli 


Ambassador 
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Ambassador had that morning informed the Department that 
Israel realized that it could not arm itself to the point 
of being militarily equal to all its neighbors. The 
Israelis relied upon their superior technical ability and 
manpower, plus defensive arms which they hoped to obtain, 
to enable them to withstand an Arab sttack. 


The Senator then said that he thought that public 
opinion would not stand for Great Britain's furnishing to the 
Arab states arms given to England by the United States under 
the Mutual Defense Assistance Pact. I assured the Senator 
that the British were not sending to the Arab states any 
arms which we were sending to England, or any arms for which 
we vere furnishing England replacements. 


The Senator added that none the less he thought there 
were a number of people in Congress who would oppose a 
Governmental program of sending arms to any nation which was 
arming the Arabs at the expense of Israel. I said that I 
had a feeling this might be so. Mr. Rockwell added that we 
thought that the strengthening of the Arab states should not 
be considered as being at the expense of Israel. The 
strengthening vas being done for @an entirely unrelated 
purpose, and the two elements should be kept separate. 


The Senator concluded the discussion by expressing the 
hope that the Denvartment's analysis of the situation was the 
correct one, and by requesting that we keep in constant touch 
with the British on this matter and influcnce them to stop 
sending heavy military equipment to the Arabs. 


Dean Acheson 


NZA; ANE: Si.Rockwellshbh:mjb 
3/13/50 





- ge ee 7 . 





rs 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


\ - 














a 












BEST COPY AVAILABLE seen ( 11SEC sie 


DEPARTMENT OF STATE g So¥ 





Memorandum of Conversation 


DATE: - 
March 10, 1950 


Evacuetion of U.S. Businessmen from ohanghaf 


PARTICIPANTS: 
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During the course of another discussion, Mr. Braden 
asked if the Departmnt intended to make any effort to 
evacuate the many American businessmen still in Shanghai 
along with officiel personnel. He said he had some friends 
there. I said we had a plan to undertake such an evacuation, 
but I added cuite frankly thet I doubted that we sould get 
them all out. I cautioned Mr. Breden that the evacuation 
is still only a plan whieh could be upset befare being 
earried out. I emphasized, however, our intention to 
evacuate as many Americans as possible. 


Jenes E. Wedd 


¢ 
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SUBJECT: Situation in Indochina, Meeting of NAT Council, Tripartite 


Conversations, Chinese Recognition, European Payments Union. 


PARTICIPANTS: Ambassador Bonnet 
The Secretary 
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Ambassador Bonnet called today at his request. He said that he had just 
returned from a ten-day consultation period in Paris during which he had talked 
at length with Mr. Schuman, Mr. Pleven, and other members of the French Government 
and that Mr, Schuman had asked him to make certain views known to me, 





Ambassador Bonnet said that Mr. Schuman was anxious to know what progress 
was being made along the lines of granting military and economic aid to Indochina, 
both long term and short term. I said that the French requests had been received 

| and were being actively studied and that we would let them know as soon as we were 
I able to come to a decision. Mr. Bonnet said that Mr. Schuman was anxious to know 
i when tripartite talks might take place regarding the common policy in Southeast 

I Asia. I asked him to define what he meant by a common policy in that area and 

| Mr. Bonnet replied that Mr, Schuman had in mind the common defense of the area 

{ against encroachment of communism with the emphasis, of course, on Indochina where 
the battle was being fought and that efforts should be made to find both military 
and political solutions to the problem. I said that it seemed to me that one of 
the necessary elements to a political solution would be an indication, as I had 
told Mr. Schuman in the past, of the fact that the March 8 Agreements would be a 
step toward real independence. I added that whatever the good faith of the 
French might be in their desire to carry out the March 8 Agreements, the South 
Asian Governments did not seem convinced of French good faith and were, therefore, 
withholding their recognition. I mentioned for example, that Bao Dai had not yet 
been allowed to move into his palace at Saigon which was being occupied by the 
French High Commissioner and that this was the sort of thing which in oriental 
eyes meant a great deal. 


Regarding tripartite conversations I said that we had tentatively set 
May 8 as a date for the meeting of the NAT Council which we expected to be held 
in Lor.don, since several meetings had already been held in Paris. On this 
occasion 
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occasion it would probably be possible for the three Ministers to meet and 
discuss matters of common interest, preferably after the meeting of the NAT, 

in order not to create the impression that the French, the UK and ourselves 
might be conferring prior to the meeting. Mr. Bonnet replied that Kr. Schuman 
would undoubtedly be agreeable to the timing of the meeting and its being held 
in London. 


Regarding Franco-British relations Mr. Bonnet said that Mr. Schuman 
had stressed to Mr. Bevin and Sir Stafford Cripps the importance which the 
French attach to the European Payments Union and to British participation 
therein. I said that we had been informed that Harriman had had a talk with 
Mr, Bevin on the subject and that Sir Stafford Cripps had given him some sort 
of a plan, the text of wich has not yet reached us. 


Mr. Schuman had also instructed Mr. Bonnet to make known to us the French 
Government's views on the recognition of Mao Tse-tung. The French Government 
was under some pressure to recognize Chinese Commnist regime and Mr. Schuman 
was considering entering into negotiations with the regime through their 
Consul General in Peiping rather than by a direct move. He thought that re- 
cognition of a "friendly" Chinese regime might, among other things, put the 
French in a position to negotiate with the Chinese in the event that the Chinese 
decided to cross the border of Indochina. I asked Mr. Bonnet whether an 
exchange of recognition between the French and Chinese Communist Government 
woulc mean that the latter would also recognize Bao Dai in which case he would 
have the anomalous situation of having one Government recognizing two opposing 
governments within the same country. Mr. Bonnet said that he assumed that 
recognition of Bao Dai would mean their breaking relations with Ho Chi Minh. 

He added that, of course, the French Government's thinking on possible 
recognition of Mao Tse-tung was still quite tentative and that they would not 
take further steps without keeping us informed. 


Mr. Bonnet then reverted to the subject of Indochina. There he said 
the problem of distribution of any American assistance, military or economic, 
would have to be made through a quadripartite organization consisting of 
representatives of the French, Vietnamese, Laotian and Cambodian governments. 
Mr, Schuman, he said, had asked him to stress this point and that he considered 
it important to have the three states, plus representation of the French Union, 
in matters affecting assistance to the three states. Mr. Bonnet went on to say 
that stressing the independent status of Vietnam was a ticklish ‘.sue. French 
losses were heavy and every week French officers and non-coms wer* killed. It 
was difficult to ask Frenchmen to give up their lives in Indochina if they 
gouldn't feel that they were doing it for France or for the French Union. 


In conclusion Mr. Bonnet said that he had found the situation in France 
to be calm and that the recent disturbances in the French Assembly in no way 
reflected the state of mind of the country at large. He said that those dis- 
turbances, as well as the strikes, were Moscow-fomented. He added that the 
economic recovery which France had made since the Marshall Plan went into effect 


was the most impressive phenomenon in Europe today. 
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I epened the sonversation by referring te our 
genuine and unanigous appreciation ef the constructive 
role which Sir Ramasweni hae so censistently played 
in the United Nations. I lamented that wen of his 
Caliber were eo rare and said that in ay opinion his 

| Sontribution was not only to his own eountry but to 

| the world because ef the consummate ekill aad under- 

| standing which he brought to isaternational discussions, 

| Sir Remaswani acknowl ay tribute ant said that 
he had been working setively with esonoszic preobdless 
fer eo many years that he was able to bring to bear 
wpon thes a € whieh was more comreha eive 
than that ef even his Ecenomic Assistants, such as 
Professor B.P. Adarzar (who is currently visiting 
in the Devartaent). 








In responee to my question as to whether there 
was enything I eonld do to assist him during hie stay s 
in Washington, Sir Remeswami esid thet enfortunately 
he was leaving by plane for India tomorrow, He said 
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that there was one important sub jeet, 9 Of 
whieh he would like to express his cores t 
ef view. In this cennestion he ref te 
widely expressed cpinions that the growth 
in underdeveloped countries wes so rapid that go 
apount of asaistance er effort eould result in econonic 
improvement at a more repid rate than the increase 
in the suaber of consumers. Sir Ramaswami said that 
this point of view was even expressed by sany econoni sts 
in his own country bet thet he would like te make it 
quite elear that he 41d set agree with it. He said 
thet although he was not eed te the introduction 
ef birth control seasures he believed that the only 
feacible means of meeting the problem ef inereasing 
populations is through a raising ef the general 
etandaré ef living. He esid that as soon as the 
people at the bottes ef the economic stale, whe are 
| Row accoomting fer the greatest percentage ef the 

Ane increase in population, have a econonic ia- 

| sentive they will themselves an ieally selve the 

| 

















prevles ef population iacrease. Te substantiate his 
int ef view he cited the ease ef the Sate of 
sore ef which he had been Prine Minister. In 
Mysore he said that the standard ef living had been 
increased sbove the all-India average and that the 
rate ef population increase had immediately declined. 


I agreed with Sir Remaswemi as te the necessity 
for en increase in standards ef living and asked his 
| how he felt such increases could be brought about. 
| Sir Remacwani said thet in @ country sech es his, it 
} had been his experience that the two material son- 

} tributions which eeald be sade by the government were 
in the building ef reads and the in wtion of 
Cleetricity. Re seid that they had discovered in 
sore that the pessession of eleetrie lights isame- 
ately drove nush ef the gleoos fron the peaemts' 
life end started a cycle ef esonomiec desire and 
aesonplishsceat which led to am inersase in the stand 
are ef living. 


I @iscussed with Sir Ramaswani the great is- 
portance ef an expansion in multilateral trede 
throughout the world. He said thet it haf Jeng 
been his belief that industrialised ? 
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mations had a sounder and more productive foundation for 
expanded multilateral trade than underdeveloped nations 
Gould ever have, In this connection I mentioned the types 
ef problems with which the British for example seem to be 
confronted in reducing the barriers to intermational trade. 
Sir Ramaswami said that he felt that the cenesption of the 
Swelfare State" was incompatible with the ergeat needs of 
the times, He said thet if a people were prepared to be 
content with the minimum facilities for food, shelter and 
Clothing they could afford the luxury of a welfare state 
but that if they wished to enjoy the amenities of life 
they must forget the idealistic goal of a forty-hour week. 
I said that I felt that this would be very difficult poli- 
tically in the United Kingdom at the present tine, 





In response to my question as to how Sir Ramaswani 
felt multilateral trade could be expanded he said that be- 
Cause of the temporary and stultifying exchange disequilibria 
which had arisen he felt the only answer at the present time 
would be dependence wpon a systea of inter-government loans, 
He said that he was convinced that private enterprise at the 
present time is not interested in investment “in, for example, 
South Asia®, He said that he could well understand this dis- 
interest and that as he felt that aid er grant pregrans 
were wmdesirable the only alternative seemed to be resort 
to government loans, It was his opinion that the purpose 
of these loans should be to assist in the solution of the 
current exchange problen, 


Sir Ramaswami said that in the last analysis the only 
ultimate answer was an inoreased amount of work on the part 
9f all who wished to enjoy a fuller economic life, He re- 
ferred to some of his experiences in Franee in this con- 
nection and said that if workers were desirous of enjoying 
the results of their efforts they would have to abandon any 
ideas of multiple holidays or forty-hour weeks and would 
have to settle down to an increased prodwtion sehedule, 


The sonversation concluded with a more general dis- 
cussion and my reiteration of our admiration for the role 
that Sir Ramaswani has been playing in the United Nations, 
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Ambassador van Aleffens called at his request to 
inquire whether it woula be possiclie to have tne meeting 
of the Morth Atlantie Treaty Council take place before 
the meeting of the Brussels freaty Powers. The meeting 
of the Brussels Treaty Powers is now tentatively scneduled 
to take place in the latter half of April. ‘ne Ambassador 
said that the reason for the request was that in br. Stikker's 
opinion, the Brussels group could not be expected to 
accomplish much, if anything, wntil they hid had an 
Opportunity to know the views of this Government. He 
believed that the meeting ef the Atiantic freaty Couneil 
eould provide sueh an epportunity. The Ambassador said 
that Dr. Stikker might be able to obtain a short delay 
in the meeting of the Brussels Powers, but that he did 
mot believe the delay eouk be much more than two weeks. 


Mr. webb expressed some doubt that we would be able 
to hasten appreciably our own preparation for an Atiantic 
Councii meeting. He mentioned that the Secretary vas 
already comuitted to a rather full and very important 
speakin, scueduie in tois countr, ana tust we were expect- 
ing a number of distin,uished visitors, among them the 
‘resident o1 Culle, whose preseuce more” the next few 
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weeks would tena to make the Secretary's sehedule sonme- 
what inflexible. He reco;nised, hovever, She importance 
to be attached to scueduling the meeting of the Atlantic 
Council so as to insure its optimum usefulmess in 
relation to meetings of other sestern groups. 


dr. wan Alefiens said that ne thought the forth- 
coming meeting of the Atlantic Treaty Coumil was an 
unusually important one, that he hoped the Council at 
this meeting woulda be able to get down to a numer of 
substantial political matters. The Ambassador said that 
he woulac want to consult The Aague before suggesting 
items for discussion by the Couneil, but that, offhand, 
he thought it might usefully discuss problems of comuion 
interest to tue bestern community resulting from the 
increasingly rapid eurtailment of #estern representation 
on the other side of the eurtain. 


Mr. Rebb said that, in preparation for the forth- 
Coming meetings in snoieh the Secretary will participate 
in Burope, Assistant Secretary Perkins had been assigned 
the task of assembling the considered views of eur 
top efficials on the major problems confronting the 
Western community. He sugzested that Ambassador Van 
Aleffens eal} on Kr. Perkins in the near future te 
discuss with him the views of the Netherlands Government 
on possible subjects for consideration et these meetings. 
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Memorandum of Conversation ” 
RESTRICTED DATE: arch 12, 1950 


SUBJECT: Canadian Anxiety Concerning Senste Retifieati rn 
of Kieg ra Diversion Treety 


PARTICIPANTS: yp, Hume Wrong, Canedien Ambssesdor 


Mr. James edd - U 
Mr. Willies Dale - BHA 


COPIES TO: Mr, James Vebd - U” 
Mr. Conrad Snow - L/P 











| Mr, Wrong stated that Mr, Pearson, the Canadian Minister for Fx- 
° ternal Affairs, had exoressed concern to his over the chances of 
retifioation for the Nisagare Diversion Treaty in the Senate. He ware 
anxious lest the A@ministration relate the Biagara Treaty too closely 
to the St, Lawrence Seaway and Power legislation ané feared that the 
Presidential message to the Senate might bring up the eontroversial 
question of what soo oe develop the water made available for 
ed purposes unier Treaty. These developments would, he be- 
eved, lessen the possibility of ratification, Mr. stated 
that he felt the Niagara Treaty should be treated by the nistra- 
Zion as a separate matter and that the questions mentioned above 
— . possible, not be injeeted into the Giscussions until after 
ratifiestion. 


ey. Wedd replied that he agreed with the Asbassador as to the 

er method of afministratim hendling ef the Niagara Treaty in the 

ate, and that he would endeavor, in eo far as practicable, t. see 
that it was considered for purposes of ratifieation ind ently 
ef the St. Lawrence and ef the a efministration publie power 
development program. He pointed out, however, that Guring the 1948 
political eampaign and at various times since then, the Precident 
hae expressed publicly his support of federally develeped power 
faeilities in different parts of the country. Time Ghe President's 
political program might limit what could be done ty She Depersnent 
to affect the Administration's handling of the Miagage freaty. 


Mr, Wrong 


(ee 


RF STRICTED 
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Mr. Wrong then menti-ned Cansde's growing neeh fer a47iti nal 
sources of >ower. “e ststed that scoording to pregent plen-, «4 i- 
tions) ocower from the Biac«ra Hiver resulting fram he ety would 
become evsilatic in evbetanticl cucntitier in 1986, am@ tht the 
subsequent *e@{ition of St. Lawrence rower would oa ti Ont rists 
meede until aft:r 1960. In eaee one or the other of these -rolecte 
G14 not usatericlize, it wou 4 be necessery to install etesr ri-nts 
insteac. Le then stated thet he roned thet St. Lawrence /rreerent 
would be cctec u on fevoratly during this sere. mn of Conerescr. ir. 
Wedt dic not give eny encourerement in this sonnecii-n, 






The converert’' r tren ebonee? to Ciscuetion of gener-] inter- 
mational cuestions. Fr. VYebt as’ed the Canvcian Artessator wieether 
he thoug?t the fuee'ene were likely to make any eudcen, arbitrery 
move in buro-e €uring the next eix montis. Kr. Wrong thour’t tit 
would not, but broug’t up the cesibility of moves ageinst Purms an? 


Indo-Chins, He sided, however, thet Yugoslavia constituted e "running 
eore in the Auesiank’ side", and thet if action were to take place in 
Burope, it would probably be accinet Yugoslevie. Vaericue other general 
topics relsting t international affairs were ther discussed briefly. 
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Memorandum of Conversation 


SUBJECT: 


PARTICIPANTS: Sir Oliver Frenks, British A-bassador 
Mr. Webb, VU 
Mr, Reinstein, GEA 
Mr, Jackson, BNA 




















COPIES TO: U —- Mr, Webb 
GEA - Mr. Reinstein (2) 
RA - “iss Camp (2) 
Embessy - London 
- —————————EEO ~ SSS 0080808080808 8 SSS SS 0068606056565 —18 — 
1) 
Sir Cliver Frenke callec at 5:00 vd.7., ch 15 at Mr. Webdb'e 


recuest. “r. Webb randed him — aide nm aphee | which outlined the 
United States views regarding the revision of the UK-Serman Trade 
and Faymente Agreement. In delivering the daper, Mr. Webt nade 
the following points: 


| 1. We are anxioue to find a way by weich the negotietion 
ie of thie agreement can be concluded without orejudicing either wey 
| the broader discuseione which are coing on for the establishment 
of an European paymente union, 





2. We are anxious to have any differencee between the 
United Kinedom and ourselvee ironed out before the matter reaches 
the Hich Commission in Germany, at which point diver-encee of 
view would be more public, particularly to the Sermers. 


3. We have attem-ted to avoid any putlic discussion or in- 
formation regarding thie matter, 


4, We should like to heve the British viewe on the pointe 


rade in the aide me-oire after they have Leen comeicered ty t! 
ritish Government. 


Sir Oliver 
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Sir Oliver glanced at the document and said thet he 
thousht he understood generelly the points involvec, The 
United Stetee felt thet the exclusion of e gold or doliler ° 


point in the payments egre>ment mivht vrejudice EPU wheree 

if tne British view on EPU preveilec, the elimination of the 
sold point in the German agreement would not nrejudice EPU, ! 
it wes pointed out to Sir Oliver that the present Trade 
A-reement between the UK end Germany contains a gold point 

and that its elimination would be a rajor change. It was 

&élso pointed out that the United States aide memoire suggested 
that the Trade Azreement srould be reviewed in the licht of 
whatever arreement emerged with regard to EPU., Sir Oliver 
g6eia this last point was one on wnich there wae arreement 
between the two Governments. 


oUR: FA: Woaackson:all 


‘| 
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Reference is made te tne British smbassader's converes tion 
with the Secretary ef State on March 2, 1950 regarding the negotia- 
tion ef « revised tmited Tingdan-Oeraa Trade and Payments Agree- 
pent and to the mescrendas whieh the Anbesesdor handed te the 
Secretary at thet tine. Since the date of that canversstion, the 
United States Goverment bas obtained fren Leadon ané from Prenkfert 
ferther iaformation concerning the preposed agreenent. 

The United States Goverment believes it is more desirable 
te make ite views known te the British Goverment ot this tine 
than te wait the Gisesssion of any agreement in the Bg Comnic- 
eien efter it Ras been elaborated. Therefere it wishes te make 
the following observatiens: 


1. The Omited States Goverment shares the Bragigh Gagective 
ae, 
of @ considerable expansion in the voluse ef trade betusen the too 
countries. Im partionlar, it hopes that there will result « 


liberalise tian 
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liberalisation of treatment ef imports from Germany ink the 
United Kingdom in view of the current econamic situation in 
Oermany. 

2. The United States Gccvernmsent believes that arrangements 
Between the two countries should be based upon the principle of 
reciprosity with equality ef tresteent beth uith respect te trade 
end paynents. 

3- Tae United States Goverment would view uith concers any 
arreagements which were oech as would result in sceumlation by 
Germany ef sterling balances which eould not be used fer current 
payments for goods and services. 

4. The United States Goverment attaches great inportance 
to mintenance cf the principle eof geld end Gsllar settlesents in 
em agreement betecen two countries ef such great commercial iaportance 
as the United Lingdas and Gersany, and believes that the apandament 
of this principle in the agreenent now uncer negotiation would be 
prejudicial to the considerstion of plans for o Sapegegm Payucnts 


Vaion 
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Union. it ia believed that tue ctijectives ef the British Govern- 
ment, as they heave been explained to the Departaast Gf State by 
in eteih Minti, dhe & ettees & Gib Glia © 
present swing margins as would be consistent with the greater 
volume ef trade remulting fram the liberalisation of the trade 
between the United Kingden and Germany. The United States Govern— 
ment alse recoguises thet it may be appropriate te male eellaterel 
provision fer a rensemable pestpenenent ef settlement detes vithest 
abandoning the principle ef geld and dollar payments if development 
ef trade under the agreenzent wakes such action necescary. 


$e The United States Governsent believes that explicit pre- 


_ ~<-@ 





vigien should be made in the agreement for ite reexeninstion in 


the light of the Buropean Feyments Uica promptly felloving eor- 


einsion ef negetiations respecting the Uxicn. 


Departeent of State, Cleared with: , 





& bashington, Eg 

ee BoA - Mr. Saul Belson 
Treas - kr. Aransa@n 

GER :GkA: J JReinstein:na 

3/14/50 


See ee) 
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SECRETARY AND MRS. SMITH 






Los Angeles Mirrbr, Mr, Judd Baker. In San Francisco they picked up 
Mr. C. Burckharat of the San Francisco News anda photographer. Baker HT 
tequested that the Secretary receive Mrs. Smith, which he immediately a 
agreed to do. Mr. McDermott brought Mrs. Smith to the Secretary’s 

Suite at the St. Francis Hotel. 


Mrs. Smith was flown to San Francisco by a correspondent of the , r iF 








Mrs, Smith said that her husband had been held by the Chinese for 
seventeen months. She thought that this was too long a time and that we 
should have gotten him released, She said that he is being held at a place 
called Chefoo, eighty miles northeast of Tsing-tao, Mrs, Smith said that 
she had known all along where her husband was and that she could show it 
by letters and papers, (Heretofore she has said tha had not heard 
from her husband and has pled that he be permitted to write her. At the 
same time. she knew where her husband was, the Department was issuing 
statements saying they did not know where he was.) The Department had 
said that they had a general idea but did not know the exact place he was 
being held, but that the Secretary was sure that he was not being held in 
a prison, but agreed that he might be in a concentration camp, 


Mrs, Smith said that Captain Jones of one of the Yankee Traders had 
been sent for by General Wong, who had talked to him for two hours. She 
could not understand why the State Department had not talked with 
Captain Jones, who could have told the State Department things he had 
learned from General Wong. The Secretary said that he had asked Captain 
Jones to See General Wong; that the interview took place because of that 
initiative of the Department. 


The Secretary said that the Department had done everything possible 
to achieve the release of Messrs, Smith and Bender, but the T»mmunists 
had refused to answer our letters, The Naval Attaché at Shanghai had 
written to the Chinese authorities. They refused to answer his letters. 
General Marshall, as President of the American Red Cross, had taken up 
the matter directly with the Chinese authorities, So far ther were no re- 
Sults, The Department is continuing through the British togsecure the 
release of the two men, 


CONFIDENTIAL 
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Mrs, Smith appealed to the Secretary to ask the nations of the 
world to use their influenee on the Chinese authorities in the same 
way that the United States Government had appealed to the nations in 
the case of Angus Ward, She was obsessed with the idea that the same 
technique would release her husband within 24 hours, The Secretary said 
that as soon as he got back to Washington -- and he was leaving tomorrow 
night -- he would have our former efforts reviewed and consider what 
further he could do, He explained that it was different in the case of 
Angus Ward, Mr. Ward was an official, entitled by the international law 
and eomity of nations to certain treatment. It was this traditional treat- 
ment of foreign officials that was violated by the Chinese Communists 
and we had brought this to the attention of all nations who expected their 
officials in similar circumstances to be well treated, The same argument 
would not work with reference to soldiers and sailors. But we might in- 
formally speak to some of the countries to ascertain whether they thought 
sueh a move might be useful, 


; | Mrs. Smith repeated again over and over that she was sure her 

Bod husband had lost a lot of weight, as he had done during North Atlantic 

} service during the war. She feared tuberculosis, worms, germs, etc, 

| The Secretary was very Sympathetic. He said that ho appreciated how 
worried she was; that he wanted nothing so much as to get Mr. Smith 
and Mr, Bender free, The point was that we have just not been success- 
ful, He would renew our efforts and would do what he thought would be 
most effective. 


| When Messrs, Baker and Burckhardt came in with a photographer, 
| Mrs. Smith went into an act and pleadingly asked the Secretary to ask 
: all nations to do something, The Secretary said in the presence of 

the correspondents that we have done everything we can and that we 
will continue to do that which he believes will be most effeetive in 
obtaining the release of her husband, He thought that we could get 
him released but could not indicate how long it would take, He said 

] that the difficulty of asking other nations was that, if they would not 
help, the situation would have been worsened instead of bettered, The 
Department had considered this before and rejected it, but he would take 
it up again with his associates when he got back to Washington, 








(4 
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Memorandum of Conversation 





DATE: 
Merch 16, 1950 


SUBJECT: 
Problems of the War Claims Comaission in the Prilippines. 


PARTICIPANTS: 


Under Secretary Webb 
Daniel F. Cleary, Chairman, Wer Claims Commission 


Mr. Roberts, General Counsel, War Claims Comaission 
Mrs. Howorth, Asst. General Counsel, Wer Claims Comz. 
COPIES TO: ir. Bly, PSA 











a 


Mr. Cleary said that he had called prisgarily to 
inform the Departzent of a situation which existed in 
the Philippines and which he thought was e esuse for 
legitimate eoncern on the part of the Departazent. 

He recalled that the War Claims Commission, which was 
authorized nearly two years ago, hed been dela in 
getting money to erga and that while the 
eriginally planned to open an effiee in Man this 
month they found that y id not heve funis to do so 
and weuld not have until after the beginning of the 
fiscal year. Meanwhile all sorts of racketeering 
in war claim applications was go on in the Philippines 
and he thought the Departaent be sufficiently con- 
cerned about this to essist the Commission financially 
in opening en office in Manila immediately. Mr. Webb 
told Mr. Cleary that the Departaent understood the 
situation and agreed it was a matter which caused us 
great concern but while promising to leok into the 
-_y~y~¥ of teking ection on Mr. Cleary's suggestion 
was not optimistic that we could do anything. 


Mr. Cleary then showed Mr. Webbd a letter dated 
March 10 which the Commission had received {pen 


Me, hoapson 
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mr. Thompson of DF urginr the Commission to set off 
against amounts due certain beneficiaries under the 

War Claims Act, azouts due the Department return 
transporteticn to the United States. Ir. seic 
thet this proposal was s eause of ccnsidergble eoncern 
to the Comission due to the fact that if the amoun‘: 
were set off many cleimants would receive ifittile or 
mothine and also *o the fact thet large mumbers of the 
beneficiaries under the act had been returned to the 
United States et governzent expense. Mr. Bebb told hia 
that this was the first time this question hed come to 
his attention and that in reality both the questions 
raised by Mr. Cleary came under the jurisdiction of 
Deputy Under Secretary Peurifoy. He promised Mr. Cleary, 
however, that the Department would look into both the 
questions raised by and would communicate with hic 
in the near future. 
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& - ¥r. Bryan Mareh 2C, 1950 
PF. aa YY. Ely 
Problege of the War Claims Comzission in the Philippines. 


I enclose a copy of es mezcrantéus of eonversetion 
between Under Secretary Webb ant Mr. Cleary, Chairman 
of the War Clains Comission, which is self-explanstory. 
ir. Bebb instructed me te teke up the two questions 
raised by Mr. Cleary with Mr. Peurifoy's offiee ant 
gee what, if anythine the Depsrtzent eould or should do. 


On the first question there is no doubt that the 
Comaission is in eae very emberrassing position, and it 
is not édoing the Taited States Goverusent good in 
the Philippines, but even if we had the facilities to 
help thes out as woe Cpesee’ I would have some doubt 
as to whether it would be a geod ides fer the Departaent 
te be put in the position of assuming seme responsibility 
fer the Commission's setivities. 


On the second point I think Mr. Cleary has reason 
to be concerned. He says that legislation is under 
eonsidgeration to waive the transportation pe for 
some of the people who were returned end I gathered 
froe the vay he and i'r. Foberts, his Geners!] Counsel, 
talked thet they feel they are under mo obligation to 
make this set-off and de not intend to do so wider any 
eircunstanses, I heve mo idee how aney seeeee ere in- 
volved or they ere but I believe Departaent 
would be we givieed uot to grees this issue and if. 
possible to jein in en effert to get such elains written 


eff by Congress. 











Attechzents 


Menorandun of Conversation 

of 3/16/50 between 

Under Secretary Webb end 

Peniel F. Cleery, Chairmen of 
the War Claims Comission. 
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Memorandum of Conversation ra Z fe 
DATE: 


SUBJECT: 


PARTICIPANTS: 


COPIES TO: 


Mareh 21, 1950. 


— 


the Secretary, Fa 


Ambassador van Kieffens, 
Mr. Lacey - PSA 
Mr. Seott = EUR, 


Dutch-Indonesian Relations j 


PSA; UMP; EUR; WE; Amembassy, The Hague. 





i 





Ambassador van Kleffens ealled at his request to 
Giseuss the eurrent general political situation in 
Indonesia, Ne read extensively frem notes which he had 
brought along with him. Gopies of these are attached, 


The Ambassador began By saying that he had been 
instrueted by Dr. Stikker to invite the Departuent's 
attention to developments in Indonesia which have been 
a Cause of soncern at The Hague. He said that 
his Government rather thought ef Indonesia as be e show 
horse for the West in the Asiatic parade and he ieved 
that we as well as The ‘ty would want to do everything 
that appropriately eould be done to help to stabilize the 
present moderate regime of Sukarno and Hatta. He said 
that in his Government's view there was no objection to 
the movement toward a “*unitarian® form of governzent if 
euch a development was direeted toward strengthening the 
central government at Djakartea. There were, however, many 
indications, some of which are mentioned in the attached 
notes, that the movement toward a unitarian form of govern- 
ment may actually precipitate a serious rift between the 
Sukarno-Hatta regime in Djakarte ani f Repubdlican 
authorities in Jogjakartea, Mr. van Kl exprersed the 
hope that the United Stetes Governaent @ive full 
consideration to the need of strengthen Che influence 


of the Hatte regime and sugcested thet amy efviee or 
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encouragement whieh our representatives in Djakarta could 
give at this tize to the Hatta Government would be extremely 
uceful in heading off possible serious internal strug-les. 


The Seeretary told Mr. van Kleffens Ghat the reports 
the Department had received to date from eur sy at 
Djakartea had not painted as black a picture he had. 

We had, however, received some reports fres sador 
Cochran which iadicated tht he was concersmed with a nuaber 
of the trends identified by Mr. wan Kleffens. The Secretary 
added that we had recently invited Mr. Cochran to send us 
bis latest views on these developments end that we would 
convey thea to the Eabassy as soon as they had been received, 


Mr. van Kleffens mext toek up the question of the 
continuance of the United Nations Commission for Indonesia. 
He said that his Government wes very sueh of the opinion 
that UNCFI should sontinue in being until all the funetions 
assigned to it under the agreenents reache? last autumn at 
the Round Table Conferense at The Mague haf been fulfilled. 
He added thet it was the Foreign Office's view that the 
mere presenee eof the Commission in Djakarte was a stabilising 
a The Seeretary replied that we held the same view 
on 8. 


In conclusion, Mr. van Kleffens mentioned recent efforts 
ef Pan-American Airways looking toward an agreement peruitting 
them to establish ea link to Indonesia. He added that comercial 
air transport was a field in which the Duteh loek forward to 
@lose sooreration with the Indonesians through the Netherlands- 
Imdonesian Union ané he hoped thet Pab-American sould be in- 
duced to make "bilateral*® approaches om this in the future, 





CONFIDENTIAL 


EUR : JWSeott:m 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 









CuoPY 
ge BEST COPY AVAILABLE 
ae Although teetning troubles were expected, period 
| after trensfer of sovereignty started in an atmospiere 
of general optimism in the hope that KIS, with assist- 
ance of the Setnerlands and other countries, weulc buiid 


up its strength. 


ee Toere have been plenty sigs of teetning trouble, 
but tnere are also indications tnoat tnese troubles, if 
uncnecked, may develop into an infection endangering 
Stability and the future peaceful development of Indonesia. 
Experience elsewhere show that such developments take 
place rapidly. 
3- Mow that the first euphoria has worn off, the 
} situation has to be appraised soberly; over-pessinism 
seexs as undesirable as over-confidence and over-optimisnz. 
kh. Keoent developments have one factor in common: 
power and authority of Federal Government have decreased; 
there is a proeess of disintegration going on. 
a. In political field. 
Civil Administration in large areas has been set 
aside by military; wariety of local and regional parties 
ang@érganisations are struggling for power against which 





Central RIS Government does little. An armed organiza- 
tion is taking shape both on the left and on the right, 
testin, each otner's strength. Parliamentary procedure, 
scarcely initiatea, nas already suffered @ Severe shock. 
Constitution and basic principles of Federal Structure 


of Indonesis nave been undermined. A drive for unilica- 
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tion, disregarding internationally reco, nized interests 
of wide areas and millions of people, has been engineered. 
Federal-minded politicians and officials are gradually 
being side-tracked. 

he know the HI~ Government and what it stands for, 
but in the largest component state: the Kepublic of 
Indonesia there is a struggie for power going on, and it 
is completely uncertain sho will emerge as victors. In 
that seme state, there is a powerful drive on foot to 
subjugate to that Hepublie the otner component states, 
thereby supplanting the RIS. An absorption of the RIS 
Government by the Djocja & vernment woulda be incompatible 
with the Kk.?.C. agreemert*. 

Central Government does not dominate the situation 
and is merely trying to maintain a precarious balance. 
b. Disintegration in military sphere. 

Islam-organizations as well as leftist groups have 
their own military organisations and armed groups. 
THI bas lost iniluence over large areas in Java and Sumatra. 








Experienced THI officers are being replaced by less 
competent elements who are thus rewarded for political 


support. Wo proper maintenance or supervision is being 





kept up of army equipment and meteriel. HKoving bands 
levy taxes on population and estates. 
c. Disintegration in economic field. 

through instability of civil Administratien and 
loss of power of TliI, production is flagging se that 


— 
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Standard of living of population is threatened with 
furtner deterioration. sSuropeans workin; on plentations 
are constantly being terrorized and are in fear of their 
lives. Black market anc smug-ling are fleurishin;; 
reguiations emanating from Centrel Govermment are not or 
are arbitrarily applied in the interior. In some areas, 
Chaotic situations prevail, anaracterized by terror, 
extortion, pilfering, and demolitions. Several 
Betherlands-managed estates, which used to promote 
order, tranquillity and prosperity in large areas, have 
had to elose down; as soon as they are closed down, 
equipment is forcibly removed and disposed of. Nether- 
landers begin to lose courage after years of stubborn 
perseverance in very difficult circumstances; massive 
repatriation is about to set in. If this develops, 
there woula soon be an end to all Western influence, 
anc the spread of communism, already demonstrably active, 
would be accordingly facilitated. 

Social unrest is increasing (strikes); it is 
actively being fostered by communists (SOBSI; WTC). 
RIS Government does not show sufficient determination 
to curb these tendencies and does not sufficiently try 
to control its military and civil apparatus. 
Se Netnoerlands position can be summed up as follows: 
a. sovereignty of hlo is axioma for Netherlands Govern- 
ment; Netherlands Government will scrupuleusly refrain 


from any action which mignut be construed as interference 
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in domestic affairs of Indonesia; 

b. trend of development in Indonesia incicates re- 
wolutionary elements from the right as well as from the 
left are getting upperhand over representatives of policy 
of evolution embodied in the Round ‘able Cenference's 





agreements. Although Central Government has shown 
itself fully prepared to cooperate with Netherlands 
Government according to Round Table agreements, it 
Gannot be overlooked tnoat in three months after birth of 
Indonesian Government fundamental principles of those 


agreements have been undermined to a dangerous extent. 





This is ominous sign for future relations Union-partners 

| end also eannot leave indifferent countries who sponsored, 

| within framework United Nations, results of Round Table 
Conference and establishment KIS Government; 
ce. Netherlands Government wishes to assist and contribute 
with all appropriate economic and technical assistance 
possible the reconstruction and strengthening of Indonesia. 
As Netherlands economic interests in Indonesia are closely 
interwoven with general economic structure of Indonesia, 
threats to guarantees embodied in Round Table Conference's 
agreements for Netherlands interests,cannot but weaken 
also standard of living Indonegian population itself. 
Whole western world has greatest interest in peaceful and 
orderly continuation of kestern economic activities in 
Indonesia; by virtue of its vast investments, experience 


and special knowledce of the area, the Netherlands 
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have undouptedly important qualifications to play their 
part in this respect. s&limination of Duteh experience 
anc knowledge, therefore, can only be detrimental to 

Indonesia as a whole and run contrary to evéereall plan 





for technical and economic assistance of the Western 
world to Indonesia. In this respect position of Dutch 
Civil servants and advisers which is becoming more and 
more difficult in view of recent developments, also 
plays an important role. 
6. Metherlands Government invites the attention ef 
the U.S. Government for these developments in Indonesia, 
bil and hopes that U.8. Government will give thought to the 
: need of strengthening the influence of Central RIS 
! Government in order to protect stability in Indonesia. 





Any advice and encouragement the U.S. Government cen at 
the present moment give the KIS Government to assert 
and strengthen its authority would be extremely useful 

| and would go far to prevent difficulties which if un- 
checked may well get out of eontrol. This would be all 
the more regrettable since, Nestern investments and 
know-how @an still, if properly protested, exercise a 
stabilizing and pacifying influence. Specifically, 
such advice and encouragement would tend to eheck internal 
struggles and the process of disintegration which has 
set in and threatens the consolidation of free Indenesia. 


Wasoington, D.C. "keys 
March el, 1950. . 
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According to point Vi of the covering resolution 
auopted by both parties of the Kound Table Genference, 
the United Aations Commission for Indonesia has the task 
to ooserve the implementation of the Kound Table Con- 
ference's agreements. Since this task nas not yet been 


fully carried out, the Netnerlands Government is of the 





opinion that UNCI should continue ts function. 


Washington, D.C. 
Maroh 21, 1950 
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Memorandum of Conversation 


RESTRICTED ae 
larch 22, 1950 


—- “Wisit of the Korean National Asseably Renders. 


PARTICIPANTS: 


The Secretary Dr. Hoon Kk. Lee, Member of 

The Korean Anbdassadéor the Assenbly 

The Counselor of the Korean ir. Ghong Sun Lee, Secret- 
Eabassy ary of the Assesbly 

Mr. ZJeky Shin, Chairman of the wr. P. P. Claxton, & 

COPIES TO: Korean Rational Ascseably Mr. Biles W. Bon¢é, BA 

tr. Yong Kyun Lak, Menber ef Mr. Willies #. Turpin, BA 
the Assenbly 

43 

8/A 

















a 





Mr. Shin Gelivered ea short address of perteg fer. 
Aperics's assistance to Korec. Me expressed his, the 
Aererdly's, and the Korean people's éetermination to main- 
tain democratic principles an¢ te resiet Communisa. He also 
eonveyeéd te the Secretary an oral message of thanks fron 
President Rhee te President Trunan. 


After the group had been phetegrapheé with the Seeret- 
ary, Mr. Shin remarkeé to the Secretary that be hoped that 
the American defense line im the Far East could be stretched 
to inelude south Kerea. 


FE: KA: W¥Turpin: jh < 
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Memorandum of Conversation 


_ BATE; 
: March 24, 1950 


ae Call of Yer Exce lency Vijaya Lakshmi Pandit, Armbsassedor of 


India, to present e ccpy of her new Letter of Crecence 


PARTICIPANTS: 
The Secretry 


The Ambassador of India 
T. N. Kaul, First Secretary, Embassy of India 
R. D. Muir, Acting Chief of Protocol 


COPIES TO: 


8/S-PR 
SOA 
NEA 


188 
Her Excellency Vijaya Lakshmi Pandit, Ambassador of India, 
called on me this date to present a copy cof her new Letter of 


Credence from the President of India and to request an appoint- 
ment with the President. 




















I told Madame Pandit that it was rather unique to welcome 
@ new Ambassador who was not new. I inquired concerning Prime 
Minister Nehru's health and the Ambassador replied that while 
physically very well he was much disturbed about conditions in 
East Bengal. I told her that I realized the strain he was under 
and hoped that matters would adjust themselves. The Ambassador 
spoke of Mr. Jessup's visit to New Delhi and the conversations 
which Mr. Nehru had with hin. 


After a brief exchange of courtesies the Ambassador departed. 


S/S-PR:RDMuir: jb} 
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DATE: Marek 2, 1950 





DEPARTMENT OF STATE 
Memorandum of Conversation 


Conversation between the Seeretary and Representative lerter. 


SUBJECT: 


PARTICIPANTS: The Seegetery 


Rep. Christian A. Herter (RK. Mass.) 


e ir. MeFall 


e ir. Rusk 
= i, Hitee 


H - Bea H. brown, Jr. 


COPIES TO: Ap ° 
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Memorandum of Conversation 


DATE: March 24, 1950. 


SUBJECT: Situation of American Businessmen in Shaaghai who sight 
be Denied Exit Permits by Communist Authorities 


PARTICIPANTS: The Secretary 
Mr, W. R. Herod, President, International General 
Electric Co., Ine. 
Mr. Paul Hopkins, Shanghai Power Company 
Mr. Robert W. Barnett, CA 
Mr. Troy Perkine, CA 


8/6 
FE 
GA 


COPIES TO: 














Mr. Herod and Mr. Hopkins ealled on the Secretary today 
by appointment which was arranged as a result of Mr, Herod's 
telegram of March 20. Mr. Herod opened by explaining the concern 
of the American firme at the situation of their representatives in 
Shanghai, with particular reference to the telegram of March 14 
from Mr. Gehrele of the Shanghai Power Company, which message, 

Mr. Herod believed, probably represented the views of key American 
Dusinesssen in Shanghai, Mr. Herod stated that particular eoncern 
was felt at the proposal in that message that, if exit permits had 
not been obtained within 30 days fellowing the departure of Aneri- 
ean officials, eertain of the businesemen might take the admittedly 
Gangerous step of escape by sea. Mr. Herod was interested in 
knowing what measures the US Government could take on a level higher 
than its representation in China. He also asked whether the US 
Government would recognize the responsibility for the protection of 
American nationals who might be refused exit permits by the Commu- 
mist authorities, To this the Secretary replied that the responsi- 
bility was recognized. Mr. Herod said he was glad to hear this and 
to know that the business group in Shanghai would not be without 
hope. 


* Mr. Hovokine 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
' BCI ATIONG OF THE UNITED CTatTech 


BEST COPY AVAILABLE 


SECRET 
=-2- 


Mr, Hopkine commented uvon the general situation in 
Shanghai, stating that he had changed his earlier view, expressed 
when he returned to this country, that the situation im Shanghai 
Bight not be entirely hopelese. He said that as @ result of the 
February 6 bombing of the Shanghai Power plant and resulting 
developments he now saw no hope in the situation. He eaid that 
the bombing had resulted in the passage of control of Shanghai 
from the civil to the military elements. Commenting upon the 
plan for escape by sea, he indicated that it held the utmost hazard 
for anyone attempting it and he pointed to his own previous develop- 
ment of a similar plan which, at the time, he had given “about one 
percent chance of success." 


The Secretary explained that the Department had been 
following the situation of Americans in Shanghai closely and enter- 
tained the utmost concern fer their plight. He said that the 
Department was taking every step that it considered might be at 

| all effective to solve this problem. With reference to Mr. Herod's 

| previous suggestion (in a letter) that the treatment of these 

| Americans be fully publicized, the Secretary said that action on 
this point would be taken. He eaid that the Department wasc now 
acting upon a plan for concerted action with other interested 
Governments in an attempt to arrange the evacuatior of foreign 
nationale at Shanghai. Consideration was also being given to 
bringing the question up in the UN, although admittecly at this 
time the chief walue of thie step would be the publicity given the 
situation of Americans in Shanghai. He explained that the efforts 
of the British on our behalf were limited by their lack, as yet, of 
full diplomatic relations with the Communist regime. He also 
stated that Consul General Clubb at Peiping had been instructed to 
endeavor to talk directly with the highest Communist authorities 
there on the situation of Americans and that the question of 
Americans held at Shanghai would be to the very front in any inter- 
view that could be arranged. 


The Secretary asked that the information he had given 
concerning the concerted approach to the Communicts and Mr. Clubb’e 
intended approach to the Communist officiale be held in confidence 
by the two visitors. Mr. Herod said that he and Mr. Eepkine, in 
respecting thie confidence, would pages on to other interested 
bueinesemen their view that thie Government wac taking definite 
Measures to deal with the situation, any reeults ef which would 
probably be known within the next eight or ten . The Secretary 
saic that another meeting could be held at that Af nothing 
positive had ceveloned. ‘ 





| 2. 


Mr. Barnett 


eal 
Qa 
+3 


~ a 
_—- 
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Mr. Barnett asked the two visitors whieh motiver they 
believed to be the most important in connection with the Communist 
detention of key bueinesemen: (1) a desire to hawe their exvert 
technical anc managerial knowledge, (2) a desire to insure a 
continued flow of American dollars, or (3) the use of Americans as 
security arainst Kuomintang air raide on the city or for other 
political purposes. Mr. Hopkine and Mr, Herod explained that 
probably all three motives were represented, but differed accord- 
ing to the circumstances of the particular American company. E.¢. 
in the case of the Shanghai Power Company the motive would be 
security against bombings, and in the case of the International 
General Electric Company it would be a continuation of remittances 
@e a measure to solve the social problem of labor. 


There was a brief discussion of the Department's communi- 
cations facilities and it was explained that by tomorrow we would 
| probably have no code facilities of our own with Communist China. 

} However, the visitors were informed in confidence that we had 

| arranged with the British to transmit limited amounts of code 

| traffic. Mr. Herod wae told that this channel eould be used to 

| get a meseage to Americans there on the escape project, enabling 
the management of the parent firme in New York to give their 
Views on the matter. In connection with this subject, the Secretary 
merely offered the view that the escape plan, of course, appeared 
dangerous but, ae Mr. Hopkins had explained, the mental predicament 
of the persone concerned could be readily understood. 




















Mr. Herod inquired regarding the present status of the 
recognition question. The Secretary replied that mo action was 
being taken on that subject at this time. He said that various 
coneiderations entered into the question, one being that the nations 
that have recognized to date appear to be in little if any better 
position than those who have not. 


In summary, Mr. Herod gave it as hie understanding that: 


(1) The Government recognized ite responeibility for the 
protection of these nationals. 


(2) The Department was attempting to concert with other 
Governmente to preer for permission for Americans and other 
foreignere to leave Shanchai. 


(2) The Coneul General at Peiving woul@ emdeavor to 
aprroach the higheet Communist authorities on the subject. 


(4) That 
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(4) That consideration would be given %@ Bringine ur 
the matter in the UN and other international organizations. 


(5) The bueinese group will wait 8 or 10 Gaye in the 
poesibility that some action might result from the stepe already 
taken by the Department, after which coneideration would be given 
to informing the representatives of the various firme in Shanghai 
of the views of the parent organizations here. 


FE: CA:TLrerkine:ah 
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Memorandum of Conversation : 
TOP SECRE2 DATE: Merch 27, 195. 
Japanese Peace lreaty 
SUBJECT: vapanese eec +4 vy 
PARTICIPANTS: The Eritisn Ambassador, Sir Oliver Franks 
| The Secretary 
Mr. Jessup 
Nr. Butterworth 
Mr. Thomoson 
COPIES TO: 
S/S 
| FE 
| G | 
| American Embassy, Loncon 
3 | EUR Files 
| | emumenninate 


Tne Britisn Ambassa 
Conference provided for 
Worxins Party to ciscus 
Treaty. He said this ¢ i 
in tne second half of Avril and Mr. Bevin wished him to 
inquire whether the United States Government would be able 

| to cormunicate anythins further on United States views on 

| this cuestion by that time. The Ambassador said that it was 
cuite possible in the absence of any further indication of 
our thinking that views micht tend to become crystallized 
alons lines divergent from the policies which we were evclvine 
in the United States. 


dor pointec out thet the Colombo 

tne setting up of a Commormealth 

the question of the Javanese Peace 
scheduled to meet in London 


In reply, I pointed out that I was not in the nosition 
to be able to answer his question. I said I had not been idle 
in this mtter and that we were not discourarcecd. However, the 
fact is that our Joint Chiefs are away, and they are not exrected 
to return before about the midcle of next month. Seversl of 
them are going to London and will be talking with the Fritish 
Chiefs. We did not know exactly what they would discuss, but 
if they did touch on this question, that might be helpful. 


i said I wished to add that I believed it important thet 
we not be put in any voubdlic position of blocking the Japanese 
Pesce treaty. YThis role was now being filled by the Russians 
anc I thought it important that they continue to fulfill this 
function. I dia undertake to zet tn touch with the Ambassador 
as soon as we hac anything further to communicate on this subject, 


’ 
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DEPARTMENT OF STATE 





Memorandum of Conversation 


TOP SECRET DATE: merch 27, 1950 





aemeat Lendon Meetings 


TS: 
PARTICIPANTS: qe British Ambassador, Sir Oliver Franks 


The Secretary 
ir. Jessup 
ir. Butterverth 


COPIES TO: ir. Thompsen. 








The Ambassador referred to Mr. Bevin's desire to announce 
in the House of Commons tomorrew the meetings which were to be 
held in Lenden in May. It was agreed that he eould do so with- 
eut mentioning dates. With respect te the HAT Council meeting, 
it was agreed he should say that he had extended an invitation 
to Mr. Acheson to hold the meetings there if the other members 
agreed. The Ambasseder was shown @ scopy ef the statement which 
we proposed te release March 28. It was agreed that the emphasis 
should be em the HAT Council meeting rather than on the tripartit 
and bilateral discussi ans. 


I gave the Ambassada@r our preliminary reaction to 
mM. Bevin’s suggestion for the agenda along the fellowing lines: 


1. Mr. Bevin’s list was remarkably clese to our 
own tentative thinking. : 


2. Asa matter ef appreach rather than ef subd- 
stance, I pointed out that we had in mind considering 
various specifie problems espeesially in the talks with 
i. Bevin and to a lesser extent also with Mr. Schumann, 
as well as in the tripartite discussions, from the angles 
of what our objectives were, what nesGed te be done which 
has not been done, and which of us @as im the best posi- 
tion to undertake specific jobs most gffeetively. 


Me hoped 








TOP SECRET 





“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 





- + BEST COPY AVAILABLE 


ae din 
TOP SECRET 
~ ! hn > 





We hoped in the talks with Ir. te get 
down to fundamentals and go into the qusstien of 
what our respective roles should be oper the world 
ané what the basic UK-US relationship gheuld be. 


S. Indicated we would like further information 
en what he hed in mind on item A-] “General Review 
of Consultations om Economic Peliesy". If Mr. Bevin 
had in mind by this a review of the ABC talks we 
woniéred if this could be done effectively in the 
absence of the Canadians and of our respective 
Treasury efficials,. 





We assumed his A-2 entitled “Development of 
Western Organisation” means a discussion ef problems 


| ef Western European ani Herth Atlantic area integra- 
tion. 


| We would like also an elaboration of what 
H | Hr. Bevin had in mind on A-3 entitled "Colemial Ques- 
| tions. 





On B-l, Germany, our effhand reaction was that 
the outline envisarces somewhat more comprehensive 
discussion than we had contemplated. We would, of 
course, comment on this item further, after study, 
but our preliminary reaction was that Mr. Bevin's 
anoproach gave Germany as a specific problem more 
prominence in the discussions than we believed it 
should have. We would keep in mind on this subject 

| the desirability ef appropriate eonsultation with 
| | the Benelux states. 


I also suggested that we would probebly wish to send 
over an advance team for preliminary discussions ten days 
f | or two weeks prior to the weetings. 


On Mr. Bevin's agenda item A-35 “Colonial Questions", 
the Ambassador thought Mr. Bevin had in mind the difficulties 
: on Colonial Questions which the British had encountered in 
the United Nations Trusteeship Council. It was pointed out 
that this was already the subject of conversations between 
the British and other colonial powers and ourselves, but 
the Ambassador thought Mr. Bevin would wish se under score 
British concern on thie sub ject, = 


LYr-2 stethormson :bb 
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@nited Nations Kapresentstive fer Kashmir Diggube 


The Seeretary 


SirOliver Shewsll Frenks, British 1m assader 
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MEMORANDUM OF CONVERSATION 


March 28, 1950 





SUBJECT: Near Eastern Armaments Situatien, 














’ DIRECTOR’S OFFICE 
; PARTICIPANTS: S - The Secretary 
g > ir, MPa oP 3 Bly 
NEA - Mr, Hare 
MD - Mr, Elliett OFFICE OF AFRICAN AND 
DRN - Mr. Glidden WEAR EASTERN AFFAIRS 
ANE - Mr, Rockwell 
Representative Hugh J. Addonizioe D, NJ. 
Representative William a, Barrett D, Penn, 
Representative Andrew J, Biemiller D. Wisc, 
Representative Edward Breen D, Ohio 
| Representative Chester a, Chesney D. Ill. 
Representative Earl Chudoff D. Penn, 
Representative L, Cary Clemente D. N.Y, 
Representative Harry J, Davenport D, Penn, 
Representative James J, Delaney D. N, Y. 
Representative Isidore Dollinger D.N. Y. 
Representative Herman P, Eberharter D, Penn, 
Representative William T, Granahan’ OD, Penn, 
Representative William J, Green, Jr, D. Penn, 
Representative James J, Heffernan D. N.Y. 
Representative Louis B, Heller D.N. Y. 
Representative Jacob K, Javits R, N.Y, 
Representative Raymond W. Karst D., Mo, 
Representative E. F, Kelly D. N.Y, 
Representative Arthur G, Klein D. N.Y, 
Representative Henry J. Latham R, N. Y, 
Representative Christopher C, McGrath D. N.Y. 
Representative John McSweeney D., Ohio 
Representative Abraham J, Multer R.N, Y, 
Representative Barrett O'Hara D, Ill, 
Representative Harry P, O'Neill D. Penn, 
Representative T. Vincent Quinn D.N. Y, 
Representative Peter W. Rodino, Jr, D.N, Jd, 


Representative Franklin D, Roosevelt,Jr., D. N. Y,. 


Representative 
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Representative Jehn J, Roeney D, N, Y, 
Representative Antheny F, Taurielle D, N, Y,. 
Representative Sidney R, Yates D, Il, 


Representative Augustine B, Kelley D.N, Y, 


WE EUR/Ra 
COPIES TO: S/S (2), NEA (2), ANE, MD, USUN, Cla, DRN, BNa, H, SMDa, E, EE, 
Amembassy, Rome Amlegatien, Amman 
Amembassy, Moscow Amlegation, Beirut 
Amembassy, Londen Anmlegation, Damascus 
Amembassy, Paris Consulate General, Jerusalem 


Amembassy, Tel Aviv 
Amembassy, Caire 
Amembassy, Baghdad 
Amembassy, Jidda 





I received the Congressmen at their request, The meeting lasted 
abeut an hour, 


Representative Taurielle, as spekesman of the group, said that many 
members of Congress had received mail and visits from constituents whe 
were concerned by the sale of arms by the United Kingdom to the Arab 
states, particularly Egypt. The Congressmen present in the reom were 
interested in Israel and believed that anything that happens there affects 
the US, They mereover feared that arms being acquired by Egypt were 
seeping inte the other Arab states, The Congressmen recalled what had 
happened in Palestine in the past and were afraid that this bloody history 
would be repeated, Mr, Tauriello added that there were many people in 
Congress who believed that those who control the purse containing the 
money destined for England under the EGa program should have something 
to say about this situation, Israel was in no condition to stand an arms 
race, The Congressmen would, therefore, like to find out what the 
Department's pelicy en this preblem was, 


Another Congressman observed that the relationship between Israel 
and the Arab states was only that of an armistice, He added that the 
United Kingdom was supplying Egypt with offensive weapons and said be 
understood that an Israeli application for armaments was being "kicked 
around" in Washington, This application had te be acted on, he said, 


A third 
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A third Congressman declared that he believed that Israel was the 
one state in the Near East upon which the US could rely. He understood 
that the UK was shipping US surplus military material to the Arab states. 


Another Congressman stated that he understood that Israel had applied 
for training facilities in this country for certain Israeli officers, and 
that no action on this had been taken, Why was this 80? 


Still another Congressman said that the contention had been offered 
that arms were being furnished to the Arab states for internal security 
reasons, This, he thought, did not hold water, Any over-armed country 
will use its arms, and the victim would be Israel, not the Soviet Union. 
The Congressman added that if the UK could use its own funds to send ams 
to the Arabs, it obviously needed no further help from the US, 


at this point Representative Tauriello declared that there was a 
growing sentiment in the House that if the UK continued to arm the Arabs 
an amendment should be offered in the House to cut the ECa funds destined 
for the UK. 


I said that there was a great deal of misinformation being spread 
about concerning the question of arms for the Near East, We had received 
from Israeli and Arab sources inaccurate and exaggerated reports concerning 
the quantities and types of arms either possessed by,or on their way to, 
one side or the other, The Department found itself in the middle of these 
contradictory recriminations, 


I said that our policy, as long as the United Nations Palestine arms 
embargo was in effect, had been to ship arms to no country in the Near 
East. We had influenced the United Kingdom not to ship arms either, When 
the arms embargo was lifted, Ambassador austin in the Security Council had 
stated the US position that the US did not wish to see an arms race take 
place in the Near East, The US would only permit the exportation to the 
Near East of such arms as it considered necessary for internal security 
and legitimate self-defense. 


I continued by saying that there were two problems involved. One 
was the Arab-Israeli relationship. The other was the problem of the 
defense of the Eastern Mediterranean, which was a matter of gravest 
importance to the US and UK. The British had fought two wars in the 
Eastern Mediterranean, and were well aware of the importance of the vital 
oil supplies in Iraq, Iran and Saudi Arabia, The Suez Canal, the route 
to India, also played an important role in British strategic planning. 
The above factors applied equally well to the US, Therefore, the US and 
the UK were convinced that it was necessary to have in the Near East some 
kind of defensive forces which might do their best to hold on to the 
territory as long as possible. We realized that no Near Eastern state 
could counter a major Soviet thrust, but perhaps the Soviet satelite 
nations would be used to invade the Near East, a strong Egyptian arny 
would in this case certainly be much better than no Egyptian army. Under 
the circumstances, the UK had a modest program of providing the Near 
Eastern countries with arms to repel an attack, These arms were not in 
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in very great amount. 


I said that if there were no Soviet threat to the Near East, it would 
be best for the states in the area not to be in pessession of heavy military 
equipment. However, under the circumstances, we had to see that Egypt 
could do something. If Egypt had no arms, we would have to occupy the 
country in case of a war, These were the main considerations of our policy. 


I then emphasized the close cooperation between the US and the UK on 
this matter. I said that we were well informed concerning British plans, 
and that our military people believed the British plans to be desirable, 


With regard to Arab-Isracli relations, I stated that we were following 
this matter closely, both through our own representatives in the Near East 
and through United Nations observers in the area, Our information was 
that the Near Eastern trend was away from war toward peace. The Israel- 
Jordan conversations were a good example of this, I added that we had 
been having conversations with Egyptian representatives and were convinced 
that Egypt, as well as Israel, had no aggressive intentions, None of the 
other Arab states were in 2 position to make war, At this point 1 said 
that we might have to work out some special arms arrangement with Saudi 
arabia, beeause of our interests in Dhahran. However, there was no 
question of any aggression by Saudi Arabia, I mentioned Saudi fears of a 


Hashemite attack, 


I then turned to the Israeli application for arms, I said that 
we had sent to Israel more arms than we had sent to any Arab state, and 
perhaps more than we had sent to all the Arab states together. In no 
case had we sent aggressive equipment, I said that the Israelis had 
recently made two applications, One was for arms they could obtain 
commercially. We were not "kicking around" this application, but were 
in close consultation with the National Military Establishment, which 
before making a decision desired a full prture of the military situation 
in the Near East and full information concerning availability of equipment 
from commercial sources in this country, 
There was some possibility of favorable aetion on parts of this Israeli 
application, 


The other Israeli application, I continued, was for arms which were 
only available out of US Government stocks. This was a difficult problem, 
We had prior commitments to the MDaP countries, Saudi arabia, and the 
Chinese Nationalists, all to be filled from a reserve of arms which was 
far smaller than that necessary to fill any one of these requests, I 
thought that there was not much hope that the Israelis would get anything 
substantial on this application. Here again the Defense Department had 
to make a determination. I emphasized that the above was confidential 
and that I hoped there would be no talk about it, 


I then said that some Israelis did not seem to be concerned with 
the military situation, One high Israeli official had recently told me 
that he was more preoccupied with theeconomic problems facing Israel and 
hoped very much that it would be possible to obtain another US loan, 
This official had added that it was not desirable to give assistance 
only to Israel, but thought that the arab states should also be aided 


TOP SECRET 


_ —_—- 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 


— * 











-5- 


since Israel's prosperity depended upon that of the whole erea, 
At this point I asked Mr. xusk if he had any additional comments. 


Mr. Rusk said that what happened to North Africa and the Near East 
was of overriding importance to the US in terms of the security situation 
vis-a-vis the USSR, It was essential to maintain communications with 
the Far East, and the bases in the Near East were of vital importance in 
any effort to deny the Near East to the USSR, It was also important that 
the attitude of the people in the area not be hostile to the BU. 


Mr. musk thought it was essential to remember the scale of the military 
situation in the Near East, The UN had made its arms embargo effective 
as far as the arabs were concerned, but not regarding the Israelis, It 
had not taken the Israelis long to establish military superiority over all 
their neighbors, even without 4 great quantity of arms, The Israelis had 
qualitative superiority over the Arabs. Basically, this situation had 
not altered, Mr. Rusk mentioned that General Riley had reported that no 
state in the Near East wanted to resume the war or was in a position to do 
so, Mr. Rusk thought that the US and UK could take pretty effective 
action to prevent any attempts to resume the war, 


I then asked Mr, Hare if he had any comments. 


Mr, Hare said that in some quarters it had been contended that bhe 
UK had not been helpful in encouraging peace negotiations in the Near East, 
The Department knew that the British had energetically urged King Abdullah 
to come to terms with the Israelis, With regard to the Israeli officers 
who desired to train in this country and who had been mentioned earlier 
in the meeting, Mr. Hare stated that some were here and others would be 
coming, The exact number was determined by the National Military Establish- 


ment, 


4a Congressman then asked if Mr. Bevin's policy toward the Palestine 
question had changed, He recalled Mr. Bevin's previous hostile attitude 
toward the Jews in Palestine, 


| I said that the British had been very helpful concerning Jordan. 

There the situation was difficult, Off the record, i said there were 
three forces in Jordan - the King, the Oabinet, and the people, The 
desire of these elements for peace with Israel descended in strength in 
the same order. I said that I believed Mr. Bevin was as concerned 468 we 
were for peace in the Near East, There was no advantage to the US or UK 
in continuing an uneasy sitwtion, 


Representative Roosevelt inquired whether at the forthcoming Foreign 
Ministers! meeting the three representatives could not frankly state the 


reasons 
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reasons why their countries were shipping arms to the Near Exst, and declare 
that their nations would take every possible step to prevent the resumption 
of the war in Palestine, 


I said that I thought this was an interesting suggestion which I 
would be glad to consider, 


another Congressman inquired whether I had had discussions with Mr, 
Bevin on Near Eastern arms since the Palestine arms embargo had been 
lifted, I said that I had, 


Still another Congressman asked what quantity and categories of arms 
were being shipped to the arabs by the UK, I replied that we had this 
information but that I could not make it available, 1 added that the 


only important shipments were going to Egypt, 


A Congressman asked why the UK did not ship arms to Israel, I said 
that the Israelis seemed to look to us for arms, I added that the UK 
was not shipping to the Arabs anything which we were sending to the UK, 
The Egyptians, moreover, were paying for the arms they acquired, 


Representative Roosevelt inquired whether the balance of power was 
shifting in favor of Egypt. I replied that our military authorities had 
informed us that it was not, 


The question was then asked whether any funds being provided the 
United Kingdom by the United States were being used to facilitate the 
manufacture of arms destined for Egypt. I1 said that my impression ws 
that this was absolutely not the case, Broadly speaking and off the 
record, our difficulty with the UK was in just the opposite direction, 
We were having trouble persuading the UK that they must help us share 
the responsibility of defending the free world, The UK was naturally 
concerned with its own economic sitwition and had asked us whether we 
preferred to see it become self-supporting or help us with world 
responsibilities, They could not do both, I had told them that they 
had got to do both, 


Representative Tauriello inquired why the UK had recognized Communist 
China, I said that I thought that I might soon be in a position to say 
"I told you so" to Mr, Bevin on this, but that, of course, I would not 
do 80. 


A Congressman 
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A Congressman stated the opinion that the Israelis must have had 
some basis for their protest to the Department on the rearming of the 
I replied that as I had said before, there was much misinformation 


arabs, 
The Israeli protest had in my opinion 


on the Near Eastern arms sitwtion, 
been exaggerated, 


DEAN aCHESON 


NEasaNEsSWRockwellshbh 
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MEMORAND]M OF CONVERSATION 
March 28, 1950, 


SUBJECT: Palestine Situatien, 


PARTICIPANTS: The Secretary 
Dr, Nahum Goldman, Chairman, American Section, The Jewish 
’ Agency for Palestine 
ANE - Mr, Rockwell 


COPIES TO; S/S (2), NEA (2), ANE, DRN, MD, Cla, USUN, UA, UND, 


Amembassy, Tel Aviv Consulate General, Jerusalem 
Amembassy, London Amlegation, Amman 

Amembassy, Baghdad Amlegation, Damascus 
Amembassy, Jidda Anlegatien, Beirut 


Amembassy, Cairo 





Discussion: 
I received Dr, Goldman at his request, 


Dr, Goldman began the conversation by saying that he thought the 
situatien in the various American Jewish organizations was now well in 
hand, Dr. Silver was out of the picture and likely to continue so, Dr, 
Goldman thought he could, therefore, devote more time to relations 
between the American Jewish community and the State Department. He 
said that in the past he had been successful in stopping pressure on the 
Department by various Jewish organizations concerned over developments 
affecting the Palestine situation, He believed that he could be useful 
in conveying to the Department the feelings of the American Jewish con- 
munity, and in transmitting to American Jews the thinking of Departmental 
officials, Dr, Goldman said that he thought that it was a waste of time 
for delegations to call upon the Department, and that perhaps individwls 
could be much more useful, He inquired whether I thought it cight be 
helpful if he were to keep in regular touch with the Department's Near 
Eastern experts, 


I said that I knew Dr. Goldman had always been discreet in the past 
and that 1 would be delighted to have him keep in touch with the Near 
Eastern Division, 


Dr. Goldman 
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Dr, Goldman then took up the question of the Near Eastern armaments 
situation, He said that he had had e long talk recently with British 
officials, particularly with Hector McNeil. He understood the British 
treaty obligations to Iraq, Jordan and Egypt, aud that also it was not 
entirely logical to insist that the US Government request the British 
Government to cease arms shipments to the Arabs. On the other hand, 
there was in both Israel and the Arab states a genuine fear of aggression, 
Dr. Goldman did not think Egypt would attack Israel in the near future, 
but who knew what might happen later? The Israelis were naturally nervous 
and felt it their duty to rearm, The feeling of insecurity in Israel 
was now greater than it was six months ago, 


Under the circumstances, Dr, Goldman wondered whether there was any 
way for the Great Powers to allay these fears by making some kind of 4 
declaration concerning the territorial integrity of the Near Eastern 
states, He understood that the US could not guarantee frontiers, but 
perhaps there was some other approach which might be effective, 


I said that I was surprised to hear that the sense of insecurity 
was growing in Israel, and asked Mr, Rockwell if reports we had received 
gave the impression of impending trouble, Mr, Rockwell stated that, on 
the contrary, we thought that the trend was away from war toward peace, 
He mentioned the Israel - Jordan talks, and the Israeli - Egyptian agree- 
ment over the "ne man's land” areas near Gaza, He emphasized the relatively 
little time which had passed since the end of the war, and said that a 
number of arrangements had been reached between the Arabs and Israelis 
which no one would have thought possible 4 year ago, 


Mr, Rockwell then mentioned the statement which the United States 
Government had already made to the effect that should it receive reliable 
information that any party to the Palestine dispute were preparing to 
renew hostilities, it would take appropriate action both within the United 
Nations and outside to attempt to prevent such an occurrence, He added 
that of course the UN was the logical guarantor of the territorial 
integrity of nations, 


Dr, Goldman said that he had been thinking of what the United States 
Government had already said, and wondered whether it might not be possible 
for the Department to go a little further in secret conversations with 
representatives of the Arab states and Israel, Specifically, could the 
United States not say exactly what concrete steps it would take if any 


party 
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party resorted to aggression? 
I said that I would be happy to consider Dr. Goldman's suggestion, 


Dr, Goldman then took up the question of the status of the Jerusalem 
question in the Trusteeship Council. He understood that the Council had 
adopted the Belgian suggestion that the Jerusalem statute was to come in 
force at & date to be determined by the Council, He mentioned that the 
British delegate had recently made an energetic declaration reiterating 
the UK belief that the statute was utterly unworkable, Dr, Goldman 
thought that it would be very helpful if the US delegation would make a 
similar statement in order to avoid giving the impression that the US 
was determined to see the statute put into effect, 


I asked Mr, Rockwell what the situation concerning this was, and 
he replied that we had made no recent declaration of ourposition in the 
Trusteeship Council but that we planned to explain our vote when the 
statute came up for final approval. Dr. Goldman was interested to learn 


this, 


DEAN ACHESON 


NEA: ANEsSWRockwell:hbh 
3/29/50 
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Memorandum of Conversation 
DATE: March 29, 1950 


seemed: Suspension of Copper Excise Tax; 


Chilean Beomomic Conditions 


PARTICIPANTS: wr. Charles R. Cox, President, Kennecott Copper Corp. 
e » 


Mr. Arthur Page, Direetor, 


The Under Secretary, 
Hr. Armstrong, 
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Mr. Page and Mr. Cox said that they wanted to discuss 
the situation »in Chile in a general way. Mr. Page pointed 
out that the President of Chile is expected to visit the U.S. 
in the near future, and that he will umioubtedly ask for two 
things: 1) no tariff on copper ami 2) memey. He said that 
the recent Cabinet change in Chile, to some extent foreed by 
a general strike of government employees, had made the 
President a prisoner of his own Cabinet, in that it mow con- 
tains many of his personal enemies. rr. Page added that the 
U.S. obtained from Chile one-third ef the eopper it used in 
World War II and that developments in that country were eb- 
viously ef concern to American business and goverment. He 
therefore inquired eoneerning the 9.8. Government's pelicy 
on the copper tariff end concerning further aid to Chile. 


Rr. ‘ebb said that we have some reservations coneerning 
the effectiveness with which Chile has used the aid we have 
given her. He said further that we are aware of Chilean 
economic difficulties, ani that Assistant Secretary Miller, 
who has recently visited all countries in the area, is ac- 
tively engaged in examining the Chilean and related problems. 
He suggested that it would be desirable for Messrs. Page and 
Cox to talk with Mr. Miller, and they indicated that they 
had an appointment on March 30. >. Gea 

. We 
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Mr. Webb explained that the State Department and other 
agencies in the government have indicated through the Budget 
Bureau that the Administration favors a continued suspension 
of the copper excise tax. Mr. Page and Mr. said that 
their position on the tax is non-political , Secenee they have 
four mines in the western part of the United @tates ani one 
in Chile, and that therefore they take no position 
en the subject. They said that they were gratified to learn 
however, that the Government is sponsoring continued suspension 
of the tax. They remarked that no great economic difficulties 
should be caused domestically by such continued suspension 
but that they gathered the tax might become a local issue in 
some elections in western states. 






There was a general discussion of the Chilean situation. 

Mr. Page indicated that Anaconda is eurrently embarrassed by 
a strike, and said that it was quite possible that increased 
Eee upon the Chilean Government by sectors of the 
hilean public would iead to inereased government pressure 

on the copper companies. He added that the Chilean Government 
now taxes Kennecott profits to the extent of 75 ar 80 per cent, 
and said that it was apparent that any Point IV program should 
include some provisions for equitable treatment for American 
enterprises. Mr. Webb asked him if Chile had alternative 
resources which might be worth developing, and he said he 
thought that irrigation for increased agricultural purposes 
would be desirable, because if people had plenty to eat they 
were unlikely to promote revolutions. He said he had some 
doubts about the value of the steel mill which had been in- 
stalled in Chile. 


Nr. Page and Mr. Cox closed the discussion by stating 
that they are interested not only in protection of their 
enterprise, but also in the further stabilization of the 
Chilean Government and society, ani hoped that the Chileans 
would be able to control their own affairs effectively. Mr. 
Webb agreed, pointing out that this was exactly the objective 
of the U.S. "Government. Mr. Page presented copies of a memo- 
randum on the Chilean economic situation. * 


*4 copy of = ~aapteetes was delivered to Mr. Sheldon 
Mills (WC), Mar 


ae 
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SUBJECT: Appointaent for Congressman Boykin and Dr. &, ¥, Soong 


PARTICIPANTS: = Representative Frank ¥, Boykin (Ala.) 
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Soong he had contacted Secretary Johnson, 
session with Admiral Souers, 


Souers reports that in this meeting, which he attended on the assumption that 
certain intelligence with respect to Communists’ plans would be divulged, nothing 
Was accomplished other than an apparent effort to make a new contact to obtain 
funds. 


Gongressman Boykin has called again today and asked for an appointaent to 
bring in Dr. Soong to see me. I told him I was not anxious to see him, doubted if 


anything would come of it, but that if he, as a Member of Congress, requested to 
have an appointment with Soong and would bring him, I would see him. An appointment 
has been set for 5:00 o'clock on Monday, April 3. 


James E, Webb 


iy 
Us JW: HED. &4 5, 
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Memorandum of Conversation 


DATE: gerch 31, 1950 


> 
I 


SUBJECT: 


canteens Antonio Martinez Baez, Mexican Minister ef Economy; 

Sefior Don Rafael de la Colina, Ambassador of Kexico; 

Seeretary Acheson; 

Assistant Seoretary Edward ¢. Miller 

Mr, RK, > ery dr., Officer in hase, Mexican 
fairs, 


COPIES TO: 
B/8 - (2); ARA = (2); MID; American Embassy, Mexico City, 














= ee 
1— 1488 


Secretary ef Eeonomy Martines Baes ané Anbaseador de la 
Celina galled on me by appointment today at 12:50 p.a, 


I inquired ef Secretary Martines about the progress ef the 
IA-ECCSOC meeting to whieh he replied that be wae optimistic that 
something practical and useful would result from the meeting, 

Mr, Miller commented that Mexico had been most cooperative as 
always Guring the meeting, 


Ambassedor Ge la Gelina then stated that he and the Seeretary 
had eallied primarily te express their appreciation for the ee- 
= and geod will existing between the United States an‘ 

xiee, 


I thanked the Ambaseador anf Seeretary Martinez for their 


@alling and expreseed my appreciatien for their kind personal 
references, 


Mar MID: RRRubet tou, Jrilsb 


“DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES” 

















7 190 rfl 
BEST COPY AVAILABLE Luli (1A) - 43 ) 


DEPARTMENT OF STATE IN 





Memorandum of Conversation 


DATE: Marek 31, 1950 
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SUBJECT: Zmtermational Confederation ef Pree Trade Uaicus 


PARTICIPANTS: The Secretary 
J, H, Gidenbreek, Secretary General, International Confederation af 
Pree Trade Unions 
Cleon 0, Sunysse - laber Adviser, Office of Assistant Secretary for 
: Eeonomic Affairs 
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The Secretary eongra ted Mr. Gldenbrosk on his elestion as 
Searetary General ef the newly erganised Internstiom) Confederation 
ef Free Trade Unions (ICFTU) and indicated thet he appreciated the 





lr, Oldenbresk indicated that the KFTU hed supported most U5. 
foreign policy, noting especially ERP, MAF, Peint IV, emi seemonic inte- 














gration, In this latter eenneetion he pointed to growing 
eut of his belief that Buropeans are mo lor.) that job 
security was uppermost in their minis ani ( «' «y ® ehanges 
whieh might impair present security. 

im. Olderbreek 
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ir, Oldenbroek reperted the resolution passed ty the gesent ICFTU 
Buergency Comittee mosting in Brussels eondenning regine 
ami opposing medifieation ef the 1946 UN resolution, ted 
further thet f@eling among workers was so strong of thet 


the ICFTU eould not chance its position, even if thé were 
convineed of its desirability. He left « copy of the reselution wit: 







| 


The Seeretary reviewed the Departaent's position as stated in his 
letter to Senator Connally. 


B/Le wey vee: jk ea 
oe “4 ¢ : 
me 
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PARTICIPANTS: 
The Secretary 


Mr. Brannan - Secretary of Agriculture 
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I called Mr. Brannan and told him that I had received 
his letter stating Agriculture's objection to the listing 
of wool and cheese. I explained to Mr. Brannan that I 
of course, conld not change the Trade Agreenents Committee's 
recommendations, since it was a Committee established by 
Executive Order and which reported directly to the President. 


I went on to say that I and the Department felt strongly 
that wool should be listed because it would not be possible 
to have any negotiation with Australia, and consequently 
with the Commonwealth, if woo] were no not included, since it 
was the principal export of Australia. I pointed out that 
the fact that we were not able te admit any Australian 
butter to this country made the listing of woe] double in- 

rtant. I also said I wmdersteod the world price of wool 
o be still substantially in excess of the support price. 


Mr. Brannan said he thought then the best thing to 
de was to send down his dissent. I said I would do so 
and would see that the President knew that Mr. Brannan 
personally had signed it. Mr. Brannan said, “you might 
as well send down the memorandum on cheese also", and I 
said I would. 


I then 
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I then signed the memorandum to the President concurring 
in the recommendations of the Trade Agreements Committee 
(except for rum) and instructed Mr. Brown to see that Mr. 
Brannan's letter to me and the two enclosed memoranda 
dissenting on wool and cheddar cheese be included in the 
report of the Chairman of the Trade Agreements Committee 
to the President. 


This was done. 


ITP s fGBrowns LD 
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Views of Dr. T. ¥V. Soong Regarding the Gixima Situation 


PARTICIPANTS: 
The Under Secretary 


Congressman Frank §. Boykin (Alabem) 
br. fT. V. Soong 


Br. fT. L. Soong 
Rr. Sprouse, CA 
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At his request Congressman Boykin called this after- 
noon bringing with him Dr. fT. V¥. Soong, former Chinese 
Premier and Fereign Minister, and his brother, fT. L. Soong. 
Er. Boykin explained that he hed known the latter far many 
years, hed just met De. IT. V. Seong and was very mush 
impressed with what Dr. Soong hed teld him regarding the 
situetion in Chime. He continued thet Dr. Seong was not 
asking for monsy but that he (Nr. Boykin) felt thet some- 
thing t be deme about Chima. After some elaboration 
ef what Dr. had telé hin, Mr. seid that 
Dr. Seong would able to give eny ormation desired 
and enswer questions. I @ that I would be glad to hear 
Dr. Seong's views and any proposals he had te make. 


De. Soong began by explaining that he hed no official 
position with the Chinese Government et present and that 
his approseh was eompletely non-efficial. He emphasised 
that morale on Formosa and Hainan was very high and that 
the Chinese Communists were now experiencing great diffi- 
culties on the mainland. He referred to famine conditions 
in Communist China and said that the pe amd most of 
the Chinese hed now become disillusioned were anti- 
Communist. He said that the wealthy Chimese, sush as 
merchents et al, were waiting for e chane@ $e vise azeinst 











the 
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the Communists anc woulc contribute assistance. He said 
that the National Government had 800,000 Sraimed soldiers 
anc that the time was now ripe when the Coumimists were 
"off balance" for the National Government te mike an effort 
to retake the mainland. He elaimed that ogg Fame pers 
Government soldiers who had defected to the ists were 
now disillusioned and anti-Communist and that they would 
now turn over to the Chinese Government, which could soon 
raise one and @ half million troops. He expressed the 
Opinion that some arrangement should be made whereby the 
United States Government eould arrive et an understanding 
ef what the Chinese Government was doing with a view to 
reestablishing the former close working relationship of 

the two countries. He said that be hed noted thet the 
Secretary had said publiely that the United States would 
aid indigenous non-Communist elements in China, 


I seid that it should be reealled that the United 
States Govermment had supperted and had given considerable 
aid to the Chinese Government and that the Chinese Govern- 
ment hed been driven from the mainland by the Chinese Conm- 
munists despite that aid. I sontinued that, while we 
wished to help, there had to be something to help which 
would be effective. 1 pointed out that we were interested 
in developments in China and in the Chinese people and 
Gesired to aid where aid could be effective but that we 
had had no indication of the possibilities of ea National 
Gevernment eampaign to regain the meinland such as that 
Gescribed by Dr. Soong. I said that we had been accused 
ef prolonging the war in Chins fer ow own end and pointed 
@ut that we had no ax to grind and wished to help the 
Chinese people. I also pointed eut that we did not desire 
to = eould mot dietete to the Chinese Government what 
ut ° 


At this point in the sonversatien I had to leave 
briefly fer the Secretary's effice. Upon my return 
Dr. Soong repeated most of his previous points, explein- 
ing that this was the first approach to see whether some- 
thing eould not be worked eut and developed later in 
ether eonversations. I suggested that he write down his 
views ané proposals and give them to Mr. Sprouse and said 
that we could then decide whether further conversations 
were werranted. At the end ef the sonversgation I suc- 
gested to Mr. Boykin that no publicity be given to our 


meetine 
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meeting if possible and that, if questions asked 
regarding his eall with the Soong brothers, is be made 
clear that I hac seen ther at the request ef Gengress- 
man boykin. 





(N.B. - Dwing Kr. Webdb's abdsenee in the Secretary's 
effiee a general discussion fellowed during 
which Mr. Spreuse emphasised two points: He 
said thet in his personal en the Chinese 
Government often made the take ef deing 
things merely because they thought it would 
please the U.S. Government and that the Chinese 
Government should do things which were necessary 
to give it strength and stability since that in 
the final anslysis wes what the U.S. souwht. He 
pointed out also that the U.S. Government could 
mot dictate to the Chinese Government what it 
should do or what efficials it should appoint 
te such and such @ position and edded in this 
eonnection that the Chinese Government was very 
sensitive to astions whieh it sonsidered infringe- 
ment ef its sovereignty.) 
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COPIES TO: A-dr. Peurifoy 
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Congresaman Brooks Hays of Arkansas called on me today at his request. In 
opening the conversation he stated that the principal purpose of his call was to tell 
me I had his unqualified support and that he wanted me to know there was a kinder feel- 
ing toward me among many Members of the House than was perhaps evidenced by the record. 
He cited specifically Congressman Judd and Congressman Vorys as being more often with 
us than against us and said he believed that Judd, particularly, held a kinder feeling 


toward me and the Departmental policies than some of his utterances would indicate, 
Hays 





then told me that he felt we should do everything we possibly could to re- 
establish the bipartisan approach to our foreign policy and asked. me if, today, I felt 
that such a course is merited. I assured him I did. He then said he wanted to make 
some contribution toward that end and he felt it would be a good idea to reestablish 
8 that used te be held on Thursday nights at Hall's Restaurant for 
Members of Congress, upon which occasions various officials of the Government would 
drop in and participate in ‘round table discussions on matters of current interest. I 
told him I thought such a plan might possess merit and that he could count on me to . 
facilitate it in every way possible, I suggested he work with Mr. McFall on the subject 
with a view toward us supplying top level individuals to discuss our various foreign 
policies as, if, and when their presence might be desired. 


. Hays next brought up the subject of the World Federalist Resolution saying that 
he felt very strongly, along with many of his colleagues that the endorsement of the 
principle of world federation was mch to be desired as an end in view, no matter how 

' emg such a development might take and that he, along with several of his colleagues, 
had felt much “let dom" by the action of the Department in taking a negative stand on 
| the World Federation Resolution at the time of the Departmental representatives’ appear~ 
ance before the Thomas Committee in the Senate. Hays expressed the thought that there 
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was a great public interest in showing some positive steps forward in 
our world relationships and that he would like to be brought into the 
Councils to discuss just what we might be in a position to do by way 
of introducing some form of a Congressional resolution that could be 
interpreted by the public as a forward step. He indicuted that if at 
all possible he wanted to go along with the Department and lend his 
aid in the fulfillment of the course that we desire to follow. I 
told him that I would have to think the matter over. 


Mr. McFall tells me that subsequent to our meeting Hays expressed 
to him his creat concern avout the possibility of the President appcint- 
ing another representative to the Vatican. He informed lcrall that the 
feelin: on the part of Methodists and Baptists was varticularly acute on 
this issue and that he hoped we were civing the proper weight to these 
consicerations, lr. lcFall informed hin that this entire matter is in 
the hands of the President who is undoubtedly familiar with all of the 
considerations that enter into this matter. 
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Note to McFall: 


Attached memo of conv read and approved subject to 
an answer to question as to whether DA answered Cong. 
Hays* remarks on World Federalist Resolution. If he did 
not answer, the memorandum of conversation is fine; however 
if he did answer the memo should be redrafted to include 
his remarks. 
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read and approved subject to an answer to the question 


as to whether the Secretary answerea Congressman Hays' 
remarks on the World Nederalist Resolution. If he did 
not answer, the memorandym of conversation is fine; however, 
if he did answer othe memorandum should be redrafted to 


include his remarks. 








Attachment: 
Memorandum of Conversation between 
The Secretary, Cong. Hays and Mr. McFall, 
dated April 4, 1950. 
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Mr. McFall tells me that subsequent,to our meeting Hays expressed 
to him his great concern about the possibility of the President appoint- 


ing another representative to the Va 
feeling on the part of Methodists 
this issue and that he hoped we 


cane He informed McFall that the 
Baptists was particulariy ecute on 
giving the proper weight to these 
considerations. Mr. McFall inf him that this entire matter is in 
the hands of the President is undoubtedly familiar with all of the 
considerations that enter into this matter. 
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Borth Atlantic Community 
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The Secretary of State : 
Assistant Secretary McPall 
ft. GC. Achilles, WE 
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I asked Senator Kefauver to eall in the belief 
that a frank discussion with him would be preferable to a 
written reply to his letter of March 2] asking that we 
give further consideration to the Atlantic Union Resolution. 


I began by stating that we were working in the same 
direction as he was although mot as fast as he would 
sumably like. The main purpose ef the May Foreign 
nisters meetings wuld be te work eut with the British, 
Preneh end other parties to the ‘orth Atlantic treaty a 
ccmmon approach to ecmmon problems. The precarious | 
British finencial position celered their thought on every 
subject, they were troubled by Commonwealth problems such 
as thet between Indie and Pakistan, by sterling balances 
end by conflicting demands between domestic and foreign 
expenditure. Any “constitutional® approach to greater 
unity would, in my epinion, seare the British while 
= = be accomplished in echieving unity of purpose 
actione 








I said that what we hoped to achieve in the North 
Atlantic community was maximum political unity with 
permanent executive direction, in the sempe aching 
agreement on common policies and coordi 7.38 fon to 
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earry them eut. This would require semething in the 
mature either of a permanent souncil er ive 
director with a permanent staff or both. “Wb Weuld also 
undertake a start toward eloser econonie tion 
fin the North Atlantic community. It se | Better to 
Gevelop eoncrete unity of purpose and actien Sather than 
to begin by consideration of eonstitutienal changes. 











Senator Kefauver expressed interest and agreement 
with what we had in mind but questioned whether a piece- 
meal approach would be adequate er whether what ve 
had in mind eould be explained in simple enough terms to 
the American and cther peoples adequately to capture their 
imagination. I agreed that the iast t was important 
end expressed the hepe that we eould ge. 


Senator Kefauver referred to Congressional and public 
Goudvts as te where our Seabee chans to on really leading 
ené thought that these doubts even more sericus 
— year wnless a elear and simple sense of direstion 
i ven to the people. Ie yp Re particularily 
it ojo ien to appropriations fer foreign afd when 
ei benefits to farmers and ether domestic ° Fows were being 
reduced. I said that we were try would continue 
to try to make eneep the direetion which we were 


working. 
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SUBJECT: Indo-Pakistan and Afghan-Pakistan Relations 


PARTICIPANTS: The Secretary 
Sir Mohammed Zafrulla Khan, Foreign Minister of Pakistan 


Mr. Kk. A. H. Ispahani, Ambassador of Pakistan 
SOA - kr. Weil 

















COPIES TO: S/S NEA Embassies: London 
Ambassador Jessup 50a Mosc ow 
UNP Karachi 
USUN Kabul 
DRN New Delhi 
ClA 
1a 


Sir Zafrulla called at his request at 4:30 pem. He said his 
Government appreciated the "push" I had given the McNaughton vro- 
posals, I remarked, with a smile, that this had got me into trouble 
with some of my Indian friends, 


Referring to the co-sponsor's agreement the preceding day to 
recommend Sir Owen Dixon as the UN representative in the Kashmir 

: dispute, Sir Zafrulla said that when the name had first been dis- 

| cussed he had tried to explain to our Government and to the British 

| 





. that while the Pakistan Government had nothing against Sir Owen they 
were apprehensive over the possibility of such an appointment. He 





| said India had made no secret of the fact that although it had 
| accepted the UN resolution it intended to raise all manner of ob- 

) jections, and that Sheik Abdullah's recent statement was undoubtedly 
indicative of the stand India intended to take. He said Pakistan 
was keen to have a man with military experience because the task in 
Kashmir was a military job. -He said appointment of a military man 
would also serve as an indication that the SC believed the services 
of a military man were needed. 











Sir Zafrulla went on to say that India might vier the selection 
of Sir Owen as a concession; that he was somewhat downcast over the 


selection 
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selection, an¢é -nat his Government's reactions were "far from favor- 
able". He said that when he nad asked for his appointment witn me 

he had hoped to persuade me of the merits of the Pakistan point of 
view. He said India continued to feel out the situation, looking 

for weak points, and would not attach much importance to the appoint- 
ment of a representative unless he enjoyed real prestige. He said 

he was apprehensive because India might “delay matters and block 
progress"; that the Indians might succeed in getting Sir Oven so 
involved in legalistic arguments that he vould fail to solve the 
practical problems, 


I told Sir Zafrulla that I knew Sir Owen very well indeed; that 
we had ~orked torether during the war when he was Australian Minister 
and I was Assistant Secretary; that Sir Owen had dealt in a forth- 
right manner with a great variety of problems including those aris- 
ine from the stationinr of our forces in Australia. I said Sir Owen 
was a man of force and of great patience but not "silly patience"; 
that he was a man of courage, and that when he was in Washington he 
had taken no nonsense from kr, Evatt, his kKinister of External Affairs. 


I told Sir Zafrulla that I believed no one could bamboozle Sir 
Owen and that I had freat confidence in him. I said Sir Cwen vould 
be the first to see it if it became apparent that he needed some one 
to assist him in carrying out demilitarization. 


I observead that I had tolc Lr. Bevin that I could not understand 
India's objections to Admiral liimitz but that if the tvo parties 
could not afree we could not suggest another candidate. I saia this 
voula not have been fair to Admiral Nimitz or to ourselves anc would 
have ruined Admiral limitz for subsecuent jobs of a similar nature. 

I expressed the opinion v.naat tre Indians would not succeed in inter- 
ferinre with the accomplishment of Sir Owen's duties. 


Sir Zafrulla said all this Was very encouraging. He said he 
recalled meeting Sir Oven and said he liked him, He remarked that he 
hoped Sir Owen would have the support of the sponsors. I told Sir 
Zafrulla he would have it from me; that we realized how important 
settlement of tne iashmir dispute was to the whole world. 


heferring to the tension in Last anc \.est Bengal, Sir cafrulla 
Saic this question was of course being discussed by Liacuat Ali Khan 
and lr. Nehru in Delhi, but he cid want to point out that the 
communal situation - as exactly the reverse of that reported from 
Indian sources, He saic the disturbances had really started in \.est 
bengal; that he was gratified at the success of the East Bengal 
Covernment in bringing the disturbances there under control, but that 
in Incia--even in the vicinity of Calcutta--disturbances continued. 








I told 
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I tolc Sir Zafrulla that in a telephone conversation t:o days 
earlier the President had told me he was tremendously eratified 
over the decision to hola a conference, and that we were likevise 
gratified over Liacguat 4li Khan's willingness, after issuing an 
invitation to kr. Nehru, to overlook: cuestions of prestige and to 
agree to a meeting inwvelhi. I also expressed gratification over 
the Pakistan Government's efforts to prevent broadcasting in Last 
Bengal of reports regarding recent troubles in vest Bengal. 


Sir Zafrulla remarked that since Liaquat Ali Khan had proposed 
a meeting vwitn Lr. Nehru"he was bound to come over to Delhi", He 
- added that he had known from the first that Liaquat Ali Khan would 
not stand on ceremony. 





Sir Zafrulla then turned to the auestion of Pakistan's relations 
ith Afghanistan. He said he hac been pleased to learn from the 
Department that reports had been received to the effect that Afghan 
oil trucks were nov; moving. He said the British oil companies had 
originally called on his Government to enforce safety regulations 
affecting the trucks; that in viev of their suspicions of Pekistan's 
motives the Afghans may have taken it amiss that the Government of 
Pakistan had requested applications of certain safety measures on 
oil trucks. He said that after Dr. Jessup's visit to Kabul 
instructions had been issued to Pakistan officials to be lenient in 
examinins the Afghan trucks, 


ee o- 


He said tnere had also been some difficulty regardin= a recuest 
by an American construction company for a certain type of railway car*. 
Sir Zafrulla said he vould not deny that the Afchans were "troublesome’, 


| I told Sir Zafrulla that Dr. Jessup and I had discussed the 
| auestion of Afghan-Pakistan relations fully and that Dr. Jessup had 
| referred to the insubstantiality of the Afghan position. 


Sir Zafrulla said that following the settlement of the border 
incident last summer, when a Pakistan plane dropped bombs on Afghan 
territory, he had persuaded his Government to issue instructions to 
all Pakistan radio stations to refrain from anti-Affhan propaganda 
for a month but that during this perioc the afghans, apparently re- 
garding this action as a sign of weakness, actually stepped up their 


ee ae 


propaganda 


*Liorrison=-Knudsen, Afghanistan, has recently had difficulty in moving 
blastins povder out of Karachi but, follov;ing representations by 

the umbassy at Karachi, has no. arranged to ship blasting po der into 
Afchanistan. 
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In closing, Sir Zafrulla saia he wished to make a final appeal. 
He said the people of Pakistan felt tne Kashmir case was one of the 
United States' obligations ana he hoped that the US roulc back the 
UN representative regardless of his nationality. de saic if the US 
continued to "reinforce" the representative he might be able to carry 
ii off. I again assured Sir Zafrulla that the representative would 
have our support. 


of 
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MEMOraNDUL OF CONVERSATION 
April 5 9 1950 


SUBJECT: Arab League attitude toward Negotiations with Israel, 


PaRTICIPANTS: S = The Secretary 
The ambassador of Israel 
ANE = Mr, Rockwell 


COPIES TOs Nia (2), S/S (2), ANE, DRN, MD, UNa, Cla, USUN, 
Amembassy, Baghdad amlegation, Amman 
Amembassy, Cairo Amlegation, Damascus 
Amembassy, Jidda Amlegation, Beirut 
Amembassy, Tel Aviv Gonsulate General, Jerusalem 
anembassy, London 





I received Ambassador Elath at his request, He said that he had 
been instructed by his Government to take up with me on the most urgent 
basis the attitude recently displayed by the Arab League concerning nego- 
tiations by the arab states with Israel, 


The Ambassador said that the Israeli Government was seriously dis- 
turbed by the resolution adopted hy the arab League providing that any 
arab state which negotiated a peace with Israel without the consent of 
the League would be considere? as automatically out of the League and 
would be subject to econonic boycott by the other arab states, The 
Israeli Government was particularly disappointed because of the harmful 
effect this resolution would have on the Israeli conversations with the 
Jordanians, The Israelis believed that chances for negotiating an 
Isracli - arab peace with all the Arab states together were very poor, 
and that individwl negotiations between Israel and the separate arab 
states were likely to be much more productive, After the League resolution, 
the Israeli Government thought that it would be more difficult to come to 
peace terms with abdullah, The Israeli Government also thought that the 
presence of the Mufti as a delegate in the League mecting had made an 
unfortunate impression in the arab world, The Mufti was the personification 
of arab violence, and his presence in the League meeting might strengthen 
the hands of those Arabs who desired the resumption of hostilities, 


The Israeli 
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The Israeli Government thought it partioularly unfortunate that the 
arab League had come out with nothing positive. The representatives 
had made no progress toward solving their own numerous internal economic 
and political problems,: but had merely banded together to seek outlct 
from their own troubles by pointing to Israel as the cause of all their 
difficulties. 


The League resolution, when combined with the US - UK attitudo in 
seeming approval of Arab rearmament, would have a psyshological effect 
which the Israeli Government thught "harmful, The ambassador said that 
this rearmament itself might perhaps not be on 4 very great scale, but 
that the encouragement given by it to arab revenge motives was considerable, 
The Arabs believed, said the ambassador, that the US and UK were supporting 
them, Mr. Bevin's recent "unfortumte" remarks in the House of Commons 
contributed to this impression, 


The ambassador then declared that his Government knew that rearmanent 
by Israel was not the solution, Israel did not wish to spend money on 
unproductive military material, but in the circumstances would like to 
acquire some additional arms so that the arabs might realize that any 
venture on their part would be very costly for them, The Israeli Govern- 
ment still wainteined that the UK should oease its shipments to the arab 
states, 


The best way to peace, continued the Ambassador, lay in direct 
negotiations between Israel and the arab states one at a time, Dr, Bunche 
had been successful in using this method. Mr, Porter had not been success- 
ful with combined negotiations, King abdullah should be further encouraged 
in his desire to reach a peace with Israel, Thera was one thing that ws 
entirely certain, and that was that Israel had no intention whatsoever of 
attacking any of the arab states, 


Under these circumstances, the Israeli Government hoped that the US 
would use its best influence to see that the recent resolution of the 
Arab league should not hinder the possibilities of peace in the Near East, 
Encouragement of King abdullah was not enough,. It had to be brought home 
to all the arab states that nothing is to be gained by the continution 
of their present hostile attitude, 


anbassador Elath then said that Israel was encouraged by the Trustee- 
ship Council's decision to refer the revised Jerusalem statute to Jordan 


and Israel 
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and Israel for their opinions, This course of action did not mean that 
Israel would cease its efforts to reach an agreement with the Christian 
world, and particularly with the Vatican, The ambassador thought that 
the Vatican was very realistic and would abandon its present uncompromis- 
ing attitude when it realized that the revised statute did not have much 
chance of being put into effect, 


I explained to the ambassador the action which we had taken in the 
arab capitals when we had first heard the rumors that the arab League 
was planning to expel Jordan for its negotiations with Israel, Our 
representatives in the arab countries had been instructed to urge modera= 
tion and prudence upon local Government officials, We thought that our 
action might have had scnething to do with the League's decision to back 
away from the expulsion resolution, This did not mean we were pleased by 
the resolution as adopted, but at least it was not as bad as originally 
it seemed it might be, 








I added that we had the impression that in the recent League meeting 
the Arab leaders had adopted a purely public attitude, and that in 
private most of them felt that they would eventually have to reach peace 
arrangements with Israel, I said that we would continue our efforts to 
urge upon the arab leaders 4 prudent and conciliatory attitude, but that, 
of course, the arab states were sovereign nations and our influence was 
necessarily not unlimited. I stated that generally speaking, however, 
past history had shown that the arab League has taken extreme positions 
which it has not carried out, 








I assured the ambassador that our views as regards the necessity 
of peace and stability in the Near E,st were the sanc as his, We were 
encouraged to think that plogress was being made towerd peace, and we 
woul@ continue our efforts to facilitate this progress, 





The ambassador expressed his gratitude for the above information, 
which he said was the cost encouraging he had heard for quite a while, 
He would immediately inform his Government, which he knew would be grateful 
for what the US had done, 
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DATE: 
dpetd 6, 1950 


SUBJECT: peopeise of Hinth Previse in Vise Gases. | 


PARTICIPANTS: pttepne 


Mr. Pe 


The Under Secre 
Mr. Charles &. 
Mr. Garlisile A. Rumelsine, 
COPIES TO: Mr. Rebert P, Jeyes, Depertacnt of State. 


General MeGrath, 
Ferd, Departnent ef Justice; 


ef State, James E. Bebdd, 


































Hii machinery set up whieh would that these eases could 


ie. Joba &. —s My. Gammel D. Beykin-COl 
i, Br. James E, Vedd-U Mr. Herve J. b'Keureux-VD 
Br. Ue J. MeWiliiens-8/5 _ Be. George W. Perkins-EUR . 
it Mp. Bdvaré BU. Darrett-P 
1 Mr, Paul 5. Ritzse-8/P 
The Under Seeretary o the conversation by stating 
that difficulties had ped between the Departzents of 


State and Justice relating te the latter's pelicy and pro- 
eedures with regard te the adsission inte Gaited States 
ef former members of the Communist Party. Er. Gebb said 


that he felt sure that Chis matter eould be adjusted and 



























requested e bed just errived 

~ ge $e ay A ef the fact 
ee Vise eases involving former Communists 
Paris Embassy. 
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Mr. Bohlen stated that by virtue of thet tevin: deen 
thenselves involved in the Communist ap | @any of 
these fermer Communists were in = to ex- 







their activities were eausing great embarrasament to the 
Kremlin. Mr. Bohlen went on to say that the Communist 
toes Se 3 endeavored to eapture labor wicas 

labor erganiseations as well as the iatelleetmis as 









ir. Bohlen went on to say that it we yas sible 
that some of these “fermer Communists" might in fact be 
playing a double geme and were in reality earrying on a 
masqueraée for purposes of penetration and infiltretion 
te obtain information ef activities in the aon-Conmunist 
bey 1 whieh information a NAA value te the Krenlin. 
« Behlen added, however, , 8 experiense covering 
in daterna tional cemmunion ané Russian affairs 
Be ease where 8s Cauwmist who bree with the 
repudiated Beseow bad ever beon revealed 
en inetrustions fren the Party. 
Cemmunist Party alvays 
tienists and apestates and 
























and engeging in ae double game in the interests 
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Mr. Bohlen said that he sensidered 
wisk in permitting these fermer Comsunis 
Vaited étetes was fer the feregoing rea 
slight and, in any event, should be consiggs 
light of a caleulated risk whick we sust 
Goverment could always quietly ebserve the vier, 
contacts anéd aetivities ef these former Cemsunists when 
they visited this eountry. On balance, Mr. Behlen theught 
that the slight security risk invelved in permitting sueh 

rsons to visit the United States was ass over-dalaneced 
what tasy could do in our interests the elogieal 
fielé in eombetting international eeumunist activity. He 
edded that in this peried ef the eeld war we required e111 
the assistance pessible in erder te evoid an armed cen- 


fiiet. 


The Atterney General agreed thet it ws ian the na- 
tional interest & we should svail eurselves ef the 
assistance of some of these fermer Communists in the 
field ef egies] warfare and anti-Commumist eeti- 
vities. « BMeGreth was confiéent that the 
ef State and the Departuent ef Justice sould werk out 

edures whereby eases invelving admission inte the 

ted -tates of gueh persons eould be intelligently and 
expeditiously handled. He stated that when these cases 
arose an efficiel of the departaent of State might best 
take then up personally with ir. Peyten Ford. The De- 
partment ef State official eould explain the netional 
interest involved in reletion te the Department ef State's 
responsibilities in the field ef foreign affairs and 
ur. Ford —- into the security censideretions. The 
Atterney Gene seid that be saw ne Freasen the FBI 
files om individual eases should mot be shom the 
Department of State effieial. Mr. Joyce stated thet this 
would be mest useful use if there were something in 
the files indicating t @ person was in faet a danger- 
@us security risk, the Depa t of dtete effieials who 
were dealing with such a person should ebvicusly have 
such informetien. 


Mr. Joyce stated that there were presentiy pending 
before the Lepertment ef Justice three visa eases rela- 
ting to former Communists. The Department ef Btate had 
addressed letters to the atterney Cencral y ing 
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that these persons be adsitted te the Uni 
| Visit as suek was considered te 
Gional imterests. He added that the 
hac reeently declined to acsept the 
recommendation in ene ease and that the , 
like tc review this decision with toe De 
tiee as it wes still eonsidered in the netiom)] interest 
that the persons involved be adsuitted to this country for 
@ temporary visit. Mr. deyee edded thet tine was of tne 
essence ia two or three of these cases, tr. Ford took 
mete of the three pending eases and stated thet be would 
leok fate then. 


Mz. Gebb directed Ar. deyce to get in toueh with ir. 
Perd ps soon as possible with @ view to working evt with 


his persomilly the cases now pending. 


Under Secretary Webb reiseé the question ef actions 
em the part of the officials ef the Immigretion and 
Re tien Services in connection with the Poliad 
vessel when it ealied at Sew York. Ke expressed 
the view oy fo s the Immigretion eutherities vere 
being over- ous in their treatment ef the *s 
erew when the vessel was in the kew York harbor. be @1¢ 
mot think that these exeessive controls end the aettend- 
ant publicity were doing us much good abread. ir, Ford 
geplied thet the Captein and eertain officers of the 
were mow being permitted to leave the vessel and 
sit hew York City but thet eontrols were still deing 
exercised over other members of the crew. He added that 
the Imaigration and Neturelisatien Service and the FSI 
etill ecensidered that the was used to prenete 
Commmist setivities in s country and refere certeia 
ecentrels were necessary. lr. Gebd expressed the hepe thst 
semething might be deme te make the matter less of a chev. 
It was that the ss was up the visits of 
ee roer in s sensational end haraful 
fa OR 



































The meeting ended en the note that the Departeents 
ef State and Justice sheuld and would eceperste, par- 
ticularly with y ee ef the adnissi- 
bility of former sts that Hr. Ferd of the 
Department ef Justice and Ar. doyee of ¢ ent 


ef State sheuld initiate this ecopere 


Bp presen pending eases on oe 
isen ea F eases arising in the Gee 
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Memorandum of Conversation 


pare: April 6, 1950 


< 


SUBJECT: Pirst Call of the newly appointed Ambassaéer ef Ireland 


PARTICIPANTS: Phe Seeretary 
/ Qhe Appointed Ambassador ef Ireland 
R. D. Muir, Aeting Chief of Protecel 














— 


11483 





His Excell John Joseph Hearne, newly eppointed Ambassa- 
Gor of Ireland, called on me this date to present copies of his 
eredeatiols. 


I welcomed Mr. Hearne as the first Ambassador ef Ireland te 
the United States and assured him of the desire ef the Department 
te assist him tn any way possible Guring his missien in this 





eountry. 

After some general conversation the Anbasseder asked that 
I an appointment fer him to eall on the President, whieh 
I tolé be dome as soon as possible after the President's 


petera from Key Vest. 


After the usual exchange of courtesies the Ambassader de- 


Bo matters of a political nature were discussed. 


8/8-PR:RDMuirs jd; P. 
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Memorandum of Conversation 





PATE: April 6, 1950 
SUBJECT: . Courtesy Call of Sir Basil Brooke > 


PARTICIPANTS: Sir Basil Brooke, Prime Minister of Northern Ireland 
The Secretary 
Sir Oliver Pranks, British Ambassador 
Mr, Wayne @. Jackson, BWA 





COPIES TO: _=§=sa«g 
EUR 











EE ee one acme e 


Pursuant to an appointment made by the Britieh 
Embacey, Sir Baeil Brooke, who was in Washington on 
an informal visit, called to pay hie respects to the 
Secretary. He remained approxirately fifteen minutes. 
There were no substantive matters of any kind discussed; 
it was purely a courtesy call. 


EUR: BNA: WGJackson:all 
3/14/60 


——— 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES" 














- 


-e— —_ 











BEST COPY AVAILABLE |Al4 a 


DEPARTMENT OF STATE 





Memorandum of Conversation 


—— 
RESTRICTED .: agril 13, 1950 


SUBJECT: ppomoting Senate Aetien en fax Cenventioms with South africa 


PARTICIPANTS: gp, James BE. bebbd = ¥ 
Hr. albert Y. Gowen, Hanaging Directer ef the 
Angle-alpha Cement Gempany, Jehannesbur 
Br. Livesey - GD 





COPIES TO: @ . me. webd 
Geansulate Generel <- Johannesburg 
American Babassy - Capetem 

g, g, oR, ED 








114093 








Rr. Gewen, @ leading American resident ef South Africa, 
reached Bow York April 11, Washington april 12, having flem 
8,800 alles, he said, for the sole purpese of promoting [favorable 
Senate action on conventions vith Seuth Africa relating to incone 
end estate taxes. The treaties have lain inactive befae the 
Senate sinse December 1946 mé April 19467, respectively. He had 
called at ence om Semater Fart, an old personal and fanily friend. 
after checking the fasts by telephoning the Senate Poreign Relation 
Gomnittee steff, Senater Taft expressed dismay ever the delay in 
taking up the conventions, which he said was the Senate's fault. 
He telephoned Nr. edd, Senator George and Senator Pulbright ef 
| > then april 15. 
a. Webb 


the Comaittee anc arranged for Mr. Goven te > 
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Br. Bedd assured Mr. Gowen tnat the Department knew a 








great deal about him, all faveradb. Hr. Gouem sald Ghat his f 
interest in this matter vas in part personal. re fuerican 
' friend resident in South africa had recently éfe@ Reavinr an 
eatate of $2,000,000 which he ha¢ made im South africa. xgichty- . 
: two percent of the estate had to be paid in taxes to the twe , 


Gevermments. At his age Mr. Goven Las to give theught that the 

Gane thing may mppen te hin. 

| The treaties, be sald, are alse important in relation to 

| Am vicam policy of ensouraging private investment abroad. Except 

| for the legal situation South africa would be a very attractive 

| fielé fer euch investment. Anericans are constantly geing there 

te leek the field ever. Most ef then come to see hin as cone of 

the most active american businessmen in South africa with invest- 

ment interests. Mmy of them control jarge sums ef capital. He 

has to tell them all that it would be feelich te lavest it in 

| Seuth africe under the existing state ef laws. Beubdle taxation 

would destroy the emp sted gain from the investacats. 

| Gr. Gewen had timed hie visit to ceineiée vith the presence 
in tashington of Mr. Helloway, Finance Seeretary ef the Micn of 
Bouth Africa, a very good friend ef his. He weuld be glad to 








bring Kr. Holloway into touch with the Department to promote 


ection sn this matter, 
Hate,» Br. Gowen 
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Gr. Gowen was assureé that Mr. tedd fully supper ted his | 

enédeavers an th:t he eould so inform Senater George anc ether 
Senaters. fhe Depertaent is very feniliar with the Seuth african 
situation. In fact it had come up for furtner eetion just at ' 
thie time. As the Senate had been inforzed when the conventions 
were sudaitted, it was exp ected that t hey would seem be ancnded by | 
supplementary pretoeels. The conventions by their terns are in 
part retroactive te Jume 1944 in respest ef estates ad te July 

| 1946 in respect ef incous taxes. Supplementary pretecels, which 

I would became integral parts ef the eenventioens, have been under 

| Giseussion for several years. The Dep rteent is in the very ast 
ef transaitting ea new Graft ef ens clause which should o aplete 
agreement en the protecols. It mizght be peasible to vork te 
eévantage with Mr. Helleway here if he is so disposed. 

| Br. Gowen expressed hinseli as very mach pleased over she 

active interest he haé ensoutered. He sald that after seeing 

| Senaters Geerge ané Fulbright this afterneen he will ge te Bes 

| York but will keep in teveh with the Department. le wishes to 
return to South Africa as promptly as any be Dut would be glad te 
help Senate censideration of the matter by giving his views in public 
hearinss or etherwise. It was arranged fer him te keep in elese 








teueh with the Department pendinc pessible developments in the 
mext few days. 
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Memorandum of Conversation 








PATE: “gget) 13, 1950 


SUBJECT: Conversation with the Egyptian Ambassador 


PARTICIPANTS: The Secretary 


COPIES TO: 8/S, MEA, ANE, MD, CIA, IRN, BHA, S/MA, E, Aniubessy Cairo, 
AnEabassy Tel Aviv, AsEabassy London, As~abassy Baghdad, Asisbessy 
Jidda, Anlegation Beirut, AmLegation Damascus, and Aslegation Aman. 




















wished to take all possible steps to promote a greater feqiing wt @ooperation 
is in the 
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in the Bear East area ant he asked if I had any suggestions eg te hew this 
might be accomplished. os 


I replied that this Government was fully avare of Egyptle eupressed 
intentions and that full faith was placed in Egypt*s pledges regarding 
this matter. Moreover, this Government was interested in the ability of 
Egypt to defend herself in the event of world trouble ani we, along with 
wi 








ns 
Lae 





rc 
4 
b 







I replied that I fully realised that peace arrangements were an extrenely 
Complex matter and that they most certainly could not be formated over a 
week-end, However, the Departaent felt that the general situation would be 


United States Government asthods and procedures by which thig 

achieved. I stated that such an approach might be possiblgema that the 
matter would be studied in the Departement. Mr. NoGhee expreaged the opinion 
that the latest Palestine Coneiliation Commission recommendation Ghat a series 


of committees 





es --——— 





me est 
yy 


nai —— 
"DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES" ) 
















BEST COPY AVAILABLE 





red 
332° a3 
ae 





~ 
@ 
~ 


F 


; 
i aie i a if st 
LE isi 
eae Hants ani 


sal and we hoped that the Egyptian 
sador replied that this matter was now 


Aubas 





of committees be established to discuss major problems 


_— 


dH! 


The Ambassador did not raise the matter of the recent article in Life 


magesine concerning King Farouk. 





Following the conversation with the Secretary,"# 


WOTi: 
interviewed by the press. 





Rr. Bostwick was 


at thig 


"DECLASSIFIED FOR PUSLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 


| 




















BEST COPY AVAILABLE 


newspapermen asked the Ambass 
on King Farouk with the Secre 
that he never read Life magas 
question, When a sewspaperman 
had discussed this article with 
Ambassador, obviously flustered ani o 
hesitation that the reporter should take this matter up with Ir. MoGhee. The 
Ambassador said that he had enjoyed an interesting conversation with the 
Secretary regarding problems of mutual concern, He stated that Egypt's 
intentions were eompletely peaceful end that “other countries” which undertake 
eexpaigns to raise funds for the purchase of arms should be considered as 
aggressors, In response to a reporter's question eas te whether he had 
eurrent fund raising campaign for Israel] in sind, he answered that he 
euch campaigns in sind. He volunteered the information that Egypt had sade 
public the sise of its military establishment and its tuiget for défense 
ses end that “they” should do likewise, Continuing in the same vein, 

asserted that Egypt “had laid ite ecards on the table® and that "the other 

Gide* should do likewise if ite intentions were pacific. 








pA 
Mi At ANE s DCBostwick: mjb 
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Memorandum of Conversation c. 
ay Li. ! 





DATE: 
ye Qpril 13, 1950 
ve 


SUBJECT: 
British Agenda in Newsweek 
Sterling Balances 
PARTICIPANTO OPO Payments Union 


Secretary of State Acheson; 
Poa Sir Oliver Pranks, British Ambassador; 
Hr. George UW. Perkins, Assistant Secretary of State. 


copies TO: S/S 

















Sir Oliver first brought up the matter of the 
British suggestions for the agenda ef the meetings in 
London which were published in Newsweek teday. He 
said he felt sure that this had not come from the 
British Embassy. It was pointed eut to him that it 
| was Gifficult to believe that it had come from the 
man || Department because there had been agenda lists in the 

Department fer two or three weeks priar te the reeeipt 
| ef the British agenda proposal, and that if there vere 
| leaks here it was logical that t ene of cur earlier 

lists woulg:have leaked rather than the British list. 


i} Sir Oliver then teok up the question ef the handling 
| ef the expected paper en sterling Balances, He said 
after thinking it over he felt that he should present it 
to a meeting at which Secretary Snyder, Mr, Hoffman, 
Ambassador Wrong, and I would be present. They were 
anxious to have cur views on their proposals pricr to 

the meeting in Canberra next month and the subsequent 
meeting of Commonwealth Pinance Ministers in June. He 
indicated there were two possibilities in we preposals; 
one by which the U.K. would handle the si tien alone 
and the other by which they would require 
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assistance. He also mentioned that from he point of 
view of preserving their position with the @Qgumenvealth 
eountries, a proposal had been made to send a wire out 
informing the Commonwealths that the matter ens deing 
G€iscussed with the U.S. and Canada. I ested that 
sueh a wire might sause undue soncern in the Common- 
wealths. Various other methods of e the paper 
were discussed. Sir Oliver offered to submit a eopy 
ef the proposed wire for eur information and ecunent. 

I suggested that I would like to discuss the matter 
with Secretary Snyder and get his reaction as te what 
might be the best edure. I would then let Sir Oliver 
know what eur feel was, 


Gir Oliver turned to the question ef the Biropean 
te Gaion and said that he wanted te be sure that 

) the Secretary understood the nature of the probdles as 
We the British saw it. He felt that the issue was whether 
Hit the sterl erea was to be subderdinate te the Burepean 
isis itt Payment s on, superiecr te the Buropean 6 Union, 
py iti er e0-equal with it; thet was the basie lem that had 
HA te be determined. 


Sudsequently I saw Secretary Snyder who felt that a 
meeting to discuss the telegram would be unproductive and 
would attract unnecessary attention, that it would be 
(ty ee for Sir Oliver to hand seoples ef the paper and 

telegram to me and to Ambassador Wrong. After there 
had been an opportunity to sonsider it, this Government 
eould then ress ite opinion on the matter. Phis I 
ecommunisated Sir Oliver over the telephone. Se 
indicated that perhaps the wire had already gone cut fren 
Lenden and that our coment on that might be teo late but 
he would see what he eould do about it. I expressed to 
im that eur eoncern over the telegram arese fron the 
fact that it apparently invelved the 0.8. and, therefore, 
we would like very moh to see it if it had mot already 
been dispatched. 











































Dean Acheson 
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Memorandum of Conversation 
BATE: april 2, 1950 


SUBJECT: Call of Mexican Anbassador on kr. webd. 


PARTICIPANTS: Ambassador de la Colina of exico; 
Under Secretary webb; 
Mir. Thomas ©. mann, KID. 


" COPIES TO: S/S (2); AhA (2); MID (Mexican Affairs); ARA Board; 
DRA, 











The Mexican Ambassador called at his request and 
presented a note requesting that Kexico be desircnated a 
procurezent area for the 340A financed purchases of frozen 
meat by the CCC, 





The Ambassador spoke in some detail concerning the 
progress which has been made in eliminating aftosa in 
Mexico and said that tie purchase of frozen meat was re- 
lated to it. He said that it had been demonstrated that 
there was a Very small market for canned meat and that 
the Mexicans had turned to producing frozen meat in order 
| to sompensate for the trade in live cattle with the United 
| States which had been cut off by quarantine. The meat 
freezing industry in Mexico is, he seid, completely modern 
and complied with all sanitation requirements. 





The Ambassador also said that while the purchase of 
the desired 4,000 tons of Mexican mest would, at present 
market prices, cost the CC an additional $1,000,000, this 
was @ small amount in comparison to the sum wes bes &l- 
ready been spent on the aftosa campaign. aaor 
also inferreu thet Mexico might be able to its 
price although he said thet the Nsxican ind was in- 


fant anc could not compete. os 
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. I said that I woulda not forget the Kghaponter' s very 
7 clear explanation of the problem and that ZX wewlé speak 
. with him again efter I had had an opportuaity te obtain 
the views of the cvC ano the other interested egencies 
of our Government. 


























AhA: NIU: TCwann: de 


ana 
I 


"DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES' 

















4 














| lALZ Pere oi. Fg ee Bay C2 oF 
BEST COPY AVAILABLE coarrMenr oF STATE 





Memorandum of Conversation 


DATE: April 26, 1950 


e. 


SUBJECT: U.S. Policy Toward Aid to Underdeveloped Areas. y - 


PARTICIPANTS: Members of Sub-Commission on Economic Development (V.X.R.V. Rao, 
Chairman) 
U = kr. Webb, ED - Kir. Malenbaum - State Department 


COPIES TO: U = Mr. Webb ARA - Mr. White 
E - Mr. Thorp FE - Mr. Parelman 
OFD = Mr. Ross 


ITP - Mr. Brown 
NEA - Mr. Gardiner 
EUR _ Mr, Moore 








This meeting was arranged as a brief courtesy call, at the request 
of the Sub~Comnission. This is a group of non=govermental experts appointed 
by the Economic and Employment Commission of the Economic and Social Council 
of the U.N., who were spending the week in Washington discussing U.S., IBRD, 
and FAO views on financing economic development. The meeting culminated a 
full day of discussions with Department officials. 

Mr. Rao asked the Under Secretary's views on the possibilities for 
continued U.S. assistance abroad in the light of the U.S. budgetary deficit. 
Mr. Webb indicated that the U.S. budget was unique in the sense that every 
item in it was reviewed each year by the Legislative Branch of the Government. 
This necessitated thorough justification of each item of U.S, expenditures. 
He pointed to the success which the Executive Branch had ged in past years 
in obtaining adequate funds for essential programs. He intieated the 
growing awareness in the U.S. of the demands of the predetit international 


situation and expressed his conviction that well-established needs would 


continue 
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continue to be met. He was then asked whether any significant part of the 
programs for assistance to umerdeveloped areas might be in the forn of 
grant aid. The Under Secretary stressed the difference between the recovery 
problem in Western Eurove and the develomment problem in umerdeveloned 
areas, and indicated his belief that very large Government grants might not 
be the most helpful way of furthering development. He stressed the larze 
existing amd potential resources of the International Bank and the Exvort- 
Import Bank and stated his belief that "in general" these institutions should 
be able to handle public investment needs. He expressed his hope that it 
Will be possible increasingly to use the large resources and competence of 
private investors. In this regard he placed emmasis on the advantages 
of concluding treaties--primrily as an indication of a wholehearted desire 
by the underdevelopved countries to cooperate in a problem of common interest 
to them and to the United States. 
Dr. Rao asked whether Lr. Webb felt that the national treatment clauses 
in the treaties were really applicable to underdeveloped areas with their 
primitive and small economic enterprises, with their inadequate administrative 
machineries, and with their inherent suspicions (which Dr. Rao indicated 
that he personally felt were mostly unjustified) of activity by the big 
powers. The Under Secretary indicated our view that the important thing was 
"to begin to get things in motion, men and resources effectively to work" 
in a sincere effort to raise productivity and living standards. This . 
country, he said, was not very familiar with the less developed countries, , 
a consequence in no small part of treir recent ae or dependent status. 
we were learning and increasingly appreciating the svecdal jroblens to which 
Dr. Rao referred. He expressed the view that the nati tt 4 treatment formula 


need not 
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need not be an inflexible one. He felt certain that an honest attempt by 
the umerdeveloped countries to obtain our assistance, whether in the 
technical field or whether from public or private funds, ould find a 
syapathetic response in our policy. | 

The Under Secretary thanked the group for calling upon him and 
commended them for taking time from their private activities in an attemot 
to further international understanding and cooperation in the vital problem 


of economic development. 
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Memorandum of Conversation 


DATE: April 26, 1 
5:00 pw 


SUBJECT: Mim Projects for ECA and the Cold Wer 


PARTICIPANTS: The Secretary 


_— Mr. Paul Hoffman, Administrator of ECA 
Mr. Eric Johnston, President of the Motion Picture Association 
of America 


| Mr, Rivard W. Barrett 7 
| COPIES TO: g / 
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Mr. Hoffman reported that he had had talks with Barry Bingham and 
Eric Johnston regarding two projects: (1) enlisting professional help 
to make short documentary-t films on ECA, utilizing counterpart funds 
, in foreign countries; and @) mobilising the motion picture industry in 
| this cold wer mich as was done in the last war. 


On point (1) above, they had worked out all that was needed, On 
point (2), he said Eric Johnston had been most cooperative, but indicated 
that help would be needed. This help would consist of: 


(a) Being sure that our Embassies abroad would not block the 
distribution of effective anti-Commmist films made in this 
country. Eric Johnston pointed out that they had had trouble 
along these lines abroad in previous cases, He cited the 

case of "The Iron Curtain", whose distribution was blocked 

: by our Embassies in France, Norway and other points because 

_ - our people felt that it would stir up too moh hostility toward 
the U.S. On this, the Secretary indicated that he thought we 

| should wire each of our Embassies at the appropriate time tell- 
ing them we wanted cooperation on the distribution of such 
films, (I am undertaking to ascertain the exact history of 
"The Iron Curtain” and the difficulties in France and elsewhere, ) 


(b) Eric 
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(b) Eric Johnston indiceted that in order to get the neces- 
sary creative talent behind a re-mobilization he would need 
some help in dramatizing to the top stars and top 


Eric Johnston also added a plea for Lew Douglas to put in an 

appearance as he did two years ago at the negotiations between American 

| film companies and Messrs Cripps and Wilson on the subject of currency 
restrictions, He said that, with Douglas’ help, a very useful agreement 
was worked out two years ago, but that it was now expiring and a new 
agreement was needed beginning May 15. He indicated it would be extremely 
useful if Ambassador Douglas could attend some of the meetings around the 
17th, 18th and 19th. The Secretary indicated he would ask Mr. Douglas 
to do so, 





Edward W. Barrett 
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. April 26, 1950 


MECRANDUM TO: S — Mr. Battle 


SUBJECT: Memorandum of Conversaticn with the Secretary, M. Hoffman 
and Mr. Johnston 


—_-- 





Re the attached, it leoks as though action is up to you or 
the Secretariat on the matter of a Galifornia trip and the question 
ef Aubassador Douglas and the London meetings. We naturally would 
like to see the Departasnt cooperate on both. 
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Attachment: 


Memorandum of conversation, 
Gated April 26, 
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April 28, 1950 


S = kr. Fattle 


A visit to Hollywood by tiie Secretary would 
unouestionably cap the effort to movilize the motion 
picture industry in the cold war, 


I consider it vital, however, that the problem 
be spelled out before he agrees to go or goes. 


What do we want the motion picture industry to do? 
In what way will State cooperate or help? 


How much will our cooperation cost and where do we 
get the money if we are to suosidize production of any 
films. (I think Herb idwards, Chief, DP in kr. Barrett's 
office is working on some ideas now.) 


Anytnins the Secretary says or does will immediately 


become puvlic property; Hollywood is a leaky sieve. iw:hat 
acout tne public relations, and proparanda effect overseas? 


U = Lloyd A. Lehr 
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MIMORAND™. FOR MR, STEBSI"S 


On April 26th, Mr. Acheson saw Mr, Paul Hoffmann 
and Mr. Eric Johnson regarding the possibility of 
enlisting professional os | in producing documentary- 
type films on ECA and moboliging the motion picture 
industry in the Cold War, 


Duri:? the eonversation Mr, Johnson urged that 
Ambassador Douglas put in an appearance as he had two 
years ago at the negotiations between American fila 
companies and Messrs, Cripps and Wilson on the 
subject of currency restrictions, 


I whderstand these meetings take place around 
the 17th, 18th and 19th, 


Mr. Acheson told Mr, Johnson that he would speak 
to Mr. Douglas about it and see if it were possible 
for him to attend the meeting. Will you please keep 
mind and if possible ask Mr. Douglas to 
attend, 


L. D, Battle 
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‘ DATE' april 86, 3950 
SUBJECT: Prieste 


PARTICIPANTS: te, Tarehiani, the italian ambaseqéar 


Tae Seeretary 
’, Llewellyn *. Thempeen, Acting Assistant seeretary 


COPIES TO: sfs 
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ZB | 
American Subeasy, Rane 

U.S. velegation, American tabassy, Senden 
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Phe Ambessecer enid he thought Pursia had slayed 
ay izmpertent rele in frustrating any solution em referred 
te the steps the ‘oviet Gevermment bed tekzen to stir ur 


troudlie, ineludin: two recent notes which the italia: 
fevernment Rad received, ene desling with reparet! ons 


aM Ey 
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t made no mention of 

treeps. The Asbassader said thet Italy wae 
vely satisfied with the Saw They ma 

the Declaration ef March 80 oesupation by 

— Bevertheless, italy was willing te 

ne ° 


The Asbacsader them inquired whether I would be 
willing te met Count Sfersa before the weting of 

thw Past Counsil te Giseuss this question. ‘Count Sforsa 
would like to diseuss the matter with sevin, Sehuman 
either eeparately a together. 


mae 
Xt eald I bed the re fer Count Sferse 
if me wiehed te eee me I would mke every offart 
see dim, but I out that i had a large nusber 
E e in Lenten aud that is any event 1 saw 
wtliity in a diseussion ef the frieste problen in 
Lenden, if he had any prepesals te me they should 
be made to me in Sashingten before i left. 


The ambaseadar’ expressed soacern that uniese 
iferss eould ses the tires ministers, it would be 
nescessary to Giseuss this mtter at the Council meting. 


I sald we hed no intention of raising 1% and it 
seemed unlikely te me it would arise milese the italian 
ign Minister himself brought it up. I said tiet if 
ter with me in Londen ell I 
nie remarks to Bashi for 
ted that 1 thought — 
hed amything te prepese 
er aoe channels, ong By 
eapeful preperation sould be 
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SUBJECT: Resolution Adopted by Cxechoslovax Parliament % © 


PARTICIPANTS: James E. Webb, Under Secrevary of State, 
Dr. Vladimir Outrata, Czechoslovak Ambassador, 
Tibor Varhcla, Second Secretary, Czechoslovak Embassy, 
Charles &. Yost, Director, Office of Lastern Buropean A‘feirs 


COPIES TO: Br. Webd 
s/s 


Mir. Thompson 
ir. Vedeler 


American Embassy - Prague 





Tie Ambassador said he had been instructed to present to the 
US Government a resolution which had been adopted by the Czechoslovak 
Parliament on February 22, last. This resolution had been adopted as 
@ result of a wast number of petitions which had been received fron 
people throughout Csechoslovakia urging that the Parliament take action 
toward the maintenance of peace. fhe Ambassador reQuestec thai the 
resolution be transzitted by the bepartment to the US Congress. He 
added that the resolution is being transmitted to a number of foreign 
governments. 


Mr. Wedd inguired whether this is the resolution which ha: just 
been presented to the British Government and soncerning which stories 
have been appearing in the press. Upon the Ambassador's replying in 
the affirmative, Mr. Webb said that he found it wery difficult to 
reconcile the protestations in regarc to peace apparently conte :ned 
in the resolution with the action which the Czechoslovak Governzcnt has 
taken recently in engaging in violent anti-US propaganda, in closing 
down our information offices in Czechoslovakia end in endeavoring to 
cut off contacts between Czechoslovakia anc the United States. He 
pointed out thei in his view mutual understaudin; amon; peoples anc the 
exchanve of ideas is essential to internat: -—<- understandi:¢ and the 
maintenance of peace. 


RES WRICT ID 
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The ambassador replied tict the resolution had been passed two 
mouths g7o and thet international tension had increased since th: t 
time. He admitted that some parts of the resolution ee eritical 
and "negative" but said the conclusions of the resoletien are positive. 
He declared thet the Cgech people hac always been peace-levinc and 
had never since the Middle Ages woluntarily wagec a war. He said 
there are sone people in a large country like the US who misht profit 
b, a war but that no one in Czechoslovaiia would gain any advantage 
fron war. Mr. Webb pointed out that the histor: of the United Stat:-s 
also revealed that it took a great deal of provocation to force the 
United States into war. 


Mr. Webb closed the conversation by saying that he accepted the 
document on behalf of the US Government and would see that it was given 
proper attention. 


EUR: EL: Ch. Yosts LL 
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Memorandum of Conversation | K 


DATE: 


* agri) 27, 1950 





SUBJECT: ‘ 
Continuing Desire of Turkey to be Incledied én a 
Formal Security Arrangement 


PARTICIPANTS: 
H.E. Ferideun C. Erkin - Asbaseador of Turkey 
Mr. Wedd - Under Seeretary 
Mr. David Pepper - UNF 
Mr. C. Rebert Moore - GTI 


COPIES TO: 
U IAD for CIA 
8/8 BEA - Mr. NeGhee 
EUR Kr. Rebdert sen 
8/P Aakara by stamp 
DRE 











The Turkish Ambassador referred te his meeting with me on 
September SO, 1949 in which he had discussed the desire of 
Turkey to be included in a regional defense arrangement assoc- 
fated with the United States. He indicated he was aware at the 
tine that the preblem was ene whieh required study and that we 
weuld aot be able te give his an early decision. The recent 
series of Soviet actions and statements was a new development, 
however, which compelled hin again to bring this matter to our 
attention with the request that we give it urgent consideration. 


| The Ambaseaéor mentioned that fourteen or fifteen sonths 
ago when the question ef Turkey's inclusion in a regional pact 
first ceme up he expressed the view that Turkish exclusion might 
well lead to an isolation complex on the part ef the Turkish 
people and the feeling by the Russians thst this country was 
indifferent or had a lack of interest in the survival of Turkey 
as a free mation. He considers that sore recent developments 
have borne out hie earlier fears and that the Seviet Baion is 
now attempting to create an stmosphere of Meataae thieves’: 

and crisis leading up to a revision of the Nontsegk ention 
in 1951, the earliest date on which revision is ped@ible. The 
Ambassador believes that this move should be coumbered mow by 
a Mediterranean security pact, which would incle@e Turkey. 


Such 
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Such a pact would increase the confidence of the Tagks in their 








own security and serve ac a warning to the Rus In addi- 
tion, a pact of thie kind would provide for the @fense of the 
Eaetern Nediterranean, a very essential count te the 


defense of the Western Mediterranean, an erea eh is covered 
by the North Atlantic Pact. The Ambassador stressed the imgpor- 
tance of timing in creating the proposed regional pact in order 
to gain the ssximum psychological benefit therefrom and urgently 
Pequested that his present conversation, together with papers 
relating tc his earlier approaches to the Departament, be brought 
to the attention of the Seeretary with the view of placing the 
tees A en the agenda of the meeting of the Fereign Ministere 
nden. 


I informed the Ambassador that I did not feel that I was 
in a positien to give his an answer to his request at thie time 
as I wanted to diseuss the matter with the Secretary, vbut that 
| he eoulé be sure that hie views weuld receive serious coneidera- 
: tion. 





i Bote: (NEA has submitted a pesition paper on this subject fer 
mn use if the general question of new security arrangenents in 
the Mediterranean and Middle Eaet is discussed during the 
Foreign Ministers’ seeting in London.) 


The Aabassador then reverted to the subject of what he 

termed a “neutrality complex® in Western Eurepe and asked how 
| I felt about it. I indicated that my personal reaction was 
| that while three gaonths ago there sight have been some tendency 
in some of the European eountries towards a position of neutrality 
it seemed to me that they had since becoze increasingly aware ef 
the leng-ters problem presented by the Russian threat and that 
they were nov such more sencerned abeut how best to tackle the 
probles. I mentioned, for example, that the French press, which 
| three manths ago was publishing articles in the *neutrality® vein, 
| seems to have changed its tone. 








James E, ¥ebbd ’ 
| 
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: 
april 27, 195C \ 


SUBJECT: 


Continuing Desire of Turkey tc be Inelefed ia a 
Formal Seeurity Arrangenent 
PARTICIPANTS: 


H.E. Feridum C. trkin, Ambassader ef Turhey 
Mr. Vebd - Under Seeretary 

Mr. David Pepper - UNF 

Mr. C, Rodert Meore - GTI 




















COPIES TO: 
U IAD fer CIA 
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Problem: Turkieh Desire fer Forsal Seourity Coasitssat 
fros the United States. 


Aetion Required: This sstter should be eonsidered at the 
meeting of Foreign Winisters ir Lenden if the 
ge tog question eof new seourity errengesents 

the Mediterranean end Middle ‘ast is taken wp. 


Astion Assigned: HEA has already subaitted a position 
paper en thie = “t. 
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Memorandum of Conversation 





PARTICIPANTS: The President 
Secretary Acheson 
Senator Tom Connally 


Jer. bse Thr. (220 


copesto: Kr. [Me Face, 


. Lead 








The President opened the discussion by complimenting 
Senator Connally very highly upon his address to the Senate 
at the opening of the debate on the Foreign Aid Bill. 


He then said to the Senator, who apparently had expected 
Senator Bridges and some others to be present, that he had asked 
Senator Connally to come in in order to underline the fact that 
the Foreign Relations Committee of the Senate and its Chairman, 
Senator Connally, were the established and authentic channels of 
consultation between the Executive Branch and the Senate. The 
same thing was true in the House and the Foreign Affairs Com- 
mittee. The President explained that he had had the meeting with 
Senator Bridges because of a letter which he had written to 
Senator Bridges protesting against his attacks on the State De- 
partment and the Secretary of State, pointing out that he was 
thoroughly misinformed about his facts and that he was doing 
great harm to the United States and to the bipartisan policy. 

The President went on to say that following the receipt of that 
letter Senator Bridges had met with mein the course of which 
meeting we had resolved some misunderstandings between us 
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to which he laid his attitude of hostility to me. 


The President said that he thought and hoped that his meet- 


ing with Senator Bridges would be helpful to Senator Connally 


and the Foreign Relations Committee, and that he expected to 
meet with members of the Foreign Relations Committee and 
he would like the Senator’s advice as to that and if there were 
any other members of the Senate with whom he should meet. 
Senator Connally said that Senators Wiley and Lodge had been 
particularly helpful to him and it would be a good thing if the 
President could see them. I said that I was proposing to see 
them and that I was sure that the President would be glad to do 
so also. The matter was not firmly agreed but left with the 
expression that it would be desirable. 


I told Senator Connally that I would meet with other Republican 
members of the Senate for the purpose of asking their views on 
proper methods of consultation and expressed my own view that 
the proper method was for them to put the Republican members 
of the Committee in possession of their views and let me handle 
the matter in so far as possible through the Committee itself. 


Senator Connally said that he appreciated the attitude which 
the President and I were taking; that he had always been a strong 
supporter of the non-partisan approach, and that indeed it was he 
and Secretary Hull who had started the whole procedure. He said 
he was quite willing to subordinate his own position in order to 
bring about harmony. 


I asked whether in the Senator’s judgment it would be helpful 
in getting the McCarthy charges off the front page if a subcommittee, 
on which Senators Smith and Lodge might be present, would take 
up the Benton Resolution and get outstanding figures to testify. 
The Senator was not enthusiastic about this idea - first because 
the Committee was very busy with the Foreign Aid Bill on the 
Floor; secondly, because he thought the McCarthy charges were 
so sensational that they would continue to occupy the front page 
and that while he hoped that the Voice of America, strengthened 
and improved, would be useful he had doubts as to whether it 
would reach the right people. However, he would take the idea 
under consideration. 


CuiyFiDES 
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The Senator informed the President that Mr. Stassen had 
asked for an opportunity to appear before the Committee to 
give his views about Far Eastern policy. After consultation 
with Senator Wiley, he had replied that perhaps sometime next 
week it would be possible to do this in Executive session. He 
had some doubt whether Mr. Stassen would press the matter. 


The Senator also spoke about the McCarran amendment, 
including aid to Spainin the ECA Bill. He was informed that 
this amendment might be passed and asked whether the Export- 
Import Bank could not do something in order to divert support 
from the amendment. The President pointed out that both he 
and J had informed the Export-Import Bank that there was no 
political objection to a loan to Spain which ought to be considered 
on its merits, and I added that this idea had been expressed 
both in my long letter to Senator Connally on the Spanish policy 
and in the letter which I wrote him only a day ago about the 
McCarran amendment. The Senator concluded that he would 

oppose the amendment on the Floor and if beaten there try 
to get it out in conference. 


We then went over the proposed press release which Senator 
Connally approved but requested that the word ‘‘consultative’’ 
be stricken out in describing the subcommittee as he proposed to 
make them more than consultative by having them hold hearings 
on legislation from time to time. The President agreed to this 
and the press release was put out as attached. 
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IMvEDIATE RELEASE APRIL 27, 1950 


STATEMENT BY THE PRESIDENT 


I asked Secretary Acheson and Senator Connally to call on me 
this morning for the purpose of canvassing in general the efforts that 
we are all making to devise ways of bringing about a true bipartisan ap-— 
proach to the cmsideration of our foreign policies. 
I have been particularly interested in Senator Connally's plan 
» to set up eight subcommittees of the Foreign Relations Committee, which 
subcommittee groups will correspond with the organizational structure of 
the State Department. This new procedure is a decided step forward in the 
matter of keeping the Committee, and through the Comittee, the Senate, 


currently informed of State Department attitudes toward pending foreign 





policy issues. 





This new apprcach will serve not only to provide mechanics for 
free interchange of information between State Department representatives 
and the Senate Foreign Relations Committee, but it will have the added 
advantage of quickening an interest on the part of the various consulta- 
tive subcommittees in the particular areas of the world or the State 


Department functions for which they are given specific responsibility in 





this new committee organizational arrangement. 

I hope that the Foreign Affairs Committee of the House of 
Representatives will see fit to adopt a somewhat similar pattern, in 
; order that we may bring about greater understanding and confidence between 
State Department representatives and the Members of the Congress who 
represent the House and the Senate in the various fields of State Depart- 


ment operations. 
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This to remind you to supplement 
your Memorandum of Conversation on 
the meeting with the President and 
Senator Connally yesterday with a 
sentence on the discussion about ITO. 
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pig : 


Call of the Iranian Ambassador on the Secretary 


- 


SUBJECT: 


PARTICIPANTS: The Secre 


The Iranian Ambassador 
Also Present: C. V. Ferguson, GTI 


COPIES TO: 








8/MDA DEN 

te Eabassy, Tehran 

REA 

E 

IaD for CIA 

— 088 
The Iranian Antessador called om the Secretary on April 27 to say 

geodbye pricr to his departure to assume his duties as Minister of Foreign 
Affairs. 


The Secretary said that he was sorry to see the Ambassador leave but 
wished to congratulate him on his new appointment and welcome him to the 
"Union® of Foreign Ministers. 


The Ambassador traced his mission in the United States from the days 
in 1945 and 1946 when his country was directly threatened by Soviet 
aggression which it was able to resist with the greatly appreciated support 
eané assistance of the United States. He said that his country ws profoundly 
grateful. He went op te say that Iran is cace again confronted with a 
grave crisis, this time ecomomic rather than political. Mr. Ala described 
the present situation in Iran briefly mentioning the crop failures of last 
year, the shortage of money, rising wempleyment, business failures, an‘ 
ah increasingly wfaverable balance of trade. He eaid that the Iranian 
Government ws doing everything within its power to remedy the situ:tion 
but it was now certain it must have outside assistance. 


Mr. Ala stated that the situation as he had described it war being 
exploite’ fully b° the Comaunists an: the danger of a teins: ired 
Gisturbance of major proportions was very real. Ip 







referre’ to the masses of agricultural verkers who hed in 
droves into the cities looking for food who could very ay Weeome the 
> . pawns 
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pawns of the Commmists. He also mentioned the intrigues of former Prine 
Minister Ahmad Qavam in France, where he ws actively conniving vith 
Iranian Communist exiles to overthrow the regine. ~ 


The Ambaseador said he would like to be able to take tadk to his 
people some expression of United States goo? will for his seumtry and 
concern over the present situation there. 


The Secretary told the Ambassadar that he certainly could take back 
a message of good will and sympathy from the United States. He said that 
the Iranian situation was teing actively stuiied in the Department and 
that United Btates policy on the question of Iran's needs was by no means 
frozen. He remarke: thet he had been follewing events in Iran vith great 
interest and expressed the hope that Iran would soon be in ea position to 
sign the MAP bilateral agreement. Mr. Ala replied 
finished any Gay now. The Secretar: added thet he would like 
that foreign assistance is never of any value to ea 
the internal organisation necessary to make use of 
be was sure the Ambassador would agree that the 
the present moment had not given any evidence that it was prepared 
institute the necessary reforms and that he was confident the Anbassador 
veuld on his retwn use his very great influence on the 
in the proper direction, 


Shah 
Ambassador Ala assurec the Secretary he would do his best to do as 
he desired. He said he understood that Tran 
discussed at the forthcoming meeting of 


The Secretary replied that it was probable that he would discuss 
Iran vith M. Bevin ani that the Ambassador as 
best interests would be taken inte full consideration. 


NEA sOTI sCVFerguson: jaw 
CONFIDENTIAL 
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SUBJECT: Oil Imports and their Effect on the Coal Industry 





, Mr. Charles J. Potter, | 
eens Rochester and Pittsburgh Coal Company 
Mr. Walter Schulten, 
Pittsburgh Consélidated Coal Company 
Mr. preable, BR 
Mr. Bramble 
Mr. Moline, ’ PED gay 
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Messrs. Potter and Schulten called at the Department 
to describe the difficulties being experienced by the coal 
industry and which they attribute to imports of foreign 
oil. Mr. Potter has been principal spokesman for a coali- 
tion recently formed to persuade the Congress to adopt 
restrictions on imports of oil. The group, according to 
Mr. Potter, consists of the coal operators in the National 
Coal Association, United Mine Workers, twenty-two Reil- 
road Brotherhoods, the CIO Oil Workers Union, and the 
Independent Petroleum Association. He said in the course 
of the discussion that the group was interested in secur- 
ing adoption of the Gossett proposal to tax imported oil : 
‘$1.05 a barrel. He professed no interest in the Jenkins 
Bill ostensibly drawn to protect the coal industry or the 
adoption of a quota limitation on oil which he claimed 
would be impossible to get approved in this session of 
Congress. Mr. Potter outlined the difficulties of the 
coal industry in the presence of Mr. Webb and at the lat- 
terts suggestion described the problem in more detail to 
Messrs. Molirm and Bramble after the talk with Mr. Webb 
was ended, 


eo 


The essence of Mr. Potter's complaint was that im- 
ported oil, and in particular imported residual oil, was 
ruining an ’ important part of the eastern coal districts. 
Because imported oil is being "dumped" at such unreason- 
able prices domestic residual oil must be sold at the same 


price 
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price with the result that many coal contracts eS ae 3 
ularly with pubiic utility plants along the Atlantic 
seaboard, have been lost by the coal industry. Accord- 





ing to ur. Potter, the prospective loss of markets for ia es ay 


coal in the year beginning April 1, because of the 
competition of imported oil, is 35° million tons. Such 
a@ loss means. the displacement of 50,000 coal miners and 
50,000 trainmen, additional losses dn coal production 
due to the loss of coal sales to railroads transporting 
coal to the Atlantic seaboard, and substantial distress 
not only in the coal industry put also to the railroad 
companies whose coal traffic is the most profitable 
traffic. 


Mr. Potter contended thet the oil importers were 
artificially increasing the price of gasoline in order 
to sell residual fuel oil at below cost. He maintained 
that contracts were accepted at below the posted price 
in New York and with a proviso that oil would be sold 
to the purchaser during the life of the contract at a 
lower price than coal regardless of the price of the 
latter. He also charged that the price of residual was 
broken 15 cents a barrel shortly before the contracts 
were signed in order to facilitate the gaining of the 
contracts and that the price was raised again after the 
contracts were signed. 


Mr. Webb asked whether it was not a fact that oil 
which had been in short supply was net now in reasonably 
easy supply, thus increasing the competition for the 
coal industry. Mr. Potter admitted that the oil supply 
situation was as suggested, but contended that the coal 
industry had no particular difficulty in meeting the 
competition of domestic residual oil. The competition 
existed only because oil imports had abnormally de- 
pressed residual prices. He said further that the coal 
industry could live with any oil import situation 
satisfactory to the domestic oil industry. 


Mr. Webb explained that the Department fully under- 
stood the essehtiality of a strong domestic economy. in 
providing support for the present foreign policy. He 
also pointed out that the Department ‘had been. working. 
energetically for some time, and must continue to do so, 
to establish a satisfactory pattern of international 
trade and to raise the level of international trade, 

He said it was necessary to have the widespread support 

of the American people for this policy. The imposition 

of import restrictions involves many and weighty consid- 
erations which had to be considered. The Department 

is anxious to get as much information as possible about 
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the difficulties in the coal industry in order that it 
might make a judgment on the merits of the case with 
all the facts before it and in order that a proper ap- 
praisal of other important and sometimes conflicting 
interests might be made. 


Mr. Potter said that the coal industry was not in- 
clined to criticise the Reciprocal Trade Agreements 
program as such. The importance of international trade 
was appreciated. He believed, however, that it was not 
the intention of the administration to sacrifice any 
domestic industry in behalf of its goal of expanding 
international trade. In this connection he regarded it 
as serious in a security sense, that the domestic coal 
industry should be in jeopardy since it would be impos- 
sible to bring quickly back into »roduction any coal 
mines which were abandoned. He suggested also that 
abandonment of domestic coal mines, which would be neces- 
sary if imports continued at expected levels, would not 
leave the country with sufficient coal for an emergency. 


In the more detailed discussion carried on at 

Mr. webb's suggestion, it was pointed out to Mr. Potter 
thet the price of residual fue] oil was considerably 
above its pre-war levels and in about the same relation- 
ship to the prices of other petroleum products as it had 
been in most of the last fifteen years. Only in late 

x 1947 and in 1948 was the price of residual at exception- 
ally high levels. It was in that period when the oil-coal 
price relationship was more favorable to coal. Reference 
was made also to the statement in the Avril issue of the 
Survey of Current Business that the changing relationship 
of oil-coal prices was due principally to substantially 
greater increases in the price of coal since 1940 than 
had occurred in prices of residual fuel oil. Mr. Potter 
contended that the conclusions drawn from these facts 
were wrong and that the price data mentioned did not 
seem to agree with that compiled by the opponents of oil 
imports. He promised to send to the Department price 
series in support of his position that oil prices were 
exceptionally low rather than coal prices unduly high. 


It was pointed out that uncertainties of supply had 
persuaded a number of the present consumers of residual 
oil to change from coal to oil. Mr, Potter denied that 
such was the case, contending that many were beginning 
to switch before supply difficulties were evident and 
that most of the public utilities companies along the 
Atlantic seaboard never got down to dangerously low coal 
stocks during the strike. Though unrelated to the question 
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of uncertainties of supply he observed that the wage 
levels in the coal industry were not significant in the 
problem and that raising the price of gasoline one cent 
a@ gallon would permit reduction in the price of resid- 
ual fuel oil sufficient to wipe out the whole of the 
coal cost attributable to labor charges. In other words, 
if the labor cost of producing coal were reduced to 

zero the coal industry caild not gain in competitive 
position sufficiently thereby to offset the increased 
competition which one cent a gallon increase in gasoline 
prices would make possible in respect to residual fuel. 


At one other point Mr. Potter said that a 20 cent 
increase per barrel in the price of residual would make 
coal competitive again in New York. It was pointed out 
that there had recently been a 15 cent a barrel increase 
in the price of residual fuel oil in New York and that, 
according to the Department's calculations, there was 
still a price advantage of some 35 cents a *parrel in 
favor of oil at that point. The price advantage in 
New England appeared to be considerably greater. Again 
Mir. Potter challenged the calculations and said he would 
have some of his statisticians discuss this and similar 
questions with officers of the Department. 


Toward the end of his discussion of the problem 
Mr. Potter said that his group was exerting pressure on 
Congress, and particularly congressmen in coal produc- 
ing regions, in order to get some restrictions on imports. 
He volunteered that such a procedure wes an unfortunate 
method of getting results. It was regrettable that a 
coalition such as had formed should exist. The $1.05 a 
barrel tax which the group advocated was not what he 
personally waild like to see, but in view of the desper- 
ate situation the coal industry had no choice but to 
seek it. 


He said that a return of the 10-1/2 cent duty which 
had been reduced in trade agreements would be of no ben- 
efit. It was pointed out to him that by the same token 
it would be difficult to show that the reduction of 
10-1/2 cents had been of any significance in creating 
the difficulties about which he complained. Just as it - 
was difficult, in the Department's view, to establish , 
that the domestic oil industry operating at relatively 
high levels had been seriously injured by imports to 
date, so, likewise, it seemed difficuit to show that the 
troubles of the coal industry were due to any trade 
agreement action or to oil imports. 
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It appears that the hope of the coal industry is 
that a substantial restriction on residual imports would 
create such pressure on domestic supplies of residual 
that the price would increase sufficiently to give coal 
a competitive advantage, It, likewise, appears that the 
major effort to impose the $1.05 a barrel tax will be 
made in connection with the revenue measures now being 
considered in Congress. Mr. Potter referred to the 
prospect of hearings before a Senate Committee on this 
subject. 
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TO : ‘The Under Secretary 


FROM: Mr. McWilliams 


FOR INFORMATION 





Comment 
The basic arguments contained in this 
Memorandum of Conversation also appear 


in the attachment to a letter sent to 
Congressman Durham of North Carolina. 
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. Parewell Call of the Iranian anbas salar 
SUBJECT: - on the Under Secretary 





fhe Iranian Ambdaseador, Mr, Ala 
PARTICIPANTS: fhe Under Secretary, Mr. Wedd 


ir, ¢, A. Aran 
Hr, Bemasee 

Mr. Vahid 
@Ti-ir, Ferguson 
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Mr, Ala called on the Under Secretary on April 27 te 
say good bye prior to returning to Iran to areune his duties 
as Poreign Minister, 


Myr, Ala thanked Mr, Webb for the support and friendly 
assistance he had given him ia his mission in this country 
and eongratuleted him on his work in the reorganization of 
the Department whieh, Mr, Ala said, would serve as a model te 
him in e@ministering his erganization in Tehran. 


ir, Vebd congratulated the Ambassaéer on his appoiatszent 
as Poreign Minister and said that while he was extremely sorry 
te see him leave, the fact that he weuld be eharged with the 
eonduct of Iran's foreign relations sade hie departure less 
wmwelcome than it otherwise would have been. 


- Mp, Alea said he wished to take back to Iran with his sone 
tangible sign of United States friendship and support apd in 
view of the prerent extremely serious situation in Iran, he 
believed this should take the form of American economic assist- 
ance. Mr. Ala reviewed the situation describiag the eauses 

ef the present erisis and the unfortunate eff A@ is having 
in the form of wnemployment, bankruptcies, deficits, 
and in some areas, starvation. Me said that Beemiean Govern- 
ment was doing everything in its power to remedy Phe situation 
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Dut 1¢ wae clecr it must have outside assistrnce. 


The Ambassador stated that he hed just reseived a telecran 
from the Iranian Prime Minister Mr, Mansur, e $ble subject 
which he proceeded to read, A cony of this % is 
attached, Ltt 


Mr, Webb told the Ambassador that he was moet interested 
in lecrning the Ambassador's views and that he would e-eck to 
Mr, McGhee and Mr, Thorp on the problemas he had mentioned. He 
eaid the Ambassador could be assured that his requests would be 
Given sympathetic and serious eonsideration, 


fhe Ambassador then raised the question of United States 
representation at the obsequies of the late Reza Shah in 
Tehran on May 6 and said his Governnent and the Shah attached 
grest importance to this event. Phe Ambassador said he hoped 
thet the United States would send a suitadle representative, 

refera military, and indicated Shat a designation of our 

ef ef Mission would cause Gisappetatment in Tehran ané night 
| sauce sone misunderstanding. 


| Mr, Pergueen informed the Anbassader that the matter 
| was being given the most urgent attention and that the Depart- 
ment was quite confident it would be able to designate a 
suitable dignitary. 



















Attachment: Cony of Telegram 
fron Iranian 
Prime Minister 
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PARTICIPANTS: © 
Ba. B. Feriduz C. Erkin, Ambassador of Turley 
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Memorandum of Conversation 


DATE: 
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Meeting with Senater Wiley re Bipartisan Peligy 


April 26, 1950 
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PARTICIPANTS: 
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DEPARTMENT OF STATE alin 
ASSISTANT SECRETARY ; 
MEMORANDUM May 1, 1950 


THROUGH: S/S 4 A 
FROM : NEA - Mr, McGhee 


SUBJECT: Continuing Desire of Turkey to be Included in 
@ Formal Security Arrangement 


| Ambassador Erkin, in hie meeting with you on April 27, 1950, 
requested that the question of including Turkey in a regional 
security pact be placed on the agenda of the meeting of the 
Foreign Ministers in London. NEA believes that no purpose would 
| be served in so doing in view of the Denartment's position with 
respect to regional security arrangements in the Mediterranean 
area, Thies position has been etated in a paper dated April 18, 
1950 which was prepared in NDA for the Foreign Ministers' meeting 
end was fully cleared within the Department. 





The paper in ouestion recommends that in the event the 
Secretary is recuested by British and French representatives 
to discuss regional security arrangements in this area, he 
indicate our position as follows: 





"(a) We are not ina position to coneider any security 
pacts with Greece, Turkey, Iran or other Near Eastern coun- 
tries at the present time because we cannot tell whether 
our capabilities at this time are adequate to defend our 
vital interests in Europe. Only an increase in Europe's 
own defensive etrength, resulting from the North Atlantic 
Treaty and the Military Aid Program, would permit us to 
consider further security arrangemente. " 





LS 


™ It is further felt that no immortant developmente have 
taken place since this position paper was prepared which would 
recuire a reconsideration of our position. It might be noted 
that, to the beset of the Department'e knowledge, the recent 
Rus6éien demands for a revision of the Montreux Convention have 
been limited to one article in a Soviet publication, Red Fleet, 
and that no @irect demands have been made to the Turkieh Govern- 
ment nor hae there been a barrage of Russian press and raaio 
comment on the subject since publication of the article, 
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It is suggested that a reply to Ambassador Erkin's 
request be deferred until sfter the meetings of the Foreign 
Ministers as there is always a possibility that the question 
may come up during the meetings. Should Ambassador Erkin 
raise the question in the meantime, he could be informed 
that the Secretary was fully briefed on the matter before 
his departure but thet it is doubtful that there can be any 
change at this time in this Government's position as expressed 
to him previously. 
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Memorandum of Conversation 


DATE: Key 5, 1950 


Sterling Balances 


Sir Leslie Rowan, The British Embassy 
The Secretary of State 
Mr, Villard Thorp 


Secretary Snycer 
Lyre Hoffman, ECs 
E 

EUR 


rT? 
Wes 





Sir Leslie Rovan callec at my request. Tne request wes made as a result 
of an uncerstarcing between Secretary Snyder, Mr. Hofinan anc m that 1 should 
inform Sir Leslie orally of our "first thoughts" on the paper relating to 
settic..ent of the sterling balances ana the investrent needs of sovth anc 
southeast Asia wi.ich had been sent to me by Sir Oliver Franks. 


I said to Sir Leslie that as requestec by Sir Oliver I was giving 
to Sir Leslie in Sir Oliver's absence our first thoughts on the paper. 
These were in reality first thoughts because Secretary Smyder, lir. Hoffman 
and I hac all been under such pressure in the last few weeks that we have 
had only a limited opportunity to consider the paper. We noted that it dealt 
with two subfects: the negotiation of the sterling balances and the develop= 
ment needs of south and southeast Asia. 


In regard to the first, we still thought, as we had in the past, that 
arrangements between the British anc the holders of sterling balances toward 
the end of either scaling down or converting portions of the balances or 
both were of greet importance anc the mecessary steps toward the goal of 
convertibility. We were very glad to know that the British were goin, to 
make a determined effort in this direction and had great hopes that the; 


woulc be successful. 


On the other subject, the development neecs of south and southeast asia, 
we agreed with the British on the greet strategic importance of this area. 








We 
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.e had already taken some steps to f¢ive econoric anc also military help t 
tnet areae We proposec tc discuss the ratter furtner in London anc hoped ic 
reach & meetin; of mincs there or the cocrdination of the efforts of ali 
concer:.eGeeethe Britici, the Dorinions, the French anc we hope the Dutci in 
the areae From our point of view, we had to anproach tiis solely frou. tic 
point of vier of the needs of the area as a pari of a foreign investment 
prograrie This matter now formei a part of the study being conuucted oy all 
the Departments under the leadership of the President, wno hac assisned 

My. Gordon Gray to give it his exclusive attention. tie must, therefore, 
present any conclusions which we arrived at to our ovm people and to the 
Congress and we wished that the Pritish woulda present our attitude as being 
directed solely toward needs of the area. Te coula not consider what we might 
dc in this area as related to the sterling balances. if wuatever we were 
able to do had the effect of helping the =ritish in the solution of tneir 
Separate problem, we woula be very glsd. 


+h-w 


I saic that it might take us some months to comvlete our work within 
the Government and it micht take some furtner time to present our conciusions 
to the country anc the Congress. 


Sir Leslic essed whetner we conte plated aaving any further discussions 
of the paper at the officist level. I said that I has not discussed this 
point with Lire Snvder or bre Hotfman, but i felt that I could speak for the: 
in Saa71¢ we dic not contexplate malin: y further reply to Sir Oliver's 
letter by note or memorancum es 1 tnousht our conversation had coverec ite 
I said that I feit sure the Treasury would be interested in a any furtuer 


information which mizsht develop as the negotiations between the British and 
the holders of the balances proceed. So far as the investment needs were 
concerned, we expected to have further discussions in London and there would 
undoubtedly be further talks between the Pritish, French and ourselves in the 
course of developing and coordinating our first efforts. 


ir Leslie thanked me for receiving him and giving hin the above 
impressions on the British paper and said he would promptly report then 
to his Government. He stressed the point that the British memorandux was 
most tentative in character, and did not represent a course of action which 
had been approved. 
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Memorandum of Conversation 


Present: Sir L-slieROwan, the British Embassy 
The Secretary 


/ 
4 


Mr. Thorp 

Sir Leslie Rowan called at my request. The he was made 
as a result of an understanding between Secretary Snyder, Mr. Hoffman 
and me that I should inform Sir Leslie orally of our ‘first thoughts’”’ on 
the paper relating to settlemant of the sterling balances and the invest- 
ment needs of south and southeast Asia which had been sent to me by 
Sir Oliver Franks. 

I said to Sir Leslie that as requested by Sir Oliver I was giving 
to Sir Leslie in Sir Oliver’s absence our first thoughts on the paper. 
These were in reality first thoughts because Secretary Snyder, 
Mr. Hoffman and I had all been under such pressure in the last 
few weeks that we have had only a limited opportunity to consider 
the paper. We noted that it dealt with two ssaggpestions subjects: the 
negotiation of the sterling balances and the development needs of 
south and southeast Asia. 

In regard to the first, we still thought as we had in the past, 
that arrangements between the British and the holders of sterling 
balances toward the end of either scaling down or converting portions 
of the balances or both were of great importance and the necessary 
steps toward the goal of convertibility. We were very glad to know 


that the British were going to make a determined effort in this 
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direction and great hopes that they would be successful. 

On the other subject, the development needs of South and southeast 
Asia, we agreed with the British on the great strategic ree 
of this area. We had already taken some steps to gtve economic an 
also military help to that area. We proposed to discuss the matter 
further in London and hoped to reach a mew A of minds there on the 
coordination of the efforts of all concerned -- the British, the Dominions, 
the French, and we hope, the Dutch in the area. From our point of 
view, we had to approach this solely from the point of view of the 
needs of the area as a part ofa aforeten investment program. This 
matter now formed a part of the study being conducted by all the 
Departments under the leadership of the President, who had assigned 
Mr. Gordon Gray to give ‘it his exclusive attention. We must, therefore, 
present any conclusiogis which we arrived at to our own people and 


to the Congress and we wished that the British would present our 


attitude as being Girected toward needs of the area. We could not 


inplheantnta- Ae uhFd ty 
consider what we might do  Sis-S-ratteret doeling-with the sterling 


balances. If whatever we were able to do had the effect of helping 
the British in the solution of their separate problem, we would be 
very glad. 

ly Said that it might take us some months to complete our work 
within the Government and it might take some further time to present 


our conclusions to the country and the Congress. 
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Sir Leslie asked whether we contemplated having any further 
discussions of the paper at the official level. I said that 4 had not 
discussed this point with Mr. Snyder or Mr. Hoffman,’ but I felt that 
I could speak for them in saying we did not comemplate making any 
further reply to Sir Oliver’s letter by note or memorandum as I thought 
our conversation had covered it. I said that { felt sure the Treasury 
would be interested in any further infornfation which might develop 
as the negotiations between the British and the holders of the balances 
proceed. So far as the investment needs were concerned, we expected 
to have further discussions in London and/vould undoubtedly be further 
talks between the British, French and ourselves in the course of 
developing and coordinating our first efforts. 

Sir Leslie thanked me for receiving him and giving him the 


above impressions on the British paper and said he would promptly 


report them to his Government. He shernd th theta is 
Hh Belch reread mage ool FinPnTiry im Meraclir, and 
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THE SECRETARY 


May 5, 1950 


Mr. Thorp: 
Thru S/S 


memorandum immediately after seeing \ 
Sir Leslie Rowan this morning. He wants H 
you to have a look at this draft to make 
sure he thoroughly reported the conversa- | 





tion and then have copies sent by safe 


7 
The Secretary dictated the attached : 
means to Secretary Snyder and Mr. Hoffman. 
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Memorandum of Conversation 


SisCru T DATE: Sey 12, 1950 


Italian Participation in Mutual Defense Assistance 


PARTICIPANTS: Italian Ambassador 


COPIES TO: 





Acting Secretary 
@. CG. Achilles, WE 


U, 8/8, SMDA, EUR, Waa, PE, RA, WE. 








The Ambassador left the attached note whieh: — 


(1) reiterates proposal made by the Italian Treasury 
Minister et the March meeting of the DFEC for the setting 
up of a joint fund, from eontribution by each BAT recipient 
country of the counterpart of military assistance received 
from the US,for the purpose of financing mutual assistance 
and 


(2) suggests that the US precure in Italy fer éellars 
certain items whieh it plans to furnish non-MNAT countries 
such as Greece, Turkey, Iran, Korea and the Philippines 
under the Mutual Defense Assistance Ast. 


The Ambassador recognised, as dees the note, that 
any such activities wuld have te be earried out within 
the limitations proposed in the peace treaty. 


I steted that the Ambassador's reference to the 
peace treaty made it unnecessary fer me to dwell upon 
its liritetions but that, subject to them, this goverment 
was already studying actively and sympathetically the pro- 
blem of how available Italian productive ity and 
manpower eould best be used in the mutual 
effort and that we would be gled to take 
proposals into consideration in our cont 
the problem. 
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pH AMBASCIATA D'ITALIA 
pes e BE : : Washington, D. C . 


The Italian Ambassador presents his compliments 





ito the Honorable the Acting Secretary of State and has the 
: honor to draw his kind attention to the following: 
| Among European countries, Italy --by reason of her 
coneiderable degree of industrialization and her potential 
Capacity for production of military items, could offer 
great possibilities in the field of Western European defen- 
ee armament. 





The obligations of the Treaty of Peace end the fi- 

| tite nancial limitations, make it difficult for Italy to satisfy 
ee " _ ber own needs of defense armament and to collaborate fully 
ae i , in a gutual aid program among the countries participating 








in the North Atlantic Treaty Organization. 

fhe Italian Government is well aware of the fact that 
the granting of the aid contemplated by the United States 
1 legislation under the Mutual Defense Assistance Act of 1949, 
hi ' such as patente or prototypes, certain toole and machinery, 


raw materiale, etc. implies corresponding expenses in local 





currency and therefore larger budgetary efforte by the 
participating countries. There is no doubt, however, that 
any budgetary strain ensuing from an excessive outlay of 
local eurrency for the pursuance of a larger program of de- 
fense armament, might jeopardize the stability of Italian 
economy which has been achieved with American aid under E.R.P. 
and at the cost of great sacrifices to the Italian people. 

The Italian Government is therefore anxious to put 
at work all possible meane in order to decrease the impact 

of the 
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of the budgetary difficulties on the implesentation of a 
larger defense prograa. 

‘1. The Italian Government has first of all examined 
the methods which might be adopted for a better mobilization 
of. economic and financial resources within the frame of the 
North Atlantic Treaty Organization. With regard thereto, 
the Italian Ambassador has the honor to recall the proposal 
made by the Italian Minister of Treasury at the meeting of 
the Financial and Economic Committee on March 29, 1950. On 
that occasion, the Italian delegate pointed out that one 
of the essential problems to be solved was the finding of 
means designed to permit the most complete utilization pos- 
sible of the industrial potential and manpower reserves which 
are available in some of the participating countries, but 
are not fully used due to the difficulty of obtaining the 
necessary financial means. The said Minister of Treasury 
had referred to Italy ae a country which could make a use- 
ful contribution to the common defense by placing at the 
disposal of the common production effort her large availabi- 
lities of manpower and industrial installations, by fitting 
them into the military production program of the N.A.T., 
either for her self-help or for other participating countries. 
With regard to the financial problems involved, the Italian 
Minister of Treasury had pointed out the opportunity of sett- 
ing up a joint fund to be handled collectively for the common 
benefit and to be formed with the available resources of each 
of the participating countries. While it would be premature 
to forecast in detail the technical functioning of the fung, 
the same could be expended, for example, for production within 
a participating country which hase available the productive 


capacity, 
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capacity, but not the financial means. This would allow 





that greater degree of coordination which has already 
brought good results in the strictly military field, and , 
would make possible a fuller utilization of the economic 
availabilities of all the countries members of the N.A.T. 
Organization. 

In bringing the foregoing again to the attention 
of the United States Governmeat, the Italian Ambassador 
hopes that the legislative provisions existing under the 
Mutual Defense Assistance Act might facilitete the adherence 
of the United States Government to the principle of the 
| proposal mentioned above. 


2. The Italian Government has aleo considered the 





| military needs of countries which, while not members of the 
North Arlantic Treaty Organization, are however connected 
with it by strategic, economic and political factors and 
pureue, in the international field, the same aims as the 
said Organization. In view of their low industrial develop- 

ment, some of these countries must necessarily turn to those 


with a higher degree of industrialization, for acquiring 








equipment, transportation, war materials, etc. In this 





connection the Italian Government refers to countries such 
as Greece, Turkey, Iran, Korea, the Philippines, which are 
eligible to receive U.S. assistance under the Mutual Defense 
Assistance Act. 

The Italiah Government believes that a very useful 
purpose would be served if Italy could supply for hard 
currency payment the above mentioned countries with certein 


of the materiale needed by them. The earnings which would 
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derive therefrom could be put at work by Italy in order to 
increase the financial means needed for furthering her own 
program of defense armament and her participation in the 
mutual aid program among the members of the North Atlantic 
Treaty Organization. 

With reference to the foregoing, the Italian Ambassador 
has the honor to recall the general provisions embodied in 
the Mutual Defense Assistance Act of 1949, title IV, Sec. 
401, in which it is stated that military assistance can be 
furnished under said Act by the procurement from any source. 





As said provisions seem to give the legal power to 


the competent American authorities to use the funde esta- 





blished in the above mentioned Act for financing supplies 
procured from any source outside the United States, the 
Italian Ambassador has the honor to draw the kind attention 
of the Honorable the Acting Secretary of State to the great 
advantages which would derive from arrangements enabling 
Italy to receive payment with the eaid funds for materials 
supplied to third countries: Italian industries would 
greatly benefit from the utilization of their full capaci- 
ty and idle manpower; the Italian Government would derive 
financial advantages which would reflect favorably on the 
budgetary situation and allow a furthering of its defense 
program; the material might be supplied at a lower cost 
than if procured from American sources. | 

The Italian Ambass:dor realizes the limitations 
imposed by the Treaty of Peace, but feels confident that, 
even complying with such provisions, there would always 
be a wide range of material which could be produced and 


furnished by Italy. 
The Italian 

















- a 


The Italian Ambassador thanks the Honorable the 
Acting Secretary of State for the attention which he 
will kindly give to the problem as well as the proposals 
outlined above and will deeply appreciate to learn his 


views on the subject. 


Washington, D.C., May 12, 1950 


Department of State 
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The Arbaesador left the attached note expressing 
concern that action by the Walter Subcommittee on 


Immigration and Naturalisatien of the House Comittee 


on the Judiciary 


may result in aetion directed solely 


toward facilitation eof emigration from Germany rather 
than from Italy as well. 


I ageured the Ambassador that we eonsidered the 


problew of over-pepulatien im surepe ag a Suropean one 


rather than solely a German ene; that we were well 
eware of the need fer emigration from Italy and that 


we weuld eontinue eur efferts to see that the prebdlex 


was treated by Congress as a general suropean one. 


EUR: WE:TCAchilless:bsmimct 
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Cory COry 
AMBASCIATA D'ITALIA 
Washington, D. C. SL05 


The Italian Ambassador presents his compliments to the 
Honorable the Actin: Secretary of State and has the honor to 
refer to the interest repeatecly shown by the Department of state 
on the subject of Italian emigration. 

With regard thereto, the Itali.a Ambassador wishes to invite 
the kinc attention of the Honorable the acting Secretary of State 
to the following: 

H.Res.268 authorizec the Comittee on the Juaiciary to report 
and submit recommendations as to the problem, among others, of 

: the surplue population in Itely. Pursuant to the aforesaic Reso- 

| lution the Committee, having extensively traveled in Germany, 

| 4ustria and Italy, introduced H.Res.6616 favoring the reacquisi- 

| tion of United States citizenship by three or four thousanc per- 
sons who had lost it by votinc in Italian elections, For the 
introduction of this nev legislation the Italian Government wes 
deeply gratified, 

The same Committee in Report No. 1814 suggestec that, in view 

| of the necessity of offering emigration opportunities to one 
million German expellees anc refugees, a temporary international 


| organization composed of (1) immigrant-receiving countries, (2) 





the Unitec States and (3) the German Government, shoulc be 
establishea for the purpose of studying the resettlement of the 
surplus German population, 

Tne ssiG report recommencs further that the ne! organization 
remain entirely outsice the framework of the United Nations ana 
that funds for the defraying, of costs of resettlement anda trans- 
portation of approximately 1,000,000 settlers of German ethnic 
origin, as well as funds covering administrative expenditures of 
the new international organization, shoulc be earmarked vithin 


the forthcoming appropriation for the continuation of the 
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American aid-to-Europe prograr. 

with regard to the foregoing, the Italian ambassador has the 
honor to refer to the steps repeatedly taken by the Italian 
Government both vith various branches of the United States 
Governzent and vith Internati-nal Organizations for obtaining 
that particular attention be given to the needs connected with 
Italian emigration. The Italian Government has in fact been 
gratified by the adherence of ECA to consider the granting of 
technical assitance funds for the study of emigration projects in 
overseas territories. Similarly the Italian Government has taken 
note that the United States appropriate agencies have recognized, 
amony the items contributing to the dollar deficit in the Italian 
balance of payments for 1949-1950, 10 million dollars to be spent — 


for emigration purposes, 





The Italian Government views, however, with a certain con- 





cern the suggestion for the creation of an international Agency, 
as formulated in the said Congressional Report, which woulc take 
care of the problem of the overpopulation in only one area of 
Europe, leaving aside the situations of wther areas, such as 
Italy, where the same hardships and needs of emigration exist. 


~The Italian Government is all the more concerned as Section 





16 of the Displaced Persons' Act, as recently amended by the 





Senate, authorizes representatives of the Government of the United 
States to participate in a Conference betveen affected nations for 
the purpose of studying and making recommendations in favor of 
persons of German ethnic origin who were expelled from the 
countries of their residence and who are presently residing in 
Germany or in Austria. 

Shoulc projects of such kinc actually take place, the 
Italian Ambessador *ould wish to invite the kind attention of the 
Honorable the Acting Secretary of State to the advisability 
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suggested by his Government to consider if similar steps could 
be taken with regard to Italy as well. 

The Italian Ambassador seizes this opportunity to stress 
again the extreme importance and urgency of the overpopulation 
problem confronting Italy and the many difficulties which the 
Italian Government has to overcome in order to arrive at an ace- 
ouate solution of such a problen, 

The Italian Ambassador shall be grateful to the Honorable the 
Acting Secretary of State if he will inform him of his views on 
the subject and has the honor to thank for his kind interest in 


the ma&ter. 
s/ A.T. 


Washington, D. C. May 12, 1950, 





Department of State 


Vashington, D. C. 
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| RELATIONS OF THE UNITED STATES" 


I took oceasion of the Ambassador's eall om other 
matters to reiterate the importance which we attach 
to early implementation by the Italian Government of 
Article 78 of the peace treaty insofar as claims by 
US eitisens and the claims of other UN countries 
for war damages are concerned. I emphasised that the 
Italian Government's failure to take astion on this 
matter made it increasingly difficult for us to 
obtain other actions mutually beneficial to the two 
governments. 


The Ambassador said that he had repeatedly urged 
sueh action upen his government ané had sent a long message 
en the gubjeet this » that the delay was due 
primarily to the inevitable disagreement between Foreign 
Offices and Treasuries, that he believed the Italian 
Poreign Office was winning ite battle, that he had been 
in personal eorrespondence with his Prime Minister about 
it and that he would send e further message todey reiterating 
the eoncern I had expressed on the matter. 





r ~ 
be) 


Jenes b. Bevb 


‘ 
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EUR: WE: TCAchilles:bgmimct ¥. a ¢ 
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5/S-R - Mr. Barnes Zlilealt 


Sen 





Bay ig, 19s BS 


Partieinants! Count Carlo Sfors:, Italinn reqiagn Wins ster Eur 


The Seeretary cf Stete 4 UNA 
Yr. Georre ¥. Perkins, Aseietant Secretary NEA 


Govies tc: Arbasendicr Jesaup 
Amnbaseador Dunn, Rome 
Anbas«cador Allen, Belgrate 
Mr. Liewelliyn E. Thompson, Departaent ef Btate 
Mr. Francis Tf. Williamsen, 
Mr. Robert G. Barnes, : ; ° 


Gount Sforsa explainec that he had mot intended that his 
Milan epeedh ghouldé de interpreteé that they were insistin: on 
the literal interpretetion of the Margh 20 Agrement of the Three 
Povers, anc thet he had inserted in his ase Pet ote 
ments en an ethnic basis eoulc be ecnsidered enid 
that he saw no reason wry at least part of the pert facilities 
eof Trieste eculc net be made avallable tc the Yurcelave fer their 
trace. Ke stated that the pezsone he was intereste¢ in reconuin: 
an uncerstancin- with Yugosinvia were that ther were neishtore 
an that toretner they Gould mere effeetively resist the US5- 
em protect the Adriatic. 


Be indicated that he provesed tc uniertiake direct nero- 
tiations with Ywrcslavic through some ghannel yet to be determined. 
He vas woncering what micht be the best ach ancé saskec whether 
I thoupht it weuld be useful te inéleate Titec that when in the 
future Bulraris was free of Soviet domination Italy weulc not oppoee 
ecme sort of Slavie federation between BPugoslavia ané Bulreasria. 

It seened tc be his Rope that this statement micht induce Tite to 
be rere willin> te make an favorable settlement cf the Trierte 


I told hhir tht thie wae n surrestion that YJ woul’ herve to 
Think about but «lac in’ icatec thrt beeause of the remotenere cf 






auc: 
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@ueh c reeeihtlity it ri rr’ enuee om un‘rvorstte pre rtio: 
rater tt: = @ feavorcal.. eF On if,» ast tisrt the ne et irmert nt t ‘rr. 
wee tc etrt Bndhin vith the Yurrril-we, 


Couni Sforz: ther tusne t: the subjeet of Rettres and 
incfestec thst he believe th-t he hee ov the pedaan c! 
resenttient becuse cf lcce of ecleriers. Ke Chat the, or- 
morse” te rercir lercl te the ceeteions cf the ted Bations 
ever theucv!. not membare of the Unites Retions, but tht the 
cect«rrtion om the intecencence ef Lritrer wis « €ernd letier 
Pe €i¢ not see new Itcly eculc arree te 25,999 Italiane pe = 
uncer Ethie»inn eontrel anc alec incieate tht he felt he would 
get consicera>le su~ort for this positicn from the South Aneri- 
@zn ant Ara» proupe in the Unitec Hatione. 


I tol¢ his that I woulc be gla¢ to stucy the aituntion. 







Dean Agheson 
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Dispute with Pakistan ever Status ef Patheas 


PARTICIPANTS: 


The Seting Seoretary 

B.R.0. Sardar Mohammad Hain, Ambassador ef Afghanistan 
Mr. Mehammead Kabir Khan Ludin 
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Babes sice: 








Leaden 
Kareaehi 
Heseew 
Bew Delhi 








Prince Bain called at his request at 3:00 p.s., 
eecompanied by Mr. Ladin. He said the Aserican Anbas- 
sador in Kabul had recently made re tations te the 
Foreign Office the Afghan Government te find sone 
way eof settling ite differences with Pakistan. Prinec 
Mais eaid in this eenneetion he wished to sake it elear 
Afghanistan's interest in the Pathan problen vas not new 
but had grown over a peried ef at least a hundred years. 


Prinee Hain said that frea tine te tine he had dis- 
euseed the Pathan problem with officers ef the Bepart- 
ment but had not previeusly had an eppertunity personally 
te express his Views te we. He said Af etan's rela- 
tions with Pakistan were highly unsatisfastery and while 
Afghanistan was prepared te negotiate the dispute with 
Pakieten, the latter was unmwilliag to eater into talks 
whieh reeegnised the *realities® ef the situation. 


The Ambassador emphasized his view that the Pathans' 
supposed desire fer independence, and their appeals to 
Afghanistan fer assistance, had a long « He said 
Afghanistan had mo desire to annex terri | eon- 
sidered it enly natural that Pathans ow of Afghanistan 
should consider themselves entitled to imfepemfenee vhen 

as 


, eighboring 
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peighboring areas--Pakistan, Iadia, Geyies and Bursa 
had been freed fron eolonial rule. : 


Prinee Main said the importance ef settling the 
question eould not be everemphasised beeause the 
existing tension between Pakisten and Afghanistan 
might easily have iaternational repercussions. i 


remarked that it was fer this very and because 
eof eur friendly iaterest in Afghanistan % we heaped 
the Gevernmments of Af ten and Pakistan sould 


settle the dispute. pointed out that while we vere 
aware of the “realities” ef the prebdler as the Afghans 
Saw these, we heped the two governzents might approach 
the question with ite Gisturding potentialities in 
mind, with a View te eveidiag the dangers to whieh 
Prinee Main referred. 


Prinee Bain said he believed the Departcent had 
mot studied the facets ef the sase “tee profoundly and 
that if a purely ebjeetive study were safe he believed 
the Department would understand the Afghan positien. 

I said 1 would ask the effiesrs cencerned to soatiague 
with their examiaation ef the prebdles. 


I expressed the hope that Prinee Bain would have a 

ety ané en the basis ef his familiarity with the 

3 be able to increase gerdial relations between our 
eountries. Prince Main said he was sure he would be 
@ble to Go this and that bie experience in the U6-- - 
eulerly his reeeat teur ef irrigatics nny ia 
West—-weuld prove extresely helpful. Said he heped 
the US would eontinme to give Afghanisten assistaner in 
technical development. IZ teld Prince Bain that we wanted 
te help in every way we eould: and that if teehmical 
essietance were extenied to parte of the werld where 
4t was needed peeple weuld become absorbed in constructive 
werk and tend to ferget political tensiecas. 


As Prince Bain and Mr. Ladin were leaving, Mr. Ladin 
stopped to assure me that as an Afghan he knev there was 
@ etrong national spirit among the Pathans and thet it 
must be recognited. 
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I saw the Icelandic Foreign Minister today at his request. He said that he was 
reluctant to impose on me at this time problems in addition to the already pressing 
ones with which I was concerned, but that the economic situation in Iceland was in 
certain aspects so serious that he felt obliged to speak with me about it. He then 
described in detail the events leading up *»> the present critical economic situation 
and what the Icelandic Government was doing about it. He left with me the attached 
Aide-Memoire. 


Mr. Benediktsson thought that the problem was both a short-term one and a lonr- 
range one in that Iceland needed help to get over the present difficult times in 
| which she found herself and further that Iceland wanted to work with her friends in 
| integrating her economy with theirs. 


Mr. Thors then indicated two ways in which he thought the United States could 
assist Iceland. First, he hoped that the United States could in some manner assist 
Iceland in regaining that portion of the fish market in Germany which they had lost 
this year. Heretofore, the occupation authorities had made agreements with the 
Icelandic Govermment regarding sale of fish to Germany but now his Government was 
dealing directly with the West German Govermment. The present agreement resulted in 
a loss of 35,000 tons from the previous year's market to Germany. He urged strongly 
that the United States try in some way to have Germany take this 35,000 tons. He 
thought that the German importers believed that more Icelandic products were needed, 
In this regard, the Icelandic Government would accept payment im sterling. Second, 
Iceland had during the past two years been selling same three.er four thousand tons 
of frozen fish annually to the United States and they desired to imorease these 
amounts. He suggested the possibility of the United States Hovernnent purchasing 


¥ some 
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some of this frozen fish for the Army and Navy. He understood one difficulty to 

be thet certain United States legislation required purchases for the military services 
to be made from foreign sources only if the products desired were not available in 
the United States. Perhaps something could be done to change this situation. 


I said that I would read with great interest the Aide-Memoire which the Foreicn 


Minister had left with me and that the United States would assist in every way it 
could in solving the pr:lems with which Iceland found itself confronted, 


CONFIDENTIAL 
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[1241] Undated Icelandic aide-mémoire; attachment to 


preceding memcon,. 6 pp. Classified, 
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The Aeting Secretary; 
AmDassador wan Kleffens; 
Rr, Seott, EUR, 
COPIES To: 
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Ambassacor van Kleffens called to say officially tht he 
will be leaving the United States in the near future for 
assignment to another post, anc to recuert this Governzent's 
acceptance of Dr, Herman van Roijen ae his successor, I told 
the Ambassador thet we sincerely regretted seeing hia lerve but 
thet, if he had to go, I was sure there was no one ve wuld 
| rather see as his successor than Dr, van Roijen, The Ambessadéor 
| left Dr, van Roijen's eurrieulum vitae which has been referred 


to the Protoeol] for eppropriate hendling,. 


tr. wan Kleffene mentioned triefly a semcranéus he haé sent 
| | me whieh he hed vritten in April, 1945, on the subject of German 
i eteel production, I thanked the Amdassedor for tr aging mee 
to ay attention, I told him that copies of the meno had 
recently been sent to Mr, B of the Bureau of Serman Affaires 
and to other interested offices ih the Departzent, and assured 
hie it would be etudied with greet care, 








EUR: JWSeottim Ng en 


- "DECLASSIFIED FOK PUSLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES" 





- ae =, (9? ; 
[243 << y Me, , 9 
BEST COPY AVAILABLE 1343) 7 


SUBJECT: 


DEPARTMENT OF STATE 





mp 
Memorandum of Conversation 
DATE: 
Sect 7 | ;, (ay 86, 1950 
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Gelay 6 declaration of war end preetous hours be loct. 
Fer this reason erway, with ite Soviet frontier in the 

requires ea beleneed astional ferese whieh will be 
able ¢o stem the tide until help ara ves. 


I replied that the term "balanced eellect: ve farce: 
6id appear to have tie evolutionary implieatian whic.: Ix 


mentioned. I added that of eourse any nee ery ca 7<- 
meet cc 


as is con emplated will have to be v 


fully am with due recard to the roqui remgune @f the 
inc!ividusl mesbers o” tc Pact. 











“se 


acting secretary 
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Mr. Trypve Lie, Secretary General of the Mite’ N.tdors 
Mr. Byron Price, Acsistant Seercter’ General 


May 29, 1950 


On iisdnosday, May 24, the Unitcd Nations Scerotariat called M, Mickerson 
erd asked for an a»ointmont for lr, Lio to soe tie Prasicent anc the coeretary. 
At the Secretar's requoet, Ms. Lic, accompenisd by Assistant Secretar General 
Byron Price, ca: in at 10;30 thic morning, The Secretary lator arrer od for 
him to be received by the President at 12:45 today diwin= tho Sceretery's confer~ 
ence with te President, 


Mr, Lie opwncs the exwerection by sayin> he wished to inform us imedictoly 
and completely abort his trip, i> esie that in Mosesyv, his reception had been 
| Moolc ami earvest’. He soic thet he spent epnroximately an hour anc a half with 
| Stalin, Holotev «ic Vishinsity were Bhs sont. Ho gaic that all three of the 
Soviet o-Ticlale bed been woll bros*ed, Stalin hac a hin: a comy of Liots 
tenjsoint monoran im, which ~ hr? paven to Vashinzton, Loncon, Peris cnd Hoscou, 
end Stalin hee wha! eppoerat to te nctes dn his om bentavetins in tho marvin 
opposite each paints, 








Yr, Lic saic that he opened the conversation by statins that he wishes to 
do evorythiny ho could throwh tuo United Nations tc contribute to the lessen- 
ing of the tensior in the world, onc thet he hac prepared his tonepoini mrorandum 
with that in viev, With this stet, he lod into tho subjoct of a possible 
| special mectins of the Security Commcil, He pointod out thot Presidonts 
| Roosevelt and Trin hed traveled lonz cisteness to meet Mr, Stalin ané thot 
| Precicert Truman hi rocently sci’ that Mr. Stalin voulé 6 veleone in Yashincton 
| at any tine, Ide cortinued that if a mocting wore arrancad, it world not have 
to bo in Washinton anc montionod Esy Vest ac a possilility, Alternatively, he 
saic moctinzs mick: vell 0 held in Siitecrlon’® or some other country in “urope, 
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Ife saic that Stalin comentec at once that a meetin- was "not a 
burninz point." Stalin went on to say thst in his opinion in acvance of 
any such meetin’: there shoulc be careful ciplomatic preparation in order 
that positive results micht be achiowec. Stalin saic to him the place of 
the neetine was not Usportant anc tliat he was interested in results. 


-r, Lie said that at thie voint “r. Volotov mace an attack on hin 
anc saic that he was pretencin; to act as e neciat Lor» but thet he was really 
talcins the Ansrican viewsoinit. As an illustration of this, ‘olotov setbtetied 
the omission of China frou lt. Lie's memcrancum. Lie says that he replied 
at once that he was acting és the Secretary General of the United Nations 
to make such comtribation as he could toward lcsscnins tension anc that he 
was not a meciators he continuec that he was not taxine amybocy's point of 
view other thcn thet of the Secretary General in his nenmorandum anc thet 
he had no doubt that sow of his statezents woulc be criticized by the 
Anericans es icll as the fusslans. ‘“‘oloiov, as an illustration of Lie 
talcins the fmericen point of view, referred to his coments on the restric- 
tion of the veto. Jie said thet he inquired whether ‘olotov felt thet this 
topic should be omitted from the memorancum, anc “‘olotov acrecd that he did 
not. Lie saic he referred to the ciscussion coins on in the Interin Com 
mittee on this sub ject anc incutrec whether the Russians really felt that 
it was a@ food icea for then rot to be present at these discussions. 


At this point, Lie said the conversation shiftec to atomic enercy. 
Stalin saic tuat whet he wants is prohibition of atomic bonbs—-prohibition ‘ 
of their manmuiacture anc use. lie sail that he commented thet ever;body 
wants crohibition, but that cfrective control is essent.al to an apreencnt. 
Lie nentionec the recent =cnternational Ted Cross proposal, with which ctalin 
wasn't faniliar, Ctalin comientec thet Lie's mencrandum "by-vassed” ine 
portant Soviet proposals in recarc to reduction of conventional arianents. 
<r. Lie said he replied that ne had not endeavorec to mace his menorandun 
a cormmlete account of everythinc that had happenec in recent years but 
nerely to succest certain topics for further ciscussion,. he said that the 
sane arviied io cr. “olotov's criticism of his coments on making forces 
available to the Security Council of Article 43, which was ne:t mentioned. | 
Lie saic that Stalin expressed a keen interest in technical assistance. . 
Ie saic it stiowlc be cone exclusively throuzh the United lations, ctalin 
also expressed l:een interest in international trade. ‘tr. Lie saic that on 
this point he asked Stalin why “ussia dcicn't join the ITO. Stalin said 
that it sas a‘tooc charter" anc that the Soviet Jnion micht accept it with 
@ few chances to permit stetc tracing. Fe said that v.c. iscrinination crcainst 
“astern Luro.xcan trace must be encec. le said that Cussia wants trace. 


Staelin 
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Stalin co tinued thet immedistely on the enc of hostiliti2s Russia hacly 
neodod erodit io repnir the var dacat: but toat since credits wore not forthe 


conin7, tne dom.to hac been Llarvcly repeirod by Russia's om efforts. Nou, 


Stalin said, Rucia noeds tracceenst orocitc, 


Lic said that ho mntiona brietly in his diccursion wit ID. Stalin 
tho desiravLli'y cf tho Sovist Union joimin- the Spoeinlisod izonecics of the 
UN; in porticulsr, he urzod thot tae USSR rejoin 110 anc thet it joon “AQ, 
TiO, end Used Stalin saic the: he vould teke tis sucs7etio: un sr cone 
sidoration, 


li, Lic sci thet hs cGiseusced also with Stelin the rotwn of Cree! 
chilcron to their failies, th fustrian treat anc the possibility of 
Glocitions in tic entire chy e* Dovlids, sumervion by tro Univod Nations, 

1c 


Staelin me ne sigpmiticant cornents on.anyone of those subjects, 





Mr, Lic seid that in this point in thie co -versation, ho incuir-d 

| cateforically itiether 4t coulc 0 saic that the Sovict Union wo le favor 

| periodic mctins wit: tie Seeurity Cowecil when the Chinese represontatio 
| question is setulec, le, Staelin venitecd that subject to the commonis he 
had mace ecrlicr about promeration, sho ancvor wos yes. Hr, Lic thon ine 
auirod whothor iis memoren um to ld ‘*% revarded ty the Soviet Unior as a 
suitable basis Zor the proparncion ef an azenda for such c meotin~, it 
boin’’ understoe’ that any of the intorestad coutrics ves free to propose 
accLidonal itoms or chances, Arcin ae ccic the ansvcr ves yes, 


| Mr, Ido seic that Me, Stalin, whe hac coms to his reseus when 

| lolotovy accus c hin of boing proeAm-sican, revuened at this voint o? the 

conversasion te the umhanny los of che meciator, He saic thot any nedlator 

| wes cortain to bo criticised by bot: sives, bt thet ho should rem wor 
that the "mbielis wey wo.ld win®, 


Lis said tnat he lever disevssod with Vishinsly the cvestion cr 
what ho (Ii. Liz) world report te tie Umit-d Nations in rovord te bis trip. 
Lic saic that he expleine’ the! he folt himsclf under oblization « mke 
somc roport to te monbors, acd that if he dic tis he should ronoit 
what oach of thc four comtrics hac tole hin (with tho risk of misun cerstan in ), 
or that as an <lternative, he should mke a report without quoting s-ybor-’. 
Vishinsky hac replioc that ho hac no prefSsrence in this matter, ene I. Lic 
said he woult he e to cowidor this questio: further, 


Whon he returned to Parir, Mr, Lic scic he had conversciions with 
Messrs, Schumann and Mdoult, ani the French Gov-rnmont shoved its willinz- 
noss to acree with his to proposals: that is, thore shovlc be a special 

neetinge 
S Crit 
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neetin;, of the Security louncil when the Chincse representation qiestion is | 
settlec, and that ‘r. Lie's menorancur: may be telen as the basis for the 
preparation of the arenda. 


ur. Lie said that he went on to Loncon anc hac a conversation with 
Bevin. S3evin informec lie thet the British Covernment will not asree to 
periocic meetincs of the Security Council before 2 real chan-e in the attituce 
of the Soviet Jrion occurs. Ile incicated thet a conversation with itlee con 
vinced lim that the Uritish Sovermrent richt be preparec to consicer this 
question further. ! 


-r, Lie, ai this point, said thet he hoped that the Secretary would 
not tell ‘im thet we could not agree with the question of a special neetince 
of the Security Council until there is a real cliance in the Soviet attituce. 
Ne saic thet the question is not one for imneciate cecision, since such 2 
meetine could not, in amy eveni., taxc place until the Chinese representation 
question is setilecd. [le urped that we not sive him an answer now bit that ve 
merely tell hir that we woulc consicer this matter. 


The Secretary tole “r. Lic that we would not say no at this tine, vut 
woulc consicer the matter further. “Se asked .Y. Lie what he made of the Sovie 
attituce in recerd to Chine and the Shinese rcpresentation question. Lie 
said that he wes convincec fron comments that hac been mace to hin by several 
Soviet officials that the UTCm hac expectec that the Chinese rcsresentation 
question woulc ve settlec within "a Sortnicht" after the Sovist weli=out in 
Jamary. Lie seid thet the Aperican “hite Faver and ever;ythine thet had 
been saic in this country adout. the fellure of Chianc VYaieshek had convinced 
the Russians that we were ther. on the point of recomizins the Chinese 
cammnists anc that they hac felt the whole thins woulc be settled in a few 
weeks anc they could take a bo. for helpin> to cet tne Chinese cortmnists 
into the Security °ouncil. Jie expressed the opinion that the Soviet Covern- 
ment had made a serious miscalculation end couleé not now return to the 
Security Council until the Chinese cormunists were seated. 


“2. Lie saic thet nothing of consecuence developed in & conversation 
with Van-, the Chinese Comcunist Ambassador in Uoscow. “ang urged that the 
Nationalist Representatives be expelled from the Specialized “gencies 
anc said that the Chinese Cocraunist Covernment would take over Chinese rep= 
resentation in the Specializec agencies fron which the lationalist “epre- 
sentatives hac been expelled, Lie described “an- as "a cold fish, who speaks 
Russian better than he spea:s Chinese." ' 


“y. Lie said that the Soviet .oreim UCifice, in his opinion, acts "in a 


very correct manner" toward the satellites, leaving to the Cominform the ‘ 
tasi: of applying pressure. 


John D, Hickerson 
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May 29, 1950 


Conversation between the President and 
The Honorable Trygve Lie 


The meeting was arranged at Mr. Lie’s request. Present were 
The President, Mr. Lie, Mr. Byron Price and Mr, Acheson, Mr, Lie 
was in the President’s office for 15 minutes, the first five of which were 
taken up with photographs, 


Mr. Lie said to the President that in his interview with Mr. Stalin 
he had stated that his impression from his talk with the President 
was that the President had a most friendly personal feeling for 
Mr. Stalin and that the President said that he would be glad to 
receive Mr, Stalin as his guest in Washington, Mr, Lie then re- 
| ported that he had said to Mr, Stalin that perhaps some other part 
i) of the United States, such as Key West, or in a neutral country, 
| perhaps Switzerland or Sweden they could meet, Mr, Stalin’s view 
| was that there were so many difficulties now existing between the 
East and West that a meeting of the heads of state would not be 
profitable, He thought that at some time considerably in the future 
when these difficulties had been resolved except for one or two 
problems, a meeting might be useful, He did not foresee this at 
the present time, 








Mr. Lie then reported his discussion of possible periodic 
meetings of the Foreign Ministers in the Security Council. To 
this Stalin replied that acceptance of the Chinese Communitst was 
a condition precedent to Russian return, After that condition had 
been fulfilled, it might be possible to have the meetings of the 
Security Council. In principle he accepted the idea and in principle 
he accepted Mr, Lie’s memorandum as a working paper on which 
possible agenda for such meetings might be based, 








The President replied that since the acceptance of the Chinese 
Communists in the United Nations was a condition precedent and 
since the Chinese Communists had made that extremely difficult, 
he did not regard it as necessary at this time to comment on future 
meetings of the Security Council. The President had the gravest 
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difficulty in seeing how relations of the United States and the Peking 
Government could be worked out in view of the total disregard by the 
Peking Government of international obligations and in view of its 
treatment of the United States Government and its representatives, 


“SSCS SSTOSSSSSSSSSSSCSSSSSSSSSSCSSSSSSSSOSSSSSSSSSSHOOCSCSEOSOOSSOSCOCOOSHSOSCOS + ce eseeesebecec 

CHSHSHHSSHSHSSHSOHSHSHSHSHSHHSHSHSHSHSHSSHSOSHSHSHSHSSSSSHSSHSSSHHSSHSHSSHSHSHSHSSHSSHSSHSSHSHSHSHSSHSOSSSOSHSSOSSSSSESOEOOOCOESS 
CSSSHSHSHSHSSSHSSSHHHSHSHSHSSSHSSHSHSHSEHHSHSSTHSHSHSHSSHSHSSHSHSHSHSSHSSHSHSHSHSSHSHSSSHESSHSSHSHSSSHSSSHHSESHOSSSSHSSOSOSSSSSESESESEES 
CH SHHSHHSHSHHSHOHSHSHSSHSHTHOHSHHSHSHSHSHSHSHHSHSHSHSHSHSHSSHSSHHSHOHSOSHSHSHSSSHSHSHSSHSSSHSHSHSHSHSSHSSHSSHSHSEHHOSSSSHOOSOSSESOEOSESEEESES 
CSPSSHSHSHSHSHSSSHHSHHSSHSHSHSHSSHSHSSSHSSHSHSHSHSHSHSHHSHSHSSHSHSHSSTHSHSHSHSHSHHHHSHSHSHSHSHSHSSHSHSHSHSSSHSHSHSHSOHOCHOSSHOSCOSSEHOS ESSE OSCESEOS 
TC SSHSHSHHHSHSHSHSHSHOHSHHSSHSHHSHSHSHSHHSHSHHHSHHSHSHHSHSHSSSHSHSHHHHHHHHHTHHHHHHHHHHHHOHHHHOHOHHHHHEHHHEOESOSOEEEEESE®S 
COSHSHSHSHSHSSSSSSSHHSHSHSHTHSHSHHSHHSSHSSHSHSHSHSHSHSSHSSSSSHSOSSHSHSSSHHSHSHSSSHSHSHSHSOSSHSHSSSSHSSHSHSSHEHOSHOHOEHSSHOSOSSOSCEEOSSEEESES 
CHSHSHHSHSHOHSSSHSHSHSHHHSHSHSHSSHSHHSHSSHSHSSHSSSHSHSHSHSHSSSHSHSHSSSHSHSSHHSHHHSHSHSHSSHSHOHSHHSSHSHSHSHOHSSHSHEHOHOSOHEHOHOHEHSSESSEESEEOOESOS 
CSSHSHHSHOSSHSHSSHSHSHSSTHOSSHSHSSHSHHHTHTHOHOHSSHSHHHHHHHHHHEHHOHHOHHHHOHHHEHHHHOHHHOHHOOHOHOOOHEEOHSOOSEEEEEEEEE 
CSSHSHSHSSHHSHSSHSHSSRSSHSHSHSHSSHSHSHSSHSHESHSHSSHSHSHSHSHSSSHSSHSHSHSHSHSSHSHSEHSHHSSHSHSHSSHHSSHESSSHESHSSHSESESSHOSESESSESSEESESEEESESES 
CHPSHSSSSSHSSHSSHSSHOSHHHSCHSSHHHHTHHHHHHHHHHOHTHHHHHHHHHEHHHHHHHHHHOHHOHOHOHOOHHSOOOHOOCOOEEESESEESESES 
CF HSSHSHSHSHSSSHOHSSSSSSSHSSSSHSSSHSHSSHSSSSSSHSSSHSSHOHSSHSSSHSHSHSHSSOSOSOSSHSSSSSHSSHOSOHSHOSOOSSHOSSOSCSOSOSESEEESEEEESEOES 


Mr. Lie then said that he hoped that in the fairly near future 
the President might find it possible to receive Mr. Lie and have me 
present if the President so wished, to have a longer talk about these 
matters, The President replied that he would be always glad to see 
Mr. Lie, but that his schedule was pretty full at the present time 
and the meeting would have to wait for a while. 





After the interview Mr. Lie referred to this suggestion again, ; 
I'said that all three of us had pretty heavy speaking engagements 
during the next month or so, but that the matter could be kept in 
mind for a time when the pressure of work was a little less, \ , 


I then said to Mr. Lie that I thought it most important that he 
should not give the impression that something mysterious was about 
to happen, He said he had done his best to counteract such an idea, 
without much success, but that he would oontinue to work at this 
and that he realized he must be very careful because any move that 
he made could cause a great deal of trouble. When we went into the 
room outside the President’s reception room where the press was 
gathered Mr. Lie said he had had an informal and confidential talk 
\\ with the President, about which he was not at liberty to comment, 
He added that he wished to make it clear that he was not the bearer 


‘ 





of messages between the President and Mr. Stalin, 
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Memorandum of Conversation 


a; 





SUBJECT: 
Soviet visa application of FSO Edward L. Freers 


PARTICIPANTS: 
The Under Secretary 
Soviet Charge d'Affaires ad interin, Mr. Basykin 
Mr. Reinhardt, EE 

COPIES TO: 




















At the conclusion of Mr. Basykin's call today Mr. Reinhardt 
asked him to look into the matter of Mr, Freers' viea applica- 
tion, which was now more than two and one-half months old. 

Mr. Basykin replied that he was uninformed regarding the case 

but knew that the Department had been in touch with 

Mr. Tolokennikoy in this regarc, who had been requested to take 
sai 


the question up with Moscow. Mr. Bazykin 
to follow up the matter. 





Janes E, Webb 
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Memorandum of Conversation 


DATE: May 31, 1950 


SUBJECT: Return of Ice Breakers "Northwind" and"Westwind® 


PARTICIPANTS: The Under Secretary 
Soviet Charge d'Affeires ad interin, Mr, Barykin 
it, Reinhardt, EE 


COPIES TO: 
E - Mr. Thorp 
Mr. Stinebower (OFD) 


Mr. Murphy (LL) 


EUR 
‘L/E =~ Mr. Cardoso 
_ Navy Department 




















Mr. Basykin called at his own request and stated that 
in connection with the Department's note of May 8, 1950 he had 
to inform me on the instructions ef the Soviet Government that 
the icebreakers "North Wind" and "West Wind" could be delivered 
: in the port of Bremerhaven in November—December ef 1950. 
: Unusually heavy ice conditions in the Arctic made it impossible 
to deliver these ice breakers at the previously specified tine. 
The icebreakers were equeesed now in solid jammed Arctic ice. 
Abnormal and exceptionally heavy icé conditions in which these 
icebreakers found themselves in the winter ef 1919-1950 had not 
yet improved and the icebreakers, being squeesed in solid, jammed 
Arctic ice, were drifting westward, According to the available 
weather forecasts, the ice conditions in the Arctic in 1950 would 
be very heavy and therefore it was practically impossible to state 
at the present time the exact date and the place where the ice- 
breakers would be able to break through the heavy ice. According 
to the same forecasts, the most favorable conditions which would 
enzble the icebreakers to break through the ice into open waters 
were expected in 1950 to be at the end of September or in October, 
It was because of these very circuastances that the icebreakers 
could be delivered in the port of Bremerhaven in November or — 
December. 





— ee 








I told Mr. Basykin that the interested American guthorities 
would be very disappointed at this information einee they had 
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Memorandum of Conversation 


DATE: June 6, 1950 


SUBJECT: visit of Representative Bugene Keogh (N.Y.). 


PARTICIPANTS: The Secretary 
Representative Keogh 
Assistant Secretary McFall 





x —— 


ere } “es 





Congressman. Keogh called on me today at his requeste He informed me that "as 
you might expect, I have requested a few moments of your time to discuss the Spanish 
question". He then called attention to the request for a loar of $700,000 made by a 
private Spanish firm and now on the docket of tne Export-Import Banke de stated that 
the loan was for the purpose of constructing some facilities additional to those al- 
ready in existence for the manufacture of nitrogenous fertilizer. He asked me at 

| this point whether it was true that, as Senator Connally had indicated, the State 

| Department would interpose no type of a political objection to the making of a loan 
to any Spanish concern via the channel of the Export-Import Bank. I assured him that 
was a correct statement of the Department's position. Keogh then expressed his con- 





| cern that, inasmuch as the loan application in question was the first of a series 

} that would be filed, the Export-Import Bank officials should take as liberal a view 

as possible of the financial requirements to spare unfavorable political interpreta- 
tion that would flow from their refusal to approve the loan. I told the Congressman 
that 1 was not familiar with the fact that this loan application had been filed but 
that I would be pleased to take tne matter up with Mr. Thorp, as State Department 
member of the Board of Directors of the Export-Import Bank. I again assured lir. Keogi: 
that the State Department would, under no circumstances, enter any political objection 
to whatever the Board saw fit. to do on tnis or any other Spanish loan application, as 
it was the firm policy of the Vepartment that all applications be considered solely 
on their financial merits. 


Representative Keogh then brought up another matter which, he stated, he would 
not press me to answer immediately. He requested that 1 give consideration to 
arranging, either formally or informally as 1 might think better, an occasion for 
Jose Felix De Lequerica to meet me and discuss some of tne Spanish problems. kre 


. Keogh 
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Mr. Keogh felt that it would be particularly desirable if 1 could receive 

De Lequerica for him to present his credentials es Inspector of Embassies with 
the rank of Ambassador=-at-Largee I told the Congressman that I did not wish to 
give an answer to his request at the moment but assured him I would look into 
it and take whatever course I felt was justified in the light of all of the con- 
Siderations involvede 


Congressman Keogh then took occasion to observe that he heartily approved 
of the procedure last Wednesday wnen + appeared before tne Joint bodies of Congress 
in the Library of Congress and that he hoped that some such arrangement mignt be 
continued in the futuree te stated that he had neard favorable comment on the 
idea from several liembers of Congress, the press and constituents in Brooklyne 
In reply I stated that I concurred with hin in the thought that the principle was 
a sound one and that I should like to continue the practice but that I had felt 
that the Congressional Leaders might wish to consider the desirability of making 
some changes in procedures before we attemt to have a similar meeting in the 
futuree I told him that while I would remain available to present myself for any 
kind of occasion that the House and Senate Leadership would think appropriate, I 
dic feel that there were certain considerations that should be looked into which 
would permit more appropriate meetings in the futuree I pointed out that I felt 
it should be decided whether the Congress wished to eliminate radio and television 
on such occasions witn only the press in attendance or whetner, as an alternative, 
the purpose mipht be better served to have only the Members of Congress themselves 
without even the press in attendance. I made apoint of the fact that 1 felt 
Congress should decide just wnat kind of a meeting they wished, namely, would 
they desire the meeting to be for the public or for the Members of Conzsress them 
selves, as the type of my presentation would of course be affected by the nature 
of the audience I was addressinge im this connection 1 stated that in my opin “on 
this was one of the short-comines of the experimental session in the Library of 
Congresses 1 was addressing both the public and the Members of Congress and it 
made my position extremely difficult and probably not entirely satisfactory to 
either groupe I then adverted to the matter of the question period stating that 
I thought questions fell into two groups (1) those asking for information and (2) 
those that essentially require an amplified answer and subsequent rebuttal - - 
in fact a debate. I made it clear that 1 entertained no objection to either type 
of questioning but that I did feel 1 should be enabled to prepare for whichever 
character of interrogation would be desired and that this probably could be best 
accorplished by having some kind of arrangement whereby the questions would be 
submitted in advancee Congressman Keogh reiterated that he thought tine design 
behind the meetings with Congress was excellent and that he hoped they could be 
continued with such refinements as might be appropriate. 


H:JKiicF sed 
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Memorandum of Conversation 


RESTRICTED DATE: gone 9, 1950 





SUBJECT: Soviet interest in Antarctica 





PARTICIPANTS: Mr, James E. Webb, Under Secretary of State, 
Mr. Vladimir I. Bazykin, Soviet Charge d'Affaires, 
ir. — Reinhardt, Deputy Director, Office of Bastern European 
Be 


COPIES TO: 

















©. &. GOVERNMENT PRINTING OFFICE 16--61120-1 


The Soviet Charge d'Affaires came in at his own request and handed 
me @ memorandum setting forth Soviet interest in the Antarctic ad 
asserting that the Soviet Government should be included in any inter- 
netional consideration of that area. 


In receiving the memorandum I told the Charge that we would gi 
it our most careful camsideration. -—_ 


James E. Webb 


RESTRICTED 
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‘ Steno Ge cata 46 2010 So 0 cutee of aha EL Papeete” 
tives ef the Kinistrics af Pereign iffcire of the Untbed Sictes, Great 
Britain, ead several ether coumtrias, 26 well as in articles af the 
werld prees, there bas been sentice of eonverenticns ragerding Antarctica 
hich were bagun op the iaftishive ef the State Sapertuant of the Bsa, 
betucen the United Dlates of auerica, Greet Britcta, Prensa, Rormy, 
gustvelis, Bev tesland, spgentine end Chile. Prem these statements of 
vapresemtatives of the Kiaistrics of Pereign Affaize of euveral sntices 
ent frem the press articles, it aggeare Ghat the gurpece of the ecarer- 
cations fe te decide the quesiica of the pagine of the antarctic. 

The Goverment of the USSE camect agrees thst suek «4 quest.icn of that 
of the regine ef the smtaretic be decided ulihest ite participation. Ie 
this semnestica the ievict Goverment considers it meseseary te all te 
qanony the eutstanding contributises of Rusciean coamen ia the discovery of 
| mhercticn. Th is a generally reooguicc’ Bact thet the Ruocian socom 
| Sullingshensen ond Leserer of the beglaning of the 19th centuny, first 
| weashed the evaste ef sstesoticn, cirowmevigsted thie cuntinest end thes 


Ghoved the falaity of the uidaly bold view of that tice thet there mes @ 
lemé ot the south polar eirele. This ecatribaticn of Ruccien seame is ne 


lees important than the later explereticns on the Gemtinent iteslf and oo 
Ste coasts whieh were carried out @ empedibicns of the several countrics wore 
representatives interest , tice ef 
presently prelaia their ia + oe ° 
ay: 
Ae é 











the regiae uf the sntaretic. 
oe fe well mawen, the territeriss of amtarctics GE waters lying 
meer 18 rayresent o grest wales fron the epenenis point of view, ant a 





Ghis cide ef the qesticn the sshapetic centinest possesses a significances 

aot emly for the states euemerated above he are participating is ccorer- 

cations vogarding the regine of the Astaretio, bet alse fer many sther 
Grates, 
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tn -puyten often entesutiey bub alex fen meng. thee ehess,, ‘imag then 
the Sevict Usien. Tt ie emagh te point out thet $/20¥hs of the verlé's 
whale cate) comes fven these very Antaretic wiers, The Pare is « parti- . 
Cipent of the whaling indostry and of tee Intermticnnl Whaling Comventica 
of 1946. Its ubeling Mletills regularly carrics on whale fishery is 
amharetis unters, 
TR is mescssary te peiat out the com thing with regard te the aierti- 
| fie significance of smtaretica, fa as mmsh of this ecntinent and the islands 
lyiag meer M4 are «4 convenient bace for highly inpertest astesvelegical 
| ehocrvaticns which ave alee sig-ificant for the northern bexisphere, 
| The attention of the Soviet publis has already bean dirested to the 
indieated cireunstences. In particuler, thay were noted is ao resolztics 
eof a genera) mecSiRg of the Geographis Society of the USSR on Pebrmer 0, 
2949, ia which the Society wmderlined the higily ispertem cignifieanse of 
the dissoverice of Russias cesmen is the Antaretic. 

| The Sovist Govermment ecnsidere Li necessary to state thet in soveré- 


| anse with isternstionn] practice, ali interested coamhrice anst be brought 
| inte partisipetion in considervtion of the regine of aang regica whetevover 


whieh has international significance. The Soviet Ceverament considers that 

thie iateensticasl prasiice mest alec be cboorved with ragard te the desision 

ef the astaretis question. It has alrvady hed cccacion to point suet is an 
effieial acte to the Berwagien Gevernecat oo Jemmary 27, 1999, the illegality , 
of a separate oxlstion of the guvernaeatel emershiy of itapetion. 

As @ Gonseqensce of the above, the Soviet Covesngenth Guamet recagn: se 

oo Legal any Gesiaien regerting the regine of the satdiatlie Ydies without ) 
. Ste participation. 8 ecnsiders that, in as auch as the fate of sntareticn 

is o matter of interest for may couirics, lt wald be aqpedient of the 


presemt tine te conaider the question of the sstaretic regins of an 
Aatermat tome) 
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international level with the view of attaining an agreement sich 
would be in secordance vith the legal interests ef all interested 
states. 

For ite part, the Seviet Goverrment is ready te gumeiéer any pro- 
peeals ef interested governments, both regarding the apthod of concider 
ing the tadiested questica and regarding the character of the sAntaretic 
regime. It will be grateful te the Government of the United tates ff 
ancrisa for am indication of its poist of vies on this questics. 


WUBASSY GF HE GRICR OF SOVIET SOCIALIST REPUM. ICE, \ 
RASH INOTUR, dune 6, 19% 
(Initialed) 
¥.3. | 





TRANSLATIS BY: 
EPR: kh: Diemry: ive 
6/9/1950 
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Memorandum of Conversation I 
{ 
DATE: 
| | Jane 9, 1950 
SUBJECT: CON! IDENTIAL ‘ 
Miscellaneous Matters of Interest to the Netherlands 
Foreign Office 
PARTICIPANTS: 
The Secretary 
Mr. wan Klieffens, The Netherlands Ambassador 
COPIES TO: Mr. Joseph Scott, BUK 
S/S, BUR, WE, BNA, Gsk, UNA, USUW 
~~ 1— 1488 


Ambassador wan Aleffens, who is leaving Washington 
on dune 15 for another post, ealled to say goodbye. 


After a friendly exchange, the Ambassador raised the 
question of his Government's interest in succeeding to 
Norway's seat on the United Nations Security Council. 

He said he had mentioned this briefly to Mr. Hickerson 
yesterday at luneh and that Otto Reuchlin, Minister of 
the Netherlands Embassy, would shortly be ealling on 
various officers of the Department to discuss the details, 
He added that he understood informally that Denmark was 

@ possible eandidate for Norway's seat. I said I was a 
little surprised to hear that Denmark was interested in 
a seat on the Security Council since I had gathered from 
@ conversation I had had with Foreign Minister Rasmussen 
recently in London that Denmark was not at this time 
looking for increased responsibilities of the type called 
for by representation on the Security Council. I told 
Mr. wan Kieffens that the Department would give the 
Netheriands candidacy the most careful consideration. 


Mr, wan Kleffens next mentioned that he had heard 
that Mr. Hoffman was interested in Dr. Stikker's coming 
to the United States to make a number of 8 across 
the country in his OksC eapacity. I sai@ Ghat I had 
discussed this with Mr. Hoffmen and tha® X agreed with 


Mr. Hoffman 
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Wr. Hoffman that it would be helpful if Dr. Stikker 
could make a number of talks in this country in the 
¢ near future on OksC's progress. oe 





Mr. wan Aleffens asked what the latest news was 

on the attitude of the United Kingdom toward the Schuman 
proposal, explaining that he had seen nothing on this for 
the past two days. I said that I had received a number of 
cables from Ambassador Douglas analyzing the British 
reaction and it appeared that the Government's position 
was one of caution rather than opposition. I added that 
in my own talks recently with people in London I had 
gathered the impression that the Conservatives were a 

| little warmer toward the plan than was the Government. 

| I agreed with Ambassador wan Kieffens that some of the 

| Conservatives’ warmth should probably be attributed 
to the fact of their being the Government's opposition. 


Mr. van Kleffens referred to a paper he had 
written back in April 193 in which he had suggested 
that nitrogen as well as coal be subjected to some 
sort of international control. He seid he hoped the 
Schuman plan could soon be extended to cover nitrogen 
since there would be great psychological and propaganda 
advantages in being able to demonstrate that the 
West was determined to subject the basic elements of 
munitions to international control. I agreed that 

| there was a distinct need to develop the West's 

| peychological and propaganda opportunities and added 

| that 1 believed we should concentrate on this more 
than we have heretofore. 








The Ambassador next turned to the mstter of 
negotiations with the Germans, expressing the view 
that the interests of the Benelux countries should 
be taken into account before any final decisions were 
reached. He explained that some aspects of the 
German problem which might be of small concern to 
London, Paris and Washington could be of vital concern 
to one or more of the Benelux countries. 1 replied 
that we thought it only fair that the interests of the 
Benelux countries be taken into account each time before 
decisions were reached on important Germem problems. 

I recalled that the tripartite conversations with the 
Benelux Ministers last November had been entirely 





satisfactory 
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satisfactory on this score. Last month in Lhenmdon, 
however, the talks with the Benelux Ministers had not 


been as satisfactory as they might have been, principally 


because of Mr. vevin's illness. 


Toward tne end of the conversation, I asked 
ir. wai Kieffens how he thought tne Belgian royal 
question would turn out. The Ambassador replied that 
he considered Leopold a very stubborn man, that he 
aimply couldn't understand Leopold's apparent willing- 
ness to return to Brussels with the knowledge that at 
least two out of every five Belgians he would see 
there would be opposed to him. He added that if 
he did return uncer present circumstances that he 
would be very much e king of a particular political 
party (the PSC) and that this, of course, would be 
bad for the monarchy as an institution. He did not 
know who had been principally responsible for Leopold's 
stand thus far; he suggested it might be his sife. 
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Memorandum of Conversation 


DATE: June 12, 1950 


SUBJECT: First call ef the newly appointed Anbassader ef Portugal 


PARTICIPANTS: The Secretary 
The Appointed Ambassador of Pertugal 
Senhor Manuel Rocheta, Embassy ef Portugal 
R. D. Muir, Aeting Chief ef Protecel 





copies TO: 8 

8/8 
8/8-PR 
BUR 

WE 














1— 1483 


His Excellency Senhor Luis Esteves Fernandes, newly ap- 
pointed Ambassador of Pertugal, called en me this date to 
present copies of his credentials and to request an appoint- 
ment with the President. 


After some general conversation I told the Ambassader ef 
my recent meeting with the Pertaguese Foreign Minister at London 
| and how much I enjoyed seeing him again. The Ambassador stated 
| | that he had worked under the Fo Minister many years age and 
| | agreed that he is a very fine and brilliant man. 


a the usual exchange ef courtesies the Ambassador de- 
parted. 


Ho matters ef a political nature were discussed. 





8/S-PR:RDMuirs jjm 
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Memorandum of Conversation 





DATE: 


~" ume 12, 1950 
SUBJECT: 


Ferewell Call by ambassador Dillon of Keuador 


PARTICIPANTS: 


Dean G, Acheson, Secretary of State 
Aucusto Dillon, ambassador of Scuador 
Edgar L, McGinnis,dr., Biic 


COPIES TO: 
AR 
S/SeiR 
Embassy, <uito 











ambassador Dillon called upon me today at 3:00 j.u. 
to pay his farewell recpects. after an ‘expression of 
regret on my part that ambassador Dillon was leavin;, 
there followed a brief conversation including a discussion 
of the disastrous keuadoran earthquake of august 5, 1949 
and of that country's progress towerd reconstruction of 
the devastated areas. 


_— At the conclusion of the wisit I expressed the hope 
| that the Government of Ecuador would shortly ratify the 
| Rio Treaty. Ambassador Dillon replied that he expected 
that the Treaty would be presented to the Eouadoran 

i | Congress et its next session beginning August 10 and 

| that he hoped that it would be ratified. He remarked 
that Ecuador is among the five American states that have 
mot yet ratified the Treaty. 











anA:N oO: bLMcGinnis,dr:map 
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DATE: 
| SECRET » ... Same 1é, 1950 
SUBJECT: a 


| Courteey Call of Ambassador Erkin. 


PARTICIPANTS: 


Feridun irkin, Ambegscdor of Turkey. 
James E. webb, Under Secretary. 
C. Robert Moore, Officer-in-Charge, Turkish Affairs. 


COPIES TO: 
S/s auE 
U DRN 
8/F IaD for GIA 
@TI Ankara - BY STAMP 
! 8/KDA 














Ambarcsedor Erkin etated that he wae leaving for Turkey very 
shortly and had wanted to call on me before his departure. Whils 
he had no particular problems to take up with me, he inquired 
whether there were any views the Secretary or I might wish hin, 
upon his arrival in Turkey, to convey to the new Government, 
particularly with respect to the recent London meetingc. I 
referred to his call on me of april 27, and @tated thet, as I 

| | believed he knew, it had not been found possible to place on the 
| | agends of the London meetings the question of including Turkey in 
Hi | a regional pact, but that the Ambassador's request head been taken 
| up with the Secretary. By way of cbservation on the London meet- 
| ings I mentioned to the Ambassador that I felt these meetings hid 
revealed that: , 


(1) the peeples of Europe recognize more aeutely than 
they 414 a year ago the implications of being a satellite 


Mation and realize that there is no middle road for then; 


(2) the free peoples of Europe have a greater fecline 
of eonfidence ac & result of the cooperation thus far 
achieved that war can be prevented, and they recognize thet 
thie is poseible only through their cooper Mave efforts; 


(=) many of the meecurec of ccoperalnn ts nov being 
uncertcken ac a result of the Ruseian threa® weeld, in cny 
event, have been essential in order to nae@t a economic 
and other probleme facing the world after World Wer II. 


The Ambassador 
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The Ambessador inquired if he might inform Bis Severnment 
that the inclusion of Turkey in ea security a % with 
the United States was only « question of time. % Feplied tht 
I did not feel that I was ine position to make gueh w@ state- 
ment, but that he could be sure that we would be constantly working 
vith Turkey to arrive at mearures which we could both agree were 
the most suitable in the light of exieting conditions. The 
Ambassador then asked if we were not concerned over the possibility 
that countries which were not eovered by security arrangements 
with the United States might become discouraged. I pointed out 
again that there was abundant evidence of our interest in Turkey's 
security; that Turkey was not only receiving direct aid from the 
United Statee, but wae benefiting indirectly from the United 
States contribution to security measures in other areas. The 
Ambassador did not pursue the matter further, and the meetinc came 









Hi to a close. 

iia 

i 

Uae Janes E. Webb 

: 
NiA:GTI: CRMoore:flj ais t, 
6-16-50 q.° 
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RE «- ty. Tuckerman 
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Mreeter, Office of fastorn ‘urcpean Jffairs, 
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th eettleneate with faercign bendheliess, He 
tec assist in straightesiug out tris sattier. 


out first, that the Internatio.al Back is not 
a US inetitetie: ner Ww, Mack 4 U5 Cevernmait afficizl and, sesend, that, 
Ginse te dank oan ebieic funds only by selling securitios wad since the 
of the tank's seeuritics attach inportsmes to whether or ast 
pewrowers from the Penk @:0 meeti:: their earlier eblizatioss, the bank 
wmst necessarily be eenseraed in all casas in the attituce of preapective 
varrowers teward esetiny their eerlisr obligations, This indicated ne 
Yelusta:ee @n the port of the Bank te eake 3 loa te Tu oclavia bot seraly 
@o estehiished srocedure wien was actepsars to @usule the bank (tieelf 
to obtals funde, I suggested that it would be cesirable for the Tugeslar 
“erent te widertabe negotiations for tise setilene:t of i.e earlier 
iadebtedsese and st the ease tim to pureve ite sajotiatiois with the 
International Bask, I added that the dcheapeder shoul’ dieczss tide ques- 
tien furtner with Br. Thowp end Yr. lost, wre wold speck for me in tis 





The Avbaseader siso referred te Yugoslavia's rclatiosw «ith Italy 
ani gaid that big Government felt it partiomderly imertant te settle 
gutetending epen@sie protless with Italy. 5 ae Oe. eee 
to hear that this fe nie cowersment's depire aad | hope; inet they 
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Tageslsevia not for sentinsital reasow 
does not intend to interwene, in the 
md that it does not wish to see others 








yy be 
airs ef Tu: 


In condlusios, I painted out that the US is assisting, and is 
vat simply becewe it is in the interest of the US, as 


dispesed to contdmas to assist, 


ity 


ae 
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Date: June 23, 1950 


Memorandum of Conversation 


supsect: Visit of Secretary of Foreign Affairs ané Ambassador 
of the Philippines at 2:30 P.M., Friday, June 23, 1950. 


Secretary of Btate 
PARTICIPANTS: Brigadier General Carlos Romulo, Secretary of Foreign 
Affairs of the Philippines. 


Ambassador Elizalde of the Philippines 
RK. R. Ely, Deputy Direetor, Office of Philippine and 
Southeast Asian Affairs 
| COPIES TO: 
FE @ Mr. Rusk 
PSA aad Mr. Lacy 
ARA 
UNA 
FE - Miss Baeon 
Embassy Manila 


General Romulo and Ambassador Elizalde brought up a number 
of subjects as follows: 


1. War Damage Legislation: 


Generel Fomulo raised the question of the Philippine War 
| Damage Legislation, saying that he understood that the groups 
i| which had been supporting the so-called Catholic Church bill 
| had been instructed by Cardinal Spellman, at the request of 
| Romulo, to agree to accept the Philippine War Damage Bil! instead 
| and Romulo hoped that the Department would be able to get action 














on the War Damage Bill. 


I told him that I knew that the House Foreign Affairs 
Committee's calendar was very crowded and that the Chairman, 
Representative Kee, was not in good health and the Department 
hac no idea when the bill would be reported out. I told him 
we would look into the situation and see what if anything could 
be done. 


2. verse Philippine blicity in the i : 





: General Romulo spoke at some length on the at amount of 
unfavorable Philippine news appearing in the Uni Btates press 


in recent 
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in recent weeks and rather broadly hinted that persennel 
of the Embassy in Manila were partly responsible fer it. 
He took the line that President Quirino was doing the best 
he could and that he thought it was unfortunate thet un- 
favorable publicity in this country was causing Americans, 
rticularly American investors, to lose confidence in his 
vernmment. Mr. Ely remarked thet Ambassador Cowen seened 
to have gone to considerable trouble to take Tillman Durdin 
of the arounéd the Philippines end both Rosulo 
end Blizaide that Durdin’s stories were Led | fair. 
It was also pointed out that the stories in the American ss 
were often based on information in the Philippine press, 
which General Romulo agreed, ani he remarked t fect 
that the Philippine press was critical of the Government was 


e@ good thing. 


3. Keonomic Mission: 


General Rosulo asked what the eurrent status of the 
Mission was and referred to an article by Weintal in this 
week's issue of k which he said had created a very bed 
fapression in ea and had put President Quirino in op en- 
berrassing position. 


I asked, if the ‘gs story of the exchange of 
letters between Presiden uman and President Quirino was 
unfavorable, why the actual text of the letters had not been 
released as I ught President Truman's letter was a very 
friendly one. General Romulo said that President Quirino 
head felt that one clause in President Truman's letter was a 
little embarrass and hed suggested that if and when the 
letter was relea to the press that clause be deleted but 
that the Department hed not coneurred. I told his that I 
thought it would be very unwise to release a letter of this 
kind with part of it deleted, that that was just the sort of 
thing that newszen liked to make sone out of, and reiterated 
my feeling thet I thought it would Gesirable that these 
letters be released to the press. General Romulo said he 
would get in touch with President Quirino and take the matter 
up again with the Departaent. 


4. Communist China: 


General Romulo asked me if our position on the admission 
of the Communist Government of China to the United Bations 


meant 
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meant thet in the event the Communist Government was adzitted 
the United States might not lster recognize the Communist 
regime. I told him that I saw no immediate prospect of such 
recognition as there was great epposition to it in this 
country. He said that it was the set policy of the Philippines 
mot to recognize the Communist Government ané that he had so 
informed all ef the delegates to the Baguio Conference. But 
he pesed the hypothetical question if the United States does 
ultimately recognize the Communist Government and the 
Philippines do not and are put under pressure by the Communist 
Gevernaent what short of a shooting war will the United States 
Government do to help the PhilZprines? I asked him what spe- 
eifically he had in mind but his answer to thet quertion was 
very vague. He reiterated, however, several times thet it was 
the "set policy" of the Philippines not to recognize the 
Communist regime. 


5. gbaca: 


Both Romulo and Elizalde seemed pe much disturbed and 
— quite vehemently about the legislation now being con- 
sidered by Congress to promote the production of abaca in 
Central America. General Romulo remarked that et the hear- 
ings before the House Committee a representative of the Bureau 
ef Inter-American Affairs had appeared as the Department's 
witness and that there was mo indication that the Bureau of 
Far Kastern Affaire hed taken any interest. Mr. Ely said that 
FE had taken an interest in this matter for seme months and 
had endeavored to get either in the legislation or in the 
report some indication that the United States hac an interest 
in the production of abaca in the Philippines but pointed out 
that this was primarily ao defense measure which been 
strongly supported by ether agencies eof the Government and as 
we had no concrete proposal for an abace program in the 
Philippines it did not seem feasible at this late date to heave 
included in the bill any actual financial assistance for 
Philippine abaca. Mr. Ely also pointed out that there was 
very strong support fot the Central American bill and raised 
the question of whether Filipinos and others interested in 
Philippine abaca might not raise so many questions that no 









legislation at all would be enacted thereby 80 
many people that Philippine interest in the léng would 
guffer. Elizalde in particular was quite bitter this 


subject, saying in effect that if he could not get the 
Philippines provided for in the legislation he was going to 
do everything he could to stop it. 





6. Seating of 
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6. §eating of Chinese Communist Delegates at United Nations: 


Romulo said that he had discussed this question with the 
Department's representatives in New York and had told them 
that the Ecuadorean delegates had proposed that the Security 
Council seat the Chinese Communists ad referendum and that 
the final decision with regard to the question would be made 


by the General Assembly in September. 


7. Philippine Membership in ECOS0C. 


Romulo said that he had previously been interested in 

having the Philippines continue as a member of the Trusteeship 
Council but he had understood thet the Department was disposed 
to support them for membership in ECOSOC and he was therefore 
dropping the idea of membership in the Trusteeship Council 
and was putting out his lines for election to ECOSOC. 


The conference ended at 3:40 P.M., having lasted an 
hour anc ten minutes. 
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The President 


The Seeretary of State 
The Secretary of Defense, 


COPIES TO: Seeretaries of Arty,' Bavy ani Air 
The Jeint Ghiefs ef Staff 








Mr, Josmp and Er. NeFall _; 
the Secretary ef State _ 








THE PRESIDENT asked the Secretary cof State to sunzarize 
the developments in the Korean ease which the Secretary did. 


THE PRESIDENT stressed the prompt action of the UF 
Security Council. He then read the statement whieh was 
gubsequently released to the ss. He said that he 
intended to release this at end of the meeting ané 
asked fer any expression of Views. He aided that we coulé 
mot let this matter go by default. Me referred te the 
fact that the Seerstary ef State haf Girected the Ambassador 
at Hoseow te get in touch with the Soviet Gevernzent. He 
still hoped there would be mo Sevict invelvement in the 
attack wt Sheir possidle next moves were being stuticd, 


SENATOR WILEY asked what forces General MacArthur 
had sent ia. 


GENERAL VANDENBERO supplied details begianing te 
eutline the forees we had available, 


SECRETARY JOHNSON broke in te say this isfermation was 
seeret and he 41d not wish details regarding 2 Bios 
in the Far East to be kaown, 
n 
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SENATOR WILEY esid it wae eufficient fer hia to knov 
that we were in there with force ani that the President 
considered thie foree adequate, 


SECRETARY PACT mentioned that no ground troops had been 
sent in, 


SHNATOR TYDINGS reported on the action ef the Araed 
Services Committee that sorting eotensies the draft act 
Ss gpviss the Presicent authority to 1 eut the National 
Guard, 


BENATOR CONNALLY asked what further UN action ws to | 
ve anticipated, 


SENATOR SHITE gomeented that our aif is in euppert of 
the UN ani not the Gaited States. 


THE PRESIDENT said this was true, 


ee See Seta ee Se canes ere ae 
ether areae the action was US action net Us action, 


CONGRESSMAN NCCORKAGK ackeéd Admiral Sherman whether he 
thought the Navy should aot mov be strengthened, 


SECRETARY JOHNSON said the Joint Chiefs is studying 
this, He enid there wae to be balamoed progres for the 
three services, 


SECRETARY AGIZSON reported that the UX had sent a message 
Soe ami vere discussing the kind of aetion they could 
take, 


CONZAESS‘AN SHOT sald he hoped that ether eountries 
would jein in suprert of the UK, 


CONGAESGNAN KT", SIMATO® COMNALLY, amd SEORETARY ACHESON 
Gisouseed the Seourity Gounci] resolution end a possible 
Soviet veto, 


CONSNE” SMAN MANT°ITLO gaid that we alould stiffen Yestern 
Rurore e@@ well, 


SENATOR LUCAS asked what our attitude would be if ether 
Motione hun daek in givince suport, 
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BECRETARY ACH S°K sald that we eould not expect silitery 
help froa the Freneh whoee hands are already full. 


SENATOR CONNALLY eald this was a elear-eut @nge fer the 
UX, Thrle was an opportunity to test its a-thedg, | 


CONGRE SKAN EATOK inquired whether the Uai tel States 
wae Row committed to defend South Kerea froe ipvasion, 


THE PRESIDENT replied gnet hie statement made this elear, 


SECRETARY ACHESON afded that we vere Going this in 
support of the Ui. 


SECRETARY JOMNNSON eaid that Senators ané Congresemen 
woulé be kept posted by the Defense Departaent on Gevelopnents 
with regular briefiaga. 


SECRETARY ACHESON pointed out that the USSR has carefully 
mot eomedtted iteelf as yet. Se referred te the appreach sate 
by Ambassatéor Xirk ani ef out this iaformation was not 


ret public, He aided t we are evoiding peblicly engaging 
Viet prestige at this tise, 


CONGRTS MAN KFF asked whether any other governsents 
Goubdted that we were acting in euspert of the Uli, 


THE PRESIDENT and SECRETARY ACHESON gaid that thie 
wae perfeetiy clear, 


Im answer to questions from Senator Gonnally, SECRITARY 
AGHESON gaid that he doubted whether the Russians vould 
attené the nert Seeurity Council wy Re esif Senator 
Austin would be there to represent the ted States. 

SENATOP WILTY ack 4 whether the setion im regard to 
Formosa, the Philippines anf Iniochina wes taken umier the 
Vi, | 

THE PRESIDENT gaid no thet wae United States action. 

GENATOP WILEY inquired whether we hac afequate forees, 


THE PRESIDENT eald yes, 







SEV AT Y PAYBUPN etated thet on leaving the he would 


sey ncthing te the press beyond the statesent wi 
Presi.ent vae iseuing, — i 
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SENATOR CORRALL’ gaid thet we mst be eareful ian handlin- 
the Formosan question not tc divert attention free Kerea, 


THE FRREIDENRT agreed. 
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In eidition to the usual members of the BSC, 
The Viee President, Secretary Sayder, 
Mr. Sywington, omé Mr. Harriman vere present. 


Sy te 
REX XKXKAZ 


ERE ese rente nomage . 
= ON le Sas ew No 





11493 





THE PRESIDENT read the latest Dbulletins concerning 
developsente in Korea, Be said that we needed to remrvey 
our policy pavers go far as the Soviet Umion is eoncerned, 


SECRETARY JOHNSON gaid that work on this was well along. 
(It was mot clear to what Mr, Johnson referred ané I later 
| Pe ee OR ee ee Se ee ae ee 
| 4 met kaov to wast Br, Jokmeon referred, 


SEGIETARY ACHESON said that the State Departerent vas 
oa “levies, thay -y , eonsid onstaon 
° e@ meves. ve 
what should be Gone im oa) the Soviet wuld take further 
action, Me referred te a whieh he had given to the 
Defense Bepartaent relative to the eare whieh would be taken 
te avoid aetion in Kerea invelVing Soviet forees. 


SFCRTTARY JOHNSON eaid he had no quarrel with the State 
Departzent's paper altho they might wish to ehange the 
phraseclozy, He had asked the Joint Chiefs to inelude thie 
e+ in s eomrehensive Gocuasnt eo that vhes &t Becace a 

igstorical docusent the whole pieture wuld be ted, 
They would send it to the President ani Se | eon 
when it was complete. ss 


THE PRESIDENT expresse’ appreval, 
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SECRETARY GIYOER eaié the Treasury Department had been 


reisal of the Treasury position ant 
it wold be prepared te sharpen 1t wbenever it wel needed, 


, air 
srcrr FINLETTER ghowet the President a aap Of 
dases in ter Kerea, He said ve eould not cet the sitias 
value of our air sup ort unless Ve eould ettack egpeci 

the Berth Kerean bases and fuel ouprlies. 


ef General Vandenberg to this 
1s ae aan ae Ge have to de it tut he aige’t want te 
thet mou, 


GEMERAL VA“DENSENO further explained the situation by 
reference te the aap. 


THE FROOIDENT gaid thie aatter needed further 
eoneideratioa, 


bases vere 
FERAL VANDENBERG ealf the Berth Korean 

unisty oF ferty alles ef the 3th paraliel, A = at 
present our planes were mot Likely te erces fron 

even by mistake, 


SEC’i TARY ABHESON gaid he hoped we would not erose the 
S@th paraliel. 


THE PRASIDENT eaid we were mot te do it, 


SZCRETARY JOMNSON eaif te Genersl Vandenberg that those 
were his orders, 


THE PRESIDENT seid that ie correct. 


SECPETARY FIMLETTER agked whether it would be desirable 
te send General VYanienderg te Tekse. 


SECRETARY JOHNSON eomasnted on the high quality of the 
efficers in Japan. 


04 idee for any meuber 
EE PRESIDENT said it was mot a go 
ef . Joint Chiefs to lesve Yashington at this tine, 


SEC’ “TAPY ACHES *) agdreé what are the possibilities of our 
air e-°inet Morth Eerean arwr. 



















TOP SECRET 


a ee ee 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 










: BEST COPY AVAILABLE yor SECRET 


© 4« 


GENERAL VANDEME TSO said that we eoul 
if they 414 act hide in toms. He sentic 
are many marrov defiles in wiidh it is 
He said if there were a eteady stream it was 
thes knockeé out. He said our plenes were r 
froa their bases that they hai Very little tise ever the bettle- 
fielé to search for rs pnt. He suggested the possibility 

of retaking the Kiape airport, 


GEIERAL COLLINS mentioned bai weather as a Ligitation 
en our eir effeetiveness ani also moted that the tanks 
eould sove at aight. 


TRE PRESIDENT eomsented that it was apparent that 
field artillery is still necessary. 


SECHiTARY PACE eaid that Iatellicence had been oriereé 
to report imacdiately on any Goviet participation in Kerea, 


Hii | THE PRESIDENT eald el attention should also be 
‘LAH pelt So Suhgssts one Sree. A@miral Sovers later teld me 

t from what the President had ssid heed he hei ia 
miné the whole Yugoslev frontier area, 


There vac discussion Betveen Seeret Pace, the Viee 
President and the Preaident eoncerninge liaitatione to be 
pleced on the militery briefing of Senstora, THE PRISIDEINT 
gaggested thet the Viee Presicent anti Mr, Pace wrk this 
out with Senctor Laces, 
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Memorandum of Conversation — 


RESTRICTED . 
, dame 26, 1950 
SUBJECT: 


Visit of Korean Asbserredéor. 
PARTICIPANTS: 
The Korean Ambassador, Dr. John Myung Chang. 
The Becretary of State. 
COPIES To: Mr. Niles W. Boné, Officer im Charge of Korean 
Affeire, Office of Northeast Asian Affairs. 


FE 
8/8 








The Korean Agbaesator salleé this afternoon at 
his recueet to expree# his gratitude, and that of 
President Rhee and the Korean people, for the rroavt 
ané vigorous action of this Government in dealing 
with the Korean crisis. He left with the Secretary 
a letter addressed to the Presitent expressing similar 
sentinents. 


The Aubassacor said that he hoped that knowledge 
ef thie action haé become widely known in Korea be- 
cause of the effect whieh it would have on sorale. 
The Secretary responded that he was sure that such 
was the ease, as every feeaible meane was deing used, 
including the air drop of leaflets, to get vord of 
the Fresident's action te the Korean people. 


Uoon teking hie leave the Asbassador reiterated 
hie gretitude for the strong etsné whieh this Govern- 
went hac teken in defense of his nation. 


+% 
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Command, Ambassador 
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CONFIDENTIAL pate: Some 29, 1960 


Bubject; Genvereation with President Truman 


Participants: fhe President 
Ambassador Dudley 


Copies tos g American Eabasay, 
ir. Yes - ¥ 
Rr. Pherp = B 
ar. Wedhos - REA 

Ambassador Waynick 






During a courteay enll em the President teday, I 
diseussed the present rele ef the United States Econcaic 
Mission anf Public Health Mission vis-i-vis the Peint Four 
Progrem see it is being propesed for Liberia. After I had 
expressed appreciation te the President fer his remarks on 
the werk ef eur Esonomie Hissien in Liberia, delivered in 
@ speech befere a convention of the American Newspaper Guild 
te ths Prosideat replied that he was sincerely 

terested in the % ef Liberia, not enly frem a 
ist ef eur histe ties, bat because ef the 
evidenced desire of the Liberian people te help themselves 
te a pesition ef democratic affluence in the world teday. 


I mentioned the eft-repeated request ef the Liberian 
Government fer assistance in traasf their leeal 
froatier feree inate a modern military t eapable ef 
maintai internal security, whieh, in additien te main- 
—- er throughout the country would also serve to 
pretest the vast Aserican investments im Liberia. The 
President assured me that it was aleo his desire that 
Liberia have some military guidance on the segue, and further 
states that he would disouss the matter wOth the Secretary ef 
Defense. ok Ap 

In el », he mentioned that a small military mission 
in Liberia 4 be desirable not fer the reasons stated, 
wut to forestall the pessibility ef any future development in 
that area similar te the Korean situation teday. 


MEA: ANE: ERDudley; bt CONFIDENTIAL 
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DEPARTMENT OF STATE 
Memorandum of Conversation Ks 
BATE: oun <op 1° , ° 
SUBJECT: Military Sup ort for Sovther- Korea, \ for 
PARTICIPANTS: Ambassador Makin, Australian B:basey 


COPIES TO: Bnbascy, Canberra 

















The Australian Ambassador called at his request to say that ti 
dogtralian Goverment hed desided to send tc Korea the destroyer betas: 
and te fiitgate These vessels vere now in a base in 
Seuthern Jaren, ia tion, the Australians had a squadron of F-51's 
(Mustangs) in Japan whieh nd to make available if re- 


) 
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/ dune 25, 1950 
SUBJECT: . Bi00 Pr 


STING 3 
_] _ 4s 
PARTICIPANTS: ; 


Bational Seeurity Council ineluting e 
The President 4 


lr, Ruck, Mr. Rattheve and Mr, Jeseur 
coriedite: Dulles, seccupani of the Secretary ef State 





—————_— . —~- - - -—- = —— — — 


SECRETAFY JOHNSON yeal a paper prepared by the Joint 
GQniefe @eaelinre with inetruetions to about the uce 
of forees in Korea amd ineloding the question of caution 
- nee ody oy with the yy Re eaid that they a’ 

neo rporsa substance o paregraph euggest 

the State Departcent ani 4iseussed at a seeting on the 

greegtics Gay, Ag he reali this paragraph as revised 
Je Ghiefe the PRFSIDENT intervened to say that 

424 mot want any suggestion anade that we anticipate war 

with the Soviet Unica, 



























THE PRESIDENT eaid be 4ida’t eare wiose a it 
wae he vanted to be gure that we are aot tted in 
in euch a way that ve wuld be unable to sect other 
threate elsewhere if they developed, 


SECRETARY PAGE epoke in favercf the establishment of 
e beachhead with grount forces, He doubted Bigit tions 
ehould be plaeed on actions north of the 36th but 
thought we sioul¢ be eareful about whet we 
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TRE PARLTIDEXT gaid thet he wae interested in the 
particular beser in Bortt Korea, He thought it to 
give the Comeander-in-Chief (Maearthur) diecretion 
necessary, Me wished to etress that the action de te 
reatore peace in South Lorec anc he repeated he id mot 
want to mention the cuection of war with the Soviet 
Union, Me esked the Seeretary of State for his views, 


SLCTiTArY aCH S98 gaid that he agreed vith wnat 
Seeretary Finletier had said poctersey regerding Baece 
north cf the 38th parallel, said he that the 
Air Poree shoul? not heve to wrry if they sew Berth 
Korean tanks whether the talks vere on the north er south 
side of the parzliel, At the came time he emphasized that 
we would not go eutcite af Korea anf that the orders should 
mske it very clear that they were te avoid Nanclmria., 


SECRIT APY JOMNSCR said the language vae eongi stent 
with that ifea, 


SEC AT ARY ACITSOR eontinued that he she agreed 
on the use of lané forces to establish «a beachhead, He 
commented on the eeologr in the dCS paper anf 
particularly on the eh in the languaze which hee 


originally been guggested By the State Departeent, 


areeanT sty JOO" ealled attention to that part cf 
the 7C° pe-er whioh ineluded in quotes a prope etatenent 
by the President peperding the limitations of action north: 
ef the 26th parallel, 


THY PRESIDENT interposed he Was not acke such e 
etatement. He eeid however he ¢i4 mot ebjeet to the 
eubstance of it being ineorporated in a directive te 
General MacArthur, 


BrCRIVARY JOHNSCh gaid that 1% was not intended 
that the Fresident ehoul¢ make the statevent himself, 


SEO RiakY ACHESON said that the eract language 
@ould te acres’ on leter By the Departcents of Btcte ané 
Defenre, He then read Mornoow's telegras 1767 eontaining 
the Soviet reply to our Aide Memoire, He said that we 
inter rete¢ thie to m-an thet the Soviet Union ees not 
inten’ to ecomalt ite forces there, Me then rea@ the 
Chou-i.neLai statement and notec thet this was reant 
as referring to a plan to represent the United s 


attacking 
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attacking Ciuine am’ perhaps indicatinz that Chigege treo:: 
woulé be thoown into the Fighting. Re esie’ appyeval for 
the releose of our mote and the Soviet reply, 


THE PFSSIDEAT said that was alright, 


GloO°TTARY ACHITS°N mentioned the Giineese Govermnsent' oa 
effer of cue Givision ef troops and the Indian Governsent's 
acceptance of the Seeurity Geuneil resolution, 


SEC XTARY JOHHSON interposed that this Imiian action 
was the beet news of the day, 


FECRETARY AGH™SOR eontimed with a reference to the 
Mucstralian offer of planes, 


: SF CRETARY FINLFTT TR end GEATRAL VAXDENSTRG eclc they 
approved socepting this offer, 


SECRETARY ACHESON agkel if he aight have a mote to thie 
| effeet. He eontimued by referr te the offers fron Rew 
Zealand, Canada ant the Retherlanie, 


THE FR'SIDENT sald this ie exaetiy whet we want, 


, SECRETARY ACHTS°N paleeé the question vheth-r fuller 
infora tion eould not be secured from General KacArtwur, 


THE YROSIDENT eaid that he wanted the Jeint Chiefs to 

send General MaeArthur on order from the Presicent directiy 

tell hia that the President wanted full reports every 

, fay noted that during the war he practically ha’ to 
telephone General KacArttur hiaself te get information froa 
hia, 


SECTETARY JOHNSON gala that Seeretary Pace wuld go in 
person te Tokyo if necessary. 


THT PR°SIPETT gaié he was eatiefied with the 
thiace were g@ing alons and thst we were doing alright, 





(After the President left the room, Mr, Rush, Mr, Matthews, 
and Mr, Jeseup worked over the languace of the ep With the 
Joint Chiefs ant the tert was then approved by Aaa gon 
and Mr, Johnson, ) 
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Memorandum of Conversation 


CONFIDENT LAL DATE: Fume 30, 1950 


eae: Argentine Support of U.S. and Retificetion ef Rio Pect, 


PARTICIPANTS: 9) Beoreterr 


Acting Assistant Secretary Barber , 
Argentine Ambassedor Jerénimo Remorino 

Argentine Counselor Don Rubén Dusssut 

ARA/EC - Mr. Clerence E. Birgfeld 


: American Embassy, Buenos Aires 
2 - &/S 
ARA 








Ambassedor Remorino ststed thet he had been instructed 

by his Government to present orally and in writing to the 
Secretery ae stetement of the decided support of the 
Argentine Government for the actions taken under the 
present circumstences by the Government of the U.S., and 
for the decisions which motivated those ections. The 

| Ambessador edded thet it wes in eddition a personel pleasure 

| for him to inform the Secretary thet the Argentine Congress 

, hed ratified the Rio Pect on June 28, 1950, In eddition 

! to the above two points, which were {neluded in e note 
delivered to the Secretery, the Ambassador seid thet he 
wished to express orelly e messege from Perén extending 
a best personal wishes for the Secretary and President 
rumen. 








The Secretary thanked the Ambassedor very much for 
his expressions on these three subjects. The Secretery 
steted thet he was eretified to knor of the retificetion 
of the Rio Pect, this ection being importent and significrnt 
from the point of view of Hemispheric security. The 
Secretery seid thet he wes elso pleesed with the other 
two messeres, end would trensmit the third one. ef tier 
tc President Trumen. * 
é 
eoeeeFeeFe eer fF fe feerF ff fF fF reff f¢ @ eo -_ o-oo © 
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Following the above intervier, Ambessedor hemorino 

met the press in the BSecretsry's enteroom enc geve the 
ress neerly verbetim fror memory the text ef his note. 
he Ambessedor éid not mention to the press Ghe personsl 
wishes from Per6én which he hed extended te the BSecretery 
anc to President Trumen. The Ambessador wae asked wht 
type of support Argentine contemplete¢ unéer the circurn- 
strnces, enc repliec thet he hed received mo instruction: 
other then those previously mentioned. In response tc e& 
query, the Ambessedor steted thet the retificetion of 
the R1o Pect by the Argentine Congress di¢ net need the 
signeture of the Argentine fresident, He sdded tist 
under Argentine Lew the Fresident hes nine days in which 
to veto Congressionel Acts but thet obivously there is no 
question of such s veto in this case. In response to a 
third end finel question, the Ambessedor steted thet 
instruments of ratification would be deposited in due 
course with the Pan-Americen Union. 
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Memorandum of Conversation 


SECRET i, gum SO, 195° 


SUBJECT: £ ev? 
Korean Crisis a 


PARTICIPANTS: 
The Secretary 
Wilhelm Munthe de Morgenstierne, Ambassador of Norway 


Caspar D. Green, BRA 


_ COPIES TO: 

s/s 

| BUI. 
BNA - Mr. Labouisse 
Bur/Ra 




















i ‘| — “kmeriva Embassy, 0sio- —— = 


Ambassador Morgenstierne came in this afternoon at 
his own request. He began by saying that he brought 
greetines from Mr. Lange, the Norwegian Foreign Minister. 
He set he wished to offer congratulations on the creat 
stand taken by President Truman and the American Govern- 
ment. He added that the US action had met with universel 
approval in Norway in all official groups and among the 

*, people. He said he remembered no event which had stirred 

{ such unanimous acclaim. The Gangers involved in the 

“ present eourse were fully recognised in Norway, but it 

was believed that the danger of failure to act would 

| _ have been immeasurably greater. fhe emaller nations of 

| Burepe were much he said, feeling that if the 
UB is capable of meeting a situation im Korea so firmly, 
it will certainly not falter in its commitments in the 
MAT area. The Ambassador said he personally, of pourse, 


had never Goubted this, but that have been 
skeptics in Burope. his action will sweep away the 
skepticisn. 


I seaic it had seemed to us that the dangers of 
inaction were much greater than the of facin: 
the problem in Korea and that this had, eurse , 
weighed heavily in our decision. I said g® feeed a 
Gifficult situation in Korea anc it was beré $e foreses 
how it would dewelop. He remarked that hé Was Bare we 
would carry through successfully and that he 4{d not 
believe the US would accept failure at the hands of the 
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Koreans or in Koree. He said be supposed it is 
ssible that Manchurian - Chinese trocpe might be 
sent in by the Russians. I agreed that we might have 

to face such a situation. 


The Arbassador referred to the Soviet attitude and 
action as being, of course, crucial. I ocmmented that 
their pose, so fear, was one of *non-intervention” in the 
domestic affairs of Korea. 


Ambassador Morgenstierne said there was same 
apprehension in Norway that the ecummnist thrust in 
Korea might be a feint and that there would be another 
atteck somevhere else, perhaps even in Europe. I said 
( | that we had thought it might be, perhaps, not precisely 
| a feint, but one of a planned seriss, designed to get 
us committed at om point, then to cause trouble else- 
where. The Ambassador asked if there were any svidence 
that this might be the case. I replied that we were 
| trying to keep a close watch, and that although there 
| were san Specially slenift at wes points, they did 


the Baltic, the shooting Some'et of che US Privateer AK 
. the assertion of jurisdiction over wider territoriel 
waters, the incidents of unscrupulous arrests and 
molestation of Swedish ami Danish trawlers, and the 
recent Russian article cancerning the Beltic as a 
closed sea. He wondered if we had any information on 
this special and aggressive Russian interest in the 
Baltic now. I replied that we had nothing beyond the 
items be had mentioned, but that I would request the 
Joint Chiefs again to give special attention to this 
subject, to be sure that we are not overlooking anything. 


¢ \\\ \\ \ << \\= 





Ambassador koresnstierne said that if the eormmunists 
had been allowed tc gct away with their Kerean aggression 
other areas wuld certainly have followeg--Formesa, Indo- 
China and others. He remarked that there Gi@ met seen 
to be any serious question in the US as te the serrect- 
mess of the action with regard to Korea and Formosa. I 


conf irmed 
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eonfirmed this, statin: thet this situatiem has pullie< 
us tozether. I observed thet the present eitmatior i: 
completely different tra the previous sigmation i- 
which it had been urged that wo interven® in Pormo::. 

I saic that the commmnist intention to tale Pormoss and 
Indo-Chine had been evident; that if they hac beer: 
allowed to take Formose, followin: this thrust in Kors:, 
the effect on the Philippines would have been urastic; 
there would have been panic in the Philippines since 
Formosa is the traditional fumping~ofi place for attack 
on the Philippines. Ambassador Morgenstierns repeatec 
that if Korea had been allowed to pass, then other areas 
would have followed. I agreed emphatically, stating that 
I thought Asia would have fallen apart. 


Ambassador Morgenstierne said it was a great moseni 


in history. I said I thought it was a turninge~-point in 
world history. 


The Arkassador commentec that this situation would 
make settlement of the question of the Chinese UI 
representation mich more difficult. I said I thought 
it would be quite impossible. I oould not seo how it 
would be possibie to acoept in the UR representatives o: 
a Government which was engaged in active Gefiance of the 
UE asutherity. I reac to him the body of Chou en iai'sé 
statement of yesterday. Ambassador Morgenstierne 
Signified comple te nt with my attitude. I said 
our thoucht had been to get the problem into the Generel 
Aseerbly, which would have to lay down polier. I dié 
mot think that e corporal's guard eould now be found to 
vote for the Chinese commnists. Ambassador Morgenstierne 
eaid he had thought that the question was tly one of 
a new membership that a country eould not fulfild the 
Charter provisions once and for all; that the specific 
Government had to do that; and thet this was an entirely 
new and different Government. I said some of our people 
hed edvanced this view, but that we hed coneluded that 
if each new Govermment were treated as a new applicant 
for membership, subject to a Soviet veto, we would soon 
reduce the organisation to a few members. Ambassacor 
Morgenstierns commented that the change involved in 
Chine goes far beyond the usual chamege of | -ycoecoeaian by 
"revolution" in Latin America. 











os 
ay oh 


Dean Acheson 
Secretary of State 
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Canberra, London, and Ottawa 


BNA - Mr. Shullaw 











The South African Ambassador called at his request and said 
that on the occasion of his presenting to Mr. Bonbright a copy of 
the South African statement to the United Nations on the lorean 
situation he gained the impression we were disappointed because 
no military assistance was offered. The South African Ambassador 
pointed out thet his country's strong stand in favor of the United 
Nations resolution and its willingness to consider direct military 
assistance in case of dire need marked considerable progress in 
its traditional attitude, particularly as for geographical reasons 
it did not consider it could contribute a great deal to the 
solution of Far Eastern problems, 


The Secretary expressed gratification and pleasure with the 
statement of the South African Ambassador, Using a late map of 
Koree the Secretary explained to him why the aid so quickly sent 
by Australia, the British, and New Zealand was helpful, The 
Secretary said that we were not asking the South Africans for 
direct assistance; that we were gratified with their position, 
but he left no doubt in Jooste's mind that any assistance they 
offered even if this were only a battalion or some fighters would 
be very useful to the nations actually supporting the U.N, 
resolution, 


> — CONIDENTI*L 


EUR: BNA: LSatterthwaite: snm 
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BEnbassy of the Union of South Africa 
Ambassade van die Unie Van Suid Afrika 


Washington &, D.C, 


30th June, 1950, 


we cu 
eas 


a 
— , 
The Ambassador of the Union of South Africa Presents his 


compliments fo the Honourable the Secretary of State and has the 
honour to inform him, for the information of the Govermment of 
the United States of America, that a communication from the 
Government of the Union of South Africa was this afternoon con- 
veyed to the Secretary General of the United Nations on the 
| question of Korea, The substantive part of the commnication 
reads as follows: 
The Union Government have closely watched the events of the 
past few days in Sorea, They deplore and condemn what appears to 
} C them to be the clearly aggressive acts and intentions of the 
Goverment of Northern Korea, 
The Union Goverment have noted with satisfaction the reso- 
lution of the Securit: Council and in sup ort of that resolution, 


the prompt and firm decisions of President Truman and the United 


re 
- : 


Se 


owe 
~% i 


The Honourable the Secretar; of State, 


Department of State, 


Washington, D, C, 
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Kingdo- Government to do what they can to check the agrressive 
plans of Northern Korea, 

The Union Govermment have never regarded the Far East as 
falling within the sphere of their military responsibility in the 
preservation of world peace, Moreover, having regard to the remote- 
ness of the present scene of ageression fror South Africa, there 


( | is apparently little assistance of any kind that the Union could 





i give which, bearing in mind the time factor and other considerations, 
would prove helpful, Mevwertheless the Union Government would be 
prepared in consultation with Great Britain and the other Dominions 
to give the most carefuj and sympathetic consideration to any 

appeal for assistance in dire need received either from the United 
Nations or those Western countries who associate themselves with 


the Security Council regzolution and are most directly concerned, 
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Assistant Secretary 


daly 3, 1950. 
The Secretary 
s/S 
Assistant Seeretary Perkins 


To: 
Throagh: 
Frans 
Subject: Aprointaent with South African Ambassador, Mr, G.P. 
Jeoste: Korea. 

PROBLEM 


| The South African ssbassader, Mr. G. P. Jooste, has an 
( appointment to see you today te inform you of the South 
African comumiecation to the Secretary General of the Mite 
ations on the subject of Korea. The South African Govern- 
ment has expressed supsort for the UN action but has not 
offered material assi-tance at this tine, 








The South African note to the Secretarr General, a copy 
of which is attached, states that while distance and the time 
element do mt envear to call for South African material assist- 
ance at this time, the South Africear Goverment vould neverthe.«- 
be prepare’, ir the oe ee ee eee 
consideration to requests for assistance from the Betions 
or the Western Powors. The expression “dire need* sts 
in that it detr ets from wiat is in fact an ‘as 
African thinkin=. It will be reealled thet South Afriea did 
not attexi the recent Com:onvealt) meeting at Sidney om aid for 
South Bast Asie bocense it wes not considere! that South Africa 
interes’: vere involwsd in this eres. 
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onversation with the Ambessador on Friday, 
kr SOUSA exore shat the opinion tat Gee ohrane Seare 
ell oe aaaek ‘South Africs assistance might be ferth- ; 
ag The Ambe-sador indicatec that pete a +7 ya 
his note head been fixec by his instructions a ~+- a 
case, there hac been insufficient time to ouere > 
Geass prior to the time fixed for delivery o ° 
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The Ambassador of Pakistan called on me at 2 p.m, The 
request for the appointment had been made on June 20, at which 
time the Ambassador indicated a desire to present his Govern- 
ment's views on poe of military equipment in the B&B, 
and on the division of military equipment and arms between 
Indis and Pakistan following partition of British India--subjects 
which his Government understood had been discussed with me by 
the Indian Ambassador on June 15, | 


| I told Mr. Ispahani I was delighted to note Pakistan's 

| support of the Security Council's resolution of June 27. Kr. 
Ispahani said he was glad to hear that his Government was 
approaching the Arab states with a view to obtaining their 
re for the resolution. I said I was sure this approach 
would be wery useful; that in view of their attitude toward the 
US it would probably not help for us to approach them; and I 
was sure Sir Zafrullah could be helpful. 


The Ambassador then said thet after learning from the 
Indian press of the Indian Ambassador's call on me of June i;, 
his Government had asked him to present its views on the pro- 
curement of arms, and on division of military stores and 
equipment between India and Pakistan following ition. He 
said that 19 ordnance factories were all in amd that 
the Indians would not give Pakistan a share @f the equipment 
but apreec on monetary compensation; that the Im@fanms arreed 


to 
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to ship 165,000 tons ot military stores to Pakistan but to date 
had shipped only 30,000 tons of “junk”, such as e@wer-size or 
under-size uniforms, 


The Ambassador went on to say that ever sinse partition 
Pakistan had been buyin: arms fror other countries. heferrin: 
to the unofficial embarro established after the outbreak of 
hostilities in Kes‘imir Hr. Ispaheni said the U had not been 
interested in sellinr arms to India or Pekistan for some tine 
but that after a while tne US had said it would permit purcneses, 
I said I assumed he was referring to commercial purchases and 
he confirmed this, 


Mr. Ispahani saic Incia had bought arms “everywhere"; he 
assumec I hac heard of the shipload of munitions destined for 
India which had blown up in the hed Sea. He said his Govern- 
| ment had made no protest against India's buying of arms fron 
| other countries and that the reason for India's representations 
regarding the purchase of arms was that India wanted the US to 
say: “we must keep out of this". The Ambassador said that all 
the materiel which his Government had bought had been of a 
defensive character such as land mines, and that his country 
had no territorial ambitions or any desire to attack any other 
country. He saic that in case any representations contrary to 
this had been made, or if I had any questions, he would like 
to answer then, 








I told the Ambassador that we had told the Indians there 
was no partiality whatsoever in the matter of arms purchases 
by the two countries. I said the law had not permitted us to 
provide procurement aid; that a law micht be passed which might 
make procurement aid possible; but thet the Korean situation 
might change the picture as to the availability of supplies 
from Government stocks, I said I agreed completely with what 
the Ambassador had said about our treatment of both countries. 
I said I would not comment on the question of the division of 
arms between India anc Pakistan. I further remarked that there 
was no thoucht of reimposing an embargo on shipments of arms 
from the US to Pakistan or India, 





The Ambassador then said that on the surface Indo-Pakistan 
relations looked "smooth" and might appear to have imrrovec 
but he had it from “the hirhest authorities" that they were 
“"orse™, JI said I was sorry to hear this. Mp. Ispaheani tie. 
discusse. the canal waters dispute. He said that @t the mect- 
inc hela at Delhi at the end of May the Indiams increasec 
tneir aemancs for a share of the waters of the Chemab anc the 





Beas 


SECK7 
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Feas; that they were nov villing to permit Pakistan to use the 
waters of these two rivers only durins the monsoom period; anc 
that this was a "complete reversal of their former position".* 
He said India was nov unwillins to accept any form of arbitra- 
tion or meciation and would not arree tc submission of the 
Gispuic to the International Court of Justice. He said the 
matter would therefore nov “have to come before the world". 


I asked kr. Ispahani whether India was now in a position 
to use the waters of the rivers in question, Kr. Ispahani 
replied that Incia was now constructing works which woulc enable 
it to use these waters and would not agree to stop construction. 


Turning to the Karachi trade agreement the Ambassador said 
this had produced high hopes anc had appeared to be the first 
step toward resumption of trade with India but Pakistan hac 
again been disillusioned, He said India refused to buy Pak- 
istan cotton and was payins a hirher price for cotton purchased 
in the US; the Indians had said that unless the price of Pal- 
istan cotton was reduced by 15% they would be unable to main- 
tain their controllec price on cotton cloth; the Pakistan 
negotiators then offered their cotton at a reduction of 15% 
on the condition that India would sell cloth to Pakistan at 
the controlled price, but the Indian Government refused to 
accept this offer. The Ambassador said the Indian Government 
had agreed to resume shipments of coal to Pakistan if Pakistan 
released raw jute which Incian buyers had paid for; the jute 
hac beer delivered but the Indian Government then said they 
would not ship coal until Pakistan raw cotton was delivered 
to India on Indian terms, 


I remarked that this seemed quite incredible, 





The Ambassador said the Indo-Pakistan conference on re- 
sumption of railw-v services came to naught because the 
Indians endeavored to use this occasion "to compromise Pakistan's 
exchange rate". He said that when Mr. Nehru and Liacuat Ali 
Khan met in Karachi at tne enc of April, Liacvat Ali had 
spoken of the Incian troop positions on the Pakistan borcaer, 
anc kr. Nehru hac said now to vorry about ite-that ne woulca 





. 4 


* After returnin:s to his hmbassy the Ambassador telephonec 

Mr. weil to say his statement regardinre the Chemmb an the beirs 
had not been auite accurate--that he should Mbhwe said the 
Indians rished to aivert the entire supply of the Beas except 
durins the monsoon, and "a considerable portion" of the waters 
of the Chenab. 
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see v.nat could be done. The Ambassador said that since thet 
time nothinr had happened so far as troops on the West Pimjab 
border were concerned anc that as a matter of Paet additions] 
troops hac beer. placed on the Bast Pakistan berder "on a 
Smaller scale", i.eferring to Mr. Nehru's recent statement in 
Delhi surprestins that Pakistan and India forget their minor 
aifferences, Lr. Ispahan: saic this was "for the outside rorld", 
but that al these terrible things" were happeninr. He said 
a had _ told that things were now “worse than at the end 

of March", 


On the subject of the Delhi agreement the Ambassador said 

Pakistan had acted strictly in eccord with its provisions 
but that the Indian press continued to publish provocative 
material anc Mr. Mookerjee was unhindered in his activities. 

| He saic that there had recently been Hindu-Musli@m disturbances 

I at four different places in India and that Hindus had actually 

| rushed away from meetings addressed by Mr. Mookerjee to attack 
Musldas, He said the Indian Government claimed it was a 
provincial matter to control such disturbances but that the 
agreement had been made between the two central governments. 
He said that if these conditions continued, retaliation by 
Pakistanis was possible, and he considered the situation “highly 
explosive". He said it was true that an agreement had been 
reached on movable evacuee property but that no agreement had 
been reached on real property--particularly lands. Reading 
from notes, the Ambassador then said he understood that Gopalswami 

) Ayyangar indian Minister of Transport, hac now proposed that 

application of the part of the Delhi agreement relating to 

: | refugees be postponed until "all refugee problems were settled". 





I told the Ambassador that this was all wery serious; 
that we would think about it and see what we could do to be of 
help. The Ambassador said he knew eur Government was impartial 
and selfless and would do all it could. I said these problems 
were very serious but I believed there was nothing that could 
not be settled by negotiation. The Ambassador replied that 
Kashmir migpht be taken as an example; that at the end of March 
there were indications that a solution might be in sight but 
that at the enc of May the problem was no closer to settlement 


than before. * 


I told the Ambassador we woula give consigeration to all 
these matters. As he took his leave the Ambaggader Baic there 


-c 


* _ 
* The ambassador probably meant to say “the and @ Junc". 
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was one more point he wished to mention: Sir Zafrallah Khan 
was standinre for election to the Presidency ef the GA. I saic 
we woulc give consideration to that, too. 


“1 
-* 


NOTE: AS he was leaving the building, the Ambassador, take 
inc another look at his notes, asked Mr. weil to plece on 
record the statement that Pakistan had built up credits to the 
extent of Rs. 21 crores (Rs. 210,000,000) prior to devaluation 
of the Indian rupee (September 1949), and that the Indians had 
refused to let Pakistan use any part of this amount. 
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‘| S/S - Mr. Sheppard 
SéS = Mr, Meloy 


In view of the Cecretary's 
expressed interest in and concern 
over his conversation with the 
Pakisten Ambassador, do vou think 
that he might wish to see the 
NEA = Mr. Hembe attached memo of conversation 
— “oa before I authorize the Message 
. Center to make distribution‘ 


PAS 


S/S: FEMeloy 


The attached memorandurn of 
conversation is sent to you for 
epprovai and distribution, 


Saeed Ai a 
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OFFICE OF THE SECRETARY 


July 12, 1950 





As I recall, a telegram reporting 
the conversation between the Secretary 
and the Pakistan Ambassador went to 
our Embassies in Pakistan and India. 

I believe this telegram was approved 
| by the Secretary. 








If this is correct, I do not think he 
need See the attached memorandum if 
it conforms to the line inthe telegram. 
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Memorandum of Conversation 


DATE: July 6, 1°50 


SUBJECT: First Call of the Ambassador-Desicnate of Greece 


PARTICIPANTS: The Secretary 
The Ambassador=Designate of Creece 
Mr. Paul Bconomou-Gouras, Minister, Embassy of Greece 
R. D. Muir, Acting Chief of Frotocol 


| COPIES TO: § 
Hi §/S 
S/S-PR 
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His Excellency Athanassios Politis, newly appointed Ambas- 
sador of Greece, called on me this date to present copies of 
his credentials and to request an appointment with the President. 


I welcomed the Ambassador and expressed the Department's 
pleasure on his appointment. After some general conversation the 


Appointed Ambassador departed. 


Ho matters of a political nature were discussed. 


S/S-PR:RDMuirs jjm 
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DATE: galy 6, 1950 


Possibilities ef United «tates Grant alé te India 





PARTICIPANTS: Senator Bubert of Minnesota 
Pishop J. te Pickett, President, National Christian 
Counsil, Indies 
Mr. William C. Simms, Assistant te Senator Sumphrey 
mr. Max M. Kampe Legislative Counsel te Senator Mumphrey 
tre James C. ebb - r recretary ef state 
ure Joseph S$. Sparks = SUA 


BEA, SOA, U, S/S, CIA, "HK, E, AGR 
Axnembassy, Hew pelhi 









COPIES TO: 














Senator Bumphrey epened the conversetion by; referring to 
his leng standing interest in In¢éia end India's potentialities 
in se far as the position of the United “tates in asia is con- 
eerned. Aishop Pickett sai< that he felt that Indie's current 
pesitien is an extremely grave one particulerly in the reala of 
feed and that he frankly doubted tnat the gravity of the situa- 
tiem was fully reeognised by the De t of “tate. Me traced 

| India's present diffieult food supply pesition to three basie 

| facters: the less ef Burma as a source of supply of rice, the 
Giffieulties with Pakistan resulting in the reduetion of wheat 
shipments to India, end the infiltration of Censunist 
persuading Indian ers te hoard rether than market their 
supplies ef food grains. 


The Ri seic Ghat al the present Gevernment of India 
is funcamentally democretic and friendly toward the United “trates, 
wnless positive aetion is teken in the near future the Sehru 
Covernacnt mi, ht be overthrown anc a substitute set up which 
Bould be unfriendly te the United States anc might result in the 
loss of all of Asia fror the denceratic eausee Eis Gefinition 
of positive eaetion was an urgent recommendatio§n Ghat She United 
States make an immediate sudstantial crant of mest Se the Covern- 
ment of Iniia. It was furtner his propos’) tht Gale wheat 
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should be given to the Government of India fer yéeeale in the 
open Indian market. The proceeds of this sale, ty or United 
States agreement with the Government of India, é be em- 
pleyed exelusively to further the present plans fer increasin: 
India's ewn production of food. 






I told the Senator and the Bishop thét we in the Depart- 
ment were dcecpl> aware of the seriousness of the problems 
which they had deseribed in India and were appreeiative of 
their interest therein. Senator Humphrey spoke in detail ef 
each ef the other countries in South and Southeast Asia and 
the rele which the United states has played in its relations 
with them. He said thet he had the utaost admiration for the 
boldness and imacination which the Department of State had re- 
vealed repeatedly in dealin; with this general ares but felt 
that these qualities had been sadly laeking in so far as the 
working eut ef any comprehensive pregrem for India is een- 
eorned. He mentioned particularly India's request fer a mil- 
lion tens of wheat and I explained the ehronclegy ef events 
| im that ease in detail emphesisin: that it was the ceverment 

of India mot of the United States wnick had finally trekes 
off megotiations, which had mot taken wheat fram Pakistan, 
ond which had apparently been unmvillin: to consider a barter 
deal*,. 


I spoke at considerable lenzth on the complexity o: the 
problem ef dealing with the economic and political situations 
im India and said that the information available to the De- 
partment indicated that a sincsle gift of food ef almost any 
dimensions would not solve India's basic problems and would 
create many problems with other countries as well es with an 
appetite-whetted Indias. 


Bishop Pickett arrued thet in his epinion one, er, at 
the most, a few, such gestures would go a long way toward 
selving the feod problem end woul: go even further toward 
Solvin: the problem of India's orientation toward the vest. 
He meintained thet this orientation was dependent upen the 
Nehru overmment remaining in office, which in turn was de- 
pendent upon the Congress Party schieving at least some eco- 
nomic results which it could point out to a restive people, 
Ke saic he was distressed to think that reasoming alon: the 
line tnet it was too ig * pro lem for solutiem sheul¢ stand 
between tne United States and action tu. tit bp bad lonc 
Suspected that to e the case. I spoke of the QUimitations 





@a the 


RESTHiCTTD 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 








BEST COPY AVAILABLE 


RiSTricTib 





on the totality of American resources and seid that we head 
mot as yet seen a program which we had been senv¥imesd would 
be possible and at the seme time would accomplish all of 

the odjectives which the Bishop had in mind. On the other 
hand I assured him that we woul be glad to give any pro- 
posals which he might advance the most careful consideration. 


Referring to the rele played b~ India in the first two 
Werld Wars before it was “even free", Bishop Piekett said 
that India eould well be our most vaiueble ally in the even- 
Cuality ef another eenflict and that he eould act believe 
that we would not be adopting eonerete measures if we were 
aware of this importance and of by how little a margin ve 
may be losing India at the present time. Se said that every 
Indien feels in his heart teday that the “United States has 
failed India" end added that the Communists are pouring cut 
millions ef dollars worth ef through their ergani- 
Setions to stimmilate this feeling. 


Senator Humphrey vigerously stressed the need for urgent 
and imaginative action. Wher I asked if he really believed 
Congress would support such aetion in view of its treatment 
of the Point IV Program yesterday afternoon, he said that 
in his opinion the two subdjeets on w ich Congress eould always 
be eounted to ast affirmatively end quickly were arms and 
food regardless of how reluctant it might be about “dectors 
and schools". The Senator pointed te his voting record in 
support of the Administration in whet 
worthy eauses such as aid te Imdechina. He said 
exerted « great deal ef patience in the past tro 
the subject of India tut that he now felt tine 
for action. As far as the prodlens invelved 
eetion might be concerned he said thet he 
they existed but that he also knew thet when the time cane 
to overcome problems in ether situations we seemed to have 
me diffieulty in deimg se. In this connection he cited our 
support ef Chiang kai-Shek @uring the past years. In his 
epinion: China was lost; we could never count en genuine 
Supporters in Indochina, Korea, er Formesa; and what we 
really needed was at least one friend in the area on whan 
we could eount. He nominated India as the Aikely candi- 
date for this role and referred te its re ; of 
the Seceurity Council's resolution on Korea ag @manmple 
of the value of India's eooperation. I telé that I agreed 
completely with his evaluation ef India's impertemes and 
was as concerned as he that India not be "lest*,. 




















Pishop Pickett 
RESTRICT D 
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Bishop Fickett expleinec thet he wes scheGeed Ge ad‘ress 
@ mations) i card meeting in Rew York om July 7 OF Gho Batiainl 
Christian Council. Se said that this pewerfu] Chureh bedy 
was prepared to launch substantial support fer @ prerzraz 
Similar tothe grant sié fer Indie whieh ve had ciseusses 
but di¢ met wish to ‘eo se if &t woul- preve embarrassin;: to 
the ¢d@ministration. Se asked if I coul< aseure him tiat 
Sueh &@ program would be approved by the Administration. ! 
Geld the Fishop that I was fully eware ef the importance of 
his ergenisatiocn, tut I aid mot believe there vas a man in 
the Gevermeent whe he¢ the power te cive en assurance of 
the type which he had recuested. I suzgested thet he go 
ahead and de the thing that he Gheasht te ve right. Be ssid 
that he and his erganisation weulé do thet in any event, 
but that he was sorry he soulda'’t carry amy message of 
support frec tne Lepartaent ef “tate. I aseured his that 
we in the Departrent woul: cive his propesals the most 
serious consideration end that I regretted the impessibility 
ef seying more than that at this time. 
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Bras Cag TS* perketn: j 
duly 7, 1960. 
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©. &. GOVERNMERT PeinTine Office 16 411201 





Daring a courtesy call tis afterucom, Avbassedor Dedlay first 
seferred to tas eplendid cooperation and sesistenes resdered ais ty 
: the HFA Bareac a¢ otuocor De artoental offices. J] expressed zw per- 
: @onal gratifiestion for tac Ax dassador's complimentary references 

te the Departzent, anc steered toast 1 ned beard & great aacy [avor- 

| Sule ecoewais avout the g00: werk waieh he has been doing in Liveria. 





on 
his meating wits Aebagseder faynick this corniny, 


" to 
end eaid treat he Bac offered to assist Awbacescor Bayuiek ly enlisting 


the ouyp.crt 
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the gop,ort af pr.vate 
mission beards i: Bew 
Congress. J expreseec approval ef thi 
tnat efforts alo tunis line os 








WEASABE siSivzsi)re 


¢ «FIDENTIAL 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











— 
C1270 ULL Qi? 


DEPARTMENT OF STATE 





Memorandum of Conversation 


DATE: July 11, 1950 


SUBJECT: First Call of the Ambassador-designate of Cuba 


PARTICIPANTS: The Secretary 
The Ambassador-designate of Cuba 
Sefior Dr. Joaquin E. Meyer, Minister Counselor, 
Embassy of Cuba 
R. D. Muir, Acting Chief of Protocol 


COPIES TO: & 
S/S 
8/S-PR 
ARA 
MID 
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His Excellency Sefior Dr. Luis Machado y Ortega, newly ap- 
pointed Ambassador of Cuba, called on me this date to present 
copies of his credentials and to request an appointment with 
the President. 


After the usual exchange of courtesies, the Ambassador and 
I recalled our pleasant association at the United Nations Mone- 
tary and Financial Conference at Bretton Woods in 1944, at which 
conference he represented the Cuban Government. The Ambassador 
mentioned the difficulties with the Soviet Delegation at the con- 
ference and this discussion led us to the present Korean situa- 
tion. The Ambassador stated that not only the Cuban Government 
. but the Cuban people strongly upheld the decision of the United 
States Government in this matter. 


a 


After some further general conversation the Ambassador de- 
parted. 


6-PR:RDMuir:jjm 


ae 
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Memorandum of Conversation 


We DATE: July 13, 1950 


SUBJECT: Secretary's Message to Bevin 


PARTICIPANTS: Sir Oliver Franks, British Ambassador; 
Secretary of State Acheson; 
and Mr. George W. Perkins, Assistant Secretary. 


} COPIES TO: G- Mr. Matthews 
S/A - Mr. Jessup 
1 S/P - Mr. Nitze 
i s/s 

| FE - Mr. Rusk 
EE - Mr. Yost 
































Sir Oliver stated that Mr. Bevin had received my 
message through Lew Dougles and was appreciative of the 
full and frank exposition of our views. He said they 
will study the message and will reply leter. In connec- 
tion with this Sir Oliver stated that apparently hr. Bevin 

| hac been disturbed about the phrase "serious consecuences" 
| which Ambassacor Douglas had used in the supplementary 

| presentation of my message. I assured Sir Oliver that 

i what we intended to convey was that we regarded most 

I seriously the possibilities of our policies drifting apart, 
} and thet there was no other meaning intended. Sir Oliver 

} seid he was sure of this, but that he wanted to reassure 

] Mr. Bevin who was apparently disturbed. 


Sir Oliver handed me a copy of the messace from 
Sir David Kelly to hr. Bevin reporting on his conversation - 
of July 11 with Nr. Gromyko (copy attached). 


Dean Acheson 


LUR:GWPerkins: ebw 
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Message from Sir Devid Kelly to Mr. Bevin dated 
lth J 1950 
i 
ZI called on Mr. Gromyko et 4 P.M. this afternoon. 
I tolé him you were glad to note the Soviet Government's wish 
for peaceful settlement which was also earnest wish of His 
_ Majesty's Goverment. I said that by specific proposals he 
" no doubt meant offers binding if accepted. The Security Council 


had made recommendations which had received the overwhelming 
support of the United Nations and proposals in this sense could 

: | val only be mace by His Majesty's Govermment if they carried assent of 
it | other United Nations chiefly concerned. We could not in view of 


our collective responsibility run so far ahead as this. Our 








preliminary suggestion was that the forces making for peace 
ought to joir together to bring about cessation of hostilities 
r and withdrawal of North Korean forces beyond the 38th parallel 
without concerning themselves for the moment with other causes of 
difference which have arisen in the more distant or more recent 


past in connection with the Korean question irrespective of other 








| circumstances. Plain fact ms that hostilities were due to the 

. fact that North Koreans had crossed the 38th parallel and best 

— siggestion Hie Majesty's Government could mike as member of Uni ted 
Netions Organisation was to urge Soviet Government as a member of 
United Nations Organisation to add their efforts to the other United 
Nations by using their influence with the North Korean Goverment. 

I said thet North Korean aggression was challenge to United Nations 
who we felt sure would not entertain proposals under which if 

North Korean forces did withdraw, United Nations forces should 
thereupon be withdrawn or responsibility of the United Nations 
Gommission on Korea would be diminished. I said I was not speaking 


for any other Government or organisation but for His Majesty's 
Govermnent / 


-_— ~- oo 
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Government who felt deeply about the dangers of the present 

situation and earnestly appealed to the Soviet Government to 

join their efforts to those of the other United Netions and use 
their influence to secure a return of peaceful negotiation. I 
said I would be glad to pass on any suggestions which he had to 
make. With expressed object of elucidation Mr. Gramyko tried 
to formlate essential points as in rapid exchange of dialoge 


I impressed thet we were making preliminary proposal that Soviet 





Government should use its influence with North Korean Goverment 
to procure cessation of hostilities and withdrawal of their forces 


beyond 38th parallel. As he asked about phrase that Soviet 





Govermment should use its influence I gaid that Soviet Goverment 








naturally had special influence with North Korean Government and 
we were appealing to them as member of United Nations Organisation 
to use it. He said interrogatively "you say you do not wish to 
run too far ahead with proposals with regard to the United Netions" 
and I repeated that we were making a preliminary proposal to get 
matters back to the field of peaceful negotiation. Mr. Granyko 


seid the Soviet Government would be informed of my proposal but 











that the hositilities had been "provoked" by South Korea. To my 








coumnt that I knew there wes a difference of opinion he said it 

was e difference of nature not of opinion. I pointed out that 
anyhow the North Koreans were fighting fer south of their frontier. 
As he repeated that he hed no other comments to offer I concluded 

by saying that His Majesty's Government felt that the cause of peace 
was of such importance thet they felt entitled to approach the 
Soviet Government as a member of the United Nations with an appeal 
to help to stop hostilities without prejudice to other questions 
which remained to be settled and thet we put forward our suggestion 


- ee nea nee en 
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as a step to pave the way to an ultimate solution. He repeated 
‘that he would inform his Government. I was accompanied by a 
member of the Russian Secreteriat but the conversation wes 


conducted in English. ki. Gromyko was polite throughwt. 


BRITISH EMBASSY, 


| Washington, D.C. 
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PARTICIPANTS; Seo « 
The Secretary of State 
The Adviser 
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this Departeasnt and the Depurtment ef the Interior and in which Senetors 





e 
=e 
£ 
| 
q 
c 
ow 


istrict. lM. Acheson expressed the view that 
one for signature of the Seeretery of She Interior 
only. Mr, battle was directed to arrange a date for @ mecting with 
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SECRET Memorandum o v — 


DATE: 


Recent Korean Developments as they affect the 


SUBJECT: International Situation 


The French Ambassador 


PARTICIPANTS: The Secretar; 


S/s EUR FE 
COPIES TO: 


__Ambassador Bonnet called today -et his request. te said that = 

Mr. Schuman had asked him to touch base with me regarding Korea and its 

effect on the situation in — I gave him a brief resume of the most 
recent military developments and indiested to him the line some sixty miles 
south of Seoul which we had been endeavoring to hold and the one where we 

would next make our stand. I stressed to him our conviction that as soon 

as we got reinforcements into south Korea the military situation would be- 

come stabilized and a successful counter-offensive could be set in motion, 

I added that President Truman would shortly announce the steps which he 


proposed to take to strengthen the country siliterily. 


Hr. Bonnet said that the new French cabinet was anxious to know what 
effect our military operations in Korea would have on Buropean rearmanent. 
I assured him that the Korean situation had made it seem all the more iaportant 
fer us to proceed energetically and rapidly to the rearmament of the Atlantic 
Pact nations and that this was one of the questions to hich the permanent 
group of Deputies in London would address itself. 


The Ambassador asked what information I could give him an the 
"negotiations" between the British and the Russians on the subjeet of Koreas, 
I told him that Ambassador Kelly had seen Gromyko and had expressed to hin 
the British view that Russias intercede to put a stop to the Herth Korea 
‘aggression, that Mr. Gromyko had countered by asking him if the British Govern- 
ment had any suggestions to offer and that the British Asbaseeder had said 
that his government's suggestion was the one made above, . 


* 





Mr. Bonnet 
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Mr. Bonnet then referred to the exchange of aptes between Kehru 
and Stalin and asked whether we intended to mke 6 reply te the note. 
I said that we were preparing a reply but that, of egurse, we wished 
to see the Korean case decided on its merits in the United Betions or 
the Security Council rather than be tied in with extraneous issues such 
as the admission of the Chinese Commniste to the Security Council. 
I added that we were firmly convinced that the Korean affair should be 
handled by the United Kations and that the issue should be kept 
localised. 


I asked ir. Bonnet what progress was being made on the Schuman 
Plan negotiations, He replied that they were proceeding satiafectorily 
and smoothly with the Germans and Italians and that only the Benelux 
countries had raised some questions which now seemed by way of being 
ironed out. The participants were now studying a method to establish 
erganic cooperation between the High Authority and the governments. 


We briefly discussed the formation ef the new French Government. 
Mr. Bonnet pointed out that the key Ministry ef National Defense was in 
the wery able hands ef Mr. Jules Noch and that otherwise the government 
bore a striking resemblance ‘o its predecessors. He aleo expressed 
satisfaction that the Socialists were in it. He was rather vague as to 
its possible duration. 


EUR: \B:EO'Shaughnessy:y 
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Memorandum of Conversation 


DATE: Judy 19, 1950, 


+ 


Ground Perces for Koree. 


SUBJECT: 


PARTICIPANTS: 


COPIES TO: 
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Memorandum of Conversation 


DATE:July 19, 1950 


SUBJECT: 


PARTICIPANTS: gay Ciiver Byes, Brition subassator ; 
Seare State 
pr ne te | Secretary ef abate, Georce *. Perkins. 


COPIES TO: 





I seed Sir Oliver whet he thought the reesticn 
would be to the Prealdeat's mesnage to Congress. He 
thought it weuléd be taken the ve 
He alec inélect<d taet be 












| 
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he @eituation. I told 
Bir dliver 
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Sig Gliver tact I theught Mr. Attlese's asasage was 
e@fuivabie end most nelpful. 


Sig Gliver then cald ne bed been caked to make the 

| remarke: The Gok. fault that an eukword oltane 

Bad been Groated os matics how good tre actives 
lavelwed were, They hed triad te sake elear te ly. Beare 

the damgere avisiag fren his suaree vf setica, Thave 

were eoteer danpere walek thay wished to peist out. Indlea 

éoe8 not ecvcalder what thay are snggesticg af 4 Db Pyela, 

Persers we mast alice for this «tlituis on the pert of 

the ladiens as Ghere is great deager in 6 olesy between 

the beat act west ir the leace ef seating ot chias 

ip the Ui eed thle sould be diaas They were trying 

wy es haré te seveid cirset fea bebwees 

ode ant fa, Trey felt thet 16 would be beat if 
gething Rappened 26 a rasult of these escmualectious, dut 
they were got sure that thet would be the euteass and felt 
that we shoulc Keep in slese so-tevt on the predles., 


1 indleated tant I agreed end salf tuat I thomgnt it 
would be aost arfortanste if Lt cane ia the Seourlty 
Comesii. If it ka@ te eeune up «ct ol) it would be auehk 
better te Reve it cous da tie Coneral «s where 
the satter wealt be of & More besis, | 
eat @ direst iead-on collision woul’ perhaps therety be | 















2 then eaxeé Cir Oliver (7 Ae hed hecrd of the Preach 
sucgesiiesce for ec: aultetions, Te anié thet Ae Bat aot 
beara of thie froa Lenéen bat hed teen laforasd & Bashi agten. 


I tela bia that I thought the proposals were fa 
spivit aad thet woe aust, Gf eouarse, be cereful la setting 
up OEOh Congultaticas; we mast always bear ia mind the 
prodlees of esawunisaiio:s. | 


XI raleed wits Ale the seeaticn of Bow the U.4. could 
bret approach tbe probles wlth the U.i, of the : 
of Uel. Sereee, alweye asouniag thst there wes Gn . 
plan tewaris whieh we vere Ts There war not tias te : 
tw 


“e wy late thle audjeet, aad a8 agreed that 
Gir Qliver would te kept Le toucd asd laforeed, 














Dean -oheaon 


TUR  Curvermingiecer 
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Mr. Rockefeller's interest in Latin American Affaire 


PARTICIPANTS: 
Secretary Acheson 
Mr, Heleea Rockefeller, ferasr Assistant Secretary of 81 
copies To. re Siiiare F. Barber, Acting Assistant Secretary for AR 




















DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











BEST COPY AVAILABLE 





by the Export-Import Bank, Regarding a Minas Geraig lean, Mr. Rockefeller 
found it hard to tell whether the Export-Import Bank er @erld Bank 


was the proper place te apply. a 


In sumsary, Mr. Rockefeller said that, since Mr, Mi 'g public 
statement en the coffee situation and the outbreak ef Korean war, 
Brasilian—United States relations had considerably improved. Mr, 
Rockefeller added that in his epinion Agbassador Jehnson was deing a 
fine jeb. 
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Memorandum of Conversation 


DATE 


* July 2h, 1990, 


PARTICIPANTS: smbaasater iceste, Duice of cuth <Crice 
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Memorandum of Conversation | N 


PATE Say 26, 105° 


SUBJECT: 45+ Call of the Awbassacor-Desigrnete of Haiti 


PARTICIPANTS: The Secretary 
The Ambassador-Designate of Haiti 
John F, Simmons, Chief of Protocol 


COPIES TO: § od 





His Excellency Gustave Laraque, newly appointed Arbasssacdor 
of Haiti, called on me today to present copies of his credentials 
and to request an aeprointment with the President. 


After the usual exchange cf courtesies, the Ambassa°or spoke 
of the unprecedented responsibilities now imposed on the United 
States Government in connection with the Korean crisis. The An- 
bassador mentioned the difficulties now confronting the free 
nations of the world, adding his ratification to the immediate 
response of the American nations, including his own, t~ the posi- 
tion taken by President Truman before the United Nations last 
month. 


The Ambassador spoke with regret in regard to the fact that 
Haiti could offer so little assistance, although he mentioned that 
his country might be able to furnish a smell division for corhat 
duty, although these troaps would be completely lacking the neces- 


Sary arms anc ¢)\..,ment at the present time. He repeate. thet tre 
Faitian pecple «trongly upheld the decision of the Urite. Stertes 
Covernment in t matter. x 


After some further gener” econversstion the Ambasr: or cde- 


DF rtec. 
x 


S/S-PnsJF Simmons: j jn 
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S/S OFFICE OF THE SECRETARY 


July 27, 1950 


MEMORANDUM OF CONVERSATION 
WITH SIR OLIVER FRANKS and 
FOLLOW-UP WITH THE PRESIDENT 


Proposed Visit by the President and Mrs. Truman 
To London in May or June, 1951 


The British Ambassador called on me at his request. He 
had a communication from the Foreign Office which referred 
to a conversation between Mr. Bevin and me in London in May. 
This was a suggestion in order to get a preliminary idea o1 
our attitude that it might be most desirable tor the Presi- 
dent and Mrs. fruman to pay a state visit to London in the 
spring of 1951. Apparently there is some big celebration 
being organized for that time. The proposed visit would be 
considered a return visit for the one paid by the King and 
Queen in 1938. The communication to the British Ambassador 
suggested that this question might have slipped my mind, 
and asked me to ascertain whether in general the idea appealed 
to the President. 


Buckingham Palace informed the Foreign Office that a 
period between May 8 and June 5, 1951, would be the most 
convenient time. The Ambassador added that the discussions 
in London on this subject had obviously been had before 
the Korean episode, end London would quite understand that 
the President was unable to commit himself at the present 
time. They would like to know whether, in principle, the 


idea appealed to him. 


ze 


At my conference today with the President, I raised 
this question. The President said that he was very grati- 
fied thet this suggestion should have been made and that he 
and Mrs. Truman would in normal times enjoy and approve the 
idea. In the present state of affairs and in those which 
it now seemed likely would exist, he thought it most doubt- 
ful that he should be out of the country. 


SECRE] 
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He left it to me to make the appropriate, polite, 
but necessarily vague reply. Please have Mr. Perkins 
and Mr. Simmons consider the matter and tell me what I 
should say to the British Ambassador. 


&:DA: be SECRE| 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 














[As eer A Lee 
TOP SECRET 


BEST cory AVAILABLE DEPARTMENT OF STATE 


Memorandum of Conversation 





SDATE: 
een galy 25, 1950 
SUBJECT: i. 
Aid to Korea . 
PARTICIPANTS: 
The President; . 
Prime Minister Robert Menzies of Australia; 
Secretary Acheson 


COPIES TO: 





The [resident received Mr. Menzies at 3:30 p.m.. The inter- 
view, including the photographs, lasted approximately one hour. 


The discussion opened with general conversation on non-business 
subjects. 


The Prime Minister then raised the question of Australian defense 
and the sending of Australian ground forces to Korea. He said thai 
Australia was wholeh>artedly behind American policy and wished to 
play its full part in the defense of the free world. To do so Australia 
would have to increase its defense forces substantially. This re- 
quired legislative changes, Australia als> wished to send ground 
forces to support the United Nations in Korea. At present, however, 
it had no forces available. Out of the 2,000 troops in Japan orly about 
600 were combat troops and these had been enlisted only for service 
in Japan. The Prime Minister expected promptly upon his return to 
attack the whole broad subject. He did not think it advisable to confuse 
the broader issue by attacking first of all the @ ferces for 
Korea. He wished to get through a universal servies bill and to re- 
move restrictions upon the place of service highly likely 
that in the event of general war Australian troops} be needed in 
the Near East and in the Far East* beyond areas @here Service was 
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now permissible, He had made his announcement that Australia would 
make ground forces available in Korea in order to commit kis Govern- 
ment to that objective, but it would not be immediately peasible to pro- 
vide the forces. 


The President expressed the hope that the i rime Minister could 
make rapid progress both in regard to forces for Korea and the general 
expansion of the defense program. 


£ DA:ma 
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DATEs July 28, 1950 


SUBJECT: Conversation with Australian Prime Minister 





PARTICIPANTS: Robert G, Menzies, Australian Prime Minister 
Norman J. 0. Makin, Australian Ambassador 


Secretary Acheson 
Mr. Harriman 

Mr. Dulles 

Wr, Jessup 


COPIES TO: Wr, Dulles 
Ur. Rusk 


During and after a dinner at the Australian Embassy last 
night, the persons listed above being the only oncs present, 2 nunber 
of subjects were discussed, Mr. Menzies raised the question of tiie 
seriousness of the damage caused by Nehru's peace effort. The 
Secretary said that he thought the damage was serious but the 
consequences could not yet be determined. A general discussion of 
Nehru and his policies ensued in which kf. Menzies said that he 
had never met Nehru and thought that he might make him a visit 
later in the year, The Secretary told Mr. kenzies in some cetail 
about his conversation with Nehru in Washington during his recent 
visit pointing out that Nehru seemed incapable of suggesting 
specific action on any of the points regarding which he expressed 
himself with great vigor but in ceneralities, 


In response to a question from Mr, Menzies, the Secretary 
said that we did not have encouraging reports concerning Sir Alan 
Dixon's conversations with Nehru and Liaguat Ali Kahn, It was agreed, 
however, that Dixon was an admirable man for the job and that if 
anyone could succeed he could, Mr. Menzies agreed with the 
Secretary's high appraisal of the qualities of liaquat and of Sir 
aafrullah Kahn. 


Mr. lenzies asked the Secrevary if he would explain to him the 
reasons behind our action in regard to Yormosa, The Secretary replied 
with a full explanation of our course of action and the reasons for 
the orders to the Seventh Fleet. Mr, Menzies said that he found this 
explanation entirely convincing and he believed that when he returned to 
Australia he would be able on the basis of wheat he had learned to secure 
the support ot his Cabinet in agreeing with the American action, 
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SECRET 
July 29, 1950 


Memorandum of conversation at the Australian 
Embassy, July 28th at dinner 


Subject: Japanese Peace Treaty 


Present: Prime Minister Menzies 
Ambassador Makin 
Secretary Acheson 
Mr. Harriman 
Mr. Jessup 
Mr. Dulles 


Mr. Menzies said that he favored proceeding 
promptly with a Japanese Peace Treaty and he felt that 
it should be a generous and not a punitive treaty. He 
referred to the fact that after the last war we had 
adopted half-way measures as regards Germany, being 
neither punitive nor liberal, and that, in his opinion, 
largely explained the rise of Hitlerism. He felt it 
important to avoid repeating that mistake this time as 
regards Japan and Germany. 


He did not believe that the treaty should impose 
economic or military restrictions upon the Japanese except 
possibly restricting their right to build a navy with 
offensive capabilities. 


Secretary Acheson said he was gladto hear this 
expression of the Prime Minister's views as that coincided 
very largely with those of the United States and we were 
mow giving active consideration to the policy of proceeding 
with the kind of a peace treaty that the Prime Minister had 
outlined. Secretary Acheson said he doubted the efficacy 
of even naval restrictions as in practice it became extremely 
diffieult to enforce then. 


Mr. Dulles expressed the hope that the Prime 
Minister would return wia Japan and acquaint himself 
personally with the stfuation there. He said that the 
Australian Ambassador, Colonel Hodson, had indicated 
ge ge to a pesee treaty at this time, being apparentl 
the only one of the allied diplomatic corps at Tokyo to fee 
that way. The Prime Minister indicated that Colonel Hodson's 
views would not earry great weight with his gevernment. 


Copies to: Secretary Acheson 
. Mr. Jessup v nt 
Mr. Rusk | 
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Memorandum of Conversation 
DATE: August 3, 1950 


SUBJECT: Proposed U.K. Note Relating to Increased Military Effort; 
China. 


PARTICIPANTS: Sir Oliver Franks, British Ambassador; 
Mr. Dean Acheson, Secretary of State; 
Mir. W. Averell Harriman, Special Assistant to the President; 
ir. H. Freeman Matthews, Deputy Under Secretary of State; and 
ir. George W. Perkins, assistant Secretary of State. 
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Sir Oliver came in to discuss the proposed note 
which the U.K. wes planning to deliver to the American 
Embassy in London in connection with their increased 
military effort. He prefaced his remarks by saying 
that in considering the situation we should allow for 
the fact that ten days ago we had been pressing for a 
statement from the U.K. and that the fact that the state- 
ment appeared less urgent to us now did not alter the 
fact that it had been prepared in answer to our request. 
He then said that he had heard from London in connection 
with the deletions which had been discussed with 
hir,. Perkins the previous evening. London was unwilling 
to drop the part of paragraph 3 suggested for deletion, 
and J agreed that this was not of great importance. 

Sir Oliver said that they were, however, prepared to make 
the deletions in paragraphs 6 and 7 which had been sug- 
gested. I stated that we felt this to be very important 
and urged strongly that this be done. 


Mir. Harriman raised the question of the negative 
tone of the note and felt that the way in which the 
increased effort was being presented percentage-wise did 
not do justice to what the U.K. was in fact doing. 


Sir Oliver 
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Sir Oliver agreeu, but felt that it would probably 
be impossible to make these changes, ana that we 
must allow for the fact that the note was probably 
good public relations in the U.K. even though it 
may not be the best public relations in the U.S. 


I told Sir Oliver that putting aside the wordins 
of the note, we felt the action which the British 
Government indicated it was willing to taxe was very 
ood and would set a good pattern for the other 
uropean countries; thet if all of them could get 
their military expenditures up 10 percent it would 
be a creat step forwihrd. 

Sir Oliver then switched to the cuestion of 
China and said that he was increasingly disturbed 
about the aeveloping sentiments of London and Washington 
concerning China. He stated thet he feared that these 
might crystallize to a npoint where it would be very 
difficult to reconcile them, and he hopea that some- 
thing could be agone to «esp the situation fluid. lie 
reviewed briefly tne British attituce towards the 
Situation anc particularly emphasizea the feeling that 
although we might win in korea we still might lose the 
orient to the Communists. I told him that I shared 
his concern but that my position on China was perfectly 
Clear and referred to my speech before the press club. 
I said that, however, under the circunstances I did 
not see what other course was open to us; my sreatest 
hope was that the whole issue might soushow be deferred 
and considered rationally and at leisure in the General 
4£ssembly. 


Dean Acheson 
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DATE: 


Reported German Restrictions en Export af Sastge 


SUBJECT: 


lewis i, Parsons ~ Vice President, US Steel Cerporatia 
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PARTICIPANTS: Under Secretary Webb 
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hac just described and in consequence had seat am urgent 

| wageest to sr. iv loy 
oo a The Lepartue: oye H~ed pkyey 

‘ etrap being exported te the Fast, although it was trie that anal) 

quantities were being allowed te flow te Polanc and other Kastern ¢ ouctries 
in return for materials needed by Nestern Germany. Me. Bevd assured ir. Parsons 
that the Department wuld eesist him in every possible way and that ur, Lents 
would eee that he was advised when information had bean reseived fron Germmy 
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Under Secretary Webo august €, 1y5. 


H. Ae Byroade 
SChar TROW BAPCET RESTRICTIGH. C7? THE GERMAN OOVERIRIMNT 


es 
ee 


It is assumec that toasy's appointment of tir. Parsons, Vice :resi- 
dent of The Unitec States Steel Corporation, will have as itr suv ject 
recent irons anc steel scrap export limitation: ef the hest Geman Govern- | 


aor . 
A brief recapitulation of the beakground on this subject fellovs: 


During the past scveral years o large amount ef scrap was pur- 
Ghased frem Germany, chiefly by the United States and Great Britain. 
Fervard purchase contracts were made by a mumber ef U. 5, steel pro- 
ducers and dealers in 1949 when U. &. serap prices were relatively high. 


é 
: 
7 
| 


The scrap iron and steel supply prebdlem is handled jeintly by 





Bene of the other agencies represented on the Serap Kequirementc 
Committee held the view that serap woul. be a pretlex, 


Rithin the past two weeks the German Gove fa reperted tc 
have decided to limit serap exports to all forsigas |} because of 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 














Ld 


BEST COPY AVAILABLE 


~2- 


heavier domestic demand. In comin; to mch a decision, the Gernen 
Govermment ected entirely within its rights as euthined to it by the 
Gecupying Powers, with the proviso that outstanding Meenses were not 
to be affected without prior KICuUX concurrence, 


It appears, howeve:, thet there actually have been eancellations 
or quantitative reductions cf export licenses ovtetandius by the Ger- 
man Goverment, If this report is eorreci, it will probably be the 


tripartite opinion in Frankfort that German cancellation cf the licenses, 


without prior HICUkK agreement, is invalid. 


A leng telegre: of protest was received last Friday from a pron- 
inent New York firm dealing in Gersan scrap, and we lave reqested 
HICGG by oable and airgras to report fully on the exact present situ- 
ation in Germany on the entire subject. 


In the event lr. Parsons discusses tie above scrap prodle: with 
you, it is suggested that you advise his thai the Department is 
already aware of the problez and is looking into it, and will be zlad 
to commricate with L.S. Stee] when it has additional Spit oration. 
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Memorandum of Conversation 





ONP IDENT IAL ** spegust 10, 1950 


Detention of Finnish dhips 


PARTICIPANTS: 


COPIES TO: 


mr. dames E. Wedd, gq Fay 
Mr. Otsec Wartiovaara, aires, Pimnish Legation 
Mr. Benjamin HN. Bulley, SM 


























The Finnish Chargé game at his request to talk about 
the security measures applied to Finnish ships in US 
ports within the last few days. He expressed appreciation 
of the ecoperation extended area officers in the Depart- 
ment in working out this problem. I sommented that I was 
pleased that the twe aghips in question had been allowed 
to proceed to = Fad ef ge ge A end mentioned that 
I had oo 





Guacaut = © — 4p to the Secretary of the 






















He asked that in eur sonsideration of more permanent 
te Pinland the the enjoe "ma end. fursateal “(preaty) aspects 
aspects 
as well as the adverse A t on ag oy ean Gate 
eccasioned by gro Pinland with the Soviet Unien and 
its satellites. He vaised'$ he question ef the treat- 
ment whieh would be accorded to a Swedish ship loading 


pulp in Pinland for the BBS. I assured him that we would 
or eonsideration to all the — he had 
mentione 
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DATE: 


August 14, 1950 
SUBJECT: 
Kastmir Negotiations; Pakistan Governsent's Views on 
Efforts of Sir Owen Dixon, UN Representative 
PARTICIPANTS: 


Mr. M. 4 H. Jepahani, Anbassador of Pakistan 


COPIES TO: 
8/8 @- Mr. Jessup Babassies; Karachi 
Un UMA - Mr. Hiekerson New Delhi 
UoUuN S/P - Mr. Nitse London 
mul G- Mr. Matthews Moseow 
CIA NEA 
—iOA ——- we 














Mr. Isnehani eslled, at his request, at 11:30 a.a, 


Mr. Ispahani said his Government had instructed his 
to inform the Depertaent of its views en'the eurrent 
Kashmir [ ~wy conducted by the UN representative, 
Sir Owen Dimon, He said thet in spite of Pakistan's 
“pest cooperation, and bizen's efforts’ the Kashair blem 
wee not yet settled. Me then incuired whether I wo 
like him to review the backgro and 1 said I would 
appreciate his going over it briefly, 


The Ambassador said that at the meeting between 
Liaqust Ali Khan end Mr, Nehru in Delhi erranged w 
Sir Owen Dizon, Sir Owen made every effort te obtain agree- 
ment on Gemilitarisation of Kashzir but failed owing to 
mr. Nehru's “intransigenoe.* He said sir Owen proposed 
that the * judicial entity® of Kashmir be reeegnized and 
that the question of sovereignty not be challenged by 
Pakistan; thai the Sheikh Abd ime be removed and 
replaced by UN supervision; that Pekietan troops be with- 
drawn from the northern areas and UN authority established 
there; and thet Pakistan withdraw ite troope firet, along 
with the Asad Kashmir forees, and thet these be replaced 
by UN forces, 






Mr. lepehani 
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Mr. ispahani went on to say that Ar, Nehru put forward 
"quite a nuaber of demandis* and that sir Owen preposed that 
Indian troops be withdrawn entirely except from certain 
strategie peints and that « UN ebserver be attached toe each 
peg nay et gee Mr. Ispahani said Mr, Nehru objested 
te the w of Indian troops and disbandment the 
Kasheir State Militie and added that if tris ebieetion were 
upheld there would be practically neo reduetion in Indian 


forees, 


The Ambassador esid Fr. Nehru eeinteined that *the 
whole thing must eome wiier Aoddullah® and then India sight 
gonsent to # plebiscite. Mr. Ispahani said thie attitude 
waS @ Complete negetion of the UN resolutions of August 13, 
1948 and January 6, 1949. He said Liacuat Ali agreed to 
withdrew Pakistam treops first but that Nehru was fire in 
his eppesition te Gemiliitarization, He said the Pekietan 
Government was eenvineed that Indie wes oppesed to «a 
plebisoite. 


Mr, Ispahani then discussed the “second phase* of the 
Dixon negotiations, during which Sir Gwen held discucsions 
with Indien «nd Pakisten officiale in Delhi and Karechi, 
respectively. The Ambassador said he was inforned by his 
Goverment that gir Gwen confirmed to rakisten officials 
thet India was epvesed te an over-all plebiseitu as re- 
quired ty the Seeurity Gouneil resolution ef Mareh 15, 1950 
and that he made it clear to Liaguat Ali that India not 
want an overm-all plebissite. fhe Ambassador said Lia- 
awat Ali then asked dir Gwen whether he hed any proposals 
ena Sir Oven seid he hed none, re 
nroposal that a plebiseite be 
Kashmir. The Ambassador said 












State Militia and Indian troops. He sald the Government of 
Pakistan felt there was "not « ghanse in a trillion’ of 
Pakisten's winning a plebiceite wader these conditions. He 
aid it would be « case of conducting a plebiscite in a 
*police state* involving indian "bayonets,* money, and “all 
the dirty trieke* whieh would be expected under these con- 
ditions, Thie plan, said the Anbassader, would invelve 

the division of Kashair inte three areas, With certain 
exeeptions Fakistem would hive the territery it now held 
but all of Jammu would go to India without a plebiscite, 
ur. Ispaheani added that secording to the 1941 census Muslins 
were in a majority in severe] of the distriete which would 


go to indie under this prepesel. 





The 
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The Ambassador said Liecust Ali had teld Sir Owen 
"the proper thing* was an over-all plebiseite in eccord- 

with the proposal secepted by Pakistan and by the 
Security Gouneli, He seid Liacquat Ali had expressed 
eoncern at India's effort to repudisete earlier agreements 
and Sir Owen *agreed.* The Anbessader said Liaquat Ali 
had expressed the epinion that Ar. Nehru’s proposals were 
teo Vague and acceptance would involve abendoning »akistan's 
stenad in faver of an over-all plebiesite. He also sain- 
tained thet a plebiseite in the Yale would involve all the 
difficulties pertaining te an over-all plebiseite in 
addition to the tramafer of *l-rge territories* where there 
had been lerge Muslia populsetions, 


ur. Aepehani said thet Liacuet Ali had teld Jir Oven 
the only alternative to a plebiscite would be "straight 
pertition® om the seme basis ae that used on the sub- 
sontinent——that this at lezst had the merit of finality. 


Mr. Iepahani eaid Mr. Nehru'se orepoeal teok the “*meat* 
for India, gsve the “bene® to fukictan, end left the 
“marror® (the Yale) in disvute. He added that in the event 
of pertition the demareation iine chould take into con- 
sideration the Chenab River, 


The Ambassadgor said bir Owen had ur Liacuat Ali 
te agree to « tripartite senference on basis of 
ur. Hehru's propesals but that Liacust Ali had refused on 
the ground that the Indian propossis had not sonstituted 
a legical basis for settlement. lie said Sir Owen then 
left for Delhi on August 9 with the intention of returning 
to Karachi, The Ambaseader aaii hie Government was not 
prepared te xecept settlement on India's terme which he 
eonsidered “wnjust and wnreasonable,* end that if ne cgree- 
a Oe ee See Oe for London in the near 

tere, - 


the Ambassador said the foreign Minister had asked 
him to keep the Department informed. tie said he knew the 
Waited states believed Kashmir was a “festering sore* whieh 
eaused Pakisten to waste its energies, and thet if India 
ané Pakistan eould live as geod neighbors they would both 
*be helping world peaee.* He suid that if Pakistan's hands 
had been free today the Wnited Ji.tes would not have been 
*“fignting alone in Keorea® but its hande were tied. He said 
Kerea was a “godseni for india’ because 16 meant that the 


hands 
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hends of the United states and the Umited Kingdom vere 
full amd that Indie was playing for time. He then seid: 
"what aFe you gping toc do?‘ 


i told the Asbestador | aporeciated his speaking so 
frankly and so fully and said it would help us. i sald 


pode gy 8 oy Ra eA gery. that he vas as fine a man 
= the UN could send out; that we vere Gisturbed ever the 


Kashmir preblesm even before kores, «md it was now more 
impertant than ever. 


i went on to say thii the cituation was bound to be 
better if the free nations could pull tegether, but thet 
the Ambaseasder's report wat discouraging, I said we vould 
want to think this over ciurefully; that our interest would 
continue; and thet we wanted te work with the Ambassador ¢ 
Government in an effert to reach a settlement. 


Mr. Ispehani said thet so long «s India Knew no 
reasonable pressure vas being brought by other nations, it 
would remain intransigent but thet once indie was *dupbed 
the umreasonable party® it might cot differently. 


i said: “Suppese you should send fereesa to Korea and 
India should atteek? Wouldn't rakietan be in « better 
position for huving sent treops to Kereat* 


The Ambassador said if Pekistan sent troops to torea 
end something happened, the deovernment might not survive. 
He said he éidn't knew the reason for Pakistan's not send- 
ine troops but sould only refer to the Prine Minister's 
statements on this subject, 


i reminded the Ambessador that ay remarks vere, of 
course, off the reeerd, Hr. lepahani said he weuld report 
ay remarks as having been made off the reesord. ai. 
eaid that the Indiens showed *no give at all 
hardening.* 1 then asked the Anbasseder what y thought 
Sir Owen would repert to the UN. The Ambassador said he 
would h:. ve to repert he had not been able to sarry out his 
nandate--thzt he had been unable to bring about denilitari- 
sation. He ead@ed: *I hope he will make it clear whe was 
iatransigent.* The Asbassedor caid thet when the Prise 
Mimieter of Australia was in washington recently he had 
said he thought Sir Owen would succeed and was digappointed 


to hear he was failing, 












I asked 
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i asked Mr. Ispekeni «het Sir owen 
Pakisten efficials' observation thet Ae gh 


Te'was Pall righte as! said that Sir Owen had thought 













i thanked the Anbassador 
ached hin to let us think ever fis resent im ant 
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Memorandum of Conversation 

















The above-named Members of Congress called on me on the morning of 
August 10 by appointment at their request to discuss North Atlantic union © 
and related matters. 

Senator Kefauver opened the conversation by pointing out that all of 
the Members present had supported, in great measure, the foreign policies 
of the Government aimed at strengthening our position in world affairs. 
Particularly, he indicated, that support has been forthcoming in full 
measure for Marshill Plan assistance, Greek-Turkish Aid and the Korean 
imbroglio., He said that since the Korean episode he felt that there was a 
growing disposition on the part of Congress to want to move more quickly 
and more concretely in the way of developing forms of closer political 
organizations among the free nations of the world. He pointed to the fact 
that over half of the Senate and about 100 Members of the House of 


Representatives 


PORTA 
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Representatives have endorsed one type of resolution or another designed to 
bring ahout various types of new political association of the free nations 
of the world. He said he felt thet the Department's attitude that had 
been displayed on these resolutions up to date had been negative and that 
public opinion off this matter had consistently been moving ahead of the 
Departmental view. On the basis of these observations he, and the other 
Members present, had decided to call on me to present their fervent 
feelings that the Department shou.d recast its thinking on this general 
subject and move affirmatively and courageously in endeavoring to bring 
about some type of greater political organization among the free nations 
that would insure the yearning for mienbe so deeply imlanted in the hearts 
of all of the American people. 

Following these opening remarks of Senator Kefauver, Senator 
Fulbright, Congressman Wadsworth, Senator Thye, Congressman Burke, Senator 
Hendrickson, Congressman Sikes and Senator Sparkman in turn proceeded to 
associate themselves with the thoughts expressed by Senator Kefauver and 
to offer additional observations designed to support the general suggestions 
made by Kefauver. 

Among the most important of these observations were the following: 

1. It is essential that some form of a bold plan be devised that 
will afford a new measure of hope to the American people. 
What is needed is the will to embark upon a "bold adventure" 
which will capture the imagination of the American people to 


a degree that they will realize that their Government is 


tw A Be Pe mapertia gO ingenuously 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 

















26 


36 


he 


be 


-3- 


ingenuously pursuing every possible path to insure a 
peaceful world of the future. 
Zypes 

The present organizational forms for the various ferms of 
financial assistance that we are rendering the world lend 
themselves to costly operations and compel the United States 
to bear a disproportionate part of the sum total effort 
needed to protect the position of the free nations in the 
world todaye If closer political association or union could 
be brought about, it would mean that the burden of the 

effort for freedom would be distributed more evenly among 
those nations participating in the association. 

Our foreign policies, in the amen of meeting the issues of 

the world, have been ae series of temporary expsdients with no 
long-term, forward-looking design. We must, therefore, 
devise a program that will instill hope and enthusiasm in 

the minds of the Americen people, which, in turn, will 

permit the Government to move aggressively in corraling 
support of the other nations for closer political ties. 

There is a growing disposition on the part of the American 
people to support the concept of a preventive war. This 
growing attitude is sired in fear and will continue to grow 
in volume unless some bold alternative course of action is 
presented by the Government. 

Current developments at Straasbourg would indicate that 


there 


ry an etern Tages 
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there is a yearning on the part of the peoples of Europe 

for closer political affiliation with their neighbors and the 
peoples in Europe are ahead of their Governments in their 
groping and quest for answers to the encroachments of 

Russian imperialism. 

The lack of enthusiasm in Congress to grant funds for some 
of the types of Government programming in foreign affairs 
(recent action on Point IV appropriations and Voice of 
America funds were cited as cases in point) is traceable to 
& sense of frustration and lack of understanding as to the 
purposes behind our policies. A bold new program involving 
Herculean efforts to achieve some form of closer political 
ties among the free nations would be enthusiastically 
received by Congress and would make foreign aid programs 
easier to sell. 

Discussions with scores of farmers on the farm sites in the 
Scandinavian countries have proved that we have not sold 
ourselves, our purposes, ideals and aspirations to the man of 
the soil in Scandinavia. It is important, therefore, thet 
we devise a program that will capture the minds and the hearts 
of the European peoples. The fight mst be with men's minds 
not with bullets. 

The world knows what the United States is against but not 
what it is for. In the last war unity came about as ea 


result of opposition to a common enemy, With the 
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liquidation of the common enemy that unity disappeared and 
the type of unity we must now have cannot be found in 
negative ideals. We must unite affirmatively to carry out 
programs to sell the concept of our priceless heritage of 
freedom. To do this we must work on the lower levels as 
well as on the universal levels. We must let the world know 
just exactly what we are for in terms of a world society. 
The world only knows what we are against. The Congress does 
not demand of the State Departm it that it "carry the ball" 
in efforts for closer world political ties of one type or 
another but it does expect not to have the active opposition 
of the Department, 

9. The people want a system of world law with force to back it 
up and will go to most any extreme in the direction of 
achieving that ont result. 

10. The labor movements in this country are militantly in favor 
of looking ahead in this quest for closer political ties 
and will give great assistance to the Government in the 
fulfillment of any move designed to achieve that purpose, 
After permitting all of those present to have their individual say, I 
then proceeded to express my own views. I made it pointed that I was 
confident that all of those present were trying to reach the same end 
result - that is, the insuring of peace and security for the free world - 


but that the difficulty lay in the cifferences that exist in the appraisals 
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of the means to the end. I stated that I had invited Messrs. Harriman, 





Cooper and Dulles to come to the meeting as I relied on all of them for 
helpful counsel in matters of major policy consideration. 

I stated that I was confident that neither the people of the United 
States nor those in the Administration would look with any favor whatever 
on the idea of a preventive war and that I fully cast aside any 
suggestions looking toward that type of approach. Any nation embarking 
upon &@ preventive war would, in my opinion, find itself immediately without 
any Allies and would ultimately find itself in the unenviable position of 
having the world against it. The results would be too terrifying to con- 
template. I informed them that I felt that today the United States Govern- 
ment was in the greatest danger in its history, more so even than the 
crucial days marked by the battle of Gettysburg and the debacle at Pearl 
Harbor. I observed that it was important to maintain the distinction and 
difference between power and potentiality. While today the advantages of 
power lie in the hands of the Soviet Union, nonetheless the potentialities 
of power are measurably on the side of the free peoples. As we approach 
the power in being of the Russian Government through the various programs 
that we now have afoot, we mist realize that the hazards of the Kremlin 
taking unexpected action to pais their power to use is ever heightened. I 
called attention to the fact that our estimates show that the European 
Military Assistance Program countries now possess about 25% of our 
economic and military potential while the OEEC countries together show a 


potential of about 50% of our own economic and military might. Europe 


does not have much fat to draw on in girding herself for future 
fi EPI ER reer 
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eventualities,. If, by our pressures to bring about the maximum rearming 

of Burope, we place an undue strain on the economy of these European 
nations, we subject them to the grave danger of opening the back door to 
Communist inroads and expansions that might serve to defeat, through 
political forces, the military ends we are seeking. I stated that it was 
important continually to bear in mind that the spirit of the European 
people to fight wil! be prepertiennte to the arms available to them to 
insure their defense. We cannot expect our Europecn friends to show any 
enthusiasm for placing men in uniform if they are not fully conscious of 
the fact that they will have the tools and imlements of defense to carry 
through with the job. Following the outbreak of the Korean hostilities 
there was a great surge of support in Europe for the principles enunciated 
in the Security Council resolutions, The response was heartening. Shortly, 
however, this enthusiasm began to wane and a chill overtook the peoples of 


Europe. The question is thus drawn: "Do we have the capabilities and the 


military means to meet the issues that are now before us and which will 
continue to confront us in the future as a result of this clash in 
apparently irreconcilable interests?" 


I next pointed up the thought that in the non-European areas of the 


world the consideration of which side, Russia or the United States, would 


be the winner in a world conflagration often plays an important part in 
the determination of individual national policies. In the Far East the 
fear of Russia and the fear of Russian imperialism is real but there is no 


deep-seated antipathy toward Communism as such. Nationalism in the Far 
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East areas is a concept most fervently desired by the multitudes and it 
thus becomes all-important that we make crystal clear our lack of desire 
for imerialist or colonial control. 

I assented to the thought that had been previously expressed that a 
mere combination of national programs designed to solve our present world 
problems was not enough to meet the issues with which we are confronted. 
Certainly one unified program of coordinated collective force is most 
fervently to be desired, but it is most difficult of attainment. It 
cannot be brought into being by a mere want. It mst evolve. Today time 
is short. It is running out on use Ina very short time we will come to 
@ period of extreme peril. Is it not better therefore for us to plunge 
all of our energies into hammering on the concept of a unity of our mili- 


tary and economic forces - the free countries of Europe and the United 


| 


States - rather than to broaden the approach by dedicating ourselves to a 


mission designed to bring about, essentially on a long-term basis, the 
political unities which have been discussed this morning. If the answer 


to this should be yes would we not be scattering our energies by trying to 


bring about a consunmation of a policy that is essentially of a longer 


term nature than the perils of the immediate future will permit us to 


indulge? I cited in this connection the highly difficult situation in 
which Great Britain finds itself. It is essential, of course, that Great 


Britain become a part of any successful political union in Eurone and yet 


any such arrangement would have to be worked out within the realities of 
{* “ROMP ete row? fF 
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the responsibilities of England to the British Commonwealth. While 
these difficulties might not be insuperable of accomplishment, it would 
seem that the end could be attained only by a reasonably long evolutionary 


process. 

Next, I questioned whether the American people themselves have thought 
through what any such plan of union would mean to theme Would they be 
willing to make the surrenders of sovereignty essential to the fulfillment 
of any such plan? Would they be willing to share the sovereign attribute 
of taxation with other peoples? If we were to start on such a project as 
this and then weaken in our eupreesh because of domestic political pressures, 
would we not then be in a more dangerous position than if we had not 
started? I concluded my observations by again emphasizing the fact that 
I considered time so much of the essence in the present world situation 
that I could not help but feel that our policy should lie in concentrating 
on the all=compelling essentials of common defense and to let the other 
evolutionary developments of political forms come at a later date, 

MR. HARRIMAN next took up the conversation. He said that he wanted 
to announce at the inception that he had not read the resolution or 
resolutions under discussion but that he understood that they all looked 


to some form of closer political union of Europe and the United States, 


He stated tnat it was his feeling that some reorganization of the NAT treaty 


mechanism was most essential in order that we might realize the utmost of 


the potentialities in that organization. He pointed out that he would be 
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alarmed, however, if we were to plunge into a new type of enterprise 
looking toward closer political organization with Europe, which move might 
well militate against our present program of urgent military assistance. 

He pointed out that the OEEC development with the United States and Canada 
participating held out great promise for closer economic ties, He reverted 
to the fact that the Point IV program had served to electrify many of the 
areas of the world that would be the beneficiery of such 2 program but in 
spite of that fact Congress had to be prodded to the utmost to accept the 
program and did not seem to place any real significance on the idea. 

At this point bir. Harriman dilated on the general military picture in 
Europe by pointing out that all evidence points to the fact that the 
Norwegians and Turks will fight regardless of the measure of assistance on 
our part. In other areas, such as Denmark and the Middle East, he opined 
that the peoples of those sections would fight if we were to give them 
the necessary tools of war. He made point of the general situation of 
weakness in the Far East, with a great measure of fear prevailing throughout 
the area, which calls for us to put a real measure of strength in building 
up the will of these people to resist. He said that potential strength is 
now on the side of the free nations but that that strength requires 
mobilization. At this point Mr. Harriman repeated his staterient that he 
neither approvesmr disapproves of the resolutions but that he did feel 
that the urgency of our present situation does not permit going into 
ambitious programs that would tend to divert attention from the immediate 


needs of the moment. 
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MR. DULLES next entered the discussion. He made point of the fact 


that his observations were essentially personal. He commented that the 


"4 West is ef our civilization and it is therefore easier for us to devise 
vw 


programs of understanding with the nations of ‘the West. We have fallen 


re Raft into evil days because of > own divisionsofthought—on-thre-mettod-of 
aurry - wtelecw 


oA AN i 
handling—Far-Hasiermnpreeblems which permitg the Per-estern powers to 


o\ XX" take advantage of us. He stated, as his opinion, that the North Atlantic 


“ane? 

¥ Pact does not in itself create sufficient unity, particularly in terms 
of common defense. He said that in order to insure the maximum result 
from our efforts to prepare militarily for possible days of judgment in 
the West, some form of a federal principle of union is needed. He 
amplified this point by discussing the participation of the State of New 
York in the over-all national defense effort, calldng attention to the 
fact that each State of the Union gives its contribution to the total 


national defense effort in terms of what was needed to make the most 


effective and complete system of total armed forces. He felt that some 
such principle as we applied in the United States must be brought into 


‘being among the free nations of Europe. It was his opinion that there is. 


‘ _ @ marked feeling among our citizens that we are not moving fast enough in 
the direction of providing both the most effective forms and the substance 


for a common defense with the European nations. 
He next stated that he could see no conflict between the various 
ideas which had been previously discussed by Members of Congress and 


myself, 
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myself, Admitting that unity is sorely needed, why could we not start 

on the immediate thing, namely unity for purpose of common defense, and 
then proceed from that concept to the development of other political 
principles of unity? Mr. Dulles stated that he does not like the Atlantic 
Union Resolution siieenalh it involves the President, and he could not help 
but feel that it would interfere in our present efforts. What we must 


do is start on the first things and then work down the scale to those of 


secondary importance. History has repeatedly shown that military alliances 
alone are not enough to insure the security we all seek. The time calls 
for greet creative thought. The pull of communism lies in its forwardness 
and aggressive design. The unity and strength in the formative period 

of our Republic was traceable to the fact that new vistas were ovened 

for the development of man's mind and the regeneration of his spirit. 
Something more tiian the cohesion based on military self-protection is 


urgently needed. 


In conclusion Kr, Dulles felt that there would be a good opportunity 
to harness the two major ideas that had been exoressed in the course of 
the discussion with the thougnt of applying the federal principle to 
problems of our common defense with further situations of union flowing 
from our progress made in the primary approach. He felt it most necessary 
that whatever be devised be something of a less formal nature than provided 


in the resolution, with the plan to be brought about without the Govern 


ment taking an official part. 
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Senator Kefauver again entered the discussion by stating that my 


attitude and that of Mr. Harriman were, to him, most disillusioning. He 


stated that he could find nothing in the statements of either of us that 


would give any element of hope that we could meet the challenge con- 


fronting us. He said that North Atlantic Union was not intended in any 


way to be in substitution for present policies but rather as 2 supplement 





to existing programs. We want our friends to be with us as a matter of 


TA 
law. The Senator also took occasion to dispute the-Seebotaryts observa- 


tion on the lack of sentiment for a preventive war. He said that he felt 
sentiment throughout the country was building up in that direction and | 
that bold ideas were required to supply satisfectory alternative courses 
of action. In confirmation of this view he cited the recent speech of 
Sergeant York in Tennessee asking that we march on the Kremlin at once. 
MR. HARRIMAN then stated thet he wished to be associated with Mr. 
Dulles! observation and that "we must all stick together as much as 
possible." 
MR. JOHN COOPER next asked to be put on record as being in favor of 


the Kefauver objectives too. He stated that in his opinion the greatest 





concern in Europe today is one of security and that that security can be 


brought about only by our unflagging and speedy assistance. We must do 


aia. eee 


something immediate to reassure the European people on the security 
problem and not confuse the issue by diverting our energies to ideals of 


undoubted desirability but of considerably less urgency. He stated that 


the 
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Sie ‘parensulik qlectiin in Burope todey.is "Will the United States 
actually come to our aid militarily in the “event of invasion?" 


Congresienen Herter interjected at this prim and asked if it might 






be possible: ‘to oes a portion of the Congressional group sitenaing ‘the 
meeting meet with a designated group from the State Department, to see if 





it would be possible to work out some solution that would not have the 





active opposition of the State Department and at the same time would 


; 
: 
; 


satisfy those Members of Congress who are searching for answers to the 


questions on European Union that have been raised, 













\ I thereupon thanked the group for calling on me and giving me the 
benefit of their attitude on these urgent matters and assured them that 
I would give consideration to the suggestion that had been made for some 


type of further meeting to explore further the general problem. 
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Is appropriate action being taken on 





the last paragraph or two in the attached 
memorandum of conversation which 


| Mr. McFall prepared? 
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Attachment: 


| 

| 

Memo of conversation dated August 14 
u re North Atlantic Union and related 
matters. 
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The Secretary suggests that we consider the following: 


(1) There is considerable feeling of frustretion here and sbroed because the 
UN Security Council is not eble to make progress. 


(2) It has been generally felt that Malik has been able to frustrate the will 
of the Council. But is this reelly so? 


(3) Suppose, when the Council convenes tomorrow, each member of the Council 
started off by makine a statement to the effect that the President has been requested 
to rule on a point of order, that he refuses to make a ruling, and therefore refuses 
a proper performance of his duty, thet the effect of this refusal is really more 
adverse than would be a ruling egeinst the point of order. Therefore, each member 
will construe this action just as if it were e ruling against the point of order 
anc will proceed to vote to over-rule this action of the Presidert. 


() The Secretar; suggests thet we consider what might eventuate if such a 
vote were taken and the South Korean representative were immediately brought tc 
the table. Would kalik attempt to evict him? Would Malik walk out? ‘thet could 
he co? 


(S) The Secretary is not suggestinc that he believes this is necesszerily the 
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1. Senator Hayden informs me that the whole problem of foreign policy is 
being injected into the campaign in Arizona. He states that at a recent meeting 
of the American Legion, Senator McFarland hac to utilize every effort to prevent 
the passace of a resolution comemning Secretary Acheson, am! that he hac to make 
the strongest arguments that this type of thing was Republican politics anc that 
the Legion shoulc stay out of politics. Hayden, himself, is being attacked as a 
Senator who votes for the confirmation of men who will not turn their backs on men 
convicted of perjury and treason. Hayden thinke that any material that will help 
him explain the Korean affair, mc particularly that the atteck was not caused by 

| Mr. Acheson's drawing a line of American interest that cic not include Korea, 
| would be apprecisted. Since he is leaving for Arizona tomorrow, he is particularly 
| anxious to have such material today. 


| 2. The Senator also indicated that it would be particularly helpful down in 
the Tuma Valiey area if we oculd clear up with Interior the matter of the 
All—‘merican Canal operation. He stated that he understood a letter had been 
preparec over here to go to Interior but hac not yet been sent, and he would 
appreciate early action to get this letter over to Interior. 
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SUBJECT: French Memoranda on Defense Program, Korea, Formosa, 
Indochina, German defense potential. 


PARTICIPANTS: Ambassador Bonnet 
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Ambassador Bonnet called today at his request. He said that he wanted 
to tell me the views of Messrs. Pleven, Schuman and Moch regarding the two 
French memoranda on rearmament. He referred to recent articles appearing in 
the American press which tended to disparage the French Defense effort as well 
as that of other European countries and to the fact that these articles had 
caused some concern in Paris, The first point that he wanted to stress was 
the seriousness with which the French Government regarded the necessity for 

| increased and mtuai effort and their willingness to make the necessary 

| sacrifices, Secondly, he wanted to stress the need for making the NATO 

i a more efficient and workable organism, Certain modifications would help, 

} such as giving the organization a better staff and perhaps creating certain 

| organizations similar to those used during the last war, such as the Combined 

Chiefs of Staff and the Combined Boards (sic) under the direction of a strong 

executive organ. 


I replied that I could only give him my personal estimate of the French 
proposals at this time but that my first reaction to all of the proposed 
additional defense programs was that they tended to fall short of the effort 
necessary successfully to defend Europe and I felt that a greater effort must 
be made by all than was apparent in the programs if we were to attain our 
objectives. 


With regard to the proposals to strengthen NATO through reorganization, 
I said that the matter was a complex one and was under active study. It would 
also require decision at the highest government levels. The French objective 
to create a more efficient machinery was one to which we naturally subscribed. 
The French proposals might help to provide a solution and we will examine 
them sympathetically. 


I said 
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I said thet the maximm effort on the part of all was necessary and 
that it was very important to get started at once on programs of priority 
production without waiting for organizationel or procedural chanzes. Also, 
while the results so far obtained in economic recovery of Europe mst not 
be jeopardized, some sacrifices will have to be mede at the expense of con- 
tinuing and rising rate of recovery. 


I pointed out thet I expected shortly to appear before Congress to 
testify in support of the program to make available $1 million for the 
defense of Europe and that I misht be requested by Coneress to make certain 
requirements of the NATO countries a prerequisite for furnishing additional 
aid to them. I hoped to avoid having to make such requests and any evidence 
of progress on the part of the NATO countries in implementing their high 
priority production programs would be very helpful. 


The Ambassador requested our views on the possibility of stationing 
additional British and American military forces in Europe, I replied that 
this was a question involving military considerations which were being 
studied by Defense and that our military were not unsympathetic to it. 





Mr. Bonnet said that his Government had been somewhat concerned over 
the visit of General MacArthur to Formosa and that with the Western world 
as heavily committed in the Eest as it was he hoped that nothing would be 
Gone which might incite Chinese Comminists to take any action. I told him 
that General MacArthur's visit to Formosa was purely a matter of military 
reconnaissance and nothing else. Mr. Bonnet then touched on Indochina and 
repeated the French Government's fears that either a Chinese invasion of 
Tonkin or an assault by Chinese-aided and strengthened Viet Minh might take 
place when the rainy season was over. He said that he had taken up with 
Mr. Rusk the matter of possible tactical air assistance on our part in case 
of a Chinese invasion, I told him thet while, of course, one could not 
| overlook the possibility of a Chinese invasion intelligence coming from 
that area tended to discount such a possibility. I said that in view of 
our involvement in Korea it was difficult at tnis time to give him an 
answer on the question of tactical air support but that of course we were 
studying the question. 


A a = 








I also took occasion to tell him of our great satisfaction at France's 
sending ground troops to Korea. 


Mr. Bonnet then brought up the subject of utilizing German resources 
to help strengthen Western Europe. Mr. Schuman hoped that nothing would 
be done along these lines which would interfere with the successful con- 
clusion of the Franco-German negotiations. I told him that this was a 
subject which we intended to take up with Mr, Schuman at the forthcoming 
meeting. Mr. Bonnet said thet it would, of course, be mech easier to 
integrate the West German potential into Western Europe once the latter's 
forces had been strengthened. I agreed that this would be helpful and thet 
we would go into this thoroughly with Mr. Schuman. 
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The Turkish Ambassador called upon me at his request at 11:45 a.n., 
August 25. This wes his first appointment with Departmental officials following 
. his recent return from Ankara. 


The Ambassador said that he wished to discuss two matters which wore of 
urgent concern to the Turkish Govermment. The first related to Turkey's desire 
to adhere to the Berth Atlantic Treaty; the second to Turkey's requirement for 
more ecoromic aid than it is mow scheduled te receive. 





| Ambaseador Erkin reviewed in some detail his previous approaches to Depart- 

| mental officials concerning the question of Turkish adherence to the North 

i Atlantic Treaty. These discussions began before the Treaty itself was concluded, 
when the Government of Turkey had urged that the proposed membership be extended 
to that country. The contention that this would not be inconsistent with the 
anticipated geographical arrangement was based upon the fact that Italy and 

: North African territeries of European powers were to be incluied. Notwithstanding 

the Turkish appeal, the pact excluded the eastern Mediterranean coutries, and 

Turkey's subsequent requests were rejected om the basis that the Unite? States 

wished, before extending its eommitacnts, to await completion of the orgeniza- 

tional stages of the arrangement as constituted. *; ) 























The Ambassador said that notwithstanding his persis ™ ." Fepresenting 
the Turkish Government's point of view, he had appreciate@ the position of the 
United States and in his reports to Ankara had emphasized Wat position to the 


extent 
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extent thet the Foreign Minister under the previous rovermment had recommended 
thet he be recalled. 


During hie recent stey in his country, the Ambassador sai@, be had observed 
a crowing fecline among Turkish leaders and the people that Tushey sheald be 
included in the Furopean collective security arrangement. The Serean developmeni, 
which occurred during this period, intensified this feeling to the extent that 
the question is now ae major issue in Turkey, The Turks feel that they could 
contribute materially to the collective strength of Western Furope and, on the 
other hand, believe that Turkey*s inclusion would enhance its ow security. The 
Anbassador said that in Europe today there are three important organizations: 
the OEFC, the Council of Burope, and the North Atlantic Treaty. Turkey is 
included in the first two, and her exclusion from the latter on a geographical 
basis would, in his opinion, be inconsistent. 


The Ambassador said that his government had informally explored this question 
with a number of the treaty countries, and that Italy, France, and Canade had 
indicated that they would support Turkey's admission if the United States agreed. 
He understood that the question would be discussed between the United States, 
British and French representatives in the New York meetincs in September, and | 
urged that the United States take a favorable position which would result in | 
Turkey*s inclusion. 


I thanked Ambassador Erkin for reviewinr the past history of the matter and 
outlinine the wiews of the Turkish Goverment. I assured him thet the Turkis!: 
request was receiving serious comsideration by the United States Government anc 
thet we intended to discuss it with the British and French in September. I saic 
that there are, of course, important military considerations involved in our 
decision, and these are being revieved currently in cellaboration with our 
military authorities, I could not, therefore, indicate at this time what our 
| position will be, but that he could be assured that we recognize the importance 
| which the Turkish Goverment attached to the decision. 


The Ambassador said that while he would not go inte details at this time, 
he wished to mention that the fact that Turkey's requirements for economic aid 
are considerably greater than has been provided for in the proposed allocations 
of FLA assistamee, He said that with the funds scheduled for Turkey the country 
cannot carry out its minimum essential development prorram and at the same time 
maintain an adecuate level of security forces, While this matter is being 
pursue: with ECA, he hoped that the State Department would lend its support to 
the efforts of the Turkish Government to obtain more favorable consideration. 











Mr. MeChee pointe< out thet the FCA appropriation for this year ha“ been 
very substantially reduced by the Congress, an? that reduction will be re“lected 
throurhout all participating countries. He said thet we wighed te edhere tc the 
fullest possible extent to the recommendations of OFE¢, up@if whii@ Purkcy is 
represented, in allocetine the funds available. It was pofgthed emt that Tur-cy, 
a country umravished by wer an’ this unlike other European geumtres, had been 
receiving very substantial sums under the Europesn Recovery Durins the 
first year of the procram*s operation, he recalled, it was difficult to justify 
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n oeation of fumic to Turkey, and these annual allocations he: 
pola a me where Turkey hes been receivinre very substantial benefits. 7, 
Both Mr. MeGhee and I assureé the Ambasssdor, however, that the nt wou. 
stucy the subject carefully and render to the Turkish Goverment tever ; 
assistance it properly ean in dealing with the Economic Cooperation @@minisctretica, 
which of course has primary responsibility in the matter. 


The Ambassador thenked me for permitting him to discuss these matters, wiich 
are of great importance to his Covermment, and departed. 
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Memorandum of Conversation 


RESTRICTED DATE: 8&29=50 





SUBJECT: Departure from Washington of Uruguayan Ambassador 
Dom{nguez Campora 


PARTICIPANTS: The Secretary 
Uruguayan Ambassador, Dr. Alberto Dominguez Campora 
Dr. José A. Mora, Uruguayan Minister 
Mr. John K. Havemeyer, EC 


ARA/P 
S/S (2) 
Embassy Montevideo 




















I greeted Uruguayan Ambassador Dom{nguez Campora 
and advised him that I deeply regretted the news that 
he was leaving Washington as he had so capably per- 
formed his duties here and had greatly assisted in 
furthering the relations between the United States 
and Uruguay. 


Ambassador Dom{nguez Campora said that I was not 
losing an ambassador in Washington as he would be an 
ambassador for the United States in Uruguay despite 
the fact he might be leaving the Uruguayan Government 
service. In view of the Ambassador's remarks, I re- 
plied that Ambassador Ravndal in Montevideo would find 
in Ambassador Domf{nguez Campora a good partner. At 
parting I thanked the Ambassador for the Artigas bust 
which he had sent me, 


Dean Acheson 
ARA: OSA? emeyer:mt 
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Memorandum of Conversation 


DATE: August 29, 1950 


SUBJECT: First Call of the Ambassador-designate of Israel 


PARTICIPANTS: The Secretary 
The Ambassador-designate of Israel 
John F. Simmons, Chief of Protocol 


COPIES TO: § 
S/S 
S/S-PR 
NEA 
— - 











His Excellency Abba Eban, newly appointed Ambassador of 
Israel, called on me today to present copies of his credentials 
and to request an appointment with the President. 





After the usual exchange of courtesies, the Ambassador 
spoke with particular pleasure and emphasis in regard to his new 
assignment to Washington. He said that he was already very 
familiar with the United States, and that his service as Israeli 
Delegate to the United Nations, which position he would continue 
to hold in addition to his position as Ambassador here, had 

| brought him into close contact with American personalities, cus- 
toms and traditions. 


| The Ambassador stated that he felt greatly honored to be 
the second person to hold this position, since the formation of 
his country, and that he would endeavor to carry out his new 
responsibilities to the best of his ability with the background 
of a particularly friendly attitude toward the United States. 


I gave the Ambassador the assurances of my satisfaction at 
his appointment, telling him that he could count on me to be of 
any possible assistance, should the occasion arise in connection 
with the carrying out of his new responsibilities in Washington. 


No matters of a political nature were discussed. 





S/S-PR:JFSimmons: jjm 
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Memorandum of Conversation 


‘DATE: August 31, 1950 


SUBJECT: 


PARTICIPANTS: Sir Oliver Franks, British ambassador 
- The Secretary 
: H. Freeman Matthews (G) 


COPIES TO: U - Mr. Webb 





























1— 1493 


The British Ambassador, at his own request, called on the Secretary 
this afternoon and discussed three subjects: 


l. Atlee Visit. The Secretary said that owing to recent urgent 
problems and preparations for his own testimony on the Hill he had not had 


an opportunity to talk to the President concerning the proposed visit to 

the United States of Prime Minister Atlee. In going over the question, 
however, with people in the Department, we had come to the tentative con- 

| clusion that it would be advisable to postpone any such visit until November. 
| A visit at this time would necessarily arouse considerable speculation as 

| to the purposes and subjects cf the discussions and would inevitably become 
involved in the American election campaign. He said, however, that he would 
speak to the President, although he thought the President would agree with 
his view. It would be a little easier if we knew a little more of what 
Prime Minister Atlee had in mind in coming over and the nature of the talks 
he wished to have, Sir Oliver said that he too was inclined to agree that 
it would be desirable to postpone the visit until November and that he 

would endeavor to obtain some information as to what Atlee had in mind to 
discuss, (He later told Matthews he thought that when Mr. Bevin arrived 

he would probably have a fuller explanation of what was in Mr. Atlee's mind.) 


4 
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2. Formosa. The Secretary said that frankly he had been so 
busy in preparation for his hearings that, although he had read the 
paper left with Matthews and had a wery brief discugsionm with those 
in the Department concerned with the matter, he had mot given adequzte 
thought to this important and complicated subject nor had he discussed 
it with the President. He said, however, that a paper had been 
prepared which he would let Sir Oliver read, tut did not feel he could 
let him have, The paper, he said, had been written with paragraph 15 
of the British memorandum in mind. It was not designed to be a state- 
ment of American views. We felt that paragraph 15 of the British paper 
did not represent ea position with which it would be easy for us to go 
along. The paper which he had let Sir Oliver read was designed to 
indisate the sort of approaeh which, if the British made to us, we would 
fecol deserved our careful consideration. If that sort of an approach 
were made to us, we would see what we could do to meet it and would 
endeavor to work out an American Government position with respect thereto. 
The Secretary then covered the principal points in the attached paper 
and the thinking that went into then. 


Sir Oliver said that he thought the suggested approach was 4 
constructive one and that, while London would be disappointed that we 
have not gone the whole way of their paragraph 15, he thought they 
would find the approach helpful, He then asked how he coulda put the 
question up to London and emphasised that one of the factors which in 
past correspondence seemed to be troubling Mr. Bevin personally was 
the belief that the Americans might be trying to build up Chiang for 
possible return to the Mainland. He said that he himself was convinced 
that this was not the case, but anything which would reassure Mr. Bevin 
on this point, in view of all the confusion abroad about American policy 
concerning Formosa and attitude toward the Chinese Communist Government, 
would be advantageous. In reply the Secretary indicated he thought Sir 
Oliver could say that the paper represented thinking in the Department 
(pot, the views of the Secretary of State), and that he could honestly 
and emphatically assure London that there is a growing soberness on the 
Hill with respect to Formosa and a realisation of the complexity of the 
problem, The Secretary said he had pointed out a mumber of pertinent 
factors regarding China and the dangers of the war spreading in that 
aree and that during his discussion there had been no interruptions or 
adverse comments. While a few of the more extreme Republicans may still 
hold their views, he thought they could not carry with them the more 
seriouse-minded members of their Party, and that he was much impressed 
with the developing sober attitude and understanding of the dangers in- 
volved. He said he felt that if Sir Oliver could report a similar impres- 
sion (with which Sir Oliver agreed) it should be reagsuring to Mr. Bevin. 
Sir Oliver said lots of people had hoped that the Formosa probler could 
be "kept on ice" but this seemed impossible under the ‘elroumstances and 
that therefore the British Government was trying to fim@ the best way 
to handle the problem with « view to its lonr-term solution, Matthews 


said 
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said he thought the approach in our paper went a long way toward teking 
the problem "off the ice" and in the proper direction, Sir Oliver agreed. 


3. Spefford's Instructions. The Secretary said that there was 

some feeling in London that Mr. Spofford was taking a position which did 
not represent the thinking of the American Gowernment and he wanted to 
assure Sir Oliver that this wag not the case. The views which Mr. Spofford 
was expressing concerning the American attitude toward the British defense 
effort represented accurately his feeling and the feeling of this Govern- 
ment. He thought this misunderstanding possibly stemmed from the fact 
that the President had publicly expressed appreciation of the announced 
British defense effort. Sir Oliver said he would report this fact. leter 
in Matthews' office (where he came to take notes on the Formosa paper 

| with the Secretary's authorisation) Sir Oliver asked if there was any 

real basis for Mr. Spofford's feeling that the British questioned how 

| representative his views were. Matthews said there had been direct 

| indications to Spofford by British officials that they felt his state- 

| ments concerning the feeling that British defense efforts were not 

| adequate did not represent American Government thinking. Matthews said 
this was not the case, and therefore the Secretary had wished to make 
this fact clear. Sir Oliver asked whether this had reference to British 
financial effort or to the question of increased military forces, Matthews 
replied that it applied to both. 
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The Unitec States an’ the United Kingdom are acreed that 
every effort zust be made to prevent the spreac of existing 
hostilities beyon¢c Korea. To this end they desire te secure 
acreenent between thenselves on a course of action with respect to 
Formosa waich will minimize the risk of an eruption of hostilitics 
between the Islanc an! the Mainland anc which will serve as a 
basis for a oazion progren with othcr friendly states and connzand 
the support of a fira gajarity in the United Mations. 
With these ends in view the following is submitted as a basiz 
for discusaicn: 
1. A concerted effort should be made in the farthoouing General 
| Assenbly of the United Natons to secure the adostion of a Resolution 
which would in substance 
(a) refer to the historic Chinese claim to Formosa 
anc state that no nation other than China asserts a 
clain to sovercignty over Formosa, that both the Govern 
ment of the Republic of China and the Chinese People's 
Govermment publicly maintain China's claim to Formosa; 
(>) confirm that, until a settlement of the case 
of aggression against the Republic of Korea on a basis 


satisfactory, to the United Nations has been achieved 
anc the peace of the general area has been restored, 
no party shall atte-pt to resort to force to alter the 
present status of Formosa nor shall the Idlend be use 
as a base for attack against the Mainland at 


(c) establish 
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(c) establish a Commission of the United Nations 
charred with the responsibility of recawnsending to the 
General Assembly of the United Nations an appropriate 
peaceful settlenent of the Formosa quest.on. The Com 
mission in arriving at its conclusions shall take into 
account the considerations set forth in (a) and (b) above 
as well as the following two points, 

(4) The status of Formosa under internat ivnal 
law in the presence or absence at that time 

of a Peace Treaty with Japan; 

(44) the wishes, as they may be expressed under 
any arrangensents which the Commission may pro- 
vide, of the inhabitants of the Island with 
respect to the future status of Formosa. 

2. If agreenent is reached by the United States anc the 
United Kingdom on 1. above, consultation with other friendly nations 
should be instituted promptly with a view to securing the widest 
possible support for the proposal in the Tnited Mations. 
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| PART I - Likelihood of Agcression 
| 1. In order to estimate whether or not Chim is likely to resort to ov 
















“ales; 
aggression against any state or territory it is necessary to consider/to what 
Clea-e” 
extent:-, 
‘ 


A) Peking is @ satellites of Moscow 






{ J 
B) It is in (a) Russia's and (>) China's interests | " 
ee 


should resort to Ggeression. ‘ 


A. Basis of relations between Peking ami Mbsoow. 





2. While it is true that Chinese Communism owes its inspiration to Moscow, the 
secret of its success ms been neither the ideologies} ‘Lepiretion ner the “<= 


material help of Russia, but the fact that it opposed a regime which had de- 





monstrably lost its hold on Chinese mtiom lien, ani was thus enabled to conquer 


~ by its appeal to that mtionmalism. The wholesale defections to the Communist 





cause which took place in the later stages of the battle for China can only | 
be explained by the fact, not only that Chiang Kai-shek had lost both the - 
confidence and the support of the people, but that jn transferring their 
allegiance to Mao Tse-tung, the Chinese were turning to something which they 
believed to be essentially Chinese rather than Russian, and which they thought 
offered a better hope for the future of China than whet they hac experienced in 
the past. 
‘$3. Bwen though the future my prove these beliefs to have been ill-founded, 
the Pekinz Goverment must be well aware of the fcundations upon which its 


success bas been established. If these foundations are not to be undermined, 





the Peking Government will have to be very careful timt its acts, whether 
internal or internatioml, oan be represented as being in the direct mational 
interest of Chim itself, and are not patently the dict&ites .of peso ow from 


which Cuima can expect to derive no benefit. 





4. One of the significant features of the koscow nego 


oe t..4 


im the Sino-Soviet Treaty anid Agreements of February, 1960 was the emergence of 
Chim - at any rate en paper and fer propaganda purposes ~ as &5 equ] partner 


Snell es, ‘WA a] . . Foe Lie ' 
of the Soviet Union. However little significance this my prove to have ia 
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practice, it is essential to Mo Tse-tung's position thet he should not 
appear to be in any wey the tool of oO SOOW, aii the present state of Chima this 
é consideration will @pply as much to the wsiidente future as it has to the imnediat 
past. For Communism to succeed in Chim it must be Chinese. 
5. Op ‘the availeble evidence there is nothing to show tm Mao.Tse-tung hes 
sagartes from or intends to depart from this primes lad a any 
~  peason to suppose that he would wish to do so. For though @n“bhe one hand, 
there my well be a genuine feeling of respect and acmiration for the fountain- 
head of Communism, and Peking my well turn to Moscow for advice and guidance 
in order to achieve for the Chinese Revolution the same results which have been 
achieved by Moscow for Russia, it is difficult to believe that Mao Tse-tung 


and his followers are any less vhinese than their compatriots, or that the 





xenophobic tendencies of the Chinese people have disappeared in the white 

heat of Communistic fervew. It is far mors likely thet they intend to create 
a Communist China in their own concept; admittedly a Communist China which 
will be a friend and Ally of the Soviet Union, but certainly not its satellite. 
6. On this basis hmo Tse-tung probably has to strike a balance between 


securing the cegree of Russian assistance necessary to attain what he considers 





to be Chima's objectives, am net paying a price for that as. stance which will 
make him subservient to .oscow to the extent that his own position as leader 


of China is undermined inthe eyes of the Chinese people. His task is not 





likely to be aneasy one. Such information as is available sugrests that so far 

the Peking Government, while generally taking the Moscow line on matters which 

are not vital to Chine, has not in any way committed itself to policies which 

are inconsistent with the independence of Chim. 

7. The argument of the preceding paragraphs would suzest, in brief, that 

Chima would not commit an act of overt aggression cco Bente 

territory at the dictate of Moscow, and unless she concave uh anact as 
Se 

being in her own interest. 

8. It is desirable at this stace to consider for &« m/nent the attitude of 

Russia towards Chima. Fortified without doubt by the lessons of her abortive 

attempt in the twenties to influence Chinese affaires, it has to be admitted 


that Russia bas hamiled Chine with extreme omtion and no little-ekill. Great 
_— — a gi , 
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care ms been taken that there should be no direct Russian intervention, 


sither politically or militarily, with the result that theCommmist victory 


in Chima can be represented, with ea considerable degree of genuineness, as an 


essentially Chinese victory over reactiomry forees. Though Russia enabled 


AF aay 
me 















‘ > 
the Chikese Communist forces to obtain possession of J " anc equipment 
in Mockhuria and thus contributed to the final success, $be's of Russian 
material assistance during the various stages of the cs qpaign’t ithe Chinese 





miniand was, according to all the information aveilable to i. remarkably 

smll. It was not, in fact, until the battle on the minlend was virtually 

won that the Russians seem to have done anything temrds. furnishing the % : 
Communists with-an Air Force. 3 

9. It seems possible that, with the conclusion of the Sino-Soviet Treaty ani *~ 
agreenents, & new phase has been entered during which a greater degree of Russian 
military end other assistance will be mde aveileble to the Peking Covernmest 

for which Mao Tse-tung will no doubt have to pay a price. But in view of 
Russia's extreme care hitherto in not laterfering in China, and in view of the 
nationalist basis upon which Chinese vouunist success rests, it seems nore 
lixely «nat Russian sid will be to the extent asked for by #0 Tse-tung to 
achieve his own policies than that Peking will receive aid for the purpose of 
carrying out Moscow's policy. 

10. Ultimately the Soviet Government are likely to find themsslves in a 

dilemma in their relatious with Communist Chim. On the one hand they will be 
impelled to treei warily in their relations with @ neighbour larger even than 
themselves and be constrained to defer to her as an equal. On the other hand 

it will be a new experience for the Soviet Union to maintain relations of 


confidence with a country which is not a setellite, oubeervsow® 30 natters of 





foreign policy to the requirement: of the Kremlin. It 18) 
including wmrshal Tito, that the Kremlin will find it igtolds 
conducts herself with a degree of freedom nat permitted to oop satellite. If 
this proves to be the case, a clash between Soviet ami Chinese interests appears 
inevitable. If, on the other hand, the Soviet Government treat the Peking 


Government on a basis of equlity, the Soviet Government oan have no guarentee 


of compliance by Chim with their requirements. 


TNO ecraety ‘ n Bal. ~e o. 
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a locpaeeghs dovbt Saveur Ghinese overt aggression ageinst any other 

| hat or territory where she foresees tangible advantages in such aggression 

are long en this docs unt lead t's general. war in whieh Boscia bafesl? ds 
Z i invelved, (since it 18 believed thet Russia dees not for the present mat s 







general war)e Such aggreesion would receive material 
not overtly or te the extent that Russia might herself be a 
conflict. Russia would not wish Chine te invoke the Sino 
because ef the risk that this would result in general ware Om the other - 
hand Russia would welcome the invilvenemt of Westera Powers in ‘tonflict with China 
and would do everything possible te encourage the come tment of their ferces 
theres the night however hesitate % yuch Chins tee fer inte sevisns Gesster 
° aif she considered that her Alliance with China choulé bo preserved fer ase at a 
more crucial time. Russia might underestimate the extent to which overt 
aggression by China would lead to general ware i. 

b Overt ssion by China : . 
12. Overt aggression by China might take place in Korea, or against Hong Kong, 
Macao, Indo-China, Burma or Siam. These pessibilities are considered in Part 
II ef this paper. There is alse a distinct pessibility ef an attack upon 
Formosa or Tibet, and though they are considered te fall in a somewhat different 
category the question is alse discussed in Part It. 
13. It is necessary in the first place te try to estimate the likelihood af 
overt Chinese aggression. Im this connection it is a relevant factor that the 
Chinese Communist revolution is still in ite infancy insofar as it has only just 
obtained control of the mainland. For the present, apart from Formosa, there 
is no strong pressure from within te indulge in military adventures outside 





China's borders, and though the time may come when such a diversion may be 
thought politically desirable, available information : au Peking 
Government is concentrating for the present, net unna _ pont” ternal 
consolidation, Indeed the only remaining military objectives | 1: queatly 
ttated to be Formosa and Tibet, both in the context that they are part of Chinae 
lhe Hewever ignorant the Peking Gevernmest nay bef She international 
situation, there is ne evidence of a wish we liars den Wb Or ae 


werld, As far as it is possible So ts fae Ht a | it is om 
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of considersble caution, beth as regarde internal and external affairs. It 
so “GABPiend to Sitiove it To would vendiiy reeert to overt aggresnten | 
“eashaet Ba § or territary {excepting Formosa) unless he believed that this 
would achieve a ‘rapid and spectacular success, serve China's interests, and 
not embroil Peking to the extent ef diverting the Government from the main task 






of consolidating the Communist revolution in China. The att 
of the tetritorial objectives mentioned in paragraph 12 i t be x 
fulfilling the first two conditions, but in view of the Jah 2 wuts ve 
action to the Nerth Korean aggression Mac Tse-tung could hardly imagine that be 
could attack Hong Kong, Indo-China, Burma or Siam without arousing a degree of 
werld hostility which could hardly serve the interests of the Chinese.Commnist 
Revoluticne | 





1Se Short of a general war in which the forces of the Western Powers were 
heavily committed elsewhere, or of a situation in which the West was so weakened 
as to invite exploitation, it is difficult to believe that Cumaies China 
would consider overt aggression to be a better proposition than the other 
courses open to it to achieve its programmes 

16. It would be unwise to assume that Communist Chinas has not got a programme, 
or that it does not include the eventual acquisition of Hong Kong and at any 
rate the setting up of satellite communist governments in Inde—China, Burma 

and Siam. Chinese expansionisa is no new thing, as was demonstrated by the 
unexpurgated editien of Chiang Kai-shek's wartime book "Bhina's Destingy*. 

The Chinese Communists are likely to be no less ruthless, but far more efficient 
than the National’ sts in the achievement of China's aims. But the technique, 
which is both Chinese and Communist, of political infiltration and subversion 





is one which is more likely to commend itself in the initial stages, if 
indeed it does not eventually attain the objective whthout t 







aggressions If there has been a lesson for Communist China 
it has surely been that it is unwise to seek to attain uy ta 
attained, if more slowly, by other means,e : ta ‘ 
17 The conclusion is, in brief, that unless conditions ef weakeess should 
offer teo great a temptation, the Peking Goverment is unlikely te regard 
overt aggression against any state or territory (except Formosa) as in the 
| (present interests of Commuist Chinn, = eee s 
a ee 
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necessary °F snd has ‘denounced United 
con official moral support to the Herth Koreans, 
given ie) 


: ‘ in the Seourity 
eneral 7 might net ensures and though Bussia‘s presence 
g war | : 
Council might block effective action by that bodys ahd 
Chinge 
Powers to determine the action to be taken against 
the other 





can be little 
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* 92, It is more likely thet Caine will me 
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of Por tagal and the weakness of Macao itself to overrun ‘territery. 


Portugal would ne doubt appeal fer assistance, im particule? te the United 
Kingdom, but in the event no practical steps could be taken to prevent the 
Chinese from taking Hacee. This wuld be unfortanate, Fer though the Chinese . 





“guccess would be a minor one, it would be repr estate llMexeter victory ewer os 
imperialist and colonial powers in Asia, amd the failure of other powers to de” 
_ anything to prevent the capture of Macao would have in general an adverse 
effect upon the Western position in Asia, This would have to be accepted. 

It is, of course, possible that the Chinese may prefer to render the 

, Portaguese position untenable by means other than the use of fares. 

2%. ‘Indo-China, Since China has recognised He Cii-minhk, she would no doubt 
attempt to justify overt aggression upon Indo-China by claiming that she was 
acting at his request in ader to restore peace. It is at any rate problematica 
“whether Ho would ask for overt Chinese assistance since he is well aware of 





the fact that the entiy of Chinese forces into Indo-China wuld be highly 
umpopubat. Overt Chinese aggression against Indo-China ‘Would d es 
result in an appeal to the United Nations, either by ine =" Viet Nam 
or doth. Wile it would be diffieals for the Wetted Rat | 
5 sggresion, Tussin would seek to Gaplett the fast that world sugert for Trance 
| tos in Indo-China bas bem Iukewars, Wiile India hes refused te cone dom on the 


side of Vist mm.” tus a s. certain particular” 
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26. Burma _and Sis. Overt Gaisnae eggrscion apne 
“ dhould be regarded as har pene polite iplicahic sat inseam 


as in the cases cited above. “hare 


‘ > - ee a 
< 5 - : ae ™ > al % > ee 
if such aggression were sucossately Bh 
eo wy , ORT siti 


of rice supplies for South and South East Asia. “3 pli 





against Burma, the excuse might «i ther be the dieltering of amued Nationalist 
forces of the fact that the Sino-Barmese frontier is in certain areas undefined. 
In Siam the treatsent of the Chinese population might provide the cause. 

27. There i no particular yeason te Suppose at overt aggression agninet . ss 
either Dusen or Sint is anenget tha shert-tern Ghjectives of Vien. In the --2%- 
longer tera political methods aay wall achieve what China would ne doubt 
Like to sae, namely the setting wp af eubeerviant communist govarananta. la 
Barna any ready-asde advantages offer henselves as « remit of internal 
rivalries and disunity. Siam toe offers many opportunities for fomenting 
trouble, amd the illusion ef successive Siamese Goverument that they are 






“Jelently clever to cone to terms with their more powsrtel qaponents wi thout 
loas to themselves presents cbvicus daggers. There ™ pe pittls reasca 
fer Cain to risk the resetions te overt aggression or tani ties 

SF a 


er 


- a ee . . 
are ready te hand, re ese a ES ok id Sabi a, 
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China with We daTent of Japan whe ncourting to the Vaire Declaration stele 
ae 
it from her. Wistar resscnsble a not, at to wildly Chet ey thing will 
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iake ts dame, ‘Jho Peking Goverment is therefore on very strong ground 
whem it announces its intention to "liberate" Formosa and it will have the 
suppert ef all Chinese exogpt the adherents af Chiang Kai-shek. The Peking 
Government are no doubt also able to arouse 2 very considershle degree of 
hostility towards the United States because of oa ~~ declaration 
ef a7 th June about Formosa which, in spite of the subsequent statement about 
the altinate ‘disposal ef that island, is being represented as American im 
tervention in China. ~ 3 2 

29. The intentions ef the Peking Govemsent in regard to Formosa have been 
@eclared to the Securiy Council. Whether these inteations are carried out 
or not is a matter for speculatiom. On the one hand it will be difficult for 
the Goverment to accept for an indefinite period the less of face invwlved 
by failing te carry out its intention. the other hand, it is probably 
unwilling te face the consequences of an attack upop Formosa which fails te 
achieve its objective. Far this would involve an even greater loss @ face 

for a goverment which owes ite position to an unbroken series of victories. 

If however, with Russian covert assistance, the Peking Government could command 

safficient equipment and farces to make it likely that an attack on Formosa 

would succeed in spite of United States intervention, then there would see 

te be a real danger that such an attack might take place. 

30. Formosa is a case where Russian aims ani Chinese desires may well coincide. 

For China wants Formosa and believes she is mtitled to it, while Russia would 

welcome a sitaation whath she might explait to her om advantage. ‘The 


international implications ef Formosa are not necessarily the same as in the 







cases of the other states ar territories which have been om since United 
States action in respect of Formosa was unilateral and wi te 
neither sought nor received the endorsement of the United 
Tl. ‘The danger is thus « real one and it may become acute tf 


Government should reach the conclusion that the United States are, in spite 


ef official statements to the ccntony, piiding es BOS © ante 
him to stage a comeback on the mainland. Ou the other hand it in walihely 
that/ 
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Sette “aid could be given te Tibet in case of 
“tak he Selghceclng feats offen, Patistad endHepei Zaid ie Geeperet 


to intervene, even though none of these states would like to ‘see Tibet 


“ . 


came under Communist domination. Ta view of Lack of {aformtion, it is 
“3 


difficult to assess ‘the probability af an attack won Tibet. Such an 
attack might lead fo on increase ef international tension, but not to the 
same degree as an attack cxyibere ise, axe RS eee 


= hee ne 
a . 










EIGN 
DECLASSIFIED FOR PUBLICATION IN FOR 
DCI ATIONG OF THE LINITED STATES 








Pur. Inatthsove r 


aa ' DEPARTMENT OF STATE 





OFFICE OF THE SECRETARY 


Copy of document left by Sir Oliver 








Franks with Mr. Matthews on 


August 28, 1950. 
A 
| 


| 








S/A PCJ 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











| Me > Klarn ti Clin 7/ 3 


ARTMENT OF STATE 





—&iS 
Memorandum of Conversation a 
\ 


SECRET September 5, 1950 


SUBJECT: 
Call of the Tug Ambassador 








oslaev 
PARTICIPANTS: 
The Secretary, 
Mr. Vladimir Popovic, Yugoslay Ambassador, 
Mr. Bruner, Interpreter, 
iM. Charles W. Yost, Director, Office of Eastern Buropean Affairs. 


COPIES TO: 


eee ET ee a ’ 


American Raabassy, Belgrade. ©. 6. GOVERNMENT PRINTING OFFICE} 16—461120-1 











The Ambassador called at his request to speak to me about several matters 
before his forthcoming departure for Belcrade, where he intends to spend a few days 
during the visit of Mr. Black of the Internatimal Bank, 


The Ambassador declared that before departing for Belgrade he wished to obtain 
the Secretary's views as to the extent to which the US Government would be able to 
assist in meetin; the economic needs of Yugoslavia. The Ambassador said that his 
Government found it impossible to make plans for the future without having a clearer 
idea of the aid witich might be farthcoming. A request for a loan af $25,000,000 
had been before the International Bank for a full year gnd no actian had yet been 
taken. A program for aid in dollars of §100,000,000, of which $30,000,000 had been 
requested immediately from the Eximbank and $25,000,000 from the International 
Bank and the balance of which would be requested later, had been preseted to the 
State Department and the Eximbank. The mly resulte which had been obtained had 
been the recent $15,000,000 loan by the Brimbank, 


I replied by pointing out that the International Bank is, of course, not a4 
US institution. I had, however, discussed the questia: with Mr. Black and 
Mr. Black had informed me that the Yugoslav Government had not supplied all the 
information necessary for the bank to give favoravle consideratim to its request. 
I asked Mr. Yost to explain the status of the remaining Yugoslay requests. 
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Mr. Yost pointed out tat the Yugoslev Government iteelf preferred 
that any aid extended to it by the US be in the form ef Reams and not 
grants, and that the US authorities makins international] are obli-ed 
to consider an applicant's capacity to repay. He said §hat &% is iis 
understandi:; that the Eximbank has co.sidered that, Befere exte:.din- 
further loais ower and above the $55,0%.,000 approved durinr the lest 
year, they mist have evideice tnat tne Yugoslav export industries have 
been developed beyond their present capacity to e point warranting the 
bank in the belief that further loans can be serviced. Mr. Yost added 
that he was gure thai the Eximbank has given the most sympathetic casid- 
eration to the Yugoslav request but that it does not feel able to justify 
further loans at this time on the basis of the facts mom to it and 
under the requirements of ite Charter. 








The Ambassador declared that his Government had furnished all of 
the information requested by the two banks during recent months and main- 
tained that the presentation to the banks had fully justified the Yugo- 
slav need for §100,000,000 in order to meet the demands of its five-year 
plan. He said that he would find it very difficult to explain te his 
Government the failure of the banks to be of 
they had been. ‘The Ambassador added that his Government is also eager 
to obtain our assistance in securing further credits fron other European 
countries, such as Gernmy, Italy and France. * med 


I replied that we are supportin, these Yugoslav requests. As far és 
the International Bank is co.ce ned, I urged the Yugoslav Governne:t, 
regardless of whether or n°t it may comsider the information in question 
necessary, to supply all the information which the bank has requestec. 

I said that I believed such action would enable the bank to proceed rapidly 
to the consideration of Yugoslav requests. As to tne question of adcitional 
eid to Yugoslavia from the US Government, I said that I would consult 

with Mr. Tharp and Mr. Yost and speak with the Ambassador azain when we 

had more time. The Ambassador left the subject with obvious reluctance. 


The Aubassador then inquired what the US Government's attituce was 
toward the Yugoslav proposal in regard to rights and duties of states 
which it had introduced in the last General Assembly and proposed to bring 
up again in the forthcoming Assembly. I said that I was not acquainted 
with this matter but would look into it also and would speak with tic 
Ambassador et a later date. 


¥* 
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THE SECRETARY = 
September 6, 1950. | 


Memorandum for Mr. Matthews (Copy for Mr. 0'Gara) = 


Secretary Brannan telephoned the Secretary today [ 
t to stay that he wanted to suggest to the Secretary that 
Secretary Sawyer be requested to put export controls on 
cotton and that he apply them first to any cotton going 
to China and to Czechoslovakia - or any other strictly 
iron curtain country. 


| Secretary Brannan said he thought the mechanical 

| approach would be to put export controls on all cotton 

| but to exercise the control selectively on those two coun- 
| tries to begin with. He explained that thry constituted 

a good part of the force which is raising the cotton 
market at the present time; that they are in the market 
very actively, buying because they suspect that export 
controls will be put on any way, and that want to get the 
maximum amount of cotton out of this country that they can 
get. 








He went on that he thought if this move were made 
it should be made promptly. He would like to be prepared 
| to announce it on Fricay morning, when the next cotton 
crop report is coming out, which is expected to show that 
this year's crop will be at least a little - if not con- 
| siderably - lower than previously. The fact of that report 
will give impetus to the market, which is already being 
| pushed up. There was a 23 point increase yesterday, and 
| it opened with about a 30 point increase today. 





Secretary Brannan said he wanted to check with 
the Secretary because he realized there may be some 
international political implications if we indicated that - 
we were to give the impression that we were going to shut 
Red China and Czechoslovakie off from our cotton market. 
He said he was convinced that it was necessary from a ~ 
domestic point of view to do this if we were to prevent 
50¢ cotton and a genuine shortage. "We" have slugged the 
market as hard as we can, but stocks are down to ome and 
a quarter million bales, which is too low for any safety. 
We are beginning to lose our influgbnce when we can only 
put pressure on to the extent of another million and a . 
quarter bales. Therefore, he saw no reasonable argument 
from the domestic point of view against the proposed action. 
He was not prepared to say what the international political 
implications would be, and thus wanted State GECREL advice. 
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The Secretary ssic it seemed to him that Secretary 
Brannean's proposition was reasonable. He asked whether 
the announcement would be simply that cotton would be put 
on the export control list and that the controls would be 
applied @lectively, but not state what the seiection would 
be. Secretary Brannan said that wes correct. 


Secretary Brannan said he would like the State 
Department's opinion sometime tomorrow, so that the state- 
) ment of the action could be coordinated with Secretary 
| Sawyer and be available for release with the cotton crop 
report at 11 o'clock Friday. He was going to talk with 
Mr. Symington, end then would talk ater with Secretary 
Sawyer, whose function was purely mechanical. 


Secretary Acheson s2id he would certainly call him 
about it tomorrow morning, and, if possible, would try to 
do it thes afternoon. 
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Memorandum of Conversation 
pate: September ©, 1°50 


supsect:; First Cail of the Arbassacor-designate of Tran 


' The Secretary 
PARTICIPANTS: —_ ‘The Arbassador-designete of Iran 


R. D. Muir, Acting Chief of Protocol 








His Excellency Nasrollah Entezam, newly appointed Ambassador 
of Iran, called on me today to present convies of his credentials 
and to request an appointment with the President. 


after the usual exchange of courtesies, the Ambassador anc 
I discussed briefly the cominz General Assembly of the United 


Nati OnS. 

After some further general conversation. the Ambassador 
departed. 

No matters of a political nature concerning Iran were dis- 
cussed, 
S/SePRsHD.uire jim 
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Memorandum of Conversation 
DATE: September 9, 1950 
+, ; 


supsect: First Call of the Ambassacor-designate of the Betherianss 


The Secretary 

PARTICIPANTS: The Ambassador-designate of the Netherlands 
Jonkheer 0. Keuchlin, Minister, Embassy of the liietherlands 
John F. Simmons, Chief of Protocol 
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His Excellency Dr. J. Herman van Royen, newly appointed Ambassador 
of the Netherlands, called on me today to present copies of his creden- 
tials and to request an appointment with the President. 


After the usual exchange of courtesies, in which the Ambassador 
mentioned his pleasure at returning to Washington where he had lived 
for a time some 22 years ago, he mentioned briefly his connection with 

the under-ground in Holland during the recent World War. He also men- 
tioned his recent work with the United Nations, as well as his friend- 
ship with our representatives in Ottawa, his last post. 





In regard to the present world conflict, the Ambassador spoke with 
great seriousness, making several observations worthy of record: 


1. He expressed the view that all Western European nations, 
particularly his own, would overcome their present feeling of de- 
pression were they assured that they had at least a fifty per cent : 
chance of successful resistance to any presumable Soviet aggression. 


2. He said that increased American aid, under the North At- ' 
lantic Pact, within the framework of the general am for ai 
to Europe. would be vitally important now, both ggg$terily anc 
psychologically. ce, 
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3. He said that in the Netherlands, and in most other 
parts of west«rn [urope, there had been a recent upsurge of 
enthusiasm in re src tc the strong position taken by the United 
States, through the United Nations, in halting Soviet aggres- 
sion in the Far last. 


I assurec the Ambassador of my satisfaction at his appointment 
and told him that I was constantly working, on a definite planning 
basis, on the various problems on which he touched. I told him that 
he could count on me to be of all possible assistance, should the 
occasion arise, in connection with his new responsibilities in Was ing- 
ton. 


8/S-P?:IFSimmons: jjm 
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MEMORANDUM OF CONVERSATION ” 


' Date: Noon, Saturday, September 9, 1950 


Participants: Senator Harry P. Cain 
The Secretary of State L. 
Assistant Secretary George W. Perkins 
Mr. Horace H. Smith, Senate Liaison Officer 





Subjects: Senater Cain's Trip to Europe and the Near East. 4 


Senator Cain called upon me to report the impressions he had 
received on his trip to Europe. He said that on Tuesday, September 5, 
he had reported to the Secretary of Defense and members of his staff 
with regard to such of his impressions as he felt would be of interest 
to them and that he wished to do the same with me. He had delaved 
delivering his report on the floor of the Senate until Monday, Sep- 
| tember 11, in order to see me first. The Senator stated that while 
| he had gone to Europe with missions to perform for the Secretary of 
| | Defense and the Chairman of the Senate Armed Services Committee, he 
| | head gone primarily in his own capacity as a United States Senator and 
out of his own concern as a patriotic American. He had been greatly 
troubled by the conflicting testimony as to actual conditions in EBurope 
effecting our mutual defense plans and had felt impelled to go to sce 
for himself. 


Senator Cain stated thet he had before him at all times during 
his trip twelve check points and that he had neglected no opportunity 
to obtein information on these points from all appropriate American 

| and foreign officials with whom he could arrange conversations within 
| the time at his disposal. These points were: 


&. To determine the capacity of Western Europe to wage war 
today or a year from now or several years from now, 


B, To determine the willingness and moral stamina of the peoples 
of 'estern Europe to resist an aggressor today, a vear from now or 
several years from now. 


C. To study the military-defense assistance program in the - 
&tlantic Pact nations and in Greece and Turkey. 


D. To inspect Reserve activities of the Army in the Buropean 
command, . 


E. To determine the combat readiness of the 4mericaon troops in 
Western Europe, 


F, To examine 
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F, To examine into all reasons which might justify the inclu- 
sion within the &tlentic Pact or within some comparable military 
alliance of Greece and Turkey, 


G. To visit and learn as much as possible about the Iberian 
Peninsula, 


H. To determine what contributions to the defense plan of 
Western Europe might be reasonably expected from Germany. 


I, To determine if there are prevailing conditions in Western 
Europe comparable to those circumstences which led to the surprising 
and unexpected outbreak of the rar in Korea. 


J. To find out if Western Europe can provide ground forces for 
Korea and what is holding them up should these troops be available. 


K. To reach some rational conclusion concerning the likelihood 
or possibility of avoiding World War III. 


Senator Cain visited Germany, Belgium, Luxembourg, Italy, Greece, 
Turkey, Denmark, Norway, the Netherlands, Great Britcin, France, Spain, 
Portugal, Iceland, Austria, and the Free Territory of Trieste. 


The Senator stated that although he is often a serious critic of 
the Administration, he wished to compliment highly the character and 
capacity of most of the representatives of the State Department with 
whom he came in contact overseas. He thought the Ambassadors were 
particularly compctent and keenly aware of the dangers which are so 
obviously in evidence on every hend. Perhaps because she was the only 
lady representative he met abroad and because she was managing the 
smallest diplometic post in a very large way, he stated that he would 
enjoy acknowledging in his speech the fine things being accomplished 
by Mrs, Pearl Mesta, our Ninister to Luxembourg. He regretted that he 
had not seen Mrs. snderson in Denmark, but gaid he understood she was 
doing very well, lr. Perkins interjected the statement that she has 
been doing very well indeed. 


The Senator then proceeded to outline for me in part what he said 
in his four-hour speech on the floor of the Senate on Londay, September 11, 
which is printed in full on pages 14693-14715 of the Congressiona] 
Record for that date. The main points that the Senntor made in his con- 
versation with me were the following: 


Fron a strictly military estimate of the situation, there is no 
‘estern Europe capacity for waging war in September 1950. Winston 
Churchill said to the House of Commons on July 28 that he thought the 
Western European powers could muster but twelve divisions, including 


two &nerican 
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two American divisions now in Germany. He pointed out that Mr. 
Churchill said "muster" divisions. He did not say, "combat divisions 
in being." For himself, the Senator found odds and ends of troops 
and units all over Western Europe, but he found only two cormbat-ready 
divisions, and both of these were d&merican, 


Great Britain has a great navy and a splendid air force but has 
no conbet divisions in Western Europe. 


France has the better part of five divisions in being or on paper, 
but they are not to be found in combat readiness in liestern Europe, 


For vears the French have vaged a brutal and expensive war in 
Indochina, The French Defense hinister told the Senctor that Indochina 
wos consuring every vear rore than ao full graduating cless fror the 
French nmilitery counterpart of our ‘est Point. This means that France 
is losing professional war college graduates faster than she can 
educate and produce then, 


The erry of Portugal for vears has been more political than mili- 
tary in character, C(lthough there are some 30,000 men in army uniforrs, 
Portugal has no fighting force to contribute to the dtlantic Pact today. 


Luxembourg has only a battalion under arns today, and though it 
hopes to build that up to brigade strength, it can contribute only 
one small unit to be trained and fought with either the Belgian or the 
French &rry, 


Belgium at present has about 60,000 nen under arms, but the Senator 
estiratcs them et only 20% effectiveness, as corpared to 50% for the 
Belgian Lir Foree ond 80% for its Navy. 


Italy's armed forces can be charecterized onlv cs an internal 
security force. Ct the present time the Italian frny represents a 
raxirun of 300,000 ren in uniforn, who constitute in fact only 2 police 
force, 


The Netherlands has nothing to contribute to a call which might 
begin tomorrow. Nost of the officers in the present Dutch Arny spent 
nost of the last rar in Gerran prison camps, and these ren not only have 
had no wer experience, but they have much to learn about modern weapons, 
training, and military procedure if she is to ready herself for any 
future conflict. 


Norway has nothing much to offer, aside fror a new spirit forged 
in the fires of the German occupetion, to resist on invader, whoever 


he might be. If war broke out tomorrow, Norway could not connit a single 
corbat division to action, 


Dennark offers 
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Denmark offers to the Atlantic Pact the only weapon she presently 
possesses -- a high sense of morality. She has no arry, ca snall but 
defensive striking power in her air force, and a lirited, well-led 
nevy consisting of small, seacoast patrol vessels. 





Both Greece and Turkey have arries and divisions in being, but 
we would not expect then to be conritted in 'estern Europe, should = 
war break out tororrow. Neither country belongs to the Atlantic Pact, 
whose nerbers consider that an attack on one member shall be resisted 


by all nenbers. 4 


If war began tonorrorv, Western Germany could hardly be considered 
to be oc part of Testern Europe. Fighting would take place in Western 
Germany because the Arerican, British, French, end Belgians would be 
instantly committed, but Testern Germany in itself would have nce sol- 
diers, weapons, cr other contributions to offer. 


Unfortunately, when we speak of the possible nilitary operations 
in Europe, we have no right to think that the resources, troops, and 
weapons of Sweden are on the 4llied side. Sweden is not a merber of 
the &tlantic Pact, though her sympathies lie with the ‘lest and though 
she probably is better able to offer something to a conflict or to 
protect herself than is any other nation with which we do business, 
with the possible exception of Great Britain. The Senator said he had 
talked with as many Swedes cs he could anc had asked when we in the 
hkestern World might expect Sweden to join hands with us in a common 
effort. The answer was substantially anc invariably the sare: 

"Sveden wants to belong with. her friends of the West but thinks it 
will not be advisabie te Go so until the ‘est has at least 40 divisions 
on the Continent." 


The Ecnator said thet against what we do not have, the Russians 
have, in Eastern Germany, according to the best estinates available to 
hin, six crries, 33 divisions, cll of which with the exception of four 
are arnorec or mechanized, more then 100 submarines in the Baltic, 
anc several thousand combat aircraft. He believes the divisions to be 
about 70% up to strength, thet they could be made battle-ready in a 
week's tine, anc that several score additional combect divisions cculd 
be made available in 30 days' or six weeks' tine. 


The Senator went on to say that how reacy Western Europe will be - 
a year from now or several years from now woulc depenc very much upon 
the decisions made in New York this nonth to specd up raterially Western 
Europe's hope, and it car be nothing more than thet, to be able to de- 
fend itself, If the decisions are taken which he hopes are being con- 
sidered, he thinks that some real progress will be made in 12 nonths 
rore tine and thet in tro years from now we ought to begin to be in a 
position to protect the North Atlantic cormunity. If trouble cores, 


victory 
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victory will be decided with fire power and not with words, and the 
Senator wants to see leadership in being and armed forces in being. 


With regard to Point B, the Senator had reluctantly reached the 
conclusion that only Turkey and Spain are prepared without argument, 
in terms of arms and a will to resist or fight, to wage war today. 
He said, however, that the question of whether the peoples of Western 
Europe will or will not fight must be judged against some time schedule, 
He feels there is good reason to believe that Western Europeans will 
fight if or when they have reason to believe that anything of conse- 
quence will be achieved by fighting. Unless the Western European 
defenses offer hope of halting invasion or at least inflicting serious 
easualties on an invader, it would be unreasonable for anyone to expect 
the l.estern Europeans to fight. If war broke out now, millions of 
western Europeans would have nothing else to do than to sit tight 
and endeavor to make whatever terms are possible with the invader, and 
if we put ourselves in their shoes, the Senator strongly doubted that 
we could come to any other sclution, Nevertheless, the average 
\estern European has ea knowledge of and no use for Communism, With 
the possible exception of France, Italy, and parts of Belgium, Communism 
as en acceptable religion is neither serious nor fatal in Western 
Europe. The average European wants no part of Communism. 





Generally speaking, the willingness of the peoples of Western 
Europe to resist an invader will go hand in hand with their ability 
to stop the invader at the frontier of what we call the friendly vorld. 





: The Senator said that he knew that most of us are more concerned 
rith the heart and moral stamina of France than with any other ques- 
tion, and he feels that we are concerned with great cause. If France 
disintegrates as a strong factor in Western Europe defense plans, then 
there can be no plan and we might as well face the fact that a future 
war would be waged in part on the North American continent. We must 
| acknowledge that progress has been made by France and that while this 
| progress can give us no feeling of assurance today, it has certainly 
been moving in the right direction, but that France has twice in this 
century made sacrifices which are almost unbelievable and is still mak- 
ing sacrifices of a terrifying sort. As one example, France has spent 
more on her wer in Indochine than she has received from the Marshall 
Plan. The Senator would not bet five cents on France if trouble began 
tomorrow, but he wants to think thet he can bet much more several 
years from nov. The Senator feels that because we are committed to 
Western Burope, we must take advantage of every opportunity to assist 
and encourage France in every way. Unless the United States is willing 
to do this and to keep on doing it, we would be well advised as a 
nation to get out of Europe completely and to get out soon. 
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France is determined to create 15 army divisions, but she and we Pi 
know that this is not enough. The French Defense Minister, a well- 
trained soldicr in his own right, believes that there mst be a rmini- 
mum of 34 divisions on the Continent, The additional 19 divisions, | 
if this plan is adopted, must cone from the United States and Great 
Britain end the other Atlantic Pact nations. The Senator was con- L 
vincec that if and when c real defense plan for Vestern Europe has 
been agreed to and insisted upon, France will do everything in her 
power to do her part. 








Tith regard to Point C, the MDAP program in the Atlantic Pact 
nations and in Greece ond Turkey, the Senator stated that, having 
visited each of the nilitary rissions, he wanted to say that all of 
the officers and enlisted personnel had been carefully selected anc 
were doing a first-rate job. He pointed out, however, that the 
assistance furnished up to date has not been used to promote an in- 
tegrated defense of the North Atlantic area. Up to this tine we have 
sirply given equipment to indivicusl countries working on a bilateral F 
basis with cs many individual countries as share in the progran. | 
Tro things are imperatively required if the MDAP is to be effective: 

(a) an overall defense plan must be egreed to; and (b) an overall 
plan for additional militery production must be agreed to. He 
pointed out that there were some technical defects anc delays that 
involved both unnecessary American red tape and inadequate coopera- 
tion from other eccuntries concerned. He felt that unless every 
nilitary nission is not only permitted but encouraged to follow the 
equipment supplied by the United States to its end use, the equip- 
ment will be abused and wasted, and that we are getting only about 
50% of the results that should be expected. He feels that MDAP is 
too centralized and that, as soon as possible, every chief of mission 
ought to be given the authority to control equipment deliveries so 
that he need never deliver a piece cf equipment unless he is perrittec 
to see how that equipment will be used and until he is satisfiec that 
the unit for which it is intended is qualified to maintain and use it 


properly. 


The Senator thought that there has been, up to this time, an un- 
warranted tiridity on the part of some nations about the prograr. 
They are anxious to rearn their countries without letting anyone know 
about it. 


&s an example cf the futility which results from over-centralization, 
the Senctor told me that in his speech he was going to use an example 
of the red tape involved in getting four clerks transferred fron a 
Heidelberg to Frankfort through channels. 


“with regerd to Points D an? E, inspection of reserve activities 
of the &rnv anc the extent of the combat renciness of &merican troops ) 
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in “estern Europe, Senator Cain merely rerarked thet he could only 
speak the highest possible word of praise about the combat readi- 
ness, morale, and singleness of purpose of the 4rerican Grry, Navy, 
anc &ir Force personnel who guard their thin line in Western Germany, 
If they cre not ready to undertake action at a monent's notice, then 

; we have no military personnel anywhere which cre prepared for 
battle. The Constabulary is probebly the keenest and nost vigilant 
eve we possess in all the world, It patrols our borders by car, 
foct, air and through observation posts manned 24 hours a2 day and 
7 days a week. He did mention, however, that there was a sad shcrtage 
of surgecns, for against on authorizec strength of 29 for the con- 
stabulary, there were only three on duty, enc the sane discrepancy 
exists with regard to mecical personnel assigned to the First Division, 


with regard to Point F, he felt that there was reason to incluce 
Greece an? Turkey in the Atlantic Pact or scone ther defensive 
allinnee because they represent the eastern flanks of the Meciter- 
ranean Sea. He said that Turkey needs us anc we need Turkey, that 
the Turts at present possess pride and a deternination and willingness 
to fight which certain other nations he could mention do not possess, 
They also possess an exceptionally strategic terrain with an arry of 
22 civisions in being. He said that he knew I had been ciseussing 
with the Turks their request to be admitted to the &tlantic Pact, anc 
that he understood that I had some synpathy for the Turkish positicn, 
He hoped that I would rake 2 much firrer recornendetion in this 
direction in the near future. 





The Senntor consicerec that the case for including Greece in the 

&tlentic Pact or a ecmperable defensive arranger:ent is likewise oa 

strong one, and perhaps there is even greater urgency involved than 

in the case of Turkey, because Greece is rore troubled by a lack of 
| peliticcal stability anc would prebably solve her internal political 
| problens mcre rapidly if she were joined more closely with other netions 
in the Western Vorlcd. We should nct ferget that piled on tcp of Greece 
| is a powder keg of the first cirension in the Balkan States, anc that 

Grecce with a total force of 126,000 hard-hitting, brave, and well- 
treainec soldiers is not in a position to stand effectively against 
Bulgeria's eleven divisicns, 4lbania's four divisions, Rumania's 14 
divisions, and Hungerv's two divisions, even without considering 
Yugoslavia's 34 divisions, since at the moment Yugeslevia is still trv- 
ing to deternine which side it wants tc play on in the future, Our 
rilitary representatives in Greece maintein that the Greek soldier 
will follow his artillery and mcertar fire at a closer distance then 
any other soldier they have ever seen, This indicates that the Greek 
is a top-flight fighter, and oll of us can afford to welcore ncre 
of this kinc these days. If Greece is not made a nerber of the Atlantic 
Pact or some comparable arrangenent, and if the United States coes not 
work out c written military agreerent with Greece, what can we expect 


: fror Greece | 
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from Greece when trouble cores? By herself, Greece is nothing. 
4s o nember of a unified team, she would be important cll out of 
proportion tc her size and power. 


With regard to Point G, conditions in the Iberian Peninsula, 
the Senator told ne that after his study, he would feel impelled to 
do all in his power fron this time on, as an American anc as a 
Senator, for the restoration of Spain to a working relationship with 
the rest of the lestern ‘orld. He felt that there was no other course 
to pursue in the face of the uncertain world of tomorrow. Like every 
other 4rerican, he hopes that our kind of individual liberty and 
freedon will become part and parcel of the Spanish way of life. He 
recognizes that this is not the case in nany respects today but 
feels that this is a decisicn and developnent which must be rade and 
reached by the Spanish people as a nation. It cannot be accorplished 
by us. He emphasized his feeling that the Spaniard is willing tc be 
the warmest possible friend or the bitterest possible enery and feels 
thet wre live in o fool's paradise if we believe that western Evrope 
can be defended without the Pyrences,. 


Senator Cain said that during the hour that he had talked with 
Generalissinc Franco the latter hed not tried to sell him anything 
but had devoted his tine tc answering the Senator's questions, but 
when the Senatcr concluced by asking if he had any particular word 
for unerica, the Generalissimo had saids 


"If gnerica, and others, too, are thinking about 
working out sone nutually beneficial agreement with Spain, 
then that action ought to be taken soon. Should trouble 
come before an agreement has been reached, it will be a 
little late to talk of friendship and a little futile to 
discuss new weapons." 


The Senator went on to say that when he talked with Dr. Salazar 
in Pertugal the latter hac said thet he thought thet those who con- 
tinued to refuse to uncerstanc the need for having Spain as © working 
partner in the “estern World vere suffering from a curious kind of 
pathological madness or insanity. He saic that this had nothing to 
do with sense, logic, or intelligence, and that one would think that 
the .estern iorld just wanted to jump off the cliff anc destroy itself. 
Dr. Salazcr said that there was nothing he could do about it, but he 
thought that the fall cf Czechoslovakia should have made it pregnantly 
clear what was afoot. He thought that in our own most selfish interest 
we ought to have reachec an understanding with Spain several years ago, 
and he hopes that, late as the hour is, the question will be faced 
up to and a solution found, 


I asked 
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I askec Senator Cain whether he had discussed with the officials 
cf other countries he visited his thoughts on Spain. He said thrt 
he had. I then asked hin if he would care to tell ne what reaction 
he hac received in France anc Great Britain, He replied that reac- 

. tions in bcth countries were strcngly in opposition to doing any 
busincss, except corrercinl business, with Spain. One thing is cer- 
tain. Despite a terrific reluctance on the part of Great Britain anc 
France to look with fevor cn a political or military agreement with 
Spain, both of these nations, and every other nation too, carry on 
any business with Spain that promises to turn a quick doller. The | 
Senatcr said he could uncerstandc why the socialistic governnent of 
France anc the labor government of Great Britain are not happy about 
Spein. He saoic that cur own american labor leaders are opposed to 
Franco anc the present Spanish Government because labor in Spein is 
not permittec to crganize or bargcin collectively. The Senctcr was 
opposec to this restriction, but he pointed out that there was little 
that we could dc to help by continuing our present concuct in relations 
with Spoin. 


queer aE 


a LD 


The Senator saic that the French, and he could readily understand 
this, still suffer bitterly from their mencry of Worle War II occupa- 
tion, The French believe that any defensive alliance betreen Spain, 
anc particularly vith the United States, is evidence that France will 
not be protected by her allies in the event of ancther war. France 
wants to make as certain as she can thet a serious sttempt will be 
mace to stop the ageressor to the east of the French border, He said 
that no one would argue with this hope, and all among us, if required, 

woule do cur level best to see that it comes true. The Senator saic 
that he hec argucd with the French and British on the grounds of 
sirple lezic. In the event of another war, there would be no desire 
on the part of the .llies to withcraw behind the Pyrenees unless there 

| wos © positive need for doine so. However, if Europe was overrun, 

| could any one tell him where the Allies could mount a rajor counterblow 
|| if nct in Spain? ‘‘e 4mericans remember thet it took more than tro lone 

i years tc train and nount the attack to get back on the Continent in 

| werle ‘cor II. Even then, it ras a gigantic risk, anc any drerican 

thet cares to think about it would much prefer to start again in the 

| event of major grounc reverses from a lanc base, rather than fron 
acress sone channel or sen. The Senatcr felt that we ought to do busi- 
ness with Spain because it is truly the western flank of the Mediter- 
ranean Sea, If the tine comes when all of the Western allics work cut 
© definite agreerent with Turkey, it will make any ageresscr pause 
before he opens the conflict. 














Senator Cain spoke briefly on the desirability of having an 
“irbassador in Sprin, pointing out that though the staff is headed by 
oa very good chargé c'affaires, he has no contact rith the head of the 
Spanish state and that he thought it had been about three years since 
the Number 1 American in Spain had talked with the Number 1 Spanicrd. 
He thought, however, thet the rere return of an Unbassador was of 
little irportance compared with an effort to bring Spain intc a nili- 
tary alliance, 





The Senator 
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The Senator then passed on to his Point H with regard to the con- 
tributions to the defense plan of Western Europe that might reasonably 
be expected from Germany and concluded that until all Germany, or at 
least Western Germany, becomes a nation again, it will have no purpose. 
Until it has a purpose, we must not expect "estern Germany to make any 
sizable contribution to the defense of Yestern Europe. 4s recently és 
a@ year ago, the United States, Great Britain, and France hed worked 
out an agreement with Chancellor Adeneuer's governrent "to prevent the 
recreation of an armed force of any kind." Now less than a vear later 
the Senator understands that the Foreign Ministers in their meeting 
in New York are scheduled to discuss the kind and size of the armed 
forces contribution to be provided by Western Germany. ‘e must first 
permit Western Germany to reestablish all of the responsibility involved 
in self-government before we can expect Western Germany to contribute 
i in any substantial way to the defense of Western Europe. In the 
Senator's opinion the Western German will not be interested in belonging 
to any European &rmy until he can be considered as an equal on political 
| and economic fronts, The Western German of 1950 is not interested 
| in being ea mercenary for anybody, and the Senator can not find it in 
} his heart to bleme him for this attitude. The Senator feels that 
| regcrdless of what the d4llics may wish to do they will be unable to 
H keep Western Germany part free and part slave in perpetuity. Western 
] Germany quite naturally either wants to remain at peace or wants to win 

any war she enters, and as of now, there is nothing she can do to defend 
herself or to help us. 


The Senator then adverted to an exchange of telegrams with regard to 
provision by Western European members of the United Nations of ground 
forces for Korea and told me, in somewhat more detail than I hed heard 
before, the storv of his conversation in Turkey which assisted so 
materially in bringing about the Turkisn decision to contribute a regi- 
mentsl combat unit to join the United Nations forces in Korea just as 

| s00on as supply and other arrangements could be made. He then passec 

on to sumrerize briefly the recommendations for American action which 

| he planned to make in his speech on the floor of the Senate. They vere 
| eleven in number and were listed in what the Senator considered capprox- 
| imctely their ordor of importance, as follows: 








First. Win the war in Korea in the quickest possible time ond with 
as much help as can be offered on the ground, in the air, and on the 
water by everv free nation in the United Nations. ' 


Second. Begin the tine, money, and labor effort involved in 
restoring ca balance of power as between the Western World and the East. 


Third, Recognize that security cannot be purchased through the 


instrument of &4merican dollars nlone. ‘ec must believe, for it is the 
truth, thet every estern Vorld nation is presently in o position to 


do much 
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do much more for itself than it has cttempted to accomplish in recent 
vears, This Yestern ‘orld ccn stand on its om feet. Each nation 
within it can make the sacrifices which sare to be required in re- 
storing a reasonable balance of power, From this time on the Vestern 
World is more in need of &merican leadership than it is of &rerican 
dollers,. 


Fourth, 4n over-all defense establishment plan nust be agreed to 
by the North Etlantic community nations. This plan must define -- 


(a) The military strength required to defend Festern 
Europe; and 

(b) What, in detailed terms, each notion must contribute 
to the plan. 


Fifth. 4&n over-all additional nilitery production plan rust be 
adopted and set in motion. If the United States and other Vestern 
European nations are to group themselves together as a tear, they must 
begin to act as a team. Every nation must agree to do whet that nation 
is best equipped to do, nothing more and nothing less. 


Sixth. 4n over-all commander must be appointed. No plan, how- 
ever brilliantly conceived, will be effective unless someone is given 
an authority to make decisions, 


Seventh. Reach an agreement among cll allied nations to cover the 
line which the .estern ‘orld is prepared to defend. There is an 
arazing uncertainty earong some nations in Europe as to where the Testern 
‘.orld expects first to resist an aggressor should that bocome neces- 
sory. If we have 2 line to defend, then we can logically agree to 
crente as many secondary lines of defense as seem to be advisable. If 
we agree on where we are to start resisting any aggressor, it ought then 
to be rensonably easy to solve and relate the probler of the Iberian 
Peninsula to the whole picture, 


Eighth, Restore Germany to a position where it can become « notion 
in its om right. Practically every nuthority nlive believes that 
western Europe cannot be defended in the absence of a strong Germany. 
Let Germany first prepare to defend herself internally and then, accord- 
ing to Senator Cain's view, a majority of the Gerrans will wish tc 
assist in defending the est. 


Ninth, ‘ork out © plan which will adequately defend the eastern 
and western flanks of Burope. When the factors of space, tine and geogra- 
phy are considered, one must be convinced that Creece and Turkey and 
Spain must be related to any ltestern Europe security syster. 


Tenth. Confer again and again with Sweden in an effort to include 
her considernble notentinl within the resources of the “est. 


Eleventh. 
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Eleventh. Uhile these steps are being taken, should those in 
authority consider some or all of them to be valid, the Senator hopes 
that the Netion vill make up its collective mind to be known in the 
future for its performance, rather than for its promises. Continued 
: ferences, »y people highly placed, both in and out of our Governnent, 
to secret weapons, and push-button warfare, and tanks on the drawing 


boards are damaging and dangerous, 


I thanked the Senator for his report, and when he apologized 
for the anount of ny time that he hac taken, I told him thet I felt it 
had been nost worthwhile and most interesting. I said thet there was 
one point that I would like to have him think about and that ras in 
connection with the importance of tiring on any cction he recornended 
in connection with Spain, After such time as our nilitary aid prograr 
in the rest of Europe begins to show really concrete and hopeful results, 
the psychological darage that coulc be done by the negotiation of a 
rilitery pact vith Spain would be much less than if such o move vere 
proposed at this time. 


The Senctor said thet he grasped this point end thet he would take 
particuler care in his speech to emphasize that his thinking ras in 
terms of Turkey, Greece, cnd Spain, in that order of time, anc that he 
hoped thet he could put his statement in such form as to be of as little 
embarrassment as possible to me in my efforts with ny French and 
British colleagues, 


I again thanked the Senator for his courtesy in discussing his 
reactions with ne before reporting on the floor of the Senete, 
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MINUTES CF THIPARTiT?:? MOCTING 


New York, 
Present: 
Mr. Bevin Mr, Schuman 4r. febeson 
Mr. Barelay Mr, Bourbon-Busset Mr, Battle 


U3 Interpreter 


Mr, achesom opened the meeting by saying the United 
States had been working very tard since last .ugust on 
the French memorandum and messages from Mr. Bevin on the 
same subjects. He said we had been tryin: to get ccordii-g 
nated §3 Governmental views on the -vestions raised by 
the French and the British. ie gaid we had come to 
weeselone on the prineip&l points except for the finan- 
On#sSe 


Mr. ACheson said that the President hed agreed to 
am inerease in forces in being on the continent of “urope. 
He ssid this had been a on considered and was basec 
on the assumption we could work out an effective plan 
for defense of the European continent. i said 
Korean war might have some effect on the dates that 
further US troops vould be available, but that we 
expected to move as rapidly as possible. 


The Secretary said we had considered how we draw 
the western forces together ani had concluded that we 
should create an international staff and eventually 
appoint a Supreme Commander when the steff hai begun 
to function effectively and there was in be something 
for a Supreme Commander to command. Ue said t we 
hopec the staff woujd serve wider a chief of staff and 
would have some delegsted authority and would not be 
confined to mere functions, He said the juprene 
Commander would be an growth of this and its powers 
would have to be worked out. He said that the chief of 
staff would not necessarily become the Supreme Comnancer, 





in our op but this might be a development if the 
2 satisfied with the functioning of the Chief 
© Staff. 


The Joeret ry said we nad also considered the 
supply and vroduction problezs and that we thouriit the 
Frermch memorandum was right in sugresting that there be 
more contral direction of the supply effort. Le said 
that we or posed that the military production and supply 
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beard become a full time body with executive functions 
and would coordinate procueticn in “urope. 


In the field of finance, the Secretary said that 
we had not progressed this far. He said that as ve sav 
it, there are three general stages: First, we should get 
the high priority produetion precras roing with as 






= as possible, Seeond, we should consider the long 
gene Wes em of eventual crrangements for dealing with 
finane matters. we do net want study of this problexz 


to Gelay us on cur consideration of the iam-diate problen. 
Thirdly, the sore imzediate protliem is to get together 
the the representatives of the U5, UX amné France and see hat 
problems ve will face for the next two er threo y-ars 
and ant Sertiowiasey in 1951. After we had gone into this, 
fale eould then g°t together for sueh help and 
pol ad = as was needed, The secretary said we had asked 
Mr. Nitse to meet with the Seoianehed representatives of 
the French anf British end that he hopeduwould know by 
tomorrow a little more about how we proesed. He then 
said that we would get the necessary people from vashing- 
ton to come here to discuss the problem, 


The secretary said thet in ‘rying to ‘etermine 
what was neces for the defense of »estern Cure pe we 
come to the troublesome problem of Germany. If Germany 
were not defended, the USSR would gain a tremendous 
advantage, If it vere gee we wondered if it could 
be done without German be The Secretary said that it 
seened unreasonable to us > defend all of Germany vithout 
getting assistance from Germany, He said that our preference 
was for German units to serve in a European iefense farce 
rather than to create a German police force, ie said that 
consideration of this problem was necessary. 


Mr, Agheson said that we had US “overnment agreenent 
on the broad procrams he had diseusse¢ and had vide public 
support for them. 


Me, Schuman expressed pleasure at the US 
om most points of the French memorandum and 

in regerd to the inecresse of US forces ant the ereation 

of the collective authority eoumand staff, ecubined 
command, ete. He said that he was in favor of reorganizing 
bodies of the HATO = a the military fy 
and supply board, said that two po 

be carefully oe The hich priority procvetion 
program mist be begum as soon as possible, but we most 

not wait toc lomg to discuss a ‘inal system for the 
financial arrangements. He said that both were extremely 
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in France, hovever, ani 


paeyehoiczi problen 
thet it would ereate serious difficuities if we force 
ition toe early. He sald that 
re were ifmited resources 








Mr. Sehomem urced that the cth«r Foreign Miniet re 
be patient on this matter, 


Mp. Bevin sald that he thoucht cere should be 
e 
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MEMORANDUM OF CCNVSRSATION A 
Wy 
Hew York, 
Septeceaber 12, 1950 
Participants: 


Mr. Ernest Bevin, British ‘reign Minister 
Sir Oliver “ranks, The British mbassodor to Us 
Mr. Harclay 

Seerstary Acheson 

Mr. Battle 


ME. - cheson opened the meeting by saying that he 
wanted to tell Mr. Bevin what ve had been ‘coin: in recent 
months, fe said that ve had gotten the iPesident to go 
ahead with certain proposals, including the increase of 
US forces in “*urope, which we e-pected to doat an oarly 
date in substantial amount. He said that we had aiso 
rotten agreement on the combine? staff idea and as scon 
@s something effective was done on this an’ there was 
something to command, we woul! want to go ahead with 
the creation of the post of a jupreme Comnander. 


Mr. Acheson said we also believed th t ve must 
do more in the direction of pulling together production 
in (uropee lie said we would suggest that the military 
production and supply board be turned into a full time 
executive group whieh coul: contro] the production effort. 


Mr. Acheson said that in the financial field we 
had discussed the problems involved, but had not reached 
conclusions. It was our thought that we should do the 
followinss (1) Get the hich pricceoy projuetion prorram 
goans as soom as possible, (2) initiate diseussions to 

rnine the sacnitude of Burope's problems try to 
anticipate what problens vould arise an! how help 
from the US would be required, From this we could co 
to the os in Deeembeor of January with a better ; 
understand of the British and Freneh problems, tie 
seid that he felt we must be thetic to the idea 
behiné the French proposals, also mentioned thut the 
Join’ Chiefs of S‘aff believe that Europe should be 
defended as far east as soesible ani diseussed tie 
reasons we fee] this should be done with German 
participation. Ke said that we felt the acct sound 
way to do this was with Gorman wit contributions to a 
muropean Gefense foree. These wits » uld be umier the 
Supreme Commanier and the mumber of units woul: 1 
somewhat behin’ the other component wnits so that the 
French and others won't think we are engarin: in an 
operstion which will ret ont of hand. 
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Mp. Bevin said that he wis authorized to discuss the 


commant oroblem, He g:id that he Speeenay cous net £0 
any further than ¢iscuszion until after re had been a 
pat 27h a ead the Big Three, He ssid that the UX 
additional 'S forees in Evrope. iic then 
said that the UK wanted to get Germany started on a scmee 
what different footing. He mentioned UK support of the 
police ‘oree waich he sav as a foree whieh eould meet the 
threat of the eastern police. ‘He also said that the UX 
units in Germany today had very casual suppert within 
Germany ané that we needed a bettor SUD] ing arrange- 
pent. Mr. Sevin went on to say that military units in 
Germany caused great concern in Fnglan'‘,. ie said that the 
British consicered thom a great risk and mentioned the 
psycholozical problens which exist in “reat Sritain, He 
also mentioned a fear that we would become dependent on 
Germany for the defense of Europe. Mr, Bevin also esked 
whetber we had consi'ered vhether the "S55 would star t a 
preventive wear, Mr. Acheson said that we ha) considered 
it pretty carefully and thoucht that it was not likely 
until] the Russians were surer that they vere immne to 
atomie bombine, He ssid this might delay any ser‘o's 
consiceration “cr a couple of years. Mr. Bevin said that the 
at worry is financi particularly in so far as it relates 
produet He said ‘hat his fear was that we would lose 
the public mementum behind the production effort if we dicn't 
straighten out the financial problem, Ee said that he con- 
sidered the French proposal for a combined og, pe completely 
unpractical and indicated a hope that the pro?lem could be 
disenssed bilaterally betveen the US and 


Mr. agheson said that he felt we must sit down vith 
the world Bank, HCA, Treasury and other interssted agencies 
on the United tes side an4 reach some eonelusion to the 
financial problem. Mr, Acheson said thet he hac been con- 
sidering whether the general @aff idea could be applied to 
fimancial problems. te said that we eculé have bilateral 
disevssions which Mr, ‘evin propesed, ut that in the long 
run we could #deal with the problem only discussion 
of broad over al] relations. Mr. Acheson ment that we 
were, according to what he had been told, mow losing gold 
vhieh ho consideret an interesting development and an indi- 
cation that the collar problem was ehanging a bit. 

Mr. Acheson then discussed his sugrestion that our “irst 
goal should be to solve the hich priority pro ‘uction 
prorram. On the broader problem he felt consideration 
was -articularly needed for the problem arising ‘hrourch 
1951. He gald the m im ‘thing on these protlems w.ato 
decide how ve move towerd decision, «© said he could cct 
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Mr. Harriman to come up to New York amd go over the work 
whieh Mr. *pofford'g working Tay Sm done and then an 
a@trangement could be set up with "CA, Troa am the | 
other arencies mentioned to work dircetly with the °F 

am possibly the Freneh. The idea would be to deside the 
gagnituce of the problen, analyze te existing program, etc, 
an@ 1c docide how te fing the answer, 


ir Gliver Franks referred to Mr, Acheson's aention of 
the fact that the US was iosing ,;old ané launshed into an 
interesting cisenussion cf t 6 UE's present problem ie 
mentione¢ the gold situation as an ieation that the 
flow of (cll.rs has in fret chancc¢. Ne said that the 
has had a net surplus on dollar yt -g 4 the last 
two uarters, which is the first time some ten y 4: 8s 
le snid thet dollars alone are nct ‘he problem. Ue said 
the present situation in the “XK was of full pro“uction for 
domestic consumption andi export. He said the defense 
gran would result in a diversion from ‘he export trade. 
also indicated that the “X was terrificd that the next 
three years would result in their heving great sterling 
debts around the world. He ssid the \K problem wis how it 
could make a major diversion for defense procuction an’ not 
set the balance of its trade with the world. Im his opinion, | 
t is needed is not collars for dcliars thenselves, but : 





Goliars to finance the baleuce of trade with the rest of te 
world. While the UX asks for help in collarss wiat she 
wants is something to apply around the world to pay for the 

raw materials she needs, indiected that he felt it in 
the interest of the US and UX for the UK to maintain the ; 
stability she has achieved thus far in tlie pest few years. 7 


Mr. Bevin said he weoul’ mot see how the "EK problem 


could be solved in diegussion with the french, ie said the 
approach of the two nations ms uite different. 

Mr, Acheson said that we must be careful in dealing 
with the Freneh to assure them that everyone is dbing his ~’ . 
share and convinee them that all negotiations are above boards 


Mr. HWitse during the afterncen to discuss these problems. 


Mr. Bewin mentioned in closing that he was in hopes the 
Gefense program would not cause a redvetion in the standard 
of living in the UK, We said he did not feel it would be 
necossary if the prorram vere handled properly. 


Mr, acheson suggested that Sir Giver get together with | 
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September 
12, 1950 
Participants: = * 


Mr. Robert Schuman, Freneh reign Minister ' 
Mr, ltourbon-Busset 
Seer tary achescn 
Mr. Battle 


Mr. Sehuman opened thr conversation by remarking 
that there ad been considerabie trouble in the world 
since the last meetinr he had ha‘ with the Seeretary. 
The Seeretary agreec that there had been consider -le 
éiffieulty and expresse< the hope that there woul’ soon 
be a change in the Korean situation, Mr. Schuman praised 
the President an¢ the Secretary for their courage in the 
Korean ease. He said that he eonsidered the steps 
absolutely necessary in order to serve the prestizce 
ef the United Nations and the Western povers, 


Mr. Acheson said that we had worked wery hard cf 
late om th French memorandum which had been submitted 
to us. He said that it had been difficult to prepare 
answers to all of the questions raise‘ because of the 
necessity for a full governmental decision, Mr. Aches no 
then said that the Netional Secur’ty Council an’ thc 
President haé considered many of the problems which fuce 
the Foreign Ministers at this meeting anc that he hoped 
that they could make ss on them, He said that the 
President hac agreed reasing US forces in lurope 
and that we eed as rapidly as possible on this, 












‘He pointed out that we were tn afreement with the French on 
its preposal for an integrated staff. We have also eon- 





sidered the Freneh sugrestica cc ecmmand. We agree with 
that proposal. The Seerctary said t we felt that th: 
Sf must come first, that the Commander must have some- 
thing to command before he could take over. In other 
words, we must have troops in bein: before a Supreme 
Commancer ean be named. The Seeretary said that the 
Comsaméder may or mey not be the same man who is C lief o: 
Staff. That woul? have to be worked cut as time went on. 


7 


The Secret ry said that ve ha alse given car> 
thourht to the French sugrestion regard a fuetion 
board. It is our thoucht that we mirht §ale WAT. 
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military anc supply boari an mak it e direetin;: and 
executive boty. The boar’ would then deal with Buropean 
production as a unit. It would analyze reid Glakiostion.’ 
eeeees where contracts could be placed, avoid tion, 
@etce 


The Secretary said that on the financial _poeice: 
in the Freneh memoran‘um we were not as fur with our 
thinxinse as we were in the other matters. #se-saicd—ta.l 

over the financ_al orcbiens_an-administec? 

« He mentioned three steps wiich he felt w 
coul¢ take, The first of these was to work together and 
solve while Mr. Schuman was here the high priority pro‘uction 
program. The second was to examine the broad finandial an: 
questions which would eusepe Caving 1951. The 

was to consi‘er at the same by ye & longer 

S iod the lonre- institutions which eould established 
no 


















problems. The Secretary said he ¢id 





progress 
Sls 


He 
as socom as possibd e to the magnitude ef the French 
effort, the UK effort an¢ efforts of other eountries 
in the production anid the military field. After eeerenns 
these figures and thoroughly understanding them, which ve 
do not at present, we would then have some basis for con- 
sidering what we should re-uest from Congress in the way 
“f funds or authority. The Secretary said this would 
involve diseussions vith SCA, Treasury and other agencies 
ef our Government, 


Mr. Sehumen asked whether these talks should be 
tripartite, to which the Seeretary replied that we had 
not completely eonsitered this point, The Jeeretary said 
that we micht ect together several people from our site 
to diseuss this problen. 


Mr. Sehuman said that he realized it was difficult 
for us to have a de*inite position on some of these mattcrs 
because of the necessity for Congressiomal action. He said 
that it was very helpful, however, to know the real in- 








tention of the "nited States. The Seeret ry said that we hoped 


by December or January tc be able to go to the Congres” with 
a carefully considered plan for what we needed, 


The secretary said that we could over @ ef 
time ¢iscuss the development © potenticl ns 
for dealing with the financial problems, ie. that 
to ¢c s0 now woul’ only slow us up. a? 
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Mr. Sehuman said that one diffheulty was the fact . 
that in France the fiscal year begins in an the 
Dudrct must be ,seevares nex: week, he Franec 
would hope to have plans on we they ast clearly 
in mind as soon as possible. Hr. Achesom gad that he 


was aware of the buodect eirttenl ty but we nicht 

work out some arrangement whereby the pat in their ; 
budget and state that it was net es bad as it appeared 

Decause |S help was expoeted, althourh the amount was nct 

yet firs. ' 


Mr, Acheson gaid that we had also consicere’ where 
we should fo in the defense of furope. le said tmt the 
Joint Chiefs of Staff felt that we should defend Burope 












as far east as possible. In this eonmmection, Mr, Acheson 
sai’ that we had considered the possibili of German 
assistance, He sai¢ that we did mot see we should 


defend Germany without tins some help from then. we 
realize only too vell we must not reereate a Serm.n 
an pt My A RAR. ® independent end 0 poverful 
separate force. Ee said that we would think that Germany 
might contribute units to a Buropean army with the units 
supplied from the outside so that they conl’ not function 
alone and separately. 


Mr, shuman asked if we expected this plan to »©=* 
immediately executed. He pointed out the necessity ivr 
creating the Buropean army before we could bring in the 


German units, 
Mr, acheson agree! that a reasonable time would be 
necessary to put the n in operat ion. He said that 


re 
the staff 4 have be crevated and that more US 
troops would be in Europe and that the new Freneh divi- 
sions would probably be in existence. He also sai! that 
it woul: take time to get the units together an?’ to arn 


them, particularly since other countries would have to be 
given priority. 


Mr, Acheson said that we sav a period of rreat 
danger in a couple of years an‘ d1i¢4 mot want to put ofr 
these decisions which seemed so essential. fle said that 
he realized thet Mr, Schuman vould a, be unable tc 
do much more than discuss the matter tod Mr, Schum.n 
said he was not opposed to such a plan "@u0 to public 
opinion and the French Parliament, pub é not 
be riven to the plan too soon. He said | ‘Prene:. 
agreenent was civen, i: coul mot be made ; for 


. ; 
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some time. ke referr d te the traditional Frenc! 
position on this pBoblem an’ to the psychological 
difficulty it presented for the French. Ke said that 
any discussion on this matter vhich would nee publi: 
scon would be very bed. 


Mr. Acheson said that te vould have te > think this 
through. He said that we believec the next few months 
will be eritics1 in Germany an* thoucht that a statenent 
mie it be desirable. Ke said thet if we -an say that we 
are takine steps which will result in our defending ali 
of Western urope, it will be very helpful in the next 
eritical months in Germany. Mr. Schuman said that a 
statement that we will defend *estern Burope was not a 
serious problem, but that the difficulty was in associat- 
ine Permany vi with this effort. He said that the Hgh 
@ made a statement on August 31 which he thourht 
the Ministers could repeat. Mr. Schuman said further that 
a minority in France aeerosi ates the tance of Germany 
in Western defense, tut that this is a distinct minority, 
He saié it would be easier to sell in France if the 
Combined Staff, the : Comanier, ete. were in 
existence ani hato action complet: on "these matters. 


The Peretary said that we must find some solution 
to this problen. « Schuman said that the ereation of 
a a vussee force would be even more difficult for thos, 

He said this would also present difficulties for the 
Belrinans ani the Dutch. The Secretary said we vere 
opposed to the creation of the "Bereitschaften" idea. 
Mr, Sehuman eloszed the discussion of this subject by 
urging again that the Ministers not speak ovt toc early 
on the problen. 


ipo -China 


Mr. Asheson raised the problem of Indo China an 
said that we had been asked to give assurance that in 
ease of an att*ck the Chinese Communists, ve would 
give air support, He said that we had considered this 
problem, but were unable to give an answer at the moment. 
He said "the matter depended somewhat on what happened in 
Korea. He said we would be glad © have military tals 
with the Freneh on the whole matter. Mr. cheson saic 
that it wes also important to consider the relaticn o' 
our inerease in forces in “urepe to this matter. ic 
indicated he woul’ live to tolk generally with Mre Sch man 
on Indo Chin. prior tc the en¢ of the meetimg amd said 


fe 
TOP SECHzi 























DECLASSIFIED FOR PUBLICAT 
ION IN F 
RELATIONS OF THE UNITED STATES — 


















~~ BEST COPY AVAILABLE 












-“5e | 

greater political for 

we were alse ety 4 
esrihle of the Vietnamese sy 
we oan ere! this necessary 

Ho F- said that he r alized the weilitiry . 

Ee S great a thet we ecnsi¢ ered 
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SUBJECT: Call of the Australian Foreign Vinister op Qhe President 
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PARTICIPANTS: Tne President 
The Australian Foreigr. !iinister 
The Chief of Protocol a 


The White House 





“fhe President received at 12:15 pom. today the Australian Foreign 


Early in the conversation general remarks were exchanged by the 
President and Mr. Spender, including expressions of satisfaction at 
the possibility, here illustrated, that representatives of free nations 
such as Australia and the United States could talk tegether frankly anc 
without the old-style diplomatic reservations, concerning important mat- 
ters of mutual international interest. The President illustrated this 
point by eiting the record ef the Senate Special Committee to Investi- 
gate the National Defense Program, of which he was once chairman, and 
which never, during that time, presented e minority report. 


Mr. Spender then came to the principal point which he had in mind. 
This he described as the basic @ifficulty now being experienced by 
Australia in “not having a say" in most of the important internations! 
decisions now being made by the ‘riendly powers. He described this as 
a great handicap to his country. He indicated the existence of ea local 
feeling of frustration that, in a world erisis such as now exists, many - 
important decisions affecting Australie were being made, without Austra.- 
ian participation, by the Atlantic Pact powers an: the Huropean powers, 
under the leadership of the "Big Three". He added that he was frequentiy 
beinrs put on the defensive, vis-a-vis local public opim&em, on this poirt. 


Be, 
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As regards some form of Pacific agreement similer to the 
Atlantic Pact, he said thet he realized that Great Britein and 
the United States were disposed to work toward Qe formation of 
come organisation of this type. He deplored he indicated 
as the obstructive attitude of India, which attitude proviced 
the chief stusbling block toward the formation ef gueh a pact. 
At this point, he advanced the idee that after all India was not, t 
strictly speaking, a Pacific power. He then briefly summed up 
his concept of a logical geographic @ivision of the four echief 
power groups outside ef the Western Hemisphere. These groups he ’ 
classified under the headings of Atlantic, Buropean, Indian Ocean , 
and Pacific. He apparently made this point to emphasize his view 
that Indie should belong to the third, rather than the fourth, of 
these groups. 


Mr. Spender continued by expressing the thought that Australia 
hac narrowly escaped a Japanese invasion in the last war, had thrown 
all she had into that confliet and could be eounted upon in any 
emergency to give the utgost of her manpower and equipment to meet 
all new erises. This, he believed, should merit a greater degree 
ef consideration ir. matters ef eonsultation among the great powers. 
He did not specifically indicate t whet ferm such increased par- 
ticipation might take. He did not, for example, make a plea for 
the inclusion of Australis as a member of the Security Council. 


The President expressed sincere admiration for the people and 
Government of Australia, adding that his attitude was most sympa- 
thetic towards any problems, including the present one, with which 
Australia might be confronted. He suggested to Mr. Spender that 
these matters might be taken up in greater detail with Secretary 
Acheson, who would, of course, be glaé to go into the matter more 
thoroughly and attempt to ascertain whether ea satisfactory solution 
might be found. 


The interview closed, as it had begun, in an atmosphere of 
friendliness and cordiality. 






John F. Simons 
Chief of Protocol 
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Memorandum of Conversation 


DATE: September 15, 1950 


SUBJECT: Treatment of the M.S. Batory 


PARTICIPANTS: fhe Polish Ambassador, Mr. Jozef Winiewics 
The Acting Secretary ’ 
Mr. Vedeler, EE ' 


COPIES TO: KUR < £* wilh srk. 
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The Polish Ambassedor ealled at his request to protest against 
the treatment of the m3: Betory while in the port of Hew York 
during the past year. gave the appearance ef proceeding in @ 
half-apologetie manner, introducing his complaint with the remark 
that he was obliged to teke my time to ask for relief from the unfair 
Giscrimnatory restrictions to which the Batory had been subject cover 
@ leng period. 


He stated that he was filing this protest on instruction by his 
Government. He reeounted the various restrietions and control 
moasures applied to the Batery simee the escepe of Gerhardt Eisler 
in May 1949, stressing particularly that the Coast Guard had recently 
held ap the vessel for gix hours for inspection. Such restrictions 
were impeding ths normal eperations ef the vessel and were imposing 
indignities em his country. It seemed quite unfair that members of 
the erew eould mot go ashore and visitors were not permitted aboard 
the ship. 


Ambassador Vinilewles elaimed thet these restrictions had served 
as a preparation for and encouragement of the recent action of the 


_Lemgshoremen 
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longshoremen in refusing to unload the eargo of the batert when it 
arrived in New York on September 7. It had ery e, more- 
ever, for the ship to take on any goods when it aed, even medical 
supplies provided for Poland by the United Nations Taternational 
Children's Emergency Fund. It had not been possible, fer example, 


to load supplies of streptomycin on the Batory. 





The Ambassador deplered this state of affairs in view of the 
record and character of the Batory. He said that it was the only 
Polish passenger liner on the seas and that it had served as a link 
between the United States and Poland for 15 years. Although it 
plied between Gdynia and New York, it stopped at Copenhagen and 
South Walea and 90% ef its passengers were not from Peland but fron 
foreign eountries. It also earried goods from Western European 
countries, such as Danish hams and shipments from England, em the 
last voyage. The ship had a hand-pickea srew and the best master 
Poland eould find; and it was well known for its excellend accomo- 
Gations and service. 


Ambassador Winiewles stated that the Pelish Government therefore 
felt these restrietions all the more keenly and would only regard 
them as constituting d4iscrimnatery treatment. He declared that if 
these practices eentinued the Polish Government would be obliged 
to take appropriate measures. It was for this reason, he added, that 
it had been necessary to take my time. 


I replied by discussing first the action of the lengshoremen. 
I ealled attention to the fact that a private organisation, the 
International Longshoremen's Association, was involved and that it 
had acted on its own initiative independently of this Government in 
initiating the boyeott. As a private arganisation, the Lengshoremen's 
Association was of course not subject to the eontrol or erder of 
American authorities, but representatives of this Government were 
endeavoring to do something about the matter. I said I had talked 
with Secretary Tobin, who assured me that efforts were being made to 
improve the situation. The statement of the President made at a 
press conferenee about two weeks ago also revealed the attitude of 
the United states Government in wishing to see the issue settled. 


As to the reported restrictions applied to the Batory over the 
past year I pointed out the security eonsiderations involved and the 
fact that these measures were oearried out under the jurisdiction of 
another department of the Government. I recalled to the Ambassador 
that I had taken some action last Pebruary to alleviate the effect 
of the restrictions. As a result of my considerat the matter 
with the Department of Justice, some relief had = @ d, and 
the master and purser of the Batory were permitted @e@ ge ashore 
without escort. Se 


The Asbassador 
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The Ambassador demurred that this went weary far in dealin; 
with the problem, saying that there was coli Ser ae the crew 
and the master of the vessel did not consequently Sigh to avail 
himself of this privilege denied the others except im the case of 
absolute nesessity. 





I then indicated that we would take up the matter of these 
various restrictions and see whether something might be done. 


The Ambassador concluded with the statement that he lodged this 
protest asking for my personal intervention to end these discrimanatory 
practices against the Polish flag, whieh his Govermment could no 
longer tolerate. He left after a brief visit in which he obviously 
endeavored to complete his business as speedily as possible. 


James B&B. Wedd 


EUR: EEs:HCVedeler;:mes - 
9/15/50 


+ 


CONFIDENTIAL 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











Mr, Ac @ sen 
Mr. Datile 


Sew fork, 
Septeaber 1s, 1950 


LSTLAS 


— 
—- 


Sir Iwan Eipkpatrick Mr, “cClaey 


Mr, Barelay . 


Ky, Bevin 


MINOT<S OF M STING OF THE 
THASi FORSIGH MIS 





@®dert .chusean 


/Panesis Fenset 


Present: 
swurdoa-busset 


BEST COPY AVAILABLE 






in 


o 
4.2 


cect 
oes 


en¢ ran over with the “icist-r 


he hac been trying to expres8. 


Fh oy 














ee 


3 
A 3! 


rie 
44i34% 


Kr, 4e @20n opened the 


wanted ‘o get away from lo: 


PH PA 
322 


meeting last May 





ve 


' 
t 


u 


a A 


L- 


TOP 8 
DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 
























j 

3 
Fe 
ee 
i 
4 ies 


utr 
au it Hid vat He 





53si 


uit: 





BEST COPY AVAILABLE 


TUP SECRET 


BEST COPY AVAILABLE 








li 


“ i by 


ea the finansial prodieca, 


apoxe 
lon of 6 





~ y+ 








itis 





ss 





Sith 





s 4 iH: j 





it 


isiggtls 


e Ge@hwmen then sald that he understood the US 


aaditicna2 ‘@talia. 
trae and h 





The Seeretary seit that thie 
h@ the sound way te zo at it was 


thow 
fer tae finanse poosle ef the tue cnuntrine to have 









TOP SECRET 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 








BEST COPY AVAILABLE 














TOD QEepery 





Fy 


 o 


BEST COPY AVAILABLE 


oa 


5 


- 


at 














if ven mals 














uh 


BEST COPY AVAILABLE 


af 





4 


i 


Hy 








Hie 





33 
33s i; 


att | 


i 

















eat 
> 2 
a Het 


Putt a 





2°43 5 






IOP SECRET 








DECLASSIFIED FOR PUBLICATION IN FOREIGN 


WY) 
Lu 
fpne 
a 
_ 
Ww) 
o 
Lu 
— 
= 
a 
ee) 
=< 
_ 
ce 
oe) 
WY) 
= 
© 
-— 
2G 
and 
Ww 
ac 


rer 
ef fe ] 


TOP SECR 


BEST COPY AVAILABLE 


: 
Pi 





Be oad 


s 
g 


# wotter is hentled, 
\¢ faven® Vestern Barope 


i 
: 


iminetren wee Leceesible, 


attea-t 


33 saat i ; ‘a4 : at a 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 








"BEST COPY AVAILABLE 








Ht 





4 
4 UA pe 


i 
is 








DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 























pope 
ate 
: i ind 


‘Ei fi33 


iat 


fest | 
a ae 
oe 











ai 


atl 


if 








Or gyior 
OC UNE 


LDBsttle, dha 


OREIGN 


DECLASSIFIED FOR PUBLICATION IN F 
RELATIONS OF THE UNITED STATES 











CBEST COPY AVAILABLE \ tf 


P CONF IDENT IAL 
MELORANDUK OF CONVERSATION 


EUBJECT: September 14, 1950 
New Tork 


7. oe 
a. * 


1962 


Porguguese Views on Defense of 
_ ‘Toerian Peninsula 


PARTICIPANTS: The Secretary 
Prof. Paulo Cunha, Portuguese Foreign HNinister 
The Portuguese Ambassador 
Mr. O'Shaughnessy 


COPIES TO: EUR,RA,WE, BNA 


e. 
:~ 
a 


The Portuguese Foreign Minister called today at his 
urgent request. He said he wanted to bring up the question 
of the defense and the strategic importance of the rian 
Peninsule. He fully realised the impossibili 4 a 

litical standpoint of attempting to include 
tlantic Pact but on the other hand he elso bel eved that. to 





leave apes completely on its own as it => . 
also ao te undesirable, A middle way to stock pile 
arms 


rtugal for use by Spain when ~ AA. arose 
the PB) ae of anti-aircraft defense, the improvenent of 
Spain's air fields, and in reneral to 40 what could be dis- 
creetly done to bulla up Spain's infrastructure in order to be 
able to make use of her territory in the event thet a rear 
pase action became necessary. This would be preferable to 

eaving Gpain in a comfortable situation of neutrality, as she 
was during the last war, which benefitted no one but herself. 
In this connection, he mentioned the somewhat similar problez 
of helping Turkey without includ it in the Pact. 
Secretary asked what the Gnanish view of this was. Did they 
wish to cooperate and were aay poeperes to assume a fair share 
of the common burden? K€r. = so far as he knew the 
Spaniards were undecided on this point. He added that he did 
not have a mandate from the Spanish Covernment to discuss this 
and was merely expressing his own views. Ambassador Fernandes 
said that the Spaniards were quite unprepared and therefore 
mot in a good military posture. He said it would be very 
helpful if technical assistance and a stock pile of arms could 
be put at the disposal of Spain through Portugal. The 
Secretary remarked that the Eurcpean allies wanted to comlete 
their line of defense as far east as possible and that any 

to arm & ey 1 yp as meaning that 
we Were preparing to fix our line of defense on the Pyrenees 
and this would have a deplorable effect on the p of 
—. 







Western Europe. Dr. Cunha agreed but pointed out 
were priorities among lines of defense and that 
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recognized that the first line of defense should be 

as far east as possible provision should be made for 

@ rear guard action. Mr. Cunha asked whether the Secretary 
say any objection to his bringing up the problem of the 
defense of the Iberian Peninsula alon; the lines which 

he had mentioned with his colleagues at the NAT Council. 

The Secretary replied that it might be useful to examine 

the question but that, of course, there could be no question 
of coming to any conciusion, 


The Secretary then said that speaking of the defense of 
Portugel we would like to discuss the form and the manner of 
agreements within NAT for the use of military facilities 
in the Asores. We consider that the most important wmatribution 
which Portugal can make to the NAT defense is the maintenance 
of these fecilities. He said that the matter is one that we 
would be anxious to deal with aow rather than at the time 
that the emergency arose when time would be lacking to make 
the necessary arrangements. Dr. Cunha replied that the 
Portuguese military were discussing the matter with our recently 
arrived military mission to Portugal. Fe believed that the 
problem was being examined more constructively and that progress 
would be made. He added that the arrival of our military 
mission had been mose opportune and timely. 


EO 'Shaughnessy: bsm 
CONFIDENTIAL 
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DAT .3 September 14, 1950 ~ 6:45 pom 


PAHTICIPAKTE: The Secretary 
Foreign Minister Stikker of the hetherlandc: 
Fereign Minister Pearson of Canada 
Foreign Minister Lange ef lhorway 
Mr. Battle 


CUPIES Ms G, BUR, GE:, The Hague, Ottewa, Oslo, 8/s 


Mp. Stikker epened the conversation by that 
he haé deen tly conseemned at in the paper t 


















the Councl] meeting. sald that 
suggestion of this nature in the counci ; 
be glad to go along with it, a 


ur. ~eheson then dealt with the question of the force 
for the defense 6f furope and German participation in that - 
force, he explained to the three Ministers that @he Aig 
Three had not reach-< deaisions on these tee ee : 
fact, were very far froe reachin; agreement, Hig | 
ir. sane detall tne position of the US en the 
inte;rated forces, combined stasf, German etce 
He expressed the hope that he would get supports fires the s 
other Ministers present and urged thet s camplete and thore 
ouch discussion of the problems take place in the Council, 
be said that he hoped no one would "pull any punches". ; 
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Mr, Stikiker indicated 
the Secretary's position. Mr. fleas Sane oe = _— 
penance oe ence sith most of ir. Achescn's points, Appearec 
vo see ak deans ao to thd taken of tan Men 


= Pg —— BAA Eg. gg said 
e Pearsen 
s Government was prepares to support Mr, Lehesonts sta. 


All three of the Mints 
frankly and epenin: ters appeared cus 
Shanken Mr. Acheson mag Ry eee probieae: The j 
been most helpful. ow which they eaid ind 
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MEMORANDUM OF CONVERSATION 
September 15, 1950 SECRET 


PARTICIPANTS: Mr. Acheson 


Mr. Bevin cc: 3/5 
_ od Franks EvuR 

2 relay G a 
Mr. Battle vu ma uebh 


In a conversation on other matters Mr. Bevin said that 
the UK was gravely concerned over the Wherry amendment en 
East-West Trade. He said that if this goes through nov, onat 
would affect the Marshall Plan UK recovery and dc great @an- 
age to the strides that had been made. 


He said that the UK was in a very difficult 7? a 
on some comuodities, sueh as timber. He said that 
could not refuse to buy timber from the USSR, as prices were 
much to high in Canada and the US. 


Mr. Acheson said he had discussed this matter last 
night with Mr. Harriman ani Mr. Webb, and that the only ob- 
ect of the Wherry amendment was to enbarrass the Administra- 
ion. He said that we were very much opposed to it. 


Mr. Bevin said that any sage eeetien to this effect 
would make the UK position impossible. He said the UK was 
doing everything possible to solwe this situation and men- 
tioned their recent action on machine tools. 


Mr. Acheson ed that the UK had done its best. He 
said, however, that the practices which the UK were now stop- 
ping were ones which the UK should have stopped 1 ago. 

assured Mr. Bevin that the administration would to 
bloek the Wherry amendment, 


S sLDB sbe 
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PRIVATE MEETING WITH MR, BEVIN SECRET ory 
2940 PM, September 15, 1950 





Participants: he Seeretary og, © mason tt hes 
7 tr, Devin sg ce 





+ stood better now what was bothering his 
) - Be mentioned several things whieh he said were 
ef great coneern to the. 


He said the UK political situation influenced the 
British stand to a large eg although he realised that 
| | e He said that Mr. Churehill 
had stirred and bad made it difficult for his 


Gabinet to act on the ma ° 
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were dodging the issue ani failing to discuss it 


Couneil 

frankly. 
Mr. Acheson continued to the effect that = 

the Council took offic was likely to be in ra 

terms He suid that be felt that this action must be against 

a haekground hovough cussion, or very vagueness 

ef the Council action would make the action practically 
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We suggest that our objectives should be to reach 
agreement on the following programme. | 
In the light of the declared intention of the signatory 
Powers toresist aggression, the North Atlantic Council should:- 
(1) Agree on the necessity for an integrated force 
for the defence of the West; 





.(2) Agree that the member countries should immediately 
start on the build-up of the integrated force 
to the best of their ability; 

(3) Agree on the necessity of a central ‘command 

organization. 
(We hope that it will be possible to carry a 
resolution in the Council providing for a Supreme 
Commander, who will be appointed as soonas 
sufficient forces are contained within the ' 
integrated force, and providing as an immediate 





step for the appointment of a representative of 
the Supreme Commander to prepare the ground. 

As regards German participation, it seems doubtful 
whether a definite conclusion can be reached in the Atlantic 
Council this week. The attitude of His Majesty's Government 
is shown in the attached paper, and it is hoped that a formula 


United Kingdom Delegation, 
New York. 


15th September, 1950 





— an ce 


/ DECLASSIFIED FOR PUBLICATION IN FOREIGN 
1 RELATIONS OF THE UNITED STATES 











ré 
» is 


on Germany which will be satisfactory to the French can be 
worked out when the tripartite meetings are resumed next week. 

The Cabinet agreed that the Foreign Seceetary might 
be informed as follows. 
1. His Majesty's Government were in general agreement to 
the acceptance in principle of German participation in 
Western defence on the lines and subject to the conditions 
indicated by Mr. Acheson. These were to the effect that 
the next stage should be exploration of the matter with the 
German Government and that in discussions with the Germans 
we should not adopt a negative attitude but should say that 
we were very ready to discuss what Germany coild do. At 
the same time it should be understood that while a decision 
in principle must be taken now some time must elappe before 
it could be put intodfect and material results could 6nsue 
from the talks with the Germans. 

Importance was attached to the greatest practicable 
measure of French concurrence. 

The first development should be the enlargement of the 
German gendarmerie. | 
2. In any statement in the Atlantic Couneil about German 
armed forces the subject should not be presented-in such a 
way as to suggest that the Atlantic countries were wooing 


the Germans. 
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— New York, 
Participants: 


Sir Benegal Rau, Representative of India to UN 
Secretary of State Acheson 
Mr. Battle 


Sis, 6, FE, V4, WEA, NEw Rashi USOEL, Kun 


Sir Benegal called on the Secretary at the Secretary's 
request, Sir Benegal opened the conversation with an 
expression of his appreciation of the Secretary's help 
in getting him admitted to the Mayo Clinic. Mr. Acheson 
said he had been very glad to assist. 


Mr. Acheson said that he wished to discuss with 
Sir Benegal several things which we had been putting 
considerable time and attention to. He said the first 
of these matters was the question of Chinese representa- 
tion at the UN. He said that if the proposal were made 
at the outset that the Chinese Nationalists be unseated, 
he hoped that the matter would be quickly resolved. He 
said we thoughtit would be a great shame to hold up the 
General Assembly while a long wrangle went on on the 
subject. He said that we felt that if a change were to 
be made, it must be done in an orderly and dignified way. 
He mentioned the Cuban resolution as one possibility 
and said our main idea was that the UN should get itself 
organised, seat the Nationalist representative, and get 
on to its work without prejudice to a thorough examination 
of the question of which representative of China is to 
be seated. He said that he thought this would be good 
as far as the work of the General Assembly was concerned, 
He also mentioned the possible effect which the conduct 
of the Chinese Communist during the next months might 
have on our position. 


Sir Benegal said that India has always taken the 
view that the new Government should be seated. He said 
that this was not because India approved of the conduct 
of the Chinese Communists but was based on the fact that 
they controlled China. He said that any change in the 
Indian position might be interpreted by the Communists 
as placing all blame on them for the Korean situation, 
etc. He went on to say as far as India was concerned, 
The Chinese Communists were a friendly Government. He 
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seid that India in maintaining relations with them 
believes that she has had some influence on their 

foreign policies. He said that India had information 
which led them to believe that they had influenced 

the Chinese Communists, particularly in keeping them 

out of Korea. He said that he would not want to strain 
relations with the Chinese Communists by taking a different 
stand on the seating problem. In India's opinion, the 
Chinese Communists are not Communists in the European 
sense, as they believed in private property, place no 
restrictions on free expression in Parliament, are 
advised by non-Communists, etc. He said that in foreign 
relations matters the only "red tinge" was that they 
were being led by the nose by Russia. He said this was, 
he thought, because the Communists believed that Russia 
was their only friend. He said that if we could bring 
thez into a world organization in contact with Western 
powers, he thought they might change. If so, he thought 
Chine and India could be a stabilizing influence in Asia. 
He said that China might not go with us at the beginning, 
but that he thought they would eventually come along. 


Mr. Acheson said he was not asking India to change its 
views, but that if Mr. Vyshinsky raised the question of 
seating at the beginning of the General Assembly, he 
thought we had two possible courses. The first was to 
debate the issue then and there, which he thought would 
be unwise anc would merely inflame the situation. He 
said that he hoped that Vyshinski would not bring it up 
and mentioned thet if a vote were taken, it would go 
ageinst China. Mr. Acheson said that if he spoke at the 
UN, he would ask for careful, thoughtful and orderly 
consideration of the seating problem, but would hope that 
this would not delay the General Assembly in carrying 
on ite work. He said he thought it was important to 
work out an arrangement for studying the whole problem 
and to decide rational standards which should be applied in 
determining who should be seated. 


Sir Benegal said that he had not consulted his 
Government on a proposal which he wished to make. The 
proposal was that it might be helpful to get a Commission 
to study the character of the new Chinese Government to 
determine to what extent it controlled the masses of the 
people, what its foreign policy was, and related matters. 
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He thought it logical for the General Assembly to uave 
its own machinery to ascertain the facts. 


Mr. Acheson said he thought this might be a good 
way to get at it and said the Commission should also examine 
the expressed opinions of the Communist leaders 
as to the attitude that they might take UN obligations. 
Sir Benegal said he expected to inform his Government 
of the suggestion which he had made to Mr. Acheson. 


Mr. Acheson said he would like to mention the 
Formosa situation. He said the US wanted to reassure 
the Chinese that we had no designs on the Island and 
had done what we had only because of the military 
situation, without prejudice to the eventual disposition 
of the Island. He said that we made no claim to the 
Island and that we wanted the UN to examine the whole 
problem, consider the Cairo Declaration and other related 
statements, determine what the indigenous population 
thought about the matter, and have the Commission 
recommend a solution. He said the Comm’ssion should do 
all possible to assure that the Formosan question was 
settled by peaceful means. 


Sir Benegal said that he had preliminary instructions 
on the Formosan question which were to abide by the Cairo 
Declaration. He said that this was not necessarily in 
conflict with the proposal which Mr. Acheson just made 
and said that he personally believed this would be a 
good way to deal with the problem, He compared it 
to the Italian Colonies problem which the General Assembly 
dealt with last year and said that in a sense the Island 
of Formosa and Korea were both former Japanese colonies 
and might be dealt with in the same way the former Italian 
colonies were handled, He said there were several possible 
solutions which might restere Formosa to China and still 
give Formosa a certain degree of sovereignty. He said 
Formosa might be placed under the Chinese Republic under 
a federation so that Formosa would have complete control 
| of her own destiny except for such matters as defense 
| and the conduct of foreign affairs. He said he knew the 

US would want some assurance that Formosa would not be 

fortified. He thought this could be assured without 

using terms like "neutralization" which confused people , 
in the Far East, 








The Secretary said the President had gone far toward r 
assuring the world that the US had no designs on Formosa. 
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Sir Benegal said that the matter might be handled without 
repudiating earlier declarations and merely enlarging on 
these declarations. He said the solution could be linked 
up with the position of the UN Charter relative to 
self-determination. Mr. Acheson expressed interest in 
these ideas. 


With regard to Korea, the Secretary said we had the 
same attitude as about Formosa. We wanted UN guidance 
on the problem. He referred to Korea as a country set 
up and protected by the UN and said that our attitudes 
have grown out of UN decisions and that we operated 
only within these decisions. He said that we hoped to 
carry out eventually the decisions of 1947 and 1948 and 
that we hoped to make Korea an example in the Far East. 
He said that with reasonable help and cooperation from 
other nations, Korea could become an exemplary country. 
Sir Benegal said these were the same ideas he had had in 
mind when he proposed a Committee of the Security 
Council to consider the problem. He said that in Korea 
time was of the essence and that war of devastation wuld 
be most serious. He said that if the North Koreans 
really understood what we wanted for them, it might 
influence them to withdraw. He pointed out that the 
military situation had changed since he made his proposal 
end that it would probably not be regarded now as 
"appeasement". He said he thought the Korean situation had 
changed considerably for the better. 


The Secretary went on to the subject of the Japanese 
peace treaty. He said that the US Government was now in 
agreement on a proposul which they hoped would be given 
urgent consideration, He said that one of the most 
difficult questions about it was the procedural ones. 

He said that Mr. Dulles would be talking the matter over 
with nations on the Far Eestern Commission and he hoped 
that if they had all had a chance to consider it, we 
could determine what procedure would be followed. He 
pointed out that the Russians wanted to handle the matter 
in a small group, with which we did not agree as we Ghought 
the Far Eastern Commission nations were interested. He 
said one of the big questions was whether to handle the 
matter through diplomatic channels or through a large 
meeting. The Secretary expressed the hope that Sir Benegal 
agreed that the time had come to restore the sovereignty 
of Japan. 


Sir Benegal closed the conversation by saying that 
he hoped Mr. Acheson would treat the conversation as 
purely "exploratory". Mr. Acheson agreed he would do so. 
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MEMORANDUM OF CONVERSATION 


New York, 
September 17, 1950 


Participants: 


Generel Carlos P. Romulo, 

Secretary Acheson | 

Mr. Battle 

fe: Sts 6, Ft, ung, wala, USOEL, Ug. 

General Romulo came to see the Secretary at the Secretery's 
request. iir. Acheson said that he wanted to mention several things 
to General “omulo which we had had under careful consiceration this 
week. He raised first the question of Chinese representation in 
the UN. He said that our position on the merits of the issue reriain 
the same, that we were concerned now with the procedure. He mentioned 
the rumor thet Mir. Vyshinski would resolve to oust the Chinese Nation- 
alists as soon as the Assembly opened. The Secretary suid that we 
did not want to get into a long wrangle at the beginning of the 4A. 
He said this was a most important meeting of the Assembly and he felt 
it important not to delay the work. He said further that he thought 
the question of admission of the Chinese Communists must be considered 
soberly. 


Mir. Acheson outlined briefly our hope thet we could proceed 
with the Nationalists seeted without prejudice to consideretion of 
the matter of seating the Communists. 


Generel “omulo asked what we would think of referring the matter 
to the General Committee. He said he thought an immediete vote on 
the basic issue would point up the division between East and West. 

He thought that referring the question to the General Committee would 
result in the issue being placed where it belonged on the agenda and 
would prevent meeting the question full blast at the opening cf the 


session. Mr. Acheson said the question of whether it should be referred 


to the General Committee would probably get the same division of votes 
as would result from a vote on the issue. General Nomulo said he 
thought it would be difficult for the “ussians and other countries to 
oppose sending it to the General Committee. Mr. Acheson said he 
would like to think the matter over and let him know. General Romulo 
said that he thought a referral to the General Comittee might simply 
postpone the matter until later in the meeting. They both agreed 
that it should not be sent to the Credentials Committee as it was a 
matter of highest political importance. 


With regard to Formosa, the secretary said that we would like 


to refer the question to a Generei Assembly Commission for a thorough 
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study and report next session. He said we would want to point out 
the things the Commission should have in mind, such as the Cairo 

and other Declarations, what people on the Island thought about it, 
etc. He also said that it was important to get the General Assembly 
to urge settlement by peaceful means. General Romulo said he would 


support us in this position. 


With regard to Korea, the Secretary said that we felt this was 
clearly a UN matter and that the General Assembly should deal with 
the future status of Korea. He referred to the decisions of 1947 
and 1948 as setting up a standard for the Korean nation. He expressed 
the hope that we could make Korea "a show window" in Asie. General Romulo 
asked if this would come up with the report of the UN Commission, or 
whether we would make a separate proposal. The Secretary said that he 
thought it would be a separete proposal and said that we would finish 
up our consideration of it, get it on paper and discuss it with 
Generel komulo. He said we would get our proposal in shape and go 
over it with him. General homulo said that he was meeting representa- 
tives of the “sian countries Wednesday morning and hoped to have the 
information from us by that time. “he Secretary assured him we would 
try to get it to him before the Wednesday meeting. 


The Secretary mentioned the Japanese peace treaty and said we 
considered this a matter of urgency. He said that we had reached 
a conclusion as to what form we thought the treaty might take and 
were considering the procedural questions. He saia that iir. Dulles 
would be discussing the matter with nations on the Far Eastern Com- 
mission in an effort to decide how we proceed. Generel Nomulo said 
he would be talking to Mr. Dulles and would be very much interested 


in learning our position on this. 


The Secretary asked the General if he had cenything he wished 
to discuss. The General remarked that he had been very much ; leased 
at ir. Acheson's recent statement to the effect that Asian countries 
would be consulted on matters affecting them. He said thet this had 
had an excellent effect in Asia. 


General Romulo then said that the Huk situation in the Philippines 
was getting more serious all the time and said that it was a "Comaunist 
pattern" all the way. He said that President Quirino had reorganized 
his Cabinet and strengthened his administretion. He said that 
President Quirino was "getting government out of business" which was 
having a good effect in the Philippines. Mr. Acheson assured 
General “omulo of his own and President Truian's deep interest and 
concern over the situation in the Philippines. 
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General Romulo asked if we had received the report on the Bell 
Mission. Mr. Acheson said that we had not, but we expected it in 
a few days and said that he had talked to Mr. Bell and General Richard 


Marshall prior to his departure from Washington. General Romulo 
praised highly the Bell iiission and said that it had been very effective 
and that the people on the Mission had been of the highest calibre. 


LDBattle: dhm 


Copies to: 
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September 18, 1950 


MEMORANDUM OF CONVERSATION 


Participants: Mr. Percy C. Spender, Australian Minister for 
External Affairs 





Mr. Norman J. 0. Makin, Australian Ambassador 
The Secretary of State 
Mr. George W. Perkins, Assistant Secretary 


Copies to: The Secretary 
USUN - Mr. Dulles 


Mr. Hickerson 
EVR Mr. Raynor 
Mr. Allison 
FE aad ir. Rusk 
BHA - Mr. Labouisse 
+ Laberw 


; 


Mr. Spender asked, before taking up the matters he had in 
mind, whether or not I had anything I wished to discuss with 
him. I mentioned the Japanese peace treaty and that we were 
proposing to get on with this now. We hoped to do it through 
the Far Eastern Commission, but it was not yet determined who 
would attend the talks. However, we hoped it would be a large 
group as we did not want to be in a small group with Russia. 

I mentioned that our primcipal objective was to turn sovereignty 
back to Japan so far as possible and at the same time make ade- 
quate provisions for security. Mr. Spender said that their chief 
eoncern was to prevent the resurgence of militarism in Japan. 


Mr. Spender went on to say that he did not feel this was 
the time to admit Communist Chins to the UN. I outlimed our 
position to him and told his brisfly of Romulo's thought that 
the Chinese Communist question should not be voted on at the 
beginning of the Assembly but that it might be referred to the 
General Committee. Mr. Spender said he would consider this 
situation and would inform us of their views as soon as pos- 
sible. 


He brought up the question of some kind of an arrangement 
in the Pacific, pointing out that they were very eager for 
some form of participation in the decisions affecting their 
welfare. They did not feel that the consultations which they 
had now with the UK were sufficient, that they found themselves 
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faced with decisions without having taken pert in making 
these decisions. 


Mr. Spender also mentioned the possibility of a bilateral 
declaration by the United States and Australia. I told hiz 
of the difficulties in which we found ourselves in making bi- 
lateral declarations and referred briefly to the consequences 
that might arise in other SEA countries should we do this. 

I suggested that perhaps the best place to discuss these mat- 
ters was in the treaty negotiations. I told him that, of 
course, we were glad to consider his suggestions and that I 
felt more talks were needed in connection with the situation 
in the Middle East. I also outlined to him how I felt the 
building up the strength in Burope would help in strengthening 
the whole free world. 


Mr. Spender then brought up the question of Korea. He 
said that they felt that the countries contributing to the UN 
action in Korea should be formed into a committee to steer 
the Korean situation. 


He also mentioned New Guinea and outlined their position 
on this matter. I told him that we felt that for the time 
being it should go through the Round Table procedure, and that 
if this failed, we could then consider what else should be 
done. 


In closing, I said that I would arrange for him to have 
a talk with Mr. Dulles. 
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Golombian (ffer of Prigate to Uaited Betisng Perses 


PARTICIPANTS: 


COPIES TO: 


Dr. Roberto Urdanets arbelées - Coloebien Firister of 
Bar anc head of delegation to Uk Gen. assendly. | 
Eévardo Zuleta Angel - Ambassador of Cclombis 
Mr. Bebd - Acting Secretary 
Br. Warren - Aha Bre Bainhcuse - Uhs 
Mr. Gerbverich - OSA 


Embassy, Boyoti 
Mr. Berchant - Ft 
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I tolé Dr. Urdanecta 1 was hapzy to veleome hir to 
Gashingten, enc hopes he was hearin; @ pleasant stay. 
Dr. Urdanete said he planned to be in Sashington cnly one 
Gay, sinee he tas to be in Kew York teseorrow for the epen- 
ing session of the Gene-al iAsseedbly, But he wanted to visit 
the leparteent ehile be is bere end inform it cf the seon- 
tribution that Colombia plans tc make &« the United Nations 
effort in the Korear Bar. He then delivered a note adérezsed 
te the Seeretary of State, announsing that Goloadia pleeces 
the frigate “Almirante Padilla” at the disposition of the 
Unified Command. The frigate has a prinsipal battery of 
thres 7i-mm guns, sith an anti-aireraft battery ef tuo 
@O-me. and four B0-me. guns, es well as anti-submarine 
installations. It bas a erew of 180 men and 10 commissioned 
efficere. Dr. Urdancta emphasized thet Colombia sas happy 
to make this ecntribution to the defense of democracy anc 
the free nations of the vorld,. 


I thanked Pr. Urdansta for his offer ard said I wuld . 
trar.emit it to the Unified Command at ones for its corsid- 
eration, erd would @leo eee thet President Truman iz: in- s 


formed of it. I saic that 5 wae avare that Colombia ha: 
Deen amon; th. first of the Ameriean re, ublige te offer 


aid 


be 
t.? 
4 
i 

~ 
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eic ant eolladeration, ant I was sapesialiy grat:fied 
By tais evidecee cf eclids-ity wit: t:. @muse ef denceracy 
ené freegoms I seid I vas sure President Gowmma vould 
want me to thank the Colombians ip his aaipe 





I asked iv. Urdaneta if there vase anything I sould 
Go for him personally Guring hie stey here. fF. Urdencts 
theanke¢ me, anc saié he bac ne Pesuests et the no-went. 


Janes &. Bebdd 


A-ate. $4 sABGoerberieh:0b 
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MEMORANDUM OF CONVERSATION 


September 19, 1950 


Subject: Turkish Membership in NAT 

Participants: Secretary of State 
Mr. Erkin, Turkish Asbassador 
HN. L. Anschuets, GTI 


Copies to: Ankara “ NEA~ S/S 
Athens / s/P “ % 
Lendon ~ DRE .~ Jessup 
Moscew - IAD for Cla” Spofford 
67/ ({Ju 





Ambassador Erkin came in to see me this morning at 9:15, at 
my request, in order to learn the decision of the NAT Council 
with regard to the Turkish request for membership in the Council. 


I explained to the Ambassador that the Council had requested 
me to communicate the Council's proposal to the Turkish Govern- 
ment. I made the following points: 


1 (1) The Turkish request has been seriously considered by 
| the Council. 


(2) The Council recognised the importance of Turkey's role 
| in the free world and in the vital Near East area. 


(3) ‘The Council unanimously concluded that it was essential 
to develop real strength within the framework of the present Treaty 
Organisation and that it was impossible to make additional comnmit- 
ments or extend the Treaty arrangements in any way at this time. 
Therefore, the Council could not accede to Turkey's request for 
menbership. 


(4) The Council was aware that Turkey does, in fact, enjoy 
substantial international support by virtue of its treaties with 
France and the UK, the public statements in which the US has ex- 
pressed keen interest in the maintenance of Turkish independence, 
and the considerable military assistance which Turkey has received 
and continues to receive from the US, 
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(5) The Council believed, however, that Turkey deserves 
some measure of reassurance and, therefore, has directed me on 
behalf of the Council to invite Turkey, if the Turkish Govern- 
ment so desires, to associate itself with such appropriate phases 
of the military planning work of the North Atlantic Treaty Or- 
ganization as are concerned with the defense of the Mediterranean 
area. I informed the Ambassador that if the Turkish Government 
accepted this proposal the Defense Committee would be authorised 
to take measures to implement it. 


At this point I handed the Turkish Ambassador a note verbale 
in which I said I had jotted down briefly the terms of the Coun- 
cil's proposal. I added that, as the Secretary of State of the 
United States, I hoped very much the Turkish Government would 
find it possible to accept it. 


After reading the note the Ambassador said he did not under- 
stand how Turcey could be expected to participate in the defense 
of the Mediterranean without some prior politica] commitment. I 
pointed out to the Ambassador that the proposal of the Council 
was that Turkey should participate in the "planning" for the de- 
fense of the area and that I did not consider that this constituted 
any weakness in the proposal. It is difficult, if not impossible, 
to conceive of a Soviet attack against Turkey under conditions 
which would not bring on a general war. In my opinion, the USSR 
would not make the mistake of providing the US time to prepare 
itself and, for this reason, the USSR is mot likely to mount a 
major attack elsewhere in the world without also attacking the 
US. Such an attack, if it comes, would probably be against the 
US, Western Europe, and Turkey simultaneously. We would all be 
in it together. 


The Turkish Ambassador seised upon this theme and pointed 
out that the community of free mations is desperately seeking to 
develop moral and military strength. Turkey has moral strength and, 
thanks to US assistance, Turkey has military strength. Turkey is 
thorefore well qualified to make a contribution to the strength 
of the Western European Powers, but these Powers are not prepared 
to make any commitment to Turkey in turn. The Ambassador said 
that he would of course transmit the Council's proposal to his 
Government but that in his personal opinion, the Council's reply 
would be unsatisfaetory to the Turkish Government. I replied that 
I realised that the action of the Council would probably be con- 
sidered unsatisfactory by the Turkish Government and added that, 
in the final analysis, anything short of full membership in the 
Pact would be considered unsatisfactory. I felt, however, that 
this was a move in the right direction. 
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The Ambassador said that he was greatly disturbed at the 
probable reaction of the Turkish people, who are very proud. 
He said that the USSR and everyone else knows that the US has = 
made no commitment to Turkey. When it becomes known that the 
HAT Council has denied the Turkish request, of which all the 
world is aware, the disappointment of the Turkish people will 
be very great. He said that he was fearful that the USSR might c 
now be encouraged to believe that the HAT Powers had, in fact, 
no fundamental interest in Turkey and that this aight have 
dangerous implications for Turkey. He added that under these 
circumstances it was possible that the USSR will make a strong 
bid for Turkish friendship. The Ambassador thereupon re- 
iterated that he was afraid the Turkish Government would find 
the Council's solution unsatisfactory. 





US Government was not responsible for making public the Turkish 
request for membership and pointed out that international con- 
mitments could not very well be made on the basis of articles 
which appear in the newspapers. I said, furthermore, that I 
disagreed thet the USSR would be likely to interpret the Coun- 
eil's failure to accept Turkey as an indication of lack of 
interest in Turkey. On the contrary, I felt the Cotincil's 
proposal would make the USSR sit up amd take notice. I agreed, 
however, that it is impossible accurately to forecast Soviet 
reaction. 


The Ambassador thea inquired whether anything more could 
be done in this matter. I said that if the Ambassador meant 
whether the Council would reconsider its decision at this time, 
the answer was "Ho". The Ambassador then inqiired whether it 
would be possible for the United States to make some kind of a 
uni-lateral commitaent. I replied it would not be possible 
for the United States to make any additional commitment at this 
time. We already have too many commitments. Nonetheless, the 
United States aided Turkey when no one else would help and has 
continued to provide assistance for more than three years. I 
recommended that the Turks not get nervous like the French and 
talk about commitments. Essentially what we all desired of 
Turkey was that Turkey remain strong and maintain its determina- e 
tion to preserve its independence. The Turkish people are brave 
and have, for centuries, fought as necessary to maintain their 
integrity. I told the Ambassador that Western Europe must en- 
deavor to establish an integrated military command and an 
integrated military force within the next twelve to eighteen 


I called the Ambassador's attention to the fact that the 
| 
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months and that we must develop adequate strength within the 
framework of the present Treaty arrangements before we can 
think in terms of enlarging our commitments. At this moment, 
strength on which to base new commitments is just not avail- 
able. 


At this point the Ambassador, who was obviously not happy, 
thanked me for receiving him. As he departed I reiterated 
that the Council proposal is a good one and that I hoped the 
Turkish Government would accept it. 
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New York, 4 VA 
September 21, 1950 


Participants : 


Secretary Acheson 
The Foreign Minister of the Netherlands, Mr. St‘ k:: 


Mr. Stikker spoke to Mr. Acheson at the General 
Assembly today about a problem involving a large part 
of the country seat "Zorgvliet" at the Hague, which wa: 

reheased with the intention it be used as a residence 
or the American Embassy. (AideeMemoire attached) 


Mr. Stikker told Mr. Acheson he would appreciate i* 
if he would look into this matter and see if a decisio: 
could be made. Mr. Acheson assured him he would investi- 
gate the problem and give him a report. 


Later in the day Mr. Stikker gave me the attached 
Aide Memoire. 


Could someone look into the problem and, if possii .-, 
repare a reply which could be handed to Mr. "sti er be - 
ore the Secretary's departure from New York. 


L. D. B. 


§ s:LDBattle sdhm 
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erection of a new palace for Her Majesty the Queen c 
et a later date. 


In exchange the mnicipality pleced at the 4 

, + Bay Ay oy i -y the _gountey —, "Oosterboatt le 
a a Hague. 8 e appears accepta 
to the American eater ay it offers about the same con- 
veniences as "Zorgevliet",. 


So far the American Embassy did not take a decision 
and in consequence thereof no action can be taken for the 
utilisation of both properties. 


The American Goverment will be aware of the housing 
shortage in the Netherlands and will understand that it is 
undesirable that two of the most suitable sites in @ 
po tates tte area like The Hague remain excluded from con 
structional operations for a prolonged period. 


The old Royal Palace at The Hague, after having been 
burnt out, is no longer an appro iate residence for ; | 


1 « Her Ma has 96d 
The Royal Family _* opal Pale Queen eqprecees Her 
8 








wll AP Fy KF. 
rgviie 8, as ra considera 
length of time belonged to Fhe’ Bouse of Orange. 


The Netherlands Goverment urges the American Govern 
ment to take a decision at an early date and trusts this 
decision to be guided by the considerations as given above. 





NEW YORK, September 20, 1950. 
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‘September 22, 1950 


Visit of Ambassador van Roijen of the Netherlands 
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COPIES TO: 


Ambassador J. Herman van Roi jen 


Mr. Webb, Acting Secretary 
Mr. Scott > WE 
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Ambassador van Roijen called at his request at 
12:30 today to make vhat he described as his “courtesy 
call.” After an exchange of amenities, the Ambassador 
mentioned that he had seen an article by Marquis 
Childs in today's edition of the Sashington Post in 
which former Ambassador van Kleffens was quoted as 
telling the Secretary in effect: "The people of ay 
country will never forgive you for what you have done 
in taking pert in separating us from what we need not 
have lost.” The Ambassador seemed a little worried 
regerding our attitude toward Mr. Childs’ allusion to 
the friction which allegedly exists between this Gov- 
ernment and the Netherlands Government over the Indo- 
nesian situation. I teld the Ambassador to the best 
of my knowledge Ambassador van Kieffens had never made 
any such remark and that in any event he could be cer- 
tain that we would not be guided by Mr. Ghilds' opinions 
as to the status of our relations with the Dutch. 


The Ambassador said that he was among those Dutch- 
men who were optimistic about the long-range outcome 
of the trmsfer of sovereignty to Indonesia. He said 
that of course there were some of his countrymen who 


, _pelieve 
x. <i 
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believe that if the Dutch had waited another year, 
the attitude of the United States might Maeve been 


_@ifferent. Tney cited the action we hav@ taken with 


respect to the Bao bai government in Indeelina and «liso 
with respect to Korea and Formosa as evidenee of a 
swing away from the position we had taken in the 
Indonesian question. He said, iowever, that he be- 
lieved that even those who held such views in Holland 
would in the future come to the conclusion that there 
had been no other ehoice for Holland but to give Indo- 
nesia its freedon. 


By way of familiarizing the Ambassador with the 
administration of the Department, I outlined briefly 
to him the reorganization the Department had gone 
through following the recommendations of the Hoover 
Commission and the Congressional actien authorising 
ws to proceed with certain of those recomendations. 
I teld him that I imagined that in all prebability 
he would be ehiefly eoncerned vith the Assistent 
Secretaries ef State for Buropean Affairs, fer Far 
Eastern Affairs, and fer United Nations Affairs, and 
that whenever he dealt with any of these efficers he 
could be assured that they were fully responsible 
ana had authority to speak on behalf of the United 
States on matters within the areas under their juris- 
Giction. I added that this did not mean, of course, 
that the Ambassador should not feel free to call upon 
the Secretary whenever he eonsidered that necessary 
and desirable. 


BUR :Ws: JWScott :ame 


by 
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PATTICIPARTS 1 Ke, Bernard Rarueh 
The Secretary 


ie. Philip .. deseup 


mp. Baruch eslied en the Seepotney yesterday in 
er.er te sequaiant him with the eenversation which he 
hed hed with Malik at the UF dinner eu SS = lee 
£0) om September let. Mr. Baruch began by restatin. 
Sn some Getall the stery eof hia discussiocas with 
en atonie energy contre) in 1947 with a 
on - 















eular enpeasis Gragyke's wregine hin to visit 
eow in 10466 and in 1049. Mp. Baruch said 

that about the fi Ghieag Malik ealid te hin at 
o the Seviet Gaile 





the dinner wan, “Fou éidan't cone ¢ 
im 1968 op 1949.° Melik indfeated that Baruch eoul 4 
deco famous by ceming te Moscow anc vwerkiag out 
eae agreement on a @ enerzy eontrel. There scom 
te hav: been eousiéerable exehenge ef the usual 
eharges arné sountereharges about armsmate and 
eagzreasive designs. As Er. Beruch Geesribed the 
conversation, he apparently took 6 rather peternal 
tone anc seens to have a‘dressed Melizx as "youn; nan" 
or *y fellice." ap Cogawentig ante © Gamte 
rather bDiuat farthright statements indieating that 
eS ee ee Se ee SS ey ee 
be 
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Date: September 26, 1950 


MEMO. ANDUM OF CONVERSATION 


DIsTs: Arc. Jessup 


USUN 
Participants: Mr. Acheson Ro 
Mr. Bevin UNA 
Mr. Barclay S/s 
Mr. Battle 


In a conversation on other matters, Mr. Bevin mentioned 
to Mr. Acheson the problem of Eritrea. Mr. Bevin said that 
he had made certain "procecural" suggestions which he had 
hoped would aid the solution of the. problem. He said that 
the Italians and the ,Ethiopians week, not like the suggestion, 
the United States not like the suggestion, and he was 
not wedded to it. He said he was willing to drop the pro- 
posals he had made. Mr. Bevin went on to say that the 
Eritrean problem been going on for many years and that 
his Government not feel any progress was being made. 
He said that the British were inclined to want to withdraw 
from Eritrea. 


Mr. Acheson said that he would get in touch with Count 
Sforza and talk to him forcefully about the problem. He 
said he would try to get the Italians to acquiesce in the 
compromise which was presently under consideration. Mr. 
Acheson said that he would get Count Sforza to tell the South 
American countries that although the Italians did not like 
the compromise, they would acquiesce. 


Mr. Acheson said that the United States was opposed to 
the British threat to withdraw from Eritrea. He said that 
such a threat might boomerang and result in the Italians 
getting together enough votes to put through something which 
would not achieve useful purposes. 


Both Mr. Bevin and Mr. Acheson agreed to cooperate in 
getting favorable action on the compromiseas it exists. 


UR. 
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Sept. 26, 1950 


Ambassador Lewis W. Douglas’ Resignation 


Sir Oliver Franks, Ambassador of Great Britain 
Mr. Webb, Acting Secretary of State 

Apbassa@or Lewis W. Douglas 

Mr. Perkins, Assistant Secretary of State. 


8/S, BUR, A, FP, BNA, G, Amembassy London 
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Sir Oliver Franks came in at my urgent request today 
and I told him that I had just been asked by the President 
to inform his that the President was accepting Ambassador 
Douglas’ resignation (to be effective about November 1) 
because it was impossible fer Mr. Douglas to continue in 
his duties as Ambassador to Great Britain. 


Sir Oliver expressed the deep appreciation of the 
British people and His Majesty's Government for the splendid 
way in which Mr. Douglas had represented the United States 
and indicated that Mr. Douglas had earned a lasting place 
in the hearts of the people as well. 


Mr. Douglas explained that his only reason fer with- 
drawal was that he was simply wnable to continue longer at 
the post. : 


I then went on and informed 8/r Oliver that the 
President had in mind appointing §». Walter 6. Gifferd 
to be Ambassador to the Court of 6.. James at the time of 
Mr. Douglas' resignation. I asked Sir Oliver if he would 
request the agrément of his His Majesty's Government to 
this appointment. I told him that I regretted t we had 
been unable to inform him sooner but the ei s had 
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been such that it was impossible. I also pointed out to 
him the great interest there would be in this country as 
to who was to succeed Mr. Douglas. Therefore, it wes of 
the utmost importance to receive the agrément as soon es 
possible and I hoped that it might be possible for His 
Majesty's Government to act upon the request tly so 
that there would be a minimum of speculation gossip 
about the matter. 






_ 


Sir Oliver agreed to inform his Government immediately, 
anc said he hoped that he might have an answer within 24 
hours. 


James E. Webb 


ae 
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September 86, 5 = 


— ERORANDN @F ComVERBATION She 1 


comet tues tee ete tee fe 43 L 


PARTICIPANTS: Mp. Acheson and Mr. Schuman 
— f 





My. Aeheson teld me tenight that he had talked 
bri to Mr. Sehuman fellewing the Herth Atlantic 
Couneil meeting. Mr. Sehuman said that he was thinking, 
personally, that what he must de on the question of 

Cipation in the Berth Atlantic 



















e BA, A. 







agreement, ané he was now 
Seseetag the peseibaliey 
elder e of eof a Common 
between prenes ant » with the idea that the 
eiz Ministers in Burcope would eventually jein nin, 


Rr. Achesen, in repert this conversation te 
me, said he thought &t impertant that we fellew this 
very elesely and sensiéer slesely what Gevelepacnts 
aleag this line weuldé moan. 


















Lasius D. Battle 
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Secretary Acheson telephoned me this afternoon from New York and asked that 
Deputy Under Secretary Matthews come into the office so that he could be on the © 


line too. 


The Secretary said that they had made considerable headway in their meetings 
but had by no means decided all the immortant questions in principle and merely 
left the military considerations to the defense ministers. A great many of the 
considerations before the défense ministers are loaded with political considerations, 
and the defense ministers are not well adapted to do what they have to do becsuse 
they have no real political guidance, He said that Secretary Marshall, of course, 
depends a great deal on staff work and that no one from NME is going to be able to 
help him esnough. Therefore, the State Department has to do it, 


The Secretary said that, in the first place, Mr. Spofford should be back here 
for the meetings on October 28, and that Mr. Spofford would like to find out whether 
it is generally agreeable to the General for him to attend, Also, it Would be 
necessary for some of our people to work right along and educate the people in the 
Pentagon. The Secretary said he had been thinking about this ani that possibly 
Douglas MacArthur is the man to do it; that he could go over on a full-time basis 
until sometime in November, He thought it would be useful to have Mr. Nitze, 

Mr, Perkins and Mr. MacArthur sit down and sayy "Now, suppose we were defense 
ministers. What does our work look like when we get through with it?", and begin 
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to sketch out what we want to come out of this meeting. He added that he thought a | 
vast amount of the material thet would be prepared by majors and colonels in the 
usual way would cause complete and utter confusion. 


I told the Secretary that General Marshall is playing it very carefully and is i" 
not telling anyone what he has on his mind, He hes had several meetings with | ae 
Secretary Finletter and Secretary Pace and other top people over there and has talked 
about everything except what they want to talk about. le is apparently biding his 
time and waiting to do the thing in his owmm way. Rather than to start getting into 
intimate personal contact, he appears to want to be insulated by his deputy. In any 
event, General Marshall has not gone into the problem in the same hard-hitting kind 
of operation which we concuct here in the State Department. 


I told the Secretary that the President had asked Mr. Harriman to attend the | 
lunch at Blair House on Friday with General Marshall and it was my feeling that 
this might be a good time for the Secretary to approach the General on this matter } 
and discuss with him the fact that State Department people do need to work with him. 
I said I was a little concerned about NME reaction to a proposal originating with 
us which might appear that we want to send people over there to do their work for 
theme 


I said I thought the Secretary's analysis was correct; that General Marshall 
does need help from us. However, we would heve to be very careful how the subject 
was broached, because if we offered it and he turned us down we would be finished, 
I added that if he selected Lovett as his deputy, or someone of his capacity, we 
would have no difficulty in working with Marshall and Iovett. 





After some further discussion, the Secretary agreed that the safest approach 
would be for him to take it up with the General at their off-the-record luncheon 


on Fr iday ° 


Second, the Secretary said that, with respect to Spofford, he thinks he should 
come back over here and that my concept of having him and the other deputies feed 
the issues to the defense ministers is 2 very good one, and was in line with the 
general atmosphere which came out in the present meetings, The British, French, 
Dutch, Norwegian, and Canadians all think thet, the way the thing is set up, we have 
a Council which is supposed to represent Governmental decisions; then we have 
separate groups of people -- finance ministers, production people, etc. — who have 
roots back in organizations of their orm and they get all kinds of political 
concepts which make it difficult to pull the thing together. The Secretary said 
that it was very interesting that when t)ic defense ministers came over here the 
Foreign Ministers would not let then meet alone but that they all met together. I* 
was quite clear that when we said we were referrinc to the defense ministers the 
question of how this organization should be worked out the other countries were 
very clear that this came back to the Council and that the defense ministers were 
not going to make ea final decision. The concept of the Wuropeans and the Canadians 
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is thet this has to be the place rhere Governnen*a] cecisicns are recistered and 
that in the Council itself whoever sits there for the Government represents the 
Governaent. 


I told the Secretary that I had had very satisfactory talks with Pill “artin 
on Secretary Snyder's instructions to him tc talk with me, and thet 2 had also 
talked vith Bill Foster, although i had not yet finished with Foster. 1 said I 
thought we were coin: to cet the idea across pretty well althou> I thoucht thet 
Treasury «nd some of the others ere coins to fecl that there is no ma gic in naning 
4 


« fellov; like Swatlani to serve es = backstop for Snotford., Iscues could be clarified 
by Swetlend, hut mo one person has a mecic Zormula that commoses differing viers, 





P 2 41 oman 4 6 : oh seas time 4% a tet ms ?" 1. Dues 2 aanl ‘ . a . 
enc ~enere ere C 2-2. EP iN. v Les < Writ Cres: eee Bey Se - LT, @ pe. Novy ae 1; d ror 
ind " —— , @4%. WAP 2%0n4 41 ‘ teat ~o% f ae sb Ga-et am TA. and an 

218 Cc =) + acnce y 2Uli New Gulab VUi:e DPanls.. Abo s.0)) e¢ SON, aul lS l< -——y wi. u CY ’ i’: ~ ve pod 

vy gone. s — aaah Gm - a 5 ——— 6.4.9 1.2 .& . a - e 

Herriman) must meet to map out the rrogr:, settle hich policy, and reso dive iffe 


ra mie 


* 
- $74 , i 2 7 Dae —_— 
ences anc tnis cannot be leit to any coorcinatcr,. 





—s 3 





a 











DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


IIIT EEE FE 








BEST COPY AVAILABLE 














e » 


i ike 














Bilaffitt: tas 








| ALG s. 
BEST COPY AVAILABLE 


DEPARTMENT OF STATE K 


Memorandum of Conversation 








DATE: September 27, 1950 


suBJECT: WFirst Gall ef the Ambassader-designate ef Busua 


PARTICIPANTS: fhe Aeting Seeretary 
The Ambassador—Gesignate ef Burma 
H. Charles Spruks, Aeting Chief ef Protecol 








His Excellency James Barrington, newly inted Ambassatisr of 
Burma, called en me betag to sent eepies ef his eredentials and to 
request an appeiatazent with President. 


The usual sourtesies were exehange’d but no matters in regard to 
relations between the two countries were discussed. 


| I assured the Ambassaéor ef my satisfaction at his trent 
i} and told him that he soulé eall wen me or the officers ef the 
| ster to be ef all assistance in sonnestion with his new responsi- 
awe ee 
ORs. 
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i} articipants: M.. Bevin 
Mr. «.checon 
Rodcy Bareley 
Lucius D. Buttle 
DIst; ImPUs BOk, GRA, O,U,5/4,6/P,RA for Mr. Speffort,8/s 


Mr. Bevin, in a conversation on several matters, discusse_ 
with Mr. Acheson the line which the British shouls adopt with the 
French on matters growing out of the recent meetings. He hac 
in mind particularly the question of German participation In tie 
integrate: defense force. 


Mr. Bevin mentioned a recent statement by Mr. Churchill] 
regarding France’s leadership in Europe. Mr. Bevin said that 
he did not think France had much to lead with. He said that they 
had never really recovered from tbe first war. He said that he was 
very sympathetic to the Frenc}. but that he did not want to place 
conficence in them which they were not in a position to discharce. 
He said that the French were very much “‘scared’’ by the German 
matter. He sai- that he wanted to keep in step with the Unite 
States and that, wille he would not want to be too harsh on the 
French, he hoped very much to get the Germans in. 


| Mr. Acheson reviewed again the steps we had considered 
with regard to the German army. He said we had considered anc 
decided against the Bereitschaften as well as the creation of a 
German national army. He said he had concluded that bringing the 
Germans into a force for the defense of Europe in which they 
would not play 2 dominant role was the best answer. Mr. Achesor 
went on to say that German participation was very important in tie 


United States from the standpoint of congressional] and public support. = 
He saic that we coul¢ not change our historic policy anc be unabl« 


to answer the questior. of what huppens to Germany. 


The vecretary saic thet he hac tola) .r. .chuman that to: 
foregoing was the real situation inthe Unite (ates. te sai: 
that he had also tolc rim that tie thing for the F todow . 
not to be drug along on the enc of 4 chain but to nel af the 
situetion and get on the bond-waron. >” 
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lir. Bevin discussed in very general terms his pole. 
Mr. Burclay saic that he thought the United Kingdom sole shoul: 
be to cooperate with the French anc move along togelags. 





Mr. /.chee@on said that if he nhac to present the matter, he 
would do so as one complete conception pointing out the importance 
of all p.rts. Mr. Bevin sak that he woulc want to work out a close 
arrangement with Mr. Douglas and later with Mr. Gifford to discuss 
the means of working the various problems out, with particular 
emp!asis on working with the French. 


Mr. Acheson said that one thing that Mr. Bevin could do 
which woulc be very helpful was to get the Socialists in the Unitec 
Kingdom to work through the Socialists in France anc enlist their 
support. Mr. Bevin agreed to consicer this. 


Mr. Acheson referred to the forthcoming meeting of the 
Defense Ministers and said that he thought this group could make 
great orogress but said that they needed political assistance. He 
said that he thought thet General Marshall would want State Department 
help. Mr. Acheson also suggested that the deputies be thinking over 
what the outcome of the Defense Ministers’ meeting might be and wiat 
we would want to echieve in that meeting. He mentioned the importance 
of the political considerations and said that Sir Derrick Hoyer-Millar 
and M:. Spofford should work very closely together. He mentione< 
that there was a possibility of Mr. Spofford attending the Defense 


meeting. 


Mr. Bevin said that when the Unitec Kingdom Defense Minister 
attended international meetings, he always took Foreign Office people 
with him. Mr. Bevin saic that he did the same with Defense people. 
Mr. Acheson said that he thought more was needed here than a 
purely liaison man anc said that the Foreign Office people should 
participate actively in working out what was wantec. Mr. Acheson saic 
that he thought it best that the Defense Ministers not try to work out 
all the problems in toc much: cetal] at the start. He said that he 
thought it bast to stick to broader problems anc not try to solve 
all issues initially). 
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Memorandum of Conversation 
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DATE:September 28, 1950 


SUBJECT: ; > 


Resolution on Korea , , h, 
ae 
PARTICIPANTS: Fordgn Minister Bevin 
Secretary Acheson 
Mr. Berclay 
Mr. Battle 


COPIES TO: 











In a conver sation on several matters, Mr. Bevin and Mr. Acheson 
discussed the question of hearing the Chinese Communists on the 
Korean Resolution. The Secretary said that we would agree to hearing 
them, but that this must not be a move on their part to delay United 
Nations action. He said that we could not hold up action on the 
Resolution until the Chinese Comm unists arfived, He said that he 
doubted that the Chinese Communists could contribute much on the 
Resolution itself, but said that they have a right to know whether the 
border is being fortified, etc. The Secretary emphasized his point 
that any hearings not be an excuse for delay. 


Mr. Bevin asked if he could tell Mr. Nehru about this, to which 
the Secretary replied in the negative. 


Mr. Bevin said that he had met that morning with representatives 
of the Commonwealths to discuss the Korean Resolution. He said that 
he was trying to get additional support for the resolution. He said 
that he hed thus far gotten Canada, Australia and Pakistan. He thought 
that Pakistan was very important as there is a large (Moslem popula- 
tion in China. He mentioned that Sir B. N. Rauw Seeding the 
Resolution to Mr. Nehru with a message from Mr. "Me also 
expressed the hope that he would be able to get Holland and possibly 
Norway to join in. He indicated the Philippines is jeiaiag im also. 
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Secretary Acheson 
Mr. Barclay 
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Mr. Bevin presented Mr. Acheson with the attached Aide Memoire 
concerning the rice deficit during 1951. The Memoire urges coopera- 
tion of General MacArthur and of the Government in this matter. 


Mr. Acheson read to Mr. Bevin the last paragraph of Mr. Rusk’s 
memorandum of June 26, 1960, as follows: 


**Our concern has been that the consuming ceuntries not get 
} together and gang up on the producing countries, for obvious political 
| reasons. Since you accept the idea that informal consultations in- 


Clude both consuming and producing countries, we can see considerable 
merit to the idea. We shal] take this up with SCAP immediately and 


try to arrange US and SCAP representation. We'll get you a final 
word through our London Embassy.”’ 


Mr. Bevin seemed pleased with the response to the Aide Memoire. 


Lee. 


7 ~ 
_~ 


ae 


S:LDBattle :dhm fet | 


con" 











DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 





eee 











——— 











BEST COPY AVAILABLE 


The Unite. Kinzdom Government conciver thst urgent 
mesure ere necé-siry to @€n- ure thst the burden of the 
€apecrec rice ceiicit curins 1lyil 1. isirly distributec 
between importing countrie:. They woulc gre: tly cppreci: te 
the co-operstion of the Unitec Ct:te_ Government in. of 
Geners1 MecArthur in sttempting to achieve this object. 
They therefore hope thet the Unitec .tete Government an¢é 
SeC.A.P. may be representec on tne inform:1l Consult tive 
Committes on hice which 4. to be set up és © re ult of 
the recent meeti-.< on rice in Cing:pore. Bot’. dgportin; 
enc exportin<; countrie: ere being invitec to Joir the 
Committee. 

Tie sovernment. of Inci:, Ceyion, Im-oneci: an? the 
Friti \ coloniz:l territories in Couth-Eect Asis, 1] 
of which were reprecentea -t tne Cinge pore Fice Meeting, 
arreec to recuce their rice import: for 19°51 in the lieht 
of the straitenec supply position. It wouic te greztly 
appreciatec if £.C.A4.P. Coujc mceke corresponcin;g 


re-jsijustment. in Japan's import procremme. 
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Memorandum of Conversation ld 
DATE: September 28, 1950 


COPIES TO: 




















When Mr. Acheson saw Mr. Bevin this evening the Egyptian 
Foreign Minister was just leaving. After we had gone into the room, 
Mr. Bevin remarked that he had had quite a chat’ with the Egyptian 
and had told him that he could not ask the British Cabinet to defend 
Egypt im time of war and not provide for having people there in time 
of peace. Mr. Bevin said that the Egyptian Foreign Minister had 
been less adamant than he had in previous meetings and has asked 
him for suggestions, etc. 


Mr. Bevin appeared to be both amused and encouraged by 
this. 


S:LDBattle :dhm 


CONFIDEN TIAL 











DECLASSIFIED FOR PUBLICATION IN FOREIGN. 
RELATIONS OF THE UNITED STATES 





BEST COPY AVAILABLE (© |SO2 | die 
. | 
September 25, 125. abt 

ME. CRANDUL SF CONVERATION. — 


<< 
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participants: bir. Bevin 

ir, Acheson 
Lucius D. Battle 
: 





BIS Tyaction Mr. Dulles, 1”7U;8/A, WA, 72, 6,8/3 


Mr. Bevin mentioned to the Secretary the problem of the 
Japanese peace treaty. He referred to the Secretary’s promise 
in aris last fall for « report on our position. He then said that 
the Secretary did not get him this decision before Mr. Bevin’s 
trip tc Colombo. He apparently did not know that the United States 
had reached a conclusion as to where it stood on the treaty. 


Mr. Acheson said that we were now ready to ciscuss the 
problem and said that M.r. Dulles was authorized to speak for us. 
He said he felt sure that Mr. Dulles would be getting in touch 
wit! the British very soon. 





— 
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MEMORANDUM OF CONVERSATION gu... 


= a 
Participants: Mr. Bevin es 
Mr. Acheson 
Roddy Barclay 
Lucius D. Battle 


In a conversation on several matters, Mr. Acheson mentioned 
to Mr. Bevin the forthcoming London Conference of Partisans 
of Peace. He said that we hoped that the British could see to it 
that there was no foreign participation in the Congress and that, 
at the worst, the Congress emerge as a purely British affair. 
He said in short, he hoped the UK would ‘‘throttle the Congress’’. 


Mr. Bevin said that the British were doing just that and 
assured Mr. Acheson of his cooperation in the matter. 


LDB 
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September 26, 125 


MEMORANDUM. OF CONVERSATION x. 


Participants: Mr. Bevin 
Mr. Acheson 
Roddy Barclay 
Lucius D. Battle 


In a conversation on several matters, Mr. Acheson raisec 
with Mr. Bevin the matter of the proposed loan to Iran. The - 
Secretary followed very closely the atached memorandum which 
was telephoned up from the Department. He stressed the importance 
to Mr. Bevin of obtaining British assurance that the United Kingdom 
would be prepared to eonvert into dollars sufficient Iranian 
sterling to service the proposed $25 million Export-Import Bank 
loan to Iran. Mr. Bevin said that he would get a telegram off 
to his Government immediately and explain the United States 
interest in this matter. 





Mr. Bevin asked how much money was involved. Neither 
he nor the Secretary knew but both indicated that they thought 
the amount would be comparatively small. 


Mr. Acheson told Mr. Bevin that the matter would be taken 
up with Sir Oliver Franks here in Washington. 
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Memorandum of Conversation | 
DATE: 
September 22, 1950 
SUBJECT: 
Alsrwist Kkeports on Kores 
PARTICIPANTS: 
Foreign Minister Bevin 
Secretary Acheson 
Mr. Barclay 
Mr. Battle 
COPIES TO: 
} 
| 
| 
| aa oe ieee ae — _ - — ————— 


Mr. Bevin said that there hed been some “alarmist reports 
about Kore:.”’ Ee saia he hoped the United Rates would make 
Some gesture to calm down the Chinese Communists, The Secre- 
tary handed }/r. Bevin the letter on Compensation for bombing 
Gamage. A copy of this letter is attached. | 


Mr, Achesoa teid Mr. Bevia he would try to work owt other 


L. Db. B, 
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Andbessaéer Silvereruys 


Geeretary Achooean 


SH. Paul van Seelané, Poreign Rinister 


Participants: 
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fie, Acheson enid that we considered the tax Ge Subernal 


matter and were sympathetic te the Belgians’ neods fer 
enid that there was set ceuplete agreenent in the 


Goverment on certain technics) antteres bat he 


that these could be solved. 
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Be cugsested that further conversations 
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DATE: September 28, 1950 


SUBJECT: US Property in the Netherlands 


PARTICIPANTS: Netherlands Foreign Minister Stikker 
L. D, Battle r 


COPIES TO: 





’ 
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In response to his inquiry to the Secretary, I telephoned 
Foreign Minister Stikker this afternoon, just prior to his de- 
perture from New York, to let him know the Department’s 
position on the site at the Hague purchased for the Ambassador’s 
residence. I followed the line set forth in the Department’s 
1 memorandum of several days ago on this subject, 
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MEMORANDUM SP OCOXVNRRAPICN 


38, 1980 


ef Jenmar. 


My. Gustav Sasmussen, Foreign Minister 


Partieipante! 


Seeretary Acheson 





Luctes 3. Battle 
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MMORANTM OF GONVERSACICE 


September 28, 1980 


Pertisipeate! Mr. Gustav Racumscen, Percign Minister 


of 
Secretary Acheoca 
Lastus 3B. Battle 
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Septeader 88, 1950 


Participants: Mr. Gustav Racemesen. Pereign Minister 
ef Densart 


Searetary Achecen 
jusius BD. Battle 


ia a ccaversation on covera) matters, Mr. Bnsauseoen 
aekeé Mr. Achesen if it vould ast be a goed iden for the Berth 
Atiaatioc Ceunei) te meet soon after the Defense Ministers 
me ting. Mr. Acheson replied that he Shought 16 quite likely 
that the Gewnel) would have to geet in Turcpe betwren the and 
ef Yleven>der or Deceaber. Be sait one sltersative te this ws 
to werk through the Deputies tc the Council senbere, giving 
thes full authority te act. 


L.D.B, 
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SENORABDUN OF CONVERSATION 


Septeader 38, 19680 


Participants: ir. Oustas Bncmuscen, Voreigs Rinister of 
Denmark . 


Seqpetary Acheson 
Sacivs 3D. Batile 







| letter bet felt the asia 
| aame scene declasation of 
fim the right Circction. Rr. 
Rr. Bohr ant haf studied his letter. 
Wr. Behr eeant that we shoul é sake the offer knoving 
rejected ané morely hoped fer a favereble publis 
Rr. Behr really thought that the offer veuld resut 
socepting anf complying with it. 


te, Raguuscen caié he thought the 0.8.8.2. wuld rofme 
end ovulé not Believe they would accept. 


Mr. Achocen eald he thought At ibie the B.8.8.2. aight 
eccept bet wot comply with 46. In fact, enid, be we convinesé 
Ghat Ghey would pot really cemply. Mc. Acheson sald he ovuld eco 
perit in the prepeeal if the idea were purely te chow the world ve 
were making a real effert te eseperate. Be assured Ny. Raauuscesn 


that we wore studying the letter and bad 1¢ very mush in our thoughts. 
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—-— The Seeretary of State 
tt, John C, Ress, United States Delegation 
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WITHD SHTE DEL*MTTT! 7. 
TO TH GEERt: ASSEOD ad 
MME ASD OF CONVERSATION 
Goleta 8, 195° 


SUBJECT: Jatin mierioas Meuberstin sn the Erovest® Rereen Comieeico 
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Senere] Mere. al] started the sonversstion dy Goser living 
tne Yugeslisv situstioen. He seid tast ne ned been inferned dy 
someones who hed talked te our ceonmerical Attace ia Yucoeslevis 
tmet the @rougnt was se serious tnst, unless a yrmt ef feod 
eouléd be obtained fros abread, it would be mesessary to domovilize 
@ mumper ef divisions vitnia the next & - 3 aentus. He saxed 
up. Pester scout certeia inferustion wnich Er. Foster nad givea 
bis. Be seid he merely vented te reise the prevlen, mé 
t act prepese te take — oo wita respect te it insemech es 
| be theaght the respensinility fer ectica Cleevhere. kr. 

} Pester seid there ves some possipility ef utilising legisle- 

| ties under mica the ty Credit Cerperation would be svle 
te sdvense feed staffs age leng-tera comnitacats for the 
Gelivery eof strategic aaterisis te the BG. 


Seepetary Acheson opened the éiseussicoan ef the mein sun ject 
pefere the mooting vith & resuae ef the Rew York wm gotist icons. 
He @esceribed the peckage prepesel, referring to the fact that ° 
seme ef ite elements nec been Govelesed fres on eerlier Frenei: 
oacgestion; tne cencept ef s unified feree fer the defense of 
hurepe, including waits from all countries and additional forces . 
fros the United States sad, it is neped, .enaéag eenece pt 
of e eentre] staff anc overell Supreme venas @ revised 
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} Mr. Snyder said thet he had requested today's m eting 
on the assum tion that the work over the week end would 
have provided more information than was availe'le last 
Thursday. He said that he understood that the work hec not 
progressed far enou h, however, for anyone to have ciearer 
ideas than were had before, 

Mr, Bissell said that he thought some progress had been 
made in reconciline the French budget ficures, and that 
further progress would be made in the next dey or two. He 





felt that the major policy issues remained to be decided, - 
however, irrespective of how the analysis of the Fencth 
~ 
budzet ficures turned out. These major policy issues were 
(:) how much of the French budzetary deficit could de 
oc verec he 
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covered by inflationary borrowing; (b) whether we should 
base our assistance primarily upon the Frengh Delanee o of 
payments requirements; or (c) whether we showed make 
essistance available which would result in an inerease 
in the Freneh gold ané dollar reserves. 

Secretary Snyder said that he doubted whether ve 
were in a position to make any commitment at this tim 
to the French involving Gellar assistance. 

Seeretary Acheson reviewed the work which was being 
done in the Pentagon in sereening the French military 
estimates on a service-by-service basis, and suggested 
that, perhaps, we would be more effective in sereening 
out any unnecessary requiremonts if the French naval 
estimates were examined by our Air Force people and the 
French air estimates were examined by our Navy people. 

Secretary Snyder asked whether real progress was being 
made toward the creation of balanced unified forces so as 
to eliminate any duplication or overlapping as between 
countries, General Marshall said that the pick and shovel 
work was going forward rapidly and thet he anticipa ted 
that the work would be well alorg p:ior to the meting of 
the Defense Ministers. 
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General Marshall then brought uw the question 

of securing French azreement to the ineo ret on of 

German units in a unified defense foree. a eats ‘that 

he had read the memorandum prepared in the Pentagen, 

in collaboration with Mr. Byroade and some ef eur ether 

people, on the subject ef the position which we should 

take with the French et the Defense Ministers’ meeting 

and that he had serious reservations with th‘s approach. 
7 He said it seemed to him that the memorandum eddressed 
itself enly to the subject of what our ultimate objectives 
were; it did not give much light as te how we would approach 
this ultimate objective. He said that his informtion vas 
that there had been some development of French public 
opinion along lines favorable to our pesition, but that 
French public opinion was still a problem, He did not 
think that whet was frightening the French now would 
| frighten them six menths from now. Me thought it imertant 
| to attack the problem of the detailed practical arrange- 
| ments which would be advisable in phasing the incorporation 
: ef German waits inte the European defense force, ent te do 

this in the light of the negotiating problem ke would face 

with the French. He did not feel that the memorandun, as 

originally prepared, provided him with any basis fa success- 7 
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entirely different line. He was not at all sure that 
another line could be foun’. oS 

Secretary Acheson brought the ci eoustioa bast %o 
the French financial problem and suggested thet, perhaps, 
we could work out a first step--an initial com:itment-- 
which would keep the program going. 

Mr. Bissell said that a perticn ef the French req@est 
Pepresented Gellars which would be spent for actual pur- 
chases in Gellar markets, but that the French also wan ted 
Gollar assistance which would ge toward building wp their 
Geller reserves. 

Geeretary Guyder said That if we were te make a 
commitment to the French aleng this basis we would be 
without feeting when @iscussing sinilg problems with the 
ether NAT countries, 

Seeretary Acheson suggested that we make an initial 
eommituent which would cover direct added dollar outlays 
apd, perhaps, some gemral assistance, but net ge further 





than this now, 
Mr, Bissell eoncurred, but said he thought that the 
amount of assistance ve should contemplate sheoulé be con- 
puted on the assumption that the French geld ané dollar 
reserves were not to imrease. He said that 
computations indicated that the tetal amount 
type of assistance for all NAT eountries, 
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made necessary by the rearmanent program, would yemain 
at approximately the rate contemplated for tite Sees 
under the MDAP and BCA Acts. The BCA portion Windha. be 
expected to decline by an amount approxim tely equivalent m= 
to the increase in the MDAP portion. If fact, if it were 
nt fer price increases, the overall tetal would probably 
be somewhat less in future years than at present. 
Mr, Mitse said that, as he understood it, the 
guecessful defense of Burope was an integral part ef the 
defense of the Mnited States. In the event that it ws 
mot possible to maintain a beachhead en the cantinent ef 
Burope, @ successful eutcome ef a global war would be hard 
to foresee; that it would cost the United States less, both 
in terms ef men and of money te cooperate with the Furopeans 
in the Gevelopment of a unified feree fer the defense of 
| Eurepe than te increase the mmber of United States divi- 
| sions stationed in Burepe above those new contemplated. 
| General Marshall said that thet was correet, and stated that 
| it was @ wery expensive proposition to maintain United States 
forees in Europe, 
General Marshall referred to a memormdum being prepared - 
by a group of prominent educators, including President 
Conant at Marvard. The memorandum suggested. “ae 
compulsary military service in the United stabed 
objective of creating United States forces 
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permit our stationing 500,000 men in Burope. Se said 
he was not whelly in agreement with the ideas - tie 
croup as he understood then, but he thought the ee 
clement im their thinking thich we should take Sublsudy. 
In maintaining a large standing army, we would have problexs 
not emly with the Congress, but also with the seldiers 
| themselves. We, were even now ruming into problems in 
calling up reserve officérs similar te those which we have 
always met in calling wp men under the Selective Servi ce 
| het, Me said that he realized that the future was uncertain, 
but we must be realistic in appraising what we were unier- 
taking, Zt was of great imertance that the Burepe an 
countries play their full part and a way be found te 
utilize German units, Perhaps a’ em initial step, ve 
might contemplate incorporating German platoons in Bmerican 
divisions. In this way, our divisions could wery rapidly 
i be brought to an ever-strength condition, Soeretery Fos 
had turned dow a similar idea when it had arisen befere, but, 
| perhaps, we should reaxenine it now, 
| It was agreed that the croup would met again pricr 

to the dmitial discussions vith Messrs, Noch and Petsche, 
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Memorandum of Conversation (©) Room 5021 (Pite) 


SUBJECT: UE with B 


PARTICIPANTS: 


The Ambassador of Brazil, Mr. Mauricio Nabuco 
The President 
The Secretary of Sate 

















This meeting was held at the Ambassador’s request and was 
attended by the Ambassador, the “resident and the Secretary cf 
State. 


The Ambassador, efter expressing his gratification over the 
events in Korea and giving the President the latest returns from 


the 
election in Brasil, raised three points. These points, he said, related 


to the Ambassador’s concern about relations between the US and 


Brezil which were not at the high point which he believed should be 
their normal condition. These three points which he mentioned were 


eaid by him to be the principe! sources of difficulty. 





He said that the report contained what amounted to a declaration 
economic warfare on Brazil) in urging that no loans should be mae 


to Brazil and that loans should be made to other 
competitors of Brasil. 


J pointed out that the Sub-Committee had made 
going over the matter with the Department as it had 
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and brought to the attemtion of the | resident and the Ambasgador 
the strong statements made by Assistant Secretary Miler before 
the Committee. The Ambassador expressed his apprestatien of the 
Department’s ection but went on to say thet he was effradé that the 
next step might be action ef the Senate as a whole em Segiaistion 
which would further complicate the matter. The } reaident assurec 
the Ambassador that no action could be taken by the Congress exce;i 
with the President’s approval and that he would act approve any 



















and a full report made to 
requested that the tsansection should 
4 Mike to have a report on the 





criticized for not preparing 
replied that if a line of credit were 
the preparation of plans ft would be 
been impossible in the case of Brazil, whereas it Saas teailt 
followed in the case of Mexico. | said that the | Prasilian 
negotiations had been both beffling and exasperating Ogun the Brarilian 
point of view due to apparent changes of view as to whether the 
Brasilians should go to the Export-Import Bank or the Internationa! 
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The President told the Ambassadee he would take a personal 
interest in their problems and asked him to resubmit Ms requests. 


The President hopes that prepreas can be made volt GRY 
with 


The President hopes that progress can be made 
these applications. 

Will the Department advise me as to the next steps which 
we should take. 
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SUBJECT: Visit of Dr. Gruber 


PARTICIPANTS: The Secretary 


Dr. Karl Gruber, Austrian Poreign Minister 


ladvig Dleinwaechter, Austrian Ministe 
Eur Mr, Williamson 
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I whleemed Dr. Gruber te the United States and expressed my admiration 
for ths courageous meaner in which the Austrian Goverment ani people had met 
the recent Communist disturbances. He said he would tell his colleagues in 
the Anstrian Gevernment of this view. Br. Gruber eaid that full credit should 
be given to the Austrian people and the trade unions fer surpressing the 
Communist uprising after the Soviet authorities had prevented the Austrian 
police from taking any effective action in the Bastern sone. 


Dr. Gruber paid tritute to the American poliey with respect to Anstria, 
both in teres ef political suppert ef the Goverment ani material assistance 
witheut whieh econcnic reconstruction would net have been possible. He stated 
that Austria could not have survived without American political anf economic 
support, 


Dr. Gruber considered it necessary te keep the Austrian issue alive in 
erder that an ultimate settlement might be achieved. He heped that eonstant 
reference might be made in U.6. policy statements te the impertanee of an 
Austrian settlement. Such reference was necessary to maintain the morale 
ef the Austrian people now under Seviet jurisdiction ani to provide the 
with the hope ef future liberation. I thanked Dr. Gruber for this suggestion 
and said that I would include reference to Austria in future statements on 


general U.&. policy in Barope. 
Br. Gruber 
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Dr. Gruber discussed the advisability of referring the Austrian question 
to the United Nations for a settlement at some future time. I replied that 
such action would in all probability not have any practical efYegt tovard 
hastening the conclusion of the Treaty and that it night ast be advisable 
to present the problem at this session of the General Assembly. I assured 
Dr. Graber that our basic objective was the conclusion ef the freaty and thet 
we would direct all of our efforts toward that end. I informed hin that we 
would formulete and present for his consideration new ideas ani approaches 
as to the best means for securing the eonclusion ef the Treaty. Dr. Gruber 
stated that such action weuld be invaluable in helping the Anstrian Government 
maintain the morale and unity ef the Austrian people. 


Dr. Graber raised the question ef occupation costs and stated that no 
material change had been made in the Freneh andi British eecupation since the 
Lonéon Declaration ef May 1960. He urged that the United States use its 
influence in persuading the British cad Freash Geverments to renounce occupe- 
tion costs, pointing out both the politieal and esonomic advantages of sush 
action in Austria. I informed Dr. Gruber that this problem was exceedingly 
diffieult but that I would teke advantage ef the visit ef Mr. Petscheaad 
Mr. Mech te raise this question with them. I believed that if we eould werk 
out an arrangezent with the French whereby they woulé not be required to 
collect eecupation costs, the British Govermment weuld seon fellew this 


example. 


I informed Dr. Gruber of the deep interest taken by this Government in 
the Austrian situation and told him that we would continue in every way 
possible to bring about the achievement ef Austrian independence. 


Dean Achesen 
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hie on the fire stand texen ty the Austrian Goverment end people in the reesat 

Conamnist wprisings. I informed his that we regarded the 

eurpreesing these disorders as a fine example ef asticnal esurage eni doterzine- 

tien to maintain maticnal independence. I told Dr. Gruber 

Foreign Minister since 19465 had been fellewed with deep intere 

was universal recognitiesa in this country of his couerace 

bis peliey. I teld his thet the Gaited $ 

in the Austrian question end, as be well know, was wing 

use ite best offerte te seck a final and 
ref 
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the Austrian question at any time whieh seened 
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Be. Gruber explained at leagth the diff ties faced ly 
recaré to the contimned collection ef eccupation coste by the 
Govermments. Dr. Gruber stated thrt he had already discussed 
detail with Mr, Perkins. I informed Dr. Gruber that we had a keen interest 
this question and would continue the discuseiens vith the British and Freneh r 
whieh were started is lendon last May. , 
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expresses the gratitude ef his Geverment fer the 
ven by the United Statee t- the cause of Austrian Seapenience, | 
eecasion to tell his ef the exesllest werk which d 
Vashingtosn by the Austrian Minister, Pr. Kleinw echter, 
ia he 






ef the estess whieh ie hel¢ by all effieisle ef the 
State, 
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DATE: 
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Problems Relating te Korea 


PARTICIPANTS: 
The Seeretary eof State 


Geol. Ben C. Limb, Korean Foreign HMinieter 
Dr. John #. Chang, Sorean Aabessedor 
Rr. Arthur 5. Semons, Src, Officer in Crarge of 


Koresen Affairs 
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The Keresn Foreign Hiaister, Col. Ben C. Liab, an¢é the 
Korean AmbdDeesecor, Dr. Jdeha Rh. Chang, called om the Secretrry 
by envointeent st five e'eleek teday. The purpese of the 
visit wee to permit the Foreign Xinmister to ray hie resnects 
to the Seeretrry ené to exchange views on the Kerean situa- 
tion. 





The Foreign Minister opened the eonversation by saying 
that op behalf ef President Rhee and the Kerean Governnent 
ané people, he wished to express their heartfelt gratitude 

| fer the prefouné assistance whieh the United States Govera- 

| went had renédereé to Korea through the United Batione ia the 
preseat eoamflict. He eontinued by eaying that his Governaent 
realized ite obdligstione and resronsibilities to the United 
BRetions fer the 816 thas renéered, and stated that his Gov- 
ernsent wes fully resolve te sooperate vith and assist the 
Vaited Retione to the se+xinmus extent in the sttainment of its 
objectives in Korea ené to support the new United Bations Cos- 
mission im ite werk. He pointed out thet the Governsent eof 
the Republic of Keres heé betrayed certain weakneeses Curing 
ite firet two yeare of existence, But had alee had ruccerses, 
an? added thet bie Government wae sincerely trying to ierrove 
iteelf and woulé continue te do se with eveh Relp en¢ scvice 
es might be renderec by the United Kations, 
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The Secret: ry vointeé out the isportence of such coo-erstion, *® 
thet the crereent United Netione’ solicerity im relation to the 
Korean problem sust be preservec «t all eostg, amé thet the 
Korean Government heé s most significent par§ Ge play in asin- 
taining euch soli¢erity. The Secretary aéée@ Ghat there assy 
be times when it will be @iffieult fer the Republiie to eee 
eye to eye with the United Astions, but that e Big effort 2 
should be made act to allo» dissension to creep into the ef- 
forts to «chiewe «= successful eolution to the Korean croblen. 


Anbu. eescor Chang remarked thet he ané the Foreign Kinis- f 
ter felt very greteful that a new Commiesion was being eent to 
Koreas by the United Retions, since the olf Commission had left 
something to be Gesired. Both he an¢é the verona Minieter ex- 
pressed enthusiasm for the presence on the new Comsiesion ef 
Pakistan ae egeinet former Indian participstion, which they 
felt heé tendeé to make their relatione with the eld Commis- 
eton @ifficult in the past. The Secretery emchseized thet the 
Uaiteé States Government is endeavoring to isprees upon the 
states represented on the new Commission the isportanee, in 
ite view, of obteining men of the highest ealiber for the new 
Coomission in Kores. 


The Asbaes;dor pentioned the concern of “ie Gevernment 
thet sufficient foreign military seeistsnece be rendered to 
Korea *t the end of the oresent eronflict to eneure thet an 
effective armed force can be maintained to ¢efenéd Korea in 
the future. The Secretary rerlied thet thie was « matter 
which he uncerstooéd wae receiving very active consideretion 
and thet General MacArthur wae even now in the processes of 
strengthening the armed forces of the Republic. 


The Foreign Minister next reiseé the question of a Pecifie 
Peet and asked whet the settitude of the United States Govern- 
ment was to such a Pact. The Secret: ry replieé that ve vere 
in syeorthy with the principle involved and would give encourage- 
ment to it. Thus far, however, we had been somewhat ¢iss- 
pointed ané discouraged at the lack of pregrese whieh the nv 
tions interesteé in euch s Pact haé made Soward ites estabdlish- 
ment. The Foreign Minister remarved that he was gretified 
to hear this, that it wee a matter to whieh his Governzent , 
geve conesidéersble imnortence ané one which must of necessity 
involve ite further attention. 


In closing the Foreign Ainieter aentioned thet he would 
be in the United Stetes until the aiddle of Bevember ané hoved 
thet he would heve an opvortunity for enother exehange of 
views with the Secretery. ry 
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This preeedure was approved by telephone by Marrican and Foster. 


Cn eczmuricatin, this proposal te Blaisdell, Blaisdell 
Seeretary Samyer, before his departure for the a Se 
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Visit ef Liberian Couzi esis. 


SUBJECT: 


PARTICIPANTS: 
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™ Commission, headed ly Secretary ef State Dennis, called on 
Liberian Government's request fer: 1) Finan- 
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Memorandum of Conversation 


DATE: @stebder 17, 1950 


SUBJECT:  Reyptian attitude regarding the following: 
1. Uniting fer peace resolution 
2. Defense of the Near East 
3. Relations with the U.K. 


Mohamed Salaheddin Bey, Foreign Winister of Egypt 
Mohamed Kamil Bey Abdul Rahin, Egyptian Ambassaior 


PARTICIPANTS: 


=z - kk, Day 
COPIES TO: 8, G, MEA, UMP, BMA, ME, IRN, CLA, London, Cairo and USUN 
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The Foreign Minister opened the discussion with a reference to certain 
amendments which his delegation had proposed fer the uniting fer Pease resolution 
fin the General Assembly. Some of them had been accepted, he said, but the most 
important one had not. This amendment was to the effect that sensitive areas should 
be given priority in the supply ef military equipment. He contended that some of 
the sponsoring governments had blocked it, in particular the United Kingdom. The 
U.E., he said, wished to keep Egypt weak so that it could maintain its troops 
there. I said that I had net been informed as to the pesitions af the other 


sponsoring states en this question. 


Dr. Salaheddin then stated that Egypt was anxious to & its part in the 
defense of the Near East, in cooperation wits the United Nations, However, se long 
as British troops were present in the country Egypt could never become strong 
enough, nor indeed would it be willing, to share in the esmnon defense, The U.K. 
Was assuming the responsibility Sr the defense of the area, and Egypt was not 
being permitted to play ite part. 


I asked if Egypt would care to see the British abandon their responsibility 
in this respect. The Foreign Mnister replied that it would be happy to see this. 
Upon my expression ef surprise at this view, he qualified it by stating that he 
had offered the U.K. very generous terms by which British troops could defend the 
area in tine of war. These terms were: 


“A. ~The right 
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i. The right ef reentry for British troops in the event of war. 


2. The use of British personne) to train the Egyptian emmy, Guring 
a transition period, to maintain the bases. This pepied seuld 
be about a year in duration, and tiroughout it Bri feroce 
would be gradually decreased es Egyptians took their 


The British, said Dr. Salaheddin, would not accept such terms either 
because they did not trust Egypt or because they wished to kesp it weak. He 
eould not understand any distrust in view of Egyst's loyal cooperation in the 


two World Vers. 


was satisfied that Egypt could maintain the highly technical 
installations with ite own personnel, and he replied that he was. He said thet 

a study made ef all the jobs performed by British troops, ani that 
eould fill all of them at once with the exception of several hundred. 
eculd fill efter a year's training. 


tefies theaselves. Maintenance of Sestern Srces 
and the people resented it to the extent that they would be 
rate with the West. He said that they sav little 

one isperialions against another. 


MoGhee said that it might constitute a danger over the long-rw, 
the immediate situation was serious and even a temporary power vacuun 








Mr. MoGhee then asked in what way the U.K. was blocking the efferts of Egypt 
te becom strong, except that it was not at the present tine supplying eras. 
Dr. Salaheddin replied that the U.K. was the only Western country to which 
Egypt for arms. France end the U.S, neoded their arns elseuhere, 
theugh he hoped that Egypt would eventually receive substential quantities af 
latter. Mr. MoGhee said that he could not see that the U.K. was 





to 
a plebiscite taken there regarding the eventual dispositio: 
Such a plebiscite could only 
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however, since the Sudanese Government was in fact British and, he implied, 


eould control ean slection. ‘The U.Z. did not wish a plebiscite upier these 
conditions, he said. 


PP gy ory fy gy FY - 
ay aS ot repli feypt's -» contrgry, ares mae 
from the Foreign Minister. 
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‘ 23% cou The attached memorandum of 
et ee conversetion is forwarded for approval. | 


Will you please retum to me the & 
copy markead"HEA - Mr. Mc hee", aft«: 
which time this office will release 
copies to the ether recipients. 
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ge ww DATE: 
[9 
Vv 


SUBJECT: | 
Yugoslav requests for eeonemic assiatanes. 


PARTICIPANTS: 
The Secretary 


Réwara kardelj, Vice Premier and Minister of Yugoslavie 
Vieiimir Popevie, Ambacssa“‘or of Yugoslavia 
Mirko Sruner, First Jecretary of Yugoslav Kab«cecy 














(interpreter) 
COPIES TO: John C. Campbell, & 
3/8 | cE —- Mr. Reinharit 
fuUR . Hy, verkins My, Higgs 
tr, Bonbr ight mm /¥ 
EB. Mr, Thorp KK /Bolkem Affaire 
L- Mr, Fisher Anericean Embarey, Pelyrade 
AAT RS RE 
vegan by sayin; tneat he wisned to discuss vith 











ay, Kardel 

ae t probleas now fasing the Govern-ent, 

Me refepreé f to the drought and the great whieh it 

to the Yugoslav econony, and te the te Aanger 
Me said that his government had taken 

Geal with the crigie ant that the Yugesiav. people 


the 
in 
















order te avoid the 







ith agpieultural experts 
Import ef these rav materials, 
of food in order to 
lav people, %F, said thet 
ready te present the formal written 

ped thet I world receive him for that 






Mr, Karcel) wéant on to mention the Yuosiav Five-Year ; 
Flan emi the genvral eeonomic siturtion, He oié when the 
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Chat if seme of the other eutetanding 
stlead in a spirit ef eooperation it might 
eal) vith these major differences, 


At the elese ef the conversation I told Mr, Kardelg that 
beoause of ay respect fer his ani becauce I thought that frank 
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frank and seteaightforward speaking was desirable todurify 
matters, i hai spoken very sincerely ani openly with hia 
emf hopec that sueh an aporoach would provide a firm basis 
fer furtner deaoling with ese problenc. He saif that he 
appreciated ay <ttitude anf also conridered frankness «nd 
plain epeaking the best possible basia ‘or the continuing 
improvesent of relctions between the two countries, despite 
the 4ifferences in pelitical and social syctems, which the 
Yugoslav Goverment hoped to bring about, 


ie apreced that, in reply tec .westions from the prece 
concernin thie talk, Mr. Kercelj might eay thet we hid covered 
a wite rene of probleme in fu:oceleveArcrican relations «an? 
thet, ac mi,ht be expecte?, the ,w«ertion of the 4rou;ht in 
Yugoslavia wae prominent weon, the cubjectea “iscureed, 


Dean Achwaon 
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SUBJECT: Pinancial Aid for Development Projects in Brasil 


PARTICIPANTS: Secretary of State Acheson 
Assistant Secretary of State Hiller 
ARA/E - Mr. Ivan White 
ARA:0SA - Mr. Randolph Kidder 


Secretary Aeheson Under Secretary Febb 
Assistant Secretary Miller Hr. Barnes 
Assistant Secretary Throp ir. Ghite 

Mr. Stinebower Mr. Kidder 


Embassy, Ric. 








114683 








Mire Miller referred to that part of Ambassador Nabuco's : 
conversation on October 9 with President Truman and me which relates 
to loans to Brazile Mre Miller explained that he wished to discuss 
related matters with me and asked if I could enlarge on what I had 
written in my Memorandum eof Conversation. I stated that, in addition 
to what appears in the Memorandum of Conversation, the Ambassador had 
Gone little except make a general complaint regarding the treatment 
allegedly received by Brasil and the difficulties ineurred in attempt- 
ing to get ea loan for Minas Gerais. 


Mre Hiller outlined the difficulties, including those relating to 
the question of Benk jurisdiction, which have been expericnced with the 
application fer the Minas loane The jurisdietienal problem arising from 
the confusion as to the exact spheres of operation ef the Export-Import 
Bank and the International Bank is ene which must be cleared up and on 
which Mr. Miller asked my assistance. Se informed me that lest night 
he talked at some length with Mr. Black, President of the International 
Bank, and that Mr. Black had expressed his willingness to make availe 
able to the Brazilian Government credits up to $250 million to be used 
for development over a period of five years, or for a shorter period 
should it be possible to make use of the funds in such shorter period. , 
He was prepared, under certain conditions, to make @ public announcement 
to this effect. * % te 


Mr. Miller outlined the current status of p 
Economic Development Commission in Brazil (under 
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410 of the Act of International Development) anc said that Mr. Bleck is 
willing to assign a representative to Brazil who would participate in 
the Joint Commission. Mre White explained that under the Act repre- 
sentatives of international organisations may prrtieipate in such 
commission when requested by both participants, and & euch a joint 
organization could be very helpful to Brazil in the preparation of 
projects and in the determination of priorities. The main difficulty 
in connection with Mr. Black's proposal to aid Brasil is that he is 
unwili to act unless the sphere of activity of the Export-Import 
Bank is limited and defined to his satisfaction and the amount of 
Gollar indebtedness to be incurred kept within set limits. Mr. Black 
believes that as Brazil is a member of the International Bank, the 
development field in that country should devolve on his Bank. 


A copy of telegram #267 of October 18 to Embassy Rio on the coming 
visit to Brasil of an Export-Import Bank Mission headed by Mr. Stambaugh 
was shown to me and the open-end nature of numbered paragraph 4 was 
Giscussed. Mr. Miller commented that it is essential to slarify juris- 
dictional issues between the two Banks before the Mission goes to Brazil. 


Mr. White explained that there is a limited But important field for 
future EximBank activity, consisting of additional credits to such 
eurrent elients es the Ric Doce and Central do Brasil and for projects 
in the direct U.S. national interest, such as the Urucum manganese 

roposeal. Phese ExImBank type projects should not totel more than 
100 million, making a combined investment program for the two banks 
of about $550 million over a 4 or & year period. 


Mr. Miller informed me that he had discussed the problem of the 
jurisdiction of the two Banks with Assistant Secretary of the Treasury 
Martin both before and after Mr. Martin's recent trip to Europe but 
that Martin did not believe that tne stage for discussion of the 
jurisdictional problem would be reached---Mr. Martin had expressed 
doubts on the advisability of development projects during the emergency. 
I inguired whether settlement of jurisdictional questions in Brazil 
would mean a Girect conflict with the Export-Import Bank on whose 
cooperation the Department must depend in other areas of the world. 
Mr. Miller answered by stating that if I would discuss the matter 
with Secretary Snyder and Assistant Secretary Martin, the settlement 
of the jurisdictional question might perhaps be undertaken by Secre- 
tary Snyder. I agreed to discuss the matter vith Messre. Snyder and 
Martin and said that I would inform the President, when I see him 
this afternoon, of developments with regard to loans to Brasil and 
of Mr. Miller's programe I emphasised that it would assist me greatly 
with the President if I could explain to the letter that Brazil's loan 
problems and the Joint Economic Development Commission are tied in 
closely with the Point IV Program and that the solution ef outstanding 
difficulties would help greatly in making the Point ZV a 
success in Brazile That program is very close tu the of the 
President. Mr» Miller said that e memorandum would Be yreopared for me. 


ur. White 
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Mr. White, in reply to my question, said that the §$860 million 
progrem included only projects essential to the development of 
Brazil's economy or to the U.S. defense program. Soen-essential 
items had been eliminated from consideration. 


Dean Acheson 


ARA tRKidder sIBWhite/je/ekp 
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DEPARTMENT OF STATE 
Memorandum o nversation 70->7- Lo 
SECRET DATE: October 19, 1950. 
SUBJECT: Composition ef Peace Observation Comission | 


PARTICIPANTS: he Secretary 
Mr. Jehn Foster Dulles 
Mr. Durward V. Sandifer, UNA (present but not participating) 


COPIES TO: Mr. Hickerson 
Mr. Bancreft - Mr. Wainhouse 





@. 6. GOVERNEENT PRINTING OFFICE 16—61120-1 








| By arrangement made at Hr. Dulles' request, the Secretary called 
Mr. Dulles at the Mission in New York last night at 10 o'clock. As 
it was indicated that Mr. Dulles would want to discuss the composition 
of the Peace Observation Commission under the Action for Peace Resolu- 
tion, the Secretary asked that I be present to brief him before the 


| After listening to a fairly long explanation by Mr. Dulles on 
the telephone, the Secretary teld Mr. Dulles with respect to the Peace 
Ovservation Cemmission that it was the firm view of the Departasnt that 








eS cioune anhedttes eiamiatah tad eonadaiens tn tonatae toutes 0 
great pewers en the Commission. Subject to the foregoing remarks, he 
left to Mr. Dulles' discretion the matter ef tactics 
with the sponsoring powers and in the Committee, reiterating that our 
position on this question should be made clear. So far as I could tell 
from listening to the conversation, there was no diseussion ef the 
question of any ether members of the Commission. = “es 
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Mr, Dulles raised the question of the possible participation 
ef Russia ir the Collective Measures Committee. The Sgeretary said 
held absolutely firm in opposition to the alectien ef 
to this Commission. ows. 
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Memorandum of Conversation 
DATE: 
4, Goverer 20, 1950. 
SUBJECT: | = oe 
Situation of Israel. ra "a 
PARTICIPANTS: 


S- fhe Secretary 


Mr. Moshe Sharett, Foreign Minister of Isrcel 
Mr. Abba FEban, Israeli Ambassador to the Us. 


COPIES TO: HE - Mr. Rockwell 
wka (2) 8/8 (2) BNE USUN DMI Cla Wr FE 


AnmEmbassy, Tel Aviv 
AmLegation, Amman 


















I received Messrs. Sharett and Iban at their request. 


Mr. Sharett began the conversation by expressing Israel's 
pleasure at heving been elected to the Peace Observation Commission. 
He eaid that Israel was grateful for US support of its candidacy. 


Mr. Sharett then began a lengthy discussion of the Israeli in- 
migration situation. He described the numbers of Jewish immigrants 
arriving daily in this ee and said that Israel considered it 
to be its destiny to aecept { Jews who wished to come. For the 
next few years it was hoped to receive 200,000 Jews annually, but 
thereafter the flow would gost eertainly begin to diainigh. 


Alth the Government did not publicly say Mr. Gharett 
continued, it was making efforts to restrict the "smal gration aceord- 
ing to the absorptive possibilkties of the moment. a system 
of priorities hed been set up. At present the highest yn BA 
were accorded to Iraq and Rumania, while countries where the Jevrish 
communities were not suffering undue hardships, such as Turkey, were 
accorded low priority. 


Mr. Sharett said that the all-out immigration; ,of the 
Israeli Government should be of interest to the | 
through it manpower was siphoned from the Soviet 
Lestern reservoir. There was another advantage ‘the Isreel 
immigration policy was eliminating potential trou The 
Jewish community in Yemen, for example, had been | ed to 
Ierael practically in its entirety. 
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kr. Sherett declared that the Israeli Government believec it 
was entitled to help in carrying out its destiny of receivinre Je: s 


from all over the world. Israel was prepared to ation 
end disaster in order to accomplish this end, but @evernnent 
naturally dic not desire to do so if other means mbeemplishing 
the purpose could be found. To date the American Gommunit y 


had been unprecedentedly generous. Isreel itself @h y Yas 
facing a harsh austerity regime, and in emptying the displaced 

persons camps in Germany had, Mr. Sherett felt, greatly assisted 
the US by lifting the burden of caring for the displaced persons. 


kr. Gharett believed that the US should undertake a program of 
financial assistance to the hiear Kast which would involve aiding 
Isreel to absorb immigrants and siding the Arab states to resettle 
the Palestine refugees. 


One of the most immediate needs which Isreel was facing was 
that of an adequate food gupply. Although he was not making a re- 
quest at this time, Mr. Gharett wndered whether it would not be 
possible for the US to arrange for the shipment of food supplies 
to Isreel, either on a grant basis or on very long-term credit 
earrangesents. There were precedents for this in the recent cases 
ef Indie and Yugoalavia. 


I seid that frankly I did not consider Indie and Yugoslavie to 
be very good examples of precedents. There was real famine in these 
countries, and we had really had to torture procedures in order to 
help the Indians and the Yugoslavs. 





The convereetion then turned to the world situation. Mr. Sharett 
believed that with the aetion in Korea and the passage by the General 
Assembly of the Uniting For Peace resolution the possibility of a 
third world war hed greatly receded. The Russians hed learned a 
lesson. I gaid that I agreed that the Russians had been teught some- 
thing, but that ZI did not believe their purpose had in any way bem 
altered. Mo one should be fooled by the appearance of Russian 
ag ty | at Lake Success. There was always the possibility of trouble 

some other part of the world. 


I said that in this connection it seemed to us essential that 







the Near Eastern problem be solved as quickly as possible. The trouble 


was that when people in the Near mst had the opportunity to do right 
things to help solve the problem, they seemed to do the wrong things. 
We were particularly concerned over the plight of the Arab refugees 
end believed that urgent steps should be taken to golve it. 


Messrs. Sharett anc Eban then took their dep ™ 
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DATE: geteber 33, 1980 ‘3 


Memorandum of Conversation 


wos 


SUBJECT: @Geuptesy Gall of Br. B. VY. Kesktar, Seputy Fereign Ninister 





" ‘ at se 
el Arad 





PARTICIPANTS: 

wr. williems <- SCA 
COPIES TO: v 
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Ereblemn: United states-Indian kelatione 
Aation Keauired: Sone 


3 weleemed the Deputy rereign Minister ef India end 
Hedeme Fandit end expressed my satisfsetion that the Deputy 
Foreign Ninister has Been able to aake a wief visit te 


fast thet he wee undoubtedly e 
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Foreign Office snd ites Foreign Serviee and in obtaining 
qualified personnel te perform the essential duties of the 
Offiee, The Governnent of india had started out in 


Dr. Keeker wac making « courtesy Gall and guve ae © 
Aandication th.t ke wished to discuss any specisl problem 
of Uited states-lIndian relations, Kesksr hed 
mot visited the Mmited State: before, 1 mentioned to hia 


That he should, if pessible, visit seme ether Aner iean 
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ewer before. i suggeeted that rine Minister Nehru 
would never have cone to the ‘mited phates whens. 
had Deon pescitie te make the trip repidly. 4s nations 
were t eleser ther in terms of tise and space I 
At it wes ineVitable that there would be ter wader 
; and appreciation of each other's ons. 
te. Ee with thie bus said that sepetines felt 
that the soe seieneces had not Aept pace with the slaysieal 
seienees. I agreed with iv. Kevker, but teld hia that I 
thought tresendeus prearece wee bein; nade te slese this 
gep. Dr. Keskar ex>reased hic concern that there ves auch 
evidence to sugrest that ecience wae unliecehing nev forece 
and the vorld seemed more a4e,t st utilising then fer 
destruction ond warfare than for the pur.ose ef peace and 






































velfare. 

Ae Dr. heekar‘'s visit drevr to a elose I] asked hin if 
there vere any thet the Departrent sight do fer hia. 
Re said thet he mo requests to sake, thet he was sorry 


it was not woecible for hin te see the Jeeretary, and thet 
he hoped tiat he aight have the opp ortunity toe see him «t 
eene future date. 





HEASSOAtwLiwillilamerfebd 
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WITED STATES RIStION 
Tf. TED UEITED RATIONS 


SBAOPARDE> SF SAYERSAT ION 


Coteder eo, 3960. 
SUBJECT : 
PARTICIPABTS 3 


Jesewp, Aosistent Seere 
Ge ar. Rattheows, UnA . 


At the west of Ambassador Gress, I went te see 
the secretary on the Presiéent's train te clarify 
in our instructions. I teléd hia thet 


vould be wiser net te use this threat 
Bn. thy The Preach hed indlested they would helé the 
information in eonfidence. | 
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Frenoh Proposal regarding European Defenep Ferces 





eo 


Mr. Heari Bonnet, Freneh Anbassador 
The Secretary 
Mr. George V. Perkins, Assistant Seoretary, EUR 





Mebassaficr Bonnet stated that Hr. Schuman bad asked 

fie to Bring in the text of the statement whieh Mr. Pleven 

made yesterday in the French Assembly. He alse handed 

me a translation whieh he said had been prepared in his 

—— sy and which was not, therefore, the efficial tranep 
OBe 











int eut that the 
situation had been a Giffienlt one fer and that 


&t previded a ae 
ante the 


grea r) 
@ut te Asbassader Bonnet that I 
that their pes 


must be fulfilled before progress could be 
in a hopeless situation. I added that it 
that we make progress. Ambassador Boanet 
meant that I thought we should proceed in ¢ 
agreenent Gpon an over-all scheme. I replis 
it was important that we make pregress in  ¢ 
we should find ways and means ef doing that Gy peun: 
possible. We then discussed some of the aspests ef the 
Plan without arriving at any specific conclusions, 


EUR: GvPerkins: ass SECRET 
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DATE: 


ie Sewver 25, 1960, 
r.' 2 i’ 


Proposel regurcing European Defence Verces , 





Sir Oliver 
a ooo Fremks, british ambassador 


Ur, George WV. Perkins, Assistant Secretary, EUR 








that as yet there was no Governnen 
a1 and therefore whist I was . 
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vas « vroblem which the bkuropeans, particularly the French 
faced at the tine when our troops ahd ether mem-Oentinentcs 
troeps would ao longer be necessary in Eurese en went hone, 
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¥Yould the army for the éefense of Turo-e 
— oe then be E€isbanded 
», if a0, els there then be constituted a National 


Sir Cliver st:ted that he felt that ae , @echumen 
ont p+ & were sincere in their belief ia ples wut he 
Sebastes fb cab tes 2 thendhe dae tae taeereenn 

e ” & what wae 
oo ae rPtant vee 
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PARTICIPANTS: 





Baron van Langeahove, Belgian Deputy to NATO; 

Beron Bilvercruys, Belgian Ambassador; 

i Phe Secretary; Er. Perkins, Assistant Secretary; 
Sr. Spofford 











COPIES TO: 


Mr. Gpofford 











The Belgian Ambassador ease in and handed me a 
@ telegram from the Belgian Foreign Ministry, toge 
semorandum summarising the conversation whieh the B 
Foreign Minister hed with Mr. Sehuman. He said that 
the items contained in these communications was e suggestion that 
| there should be a meeting of the Borth Atlantic Gouneil in the 
Bes mear future ani that the meeting ef the Brussels Pact 
t days ef Hovesber it would be impossible to 
» 15th of He was fifst consul ting 
with Bevin anf ayself and 
reastion would be. IX teld his that eur prel reastion 
was that we shegld sot have any sect of the Gounesil until 
| it was clear that a selution gould be found at such a neooting 
| and that we would discuss it and econmunicate with his 


this evening. : 
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& oe The Secretsry 


ms 6/5 ~ Mr. McGhee 


Eritrea 


Biecussion. In accordance with your directions during 
our recent conversation on Eritrea, the atteched telegram to 
USUN instructing our GA delegation to proceed with the federa- 
tion salution for Eritrea has been prepered for your signature, 


Recommendetion—-That you sign the attached telerran. 


Gomcurrences ihe following offices concur: 
wma 


WEA s AF sAFWellonssha 
11/3/50 








DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 





BEST COPY AVAILABLE [307 © 
“a ae DEPR EON STATE 


Memorandum of Conversation 





SUBJECT: Pood assistance to Yugoslevia. 


PARTICIPANTS: | 
The secretary 


a ogy A ae ene Anbassador 
pw ty ‘. ce ° ++ vy we Yugoslav mmbassy 











The Yugoslav Ambassefer called today at the Departaent' 
Fequest in order to reeeive the formal reply to his note - : 
October 20 requesting aid to meet the erisis eased by the re- 
eent drought. After I haé handed him the note and wiefly gone 
over its contents, he expressec the gratitude ef his goverment 
fer our decision to be of assistanee in this time of need and | 
eaid that the assistcnee vould be greatly appreciated ty the 
Tugoslav people. Afverting to the reference in the note to 
arrangements ecomeerning public knowl ef the assistance 
he said that he had mo doubt that the av people would de 
fully informed food was be provided wy the US. 


that 

The Ambassadcr I eould give him more 
ae moet ey A A. oo ef the A ook we would 

F erstand woul 
tne Seeential food : ay ing that it a eover 

ens, lard sugar. 

food I informed his that this invelved sev ge the 
Government and that unfortunately 2 eeuld not ere him today 
eoneernin, there arrangemente. I said that im a very short 
time Mr. Thorp andi other officers of the Depa have 
been ecreerned vith these arranzements would é is- 
euse these matters in detail with hia, ‘Ss 
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I mentiomec that in sditition to the stop-gap program which is 
inteafed tc begin immediately, a rejuest would be to Congresr 
fer fun*e to sentinus the assistance progres weap 8 re- 
convened at the end ef the menth, The Anbacsaiep we in 
wheat waye hic government ecoulé eontribute to eiep@iing the way 
for favorable eonsider: tion of Yugorelavie's «iteatien by Congress. 
I gaid tnct thie was ea very helpful sugsection on hie pert enc 
that 1 would wish to give it careful sonsideration before reply- 
ing. I indicated tnat the debate in Gongress probably vould 
take place in December ani that the Zugoslav Governsent night 
vell be able to Relp its own cause by taking certain stepe be- 
fore then which mi;ht ereate a favorable iupression on Anerican 
opinion. I said that we weuld be glad te pursue this subject 
with nim at « later tine, 


BUA SEE SICCampoell shy 
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Memorandum of Conversation . 97 ¢ 


DATE: Movember 7, 1950 
i 


SUBJECT: German Participation in Western European Defense and | Korean Situation. 
rz 


PARTICIPANTS: Mr. Hume Wrong, Canadian Ambassador 
S =~ The Secretary 
RA - Mr. Douglas Macdrthur Il 


Pon 
COPIES TO: SR - wr. 


EUR - Mr. 
FE - Mr. 
GER - Mr. Byroade 
8/P - Mr. Nitze 
EUR - wr. Cumming 











Ambassador Wrong opened the conversation by saying that he had 
asked for the appointment with the Secretary several days ago to talk 
about two questions: 1) German participation in Western European 
defense, and 2) the Korean situation. He had seen both Assistant 
Secretary Rusk and Mr. Byroade yesterday and he felt that they had 
brought him pretty well up to date on the US thinking on these two 
problems; nevertheless, he wanted to go over the ground briefly with 
the Secretary, particular’, since in reporting back to his Government 
he would like to report ‘’: Department's views as coming from the 
Secretary himself, 


With respect to German participation in the defense of Western 
Europe, the Secretary told Ambassador Wrong that we are giving this 
problem a very serious thought. The problem as the Secretary saw it 
was to find out and analyze thoroughly what the really important 
French considerations were. For example, what the French had in 
, mind when they proposed a European Defense Minister? Was this aimed 
* primarily at European integration or federalization, or was it a means 
of preventing the establishment of a German Defense Ministry? To 
what extent was the so-called Pleven Plan based on valid internal 
political considerations, and to what extent on the personal feelings 
of Moch? Would a forma which was to a certain extemt 
satisfy the French or would they really insist on a ~ 
included the basic issue raised in the Pleven Plan? 
said that we are trying to analyze all these factors 
tion from Ambassador Bruce so that we would know what Aine of approach 
would be most fruitful and at the same time most helpful to the French. 





Ambassador 
TQP SECRET 
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Ambassador Wrong said that he agreed that this was the rignt way 
to look at the problem and said that instructions had been sent to 
General Vanier, Canadian Ambassador to Paris, to go to Schuman and 


Pleven and Auriol if he deemed it appropriate and concern 
over any approach to the problem of German participation which involved 


delay or was unrealistic. Ambassador Wrong said that friendly officials 
in the French Foreign Office had in the first instance suggested that 
Vanier make such an approach because of Vanier's long friendshio with 
Auriol, Pleven and Schuman, He added that he thought that Vanier could 
also be helpful in ascertaining what the real French apprehensions were 
and what they might be willing to accept in the way of a compromise 
solution. 


The Secretary agreed that Ambassador Vanier's ap roach could be 
helpful and then mentioned to Ambassador Wrong Mr. ikker's recent 


idea of a seven-point compromise proposal. He said that he did not 
really understand exactly what Mr, Stikker's proposal meant and he 
told Ambassador van Roijan last Saturday that he thought that until 
we knew precisely what was worrying the French, it would be confusing 
tothrow in a lot of proposals since they might or might not meet the 
problems which the French really took seriously. Ambassador Wrong 
said that he agreed that until we had analyzed the French problem more 
thoroughly he did not think it would be helpful to throw in extraneous 
compromise proposals, 





Ambassador Wrong said he would like to know our views on the recent 
Soviet proposal.for a.l-power meeting on German demilitarization. The 


Secretary replied that the proposal appeared des to confuse the 
issue of German participation in the defense of the West, particularly 


in the light of the French position. He said that we had reached 
certain tentative views on the Soviet proposal which were as folloms: 


1. The Soviet proposal for a CFM meeting on German de- 
militarization was unacceptable to us. In May 19,9 we had spent six 
futile weeks discussing this problem and it was obvious that the 
Soviet proposal was designed primarily to delay progress in Western 
European defense, 


2. If a CFI meeting were held, the discussion should be on 
a mich broader basis and should be aimed at reducing present points of 
friction between the East and the West, and should also be designed to 


attain at least some concrete results, We should not go into a CFii 
meeting not even knowing what we are going to talk about and then 


spend days in futile discussion. If the Soviets are at all serious 
about a CFM meeting and want to accomplish concrete results, there 

are certain areas where progress could be made. For example, an 
Austrian Treaty could be concluded. Similarly, they might, by concrete 
action in China and elsewhere, give evidence that they wished to reduce 
East-West tension. ; | 


fe 
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3. With this in mind, we did not think that we should be 
hasty in replying to the Soviet note. The Soviets frequently took 
months to reply to our notes. We felt that we should explore the 
possibility of a CFii meeting, should endeavor to ascertain the exact 
subjects which would be discussed and should see if amy progress 
could be made on these subjects. Until we had reached that stage, 
it would be an error to commit ourselves to CFii discussions. The 
Secretary said that initial probing of what the Soviets had in mind 
could take place in New York. In the light of what we could ascertain 
informally we would be in a better position to know whether or not a 
CFM meeting would prove useful, Ambassador Wrong said that he personally 
agreed with the tentative US thinking as outlined by the Secretary. 


Ambassador Wrong then asked if the Secretary had any thoughts 
on the Korean situation. The Secretary replied that from his conversa- 
tion with Mr, Rusk yesterday, the Ambassador would be up to date on 
our thinking. We thought the situation was serious but were not yet 
certain the extent to which the Chinese Government would go in its 
inte: vention, Ambassador Wrong agreed and said that it would be 
helpful if we could analyze and ascertain the Chinese motives in the 
same manner in which we are endeavoring to analyze the French motives 
on the German question, Ambassador Wrong said that Foreign Minister 
Pearson had been very mich concerned over the recent statement of 
General MacArthur and felt that the General had gome beyond the scope 
of his activity of UN Supreme Military Commander and had in fact 
delved into the international political situation. The tone of his 
recent statement had not been helpful and might tend to increase 
tension rather than reducing. In connection with the Chinese motives 
Ambassador Wrong wondered to what extent the desire to retain possession 
of the dam on Yalu River was behind the Chinese intervention. The 
Secretary said that there had been some thought that General MacArthur 
should make a declaration that he would not damage or destroy it. 
Although we had no intention of bombing it, he felt that any such 
declaration would tend to tie General MacArtimr's hands, He mentioned 
that there is a two-way road across the top of the dam and that this 
is one of the principal means of communication for Chinese forces 
which are fighting the UN forces in Northern Korea, The Secretary 
also said that while it was not our intention to destroy the dam, the 
Military Commander obviously had to be able to take steps to prevent 
enemy reinforcements from reaching the fighting lines, and that commmnica- 
tion lines between the North Korean lines and the Manchurian front would 
probably have to be bombed.in order to hinder the arrival of massive re- 
inforcements, The Secretary concluded by saying that he agreed with 
AmLassador Wrong that we should not do anything to increase tension at 
this moment and that in his view one of the most urgent s to take 
was to have the UN Commission proceed to Korea at once, ~ sador 
Wrong thoroughly agreed with thid. 


In conclusion, 
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In conclusion, Ambassador Wronc referred to the dinner in New 
York on November 16th for the Canadian Prime Minister to which the 
Secretary had been invited. He said that in view of the Secretary's 
very heavy schedule, it was not necessary for the Secretary to 
accept the invitation to the dinner although he believed that it 
wouki be helpful, in terms of Canadian internal politics, for the 
Secretary to have a talk with Canadian Prime hinister St. laurent. 
Such a conversation would furnish St. Laurent (who had supported a 
very forward-looking foreign policy) with ammmition to use when 
dealing with some of his French-Canadian problem children, Despite 
this, Ambassador Wrong did not believe that the Secretary need feel 
obliged to attend the dinner, Ambassador Wrong said that unless 
he commmicated further with the Secretary, he would taxe it for 
granted that the Secretary would not be able to attend, 











oi | 
EUR s:RA fl . 
11/7/50 
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Memorandum of Conversation 
pata: Bovender 9, 1950 


"ie 
SUBJECT: First Call of the Amtessedor-desicnate ef Santa Hice 


PARTICIPANTS: The Secretary 
The Ambessador-designate of Coste Rica 


R. D. Muir, Acting Chief of Protocol 





ore 31683 


His Excellency Sefior Dr. Don J. Rafael Creamuno, n«;ly 
appointed Ambassador of Costa Rica, called on me today tc present 
copies of his credentials and to request an appointment with the 


President. 


After the usual exchange of courtesies, I told the Anbasss‘or 
that we were very happy to have him as the representative of 
Costa Rica and recalled our working together at Hot Springs and 


Bretton Foods. 


After some further general conversation, the Ambassador 
departed. 


No matters of a political nature were discussed. 
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Memorandum of Conversation 
DATE: Bovember 16, 1950 


bed 





Secretary Acheson Foreign Minister Roex of Indonesia - 
Ambassador Cochran Indonesian Ambassador Sastroanmidjojo 





FE; PGA; &/MDAs WE; Gy EUR; UMP; USUR; 
Ambassador Cochran; The Hague 


















he might visit the United States on subsequent occasions whereon he 
would participate in the meetings of the United Nations. 


The Minister expressed his appreciation of the assistance that the 


Mr. Cochran stated that he had visited the Export-Import Bank since 
bis arrival in the United States, He had found that approximately 50 
million dollars of the 100 million dollar line of eredit had been ap- 
proved, and that projects covering the remainder were under active 
consideration. It was understood, however, that it might be advantage- — 
ous to await the arrival in Indonesia of the engineering group of J. G. 
White & Company, and the advice of this group to the Indonesian Govern- — 
pent, before closing plans for such important projects as those involved 
in hydroelectric power. Mr. Cochran also mentioned that progress was 
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being made with the initial group of STH’ experts under the ECA prograr 
that has resulted from Mr. Griffin's recommendations. 

The Secretary remarked thet Indonesia had made mack, Fetgrene during 
the current year. Minister Koem said that much of this in the 
economic and financial field, in which the United States ted aneisted. 
He said progress had also been made in the political fidié, through 
establishing the new unitary State. He hoped that the Ambon affair could 
now be terminated. The Secretary stated that it appeared to have calnei 
down insofer as the Security Council was concerned, and would not likely 
be brought to discussion there. The Minister said the military forces 
hed teken Ambon. He said eonsideration was now being given to implement- 
img the promise ef the Indonesian Goverment to extend autonomy to Ambon, 
particularly in such matters as health, educstion, etc. He said that the 
matter of external affairs, nilitary forces, etc., would naturally be 
kept in the hands of the Central Govermment. Ne said thet Ambon would 


become a province, The Secretary said it was American experience that, 
in a large area such as we have, as much suthority should be given 








geners 
profit from their traditien and enpacity as soldiers. 


Hinister Roem stated that his country needed additional equipment 
for its forces to maintain internal lav and order, and also for external 
Gefense. He desired to solicit the Secretary's assistance, He said that 
the Indonesian Government plamed to send a commission of three officers 
from Bjakarta this coming week to the Hague, and thence to the United 
States, looking into the procurement of ailitary equipment. He said this 
mission would include Col. Hidayit, who served as Military Governor of 
Sumatra; Col. Tehija, the most distinguished Ambonese officer; and a 
third member, Ambassador Cochran explained to The Secretary that Minis- 
ter Roem had mentioned this subject to his only the preceding evening. 
Mr. Cochran recalled that for various reasons, including the tical 
situation as it existed at the time, the Indonesian Goverment not 
been able to enter into active negotiations with the Belby Bisgien when 
it visited Djakarte a few weeks ago. Ambassador Cochran presumed that 


this would 
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this view, pointing out how the Indonesian police had been exposed to 
profiteering when purchasing independently. 


Secretary Acheson expressed his desire to be of every possible 
assistance to Indonesia. Minister Roem thanked hiz for the training 
course in which five members of the Indonesian Foreign Office are now 
participating in the State Departzent's Institutés, and for the training 
also being given to Indonesian police, 


After the Secretary had been photographed with the group, Minister 
Roem talked briefly with members of the press. lie stated the Secretary 
had evinced keen interest in the development of Indonesia and in 
American assistance therefor. In answer to a query, Minister Roem said 
that only economic assistance had been discussed. He denied that there 
had been any discussion of military assistance, In repponse to queries 
he said the Korean situation and participation of Indonesia in negotiations 
with Japan hed not come up. He mentioned his visit to the Library of 
Congress and his interest in the people of Indonesia profiting from the 
storehouse of informetion and literature which the United States possesses. 


The visitors were conducted to Mr. Lacy's office where they chatted 
for 15 ainutes with Messrs. Cochran, Lacy, and O'Sullivan, Plans were 


possible. The results of their investigation would 
Minister of Foreign Affairs at the Indonesian Pabasay this same evening, 
if possible, or information given subsequently to the Indonesian Anbassa- 
dor, which could be communicated by him to Minister Rom while the latter 
is at The Hague, and in contact with the military mission. ) 


FE: PSA: MiCochran: gb 
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Sir zafrulle ealled «t hie requeet at 2:30 p.m. ona 
remained fer 90 sinutes. 


Sip Zefrulla epened the conversation by remar 
the last time we had talmed the appointment of 38 
bizen as UN representative in the Ecshmir ease 
eonesideratien. He seid dir cwen's personal qualities hed 
proved te be all that 1 bed prodicted, sut that despite 
Sir Qwen'e efferts the Kashmir case was age 
seourity Geuneil. Sir Zafrulla o2i4 bo hoped we would back 
all offerte te reach a just settlenent. tic 
appearea reluctant te precesed; that ?axicten vefraines 
the nse; thet there mest be sene esnsrete 
wefere the 16; and thet aside from U3JA end Yugoslavia, 
ef the 8¢ vere waiting for a seve frea the Us and 






















Sip Zefpulle seid an wafortunste Govelepment hed been 
publication ef the Aouters suecary of the Dineen repert ia 
a fere 80 garbled that undue ospnasis wae 1sid en Sir Gven'e 
observations that the ineureion of tribeaen inte c<acimir 
had been Goutrary to internstional law, or *aggression., * 

Sir zefrulle said Iadic woe unvilling to agree to deallite- 
Fisation of Keehmir ond thet eo fer sa vaFtitieon-pluse- 
vlebiseite in the Yale «ear concerned, Pakistan wae reluctant 
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Memorandum of Conversation a K 


DATE: Wovember 20, 1950 ' 


SUBJECT: Libya 


PARTICIPANTS: The Secretary 


, Ali Bey Jerbi, Cyrenaican member of UN Council for Libya 
WEA - Mr. McGhee 


AF - Kr. Bourgerie, Mr. Cyr f 
COPIES TO: WEA Americen Babassies: London 
UNA Rome 
BUR Paris 
| DRN American Consulate General, Tripoli 
CIA U.8. Representative, UN Council for Libya 


American Consulate, Benghazi 








| = — _ 
| U. 6. GOVERNMENT PRINTING OFrice 16—61120-1 


| The Secretary received Ali Bey Jerbi at 4:15 p.m. 


Ali Bey exteudeda to the Secretery the best wishes of Sayed Idriss, Bmir of 
Cyreneica. He thanked the Secretary for United States assistance in the pest, 
particularly in the councils of the United Netions, end he expressed a hope for 
further United States aid in the future. He expressed his admiration for the 
manner in which the United States hes championed the cause of democracy, par- 
ticularly in Korea. He spoke highly of Lewis Clark, U.S. representetive on 
the UM Council for Libya; Andrew Lynch, U.8. Consul General at Tripoli; 

Bolard More, U.S, Consul eat Benghazi; and Marion Rice, U.S. Vice Consul at 
Benghazi, for their effectiveness in increasing the prestige of the United States 


in Libya. 


The Secretary expressed his pleesure at the progress which has been made 
towards the establishment of the new Libyan state. He noted that the National 
Asseably would be meeting on November 25 to draft a constitution anc establish 
@ provisional government. He stated that the 0.5. Government would be pleased 
to see the Bmir of Cyrenaica become the King of Libya. Ali Bey Jerbi told 
the Secretary he would convey this message to the Bair. 





The Secretary inquired how the negotiations were proceeding on the settle- 
ment of the issue of Italian property in Libya. Ali Bey Jerbi said progress 
was being made on this matter in New York and that the Itailans had indiceted 
they wanted to arrive at a satisfactory solution to this preblea. 


The Secretary stated that he was pleased that Ali Bey derbi was able to 
find time to visit Washington, and asked him to convey the §eeretary's best 
wishes to the Bair. 


WEA:AF:LGCyr:irb 
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Memorandum of Conversation ‘ 
December 6, 1°50 


DAE: 
Rs ee ay 
First Call of the Chargé d‘Affaires of Yehem 











SUBJECT: 






The Secretary 


PARTICIPANTS: The Chargé d'affaires of Yemen 
Sayed Hassan ibn Ibrahim, Kinister of State of Yemen 4 
Mr. Tawfik Chamandi, Secretary, Delegation of Yemen 
to the United Nations (Interpreter) 
The Chief of Protoeol 







COPIES TO: 2 /8 
8/S-PR 






me — a enn 2 









ere 3668 


Sayed Abdurrahman ibn Abdussamed Abu-Taleb, newly appointed 
Chargé d'Affaires of Yemen, ealled upon me today to bring a letter, 
addressed to me by Mohammed Ibn Abdullah Al-Amri, Minister of State, 
Deputy kinister of Foreign Affairs, appointing him as the Chargé 
d'affaires of Yemen to the Government of the United States. 















After the usual exchange of courtesies, eonducted through the 
intermediary of an interpreter, I told the tnargé d'affaires that we 
were very happy to have him as the representative of Yemen in Washing- 
ton, and expressed the hope that his stay here would be ea pleasant and 
|i profitable ome. The Chargé d‘affaires expressed appreciation of my 
| receiving hia at such ea time of world stress, and expressed the hope 
that we might extend to his eountry, in appropriate form, medical, 
| technical and agrieultural assistance. He stressed partieulerly the 
need of medical assistance, €ue to an epidemic of disease which had 
recently broken out in his country, -I assured him that we would be 
very sympathetic to any request in this sense. 





After some further general conversation, the Ambassador ceparted. 


ho matters of ea political nature were discussed. 


S/S-Pa:JFSimmonss j jr 
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had been worked out. Such a visit would point up 
the Italian people and have a very good effect. 


The Ambassador pointed out tha’ be was not 
epeaking under instructions from the Prime Minister or his government, 
but it was merely a thought whieh hed occurred to hia. I said that the 
big need mow was for all of w to go ahead with our rearmament effort; 
it was a matter involving our survival; and that it seemed to me the 


Mr. Attlee. I said that the general sitw- 
Atlantis 
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! 
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I said that Mr. Attlee's visit here 
eed and it served to clear up a mumber of mis- 
the part of the British with regard to our foreign peliey 
also we had had opportunity to discuss a mumber of problems which were 
troubling then, sush as that concerning the distribution ef rew mterials 
necessary for the defense effort. 
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ir. B. K. Hehru - Financial Counselor, Embassy of Indie 
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CONFIDENTIAL | DEC 1 8 1959 


MEMORANDUIS OF CONVERSATION : . 
December 15, 1950. 





SUBJECT: Israel Sugcestion that US Stockrile !heat 
ond Oil in Israel. 


PARTICIPANTS: S - Tke Secretary }, fA - \ 
(45 
Moshe Sharett, Foreisn Minister of Israel 


iff. Theodor Kollex, E. E. and MN, P, of Israel 
Moshe Keren, Counselor, Exbassy of Israel 
Mr. \.aldo - NE 

COPIES TO: -MHA (2) S/S (2) AE wNA URN KIA E 


Moscorv;, Loncon, Cairo, Tel Aviv, Jerusalen 


I received Messrs. Sharett, Kollek and Keren at their 
request. 


ir. Sharett began b; referring to his earlier ciscussion 
with sie on October 20 cou.cernins the food shortase in Israel. 
In a continuetion of uis earlier remarks, se sa.c that Israel 
was .aced with a very cifficult situation as resards both 
food anc fuel Supplies, particulérly in tie lignt of the 
dan,:erous interi.ational situation. Israel's plight arose 
principally from the fect that Israel was isolated from the 
neighboring Arab states and coulé not depend upon then for 
any type of essential su:plies. He wondered whether, in 
viev. of the possivility of :.ar between the East and the ‘est, 
the US would be villing to stocipile wheat and oil in Israel. 
Food and fuel were Israel's most urgent and vital necessities, 
without whick it could not exist. Stockpiling by the US of 
these conunodities in Isriéel -iisit fit in»vell with US plans 
for the area. Israel, of course, had ro objection to similar 
aid by the US to the neighboring Arab states. The Foreign 
Minister stressed, iovever, tiat Isrcel was dependent on 
sources outside the area for food anc fuel, \.hereas the Arab 
states were not. Israel hopec that the US Government night 
decide that a stockpile of wheat and oil in Israel wes in 
accord with US interests and therefore desirable, Tho 
Foreign Minister pointed out that theso Supplics :.ould be- 
long to the US Government and could be dravm upon by the 


US 
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US at will. He admitted fraixly, hovever, that a stockpile 
of these supplies in Israel would be a safeguard for the 
populetion of Israel. In the event tie accessity should 
arise for the use of some of the suzrvlics by Israel, con- 
siceration woulc also be given to Gucs<ions of paymont and 
Other rclatec matters. Israol's population vas prepared 
to do its part in the event a third world war should engulf 
the arca. Isracl's capacity to undertake any corn:iitnents 
1 woule depend upon the € vailability of su-rlics of these 
| esscrtial materials. 










I saic that this question was one rhich vould have to be 
| very carefully considered by all sections of this Governnent 
| interested in this type of problen.. ‘ie were glad to hear 
tiat ke intended to discuss the matter with other officials 
{een | of this Governzent, including Mr. Harrizan and General 
| iMarshall. I sugsested that he give the interested officers 
| in the Department pertinent details of his sug sestion and tic 
would consicer then. 










On leaving, the Forcign Minister said that he had a very 
pleasant visit in the US, had learned a groat deal, anc was 
especially appreciative of the hclpful cooperation which the 
US delc,;ation to the UN had jiven to the Isracl delcgation 

1 On all ..attors. He was particularly grateful for the fact 

|| that we had Supported his delcgation in their stand on Jeru- 

salem and had voted asainst the Belsian resolution in the 

GA. 


| La. (45k) 


DEAN ACHESON 
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Memorandum of Conversation 








DATE: Bec. 16, 1950 


ets . 
eue.mct: French Pesitiom on Reply to Seviet Bete ve CFi 


PARTICIPANTS: ‘M. Henri Bonnet, Ambassador ef France 
The Secretary of State [ 
Anbassader Philip C. Jessup 
Mr. George W. Perkins, Assistant Secretary of State 


COPIES TO: 8/8, é, 8/A, BR, WE, gE 
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11488 





Hy | 
sik The French Ambassader said thst Er. Schuman had asked 
him to come in to clarify their pesition en the proposed 
reply to the Soviet méte preposing a CFM. The Ambassador 
said differences had develeped in the preliminary meetings. 
As he understood it, the US apparently desired to determine 
whether such a meeting would be worthwhile befere agreeing 
to it, particularly in connection with the Far East er 
whether the Soviets would merely take a negative position. 
The UK and France were more nearly tegether in feeling tizt 
the precedure should be simpler and felt we eould simply get 
together to diseuss the agenda fer such a CF. 


| The Ambassador made two peints: first, frem past exper- 
I fenee it was clear that Seviet deputies had ae authority and 
| eould really do nothing. MQly the Foreign Minister could 
really talk and reach agreements. Therefore, the suggestion 
that talks be held at a lower level was equivalent to a 
refusal to talk. I peinted out in connection with this point s 
" that we had not proposed that there should be agreement in 
the preliminary talks. 


The second point which the French Ambag made was 
that the three Western powers should not give the fapression 
that we are skeptical about the meeting er cached we were 
orn ‘aking 


a 
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making it difficult to have a meeting. We want to leave 
the onus to the Russians. 



















I asked the French Ambassador if he knew what ° 
Mr. Schuman thought might come from such a mee Did he 
think it was worthwhile to have the meet 
propaganda standpoint or did he think e 
could be expected. The Ambassador said he: 
he thought there was some faint hope there 
ment on some points. When I pressed him as to what points s 
he replied that he did not know but that perhaps in the East. 
I told him that I understood the point on the limitations on 
the authority of deputies in the preliminary meeting and 
that I would think over Mr. Schumann's message, and that | 
would, of course, be glad to discuss the matter with Mr. Bevin 
and Mr. Schuman {n Brussels. 


| The French Ambassador then asked about our views on the 
meeting Tuesday afternoon eencerning Ge I said we had 
sent Asbessader Bruce, fer transnissien te Nr. Sehuman, a 
preliminary outline i a & proposed to take up. Me asked 
if Berepean rearmament would be discussed and I replied this 
would be diseussed in NATO - not in Tripartite meeting. He 
askeé what ether subd — - phy eomne up fer diecussion and vas 
told that Ge would probably more than occupy 
the time available on Rs. afternoon and that we were not 
contemplating adding additional items to the agenda. 
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Memorandum of Conversation 
pate: December 27, 1950 





PARTICIPANTS: Senator Hickenlooper 
The Secretary 





COPIES TO: Mr. McFall (Action) 

















i| 
| Senator Hickenlooper telephoned me this afternoon to ask whether 
he could come in for a talk. I said that he could come in immediately 
or I would make an appointment later at his convenience. He came at 
once and stayed with me for about half an hour. 


The Senator said that he was deeply concerned about the course 
of events and about positions which he would be called upon to take and i 
would like to tell me some of his worries. He said that he would regard { 
our conversation as wholly confidential and would not repeat it or mention 
me in any way. 





The Senator spoke first about the course of events in the Far East. 
He thought that the misfortunes of the campaign in Korea were under- 
mining our position in Japan, the Philippines and on the continent of 
Asia and asked whether it was not desirable and necessary to have what — 
he called a diversion in Asia. By this he meant fomenting outbreaks 
against the Communists in China and possible use of the Army on Formosa 
to make landings on the mainland, He spoke of a meeting of the Armed 
Services Committee of the Senate which he had been invited to attend at 
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which General Chenault had talked about the possibility of assisting 
dissension on the mainland. General Chenault had spoken particularly 
of the Communist General commanding the forces on the mainland 
opposite Formosa who General Chenault thought was of doubtful 
loyalty to the Communist#and who had been under surveilance by the 
Fourth Army which had now moved up into Manchuria. 


The Senator thought that efforts along this line were the most 
productive open to us. He went on to mention his fears that the defense 
of Western Europe was impossible and said that General Collins in 
answer to a question from the Senator along these lines at the last 
meeting of the Committee had left the Senator with the impression 
that the defense of Western Europe was possible only if everything 
turned out exactly as we hoped, including efforts by our allies and 
sufficient time being made available by the Russians. He thought 
that it was unlikel t this combination of events would occur and 
was therefore worried that we were wasting our strength. 


The Senator thought that in the Middle West isolationism was 
growing. He stated that he did not agree with the isolationist point 
of view and that he thought the people of the Middle West quickly lost 
these views when trouble started, He said that the Middle West had 
the highest record of voluntary enlistments of any section of the 
country during World Wars I and I. 





I said to the Senator that in thinking about the matters which he 
had propounded it seemed to me we must always keep in mind who 
our principal antagonist¢ was. This was the Soviet Union and not 
China. Therefore it was important not only to increase our own 
military strength but do everything possible so that we would have 
an area from which our strength and that of others could be deployed 
in case of necessity. This led to the importance of the British Isles, 
Western Europe and certain areas in the Eastern Mediterranean. If 
we did not make every effort to strengthen and hold these parts of the 
world, then it seemed likely not only that we would have no platform from which 
to operate if we had to against the Soviet Union, but that we would turn 
great potential strength to the other side. I said, in response to his 
reference to the atomic bomb, that the usefulness of this weapon would 
be minimized if the Russians were not required to concentrate and put 
on a big effort in order to attack Western Europe. (The Senator, in 
reply, tended to be pessimistic about the utility of the atomic bomb.) 








So far 
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So far as the Far East was concerned, I said that we were not 
overlooking the possibilities of stirring up trouble in China. I 
spoke of some of the problems which had to be surmeunted and of 
the fact that this was not a matter which lent itself to public dis- 
cussion. I spoke of the logistical problems which were raised by his 
suggestion of using the Nationalist forces for an attack on the main- 
land while the operations in Korea were going forward. 
















: The Senator said that while all that I said was true, it still 
_ seemed to him that we were in danger of wasting our strength in 

Europe and that we should concentrate more in the Far East along 
the lines he had suggested, I said to him that I thought all these 
matters required more time for discussion than we had available at 
the moment and suggested to him that we would be glad to ask him to 

| come down for a few meetings with us at which we could brief him 

| more in detail on particular area problems. He said that he would 

be glad to do this. 












The next move is therefore up to us. I suggest that Mr. McFall 
talk this over with Mr. Webb, Mr. Rusk, and Mr. Perkins and that 
we consider having further meetings with Senator Hickenlooper. The 
Senator’s manner was friendly throughout. My impression was that 

he was sincere in wishing to impart his worries to me for any comfort 
which I could give him. He did not appear to take much comfort from 
what I said. 
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‘Memorandum of Conversation - - 


This morning the Secretary saw Mr. Jessup,Mr. Matthews, 
and Mr. Rusk and reported to them what took place at the meeting 
at Blair Mouse last night. He said that in addition to himself aad 
General Marshall, Secretary Suyder, Gencral Bradley and Mr. Short 
were also present. He said the President wanted to discuss the 
| situation in Korea, whether we could hold eur position there, what we 
Should do if we could not, etc. | 


| ‘Phe Secretary said that General Marshall mentioned te the — 
Presisient the meetings which had been held betweenthe | 
State Department and the Defense Department and asked the 
President if he would like to attend. The President said that he 
would and Secretary Snyder indicated he would also like to come. 


Mr. Rusk suggested that it might be best to bring the . resident 
| into these meetings only when they were of specific interest to him 
Ba or when the participants were ready to talk to him. 


il Mr. Achesen said that Genera] Marshall had asked him to << 
| , seport the discussion last might. Be had fpllowbd the line suggested 
H| 












in Mr. Rusk’s paper on our future course in Korea. He said that we 
were Clear on our big objective. That pbjective is to take a stand 
against aggression on a collective security basis and retain that 
position as long as we could, Ne said that reverses did not warrant 
withdrawal. He pointed out that we were not ho outnumbered 
in Korea and that the Chinese Communists had the burden of being 
on the offensive. The Secretary said that we ahould test out the = 
Communists and see whether they had the vast power that they were 
supposed to have or whether they did not have this strong power. 


Mr. Acheson said that the President agreed 
pull out of Korea and leave our friends there to be 
Secretary said that we must consider, of course, 
eventually disentangle ourselves from this sit 
that we had never intended to keep a large force : 
mentioned the importance of not conducting a withdrawal which would 
result in a logs of these forces since they repessented so large a 


part of our strength. 
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Mr. Acheson suggested that we make a list of these things 
eee 
the Pentagon is doing these things. ‘5 


Mr. Rusk agreed that this was a good idea. He also said that 
the Military Establishment was assuming that they could go no . 
farther on the Japanese Peace Treaty in view of the situation out 
there. Mr. Jessup said that we must get this question out of the 
JCS and get the Secretaries of the two Departments to make a 
, decision on the matter. 


Mr. Rusk felt that we should give the JCS a clear chance to 
come through with thér views before getting the problem to the 
Secretarial level. Mr. Acheson said there was nothing else we 
could do to get a cease-fire resolution. Mr. Rusk said that we 
had said as much as we could to the Peiping Government in the 
message sent through the Swedish Government. 


(14) Mr. Jessup suggested we consider the same message to the 

| U.B.8.R. that we @id to the Chinese Communists. Be said it was 
possible that the Chinese Communists had not told the Russians 

about our message, and that there might be an additional value to 
having it go to them through a more direct channel. 











Mr. Matthews asked what the Russians had to gain from a cease 
fire. Mr. Rusk said that if it were possible, although he doubted 
it, that the Russians were trying to restrain the various Communists, 
this might help. 


Mr. Rusk pointed out that there had been no enemy air activity 
over Korea recently. He said there was a greater military capa- 
bility here on the part of the United Nations troops than some of the 
U.S. military people seemed to think. He said it would be very bad 
for us to come out of Korea in defeat if there were any chance of our 
making a better starid. 





Mr. Acheson went back to the meeting at Blair House last night 
and said that General Bradley was concerned over what would happer 
to the forces in Korea if war came. Mr. Acheson said he was asked 
whether the United Nations would pass a resolution @sm@eenming the 
Chinese Communists and asking them to withdraw if Sad Ghinsce 
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Communists launched a great attack over the 38th parallel. Mr. Ache- 
son said that he had replied that we thought that the Usited Nations 
would pass such a resolution if this attack were lausehed. 


Mr. Acheson then said we must consider steps that we could 
take to bring the fighting to an end and permit us to get out of Korea. : 
Mr. Rusk said there were three ways of doing this: 


(1) To win a military victory in Korea and stabilize the 
_ situation. He said this was not within our capabilities. 
(2) To make it in the interest of the Chinese Communists 
to accept some stabilisation by making it a0 costly 
for them that they could act afford not to accept. 
(3) To get out in defeat voluntarily or under pressure and 
then to continue our harassing tactics. 


Mr. Rusk said that he preferred (2) above. 


The Secretary asked whether if we intended te bring about (2) 
the Russians would bring in air and sea power. He said that if they 
wanted to deny us success initially they would want to now. Mr. Jessup 
said he doubted that they would bring in air and sea power locally un- 
less they were willing to do it generally because this would set off a 
major war. ; 


Mr. Rusk said that they could have dealt us a heavy blow by air 
attack during the evacuation and that they did not do so. He said 
ii that the blow could have destroyed any possibility we had of defending 
Japan. He said if they had wanted to start a general war, this wuld 
have been a good way to do it. Mr. Acheson said that the Pentagon 
| was worried over a disaster of this nature and what might happen 
| to our general situation if such a disaster occurred. Mr. Rusk 
pointed out that this same sort of thing could be done at any time in 
Europe. He said we took the risk in June that entry into Korea would 
lead to general war. 


Mr. Jessup asked whether we had the air capabilities of knocking 
out both Port Arthur and Vladivostok, to which Mr. Rusk replied that 
we did not except by using the atom bomb. 


Mr. Rusk said that we could get solidarity in the free world by 
holding in Korea until the Chinese Communists’ intestiens became 
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clear. If they went into Indochina and their intent ip Tibet became 
clear, we would undoubtedly have no difficulty in gettiag the British 
and French to stay with us. 


Mr. Rusk said our other alternative was to pull eut of Kore:, 
let the Chinese Communists get a seat in the United Nations and 
possibly withdraw the Seventh Fleet from Formosa. He said that 
he felt that some continuation of the Korean operation wes necessary 
for the rest of the world to see what they are up against. 


Mr. Jessup asked whether we should bomb the power plants at 
the Yalu River if the Chinese Communists crossed the S@th parallel 
in greet numbers. Mr. Rusk said that he thought that if a major at- 
tack occurred, we should attack any targets anywhere in Korea. He 
said that they had thought in FE that we should wait and see whether 
we had any bargaining position for a cease fire if we left the power 
plants alone. He said the Military had told him that it would take 








three acs of conventional bombing to destroy the plants. 


Mr. Matthews said that he did not think the power plants gave us 
any leverage or. a cease fire. Mr. Rusk sa‘i that he thought it 


probably did not either. 


Mr. Acheson sald that the matter of additional 
moving into Korea was not mentioned at Bl ir House last night. 


Mr. Rusk again expressed his fear that we were not exploiting 
the situation as much as we should. He said that perhaps we should 
get Gensral Marshall and see what could be done. Mr. Jessup said 
that he would think that the General would want the decisions made 
here rather than in the field by General MacArthur. 


The Secretary suggested that we take the paper which Mr. Rusk 
had prepared and go over it again to decide what we wanted to accom- 


splish, how to go about it, how much time it would take and then dis- 
cuss with the Military how we moved ahead. 


FOP SFCRFT 








S LDBattle:dhm:ma 


a 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


—_ ——e —_—— 











W263 


1390 
Scie Prarie ¢ 


CONFIDENTIAL 


DEPARTMENT OF STATE 
Memorandum of Conversation 





/ BEST COPY AVAILABLE 


Gad. of the Fiiiiggine Secseteay fer Foreign Affnize 
am the Seapetay 


PARTICIPANTS: 














Hi 


VONFIDENTIA! 
DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 





a 

















aml 
= 
name 
= 
Lond 
> 
bade 
= 
om) 
jo 


L ins 4313 
nif i HF 


satz 33 





DECLASSIFIED FOR PUBLICATION IN FOREIGN | 


RELATIONS OF THE UNITED STATES 


we a4 
3x2 


BEST COPY AVAILABLE 

















341 


DEPA 





Memorandum of Conversation 


PARTICIPANTS: 


fhe Secretary 
Bepaty Vader Secretary, Mr. Matthevs 
Assistant Secretary fherp 
Assistant Secretary Perkins 
FA Rr. labouiese 








4 itr. _Dyiagten 
a. Mrtia 


Im the course ef his conversation with the 
Bennet raised the question of the current 
and allecation ef rew materials. He onid that 
developed between the US and UE. The French, eaid, were the 
pesition ef the UK. While he 41d mot wish olved in the details ef the 
eurrent differences of epinion between the 
important and urgent that tripartite agreensnt soon as possible. He 
fagaired whether the Secretary could give hin 
eon which agreensat might be reached. 


fhe Secretary replied that he fully agreed as 


He nid that he hoped agreensat 
he would wish te Gissuses this mtter direst 


Pranks next week with a view te irening out existing differences ef epinina. Ie 
felt that by sitting down with the UX and Preach Ambassadors it would be possidle 
to reach saticfactery agreensnt. 


Ambassador Bounet enid that he thought this was an excellent ides and was 


entirely at the Secretary's disposal whenever the latter might wish te call such 
a moeting. 
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Hew York Times Report on US-UK Militery Talks 
Regerding Southeast Asie. 


PARTICIPANTS: 


& «= The Secretary 
Ambaseedor Bonnet, France 
RA a Me, Macirthur 
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“volunteers” along the lines of Chinese "volunteers" in Kerea vere now pertici- 
pating in the hostilities in Indochina. Ambassador Bonnet said he believed there 
were some indications that some Chinese vere in Indoc tat ast en any sub- 
stantial scale. He edded that the French were sending reinforcements 
to General de Lattre amounting to about 90,000 additional Bypass troops. This, 
he felt, would be very helpful in stabilising the situatign Qhere unless there 
vas massive Chinese intervention, which would eresto e mest serious situation. 
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I refer to my memorandum of December 21 regarding a 
conversation which Mr. Acheson hac with Mr. Bevin in which 
Mr. Bevin requested that the United States not urge further 
defense efforts on the part of the British in terms of dollars 
but rather in terms of planes, etc. In that memorandum | said 
I would remind Mr. Acheson to speak to Mr. Harriman about 
it. I reminded the Secretary today and he has talked to 
Mr. Harriman about this matter. 
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Memorandum of Conversation 


DATE: January 25 1951 


SUBJECT: First Cail of the Ambassador-designate of Beuador 


PARTICIPANTS: The Secretary 


The Ambassador-designate of Ecuador 

Sefior Dr. Alfonso Moscoso, Minister i lenipotentiary, 
Embassy of Eeuador 

John F, Simons, Chief of Frotocol 
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His Excelleney Sefior Don Luis Antonio Pefiaherrera, newly 
appointed Ambassador of Keuador, ealled on me today to present 
rere of his credentials and to request an appointment with the 

resident. 


After the usual exchange of courtesies, the Ambassador en- 
phasized two points which he deseribed as of particular signifi- 
cance on the occasion of his eall, one, that he brought the 
personal greetings of the Ecuadoran President, His Excellency 
Galo Plaza, and, two, that he wished to give me assurances of 
the eomplete solidar ty of Eeuador in supporting the United 
States and the United Nations in these moments of great crisis. 


I wished the Ambassador success in his mission and assured 
him that I should at all times be glad to go into any questions 
of particular interest between our two countries. 


After some further general conversation, the Ambassador de- 
parted. 
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DATE: January 3, 1951 




















SBJECT: 
Military Talks Between the US and the UK 
PARTICIPANTS: gin Oliver Franks, British Ambassador . 

Mr. Dean Acheson, Secretary of State \ ras 

Mr. George W. Perkins, Assistant Secretary of State Crs 
. re 

COPIES TO: 8, 8/A, G, EUR “ha 
(No other distribution unless directed by one Se 

ef the abeve.) ~ 

VY 

1-3 

Sir Oliver stated that he wished to take up the to 
question of the matter of military talks between the * 
US and the UK which had been discussed in the meetings ~~, 
between Prime Minister Attlee and President Truman. He C 
said that he had informtion from London which indi cated 
they were interested in this problem for two reasons. 

Pirst, they felt that the telks which had been held N 
previously with Ambassador Jessup and Sir Oliver present : 
had been useful and they wanted, if possible, to put ry 
these talks on a more or less regular basis. * 

L; 

Secondly, they were concerned to know about our war X\ 
plans in connection with the use of the airfields in a 
England which hed been mde available to the US forces. ars 

He asked whether it would be possible for me to ~ 
take the mtter up with General Marshall. I assured R 
Sir Oliver that I would be gled to do this. Wy 

~ 
FOOTNOTE BY MR. PERKINS he, 

After the meeting on raw materials Sir @liver came A. 
up to my room and talked a little bit further abeut the ro 
matter of the military talks. He told me @hat the UK J 

Q-: 

felt % 

, 4 
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felt more or less formal meetings, with political repre- 
sentatives present, were extremely useful amd very desirable 
and that they felt that the previous meetings had been ver; 
beneficial. He indicated that he did not fgg) Ghat it was 
necessary that a fixed schedule of meeti @hould be estad- 
lished, but that it should be the right of either side to 
call a meeting at reasonable intervals of time. He also 
indicated that in all probability they were harking back, 








4/ f 











in part gt least, to the old days of the Combined Chiefs of | 

Staff, ant, even though they recognised that no such set- L 

up could” now be made because of NATO, they did feel that Ls 

because of their determination to increase their econtribu- © 

tion to defense they were perhaps entitled to, and certainly ~~ 

would be greatly helped by, having such periodic meetings. > 

a** 

However, his real reason fer bringing up the matter. ~~ © 

at this time was the second point en which apparently the ‘S ~ Ny 

British Government feels at a complete loss for informtion =. 
and does not believe that they should be in this position : 

in case of an emergency. ~ 

| ; 
> 
| $ 
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\ >» 
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Memorandum of Conversation 


DATE: 
Janusry 5, 1951 


SUBST: First Cali of the ambassador-designate of Spain 


PARTICIPANTS: The Secretary 


The Ambassador-designate of Spain 
John F. Simmons, Chief of Protoeol 


COPIES TO: 
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His Exeelleney Sefior Don José Felix de Lequerica, newly 
appointed Ambassador of Spadm, called on me today to present 
eopies of his credentials and to request an appointment with 
the President. 


After the usual exchange of courtesies, the Ambassedor, 
a voluble talker, expressed his happiness at being appointed 
the first Spanish Ambassador after a gap of several years. He 
reminded me that he had previously aot only been Foreign Miris- 
ter of Spain but had recently spent much time in the United 
States as Ambassador-at-Large. He expressed his viewpoint, in 
regard to eriticisms ef the Franco Government and actions re- 
sulting therefrom, that as far as he was concerned there aight 
have been some mistakes made by his own Government in the past, 
but that he believed that bygones should be bygones. 


He promised to collaborete, in every way possible, with 
the United States Government in these times of crisé¢s. 


I wished the Ambassador suecess in Fis missior anc assured 
hig that i should at all times be glad tc go imto amy questions 
of particular interest between our two countries, 


After sore further generai conversation, the ‘Ambessador 
Geparted. ) 


“\ 
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DATE: January 9, 1951 


SUBJECT: Report of Senators Green and Ferguson on their Rownd-the-Korld trip 


. The Secreta i: ‘ 
PARTICIPANTS: ry “4 _ 
Senator Theodore F. Green, Democrat, Rhode Island Gt Pie * 
Ail 


Senator Homer Ferguson, Republican, Michigan 


PRESENT; Assistant Secretary George C. MoGhee 

Deputy Assistant Secretary Livingston 7. Merchant 
Banas Escort Officer, Thomas B. Wenner 

Senate Liaison Officer, Horace H. Smith 


COPIES TOs The Secretary WEA - Assistant Secretary McGhee 
U - Under Secretary Wedd FE -~ Assistant Secretary Rusk 

G - Deputy Under Secretary Matthews EUR - Assistant Secretary Perkins 

H = Assistant Secretary McFall 
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, After expressing to the Senators my concern over the strenuous 
trip they had taken and my interest in their conclusions concerning 
the several areas they visited following their conversations with 
local officials and our American representatives, I asked the Senators 
how they wished to handle the discussion. They wished to report to 
me orally several of the more important items, but, with my approval, 
they planned to submit two reports: (1) a wery eonfidential report 

to me giving all of the details of their conversations with foreign 
government officials and ethers that might be helpful to the Brecutive 
Branch of the Government; and (2) a report to the Senate on the 
manner in which they had earried out their responsibilities as its 
specially appointed representatives to the Commonwealth Parliamentary 
Association Meeting held in Canberra, incluiing also comments on the 


remainder ef their journey in so fer as this information oan be 
divulged in unclassified forme 





Senator Green stated that his most important observation was 
that throughout South Asia the urge was toward independence, towards 
etting rid of the foreigner and a preference toward even bad rule 

natives rather than better rule by a foreigner. He said it was ’ 
unfortunate to give the impression that we were helping maintain « 
vestige of French, British or Dutch control. The reports of ow 
having given $0 additional planes to the French Forces im Im@o-China 
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had been received as another instance of bolstering up the remanents 
{ of hated colonial regimes in this area. 


Senator Ferguson agreed with the importance th: t Semater Green a 
placed upon this point and said that Communism he? monaget Sepisce 
itself on the side of Metionalist sentiment and Nationalist movement 
in Southeast Asie. 














I pointed out that it had really been only in Inde-China that 
their efforts to take over the leadership of Mationaiist movement L. 
had been makin; serious headway. 





Senator Ferguson replied that that was true but that they were P 
still active in the other Netionalist movements throughout Southeast 
Asia. He remarked that he and Senator Green had a slight disegreement 
over our support of Bao Dai. Senator Green thought that it was bed 
but Senator Ferguson thought that there had been no more satisfactory 
alternative. 


Senator Green said that his second mijor observation was that 
Saything Meppen 2k in aay ef the countries of Southern and South- 
eastern Asia affects them all, even those areas that are not already 
independent sugh as Malaya. 











} I remarked that there were some 40,000 troops operating in Malaya 
at the present time against what seemed to be a constant number of 
5,000 Communists. 


Senator Fercuson said that he had been impressed with the fact 
that in Southeast Asia the movement toward Mationaliam and Autonomy 
was a total movement and that for the first time he had gained the 
impression that each of these Asiatic countries was interested in 
the independence of each of the others. 











Senator Ferguson then remarked that ene of the mest important 
factors in the Southeast Asia situation was the large Chinese popula- 
| tion-—-e populatien which had devel from outcast, itinerant gypsy 


| traders and plantation workers into/c communities containing the 
largest merchants, bankers and landowners in most of these countries. 


I agreed with the remark that this was a strange source of 
support for Communism, but I knew of at least one instance in Indo- 
China where one of the richest Chinese in the comtry was supplying 
a large part of the funds for the Commumist movement in the country. 
I said that it is strange if these rich Chinese do not see that they 
are working directly against their own economic interests. The r 
factors of racial pride and pressure due to families in Communist 
controlled areas of China appear, however, to outweigh the esenemic 
factor in the minds of these men. 





Senater Green 
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Senator Green remarked that almost every Asiatic he met told him 
about how bad the British were and how good the Americans were, but 
explained that it was frequently impossible for the ordinary Southeast 
Asian to tell them apart. 


Senator Ferguson quoted Lord Alexander as being eenfident that 
Kong would not be taken over by the Chinese because as a British- 
run city it had done so much good for them and that by the same token 


Singapore would not be taken over by the Malays. 








Senator Green, however, remarked thet that was the story of the 
British in Hong Kong, but that the Chinese in Hong Kong said thet the 
Chinese had done the work and the British had reaped the profit. 
(Senator Green quoted from his conversations in Hong Kong en his trip 


last year.) 


Both Senators agreed that the basic attitude in the Conference on 
Poreign Policy and Defense of the Commonwealth and Dominion countries 
in Canberra had at the beginning been almost ene ef surrender, that 
they would have welcomed our being pushed eff ef Korea. It was nore 
than defeatism, it was a policy of surrender, and it was enly after 
| Teeeeat es speeches and a series of very frank conversations between 
| ters and members of the British, Indian and ether delegations 
| that there was some relaxation of this defeatist attitude. 

















Lord Alexander had been the leader ef the movement toward appease- 
ment and the New Zealanders head been the most enthusiastic about co- 
operation in a Pacific Pact guaranteed by the United States, Canada, 
Hew Zealand anc Australia, but exeluding the rather shabby so-called 
"Hationalist” democracies of the mainland. Prime Minister Menzies 
had been forceful and effective but had indiceted that there would 
be no conseription in Australia at this time and stressed the need 
for assurances if Australian troops were te be used in other areas. 


| The Senators remarked that eonditions were really difficult in 

| Australia and New Zealand en the labor front. Senator Ferguson had 
been very much impressed by our lebor Attache's statement that the 
labor unions were becoming more ani more subject to Communist infiltra- 
tiom and that a Communist had been elected President of the Coal Mines 
during the days that the Senators were there. They remarked that eon- 
ditiens were so bad that it teek 54 days to turn a ship around in 
New Zealand and 30 deys in Australia. There were many problems in 
both Australia amd New Zealand which will be mentioned more fully in 
the report. 


Passing reference was made by Senator Green to the severe Moslem 
riots in Singapore which both Senators described as being mere a case 
of ‘Melay-Moslem' sensitivity and pride than Nationalist im eharacter. 
This was one riet which the Communists were not accused of fementing 
although they had been quick to take advantage of the situation after 
the rioting started. | 
The Senators 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 












BEST COPY AVAILABLE 


SECKET 





-4-«= 


The Senators said that the Conference in Bangkok had been most 
interesting and that a somewhat detailed report would be included 
in their report to the Secretary. 


I asked about the impressions they had gained @wring their 
eonversation with Prime Minister Nehru. 


Senator Green remrked that he felt that Nehru was surprisingly 
naive and Senator Ferguson thought that he was attempting to car 
water on both shoulders, between the practical kind of world in which 
ir. Behru lived and had to act as Prime Minister for the defense of 
India and the spirituel] warld of the doctrine of Gandhi on non-violence. 











Senator Green expleined that he felt that Nehru had seemed to be 
surprisingly nmeive in his belief that Soviet imperialism did not really 
threaten India. Wehru had stressed the importance of distinguishing 
between non-aggressive Comsumism and Russian imperialism. He eaid 
things had greatly ehanged sinee Lenin's time. 








Mr. Behru felt that the person to sit down with was not Mr. Stalin 
but Mao. Also, he felt Mao had only a desire to take control of the 
territory legitimately belonging te China and needed time to cansolidate 
his power. He thought that Mr. Stalin im his old age was not really ag- 

essive in his aims and didn't want to sacrifice what Lenin and he ha 
achieved by risking war. He even thought Mr. Mao had an historic claim 
to Tibet. Finally, he thought that Mao-ism would be a greater force 
for Asia than Stalinism. 











Senator Ferguson said the Parliamentarian ef the Congress Party 
had explained that in his opinion the reason for the apparent inconsistencies 
in Nehru's position could be found in his frustration due to failure 
to become a world leader and enhance India's position through his 
mediation proposals in the present world erisis. Mr. Nehru now had no 
camp in whieh to stand, either in the West er in the Bast; he had 
maively misinterpreted the intentions of aggressive Communisa, even 
risking invasion from Tibet; and the threat against Burma was serious. 
Hie had not been the successful mediator between East ani West and was 
apparently rationalising his defeat by thinking that neither Mr. Stalin 
mor Mr. Mao had any further agcressive aims. 





It was pointed out that in order to get time for the job in Indie 
whieh faced him of consolidating his power, Nehru was apparently willing 
to mke a deal with Mao over Korea, possibly Indo-China, possibly even . 
Burma. Mr. Nehru would not say that he would enter into such a bargain, 
but he pled for agreement with Mao out of an apparent desire to keep 
aggression away from India's frontier at all cost. He would not want 
to incite Mr. Mao and he was afraid that precipitous aetien om the 
part of Western eountries might plunge India into total war. 


Senator Ferguson believed that Nehru had no intemtiem ef settling 
the Kashmir dispute. Senator Green felt that the Kaskair question was q 
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ene ef face and that it hinged on the question of the river boundary. 
Senator Ferguson said “yes” to this, but felt it was much more than 
that, essentially being e qestion of the old feud between Moslems 
and Hindus; that in fact the population of Kashmir is rewghly 70 - 80 
percent Moslem. Both Senators agreed that Pakistan wished us to lead 
in negotiations to aid settlement, but not Nehru. Semater Ferguson 
told us thet he was convinced that Dixon had been deuble-cressed. 


I commented that we had had Dixon out there and that for some 
time both he anc we had been led to believe he was on the verge of a 
settlement. 


Senator Ferguson commented that Nehru was obviously handling 
fereign policy personally and that his reactions were largely directed 
toward insuring that he received personal credit as a leader for every- 
thing that was done although his purpose may have also been to add 
lustre to India's name. 


I commented that im the course of leng sonversations with Nehru 
I had come te the conclusion that there was a fundamental difference 
in values that was responsible for the great gap between the thinking 
ef our leaders and the thinking of Nehru. He regards Ho Chih Minh as 
a Communist, but considers the fect that he is an Indo-Chinese as being 
of greater significance. He would prefer to see a purely Indo-Chinese 
regime in eontrol ef Indo-China even if Commmist. He appeared to 
have the same feeling about Burma, but felt that Communism could not 
come into control in India, emphasizing that the Indians were funda- 
mentally religious and that Comnunism was too clearly atheistic. 
Senator Ferguson remarked that this fact had been pointed out by 
ether Indian leaders to the Senator. 


I commented that in my talks with Mr. Nehru, I hed asked him 
whether out in Indie the danger of Communism was appreciated and 
Mr. Behru had said that they understood it better out there and were 
prepared to deal with it more effectively than we did in the West. He 
had really been tough with the Commmists, clamping them into jail, 
even shooting some of them. Nehru had explained that there was no 
Bill of Rights in Indie and that there was no matter ef debating in 
Congress and the press or going before the courts for months before 
taking action agai nst then. 


Senator Ferguson seemed very much interested in this, saying that 
he did not know that Mr. Nehru had gone as far as shooting anyone 
but it war very interestin-. 


Senator Green said that he had been invited to address Parliament 
in India but that on arrival had been informed that due te the death 
of Sardar Patel, the Vice Premier, the errangements had te be cancelled. 








Senator Ferruson then expressed the opinion thet weuld not 
come to the aid of Burma in the event of Chinese attack a h Nehru 
had 
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had refused to comment on the possibility of such an atteck. He 
remarked, however, thet he felt that Paxistanis felt that when the 
United States blew hot ever possible Kashmir settlement, the British 
blew cold and that when the British blew hot, the United States blew 
cold, and that we had not taken the leadership in the settlement of 
this issue that we should. 


Senator Green asked me at this point whether in wiew of the 
urgency of the whole matter sometning couldn't be dome to effect « 
settlement of this most troublesome and dangerous sitwtion at an 
@arly date. 


I seid that if the Senators had any sugg»stion as to how we 
could reach a solut.on we should be most happy to hear of it. In 
reference to the Senators’ suggestion that we undertake the assumption 
ef more leadership in what had previously been regarded as primarily 
a Commonwealth problem, Mr. McGhee remried tat this would be borne 
in mind in future discussions. 


Boti: Senators Green and Ferguson felt thet the Indian officials 
eoncerned had lied to them with regard to the controversy over the 
purchase price ef wheet from Pakistan. 


I remarked that our intelligence re;orts apreared to confirm the 
story that the Pakistan Government had told them about this wheat deal. 





Senator Green said that the party had stopped briefly in Istanbul 
and Ambassador Wadsworth had come to talk to them at the airfield and 
had urged that the United States Government arrange to pay to bring into 
the field 50,000 additional Turkish troops. Senator Ferguson said 
that what Ambassador Wadsworth felt was needed was money actully to 
pay the salary of troops. The Senator did not see how this was possible 
without seriously disrupting the internal economy of the cowmiry. 





I commented that et this time I did mot see any technique through 
which this could be managed. 


| Senator Green then said that the party's last stop had been in 

Brussels anid that he had been shocked by evidence of prosperity in 

Brussels and by the careless blaring of lights. They had expected to 

be told that use of power there was very imegpensive, but had found 

it quite the contrary. I remarked that England todey is frequently 
blacking out to save power. 





Senator Ferguson said that they had had some discussions with - 
Socialist opposition leeder Spaak and thet Speak didn't think thet 
we were coine to ficht until there was same evidence of American troop 
strencth actually in Europe anc that Mr. Van Zeeland, the Pereign 
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Minister, had emphasised the same point. Also the opposition leader 

in Parliament wanted Genera] Eisenhower to come over and say what was 
needed. He said that it was admitted that General Eisenhower was not 
coming as a Commander of troops but as a salesman whose first job 

would be to rally the Buropean Governments to get conscription umderway. 


I said that I thought that was probably not exactly cerrect, that 
Speak was naturally talking as a member of the opposition because it 
was my understanding that the Belgians were already moving to provide 
troops. I-said that Spaak was coming over here next week and that maybe 
we could find out about this but that I would be a bit doubtful about 
taking all of Mr. Spaak's views exactly at face value because there is 
mo man that he hates more than Minister Van Zeeland. 


I asked about Palestine refugees and learned that Minister Blandford 
teld the Senators that we can reasonably expect some break in the 
situation within six months. The key to the situation is Syria where 
conversations were held with the Prime Minister in Damascus. It was 
pointed out that while the Prime Minister is sympathetic to the needs 
of 83,000 Arab refugees in Syria and would not necessarily be opposed 
to the settlement of even larger contingents, nonetheless, for him to 
Say so probably at this time would be political] suicide. Our Minister 
pointed owt that the Syrian Government wants three conditions satisfied 
before proceeding with refugee settlement: 


1. More evidence fram the refugees themselves that they desire 
to settle in Syria; 


2. An official request by the United Nations that Syria under~ 
take this task; and 


3. Fulfillment by Israel of promises to compensate for their 
losses the refugees who elect not to return to Palestine. 


Finally in this connection, it was pointed out that the Relief 
and “orks Agency, appointed by the UN is asking for 50 million dollars 


for this and the susceeding five years and hopes that an expenditure 
of eround $00 million dollars will take care eventwlly ef most of 
the resettlement. But it is necessary that monies be allotted over 
and above the cost of daily relief which is only one phase of the 
problem. Equally important are overall reconstruction plans under 
Point IV which will make it possible for the reeeiving countries to 
resettle refugees without depressing seriously their ow living 
standards. Senator Green noted that Minister Blandford is very 
anxious that the resettlement countries should not be high pressured 
and that we do not lower standards of living in those countries as 
the result of refugee settlement. 
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Calling at 3:00 p.m., 11 January, 1951, at the White House to 
eay goodbye to the President, the following topics were touched 
anon: 


(1) : Wy comment was thet the American Delegation at the 
Paris CFK of June 1949 had most succeesfully dominated the situation. 
It seemed to me, therefore, that in the eurrent proposal for a CFM, 
our Delegation would certainly be able to deal again with the Soviets. 
| The basic problem was to be certain our two allies, Great,Britain and 
| France, were of the same mind with ue on 211 points. 


, (2) Mester Rearmament: It was mentioned briefly that our 
rearmament was essentia n order to have our voice respected by 
the Soviets. It seems evident our rearmament hae been forced unron 
us by the Soviet actions since the War, and that as our etrength 


increaces so our voice will be better listened to. 





(3) : It was represented that the Soviet Government 
would eoarcely find satisfaction if China were on elose anc friendly 
terme with the United States, because we would then be furnishing 
China with heavy induetrial equinment, technical advice, an cenital 
investments, with accompanying increasec exchange ef goods and 
services between the two countries. Thie was hardly the Soviet line 
and it was for coneicerstion whether Moscow really wanted Peking 


recognized by the United Statee. 
(4) Decleretion 


\ 


BECRE? \ 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


ee ——— 









BEST COPY AVAILABLE 






In considering tary 
situation in the Far East, it was sugcested that prudence 
was necessary in the matter of a forms] Geslarstien of hos- 
tilities against the Peking Governzent. The previsions 2 
and implications of Article I of the Treaty between Noscoy 

and Peking, e signed lest February 14, shoul¢ be atten- 

tively examined in this connection. It is well known thet 

Soviet press and other propagende medic have been intimat- P 
ing the United States ie using Japanese aid in the Korean 

theatre, with the insinuation that this shows Japan is 

our ally. While the Politburo is always capable of dis- 
regarding or distorting any comaitment, yet some signifi- 

cance sust attach to this propaganda concerning Japan as 

an ally, which could be the peg on which Soviet interven- 

tion in the Far East micht be bang 


On leaving the President, he indicated he hoped the 
Moscow Embaesy would continue to keep ite ear to the P 
especially for any signs of internal etrains in the Soviet 
Union. As regerds the length of my stay at the post in 
Moscoyv, the Preeident eaid he understood perfectly why a 
third winter there woul” be excessive. 
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The Italian Ambassador said that on his recent return to 

| found the Italian Goverment even more determined to go ahead with its 
defense plans within the NATO than he had expected. Se had a four- 
hour eonversation with Prime Minister de Gasperi who saw the whole issue 
very elearly indeed. There ws no doubt in the Prime Minister's mind 
where Italy should stand and we sould co 

in the defense effort. The Ambassador said that he had also talked 
with certain ether members of the Christian Deweratic Party whom he 
hed regarded as net very streng. They had surprised him by the firmes 
ef their view. He added that the Ghristian Deweratic Party 





measures and that there was no question but that the Italian people 
were fully behind the Goverment. He said that the Vatican, while always 
for peace, also realised the need fer urgent defens 
behind the Government and the HATO. He hed received these view froa 
two sush opposite Catholic leaders as Don Sturso, who sould be said to 
be somewhat Leftist in his appreash, and Monsignor Mentini, who certainly 
represented the Right Wing elenmt of the Vatican. He pointed out the 
t success that Prime Minister de Gasperi had in the resent Senate 
feate where he had obtained an overwhelming majority and clearly stated 
Italy's position as not being between eonflieting foress but completely 
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em eme side. He said that the Italian Government did not want to be, 
and were not going to be, a bridge between the east and the west, but 
en the contrary, were determined to do their utmost to meve ahead with 


Italy's share in the common defense. 


The Ambassador then made a strong appeal to me thet the United 
States should speed up its consideration of the presest Btalfian plans 
and the desision as to what U.S. assistance gould be granted. He a- 
phasised that Italy was not in any sense mking its effort contingent 
upon U.S. assistance. In fact, the Government was going ahead full speed 
gow with active defense measures. There would naturally be a lizit, ' 
however, to what Italy sould do without U.S. aid in the form of rew ' 
materials and food and the seener this question eould be elarified the 
more Italy sould aecomplish. The Ambassador was inforned that we 
expested to have an answer very shortly. I expressed approval ef what 
the Ambassador had told me and said that it ws emetiy to help trans- 
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« He said that the reason for the language was buige- 
accordance with the requirements of the It<-’ian constitution 
te Italian Government expenditures. He said there was no 
that the Parliament had already agreed to Maly's foreign 
and would appropriate this sum. The Government was 90 eartain 
| that Minister Paceiardi was already going ahead spending the 
| money. ee ee eS ee 
i Italian Parliament full powers for the mobilisetion ef the 

/ eountry end the exercise of controls. I again emphasised the need for 
| all of us to translate the North Atlantic Treaty Organisation into 

action nov. 


Im eonelusion Ambassador Tarehiani handed me the attached eopy of 
@ message to me from Cowmt Sforsa sencerning recent desisions ef the 
Gouneil of Ministers with regard te Italian defense. I inquired about 
the three divisions mentioned as being placed at the disposal of the 
integrated Atlantic Poree. The Ambassador said that he assumed these 
three specific divisions had been mentioned because the French had 
placed three divisions at the disposal of Misenhower, He went on to 
say that Minister Pacciardi in a later speesh hed made &% Gleer that al) 
Italy's armed forees were regarded as eoming under the BRUS and its 
Supreme Commander. ' 
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Rome, January 9, 1951 


For your knowledge I inform you that the Council of Ministers 
in its sessions of January 5 and January 9, has deliberated as 
follows: 

1. It has been decided to place at the disposal of the 
integrated Atlantic Force armed forces equivalent in their whole 
to three divisions ("Mantova" and "Folgore" divisions, "Ariete" 

} armored brigade, "Julia" Ai.pine brigade), four squadrons o1 small 
craft for coastal defense and two fighter groups. 
2. In the economic-financial field, it has been decided 
to ask Parliament to delegate powers to act in such sector. 
| 3. <A Bill will be introduced in Parliament concerning the 
appropriation of 200 billion lire to integrate the 50 billion 


already approved by Parliament. = 


signed: SFORZA P 
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Ambassador Bonnet, who is leaving tomorrow for ten days in Paris, 
during which time he will confer with Ambassadors Massigli, Chauvel and 
High Commissioner Francois Poncet, called at noon today at his request. 





The Ambassador opened the conversation by referring to the fifth point 
ef the set of principles for the Korean settlement which was transmitted to 
the Peiping Government last Saturday by the political committee of the 
General Assembly. He said that Foreign Minister Schuman had asked him to 
express to me the French Government's concern over being omitted fron the 
countries samed as possible members of the “appropriate body". Mr. Schuman 
also instructed the Ambassador to express the hope that the US Covernaent 
would suppert France's inclusion om any such body. 


In reply te the Ambassador I pointed out that we had not been consulted 
in the drafting of the principles and that they stipulated that the body “shall 
ude representatives" of the states named. Thile I expressed doubts as 


to se acceptance of any such proposal I said that if euch a body were to 
be created the US would be glad to insist that France be represented therein. 


The Ambassador referred briefly to the information he had received from 
the Departament yesterday on the military situation in Korea and then mentioned 
the threat of Chinese aggression in Indochina. He inquired whether I had any 
information regarding the high level staff talks to which I replied that this 
matter was being studied in the Department of Defense. 


The Ambassador then inquired whether there ey gy 
the problem of branding the Chinese as aggressors to I replied 
negative. I pointed out that we had dispatched another telegram last evening 
on this subject to our posts in Western Europe and that we were going ahe 


developments on 
in the 
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with our consideration of the matter. At this point I remarked that I had 
been a bit puszled by Mr. Schuman's recent speech in the Betienal Assexbly 
regarding the Chinese aggression. The Ambassador said he ups got faforned 
ef his Foreign Minister's latest thoughts along this line. . 


The Ambassador then proceeded to express his "personal" views on 
sanctions and that we should ot commit errors similar to those committed 
fin connection with the Ethopian war in 1935. He added that if sanctions ' 
were applied they must not only be effective but must be based on common 
agreement and understanding. 


The Ambassador then referred to the discussions he had been having 
with Sir Oliver Franks and Ambassador Jeseup regarding the preparationfor 
the 4-power talks. He remarked that they seemed to be going along we)] and 
that there appeared to be a general meeting of minds. I took this occasion 


-2- 





Before leaving Ambassador Bonnet said he would like to see me as soon 
as he returns from Paris and hopes that at that time he will be able to 
present in greater detail his Government's thinkirg on these various problenas. 
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Mr, Elliston opended the conversation on January 19 by 
asking the Secretary what coersive measures we would ask the 
United Nations members to take against Red China, The Secretary 
rerlied that they would be primarily economic - possibly an embargo 
or possibly by commodity controls in order not to ston the export 
of such things as Chinese tungsten, He indicated that he would 
not press for a break of diplomatic relations by those governments 
which now recognize Communist China, since such a break would not 
affect the Chinese intentions. 





The Secretary said that his task was comparable to that of 
Pitt who organized an allience to hold off Napoleon as wel’ as 
that of Castlereagh, whose task was to secure the peace by 
organizing Europe. He point out that had to keep the 
alliance together and avoid differences over Yar Eastern questions 
which would split that alliance, At the same time, we had to 
organize the free world so that the peace could be made secure. 


He pointed out that the actions which some of his critics urgdd 
that he take on Far Fastern problems were exactly those which would 
bring about the break-up of the alliance, 


There was considerable interest on the part of the corres- 
pondents in several historical questions connected with Korea, The 
Secretary pointed out that at no time had there been other than 
unanimous recommendations made to th President - that there bad 


been 
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been no differences of opinion on either the Monday night decisions 
involving sea and air forces or the Saturday announcement con- 
cerning the use of ground forces. The Secretary declined to 
answer a question as to whether General Mec4rthur had asked for 
ground tpoops in Korea since he said he had no direct caommmnications 
with the General. In the diecussions in which he participated, the 
Secretary said that there had been a unanimous Pentagon position 
expressed. The Secretary did confirm that General MacArthur, 
during the sake Island conferences, had assured the President that 
the Chinese commnis*s would not intervene, He said that it was 
ssible that if our forces had not gone beyond the an com- 
munist capitel that the Chinese might not have intervened. He 
added, however, that the Department believed that Chinese inter- 
vention was the result of decisions and understandines reached 
some time before the actual movements of troops into Korea. He 
added that U. S, Military movements in Korea were decided by 
the military as was proper. Our idea had been that with the 
destruction of the North Korean army, the remainder of North Korea 
above the communist canitol could have been left unoccupied since 
the major part of Korea would have been under our control and in 
which it would have been possible to create a viable state, 


The Secretary said that he felt reasonably certain that the 
Senate would approve the sending of American troops to Europe. 
He indicated that in his opinion, Senators did not tie very 
closely together the Korean question and the European question. 
In answer to a question as to the timetable, he said that the UN 
decision on its next actions would probably come before the Senate 
vote on US troops. 


In response to a question, the Secretary said that he would 
be belabored greatly during the coming period by his critics, 
| but he thought that it was better for Congressmen to attack hém 
| and his policy rather than to attack our allieé, including the 
British and the French, for po icies which they would be obliged 
to surport despite pressures that we could mt uvon them if we chose, 


The Secretary said that the policy he was following was the 
only one, in his opinion, which could be taken if one assumed, as 
he did firmly, that way was not inevitable. 


In answer to a question, he said that the Government was giving 
consideration, as it had for a long period of time, to the question 
of what use could be made of Chinese Nationalist forces, He pnre- 
sented the difficulties, supnly, lozistics and strategy, inc’ uding 
the ful] extent of our suprort which would be involved in the use of 
Chang's troops. He indicated that the military was studying this 
problem closely and pointed out that there was a question whether 
Cha g's troops could land and hang on as well as who would protect 
Formosa if they left the island. a 


: “¢§ 
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J@nuary 23, 1951 


MEMORANDUM FOR THE FILES: 


The Secretary 
Lester Markel, New York Times 


Mr, Markel presented to the Secretary his plan for bringing 
information about American foreign policy to Americans living in 
smaller communities and away from large urban areas. He said that 
he had discussed his plans with the President ar’ in the "s artaent 
with Mr, Barrett. He boped thet the foundations would provide 
financial assistance necessary to carry out his program, He said 
that in his opinion, the most important probles, even more 
important than public opinion abroad, was to explain American foreign 
policy to Americans so that present policy would be understood and 
supported by the mijority of Americans. 


Mr, Markel said that one problem was how to deal with such 
individuals ae Senator McCarthy and he asked the Secretary's views 
on how thie question should be attacked. The Secretary replied 
that he had given considerable thought to what McCarthy meant but 
had not arrived at any acceptable way of dealing with him, He 
added that McCarthy attacked the very system umer which we live, 
since he did not abide by the rules which make it possible for 
society to function, He illustrated his point by saying that in 
@ hard fought legal case, no lawyer would endanger hie case by 
resorting to techniques which would make it impossible for the law 
court to function as an institution, He contrasted this restraint 
with the way in which the lawyers defending the twelve conmuniste 
in the New York trial attempted to prevent the judge from reaching 
& decision by making it almaost impossible to continue the trial, 


Ee 





SYIL 
\ 


a ae 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 








ait. 


He encouraged Mr. Markel in believing that one way of 
getting at this problem would be to bring more information about 
American foreign policy to a larger mmber of people. He said 

that one did not attack McCarthy by attempting to answer his 
chargee since to do so would be to begin fighting with haif the 
battle lost. 


Mr. Markel said that he had heard the following remark 
attributed to McCarthy: "I don't answer charges, I make them." 

He had come to the conclusion on the basis of this remark, that 
McCarthy knew well how to do what he set out to do. Parenthetically, 
Mr. Markel pointed out that in his opinion the Hoover and Taft 
statements were imsoral, along with those advocating our withdrawal 
from Korea, 


The Secretary said that he expected tohave a group of 

Department people talk to him about how he could explain our 
policy in Korea to the American people in such a way that the 
citizens of Wyoming objecting to the sending of Wyoming National 
Guard to Korea, as well as the parents and relatives of soldiers 
in Korea would understand the great importance of our staying in 

| Korea, He said that if we could remain there we woulé have done a 

| great thing toward blocking the movement of Chingese com:unists 

| into other parts of Asia, with the result that independent Asian 
countries would take heart and defend thetr independence, 


The Secretary said that, speaking privately, he thought that 
we should get all possible benefit out of the probable course of 
evenés in Asia and he added that in hie opinion the Chinerce 
communists would move eventually toward Hong Kong and Indochina, 
At such time, the British and French, who are now dragzing their 
feet, would be solidly with us in such an eventuality. Therefore, 
it would be unwise to act now in such a way as to permit the 
British and French to say later that our actions prompted the 
Chinese to atteck Hong Kong and Indochina, Mr. Markel pointed 
out that he agreed we should not provide an alibi for the Chinese 
communists as had been done in th caee of a movement of American 
troops to the Yalu River. 


Mr, Markel indicated his surprise at the promptness with 
which we had responded to Rau's statement of the so-called new 
Chinese position on the cease-fire, The Secretary said that without 
attempting to argue whether this was a right or a wrong move, he 
wanted to present a clinical study of how the person responsible 
makes decisions on foreign policy questions of this kind, The 
Secretary said that at 10:30 one norning we had learned of the 
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original cease-fire proposals ani had to decide what to do about 
them by 3:00. He said that he would not heve drafted them in 
the way in which they had been drafted by Mike Pearson and others 
but found them acceptable, He had decided that although we might 
have forced through our aggression resolution at that time, the 
wiser course would be to delay that action and give those who 
supported the ceace-fire principles enough time to present them 
to Peking. He said his position was that he believed the Chinese 
would turn them down but that even if they accepted, that we 
would be able to liv- with the resulting situation. The Chinese 
turned douwn the first cease-fire proposals. Yesterday afternoon 
Senator Austin informed him of Rau's new proposal which consieted 
of delaying for 48 hours further discussion on the aggreseion 
resolution in orcer to consider @refully the so-called new 
Chinese reply. The Secretary said that whether or not thie was an 
official Chinese reply wee in doubt since it consisted of answers 
to questions about which we knew nothing, the answers allegedly 
made to Pannikar in Peking and relayed to New Delhi by him and 
from New Delhi to Rau in New York. Considerable doubt existed as 
to whether the Chincese Government would stand by these answere as 

| an official position, But laying aside the question of the 
| @uthenticity of the answere, the subetance of them was completely 
unacceptable. The Secretary said that he was of the opinion that 
we should turn down the proposal and not delay our action until 
this new statement gould be studied. He added that hie advisers 
did mot share this opinion in the beginning. He indicated that 
after the group had studied the Rau paper they shared hie belief 
that only confusion could result from our willingness to etudy it 
for 48 hours as suggested by Rau. He knew that at 6:00 he mst 
imform Senator Austin what should be said in the United Nations. 
| He indicated that he had inetructed Austin to explain our position 
1 which was that we did not need to study these proposals and to 
| point out that if other governments did not agree with us or could 
| not receive instructions ae promptly as the U. S, delegation, that 
: ! we would not hold it against them if they voted to delay discussion 
: on the aggression resolution. The Secretary said that he felt 
that would have completely confused the American people. 











Mr. Markel indicated that he was not confused by the presentation 
which the Secretary had made but added that he had gotten quite a 
different impression from Senator Austin's emotional statement of 
yesterday afternoon. The Secretary indicated that possibly the 
Senator had presented our position in a slightly over emotional way 
but felt that the decision to etate our rejection of the mew proposals 


was correct. 


Mr. M@rkel mentioned hie project again and said he would like 
to talk to the Secretary when it was a little further along. He 
pointed out (hat he though our Voice of America program was aimed 
inthe wrong direction. He said that we should cease talking 


about 
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about the benefits of capitalistic American and concentrate on 

proving to listenere that we are not war mongers but are working 

for peace and have notning to gain by war. He repeated that he 
thougif the domestic scene was more important than the foreign 

adding that the government could do only a small part of the work 

in both fields and that private initiative must carry the sajor 

part of the burden. 


In answer to the Secretary's question as to whether there 
was space indaily newspapers outside the Atlantic seaboard urban 
areas for foreign policy information, Mr. Markel said that editors 
would print weekly summaries of foreign policy developments if 
there were a demand for such summaries. He said that getting local 
groups such as womens’ clubs, foreign policy associations, chambers 
of commerce, etc., to request that editors publish such information 
would result in the editors meeting such requesrts. 


Mr. Markel concluded by saying that although he realized the 

} amount of energy involved, it was absolutely neceseary for the _ 
Secretary to explain in simple terms our foreign policy to millions 
|| of Americans, The Secretary said he agreed but pointed out that 

it there were so many things that were absolutely necessary that it 
was hard to do them all. 











S:Bromley Smith 
1/23/52 
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Memorandum of Conversation 


DATE: Janusry 24, 1951 


ites 


PARTICIPANTS: The Secretary 


amoassador Morgenstierne, Norwegian Embassy 
Mr, G, hayden haynor, Director, Cffice of British 
Commonwealth and Northern Euroepan Affairs 


copies To: © EUR 


BNA 

RA 

E 

Embassy Oslo 














At the conelusion of a fuil discussion with the S@€cretary on the hNorean- 
U.N. problem, Ambassador Morgenstierne said that he had been instructed to 
inform us that his Government favored havin= the central raw materiais croup 
membership confined to the U.S., the U.}. and France. In the event, 
however, that a decision was taren to increase the size of this group, his 
Government hoped that it would be increased to an extent which would mate 
possible the membership on the zroup of one Scandinavian state. 


The Secretary stated that we were feelins our way on this matter and 
that we were glad to have the views of the Norwecian -overnment on it, 
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Memorandum of Conversation 


DATE: January 24, 1951 


~ 


SUBJECT: Korea 3 | ’ ‘A “// 


PARTICIPANTS: The Secretcry 
Ambassador Morgenstierne, Norwezian Smbassy J 
Y > Le ] c 


Mr. G, Hayden Raynor, Director, Office of british 
Commonwealth and Northern European Affairs 


COPIES TO: EUR 
BNA 
UNA 
USUN 
Embassy Oslo 

















The Norwegian Ambassador called on the Secretary this afternoon at 
his request primarily for the prupose of discussin= the Aorean-U.N, situetion. 
Ke said that his Government was now preparing instructions on the matter for 
the Norwegian Delecatior in New York. He said this was not an easy task. On 
the one hand the Norwegians felt it was necessary for the West to stand 
torvether and that they are extremely concerned over the difference of opinion 
amonz western states on this ouestion, especially the attitude of the U.K, 
On the other hand the Ambassador said it was necessary for his Government to 
take into account Norwegian vublic @pinion and the attitude of the other 
Scandinavian states. He said that under the cireumstances he wanted to obtain 
the Secretay's own views which he would transmit to his Foreign Minister 
as he felt they would carry considerable weight with Dr. Lance, 


The Secretary reviewed the problem in some detail, indicatinz that the 
major point involved in his opinion wa: to resist agzression, The Secretary 
added that w2 are successfully do'ng this and that our Generals now believe 
we can continue to do so, but that this process was going to be a dreary one 
for the Amefican people who are shouldering the major part of the burden for 8 
resistance. Casualties are high and certain voices are raised in favor of 
retirement. The -~ecretary said thet under the cirewnstances the people of 
this country feel most strongly that they are entitled to at least some moral . 
su-port fror the U,!’. 


The secretary 
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The Secretary said he realized there have been certain apprehensions as 
to our intentions, some about the com anc and so forth, among European 
rovernments and peoples, Ee said he could assure the ambassador that the 
command situation was comp_etely satistectory, and that we have endeavored 
The Secretary explained that, of course, an exception micht have to be mae 
in the event that we are con-ronted by ma;sive air attechs from the enemy 
threatening our trpops and supply lines, If such a situation arose, it 
woulc be very serious, The Secretary said some people feared our acting 
in an impetuous or precipitous manner. He cited the record in rebuttal 
of this apprehension, explaining that the Crinese had attacked in November 
and now, at nearly the end of January, firm U.N. action had not been taien, 
and in the meantime the United »tates had gone along with one interim 
proposal after the other, He referred to he modest prozram which we intend 
advocating in the Collective Measures Comittee if our resolution is 
passed. The Secretary referrei to the strength of public opimton in this 
country and said thet our purpose was to strike a baiance between this 
public opinion on the one hand and the attempt to maintain the maximum 
degree of unity possible in the U.)\. on the other hand, 


In conclusion, the Secretary stated that the message which he would 
like -o send to Foreign Minister Lange was that he “elt every proposal 
should be measurei against the criterion of its effect on continuing resistance to 
aggression; that this continue. resistance wa the alleimportant factor in 
the situation. 


Durin~> the course of the conversation ambassa or Morgenstierne comméntcd 
at several times personally: (a) to the effect that it would have been better 
vo have ected on the aggression question before vhristmas an’ thet if this 
had been done, we right be further alone ~ow, and (b) that he was surprised 
that the British were reluctant to approve even a study of sanctions touch 
he could understa:d their opposing the app ication of certain sanctions. 
Finally, he said that he was worried over the reaction of tre U.S. public 
towards the U.N. in the event that the U.". should fail to act. 
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Memorandum of Conversation 
DATE: 
@ameary 27, 195) 


SUBJECT: 


Indien Ambaseagor’s Call Jamuery 87; Persemal Message 


fran tr. Beobru 
PARTICIPANTS: 


The Seeretary 
Madame Vijaya Lakebai Pandit, Ambassaéer of India 
mr. BeGhee, Assistant Seeretery, WA 
mr. Mathews, 8C? 
COPIES TO: Me Beil, SOA 


a, ©, PE, WHA, CIA, DRE, BEA, SOA 
oie Bias "wow Delhi, Karachi, Meseos, London, Taipet 

















eppreaimately half an heuwr. She said she brought “var= 
PSS ee We Sere ane See Se Sow Ses Sade 
® 






Gleng pertinent extracts 
ef a “elerification® of 
ri made by the Chinese Commmnists to the UN pelitied 
re COS e 


The exeorpts fram Mr. Hehru's message to Chou En lai 
which MNedeme Pandit handed me (copy attached) 
_—— fa which ceake Gietas Gen feund 
people an overwhe re for pesos, &@ 
ef wer, end econtemplatian of ro-arnanent—a 


frez whieh they wanted te eseape by means of @ sagetiated 


| settlement 
StCREI 
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settlement of rar Pastern and ether internationss 
Mr. Hetaw said he was addressinr Chou Fn Lat 
he rnew he would undepetands treat he Gosired 
Chinese relations end cecperatien fer pease. a0 was 
peesible to avert the herrers ef var; thet @erid avaited 

& teed and woulc Pespon* to a pte gesture; that mo risk 
was involved anc only geod eould pesult. He went en to sugzest 
that the Chinese Communists announces a firm Gesire fer peace 
ané thet negotiations be helé immediately. He said details 
had already been diseussed suffietentiy te form an adequate 
basis for sueh negotiations and remain Gifferences neod 

met be stressed. ie esid further that s gesture at tais tise 
weulc peéouné te the eredit ef the Chinese Communiste and he 
earnestly trusted Bae Tse and Chou would appreefate the 
epirit in whieh these suggestions had been unde. 


The “elarifieaticn® of certain te in the counter- 


lems, 
because 
Indee- 























ieility fer the with- 


underteck te asoume respens 
ing the 


se volunteers” when 

withéreval ef Grpoepes was ree § 

a esase-fire vith a time & te be 
session of the proposed cenference; 3) the 

fin the prineiples under whieh Korea's ia- 

ternal pelities] prodleme weuld be selved. 












Ambassaéer in Peiping emphasised that the Caire and Potedan 
Deelaretions eeuléd met legitinately be appealed te in 








maming the Chinese Communists as aggressare 
I remsrked < had heard @ report that kr. 

personal message to “heu. Madame Pandit se 
given te Nesere. Attlee and Schumann. She te say 
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that the Gevermment ef India felt it had enjoyed some suceess 
fe curbing the Chinese curing the last few weelssg Ghat nego- 
tiations eno.ld be held, er¢ that while there Gas @ Pisk, it 
wae not as great as the Pisk involved in naufag Ghe Chinese 


aggressors. 


I said we weuld study the decuments, eltheugh (t was 
pretty late te de anything about our UF reselution which 
might be voted om in the afternoon. Madame Panéit saié that 
pegerdiess of the euteese of the vote an this resolution her 
brother world eontinue his efforts to bring about negotiations 
and woul¢ “net sit baek". Y pointed out that ef eourse our 
Feselution left the way epen for negetiations. Madase Pandit 
seid that if the GE reselutiem was passed it €14 net mean 
that Mr. Nehru would do anything te inerease the area of 


eonfiiet. 


I teld Maéame Pandit I knew Ur. Sehru was motivated by 
sineere Gosiress thet it was net so ameh his ebjeetives as 
ee ee ee eee 

treuble. 


Pandit seid that if war same Cammenian was bound 











Chis atteaek en¢ tha the 08 Government 
that the Chinese Cemmaists knew what they were doing. 


I reiterated ay view that Mr. Rehpu said things in ways 
thet erpeated 4iffieulties. Madame Pandit emiled and said 
she theught her brother 414 this deliberately and was aware 
ef the effeet of his statements. fhe added t she heped, 
nevertheless, the UW and the G0OY could "find eemmen growé 
on witeh to odtain a footheldad". 












Attachments: 


1. Copy Excerpts Mr. Nehru's 
Message to Chou En Lai 

2e Copy Clarification certain 
points C.inese Communist ; 
counter=proposals.e it oe 


WiAsSCArTFWeil smkJ 
Pebruary 5, 1951. 
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I found eeongpet all clasees of pevple thet I mst ar 
overvbelzi:. desire for peace. At the sace tins there was widespread 
fear of wer ai. ite consequences ar: this fear led them to ikink of 
Fearcasert ir order to protect themeelver ii sar astually cme. 


This wes a vVieloue circie from wich they wambec te get out if the; could 


fina ap bensurerie way to és so enc they were emx.cus to find a way 
wy negotiation for ssttleest aot only < the Par Rastern prolles 
Bet alse of mary other international prebless. 

=x =x = 

I an venturing to address you frankly becanse I k ow 
yeu wil) not misunderstand. It is my deaire thet China and Initia 
gho.ld heave elese and fries@ly relations and shold eo-cperate for 
peace and progress iz Asia and the world. I think it is pessible 
te avert the herrers of war. The world is waiting fer a lead and wil) 
wespond te every genercus gesture. There is mo risk invelved and no 
pessible bars cam come froz it. QGnly geod ean resalt. 

I wold therefere venture te enggest your Gevermest 
might enmounce its fire desire to have peace and to werk to thet end and 
for this purpose to have immediate nejotiations for a settlenst. 
es Gp Ce oy Ce Se OR 
foun: .or such neo,itatio:s. where there is suc ¢i"fertep gtill, this 
peed rot te stressed, as it ta, 4: tho larger cortant of Sage, of 
miror importance. A firs an- friendly gestare ty Chine et this stae 
would redound to her credit ali over the werld anc will strentner ber. 
] earnestly trust that fresident io Tee-Tumg ax you wi:) @yreciate 
the epirit in which 1 have nade these mu;vestions. 
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cc ry? 


Clarifieation on certain points included in the - 
enunter preposals made by the Chinegs Soevermnent 
to the Pelitical Coealittee of the Bageed Matiocns 
Generel Assembly. ’ 





Tre pointe mentioned below were made to the Incian 
Amvesseder ia Peiping fer transaissien te the Indian Sovernmment: 
Firstiy Peiping undertakes te assume responsibility 
fer return ef Chivese velunmteare whens egvecment regarding 
withédreval ef fepeign treepe resehed and being inplemented. 
Seeontly China agrees to s cease fire with a tine 
linit te be fixed at epening session ef Conferences. 
Thirdly That Conferemes should fix the principles 
under which Kerea’s internal political preblems vill be solved. 








ease eof Telven and re 
Declaretions plees respensibility en four /overs regarding 
the frreedes and inée of Kerea, these Powers eannet be 
exeluded fren it. Per the first tine the Chinese have 
aceeepted this. 


Hegardine the settlencnt of “ealwam the issue hee now 
been narrowed down ic ihe withdrewsi of émeriesan forees, ine 
clucing tne fleet, wrhih President “rumen 


ee 
eili be withdrawn when the Korea: iseve is | 


.- ’ 
ade oe 


Segardins Cnina's legel status, it is Oh qu: thet 
tre “ninese statexzent merely says t!.-t its stould 
be ensured by the .cufeorences ' ee 











DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES | 








DEPARTMENT OF STATE 7 





Memorandum of Conversation 


DATE: January 31, 1951 


suBsecTt: First Cell of the ‘mbassacor-designate of Venezuels 


PARTICIPANTS: The Secretary 
The Ambassador-designate of Venezuela 
Rk. D. Kuir, Acting Crief of Protocol 





s/s ‘ 
8/S-PR 

ARA 

OSA 























His Excellency Sefior Dr. Antonio Vvartin Araujo, newly appointed 
Ambassador of Venezuela, called on me today to present copies of his 
credentials and to request an appointment with the President. 


After the usual exchange of courtesies, the Ambassador expressed 
his plessure at being appointed to such an important post, this being 
his first diploratic mission. The Ambassador further stated that the 
Venezuelan Government and people were very much pleased with the ap- 
pointment of Ambassador Armour, whose long experience and knowledge 
of et problems in Venezuela made him an excellent choice for the 
position. 


I told the Ambassador that I was very much pleased to welcome 
him to Washington and assured him of my support anc that of the offi- 
cers of the Department. 


No matters of a political neture were discussed. 
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Fed. 6, 1951 


Talk with a Correspondent 


The Secretary, Marquis Childs, Lloyd Lehrbas (U). 


Mr, Childs’ questions were directed toward U.N. action toward 
China, food for India, Nehru's views, Formosa, Pleven's visit, McCarthy, 
possibilities of further negotiations with the Russians. 


Korea 


Mr. Childs said at the U.N. in New York he had found a number of 
members of foreign delegations disturbed at U.S. action concerning Korea 
and asked for the Secretary's reaction, 


Secretary Acheson said he realised some of them were apprehensive 
mt that he felt they were beginning to realize now that our policies had 
been thought out and were not spur of the moment. He thought it unfair 
for them to blame General MacArthur for the entrance of Chinese Communists 
into the war and--now that General Ridgway had pulled U.N. forces together 
and we were moving forward--some of the critics were looking at the 
situation differently. Asked specifically what he thought our next move 
to be he replied that he tought we should stay in Korea. He did not 
elaborate and Mr. Childs did not pursue the question, 


Formosa 
Mr. Childs asked "What about Formosa?" 


The Secretary said that any move suggesting action in Formosa would 
cause great apprehension among those foreign representatives who have 


reservations 
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reservations about Far Eastern policies. It would create a strange situ- 
ation if, simmltaneously, the Chinese Communists attemted an imvasion of 
Formosa and the Chinese Nationalists attempted an invasion of the mainland. 


Mr. Childs remarked that the question of how many troops Chiang had, 
their equipment, willingness to fight, etc., had a bearing on the problez 
and the Secretary indicated that those were questions. 


Eisenhower 


In answer to a question, the Secretary paid tribute to General 
Eisenhower for the initial job he had done in Europe and the beneficial 
effect of hie report to the Congress, and said he cosidered things were 
moving ahead well along the lines laid down in the North Atlantic Pact. 


Food for India 


Answering a question, the Secretary said he thought that project 
was going ahead all right. Concerning Mr. McGhee's visit to Hill, the 
Secretary said he had gone up to consult on a problem, It always raised 
a question: If you told Congress you were going to do something they asked 
why you didn't consult; if you consulted with them they generally took 
the attitude that you must have some plans and what specifically did you 
want. The Secretary added that the President wanted to consult on the 
problem with committees of both Senate and the House before taking action. 
The meeting with House members had gone off very well and with Senate 
members fairly well. He emphasired that no political strings were attached. 


Mr, Childs said he had talked with a number of Senators; Taft said 
) he was for food for India--and even McCarthy was for it. 


Bebra 


What did he think of Nehru's position? The Secretary said he had 
hopes that Mehra would nowgive second thought to the problem in the light 
of developments and would alter his position. He did not think he would 
do an about face immediately or all at once, but gradually and over a 
period of time. Mr. Childs said that a prominent Indian (name missed) 
had told him that India could get along without Nehru and suggested the 
United States could "tell us what it wante", The Secretary said he was 
sure that, particularly in internal affairs, Nehru was holding India 
together; on the Kashmir question he had probably gone as far as he could 


Zo. 
Pleven 


The Pleven talks had gone off very well and had been helpful. The 
talks had been extremely frank and friendly and he was sure Pleven had 
gotten the impression that we were not going off half cocked Wat were 


giving 
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giving calm aud deliberate attention to all problems. In turn Pleven had 
made a vervgood impression on the President and others with whom he had 
talked, 


Mr. Childs said that a emall group, meeting with Pleven, had heard 
a similar report from the Foreign Minister. He had added, however, that 
the French people felt that “a real effort" should be made to negotiate 
with the Russians. Did the Secretary think the Russians really wanted to 
negotiate? The Secretary replied that when the question of a meeting of 
the Foreign Ministers was raised the Russians wanted to talk about only 
one thing, the rearmament of Germany. Their major reason could only be 
"to louse up" the North Atlantic pact, put us on the defensive and in a 
bad position. Our view was that there were several important and unsolved 
questions which needed to be negotiated, some of which were embarrassing 
to the Russians, and our view was that all points of tension, not only 
Germany, should be discussed. Did he think the Russians would talk? 
Tes--but we would have their answer in a few hours and know, The Secretary 
said Mr, Pleven had made that same statement to the President and had been 
answered, 


MoCarthy 


Were there any big questions facing the Secretary on the Hill? 
With food for India out of the way there were no special questions, 
except, of course, action on foreign military and economic assistance. 


Mr. Childs then sounded off on Senator McCarthy's appointment to 
the Senate's sub-committee on State appropriations as politicaland asked 
if it meant a running dogfight. 


The Secretary said that he did consider it would mean a campaign 
of harrassment, vointing out that the sub-committee would handle appro- 
priations for foreign military and economic assistance which, of course, 
were extremely vital to major polieies. Mr. Childs then said “his 
pubdlishers" had requested him to see if the Secretary would pull together 
his major speeches, write something additional if necessary, and permit 
their pubdlication as "Where I Stand", The Secretary said that subject 
had previously been raised and that he had decided he woul not do so. 
He added that his speeches had been gathered together and published by the 
Department. 


Mr. Childs next asked the obvious question and the Secretary replied 
that he was going to stay ae Secretary as long as the President stays and 
wante him, 


Mr. Childs said he exnected our Ambassadcr to Russia had had about 
enough and would soon be returning to Washington. The Secretary said 
Moscow was a very trying post and that Americans there were so isolated 


it was 
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it was a place where you couldn't remain too long. Perhaps you couldn't 

hope to Keep any man cooped up and under a severe strain for more than 

18 months--or even a year--and we might have to change Ambassadors more 

often, The next Ambassador wouldn't be Chip Bohlen or George Kennan 

but someone with the same temperament as Admiral Kirk, who didn't think ‘ 
he had a mission to settle all our problems overnight. 


Mr, Childs volunteered that (at a dinner given by Bishop Dun) 
Senator Douglas had made a number of uncomplimentary remarks about the r 
British to Mr. Steele, a new member of the British Embassy staff. He 
added that it buttressed a belief that the Senator “had ideas about the 
Presidency". 


On leaving, Mr. Childs suggested that they should get together 
at another dinner soon. 


The Secretary made a noncommittal reply. 


U - Lloyd Lehrbas 
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SUBI*CT ¢ _- Unitecé Stctes=eNew “ecland Felations and 
Other Matters. 


PARTICIPANTS: Prime Minister Holland, New ccealand 
Sir Corl Berendsen, New Zealand Ambassador 
. ip. A. D. MeIntosh, Permanent Head of the Prime 
Winister's Deoartmcnt and Seercter- of “xternel 
Affairs, Nev Zoealané 
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| Mr, Elbert Va shows SCA 
} Mir. Haydon Raynor, BNA 
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G Foe Mr. Thorp 
UR becos Ameriesna nbs sz, “woatanaton 
rie Fr. Rus Americea Labeesy, London 


NEA e HeGhee 


General]. 





| The Prime Minister opened thse conversation by stating 
thet this was the first tims he hsd besn in the United SsEtes 
i} in his present capecity. He seid he wished to extend the 
| compliments of his Governaent to the Arcricen pesple, to tho 
Prosident and to the Secretary for all of whom his Government 
end people hed the highest rerard. After a further exch=nre 
of amenities the Prime Minister talked for some time, makine 
che following mejor points: 


> 
o 
53 





lL. New Zocliend is Pritish, £0 to S&S pex cent of the 
populetion beinre of Pritish ex raction, end proud of it. 
Despite this affinity for the British pe7 pic anc for the 

United Kingdon they heve the wermost rererd for the United 
Stetes and our people and realizso that the security of New 
Zealand ic lergely Gependent on the United States. 


2. In the 
SECRT™ 
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2. In the lisht of this Eritish beckrround the Prine 
Kinister madc a special eppeel that we umdcerstand the British 
end not allow eriticisms en either side to come betwaen us. 
The Prime Minister in this part of his remarks wes obviously; 
thinking of Far “astern questicns. Hs retumed to this point 
several times curine the €iecussion, 

Ee ssid we ehoult un¢éerstanc enc make allowsence for th 
fact thet the British et ths present tims dno not have e stcbic 
Government. isdor has a mejority bus Goes not heve a lergs 
enouca majority to heve the power to covern effectively. 

The Sscrotery commentec that we nere fully conscious of the 
Gifficulties cf the British Gevernzient including ere and 
ilinssas of somes of its leadins members. Tho Prime Minister 
expressed the hirhest rezorc for Mr. Churchill with whom he he 
hod a lone telk while in Loncon. H3 expressed the view that 
following an election, as to thse timins of which he ¢2¢ not 
Venture an opinion, thers would be a ecelition in the United 
Kingcor ens thet ths mon et the top would be Grarn from th: 
best of both pertics and thet then ws woule ses a much firoecs 
and more Vigorous Governasnte 


During ths course of shis pert of cur diecussion ths 
Prine Minister pcinted tho beckground of ths relationship 
amonre ths British femily of nations, pointing to the fect 
that throe members wers now Asiatic ene the irportance of 
maintecinine this situation in the world. Despite this he 
was criticel, however, of the present British Govsarn.crt 
yielcine too much to India at the expense of other factors. 


3. Now Zealand is aslzine nothine of ths Unitad Stetes 
at the moment. 


4. On the contrary Now Zealend would like to know whet 
we feol thoy should do... if ws will let “New Zealend know 
whet we bolisve thoy should do, tho Prime Minister will do 
the best he can to carry it out. 


S. “With respsct to the problem of the defense of New 
Zealand the Primo Minister gaid that New Zealend in contrast 
to Austraolin wes 2 little out of the line of direct attack 
anc hence the likelihood cf e direct ettack was remote. Ho 
thoueht New Zealend coule have in the event of emorrency 
ons division in eddition to navel and sir contingents which 
he enie was a lot for e nstion of a little under two million 

eople. He thoucht {it wuld be ea shame to have them tied up 
in the defenso of their ow: area thers attack wes unlikely. 
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Ee therefore folt that as in the pest they could best bs 

utilized in enrs other theater. He seid thet to make this 

possible New Zealend would have to know, in the event the 

: unlilcly occurred end thoy were ettacked, thet someone, a 
preferchly the Untted States, would “rive them a hend", 
In this ees of the disc: :ssion he saia thet when atteck 

- inent in the lest war Now Zealend hed not pulled | 

3 





4 
s teek frem the Near Erst and htlp bec deon 
nz with the result that the ettsex was avertec. 














! The Seerctarr saié = view of the convcrsation yestéridcy 

1 at the station thet he rould be clad to Aisevse this quosticn 

| GS hear tac views of vee Prins Minister on it in tho light 

| of “hie concer: ond thes he hed asked Mr. Mathers to join tho 

i meeting es he were hanchans this preblexm for use In sumuer: 
the Prime Minister exnicines rathsasr fully the diseussion on 
this question wnich tool: place at the tins of the reecnt 
oxaonveal th Nesting in London. Tre Prine Ministor expresecc 
the Opinicn thet ware hea been fourd to mest in a reasonetloa 
Te the mc mnie x pointe made tr Mr, Nehru anc thet he could neo 
ececne the conviction thet Mr. “chru did not desire e 
esStloxment of this OUS ISON « The Prins Minister stetad thee 
he vlerca tho ratter with graat scriousnses fooling that th: 
erly elternetive to finer e the solution promptly mlpias wol: 


te warfare Dbetrcoen theo tro. prorles.e 


J2osnese Trestr 
™—™ea. ee — —-— 


nme a or 





| The Secretary seid ke wantsi to refer ee this matter 

| elthouch he uncsrstood that New Zoalernd nev ovr Estaile 
viers and that Pr. Duliss would be Giseuss ine then feokene 
vith the New Zealand Government on hie procent trio. Tne 
Princ Menieter steted thet ho thourht Nem Zenale * FOULS 
ave little cifflevlty with the treaty although thoy rovleé 

sent to be certsin that appropriate controls were pleesi 

Oi Yearmetzonse Ee eaid he res convineca that it ves necesenr: = 
riothat in feet in enz event Japan er:d westorn Germaenr would 
rearn end Lt wae better to handle the roarmenent under our 
Control than to permit it to follow a course over which re 
mient mo% Beve control. Ths Prino Minister added horever 
that if Prims Minister Monzies of Australie had known no 

TES Ses iang to the Secretery today hs would heve asked hin 

tc poirt out thet there wee very stron=z pudlic opinion on 

tk: eusstion £ the Jepenese treaty in Austrailia. 


y 








er 








He said 
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Ke enid it was ver’ imoortant thict Mre Dulles po throu: 
With his plen to visit Nex Zeclend sven thoura New Zealané 
sent someone to Australie pemcisting tripartite dalecussions. 
ihe Primo Minister ssid thet if Nr. Duiles diac not como tc 
Bence New Zesiend the disappointment in New Zeslanc wovlé be very 
grscaet. The Scerctery replied thet it wes his undserstancineg 
that ir. Dulles definitely plenned to go to New Zeclerd. 


“acct for Inco 

The Sseretcry rofserrec to this matter anc said that we 
arc on the poin: of recuostins Consrese for an éeppropristion 
to cover one million tons end authoriccstion to cover another 
millica toas. The Seerstary sciad that thers woulc be sonc 
opposition to this in ths Conzress beczuse of the politics! 
Gifficultios we have bos having on Fer Eastern qu¢éstions 
| but thet he fcit confidcrt that the Acrinistration vier wouic 
preveil. The Princo kinister exorescca the vier thet this 
) magreninmcus ection cn the part of the United States was 
typicel of our otrcor eentrous aestionc in the postewar period, 


| 
| 
bd : . . - 
. on wa . Se eta ey Sree he 
Fs ecemce Gecply inrréssec. 


Gemeroad 


Cate ee ie eee ce 


Before leavin= the Pris: Mi: 





sister reiteratsa tho fac 

thet New cealanc had no rocusst So makes of us todsys, m< 
thet o2 tnt other hané ehs wantea to help in eiy wey sho 
eculc. ES repectec thse eppes? thet we make ever effort 

| So unceretanc tic British difficulties end not pormit 

| friction to develop betwosr the United States and the 

| Unitec Kiniscx. 

| 

| 
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™ Ima h°S 5 : ~~. + 
The Prime Minister o-ened th 
+ i. ra) rN . - . he ° ™ * - on T° s 5 : 4 2 2: . — 
che first time he haa been in the united otytes in his present ca acity. 


He Baid he wished tc extend the compliments his vovernnent to the 


American peorle, to the Fresicent and to the Secr for ali of vhe 
his Government ani eople had the highest regard. ra further exchance 


of amenities the Prime Minister talxei for some tine, the following 
major points: 
1. New Zealand is British, 90 to 95% of the populatior\bein: of 
British extraction, and proud of it, Despite this affinity fo 
we mn 
people and for the U:. ted Kinzdom they have the esesestre-ard f 
United States and our people and realize that the security of New < 
is largely dependent on the United States. 
2. In the light of this British bec’.zround the Prime Minister ma 


4 


@ special appeal thet we understa d the british and not ellow criticic:s 
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on either side to come between us. The Prime Minister in this pari of 
=o ot +}, 4 su ° Se ad ~+- oo rf ~ + 
his remeris was otviously thint:inc of Far Eestern questions. He ret-rne 
to this point severe? times curing the @iscussion. > 
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have a iarze enouch uajority to heve the power to 
govern effectively. ee ery comnented that we were Sully conscious 


Z ° se: ° ad of rT 2 . 2 ~ - = * «DS - . ~~ an 
of the diificulties of thé Sritishi sovernment includins ee and illness 
| . o . - _ . . 
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| ke expressed the vie. that followinA\an election, as to the timing of wich 


° . 
Ara ee “so ny hae ea 
w/a © Vi orc te Fen" ~s i= 


bu. 
or 
w 
© 
D 
so 
je 
Q 


rarti - WA sheet 4} ~*~ ro +5 
ps ies anu Wes © vwnen we WC 










During the course of th s sart of cur discusSjon the rrine :.inister 


| efter paintbael the bac: cround of the reletionshir * the British family 
now asiatic and 

I, Thhtvs he 
fas critical , mw ~«# 


of mations, pointine to tue fact that three members we 
the imvortance of maintainins t'.is situction in the werld 


Res +3 ot ° - + f§ at As ° » + <Tattatat $} > 2 @ 
; the present Sritish scvernient rieldin: toc mich to India\at the ex ense ® 





of otner factors. 
3. wer genland is astine nothin~ c7 the United states at the moment. [ 
4. On the contrary lew cealand would lie to inow what we feel they 


should do, If we wil let “ev deland .now what we be_ieve they should do, 








the Prime linister will do the best he can to carry it out. 
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Se With resvect to the problen of the defense of New Zealand the 


Prime Minister said thet \ew Zealand in contrest to Australia vas < little 
the 
fa o . , : — a . 

ovt of /line of direct a tack and hence the Likelihood of e direct 










ettack was remo 
one division in ~t.on to naval and air continsen*s which he said 
was a lot for a nation of a little under two million peovle. Ye thought 
it wold be a shane to Kave them tied up in the defense of t.eir own 
area where attack was unlikely. He therefore felt thet as in the pest they 
Could best be utilized in some other theater. He said thet to make this 

possible New Zealand world hava to imow, in the event the unlikely occurred 
and they wore attacxed, that so eQue, preferably the "'nited States, would 


~3 ~ - T +. 4 ’ 4 = . - le -1 
“-ive tiem a hand". In tuis part ok tne discussion he said thet when 


attack seemed imminent in the last war\New Zeaiand had not pulled its troops 


back from the Near Sast and nelo hac beeX forthcoming with the resvit thet 
the attack was averted. 


Kashmir 





The Secretary said in view of the conversa 
that he wovld be glad to discuss this question and\hear the views of the 


Prime Winister on it in thelight of his concern and that he had asxed 


Mr. Nefthews to join the meetine as he was handling this probles for use 


\ 
In summary the Prime Vinister ex lained rather fully the digcussion on this 
\ 
question w.ich toog place at the tie of the recent Commonweal th eetiz 
in London. The Prine liinister ex ressed the opinion that ways had been 


ana 


found to meet in a reasonable way the major points made by ir. Nehry and 
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that he could not escane the conviction thet ir. Nehru did not desire a 
settlement of this mestion. The Prine l’inister stated that he viewed 


the matter with great sericusness feelinc thet the only alternetive to find- 







a 
ing @e solution promptly micht well be warfare between the two peo. les. 


Japanese Treat r 





Tne Secretaty ssid he wented to refer to tis metter alt ovr ne 
underst»od that NeW Zealand knew our detailei views and thet lr. Dulles 
would be discussing then further with the New Zealand Goverment on his 

\ 
present trip. The Prim& Minister stated that he tuought New Zeeland world 
% 
have little diffiec lty with the treaty aithough they wovld want to be certain 
that appropriete controls rere slaced on rearmament. Ye said he was cn- 
vinced that it was necessary an that in fact in any event Japan and 
western Ger.cany would rearm and ib wes better to handie the rearuanent 


under our control than to permit it }o follow a course over which we night 






" 
ce 
om 
ae) 


not have control. The Prime .inister A¢ded however that if Prime ‘ini 


plan to visit New Zealand even though New Zeala 4 bent so.eone to Australia " 
per .ittins tripartite ci:cussions. The Prix € Minister said that if ‘'r. 
Dulles did not cone to New Zealand the disapoointment in New Zealand world 


be very creat. The Secretary replied that it was his understanding that re 


Dulles definitely planned to zo to New Zealand. 





-“—— _- 
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‘ 


The Sapetery referred to this netter and said that we are o: the 
\ 
point of reqiestins Conrre:s for an ascrovrietior to cover one mill: 
\ 
busnels and av tcori zation to cover another million bushels. The Secre ary 
\ ; 
Seid that there wry ld be sone oplosition to tris in the “oncrecs hecause 


of the political difificvities we have been having on Far E stern qvestions 
‘ ] 


but that he felt confided thet the Administration view would prevail. The 
\ 
Prime Minister expressed the.view that this magnaninous action or the 


part of the "S wine —enparslials was typical of our other zenerous 


‘ 
. 


. . . \ 
actions ¢ in the post-war period. . Seeme? deeply impressed. 


\ 
General \ 





Before leavinz the Prime Linister r&iterated the fact thet New Zealand 


‘ 


had no request to maxe of us today, and thet.on the other hand she wanted 







to help in any way she covld. Ye repeated the 


ppeal that we make every 


ffort to understand the British difficulties and kot permit friction to 


develop between the I"nited States and the "nited Findon. 


\ 


\ 
\ 
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MEM. RAKDUM 


This afternoon et 4:30 the Secretary received 
Mr. Constantine Brown of the Washington end ! 
Mr. Willard Shelton, Washington Editor oF fe Bation 
for a visit and background chat. 


The Secretary wes in a good humor, end la 

been discussing with a very 
Depertment, a eabinet maker, 
moulding for a eabinet which 
man is a fine cabinet maker 
€id not fail to note that 
shy several fingers. 


After 5 minutes of ehit-ehat, Mr. Brown said that 
he and Mr. Shelton had been discucsing their visit with 
the Secretary and that they were in agreement they woulc 

‘ ask somes questions on the Par East. 

















: 


Mr. Shelton said that 13 months ago the Secretary hac 
made @ Speech at the National Press Club, at which time he 
indieated that it was our policy to do what we could to 
persuade Mao to do a Tito eet vis-a-vis the Kremlin. He 
wondered if, despite whet hed pened at Leke Suecess and 
the Chinese invasion ef Korea, t was laid dow 13 
months ago by the Secretary was still the long- 
liey. The Secretary said he supposed it was still the 
policy; that the Department hed no definite 
information that there was a growing friction between the 
Russians and the Chinese Communists, but it might be 
matural, and perhaps even the Kerean incident might bring 
it about. Phe Russians were in Borth Koree and now their , 
influence has been taken over by the Chinese Cormnists. 
Whether the Russians like this or nct, there is no way of 
knowing. P 


Mr. Brom seid that there were some stephes floatin: 
around that the Russians have troops in 6 meer the 
Korean border; that he had had this info Geome time 
ago ané assured the Department had it even pe he cot 
it. The Secretary replied he didn't mow. i 










Mr. Shelton said that in eonnection with the 3th 
Parallel there were tw questins: should we heave gone 


over \ 


on 






DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 








BEST COPY AVAILABLE 


-. 


ever the line, and would we do it again? fhe Secretar, 
eaid that as to the first question he doubted whether 
crossing the seth Parallel really hac much $e @ {fn brin;- 
ing the Chinese Communists into Korea, but there were 
other factors. There was evidence that the Gainese arzies 
had moved north, even before the Borth Koresas gharced 
south of the 35th Parallel. They must heve had somethin; 
in mind et that time. The approach to the Yalu River 
probably had something to do with it. The Comaumists 
don't like to have non-Commmnistic governments on their 
borders. The Russians didn't like it at all when one of 
our planes flew over the Baltic so they shot it down. 
As to the second question, of course we are rt: are nothing. 
1 gr? — sya do not want to help the enemy with information 
t e 





General Ridgway is doing a 
number of Communist 





es 

winter, eold, bunger, and disease on his side. It is 

R le that the Chinese may be willing te pull out of 
tt when they find bow high is the cost in lives. 


Mr. Brown said x anderstood that the Chinese Cor- 






Mr. Shelton asked about the ineidence of 
whether it was true thet casualties were among Borth 
Koreans rether than the Chinese Comumists because the 
Chinese Commmists had beem immniszed against ° 
poh we es eg hy BDF ROK under- 
stood some = wasn't Americam. 
i Gen ane o Gees om on the horrors ef typhus, 
and stated thet he had seen 25,000 Russians dead of typhus 
efter the First World War. 


PURMOSA 


Mr. Shelton said there was a story from Tokyo that 
General MacArthur had asked that Chinese Naticnalist troops 
be usec in Korea or elsewhere. Tne Secre geid he hac 
not seen such a message. Asked if he wul@m’S mogmelly see 
such @ message, the Secretary shrugged it @f¥q . 


Asked about the possibility of "re | 's 
forces to atteck the mainland, the Secretary seid that it 
wasn't a question of “releasing” Chiang's forces; that if 













DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 





SSS SSS RR 





































BEST COPY AVAILABLE 
-3- 






wo said to go ahead, they probably wouldn’§ The 
important thine is to hold Formosa, and ifs force 
is sent from Formosa to the mainland, can om be Sure thet 
, e larger force will mot Seize Pormosa. e: 


Mr. Shelton asied if the Chinese wouldn't neec a 
great deal cf belp from us. The Secretary replied thet trey 
most certainly woild if there was tc be a large-scale 
invasion, and trey would need more than [T's Lut we do 
need the LST's elsevtere. 


Mr. Brown ingulred concerning the atrength end 
ty of the Chinese Nationalist forces on Formosa. 
Secretery replied that we didn't know. Mr. Brow 
! eaid he had had reports from people who hed been there and 
a surely this Government eould, with a little prying, know 
what was going on om thet Island; that it was different 
: from being on the mainlend. The Secretary said we do have 
reports but os jibe. Ome fellow reports ene thing 
| end another fel reports ancther thing. It depends 
largely on what the Chinese tell y and you be sure 
that the Chinese will tell you what they nk will inure 
to whet they consider their edvantage. They have some 
good troope there, but if you send them to the mainland, 
will they fight or will they say “Thanks, boys, we are 
going to see cur families." 





The Secretary stressec that this is not something 
that can be gone into lightly. If one eould be certain 
of a really effective operetion, one might ge into it, but 
ene should take a second, and e third, and many looks 
| before plunging. He saié this in answer to various 
1 questions oa how our European Allies would regard 
en invasion of the Chinese mainland by Chiang's Nationalists. 


Mr. Shelton asked if there were any different plans 
for weaning Mao from Stalin. fhe Secretary replied that in 
the Short term he thought the military action in Korea was 

the determinant. The Chinese might get enough of it. He 

thought that at the present time there wes less chance of 
Separating the two than there was 13 months ago. Of course, | 
if there was an opportunity we would move in io further our 


long-term policy. é 


. . 





a 


SAPAN 


Mr. Shelton raised questions qoaseens 6 ie trade, 
anc said that from remarks Mr. Dulles had time 

ago, he thought that Japan would be supported by lucretive 
trade with China. How that seemd to be shut off. The 


Secretary 
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tery agreed that the situation was darker for Japan 
was more need now for developing markets for 
the Philippines, Sian, Indochina and Burma. As 
| the dapan-China wade, it was true that in the short 
very well. In the long run she might 

im Ghina’s power. It were better that she 
have a mumber of markets and sources of supply. 


The meting broke up efter 35 minutes. 






To sum up: Pive minutes were spent in the discussion of 
« Mr. Brom informed the Secretary 
that the nam of the cabinet he was making 
was called Alle-Deutsch (?). He hoped the 
Secretary was making it in a light color, because he had 
seen some grey ones that were terrible. In fact, he 
bought one as en antique and hed to seal it at a loss of 


Mr. Shelton asked a good many questions to which the 
answers were short, and sum-arized above. 


Mr. Brow contributed statements. He advised the 

Secretary on the following points: (1) Russian fo rees 

in Siberia; (2) and its devastating effects; 

{2} strength of the Nationalist forees in Formosa; and 
possibility eof aiding guerrillas. 
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Memorandum of Conversation 





ore. ¢ 


SUBJECT: 


PARTICIPANTS: %8@ Sce@esetary of State 
Chile:  Ambas:edor, Felix iI: 70 
Goh @ hD, Erie 
Osa ~@ Kr, bareli 





COPIES TO: 4aae riGan Ambassy, Santiago 
S/s, wha, aRA Joard, DRA anew’ £ 














U. 5S. COVERNME NT PRINTING OFFICE 16 -61120-1 


After ai exchange of ~reetings, tit vllleun Ambaseauor 
presented ae with a copy cf a book of photeeraphs preparc yw 
toe latersationsl Susiness £ -orperation, covering the 
via of Preciéect Gabriel ox Videla te the United States 
in e 


Referring to a recest conversation with Ceeretary of Commerce 
Sauyer in vhich the latter exzpreseced an ontinaictie outlook on 
the international eituation, the ambascecor sszei for ay point 
of view, I replied I wac waable to share fully “ecretary Sawer's 
Optimiss, I eaid J felt the situction would laprove ac the 
United States inereaned ite ailitery etrength, the silitary 








nanal actured 


Bier lot 
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nanufectured products available only from the United States, 1 
oy oe thet IJ as thoroughly familiar with thie rrobles since 

Gener-l1 Marshall and ayseelf had beca ep it during and 
after Yorid *:r II, I asoured the Apbasendor Departsent will 
@e all 4% ean in the circunst.neses, 


The Aabascador then handed as four asnoranda Gealing vith 
subjeets of interest te the ‘resident of Chile: the shipping 
t now vefere the Harifiee Authority; the question of ths 
etatas of co per; the jaternational eoanedi ty groupe now being 
constituted; and Chile*’s need for 1500 tone of aynthetic rubber, 
i promised give these ay personal atte:ition and aske! 

seacor to Te | ay resvectes te +recide::t Gabriel Gonsales 
Videla whose visit 1 remeabered very weli, 








AKA COatNbarsi liaw 


Sada ek. ( chi " 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


=e ee ——— ee — 
































a 2 a Se 
K 


February 12, 1951 





BEST COPY AVAILABLE 


Visit of Bundestag Members with the Secretary, 11:00 a.m.Feb. 12, 1951 


The Secretary Erich Ollenhauer 
Heinrich won Brentano Hermann Puender 
August lartin Euler Mr. Pabsch, Hicog a 
Gerhard Luetkens ur. Lewis, GER Alls a 
Hans Muehlenfela — Ce. 
sso Nr, Kellermann - Gal ~ y Ya 
Wr. Matthews - G Mr. Prud'homme - GEA 
Mr. Bonbright - EUR HICOG 


Col. Hartshorn (Defense) 
Mr. Lewis - GER 
Mr. Laukhuff - GPA 


After the Germam visitors had expressed their appreciation to Secretary 
Acheson that he had found the time to see them, the Secretary invited the 
Germans to raise any ,uestion they desired to discuss and expressed his 
willingness to answer then. 


Euler, FDP, opened the conversation on the German side by assuring the 
Secretary that the Federal Republic was and would always remain m integral 
part of the hestern world and that nothing can and will Bappen to change this 

fact. He said that he and his political friends firmly believe that Germany 
should mgke a contribution to the common defense of the West because no one 
knows better than the Germans how great the danger is which threatens the free 
world from the east. However, in order to make such a defense contribution 
possible, the necessary political and psychological prerequisites must be 
created. First, there ghould be established on the Elbe a military umbrella 
strong enough to prevent a Russian attack during the time when the Federal 
Republic is rearming. Second, the Occupation Statute, which is based upon 
conditions that no longer exist, must be replaced by voluntary contractual 
agreements or a treaty of mtual security and friendship. The German people 
and the Bundestag are willing to give to the Allies all the assurances neces- 
sary to guarantee the security of the troops stationed in Germany. Euler con- 
Cluded his remarks by assuring the Secretary that the German people were 
ready now to make a substantial economic contribution to the common defense 
anc that they would continue their efforts to build a healthy democratic state 
which is imme to commnisn, 


Other members of the group endorsed Fuler's remarks, Puender, CDA, read 


: @ mracraph 
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@ paragraph from the Occupation Statute which prohibits German rearmanent, 
pointing out that Allied legislation make: a German contributian impossible 
and that a quick change is necessary. He also called attention to the fact 
that the Federal Republic beri already made some coutributien te the strength 
of the West by absorbing the refugees thrust upon it from the East. 
Qlienhauer, SPD, said German rearmament could be supported by his party only 
after an adequate ailitary force is stationed in the Federal Republic and 
after full autonomy has been restored. Several members (Von Brentano and 
Puender) took pains to make clear that the Germang would not use the present 
situation with respect to German rearmament as a bargaining point to ebtain 
political concessions from the Allies. 


The Secretary informed the Germans that he fully understood their problens, 
that he, too, realised they mist be solved and that he was determined to do 
his part to bring about a solution. The United States Government and other 
free nations were at the present time trying to achieve these objectives, which 
he named in the following order: first, we must do everything in our power to 
prevent another war; second, we must see to it that the kussians do not bring 
other prts of the free world under their control without war, md, finally, 
we must build up an armed force strong mough to defend the free world in the 
event the Russians do start a war. In order to these objectives, 
it is necessary for all the free nations to make a joint effort and to move 
forward together. About the subject of changing the political status of the 
Federal Republic, the Secretary said that the necessary decisions had been 
made by the Allies in New York and Brussels and all that remained to be done 
was to implement them. While admitting that progress had been slow, he 
considered that the best way to see that things move faster would be to 
reach agreement on various concrete issues as we came to them. In this con- 
nection, he stressed the importance of reaching agreement soon on the Schuman 
Plan. He urged the Germans to do everything in their power to resolve the 
fow remaining @@ficulties because once the Schuman Plan was functioning 
it would de much to further Buropem integration and understanding. Finally, 
the Secretary told the Germans that he would work diligently te remove all 
ebstacles which stand in the way ef a common defense, starting at home with 
isolationiem and ending in Europe by urging the British, the French and other 
nations to do their full share. Referring to the German demand for additional 
military forces, he said it was perhaps the least difficult question that 
had been raised during the conversation, although some opposition would have 
to be overcome before a final answer can be given. 


The conversation lasted about an hour and a quarter, The German visitors 
appeared to be cratified at having an opportunity to lay their views personally 
before the Secretary and reassured by what he said to them, 


GER: GiLlewis:mmf 2/13/51 CONFIDENTIAL 
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Memorandum of Conversation Poet tae 
DATE: Petr ary 13, 1951 





SUBJECT: Arrangements for Mr. MacFride's Visit 


PARTICIPANTS: Ambassador Hearne, Embassy of Ireland 
The Secretary 
Mr. Raynor, Director, BRA 





Ambassador Hearne stated that he had called merely to infor: me 
efficially of Mr. Machride's visit. He stated that following a stop 
in Boston Mr. MacBride would be in Was ngton for the four nights 
from February 12 through the 15th after which he would go to Philadelphia 
for the primary purpose of his visit to this country, @m address before 
the Friendly Sens. 


The Ambassador then referred to his desire for me and Mrs. Acheson 
te attend es dinner he intends to have for Mr. MacBride and referred 
to possible complications because of Ambassador Garrett's dinner. 





Congress ef a copy ef the new edition ef "Book ef Kells*. He said 

if perhaps it would be sore appropri:te for the presentation 
to the President or to de. I replied that the plan to 
to 


COPrITr. .AL 
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Secretary Acheson 

John Hirhtower, Associate: Press 

Den Gomsales, United Press 

George E, Durno, International News Service 


Mr, Hightower opened the policy part of the interview by asking the 
Secretary to summarize where we stood diplomatically in Korea. The 


Secretary said that our objective would be to regain control for the 
ef South Korea, establish a deiense line which made 
reorganize the Republic of Korea. With this 


§ 


were causing very heavy casualties and that along with otha factors, 
including the intense cold and disease in the Chinese ranks, might lead the 
Chinese to take a different attitu“e toward cease-fire p:oposals. The exact 
location of this line would depend on our militarycapab‘lities anc the 
developing political situation. In regard to the British Bereiga Ofiice 
staterent sayin that the Ui wanted consultation before the UW fercer a-ain 
crosred the 36th parallel, the Secretary reminded the correagpendemts that 
Mr. Rusk meets three times a week with the local diplom tives 
of those states which have troops in Korea, He minimised | F Gepertance of 
crossin; the parallel but pointed ovt that it might cause some comlications 
in the UN, 





ed 
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that if the Han River hac thawed, the Chinese 
t 


z 
B 
i 
5 
- 
: 
; 
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posribility of general war. The Secre 
used, it would probably be in comnection wi 


general war. 


The Secretary said that Tito had not asked us fer arms. He 
that Tito was prodshly deciding whether such a request would do 
want to 


arry 
he did not know what Greece an‘ Turkey would do if the satellites attacked 
Yugoslavia, They might confine their reaction to defencin; their own 
territory. In answer to a question, the Secretary said that his coment 
‘@>out air bases in the Mediterranean at his last pres: conference referred 
to our activity; in etrenrthenin; the southern flank in Purope, 


The Secretary war asked about about Mr. Lipprann's suggestion that 
the U. S, tell the satelliter that an attack on luroslavia wand res: lt 
aes 


” < 
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in immediate retaliation by the United States. The Secretary saic that 
if Mr. Lippmann wished to debate the question of whether oF ast gach a 
comdtment was wise, he felt that this would be a profiteble Giseussion. 


to 

Ke pointed out that the first probler would be to arrive gt the United 
Stater Governrent policy on making this additional comtasnt. Me had 
certain doubts whether the commitment would be a deterrent or a 
provocation. He thoucht there might be other ways to aecom lish the 
purpose of the proposal without public statement. In this connection, 
he was asked by Mr. Durno whether the U.S, had large stores of arm in 
Trieste which could be moved quickly to Yucoslavia in an emergency, The 
Secretary said he dic not know whether this was true or not but that he 





In re;ly to a cestion, the Secretary said that he thought that 
ex of him had decreased somewhat in recent weekr but added that 
he hac no doubt that thie eriticisr would contime, a 


He 
question as to whether he was stayin; as Secretary by saying that he 
was not resi - . 


SsBromley Saithreb 


——» —- —— — 
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Memorandum of Conversation . 
C MID - “Lal BATE: pep, 13, 1051 
SUBJECT: Srrietet Visit oh pouacores re te pare , 


PARTICIPANTS: ‘ig. Sefteli POBC: Miranda - heuaderan Foreign Hin‘ ste: ’ 
Am>assacor Peflaberrera - ‘guedoran Labessy 
Dr. Alfonse Mescose - Hinister-Counsselor, i@usdoran jmd. 
Seeretary Ashesen 
Ambassador John ¥. Simmons - Chief of Pretocee)] 
Br. BeGianis - Ghia 
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Br. Seftali Ponee Mirande oalled upon me ot 6:15 p.m. today 
for @ brief eourtesy vieit. 


after th. @ustomery exchange of amenities, I remarkec that 
we were pleased ».th th: abl«s suppert enc assistance that the 
r@uadoran Goverment had given us in th: UN Sceurity Couneil 
ang ir. the otber ergens of the UE. The Pereign Minister replicé 
that Ris Govermment gould not de otherwise sinee }eusdor shares 
th. same dGemoeratio ideale ané as;,rations for poase that hac 
motivated the foreigz peilicy of tic United States. 


I thea e016 thet I eiabed to teke Gils escasion te inform 
Or. Pemee that President Trumtn woulc be pleasec te have Pres- 
ident Gele Plage effielaliy vieit the Gaited States later in 
the year. I stated thet, if tie teuscoran President indie»ted 
that it woud Be senveni-nt for him to make th. vielt, we soulc 
in @ue course extend an offieisl invitation. J added that the 
wisit, if agreeable, would neoessarily tak« pleee after tis eon- ° 
pletion of tr. Pepelve mow ,olm forward oo the Brite © use. 
Iresicent “lesa, I said, was hilc ir high esteem bere onc hac 
mace @ boat cf Sriends Gurim hile tour ©! cuby as amtess dor to 
Bask ing ton. 


i. Ponee thanked me ac etstec thet he eeuld BO giid to 
eonwey this information te tie President. Se seid Ghat, sei.ile 
be @culc mt epeak for President Plese, be fel® oupe Bhet the 
Presicent woulc be delighted to mabe such: o visit. i 
I mentioned 
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I mentioned the fortheoming meeting of the Fin- 
istere of t: + American tepubilee a: spok« ef he Plance 
treat we ettashec to our rcisticne efti. the othep meQhers «’ 
this Hemisypbere. The Foreign Finieter replie@ Ghat Bis Govern- 
ment was in eowplete agree-. mt sit: tre & 02 BO the mc for 
the eorferenes an. eGce. that Be anticipeted thas it eouid be 
eueseseful in dealing witi. the problems srisin, fron th: pres- 
ent intermational situation. Dr. fonee concluded by esr in. 
that th: wiews of his Covermeent solncided with -ur emn er ti. 
greve threat to peace ereated by Sovict policies. 





Aha/ tat) MeGinnis,Jr: 
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agreed thet thay would eahle their geveranents ot 


Willard L. Therp 


Eri LTpesps imo 


—— — 
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Memorandum of Conversation 








DATE: 
. Pebruary 13, 1951 

SUBJECT: Pakistan Objections to Part of Proposed @ Besolution 

Re Kashmir; Unavailability of Admiral Mimits fer UK 

Duties in Kashmir; Pakistan Attitude Towaré UB Approach 

of November 6 Re Proposed Afghan-Pakistan Conversations ° 
PARTICIPANTS: 

Sir Mohammed Zafrulla Khan, Foreign Minister of Pakistan 

The Secretary 

Mr. M. A. H. Ispahani, Ambassador ef Pakistan 

Hr, Mohamad Ali, Secretary-General, Government of Pakistan 

SOA - Mr. Mathews 








re 


COPIES TO: Rr. Gateveed 
8/8 REA Embassies: Karachi 
8/A S0A Kabal 
G DRI Bew Delhi 
UEP CIA Lendon 
USUN Moscow 
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Sir Zafrulla called, at his urgent request, and 
stayed for 35 minutes. 


The Foreign Minister said he had learned (through 
: Mr, Fowler of the UK Delegation te the UN) that the 
| proposed UN Resolution concerning Kashmir contained a 
paragraph referring to the possibility that certain 
| regiens might be ceeded to the party having a minority 
a ef the tetal votes im any State-wide plebiseite, pro- 
7 4 vided the majority ef voters in such regiens were in 
es favor ef association with the lesing party in the ever- 
all plebiseite. He wished to express his concern over 
this provision ef the Resolution, as any publie refer- 
ence to the possibility ef the partitien of Kashmir 
would heve most unfavorable repercussions in Pakistan 
at this time and would put India in the position ef 
being assured of obtaining at least a part of the State, 
before any agreement had been reached with Indiaas to ' 
the terms of denilitarization or the conditions for a : 
plebiseite. He pointed out that, under these circun- 
stances, India would be extremely unlikely to agree to 
any arrangements that would assure an al voting 
procedures, especially as such arrangemen$e would have 
to be much more strictly supervised in pase of 


regional 
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regional voting than if a State-wide plonsngive were 
contemplated (i.e., a difference of 10, 8 in 

an overall plebiscite would have little effect, whereas 
e difference of 2,000 votes in a given region would 
result in the acquisition of that region by India). 

Sir Zafrulla said that the past record of the Kashnir 
case had shown that Pakistan had always been ready to 
agree to reasonable suggestions by impartial eoncili- 
ators, whereas India had constantly refused such agree- 
ment and was very likely to continue these tactics in 
view of their past success. He also stated that, if 
the eourse of the forthcoming debate in the 8C should 
indicate that India were greatly coneerned with the 
refugee problem that would arise if all ef Kashmir went 
to Pakisten, his Government would probably have no 
objeetion to leaving this matter open for further dis- 
eussions eat a later stage, when India had agreed on 
measures both for demilitarization and a plebiscite, 


I said I wished to be quite sure of understanding 
Sir Zafrulla's remarks, which seemed to me to contain 
two main ideas: that the possibility of partition 
should mot be speeifically mentioned in public at this 
time and that, if it were, Indie would gain by it with- - 
out making any concessions on other points. I asked 
whether the possibility of partition of Kashmir were not 
already publicly known, as it had been mentioned in re- 
ports of Gir Owen Dixon. 


Mr. Mohamad Ali pointed out that, though the Dixon 
report had alluded to partition, -such a reference had 
little force as compnred with a formal reference to this 
subject by the 8C itself, which would support the view 
that the future of Kiushmir would eventually be decided 
by partition--a viev hitherto strongly opposed by Pakistan, 
which had agreed with India (under the terms of the UNCIP 
Resolution of January 5, 1949) that the claims to Kashmir 
should be decided by a State-wide plebiscite. He re- 
iterated that Pakistan's interests would suffer if the UN 
Resolution now proposed should refer to tien before 
India had been brought to agree to demil Fapation and 
to the conditions for any type of plebisci@e, -@ir Zafrulla 
endorsed this view and said that, in enon ikon w 
Pakistan's acceptance of the proposed Re a would 
give India "a guid without any ", I indicated that 
I now perceived the mature of the difficulties they 


anticipated. 





Sir 
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anticipated. 


Sir Zafrulla expressed regret over the wnevaila- 
bility of Admiral Nimitz in the Kashmir ¢ase, but said 
he would not trouble me with this problem, which he | 
intended to take up tomorrow, in his interview with 
the President, on the basis of a personal appeal from 
the Pakistan Prime Minister. He said that, as Admiral ' 
Nimitz had taken the oath of office yesterday as 
Chairzgan of the new Commission on Internal Security and 
Individual Rights, he could see that it would require 
an “uphill effort" to ebtain Admiral Nimitz's services. 





Sir Zafrulla mentioned his hope that I might change 

my view as to the desirability of privately informing 

' both Pakistan and Afghanistan of our position concerning 
the validity of the and Line. He said he realized 
that we had mo objection to the Durand Line as the 
frontier of Pakistan, but he wished we could state 
positively that we accepted it as such. After ascer- 
taining from Mr. Mathews that there were no new develop- 
ments in this regard, I indicated that my views remained 
unchanged and remarked that, at least in this instance, 
we could mot be accused of inconsisteney. Sir Zefrulla 
agreed that our position had been consistent on this 
point since our approach of November 6. 


NEA: SOAtRDGatewood:tme 
2/1 5/51 gtd. ds 
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at” 
Participents: Senator Hubert Humphrey (Dem., Minn.) ~ fe") 
Dr. Harry B. Friedgood, Associate Clinica} Prefessor of Y 
Medicine, University of California at Zes amrcles 
Willies Simms, Administrative Assistant to Senator Humbhrey = 
Howland H. Sergeant 


acy, ’aenecor. 
= -- 


Serator Humphrey introcuced Dr. Friedgood by saying that 
he hed personally b-en so impressed with what he had to say that he 
felt I should heve an opportunity to hear him. Dr, FPriedgood t hen 
referred to the memorandum sent to me at the instance of Mrs. Roosevelt 
on "The Psycho-filitary Nature of Soviet Agcression with Specific 
Proposals fer a Pro—Denmocratic Payeholog'cal Offensive". He said 
thet im the limited time we had, he was going te take only ame facet 
of a total structure to illustrete his points. 


He said that the human mird is divided into two areas—the first a 
conscious reasoning area, and the second an wnconscious aree vhich he 
described as being divided again into twe parte: the first filled 
with anger, ageression, fear, pain, sorrov, etc., and the second 
containing the mare noble and humanitarian impulses of mnkind. Fis 
point was that the Sovicts had consciously developed a psycholorcical 
approach to srouse in peoples the instincts in the areg of the m- 
conscious vhich contain the most destructive elements. fe argued 
| that the United States in momting a psychologice] offensive should 
direct its attention toward arousing the more decent and noble human 
| impulses by a strategy designed to appeal to the more constructive 
i area of the mcoanscious elements ef the humana mind. 


Dr. Friedgoed developed his thesis at some length, using 
illustrations, and made ea particular point that we should never 
directly attack Stalin nor ever imitate or descend to the tactics 
used by the USSR in appealing to the more destructive elements in 
the human wconscicus, He gave two examples of the kinds of programs 
he felt we should employ on the VO: . o 


| 
| . 
Dr. Friedgood then made what he described as a simplified 
presentation ef what facts are actually inom about the human mind. 


1. The playire of archaic Russian church music to 
liberate those immn’ses and to bring teck those recollections asso- r 
ar with many of the fine and noble elements of the Rugsjan tradition; 
oe) 0 ie of ene Gan with a main plot of an family 

living in e Russian city and attempting to get together @ Rassizn 
family living in the same block. The drama wuld depend am tied ef- 
forts to outwit th block commis<*; .who vould never be a 
directly but at whom they wowld ecceasionally poke fun and whem they b 
would always succeed in outwitting and having gotten together they 

would find preat enjoyment in their friendship. 


COW rents, 6h 
FOREIGN | 
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I asked whether the pleyine of the cld Russigm church 
music vould mot be lim ted in its apnea] to people over @D and Br. 
Friedgood replied th=t it would. I also <sked whether the tyne of 
program he was suggesting could in fact appecl] to people who had not 
experienced other ways of life. I referred specifically to the soap 
opera suggestions. As en illustration, I said that I doubted tlie 
uscfulness of a program directed to the Amrican settlers in coloni:] 
days desi~ned om this same basis to bring about an understanding 
between the colonise] settlers end the Indians when the colonial setilirs 
“Zep that the Indians just last week had sealped Aut Beasie. 


Br. Friedgood maid that the instincts and impulses he 


é 
E 
5 
‘ 
: 
¢ 
i 
c 
a 
ft 
: 


that within the last three days Dr. Friedgood had met and discussed 
extensively with representatives of the Army, the Envy, the Air Borce, 
the CIA and others involved in the Netione] Psychological Strategy 
Board operations, the full extent of his suggestions. Mr. Sargeant 
gaid that he was wader the impression thet eperatars for the Voice of 
America and other information media had in fact wiconsciously been 
using some of the symtols and techniques advocated by Dr. 

although cleer’y it wad not on a consistent tasis end mug @f At bec 
not yet been touched. Mr. Sargeant said that plans vere oen- 






sideretion by which the Depertment hoped it might take aijmm ef 
Dr. Friedrood's stuty of these problems to obtain his ef @ con- 
sulting basis. i 3 

I expressed 


C  hieek daak eed 
‘¥ » te Bees La ab. 
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I expressed my appreciction for the o: @ lecrp- 
ing at first-hand about Dr. Priedgeod's proposals; kim that 
the Department wished to work closely with him and ebteis benefit 





of his thinking in the psycholocica] fields; and accepted a copy of 
the memorandus Dr. Friedgood prepered in 1950. 


FP: HHS? LI. } 
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Memorandum of Conversation 


/4 94 _—— 21, 1951 


a 


Australian Infitation to Mr. Cody Fowler, President 
American Bar Association, to Attend Meeting Australian 
Law Council 


Under Secretary Janes E. tebbd 

Mr. Cody Fowler, President of the American Bar 
Association 

L ~- Mr. Vallance 

BEA bend ir. Shallaw 


PARTICIPANTS: 


American Embassy, Canberra 








-—-_ ——= =—_ — or —— 1— 1688 














Mr. Fowler, President of the American Bar Association, 
ealled on me today to inqire what importance we attached to 
his aceepting an invitation from the Law Couneil of Australie 
to attend its meeting this year in eonjunction with the 
Australian Jubilee celebrations. He said that the Council 
hed invited representatives from the Commonwealth countries 
ané from the United States to attend the meeting. In addition 
to himself the Chief Justice and Justice Frankfurter hed been 
invited to attend. 


I told Mr. Fowler that we considereé our relations with 
Australia wery important, particularly at the present time. 
.I mentioned in this connection Australian interest in the 
problems of Southeast Asia, China end Korea. I also pointed 
out thet Australia had ean rtant interest in the Japanese 
Peace settlement end that it was in connection with this matter 
that Mr. Dulles hed visited Australia. I said that Australia 
would certainly be appreciative if he were to accept the 
invitation, but that only he could determine whether or not 
he could afford to take the time necessary to ettem@ the 








meeting. | 
a 
Mr. Fowler said that he was not at all eager be go to 
Australia but that in making up his mind whet Gor mot to 





go he would want to take into consideration the possible 
benefit to this government of his attendance. Mr. Fowler 


also \ 
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THE UNDER SECRETARY | Le 


February 26, 1951 


MUETING WITH THS PRESIDENT, MONDAY, FEBRUARY 26, 1951 





Appointment for Lr, Dulles 





The President will see lir, Dulles, ii. Rusk and myself 
at 11:5 tomorrow, February 27, for 15 mimutes,. This wes 
the cnly time the President hac and ‘it was necessary for hin 
to cancel an aprointment to cive us thet time. 
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PARTICIPANTS: be, Melson Rockef el! 


COPIES TO: 4 - ie. # 

















(Made by le. Rockefeller) 


1. That be doubts the long-range feasibility ef the Mi progr: of larpe- 
scale grants for public wks, 


: 
: 
ag 
@ 2, That be belicves the institute or survicio type of operation is the 
" enly satisfactory ene thet ean be maintained over e lon period. 


3. Thot be fears ow techmical assistance missions en’ experts wll ¢rav 
largo-~weale plans anc elicit interest in fereign coumtrics in them, whic) is xt 
to be Cisappointim: by inability te execute the plas, 


_ ke Thut be believes he can pet subetanticl support from business, lebar «n 
other proups, ex particularly support in Congress, for his ice: of « sorl 
Lbevelomment Corperstion with the grants on a matchin: besis haniled wale sameuh:t 


a 
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the sumc kin of rulers os founmlations heve operetec in this egumtwy, em thi the 
equity ides, althout quite novel, seems to elicit wide imte@rest fyom ever sucl. 
conservatives as Senator Dyr'. 


S. That Poim IV hes been becly umerstooc am sol’, ax thet he believes 
bis Hoar can co muci. to hel> us clear ur ti.is situstion, particulerly if ii is 
merece with. tle other precrans mentionec, 


G, Thet he ha not fully umerstoo the relationship betwoen the Point IV 
progra: sm our negotiation for Treaties of frisniship, Commerce anc Navization, 
which wes thoroughly ciscussec tecday, 


(Made by Mr. edd) 
1. That Mr, Acheson am I hac decided to insist in every way we coulc on 2 
in the co 


epital ef foreign countries, out wre 
preparec to be more flexible with respect to Sashin-ton organisational arranreunis, 





orcanization iteelf hac settlec down into whetever lonmtenge pattern the future , 
hel: in store. 
ue That the oentril proilem to whic) his report dic not sdcress iteclf was ° 


the problem of how the activities of e larpe mmber of agencies of the Goverment 

were coorcinatec em brought inte line with the pencrality of evemedhl forci x 

polic.., i tel. hin tht i wes perfectl; prepare: to sec HM. a6 éD 

indepencdent apency provicec means of coorcinetin: ite octivitdes eff keepin: tha 

in line wit! evesll foreig: pelicy were worke: out, but tha® IZ Qhemght it 1150; | 
dangerour t set up « lot of ne* agencies reporting cirectly #9 fe Rresicen? until , 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


a — 











~ 





BEST COPY AVAILABLE 


-3-< 





policy am coulc not oonfins our thouchis to one sepuemt like qGomemies, ax th:t - 
therefore we hac to take a slightly different wiew than cid Wp op others accreecin, 
themselves to some specific problen. 


That a great effort hac been mae by li, acheson am the staff of the Stat« 
Department to provice in the Department a focal point efficiently organizsec for the 
coorcination of foreign affairs activities throughout the Govermacnt. I pointec 
out that in two years we hac mace very great strides alonc this line, but of course 
recognized that much more hac to be done. I pointec out that it would take about 


five years to perfect 


come to the Secretary of State or the 
eff om ome line or another which they might then expect 


vp. 
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DATE: 


Pebruary 28, 1951 nme 





Memorandum of Conversation 


SUBJECT: 
Arrest of the Time Correspondent in Buenos Aires 


PARTICIPANTS: 


The Under Secretary 
Mr. Shepley, Time Magazine 


Mr. Dearborn, 
COPIES TO: S/S 

U 

Aha = lir. Mann 


i * ARA/P - Mr. Hilton 
| Embassy, Buenos Aires 











U. &. GOVERNMENT PRINTING OFFICE 16--41120-1 





Mr. Shepley of Time magazine called on me this 
afternoon with regard to the arrest by the Argentine 
lice in Buenos Aires of Time correspondent Frank 
| hea and his British photographer Leonard McComb. 
I informed Mr. Shepley thet the Department and the 
| Embassy were following this matter witn the closest 
| attention, and that our Consul General had been with 
Mr. Shea since ® a.m. this morning, one hour after 
his detention. With respect to the actual arrest 
I stated that we did not kmow the full details but 
that we believed it likely that Shea and his 
photographer were witnesses to the disturbance which 
took place outside the LA PRENSA building yesterday 
and that they may have taken pictures in which the 
police were interested. I went on to give some background 1 
regarding the La PRENSA disturbance. Finally, I 
informed Kr. Shepley that about ten minutes before he 
called, the Department had commnicated with Buenos 
Aires by telephone and our Charge gy ng me had told us 
that ne had good reason to believe that Mr. Shea 


a“ .s 
We ULaQ 
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Woulc be released ver; siiortly. The 

had also said that if this release 41d ast Sake 
lace he was prepared tc take the matter te the 
ghest authority. 


Mr. Shepley appearec very pleased with the 
aetions taken to date by the ssy and the 
Department and expressed his thanka for the close 
attention we were g: ving to the case. i assured 
bis that ir. Dearbdorm wuld keep hin informed cf 
@li developments. 





A) At Sa:Hbearborn: sab 
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FEMCRANDIM OF CONVERSATION 


March 1, 195 
SUEJECTs The Eve Froblem Eefore the Irusteechin Council 
PARTICIFANTS: Artassador Eonnet ) French Entessy 


i. Jean-Pierre Benard, Firet Secretary) 


Acting Secretary Webb 
Vy. Benjamin Gerig, UND 


4 COrIES TOs s/s 
THA (2) 
EU = Mr, Allen 
WE - Ir, Godley 
AF = Mr. Lavalle 
DSU © Aptaesador Sayre 
UND = Yr, Jonss 
- kr, Cargo 








| essador Eonnet, at his recucst, called on Secretary seth today 
to present the views of his Covcrnmont on the Ewe question es it ie now 
developing in the Trusteeship Council. h. Eonnet, after explaining the 
main elements of the question, said that Taris wes very much disturbed 
at the Departnent'’s suggestion in regard to the possibility of holding 
new élections ir the gouthern part of Togeoland, even elections et the 
second stage. Srch elections, he felt, would not only reflect on the 
walidity of the prcriocus clection but might cause confusion end even 
 @isturbances in that earca which might te very difficult to deal with. 
| On this point the loc.l authorities in french Togoland wore particwarly 
concerncd, He went on to say that the proposal which the French end 
' Eritish were etout to lay tefore the Trusteeship Council, providing fer 
the aprointment of eight additional representatives of the Ewe people 
to the Consultative Commission, would, in the rrench view, te a fair 
way to compensate for the non-participetion of the unification parties 
in the recent elections. The :rench Delegation teliewed that if the 
United States supported this proposal it would receive a xajority and 
thus take care of a protiem which has tccoze embarrassing for everyloly. 
Ke hoped, therefors, that we woulc support the «rench proposal and not 
put forward the sugrestion fer new elections which he said his Goverment 
was unalle to accept. 








Secretary Wett sais that our sugzestion had only tecn made inforrally 
to the ‘ronch and the [ritish ani that it was put forwarc in the hore of 
contrituting to a solution of the difficulty ‘hich had arisen. ‘ihe last 


thing 
CONSIDENS TAL 


; ‘ 
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thing in our minis was to create more difficulties for the rrench and 

we thourht that ly offering the Ewes who refusec to participate in the 

previous election a choice of two alternatives, it would te more diffi- 

cult for them to reject eithcr one and would, at the same time, secu:e 

wider sunport in the Irusteeship Counci] and perhaps obviate an acri- i 
monious discussion latcr in the Ccneral Assemtly. As to whether the 

Trench proposal woul’ secure a majority if the United States supported 

it, hr. Webb said that our estimate of the position was somewhat diferent 
from that expressed by |. Eonnet. we believed that even with our support 

of the French proposal, it was not likely to ret a majority in the Council. 
Eesides, we had consideratle coutt as to whether it would Le accepted ty 

the discontented Eve lealers thencelves, ihe result, therefore, would te 

to leave the problem unsclved and perhaps even agrravated. kr. webb 

assured \, Eonnet, however, that the Departwent and our Delegation in 

New York vere most armxious to rake a positive contritution to a solution 

of this qestion end woul. continue to stuly the .rench proposal ani any 

other proposal with that in vicw. 


1. Eornet said he ted no doutt the Department was considering the 
question with a view to fincing a constructive solution and this was very 
muck appreciated ty his Governaent. The question really resolved itself 
ul in a difference in the ertimates which our two Delegations attached to 
the voting position in the Trusteeship Coyncil. Mr. wetb apreed that 
thet difference existed and said that if we could be assured that the 
proposal would receive a Counci] majority and te accepted ty the Eve 
leacere, we would te mort happy to support it. If, however, we were 

| all turned down, it would te more difficult for the administering renters, 

| end especially the Trench and the Eritish, immediately concerned, to 

find @ way out of the impasse. 








Mr. webb aabed ltr. Gerig if he had anything further to sugrest and 
the latter said that our Delegation at the Trusteeship Council had not 
intended to speak against the French proposal. Further, what would be 
very helpful would be seme indication that the French proposal for 
| enlarging the Consultative Comission by appointment would be accepted 
ty the Ewe leaders themselves. Our impression was, from indirect 
sources, that the Ewes were not likely to accept the French proposal, 
even if it secured a majority in the Council. Mr. Webd added that the 
strategy of our suggestion was in part that if a choice between tvo . 
alternatives were offered to the Ewe leaders, it would be more difficult 
for them to reject both, and in doing so it would emphasise their un- 
fairness and strengthen the position of the French and other administering 
members in the subsequent Unitod Nations debates. 








h. Bonnet 


oe ee ee 
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‘e Eonnet thought that the Ewes would accept the single French 
proposal but if our alternative were put forward, they would almost 
certainly accept it in order to show that they did not need to accept 
the proposal made ty the French, Mr. Geric said that there vas a 
posaibility that the Ewes micht reject both proposals on the ground 
that either one would still] make ther a rinority in the Consultative 
Comission-—-a position which they evidently did not like. HM, konnet 
and M. Benard agreed with this possitility and M. Ponnet added that 
the dislike of the Ewe unification party for being in a minority was 
probably the main reason why they toycotted the previous election. 


Mr. Webt said that we fly understood the French position and 
he wished to repeat that our vhole purpose was to te helpful in this 
difficulty. We woulc study the question further and would te clad 
to consult with the French in regard to any new developments. 

h. Tonnet conclude by saying that he would try to find out what 
the prospect of acceptance ty the Ewes of the sinele .«rcnch proposal 
would te and vould let us know as soon as possible. 


UMAsDND:¥ Geri gimce 


- 


r/ COM IDEN TAL 
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Memorandum of Conversation 


REET! ICT DATE: mar. 5, lstl 


SUBJECT: Courte 1h cf G.meral Beric;s u.on actime Seer ter, ted: 
2 at 3135 pon. ae 


PARTICIPANTS: @e@nersl cenen foricgea = Peruvian Minister of ‘er 


anc Chief of Cabinet 
Seficr Pernando Berekcmeysr - Feruvian Asbe:saéor 
Celenel Lerense farrcte - Peruvian Militery atteocté 
acting Sesretary tebd 
tr. MeGinnis - ofa 




















: COPIES TO: 

Bebassy, Lina 
y NY é; 

OBA 

| ak 


Upen receiving, Generel ttoriega, i welicecmed hie sith 
the pemars Chat we were aleays glad te se: our fricnds in 
the cther Areriean rejublies anc exzpresgecé to him our 
pleasur: fr the eles: eooperation ehie:. his Government 
bed given us in tiie UR anc the OAS Guring thie periocd of 
etrezs. I mentioned th« fine vork wl lab Assistant Secre- 
teary Willer hac been doin; in eoo,ereticr. Frith i.e govern- 

mente of the othcr Ameriean repudlies in following inter- 

| me‘ionmal pelielese wieh we hope will Be nore ive te 

@ peseceful world. Gencral Noriega replicd, 

| Ambassador Berekemeyer, thst he was Gelighted to be in this 

| eountry and thet his Govergment cae pleased te eooperate 

i elosely with tre United States during these difficult times 
es aleays. He pertieularly mentioned the appreelietion of 
his Jevernsent for tis cooperation that the United States 
hac given to "emu in the supplying of military meteriel to 
the ermeé feroes of his ecuntry. Be said th: t Lie Sovern- 
ment wea in full eecord with ti. internetions] pollel:e 
of tic united States beim, carricd forearc undc:r t} 
lesdership of Seerctary ceheson. 











I remarked t Generel horicgu thet B® beve -otnec 
frome tic presa the LImpressic  tieat there @eme ec nfusic: 
in thie eourtry «s t. our foreign polley ams téhc hie trot 
I merely referred to this bucu.se, shile Ghee was neturaliy 
some Cifferenese of epinic in th's countsy Peepect ing 


the s@ 
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these matters, there was an uncerlyin, fism reselve or 

ti. pert cf t. a~merlesn peo,ie to st Chemesc ives 
end their elifice to meet ag.resaicu froea ghabever oa: urce 
{i oume. The ¥inister Fep;ilec t at Le fully voalised 
thet debste« es to detalle of foreign polley G26 mot af‘ect 
ti. Beaic fpesolv« mor tr. unit; of purpose of the peo: le 
of the United itater to mect tie threat cc’ agrreereion by 
strermtienin, the def-nace of Gemoeracy throughout i « 
wcric. 





I tela Gene:al Storicsgs th«t I vpegretted tisst beth 
President Trwear «nm Leoretars sGiiesom ve-w abeent arc 
the -efere ceulc not Peceive hia. Gemers] Seoricgs replica 
thet he was sorry tise cut that be appreeiatec havin; t:- 
@>portanity of epeaking sith ne. 


Upon depyerting, General teriags sald tiat Bb. had en 
6p, Olatacnt to ect isoreteary of the apmy Pees at 4 o'clock 
tecay ané that he would wislt Generel Marahall tozorros 


efternoon. 


James E. Febdd 


Ab a/ 2nd  BoOGinnis, JP: ? 


KRISTA ICT D 
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Memorandum of Conversation 


G09" DESTIAL DATE: @get $, 195) 











SUBJECT: Turkey's Request fer Additions) ©. 5. Reenenie Sasdsteme 
es wel) a6 Assistense in @taizing thet Supplies. 


PARTICIPANTS: Me, Peridus C. Erkia - iabessedor af Turkey 
wm. dares i. tebd - doting Searetary 
aw. Sillies Ceazec - GTi 
br. ©. Bebert tuery - 67! 


COPIES TO: a/t 8/ta: 
| - 
} ey 6 
BC: Das 
Rudesgy , Aukare 


| 
| 
| 
| 





| | a nae. 1.3 
Ambeoseter ivkin discussed with a2 the fellewiag tro 
prebleus, on the instrusticons of his Goveraneat 


2. farkey's need for efditions] T. 5. esemenie eesistance te hely 
sever the buigetary deficit fer the mow Turkish fises] year begia- 
ming Mreb 1, 3951. 


| The Avbaseeder ecaserted that Turkey 2 wiliter; ex;enditures 
heve beer aboorbiag slecst 451 of mstions] reveunes, thes ceusing 
} @ Gonstert dveia on the budget and emhensting 01) evalledle denestic 


is 
wits a sericus prodlie ia ti 
Gefieit in the properti 
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Memorandum of Conversation ' 


DATE: March 9, 1951 


Yugoslav White Paper 


Fr, Vledimir Porovic, Yugeslav Ambossadcr 

Dr. Mirko Bruner, Peet Secxetorr, Yureclevy Eebcesesy 
The Actine Secretery, ¥r, Webb 

Mr. Ferkins, Assistant Secretary, ELF 


s/s 
C 
EP 
£r 


Ambassador Fonovic called to hand me a copy of a 
White Paver which they had juet issued. He outlined 
briefly the rrincipal points ccvereé in the Paper sané 
seid thet they were in hore thet it might be of interest 
and use to the U. 8, Government, 


I expressec to Ambsssadcr Povovic my appreciation 


of their thoughtfulness in presentin this Freper to as 
and essured his we wcule study it with much interest, 
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Ambassador Bonnet ealled at his request this morning vith regard to 
the forthcoming meeting at Malta. 





The Ambassador opened the conversation by indicating that during the 
Trumaa—Pleven talks the French Prime Minister had mentioned a meeting at 
Malta between American and British military authorities. At the time of the 
talks neither the President, Seeretary Acheson or Genera] Marshall knew of 
the meeting and General Bradley was aware of it only as a relatively un- 
importaat meeting regarding technisal questions relating to the local commands. 
The Ambassador continued that although the meetings were not considered ina- 
portant by the American leaders they had aroused considerable press coment 
| in France and in the Near East. Mr. Pleven had asked that France be included 
| in any future meetings of this sort and the President had indicated that this 


could probably be arranged. 


With the foregoing as background the Ambassador said that he had called 
to request formally that the Freneh Government be invited to send an officer 
of the same rank as the American ani British officers to the Malta meeting - 
so that France might participate on an equal basis with the American and 
Britieh officials in discussing the Bear and Middle East. To substantiate 
this request the Ambassador cited the following three factors: a 


———— 





1) Mediterranean unity. Mediterranean defense can emly be considered 
as anit. France's North African territories, stretehing from 
Casablanca to Tunis and the important bases located therein, 
entitle her to a voice in the strategic planning im the Bear and 
Middle East, 

\ 
2, \ 
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2) French prestige in the Near an. Middle East. ‘ere France not 
to participate in the forthcomin, talks the public both in 
France and the Near anc Middle Bast would note this emission. 
France was a signetor of the tripertite statement of May 175. 
and her absence at the conference would be al} the more 
significant in view of this fact. Furtiermore, Premse has been 
cooperating with the U.s. anc the U.K, in Near Bastern defense 
and assisting countries in that area to resist aggression. Io 
this end she has suppliec considerable military equipment to 
the Syrian and Lebanese Governments. 


3) French commercial and strategic interesis, France receives 
one-third of the Iraq oil which is essential to her econony. 
France also has joint interests with the U.K. in the Far East 
and her lines of communications to that area, of course, cut 
across the Near East. 


The Ambassador added that if the talks were merely technical dis- 
cussions of the defense of the ares it was all the more important that a 
| French representative should be included in that France should be aware 
| of the technical developments and might be able to contribute to the 
common UK-US goal. 


| | I replied that although I had seen press statements on the trip of 

| Admiral Carney to Malta I was not aware of the details of his meeting with 
his British counterpart. I added that this Government welcomed bilateral 
discussions with the British and with the Freneh and that in the latter 
connection we had found our discussions with the Prench Chiefs last July, 
with Mr, Moch last October, with General Juin in January, and recently 
‘those held by General Hamilton in Paris and Morocco most helpful, I added 
that as the talks in Malta were of a military n2ture I would have to consult 
with either General Marshall or General Bradley and would subsejuently in- 
form the Ambassador, 


| In conclusion the Ambassador said that similar action was being taken 

| in London with regard to the British Government by the Freneh Ambassador 
there. I inguired whether the Ambassador was aware of the attitade of the 
British Government, to which he replied in the negative, 











In the afternoon I informed the Ambassador that we had been advised 
by our Eabassy in London that the Britiah Government was unable to accede 
to the French request. Accordingly, General Bradley and I were of the , 
Opinion that as the French request raises e question of principle, which 
taken in conjunction with the position of the British Government and the 
timing factors, made it impossible for us to meet the request of the , 
French Government. 


Ambassador Bonnet said he woulc so inform his Govexmment. 
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Memorandum of Conversation 


DATE. March 13, 1951 


Call of Minister for External Affairs, Sean MesBride 


Minister for External Affairs Sean Macfride 
_ of Treland 
Mr, Raynor, Director, BNA 


Surtees Shes SGiia _ _ ee 

















eourtesy call on me this morning. He is in the Mited States on an 
unofficial visit primarily fer the purpose of delivering a St. Patrick's 


if 
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Mr. MacBride, Minister fer External Affairs of [Ireland made a 


s e Against Commnisn. The Minister stated that as he 





The 
ah em the fight was being waged en three fronts: (a) 
view that goed progress was being made om the first two categories 
















and defense; (b) economics (c) moral basis. He expressed 


had not been much success in laying the appropriate moral 


frequently and one to which I had given considerable the 
the Minister to spell cut what he meant in mre Soule 
there had been nothing which had captured the imacgina- 
ommon man in Western Europe since Wilson's 
still remembered and, in fact, impressed 
He said the g,lantic Charter 
said he had thought of raising t is 
so feeling that it was a 


matter 
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matter in wnich Mnited States initiative was needed. 


I referred to the difficulties of drafting a miversal declaretion. 
I spoke ef the differences in viewpoint in the West and in asia and 
differences in Asia between countries. 


fhe Minister said that he tought it was wry important to have 
something to which Asia sould subscribe, especially India. He said 
that as he saw it the problem was to find sanething in which men could 
have faith, He said this wag't a problems in his own coutry where 
religion was especially strong but in countries such as France where 
many believed in very little, it was a serious problem. He said it was 
especially important when ome realised that fanatic believers in Communisaz 


regarded Commmisa practically as a religion. 


I repeated that this was a matter which interested me greatly. I 
said it was souething we had worked on a great deal and that Mr. Barrett 
had given it considerable attention. Als Mr. Benten. I said I felt 
that what might develop in this field wuld have te be the product of a 
few men, that you would never get a satisfactory declaration, for instance, 
from an international drafting group composed of representatives of a 
number of countries. J said that I intended to give further consideration 
to the question and very much valued the views which the Minister had 
expressed to me, 


Partition. The Minister then said he wished to refer & the old 
question ef partition which in his country was an explosive one. He 





raised difficult internal problems. During his presentation he 

made the claim that the people o* three of the northern counties favored 
wniting with the south. He said he thought this kind of a situation 

was a bad thing to have in the midst ef the Atlantic commmity. He said 
he was an increase in the realisation ef this point of view 
he did not think that, by iteelf, the United 
Kingdom would do miything about it. He expressed the view that if the 
TMmited States were to encourage the United Kingdom to do something results 
would flow from such a step. 


I seid that I bad always regarded the problem as one wich should 
be decided by his Government, the United Kingdom and the people of the 
northern counties. He replied that he realised this was a difficult 
question for me but he thought it was a shame that there was not some 
forum in the Atlantic commnity where ea dispuie ef this nature could be 


Giscusend 
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discussed and settled. I readily assenied to his statement that this 
was a wery difficult problem for me. 


Military Assistance. Mr. MacBride then said he wished tesay a few 
words on the subject of the desirabi_ity of some militemy assistance bei:.; 
provided for Ireland. He said Ireland formerly received @ medest supply 
from the Waited Kingdom but had received nothing for the past two years. 
I inquired 4f he felt this were due to the present shortage situation and 
he edmitted 1% might be but said he t ought the matter had political 
implications. He said under present conditions Ireland was unable to 
defend itself and that his people had the will to defend themselves 
against Communist aggression. 





I asked kr. Raynor if tnis problez had beer considered here. Mr. 
Raynor stated that it had been reviewed fra: time to time and then made 
an observa.ion as to the great desands being made upon this country 
from many sources for military assistance, I made the observation that 
in view ef the present expansion ef military preduction perhaps the 
Irish would find it pessible again to receive some supplies fro: the 
United Kingdon, 


SECRET 
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Memorandum of Conversation 


12:45 pom, 
DATE: March 13, 1951. ’ 


Office of United Bations High Commissioner for Refugess. 


PARTICIPANTS: Bit. Webb, The Under Secretary; Mr. kickerson, Assistant Secretary; 


COPIES TO: 


Me. Warren, WU/R; and 
Br. G. J. van Heuven Goedhart, United Nations High Commissioner 


for Refugees. 
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was most unlikely that Congress would find 
seeable future to appropriate further funds fer 
Dr. Goedhart expressed his appreciation of the 
support in his work, said that he was mindful ef 











such matters were to be covered 
with Messrs. Hickerser and Warren 
able te Dr. Goedhart eny tine 
him every success in his difficult task. 
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Mr. McFall arranged for Senator McWahon and Congressman Ribicoff to call 
on me to discuss the proposed content of the departasntal letter to be sent 
to the Foreign Relations Comittee and the Foreign Affairs Committee stating 
the departmental position on the McMahon-Ribicoff Resolution (H.Con.Res.57), 
expressing friendship ef the people of the United States for the people of 
the Soviet Union. 





The Department had prepared two drafts of this resolution—one of a 
formal nature expressing approbation of the principle in quite succinct terus 
and the other draft of a more voluble nature and possessing considerably more 
public appeal in its method of approach. 


The two drafts were read to the Senator and Concresaman and a discussion 
ensued thereafter touching on the respective merits of the two drafts. Both 
Senator McMahon and Congressman Ribicoff agreed that the longer, more informal 
letter would be the more desirable. They made two suggestions for changes in 
this letter: (1) to tone down the criticiem of the Soviet Government so as to 
increase the likelihood that the contents of the letter would actually be trans- 
mitted to the Russian people and (2) to dilate on the contents in the letter 
concerning the past failures of the Soviet Government to transmit to the Russian 
people information concerning moves made in the UN and elsewhere aimed at the 
achievement of understanding and world peace. 


I agreed on the worthiness of these suggestions and Wr. MeFall was ,; iven 


the action responsibility to arrange for the redraft of the letter in terms 
Suitable to both Senator iicahon and Congressman Ribicoff. 


H:JKicFallsbr 
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SUBJECT: First Call of the Ambassedor-designate ef Uruguay 


PARTICIPANTS: The Secretcry 
The Ambessador-designate of Uruguay 


John F. Simmons, Chief of Protocol 


COPIES TO: §& 
8/ Ss 














—_S— SS — — 








His Excellency Dr. José A. Ncra, newly appointed Ambesssdor of 
Uruguay, called on me today to present copies cf his credentials and 
to request an appointment with the President. 


After the usual exchange of courtesies, the Ambassador expressed 
his pleasure at being appointed to such ean important post where he 
had already had the plessure of serving for some time as Chareé 
d‘affaires, this being his first appointment as Chief of Mission. 
The Ambassador further stated that he wished to assure me of the 
solidarity of the Uruguayan people with the type of international 
collaboration now being so splendidly ehampioned by the United States. 
He assured me of the fullest cooperation in all these matters. 


I told the Ambassador that I was very pleased to welcome hin 
in his new capacity in deshington, assuring him of my support and 
that ef the officers of the Department. 


Bo matters of a political nature were disevssec. 
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The Secretery receivec the Foreign Minirter ant 
the Minieter of Justice enc Labor et 4:30, March F, 
em velcomed them to the United Stetes. The Foreign 
Minieter replied that he war delighted to be in the 
United Stsater anc extended the greetings of hie President 
to the Secretary. 


The Foreign Minieter eaid he wiehed the Secretary 
to know thet he and hie Government fully supported estrone 
inter-American cooperation and believed that in the on- 
coming IAM meeting the support of the Paraguayan Govern- 
ment would be complete in «11 saepecte to the U.S. posi- 
tions. The Secretary replied thet he wae very happy to 
hear these words and knew that hie Government felt ecually 
the eame toward inter-American relations. 


The Foreign Minieter eteted that the leaderehin the 
United States ware nov giving to the free world agrinsct 
commauniet aeggreerion and the esacrificee being mace by 
the U.S. people vere fully appreciseted by hie Government 
and himeelf. Ee continued to etate thet he etrongly »¢- 
mirec the Secretery end the leacerehip which he perron:ily 
wee giving to internetionsl probleme facing the free 
worla. The Secretery thanked the Foreign Mimieter for hie 
remerks. 


The 
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The Secretary then told Minieter Oc 6 that, 
through the excellent representation of esefor Boettner, 
relatione between Feraguay and the United Otates are very 
Sloee. In sddition, he eaic that the work ef Ambaesedcor 
Boettner in the Organization of American States in prepare- 
tion for the Foreign Minietere Conference had been of con- 
sicersble significance. 
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Senator Flanders said that people were much less 
elear in their minds now than chey were twe years ago; 
that the problems which faced them were much mere dif- 
fieult than in time ef war; that in time of war they 
eould foresee some reasonably short-term way out of 
their sacrifices; that now they were being asked to 
make sacrifices with no foreseeable solutions that it 
was necessary to held out for them a elear esonsept, 
such as total disarmament with U.N. forces superior 
to those of any country. 


The Secretary and iH. Nitse agreed that the proble 
was serious ené asked whether the solution whieh was 
held out te the people should not be one which met the 
test of being reasonably possible ef accomplisiment. _ 
There was seme discussion ef the world tty vy impli- 
eations ef Senator Flanders’ preposal, Giffieulty 
we would have in living with such ea selution wless the 
political reconditions hed been ashieved, the difficulty 
ef contemplating U.S8.3.R. acceptamee of any proposal 
euch as Senator Flanders suggested, end the question 

ef its effeetivenesr from the propaganda viewpoint. 


Rr. Hickerson referred to the first point in 
Senater Pliandéers' proposal--the lifting ef the iron 
eurtain--and all agreed that it was the necessary 
first step in making inspection possible and therefore 
an essential prerequisite to any p for disarma- 
ment. There followed a discussion Hiels Bohr's 


proposal fer “openness”. 


The Secretary commented on Senator Flanders’ 
statement that we had said “no” to the Seviet preposal 
te include the reduetion and econtrel e* armed forces 
in the agenda at Paris, and pointed out that the press 
had gotten the situation exactly reversed. The Soviets 
were saying "no" to our proposal that the agenda inelude 
an item on the reduction and eontrol ef armaments by 
changing the wording to limit the proposal to the four 
major powers and substituting the words “armed ferces" 
for “armaments”. 


Senator Flanders said that he desired to werk with 
the Administration on the subject of his prepesals; that 
he wanted to see the President as suggested in the 


Presigent's 
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President's letter to him; that the Steering Committee 

ef his group, consisting of Senator Repre- 

sentative Herter and Representative Battle were working 

on a resolution; that they would prefer te ge ahead in 

agreement with the Administration, but that they might 

= to go further than the Administration was prepared 
go. 


fhe Secretary said that the State Departement was 
actively considering positions it might wish to take in 
the possible Conference of Poreign Ministers on the sub- 
jest of the control and limitation ef armaments, and 
suggested that as this work progressed it might be 
advisable to have discussions between Senator Flanders 
ené the ether members of his Steering Committee and the 
State Department to discuss further a possible resolu- 
tien on the subject of disarmament. 





S/P: PHNitze:hea/dah 


CONFIDEN i 1At 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 

















£3 p USF 


Of OFFICIAL TIL™ COPY 
se) CONFIDENTIAL 





MEMORANDUM OF CONVERSATION 


(44) March 22,1951... _ 


SUBJECT: 1. Israel request for a grant-in-aid of $150 mil’ion 
from the US. 
2. Israel‘claim to reparations from Germany of 
$1, 500,000,000. 
3. Request that Prime Minister Ben-Gurion be extend- .- §& 
ed official invitation to visit the US. 





PARTICIPANTS: S - The Secretary 
H.E. Abba Eban, Ambassador of Israel 
The Honorable David Horowitz, Director General, 
Israel Ministry of Finance. 
NE - Mr. Waldo 


COPIES TO: NLA NE E S/P EUR GEA GER DRN CIA RA DW] 
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London, Paris, Moscow, Ankara, Tehran, Athens, 
Tel Aviv, Jerusalem, Haifa, Cairo, Jidda, Aman, 
Baghdad, Damascus, Beirut. 


Problem: To take appropriate action on the three reguests 
of the Israel Ambassador. 





Action As noted 
Required: 





Action : NEA NE GER GEA 
Assigned 


to 





1. The Ambassador of Israel called on me, accompanieé by 
Mr. Horowitz, to present and discuss a note requesting’a »150 
million grant-in-aid from the US for the period July 1, 1951 
through June 1, 1952. 


The Ambassador reviewed the three points on which the 
Israel Government based its request for special assistance 8 
from the US: 


(1) An increase of 510,000 in Israel's population from ’ 
the proclamation of the State to the present, and 
an expected increase of 600,000 in the next three 
years; 
(2) The heavy defense expenditures which were required 
by Israel as a result of the refusal of the Arab 
states to make peace in the Near East; and " 


(3) 
CONFIDENT IAL 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 








° CONFIDENTIAL 








e 2e« 


(3) The financial commitments which arose from Israel's 
declared willingness to contribute generously to 
the reintegration fund of the UNRWA in payment of 
compensation to the Arabs. 


The Ambassador reviewed the substance of the note in 
full and said thet he believed that US assistance to Israel 
was consistent with the objectives of the US aid programs 
which had already been undertaken. There was some reason 
to believe that there might be certain unwillineness to 
assist Israel because of the attitude of Isreel's neighbors. 
The Israel Government felt that’ this was'a negative arproach 
to the problem and thought that, instead, a positive policy 
of extending aid to both Israel and Israel's neighbors should 
be followed rather than one of withholding aid from Israel. 


Mr. Horowitz said that Isracl was tapping every possible 
source of aid and doing everything feasible to assist itself. 
he mentioned the g50C million bond issue, the increased activ- 
ities of the United Jewish Appeal, et cetera, 

I asked the Ambassador whether the grant was supposed to 
assist Israel over the three-year period or was merely a re- 
Quest for one year. Ee replicd that the $150 million cov 
ered the estimated additional needs of Isracl for this per 
he did not know what might be necessary after the year had 
elapsed. 


iod; 


I informed the Ambassador that I would study the note 
most carefully. 


2- The Ambassacor then said he wished to brins to my 
attention a note which had been delivered by the Embassy to 
the Bureau of German Affairs on March 12 requestine US 
assistance’ in obtaining reparations from Germany of 
$1,500,000,000. The Ambassador outlined the various reasons 
why he felt that Isracl was cntitled to this sum of money 
from Gormany, and requested the Department‘s sympathctic 
assistancee I said that I would study thc matter. 


: 3. The Ambassador inquired whether it woulc be possible 
for the President to extend an invitation to Prime Minister 
Ben-Gurion to pay an official visit to the US in tne neur 
future. Theo Ambassador said that the Prime Minister wis ‘10st 
anxious to come and that such a visit could be most useful. 

I tola the Ambassador that I was pretty’ sure of the President's 
thinking in this regard. I was certain, therefore, that it 
would be impossible to extend such an invitation to the Isrée¢l 


Prime Minister 
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Prime “Minister; the President was very busy and had already 
too many state visits on‘his calendar for this year. The 
Ambassador then inquired, if the Prime Minister visited this 
country in an informal capacity, whether the President and 

I would be willing to see him. I said that I could not say 
at this time but would have to consider the matter very 
carefully. 





NEA: NE: JAWaldo/GC 
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PARTICIPANTS: 
Dr. Beftali Pence - keuadcran Foreign Vinister 
fefor Luis Antonio Pehaherrera - Leusdoran Ampesessdor 
Dr. Alfonso Moscoso - VYinister-Counsclor, Keuadoren kmb. 
Secretary acheson 
Mr. MeGinnis - Usa 
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Embassy, Quito 
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Dr. Beftali Ponce, the Foreign Minister of -cuador, 
beading the :cuadoran delegation to the LAY, made a courtesy 
call on me today at 4:45 pom. 


Dr. Ponce said that his Government was in full a;rce- 
ment sith the Government of the United States with resp-ct 
to th. matters to be diseussed at the IAV anc added that 

| he would elosely cooperste with us in assuring the success 

| of the conference. I thanked the Foreign Kinister for 

| theee expressions of geod will and said that we felt ti.at 

| we eould rely upon the Keuadoran Governv-ent and cur other 

| Good Ecighbors in this Hemisphere to cooperate sith us in 
the adoption of masures to meet the commnist threat to 
our common security. 








The Foreign Kinister then referred to :cusdor's dis- 
pute with Peru respeeting the boundary between th: two 
countries and said that bis Gevernment was accordingly 
anxious that the IAW agree on a resolution reaffirming th: 
need for th. other american republics peacefully to settle 
existin, disputes amon, thcm ard tc refrain from acts or 
threats of a,:greasion. He saic thet he had @iseuse-d this 
matter with assistant Secretary ¥iller who had showed hi 
a US Proposal suggesting that existing cisputes between th: 





ether 
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oth<r American re utlics be set: led promptly anc aricaecly 
i: orager trit th. maticne of this Hemisphere seul. ic 

free tc conocntrate their unitec efforts agaimet com-urist 
Qccregeton. ke saic thot tre US Graft sepelu@ion sa: 
entirely satisfectcr; to his Government amd Qhat it souic 
receive tr« enthusiertic suport of |} eua@ep @hem cores rted 


at ti: moeting. 


biaf int veSinite, Ir; 
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Ambassador Roberto Cordova; 
Nacional Finaneiera President, Antonio Carillo Flores; 
Soames xa Officer in Charge, Mexican Affairs, R. KR. Rudottouw, dr. 
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Ambassador Beaulac, Mm. bennett, Mr. Whites; MID - Ambassador 
Bufer. 
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Acting Foreign Minister Tello, accompanied by Ambassador 
de la Colina and others of the Mexican delegation te the IAM, 
called on me at 4:50 p.m today. Dr. Tello brought a 
eordial message froa President Aleman who expressed the 
hepe that the meeting of consultation will be successful. 

He also voiced his appreeiation and that ef his Governzent 
for the efforts of the United States in behalf of world 
peace. I expressed my gretitude fer his interest in eur 
efforts. 


Dr. Tell» mentioned enly ene substantive matter with 
respeet to the IAM agenda--the United States draft posal 
under Itez II, Internal Security, of the agenda that a 
teehnieal group be established to study seans of identifying 
subversive elements in our eountries. The Aeting Foreign 
Minister was deubtful as to how this might be aceomplished 
and stated that he thought we should give very eareful 
study to this matter. I told Dr. Telle that I fully under- 
stood his feeling in this regard and had had ¢gonsiderabdie 
doubt myself with respect to that proposal. I also mentioned 
that we would be pleased to exehange views with the Mexican 
delegation on this er any otner subjects on the agenda. 


Dr. Tello and his colleagues departed at ksh5, at wiic. 
time I thanked them for tneir visit. 


AFA: HIDsFRhubotton, Jr.inf 
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The purpose of this meeting was to have Mr. Parsons brief Mr. Webb 
en the WATO Information Program ard the difficulties it has been 
facing. Mr. Parsons reviewed the situation as follous: 


le. Ym the face of recognition ty the United States for a stepped 
@ information progran by the member courtries of the Worth Atlantic 
Treaty, the United Kingdam, for budgetary reasons, is cutting its am 
du@ormation progren to the bens. 


2. Mr. Nerrisa@ has said thet he will not go alone with anything 
like whet is contemplate! fer the NATO Information Progren. 


> With the UK as something ef « leader in the field, Mr. Parsons 
is anticipating that the gumller countries will follow thei: lead. 


he This will make it extraordinsrily @ifficult te get the ATO 
steff in London w even te 80 efficers. There are nw five (ons i, 
enue U.3., one Belgian, ens Canadian, and ens Prencimn) 


S. Wr. Parsons made the point thet it is ons thing for us to 
adopt the policy of having the local governnents carry the burden of 
the NATO Information Program but it is something else to have ther 
@o it sucoessfully at the same time they are cutting dom their local 
etaffs. 


6. Wr. Wedd said thet he would be glad to menties this to 
Wr. Morrisen and urge him to reconsider his position, 


“a \ 





ad 
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’ The Foreign Minister of Ireland, 
Mr. Sean McBride 
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The President received Mr. McBride at the latter’s 
request. The Secretary of State was present. 


Mr. McBride opened the interview by saying that in 
the struggle with Communism he thought there were three 
major fields - the economic, the military and the morai or 
spiritual field. He thought that progress had been made in 
the first two. He did not think that we had as yet been able 
te state to the pecple of the free world in simple language 
what the whole conception of democrecy meant. He recalled 
the great appeal which President Wilson’s Fourteen Foints 
had made throughout the world and thought that a statement 
in this general form and manner was very necessary. He 
felt that this could oaly come from the United States and he 
hoped that the President would address himself to this 
problem. 





The President said that he had been e for 
many years to put forward his conceptions of what the 
democratic ideal and mission in the world was. Jip under- 
stood what the Irish Foreign Minister had in 
quite aware that his speeches had not achieveg perticular 





objective and stressed the great difficulty of achieving it. 
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He said that the Secretary of State and he had given 
much thought to this matter and would continme te do 
sc. ] said that I was sure that the i resident and J 
knew that I would be very grateful for any speeific 
suggestions that Mr. McBride could make, pointing 
out that tc make such a statement required ver; un- 
usual gifts. Mr. McBride reiterated the importance 
of such a statement and the Fresident said he would 


continue to give thought to it. 


Partition 


Mr. McBride then turned to the question of partition 
which he did not mention by name. He explained that 
Ireland wished very much to jcin the North Atlantic 
Treaty Crganization. It could not do so because of 
political difficulties which he was sure the President 
knew about. Mr. McBride felt that within the North 
Atlantic Treaty ¢ rganization, ft should be possible tc 
devise a forum in which there eculd be friendiy discus - 
sion and settlement of the only territorial matter cut - 
standing in that part of the worid. 





The Fresident replied that all the North Atlantic 
Treaty nations had expressed their strong desire and 
hope that Ireland could and would jo'n the Crganization. 
The matter to which Mr. McBride referred was az is 
sue beiween two countries with which the United States 
was equally friendly. He felt that it eculd not helpfully 
er profitably intervene in this matter. Be recalled that 
outsiders intervening in farnily issues always suffered 
and the iasue was rarely settled. bir. McBride replied 
that the United States could not be considered an outsider. 
The Fresident appreciated this friendly statement but 
felt that in this matter we must continue to adhere tc 
Cur present attitude. 


Sic 
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Mr. McBride then mentioned the question @f military 
assistance for Ireland. He said that in the event ef Cem - 
munistic invasion Ireland would be quite defenseless. It 
had some years ago obtained « small amount of arms fron. ; 
Great Britain but had been unable to do so for the last tw. 
or three years ago. He hoped that the United Rates might 
be of help. The Fresident said that he apreciated the situa ' 
tion and would very much like to be of help. He recalled the : 
very great strain now being placed upon the United States to 
provide arms both for itself and for the most urgent need 
of allies who are more exposed than was Ireland. He would 
continue to give the matter thought. 


This concluded the interview. 
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SUBJECT: 


Courtesy Call 


PARTICIPANTS: 
Dr. Luis E, Gémez Ruiz, Foreign Minister of Venezuela 


Dr. Antonio Martf{n Araujo, Ambassador of Venezuela 
Mr. Dean Acheson, Secretary of State P 
’ Mr. Bainbridge C. Davis, OSA 





COPIES TO: 
CP; ARA3 8/83 DRA; PED 
ITP - Mr. Leddy 
American Embassy, Caracas 


| Dr. Gémes Ruiz ealled to pay his respects. He mentioned 
the high epinien whieh he had of Ambass*dor Norman Armour and 
Mr, Edward Sparks, Counselor of our Embassy in Caracas. He 
spoke enthusiastically of Amtassador Armour's visits to various 
states in the Interior of Venesuela. He also mentioned the 
high esteem they had felt for former Ambassador Donnelly and 
expressed the gratitude of the Venezuelan Government that we 
hed chosen such an outstanding man to replace him. I spoke of 
my high regard fer both Ambessador Armour and Ambassador Donnelly 
and my pleasure at knowing how well they had been received. 


The Foreign Minister said that he had been concerned in 
reeent months with the one principal problem in our relatims 
at present--the trade agreement. “e said that the Venesw lan 
Government had been under a great deal of political pressure 
from the industrialists. BeYore leng, relaxation of eensor- 
ship ascompanying promulgation of the electoral statute will 
allow Communists to take full advantage ef the trade agreement 
issue to attack the Venezuelan Government. He realised that we, 
too, had a political problem in renewing the Trade Agreements 
Act. I replied that we were doing our best to have the Senate 
modify some of the amendments in the House and as he knew, we 
were willing to enter into negotiations with Venesuela on the 
trade agreement following renewal of the Act. 


The Foreign Minister said it was extremely impertant 
thet he be able to return to Venezuela with some paper in his 


‘ 


hm ds 
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hands; in ether words that something be accomplished in the 

way of renegotiation. He asked that I discuss the matier S 
with Senetor McFarland as Majority Leader of the Senate. He 

knew we had already talked wit!. some of tne Senators and I 

mentioned the possibility of discussing it with Semater 

Chavez, who was very helpful to us. However, he again empha- 

sized his desire that 1 speak to Senator MeFariend and I 

said I would see that someone did so. = 


I mentioned that matters relating to petroleum production 
in Venezuela seemed to be going along very well and that I 4 
was glad to note this. Dr. Gémez Ruiz referred also to the 
production of iron ore as well as to plans for the establish- 
ment ef a bauxite refinery. I told him that I considered 
these developments important for both our sountries and felt 
sure he would agree with me that iron ore production would 
prove very beneficial to Venesuela just as oii is today. 


Referping to the forthcoming meeting of Foreign Ministers, 
Dre Gémes s asked rhat items we had on the agenda and I 
replied that I thought Ere Hillier had gene ever the principal 
points with Ambassadcr Araujo, to which the Ambassador assented. 
I said it was our intention to deal enly with those mtters 
on which the American republics could reach unenimous agree- 
ment. Dr. Gémes Ruiz agreed that problems which micht give 
rise to disagreement, such as the question of right of appeal 
in the Haya de la forre ease, would not be eppropriate for 
the agenda and that the Meeting should deal with problems on 
which there was basic wmanimity. 





Dean Acheson 


SRA: OSAsBCDavis:DVi: 
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2. Mr. Webb mentioned that Finance Minister Pebéeke hed told 
France had lost in the last six months tep-<diiximia of the 





' come 
inflation are very difficult to esteblish politically. Mr. Tatz 


t 
however, Mr. Péetche has only tao ways to solve the problem: 


a. Slow dom reermansnt; 
db. Shift a greater part of the burden to the United States. 


3. Im response to an inguiry about the line which 0.8. officials 
might take in appearing before Congress with respect to French efforts, 
Rr. Kats said thet he would testify as follem: 


a. In perspective, the problem in Prance hes been first 
to stabilise economic and political conditions and acu, te stiffen 
their resolve and bring them aleng in an adequate defense effort. 
This simple one. The French people have seen 


bh. With respect to Germany, Mr. Kate said he had only two 
corments of any importance. 


@. He referred tc the deficit position ia whieh Western 
Germany found itself with the European Paymenitg He 
indicated that steps are beinr taken to corregS Gp problem. 
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The argentine Foreign Ki-ister, Dr. Ripélito Jends far 
Galled on me this gorring rnecom; anied by the argentine 
Ambersator, Dr. deréninc Femorine. Thia wee a courteny « 211 
pricr to the Meeting of Foreign Finisters. 


I informed the Mi: iater th ¢ ve haf been makin. Grreful 

preparations for the Meeting with a view te Ernving a; ;pro- 

| posalin shich we believed would find generel acceptance and 

| thet this seemed to me s preferable apprecch to the Meeting 
than to bring up eadbdjects which might be pore spectacular. 
I remarked that I heped the Minister agreed with this approach. 
Dr. Faz replied that he wae in complete cereement cad tht 
the Argentines had also been esaking careful preparstions vits 
the same thourht in sind--nomely to limit the subjects ef the 
Meeting to points which would be likely te achieve general 
egreezent. 


I then stated that it seemed to me that it warn especially 
important nt thie time in the vorld's history that the sserican 
republice shouls mske a susceas of the Meeting since it would 
im,ress the worl? with oc demonstration of selidarity in thie 
healephere. The Minister ecid that he shared wiews exectly. 
At the sug¢vestion of Ambdren-“or Resorine, he that later . 
in the morning he wae seeting vith mexbers of the US felep tion 
precisely to discuss in an entirely informal way Che idees of 


enoh 
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be ; 
fag ferwally unter way. The Argentine ebjective : 
he Peltersted, wonld be to hasmeaise US and Argentine Views ; 
“eeineidense of ideas". I oxpreseed ay satio- 

argentine wpresentatives vere iag 







Tne Minister eald he wae very ny to be heseand that 
he wae moat appreciative of the hospitality he had received. 
Z thanked Ain amd replied that it was s pleasure to hive hin. 
The whele cenverastien preceeded in an atwosphere e° cordislity. 


AR.At Usat HVeapborat E> 
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Dr. Gallagher paid a sourtesy eall on me today at 

& peme After the usual exzehange of eourtesies, 1 told the 
Peruvian Foreign «<inister that I vas serry thet he had net 
been proposed during the afterncen session of the IAP as 
Chairman of Committee III. I added thut we had expected. 
that the Chilean Poreign Minister would nominate hin for 
thie positian. Dr. Geailagher Peplicd tiiat in any ease 
the group hed named a eapable ehairman in the Brasilian 

. Foreign Minister «nd an able rapperteur in Seep Doningues- 
Campera of Uruguay and that hie delegetic: would maintain 
@ iiwely interest in the aetivities of this esomonise ecen- 


alttee. 


The Fereign dinister eald that ke was in hearty agres- 
ment with us thet the IAM should be able to Gispese ef ite 
work and eoura by April 6. Se adied, however, that the 
meeting would probably extend a few adsys beyond any date 
fized for ita adjournment. 


after seme further geoneral eonvers-ticn during tt ich 
bre Gallagher said that he was probably farther to the 


right in his jelitical views than other members of *ree- 
ident (“drfe's Cubinet, he msde his departure. 


Aka/ Sat? i. #eGineise,Jrs 5 
G.ikit xTLG 
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Col. Bonestee] commented that our European representatives had not 
been brought in on the development of this program. If they had been 
requested several months ago, they could have done much in the way of 


assemblin. Buropean production data. 


Br. Bebb said he hase urged Er. Spofford to go ahead with action to 

move the HATO forward and to send his plans to Washin-ton, where we will 
The initiative mst cose, 1. froa Washington, 

wut from the London end where close teamwork must ve effected. For 
emaple, Mr. William Hered ani Major General A. Frenklin Kibler aust eo- 
erdinate their actions. Mr. Webb said he had emphasised to the Britiah 
(Mr. Mugh Gaitskell) and the French the responsibility which ir. Spofferd 
bas im the US teaz abroed. He also spelled out Mr. Cabot’s role on this 
side. Gemere) Risenhower agreed with Mr. Bebb on the need for the 
elosest overseas cooperation by US officials. 


ir. Bebb said he would aske this same point with the President, 
fr. Lovett anc Mir, Cabot. Me eaid that the present work of the Executive 
Group plus the overseas team would permit ue to move ahead with HATO to 
make it effective to deter Russian aggreesion and strengthen world 
stebility. 


Col. Bonestee] expleined that one serious difficulty in planning 
the aid biil ie the lack of gemeral phiosophy an‘ integuation, To date 
the programs are coupartaentalised accordin; to eng military 
projects. He cited the Formosa program problems as a8 ef leck of 
intezration, Me added that the presentetion jod can be Gene bat that it 
will be extremely difficult. 


SECRET 





Cel. Lincoln 
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Cel. Lineola observed that while the FA progran ig Autenfed to 
eccslerste military preparedmoss, it is difficult et present te 
this in the programs. Me felt thet the pest-Koress wuld eiimste b:s 
mot sufficiently been taben into account in the prepamatioms. 


Agreein; on the problen ef the present climate, Mir. Bebb anid 
Aubasender Eats felt that the Europeans mst take diffien}t desisions, 
imeluding ecoutrols, ete., anc that our aif te then mst emecurage polities) 
lesders to take the right and get total progrens. 

new 


the 
Cel. Bomestec] said thet up te BCA bas been developing a °fises)* 
Gefense effort chick does net make a very effective presentaticz. 


Ceol. Linsela said that the programs de net stress the preductica 
faster chish the Congress will unéerstaend. Se referred again to the 


a. ae . 
Cel. Bomestee] suggested that it might be desirable See Mr. webb 
to meet sith the principal efficers of Defense and MAn > 


The greup 
SECT ET 
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Tie grou, agree¢ t> eontinue thease Ciseussions Ger fm a luncheon 
meetin; i: Br. Be b's office. 


Que subject whieh Col. Bonestee! uisbed to aicende eit Mr, test 
was th. cenerel proties of Govermert arganiseticc ip reletion to the 
programs. Er. Sebd said that he hed had sone discussions uith tre Fudget 
Bu-er. oc tie sublect that day. He commented thst ke still dic uc‘ want 
to soe the Pcint IV orgsmisatios throsn into s situation of uncertainty. 
Er. tebd felt trat be exid te of esaistcnre or the general organisation 
question anc also op the preblen of allocation of funds. 


babdassador Boed added the: another prebdles shieh we face is hos 
mush of the military plans ean be put before the Congress, both sit): 
pespest te the tote] odjestive and thet partion ef it ahick is coteined 
fia the current legisletive presentetio:.. 


rr. Wedd expcessed agp i-tarest in learnin more abou* the preseate- 


S S-5 :APToner :ve 
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Memorandum of Conversation K 

GORE ADETIA ONT 27, 1981 


SUBJECT: 


Gourtesy Call ef Cuban Foreign \inistep 


_ Tae Seeretaryz 
PARTICIPANTS: Dr. Ernesto Dihigo - Cuban Foreign Minister 
Dr. Laig Maehadeo - Cuban Ambassador ' 
ir. Harwey hk. Wellmar - Cuba Desk Cfrficer, k D ; 


14 


Core ve AKA ~ Kr. Mann; Kr. Miller 





GS. & GOVEPHEENT PRinTine OFFICE 1e@-61120 | 





| 


I received at 6:30 pm on Mareh £27 Kinister of 
Stete Dihigo en¢ Ambassador Masha¢co who were making 
a courtesy @all wpon me in so:nection with the 

resence Washington of the Minister to attend the 
‘ourth Keeting of Congultetion ef Fereign Finisters 
of the American Rervubdlics. 


Ve coamented briefly on the elestions ef efficers 
ef the eonference committees. I toek the ——, 
to congratulate Dr. 
before leaders of the ert ef the 
request of the President of Guba for authorisation te 
eenc a bettalion ef Cuben troops to Koren. ‘The Fereign 
Kinister observed that his statement had been faverably 
reeecivedc by the Cuban press ané Geciared that it cor- 
rectly represents the attitude ef the President ant 
Government of Cuba. 


I remarkeé that I bad recently written Ambassador 
Jeseur expressinr my syapethy for hic in view of the 
Gilatory tactics of the Soviet Foreicn Yinister, where- ' 
upon br. Dihiro reenlle¢ hie exrerience in §he bai tec 
Kations anc observe’ thet it would be preferable te 


hev ing 
l 
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havin the Geleretec of the Soviet gate. lites repeat the 
eane ervuments meade by the Soviet renresemtative, that 
it be uncerstco Wert any “oviet strtenent was made cr 
behcif not only of oviet Ruccie bvt elec of @lk ef t- 
countries i: ti.e Soviet bioc. 


ir. Dihigo deliverec te ce « Brief one@page senor: - 
Qum Perarcin the surer nerctinticns et Terquay, om-_La:. 
an: mece @ sus-vecticr fer the facilitatior of trense 
ne-otietionc. 1 getetec turt I tentec te be favore>ly) 
Gisposeé townrd any suscection of Dr. Pihigo, anc after 
escerteainineg fro: ir. sellman that in hie orinion the 
@pproeci. guggestec aicht be feasible, recuesteé 
hr. «@llman to ex iorr the possibility. 
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PARTICIPANTS: 


COPIES TO: 


















Bore MSE Gury 6y¥9C 
DEPARTMENT OF STATE S/S 





Memorandum of Conversation 


LISD —— aur 


fered: 5O, 1% 1 


Meeting vith Astassadcor Guillerm Sevilis—Seenea, 
Micaracumn Delegate te the la” 


Ambassador Guillermo ‘evilla—‘acesa, Yicasraruan 
Delegate to the IA” 

The Secretary 

Ambassador Albert F. Sufer, Direeter, “D> 








6. & GOVERWEERT PRiatins OFrict 16-611 | 





Dr, Guillermo Seville—Saeasa, Nicaraguan Ambassador te the 
United States and Delegate te the Is", enlled this morning, After 


echetule ané 
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The Astbessad-r saic that as‘ the bancuet in honor ef the Presiccri 
the Mexicar Delerate, .enor “ell>, woul? spea! on behalf ef the 
Tareipm Ministers an thet at the -inner the President ig giving ‘>: 
the foreign Ministers the latter's smesvan wuld be Gee Rerurvic> 
Delegate, jenor Gallagher. 


. 4! -—- ! 
Before leavin;, the .rbasssinr sci” thet he was ortinzis‘ic ove: 


the prorress mace thes far ai the &- erence am’ expresse the o7 'r- 
ion that it will be hichly guccees ‘nu! in every resvect. 


AFA: OD: AF Bufersdc 
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455, oo 
Memorandum of Conversation iy 9 LN AG en mges FE 
DATE: April 3, 1951 ° , 
5:00 Pi . 


SuBsEcT: he Ford Foundation 


ing 


Ss ae 


S - The Secretary Mr. Paul Hoffman, Director of the 


PARTICIPANTS: EF - Assistant Secretary Thorp Ford Foundation 
R = Mr. Armstrong Mr.Henry Ford II 


Mr. Chester C. Davis , 
Mr. Kobert M. Hutchins 
Mr. Bernard L. Gladieux 
: Mr. Gaither 
COPIES TO: 5S~ 
E - kr. Thorp 
UNA = Mr. Hickerson 
R - Mr. Armstrong 
OIR/EPS - Mr. Kirkpatrick 








i Mr. Hoffman explained that the purpose of the Ford Foundation's 
visit to the Secretary is a desire to insure that the programs which 
the Foundation undertaxes and the projects which it may support in 
areas of interest to the Department are made properly known to the 
Department and are undertaken in a spirit of cooperation and mtual 
understanding. He stated that the Foundation in turn would appreciate 
being informed from time to time of projects the Department is interested 
in and the establishment of some simple mechanism by which each can keep 
itself properly posted. For example, he said that Mr, Chester Davis will 
supervise for the Foundation in the field of "exchange of persons," and 
that he has already talked with Mr. William Johnstone of the Department. 
Further, Mr. Hoffman recalled from his own experiences in ECA that 

there are times when legitimate projects of walue to the Government go 

by the board because, for various reasons, a Department is unwilling or 

unable to seek appropriations; in some such instances, possibly the 

Foundation could help out. Mr. Hoffman then asked if a liaison arrange- 

ment with the Department could be established. 





The Secretary said that the Department would, of course, welcome 
such arrangements and suggested that they be made with Mr. Armstrong's 
office, as it has responsibility for the Department's research program, 
both internally anc as it is carried on outside of the Government. 


oP Asa Jae 
. thud dial 
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Mr. Arustrong explained that the External Research Staff attached 
to his office is the central point for coordination in such matters in 
the Department and between the Department and institutions such as 
foundations, universities, graduate schools, private research orzanize 
tions, etc. He stated that Mr. E. Kk. Kirkpatrick, Chief of that Staff, 
had already been in touch with officers of the Ford Foundation and that 
on March 13, 1951, a memorandum had been circulated to all major 
offices of the Department informing them of the kinds of activities that 
the Ford Foundation proposes to support anc suggesting the development 
of projects which could be put before it. He indicated that interest 
had promptly been shown by several major offices of the Department, 
particularly the United Nations Affairs bureau under Assistant Secretary 
Hickerson. 


Mr, Hoffman expressed appreciation that a mechanism is already in 
existence to meet the Foundation's request. He went on to ask the Secre- 
tary for the confidential advice of the Department with respect to a 
proposal that has been placed before the Foundation by Mr. Clark Eichel- 
berger and others of the United Nations Association, namely, that the 
Foundation finance a meeting of the Association in San Francisco, 
in connection with the anniversary of the 195 meeting, for the purpose 
of determining what can be done to strengthen the UN without necessarily 
amending the Charter, that is, by organizational and parliamentary 
changes such as accomplished by the Secretary last year. He saic that 
kessrs,. Ralph Bunche and Arthur Holcombe have indicated approval of the 
idea and that it woulc involve about 200 people, mostly alumni of the 
1945 advisory groups. Part of the proposal is to have teams of 5 men 
conduct 15 regional conferences in advance of meeting at San Francisco, 
seeking to find the common denominators for a re-evaluation and re- 
eppraisal of the Ul. Mr. Hoffman said that the request must be taken 
seriously, but that it is not necessarily the best way of going about 
it nor are the persons involved necessarily the best people to do it. 
Messrs. Davis and dutchins indicated some apprehension that the Founda- 
tion would, at least in part, be underwriting a propaganda campaign 
and would have little interest in doing that. Mr. Hoffman said that if 
100 Ralph Bunches could be gotten together, the project would undoubtedly 
be most worthwhile and would be conducted in a different spirit. How- 
ever, the Directors of the Foundation would very much like to have the 
confidential advice of the Secretary and the Department on the merits 
of this proposal and particularly its merits compared with other possible 
or alternative projects which would generally seek the same end. 


The Secretary stressed that the Department's advice would indeed 
have to be confidential, for obvious reasons, but he agreed that senior 
officers of the Department, particularly «r. Hickerson and Nr. Thorp, 
who have had much experience in UN affairs, would consider the probiem 
promptly and would find a discreet wey of conveying the Bepartment's 
advice to the Foundation. He indicated that there are some alumni of 
the 195 meetines in the Department, such as Assistant Secretery “illcr, 
wnose views woulc also be useful. 
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The Secretary referred to various fuzzy proposals for world 
federetions of one kind and another in which good, intelligent and 
enerretic people seem so easily to become absorbed to the exclusion 
of reality. He mentioned a congressional proposal for convening a 
worle conference on Atlantic Union and woncered how it would be 
possible, and if the Ford Foundation could do anything to assist, to 
bring such people down to earth and utilize their energies and in- 
telligence. He pointed out that what has already been accomplished in 
the past 18 months, such as progress on a European army, the Schunen 
Plan, OELC, etc., amounts to more than 27 Atlantic Unions would. 


Mr. Hoffman saic, as he personally views it, that worlc peace 
ultimately requires world law, and that in turn requires world govérn- 
ment, but it is also perfectly plain that this cannot be achieved in 
one fell swoop and can only be attained by the cumulative effect of 
lesser, but concrete, steps taken mostly one at a time. 


Mr. Hutchins interposed that he thought the Foundation is on the 

\ point of doing something that will be helpful to the Secretary. He 

} Said that on April 10 the Foundation will announce the formation of a 
| / mew corporation for the purpose of fostering and developing adult educa- 
f tion throughout the country on a community basis, whereby educational 
aids of different kincs would be supplied in the hope of supplementing 
and extending the press, radio and other mass media, and in increasing 
the understanding of the complex problems of society and the international 
scene. He thought that this new step might have fairly early results 
in the direction of harnessing the energies and talents of people whose 
principal contribution now is enthusiasz. 


The meeting ended with the Secretary's assurance to the Foundation's 
directors that the Department would be anxious to be of whatever assis- 
tance it can and will promptly put its liaison machinery into high gear. 





R:WPA ong?e jg 
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THE UNDER SECRETARY 


April 28, 1951 


MEMORANDUM FOR THE SECRETARY 





In view of the fact that, when Mr. Hoffman and Mr. Ford called 
on General Marshall with reference to the work of the Ford Foundation : 
he told them that the matter of liaison was so important to the 
Defense Department that he wished to do it personally or at least 
have it done by Mr. Lovett, I suggest that you write Hoffman a 
letter saying that you have been thinking about your conference 
with him, have been tremendously impressed with the program of the 
Ford Foundation, and want to see him from time to time when he is 
in Washington. 


I understand that Hoffman has said to one or two people that 
you assigned liaison to some very low level person about whom he 
had never heard. 


Jages E. Webb 


Us: JW:GES 
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THE SECRETARY 


April 30, 1951 


S/S _— We Mey i 


Please have an appropriate 
letter drafted to Mr. Hoffman 
covering the matter raised in 
the attached memo from Mr. Webb. 
I would like to send the letter in 
at the same time this memo goes 


LDB 
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i. ' May 16, 1961 


Dear Paul: 


I have been giving a good deal of thought 
te the conversation we had on April 3 concern- 
ing the purposes and work of the Ford Founda - 
tice, I am greatly impressed by the Founda- 
tion’s program and by the opportunities for 
constructive projects which it presents. I have 
asked Park Armstrong to keep in close touch 
persomally with the activities of the Foundation 
so that I may be informed. Meanwhile, | should 
welcome the opportunity to see you from time 
to time to discuss the Foundation’s program 


when you are in Washington. 
Wh warm regards. 















Sincerely yours, 


DEAN ACHESOW 


The Honorable 
Peul Hoffman, 
Birector, Ford Boundation, 
1440 Wentworth ‘venue, 
Pasadena 5, California. 





ee. a : 
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BBalian Kearusment Pregre:- 


PARTICIPANTS: 


The Italim Arbeseader 


The Under Seeretary of Mates 


COPIES TO: 
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On December 19, 1950, the Italian Government presented a memorandum 
to the Gaited States Embassy in Rome, indicating the intention of proeeed— 
ing to a substantial increase in its defense effort with supplementary 
appropriations for an amount of 250 billion lire ever and above the mormal 
budget of the Italian Military Establishment. At the same time the Malian 
Goverment pointed out the necessity ef receiving adequate aid from the 
Waited States Goverment, both fer the expenditures actually connected 
with theneed of raw materials for the implementation of the progran ef 
Gefense and for the basically essential civilian requirenets whieh mast 
be met if the defense progrem is to be carried owt effectively. 

Sinee that date, megotiations have been proceeding in Rome between 
United States' and Italy's Representatives with the view ef arriving at 
the definition of the way in which the American aid would be granted and 
ef the order ef magnitude of swh aid, beth for the period wtil duly 1, 1951 
and for the following fiscal year. 

The above mentioned negotiatians have not yet reached a satisfactory 
conclusion. ‘The discussions have been centered op the problem of the 
amount of aid in eonnection with the sise and pace of the Ralian effort 
for the period from July1,195len. 

The Italian Representatives have ber” ‘formed bee Load Bais od States 
Govermment could recommend to Congress, whe fiscal yuir begining 
duly 1, 1951, an mount ranging between 150 and 275 milion dears. Even 


the 
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the highest ef the said figures is far distant fron the evaluation ef 
the actual needs of the Italian eoonomy, as shown in the balaste of 
payments projestion for the fiscal year beginning July 1, 2951 galer- 
lated by the Italian experts. These nesds have been esthusbel Sikin, 
into account both the impact ef the greater defense effort and certain 
foreseeable trends in the Italian esonamie situation in the next fiscal 
year, such as the detericration of the terms of trade ani the necessity 
eof higher imports from the dllar area. While realising that these 
imperts are, ef sourse, subject to the shortages ani restrictions of the 
Amorican market, the Italian Goverment feels that the scarce availability 
ef European coal, the unsatisfactory prospect of the dumstic wheat pro- 
Gestion, the new demands of the rearmeuat progran, mke sudh imports 
imperative if an adequate production program is to be pursued in Realy. 
The Italian Government hopes that the United States Government will 
take into favorable sonsideration the elements above described which have 





been duly submitted in detail to the United States Embassy in Rome ani 
whieh would warrant a revision in the figures of the Amsrican aid nae 
tioned in the eonversaiios which have taken place so far. The Italian 
request is predicated on the firm belief that, failing an adequate 
assistance, evaluated at 400/450 million dollars, for the fiscal year 
beginning July 1, 1951 Italy would be faced with a severe lack of 
resources to earry on the rearmament program and might see its secial 
amd political stability seriously impaired. 


“ee 
, oe ” 


As to the proble of the continuation ef the defasps | in the 
calendar year 1952, the Italian Government is fully comiiheds at the 
Ta. 


mecessity of pursuing such effort for the attainment of the common aims 


whieh 
ARearO TR ees ay 


a 
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which are at the very basis of the North Atlantic Pact Organization. 
Such willingness has already been elearly indicated in @hs magetictiors 
earried on in Rome by the Italian Representatives. 8 Wau in which 
the debate in the Italian Parliament, with regard to the appropriations 
of the 250 billion lire, is not yet coneluded, it would be neither 
politically wise nor technically possible for the Iealian Govermmant 

to make any official announcement in that eonnestion or to take formal 
ecamitments for new supplementary appropriations related to subsequent 
phases of the progran. 

The Italian Goverment is however confident that the informal way 
im whieh its intentions were stated will be eonsidered satisfactory ani 
will prompt a reconsideration by the United States Goverment of the 
eondlusions reached en the problem of the amount of aid. 

The sincere cooperation established between Italy and the United 
States in the furtherance of the same goals, the wee made of the U.S. 
aid by Italy, which has in these days earned the praise of the highest 
euthorities of BGA, the political firmmess sham by the Italian Gover 
ment ever since the time of the elections of April 1948, should be 
regarded as a sufficient proof that the Italian Government will pursue 
the defense effort for as long a period as necessary with adequate vigor 
and with useful results. 

The Italian Government hopes that in the light of these eonsiderations 
and of the present situation in Italy the United Stated Gevirtment will 


’ 


a find 
7h 4S. 
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find it possible to give further encouragement to the @ffeetés so far 


pursued by Italy and will endeavor to mest the requests gemperning 
the amount of United States aid as pointed out above. 


Washington, D. C., April &, 1951. 


NFIDENTIAL 
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Memorandum of Conversation Cy "A hk ¢/L£ 














DATE: 
April 5, 1951 

SUBJECT: 

Grant-aid to Israel 
PARTICIPANTS: 

The Secretary 

Mr, Abraham Feinberg 

NE = ur, Waldo 
COPIES TO: 

s/s Tel Aviv 
PROBLcX: To inform Mr. Feinberg of the Department's position on the 4150 

million Congressional aid bill for Isreal. 
ACTION TAK@isAs noted 
Wetl@l Issi@acD 10: 6, MiSs wa 


Mr, Feinberg ealled in accord with a suggestion from the President 
thet he see me so that I could explain to his some of the problems faced 
wy the Departaent in connection with the Congressional bills ef April 2 
to authorise grant—-in~aid of $150 million fer isreel. 


I told Mr. Feinberg that the prineipal problem facing u in the 
Hear Bas~ 0 of security. Our first line of defense in that area was 


them, Isreel hed held similar views with respect te the Arab states. As 
@ result of the uneasiness in the Hi the US, the UK, and France haf issued 
the Bear 


these countries and permit them to play their part in the 
area, As a further implessntation of the policy set forth in the deciaration, 
the Department had been studying means whereby individeal stetes of the 

Near East could be strengthened in order that they might be im a position 

to defend themselves against ag ression from the Jeviet Uniem. At presant 
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mone of the states in the Near Kast, with the possible exception of 
Israel was in such a position. 


The bill which had been introduced into Congresp autherising £150 
million for Isreel came at a very inopportune times Geagvess was in a 
difficult agod, and the Departuwent's aid programs en- 
counter considerable resistance. It was probable, mepesver, thet if 
150 million dollars were made available for Israel £t would be tacen out 
of the Departasnt'’s pro rac already contemplated for the area, which 
included the Near Eastern states and Iran. There wae no question but 
that, if Iran and the Arab staves were to fali to tne Soviet Union, 
Isracl's posivion in the “ear East would be untenable. 





ity, Feinberg said that the President had talked to hiz and that 
he relied on the President's and ay views in this mtter. He assured me, 
therefore, that mo pressure would be brought to bear in connection with 
the bills in the House and Senate. He was leaving for Isrsel in a fw 
days to br_ng back Prime Minister David Ben-Gurion; and would explain our 

itien to the Prine Minister. Mr. Fuinberg appeared certain the Prine 

ter would understand the Us position. I teld Hr. Feinberg that none 
of the ar@ueents I had made to hin wuld be likely to carry much weight 
with the Ambassador of israel, who would feel that he had arcuments equally 
@s valid as mine. Gm the other hand, we could hardly expect Israel's 
thinking regarding grant aid to be sinilar to ours or that israel would 
propose a progran ef assistance for the area as e whole in asking for 6 
grant from the United States. 


No AshitdAaldotaj i/13/51 


Pad 


—>F 
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April 5, 1951 


SUBJECT: Conference between Brazilian Foreign Minister 
and Members of AEC. 





PARTICIPANTS: bs 
Joao Neves da Fontoura, Minister of State for F.A. Brazil 
Mr. Acheson = s 
Myr. Miller - ARA 4 
Lt. Gen. Charles L. Bolte, Chairman, IADB 
Amb. Mauricio Habuco - Brasilian Amb. to U.S, 

COPIES TO: Gen, Paulo de Pigueriredo, Brasilian Aray 

KXXXXXxx Jose Daudt de Oliveira, Pres. of Commercial Assoc. 
Walder Lima Sarmanho, Minister 


Copies te: s/saz 084 8 ABC 








| In the course of my sonversation today with the 
Brasilien Pereign Minister, Joéo Neves da Fontoura, I 
teld him that I hed been in eommniecation with the Chair- 
man end Vice Chairman ef the Atomic Energy Commission, and 
that they would be pleased in the sourse of his visit here 
to discuss with him questions of thorium and uraniun. 
The Brasilian Foreign Minister replied that upon his return 
to Washington, and prier to his departure for Brasil, he 
would de prepared to discuss these matters with the AEC. 


ARA has the responsibility for arranging these con- 
ferences. 


ARAt AR: TBWhiteseh 
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SECRET April 5, 1951 
r 


Economic and Military Cooperation Betwees 
Brazil end the United States. 


Jo&o Keves da Fentoura - Minister of State for F.A. Erazil 
Mr. Acheson - § 
Mr, Miller - ARA 
Lt. General Charles L. Balte- Chairman, IAD? 
Ambassador Maurieio Nabueo - Brazilian Agb, to U5 
General Paulo de Figueriredo, Brazilian Aray 
XUN AIK Jo&o Daudt de Oliveira, President of Commercial Aesc. 
Walder Lime Sarmanho, Miaister 


Cepies to: ARA OSA s aR 


After an exchange of greetings, the Brazilian Foreign Minister 
set forth the desire of Brazil fer close political and economic ecoor- 
eration with the United States. Im the ease of Brazil, economic de- 
fense and the produetion of strategic aaterials depended upon the 
maintenance ef an adequate flow of materiale from the United “tates, 
and on a continuation of economic developrent. Brazil desired at 
this time to conelude with the United States the necessary supply ar- 
rangemente to meet theese indispensable requiresents. 


Secondly, Brasil needed the assistance of the Government of the 
United States in obtaining the necessary prierities for equipment in 
the amount of tea sillien deliars fer new petroleum refineries. Ko 
external financing was required for this purpose. 


Thirdly, Brazil would like to obtain assurances that the * three 
hundred million dellar line of credit given Brazil by the Internetionsl 
Bank" wae exclusive of specific financing, sueh as manganese develor- 
ment, whieh the United States was arranging ia ite own special interest. 


Finally, the Brazilian armed forces were lacking in equipment and 
the military meaberse of the Brazilian Delegetion were anxious to dis- 
cuss this problem with appro: riate United Stetes effielels, With 
reference to the recent operation under which Brasil «mé Argentina 
each obtained two cruisers from the United States, 88 wae the view of 


the 


SECRET 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


_—_ ———— eee eee ee 





BEST COPY AVAILABLE 


; -2- 


SECRET 


the Brazilian Government that alloestions of ai@ te the various 
eountriee should be proportionete to tesks to be alletted thes 
in the plan for common defense. 


In reply, Y assured the Brazilian Foreign Minister of the 
deep interest of the United Statee in Brazil's eeonomic recuire- 
mente al economic development. with reference to the specific 
economic subjecte sentioned, I teld Neves de Fontoura the following: 


1} The preblem of supplies was eurrently being discussed 
by United States and Brazilian technicians and the United 
States wanted to be as helpful as possible in this matter. 


2) On the cmestion of refinery reovuirements, it was ay 
understanding that a Brazilian official wae enroute to Wasb- 
ington with a detailed list of their peroleus equipment re- 
quirements and that this list weuld be studied earefully by 
the appropriate United States officials. 


3) It was ay uncerstending that the finaneing contemplated 
for manganese development was sot within the lisitations of 
the general credit arrangenent being worked out between Brazil 
and the Internatienal Bank. 





4) With reference te ailitary equipment, the Departaent 
had recently received a commnicetion from the Brazilian 
Governeent regarding the Mutuel Defense Assistance Ast and 
ite applicability to Brazil. General Belte and his staff 
were prepared to discuss with the Bresilien silitary repre- 
sentatives the silitary equipwent preblem es it related to 
the Military Defense Assistance Act and to future legislation 
ef a sisiler eharaecter. 


In view of the fact that military satters had been raised, 
this wae e good epportunity for e dispussien ef the Kerean situa- 
tion. United States troops engaged in the U.%. operation in Korea 
te repel aggression had beea in action without rest for periods 
eas long es mine gaonths. It was becoming neéessary, therefore, to 
eatablish a system of replacements. It weuld be most helpful if 
Brazil eould provide an infantry Division for participation in 
the common responsibility in Korea. I pointed out that in the 
case of Korean operations a different eriteria applied to the 
supoly b. the United States of silitary equipsent, than in the 
case of other equipment provided under the Mili Defense Aceirt- 
ance Act. The United States was prepared to p & reesonsbie 
share of the equipment and supplies needed to meet Qhe deficiencies 
of a Brazilian Division assigned to Korea. Furthermere, cash 
payment would not be necessary. It was sufficien=, Sm the Korean 
case, thet the reeipient country agree in principle to reiaburse 
the United States, with the amount and sethod of repayment to be 
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worked out at seme future tine. 


In reply, the Brazilian Foreign Minister omted Chat al though 
the question of Brazilian participation in Kerea had been pre- 
sented to the previous administration in Braril, this was the 
first time it had been raised officially with the new Brerilian 
Governsent. It would be necessary for his, therefore, to consult 
with President Vargas regarding the matter. He could say, hov- 
ever, that President Vergas, in principle, favored close silitary 
ecoperation with the United States. Tamediately wpon his return 
to Brazil, ine bout tweaty days, the Forsign Minister would dis- 
cuss the satter personally with President Vargas. In the neantine, 
he would communicate this matter to President Vargas by letter and, 
furthersore, he believed that pending final decision, prelisinary 
talks sheuld comsence between the ailitary representatives of 
Brazil and the United States. This was agreed and General Belte 
stated that he would make the necessary arrangements. (The first 
seet ef the military representatives will be held en Monday, 


April ). 


In the eourse ef the silitery €isaesion, General Figueiredo 
imouirod whether there was also a need for naval and air units. 
Genera) Bolte replied that the Departsent of Defense had been in- 
formed by General MacArthur that UN maval and air forces now in 
the Kerean theatre ef operations vere adecuate and that the prisary 
need at the present tiae was for infantry troops. 
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Mexico was one ef the nations in this hexisphere 


American Eubasay, Mexico City 
that 
effecti 


ARAsMID - Ir. Rubcttan 
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SUBJECT: 
PARTICIPANTS: 
COPIES TO: 








role in Korea with a minimum of additional 


In this connection, I explained that under 


States law, military equipssnt could be made available only 


ve 
equipment, 
ing United 
basis af payment in dollars and, 
to use 
other 
Korea, 


to play an 
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The Foreign Minister then referred in complimentary terms to the 


sacrifices being made by the U.S. in Korea and to the motives which 


prompt those sacrifices am! said that he was, therefore, pained to have 


to say what he was about to aay. 


Sy Se Se Meee ae wees epitien So Ramen wp ast 









Hey 
E 


ARA ¢T CMann tm fb 
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Hor PATE‘ oril 9, 1951 


SUBJECT: 
Conversation with Belgian Prin Minister. 


PARTICIPANTS: #9 Bonorable Joseph Pholien, Prime Minister of Belgiua 
Baron. Silvereruys, Ambersedcr of Belgiu= 


The Secretary of ‘ tate 

ir. Robert Murphy, Ambassador to Belgian 

ir. George Perkins, istart Secretary of State 
COPIES TO: Mr. Robert Winfree - HZ 


ai 
Ls 


&/s 














@. &. GOVEREEERT PRIETIN“G OFF cc i¢—-@11z» | 





The Prire Minister began our meeting statins that he had just had 
@ very interesting conversation with Generel Marshall who had told hin« 
that Enropeans sheald not be worried shat the Congreseimal resolutia 
limiting American troop participation in Merope to four divisions. I 
expressed my agreenent with General Marshall, saying that Congress hed 
not passec a lav on this wt simly a resolutia:. I said that Caonrres- 
Siaal feelings en the sending of additional troops te Burope would 
Gepend greatly on the progress mde by the Europeans themselves in 
their rearmament and, ef course, a the werld situstia.. In general, 
while it was correct that Europeans should not be prececapied ty this 
Congressianal action, they themselves must mis a very strong effort 
to rearm. tr. Pholien then asked me if he could repeat General Marshall's 
statement to Buropean correspone:ts who wmld question hie en his re- 
tarn. I seid that I thought it wld be best not te repeat uhat 
General Ma:shall hed teld him since it aight well create difficulties 
for General Marshall. 


Ambassador filverervys interjected thet more American troops 
would be sent to burope if necessary but that a determining factor 
would be Europe's ow: effort. With this I agreed. 
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The Belcian Prime Minister then said that his coumtgy would be 
faithful to all of its NATO end Brussels Pac: engagements. Se asked, 
however, if it would be possible for us to eonsult uith the ether AAT) 
mations before taking really decisive steps suct. as eressing the 35t: 
perellel or dropping the atom bomb. I replied that he hed raised very 
Gelicate questions whieh most certainly should not be diseusesed at any 
tice with the press. While we desired to emsult with cor NAT pert 
pers on any moves which we might mike, if the security of the United 
States was threatened, the President might have to act promptly with- 
out oonsultatiao:. ‘the Prise Minister replied that the dee'sions of 
the United States Government would heve a direet influence on the 
world situstion. If the decisions we were called up to male would 
decide whether or not there would be war er pesce 
with the KAT nations? I said thet it was 
qeestion. We might have to make irmeodiate 
that in the lest two wars when Germany hed st 
conflict scomptine later, after we had had tis 
production. If war cee again, it wae 
Qggressor woald not take the same cour:¢ 
produstive power first. If such were the case, 


I asked the Prize Minister to recall wheat we had been doing in 
Korea; that ve had made “no unil-teral decisiors but hac kept all 
interested powers fully informed and hac disousseed every proposed 
step before we took it. Se had actually hai restrietions placed upon 
us by the United weatia.w. As the Pri-e kinister knew, we hec thousht 
it would be wise to have the President make a public statenent regari- 
ing our intentions in Chins, emphasising that we sought only peace an 
had no desires of conquest. This statement had been cleared with the 
interested powers, but, unferturmtely, Generel Macihrthu bed issued 
@ statement which served @ly te confuse th situation. 


I then spoke abeut Germany emphasising th t althoug: we thoug’t 
Western Gemmy sheulé be brought inte the Buropean commnity, ve 
had consulted with eur HATO partners ~@ every Gerwan issue and hed 
actually turned over the leadership on German questions to other 
European nations. te had no desire to take any step involving 
Germany without the full understaiding and agreement of other 5 


European nations. 


I added thet the sane was true of dapsn. At the ament there . 
wae no predominant power in the Pacific, but there could be me devbt 


a 


e .“. 
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but that Japan coulé be such s power. We must have the dapamese on the 
side of the Kest. In the Fer Eastern Comission we were presently ¢is- 
cussing @ pesce treaty with Japan. We desired elwayr te eompult with 
all or allies before taking my steps. 


Prine Minister Pholien then inquired if we felt the same way about 
Tito. I replied that the Tito sitcation was a little more difficult 
sinee we did mot know exactly what Tito wantec, however, it did appear 
now that he wanted to talz with us. 


Mr. Pholien then stated that he was geing to Bonn ao Sunday md 
might possibly see Adenauer. Re asked if he shald erieavor to erient 
Adenmer re European thinking on Bestern Germany. le added thst the 
German preblem was very cosplex and complicated and that the Belgian 
‘Government's attitude en Geramy hed not yet erystallised. He also 
stated thst he had beard from « Swiss merchant who had been in Polani 
thet while Pelend betes Russia, she hates Gernmy more. I told the 
Prime Minister that as far as I knew Adenauer's attitude was good and 

that we wanted to help with the Pleven plan so thet Germany would nct 
be again @ menses to the peace of “ester Europes. 8e far not much had 
been accomplished, however, Foreign Minister Schuman was hopeful that 
meetings to provide far a European Army could be arranged anc we were 
moet amicus thet sueh metings tale place. I added that I thought he 
should tell Adenauer to be reasonable ani to endeavor to resch agree- 
ment in any conversations which might take place. The Prime Minister 
reiterated his opinion that this was a very complex problem. I agreed 
and stated that we were trying te find the least dif fieult. solutian. 
At the present time, unless Russia's attitude charmed, the defense of 
Burope without Germany would be extresely diffieult. With German partici- 
pation, Burope's defense would be possible. If the Russian attitude 
ehanged, new situations would arise wiidh wouls have to be met. 


I then mentioned the AP report regarding the cutting off of KA 
aid to Belgium. Ambassador Silvereruys said that he had seen a press 
despatch: several daye ago from Athens on this subject — that it was 
a wery delierte matter on whidh BCA was very touchy. I said that ve 
had just recently transmitted @ note to the Fabassy in Brussels for 
Gelivery to the Belgian Govermment stating that the Belgians must re- 
lease these attached funds or an equal sum would be withheld fron their 
allotment. I added that it was unfortunate that this had burst into 
the press. The Prive Minister statec that he didn't know too met. 
about this partiouler mtier. He did know that Greece gued @ Resvy 
debt to Beleium and that Greece had receivec iron and steel fren 








Belgium and had to pay for it. I replied that there was ae Goubt 


* 
ot. . 
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on our part but that Greece owed a debt to Belgium, heswuep, we had 
established credits to assist Grecian recovery md the Beician 
firn, had attaches our funds. ‘the Prios Minister stated thet Soeoobel, 
which was ea private fire, had attec ed there funds before a Brussels 
court and that the Belgian Goverment had no influmce over this court. 

I stated thet this we not our wderstanding of the case — thet the 
Belgian Government had bee: asked to intervene and urge that the attach- 
ment be dissolwed. However, it was my understanding that the Beleian 
Governsent had urged that the attachment be upheld. ‘The Prim Minister 
again stated that his Government could not intervene in thir case since 
mo government eoulé condemn a sovereign foreign state. Ambassador 
Murphy then stated thst he understood that the Belgian Government hed 
intervened in this ease because The ls;ue Court of Arbyitetion in 1936 
hac rendered a decision favorable tc the Belgians, therefore, the Belgian 
Government, on the basis of the Magus decision, felt that it should 
interwene. The Prim Minister said he thought the sitmetion was now 
clear and uhen I remarked thot it was something that should be straighten 
ed out, he agreed. I added that I eften he te sign certificates 
eertifying that eertain corparstios were omed by foreign governnents 
and were therefore e-empt from action by aur sours. 





I suggested that if the Prim Minister were questioned by the Press 
on this mtter that he merely stete that he had not yet seer the story 
and @ould therefore make no Comment. 


PIs ths Winfree: cm 
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Memorandum of Conversation E 
(402) DATE: 
CONFIDENTIAL v April 11, 1951 


Ubserv-tions Kede by Kr. Brooké Farker Mile in 
Argentina 





SUBJECT: 


PARTICIPANTS: 
Mr. Brooke Parker of Philadelphia 


The at nah FY 
Mr. Dearborn (OSA 


COPIES TO: 
8/3 
Bmbasey, Buenos 4ires 
Ri 














U. & GOVERNMENT PRINTING OFFICE 16—61120-1 


Mr. Brooke Parker of Philadelohia cx=lled on me thir 
afternoon to pase on eertain observations he had made 
on a recent triv to Argentins where he went vith a delegr- 
tion from the US Olympic Committee to represent the Con- 
ae a the Fen American Grmes in Buenos Aires (Februsry 26- 
arc ° 


Mr. Porker sa2id that in his opinion the Games were a 
success and were conducted fairly. Un the other hand he 
observed a real fear of losing among the Argentine athletes 
and that there vere Argentine judges in events where there 
should not have been. He confirmed the reports that h«ve — 
reached the Department that the Argentine Governnent used 
the Games to derive as much political eapital as possible. 


Soon after his arrival in Buenoe Aires, Mr. Parker acid, 
he received a ¢all from Nre. Maris Pereea Fearson de Alsace, 
a menbder of a conservative arg 

a visit 


and a person he 


Toe Ty A. 
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Later he tea’ ke¢ to Mrr. Alene at some len The 

L. PRENSA matter wee at ite heightG ets) 
Parker gave hia views \ j= 32° 3) 

N CARRE RR RRRERERER MMM WW" 

drew parallels with press-Government reletiorns in the 

United btetes. He said that since he arrived b:ck in the 

United State: he had been corresponding vith Mrs. aleage 

ané had been sending her clippings ehowinr how the Us ,resse 

resected to the La °RENJa affair. 






With respect to US-Argentine relations, Mr. Parker 
sug- ested thet the United States would have better success 
with Argentina if we adopted a more friendly and less 
"standoffish® attitude. 


Mr. Parker, who ie about to leave for Europe in con- 
neotion with the work of the International Olympic Committee, 
asked if there vas anything he could de: for me while there. 
I suggested that he tell people with whom he talked about 
US policies that it was the US ebjective to build up ite 
armed might as rapidly ae possible and to strengthen western 
hurope with equal rapidity in the belief that this harrd 
core of strength will have an influence for peace not only 
in the area immediately concerned but also in many other 
countries. I ssid 1 thought thin woult be achieved in one 
to two years and thet if acoompliehed ve would in ay opinion 
eserge satisfactorily from the present serious situation. 

I expressed optiniam that thia strotegy would work succesas- 
fully and stated that in the meantime ve should make every 
effort to prevent some incident frome developing into a full- 
ecale conflict. Mr. Farker renarke’d thet thie would be fine. 
if the Russians 414 not atteock first ani I replied that in 
our opinion they were not ready for an all out war. 


AS sf OL.:t KRbenrborn: ©. 
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Memorandum of Conversation 


(03> DATE: april 11, 1951 


Arus for South Korean Troops. 


The Secretary of State 
Senator Homer Ferguson (R., Mich.) 
Mr. Horace He. Smith, Senste Liaism Officer 


§ 
H a Mr. McFall 


PE - Mr. Rusk 








Senator Ferguson called on me to discuss 
that had been exchanged between the Joint Chiefs of Staff and 
General MacArthur on the subject of arming further South Ko 
troops, with particular reference to General Macirthur's re 
Gecigion that the gall arms availaile should be used for arming 
the gendarmarie in Japan rether than being utilised at that time 
fer arming additional South Korean soldiers. 


I showed Senator Ferguson the full text of the two telegrams 

I obtained fron the Defense Department. After reading then 
earefully he said he thought the telegrems made the 

situation clear as ofthe time ef the exchange of telegrams, 
but that he hoped that it would be possible for us to 
South Korean forces to replace American troops 
peint eof military stalemate is reached. He as 
Korean troops were now on combat assignment and the figures were 
ebtained for him before he left. 


Mr. Saith subsequently informed me that when he rode back to 
the Capitol with Senator Ferguson the latter expressed complete 


satisfaction with the interview and appreciation for my courtesy 
in receiving him so promptly and meeting his requests 90 directly. 


Hs HHSmith mej 4/16/51 
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Memorandsm of Conversation 


DATE: 


April 12, 1951 


SUBJECT: 
Interview betweer. the Secretary of State and Br. Otto Suhr 


~~. 


PARTICIPANTS: 
The Secretary of State 


Mr, Lewis, GER 
Mr. Wiesner, SPA 
Dr. Otto Suhr, SPD, Chairman of the Berlin House of Representatives 











COPIES TO: 
Mr. Byroade Mr. Leuknuff (Paris) 
Ur. Lewis Mr. Jones (Berlin) 
Mr. Calhoun Miss Wellington (Berlin) 
Mr, Kellerean GER Files 
ir. Prud home DCR 
Dr. Suhr began by s that Germany and Burope would be relieved at the 
solution which President adopted in the MacArthur case. SBuropeans, he 


continued, had gotten the impression that the U.S. was pursuing a Far Eastern 
policy calculated to lead to reneral war, and the dismissal of MacArthur will 

end that fear. ‘the Secretary agreed and added that this was a case where the 
civil authority had needed to assert its supremacy over the military. Dr. Suhr 
said that he hoped that the U.S. would understand, in comection with its desire 
to rearm Germaiy, that many Germans had ea great fear of senerals becominr superior 
to the civil authority, an authority which in “ermany is not as strong or stable 
eas in the U.S. ‘the Secretary replied that perhaps the Paris talks about a 


European army would solve that problena. 


The rest of the interview consisted of questions by the Secretary and answers 
by Dr. Suhr. 


The Secretary's question: What is the general feeling in Germany abot the 
four-Power preparatory talks! 





Dr. Suhr's answer: ‘he German people does not clearly understand the issues 
being debated, and wonders whether the talks are going to go om indefinitely or 
be broken off over some matter which the Germans think inoongequential. U.5. 
propacanda should try to explain the issues clearly to Germamye. ‘The Gernans 
believe that a Foreign Ministers’ meeting should occur. ‘they @e mot have much 
hope of agreement on German unification, but they think that mother attempt 
at azreement should be made. 





The Secretary 
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The Seoretary indicated agreement and observed that he weuld just as soon 
gee the participants contime “he preparatory talks as long as they wmted to 
in order to arrive at an acenda. This Sovermeent was determined, howsver, that 
the acenda should not decide the questions in advance. 
¢ 
The Secretary's question: Would the Germans prefer unification to joinin: 5 
the Bestern community of nations’ 





Dr. Suhr's answer: ‘the democratic parties and, he was sure, the overwhelnain;: 
majority of the peovle did not want unity without freedom, and freedon meant f 
close association with the Nest. Mevertheless, in the last month Western Germany 

hac been flooded with Comnmist propacenda saying in effect, Germans, sit at one 

table and solve your problems without the Allies; unify yourselves. MHinety per 

cent of the West Germans see through this proparande and of course the Berliners 

will have none of it. 4owever, it should be more actively combatted. 





The Secretary's questi: To what extent have the Soviets succeeded in 
winning over the population of their Zone? 





Dr. Suhr's answer: Except for SED and goverment officiais, the people who 
ean remember Jeraany before 19355 are opposed to the Soviets. However, in con- 
trast to Reuter's view, Suir believes that the Soviets have won most of the 
youthe the tremendous organizetional achievement of the 1960 Whitsuntide rally 
would not heve been possible without enthusiasm on the part of the par icipants. 
Suhr knows that in Thuringia the yout: under about 16 years have never seen any 
movies except ltusesian or Zast Zone ones. They think that movies are « Sussian 
imvention. All told, the Soviets heve oonverted about 20 per cent of the Jone's 
populetion. As the eldor generation dies off the proportion will increase. If 
Berlin shoild be conquered, the proportion would inoresse rapidly. ‘here is 
another disturbing sign. Even the older peasants are becoming resipned. And 
peasants are a majority. ‘the West must increase its propa;anda to the Kast 
Zone, throurh the radio, through exhibitions in Berlin and by other means. 





‘The Secretary's question: How is Berlin's economy doing? 





Dr. Suhr's enewer: Progress has been made, in larce part due to Marshall 
Plan aid. liowever, unemployment has not decreased. Berlin carmot achieve 
adequate recovery through its own efforts and must therefore hope for continued 
outside aid. 
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: DATE: April 13, 1951 
SUBJECT: Exelusion of former members of the Jewish Bund fron 


immigration to the United States under the Displaced 
Persons Act, as anended. 


PARTICIPANTS: Under Secretary Webb; Mr. Laurence A. Dawon, Mis/R; 
Mr. Williem Green, President of the American 


Federation of Labor; and Mr. Isaiah Minkoff, 
Executive Director, National Community Relations 
Aévisory Council. 
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Memorandum of Conversation 
pare: 4gril 20, 1951 


supsect: Proposed trip of U.f. industrialists to Soviet Union 


a Secretary 
ARTICIPANTS: 
- . Frederick Reinhardt, KE 


i Charles E. Wilson, Director of Defense Mobilisation 

Mr. Wa. U. Lancaster of Sherman, fterling and Eright, New York City 

Mr. Clarence Pickett, Executive Secretary, Awrican Friends 
Service Comittee 


COPIES TO: 

















S, Fi, 8/?, GR, EE 
Messrs. Wilson, Lancaster and Picket: called by appointment to 
@iscuse the project ef « trip to the Soviet Union by a group consisting 
ef Messrs. Charles EB. Wilson of General Electric, > ioe. 


Rockefeller Foundation, Frank 8. Abraas, head of the Standard Oil. 
Company of New Jersey, Henry Ford, Il, William @. Lancaster and 
Clarence Pickett. (See Mr. Kennan's mescrandus to the Secretary of 

March 13 end EZ memcrendue ef March 27 reperting «a conversstion between 
Mr. Pickett end Mr. Reinhardt on this subject) 


Pe See Se Se ene y eas Saew Se ie 





surrounded such a project they felt thay must 


Mr. Lancaster covered the same ground, reviewing 
his periodic contacts with Messrs. Gromyko and Malik 
: importance of such a trip to the Soviet Union by 
industrialists along the lines of the attached 
presented to the Secretary in this connection. 
such a journey would be of course unofficial, on 
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the timer it was understandable that the interested persons felt that 
they could not go through with it in tne absence of approval fran 


hich efficial quarters. 


Mr. Hilson statec that ae « member of the Goevermees$ be ums of 
course no lonrer ave!llable for this project but as he hed membioned 
to the Secretar; on previous occasions he wes indeed istereséed in it. 
Be recountec the inceptica of the idea anc emphasised Mig elegr izmorcssion 
that Mr. Malik was definitely taken with it. Mr. Wilson said that he of 
Course cic not know wither Melik'e enthcsiase was for good om evil but 
the fact of his enthusiasm hac been very evident. 


The Secretary said to the group that it was @ unfortunate but very 
pertinent commentary on the present state of relations witl: the Soviet 
Unien that the desire of a group of prominent American citisens to visit 
the Soviet Union should pose such a problem. It would definitely mark an 
improvement in these relations when it would be possible for such a group 
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to the Soviet Union. fhe <ecretary said that he was 
discuss the matfer arain with the group at euch tims as « change in the 
world eituation might warrant a reconsideration of the 





Before leaving, Mr. Pickett ingiired whether the 
ampublicizec visit to the Soviet Union by a group of 
made possible by the Soviet Goverment, were equally 
time. The Secretary replied that although it would cle@#y mst evoke the 





CONF IDERTIAL 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 














BEST COPY AVAILABLE CONFIDENTIAL 








t then asked whether, if such a project should become a 
real possibility in the future, he mai-ht discuss it with officials of 
the Departzent, to which the Secretar, gave an affirmative ensrer. 
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SECRET DATE: April 20, 1951 


SUBJECT: South African Commitment re Defense of Sorth ‘Africa 
and the Equipping of the Proposed Somth African 
Expeditionary Force 


PARTICIPANTS: The Secretary 
The South African Ambassador, Mr. G. P. Jooste 
Mr. Shullaw = ERA 


COPIES TO: s/s American Embassy, Capetown 
a American Embassy, London 
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The South African Ambassador, Mr. G. P. Jooste, called on 
me today at my request. I told him that having learned of his 
impendine departure for South Africa I had asked him to call in 
order that I might discuss with him South African plans to send 
an expeditionary force to North Africa in the event of hostilities 
and the problem of equipping this expeditionary force. Before 
going into this matter in detail, I told the Ambassador of our 
great satisfaction with the decision of South Africa to send an 
air squadron to Korea. I expressed the hope that the Ambassador 
would convey our appreciation to his Government upon his return 
to South Africa, 


So far as the defense of the African continent is concerned, 
I said that the South African decision with respect to an expe- 
ditionary force was most helpful. We are unable, however, 
because of lack of legislative authority to give any assurances 
concerning the equipping of the South African foree. In the 
first place we cannot anticipate where the attack, if it comes, 
will fall, or where the need for equipment will be greatest, 
I said that I understood the South African Government had doubts 
about the desirability of training an expeditionary force in the 
absence of any assurances that the equipment for it would be 
forthcoming when needed. I said that I felt certain that if 
South Africe had in existence at the time of the outbreak of 
hostilities a force trained with American equipment end ready 
to go into action there would be every effort maf@e te see that 
it was equipped. Furthermore it is very obvious that im the 


event 
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event of war our present legislation woulc be inmatequate enc 
would require em-nément. I seid that i hed mo desire to be eacey 
or evasive but was asttemptin: to give the Ambasseder a frank 
statement of way we are umsbdle t> -ive assurenceg g@meermnin~ the 
equippin: of the expeditionary; foree. I sdded the® I waderst od 
trainmine equipment eoulé be handled as reinbursab§e @esistance 
anc 4id mt present any particular difficulties. 


The Ambassador said that this explanation of the situation 
Boulc be most Belpful to him in explaining our position to his 
Government. He remarked that one question which might be raised 
with nim was the matter of eventual payment for equipment rece! ved 
for the expeditionary foresee, assuminz that en the outbreak of 
hostilities some way were foun: by whieh it eould be supplied 
te South Afriea. Me said that Ris Covernment is prow ef its 
financial reputation and would be sonesrmed ebout the possibility 
ef assuming an obligation in exeess of its capacity to repay. 

Be referred in this comection to South Africa's Lend-l case 
megotiations efter the least war. I told the Ambassador that 
LemiieLease had been eonesived by President Rocsevelt as a method 
ef aveiding the creation ef war debts. It ums = a step, 
however, in the Gevelopment ef this concept. I é that in any 
ease there would be an opportunity for the question of sost eof 
equipment te be considered by South Africa at the time the 


equipment was needed, ané in the licht of the cireuwmstances an‘ 
eoncitions then prevailing. 


Pollowing this discussion the Ambassador referred to the 
sudjeet of Southwest Afriea anc the appointment of a succesedr 
to the lete Ambessador irhnardt. These remarks are covered in 
ae separate semorandw. 
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Memorandum of Conversation 


— 
DATE: April 20, 1951 
on Conversation with South African Ambassader: 
The Question of Southwest Africa and he Appointment 
of a Successor to Ambassador Erhardt. - 


PARTICIPANTS: The Secretary 


fhe South African Ambassador, the Honorable G. P. Jooate fF 
Mr. Shullaw —- BNA 


COPIES TO: 8/s (2) 
(2) 
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In the course of a conversation today on another subject, which is 
severed in a separate memorandum, the South African Ambassedor, Mr. G. P, 
Jooste, said that he was hopeful some solution could be found to the 
problem of Southwest Africa, During hic impending vieit to South Africe 
he will discuce thie problem with hie Government. The Ambassrdor ex- 
pressed the opinion that the principal etumbling block to agreement 
between South Africa and the ON may be the question of submiscion of 
reports. This has become a matter involving the amour -prenre of both 
parties. ¥r, Jooste remarked that it is a misteke, in his opinion, to 
identify submission of reports with accountability itself. e reports 
are only a method of discharging this obligation. The Ambassador left 
the impression that he had in mind some method of satisfying the require- 
ment of South African accountability for the administration of the terri- 
tory without the submission of fodic reports and that he intended 
placing this suggestion before his Government upon hie return to South 
Africa. He was told that his commente on the question of reports would 
be presented to the United States representative on the UN committee for 
Southwest Africa set up by the last session ef the General Ascembly. 


The Ambassador asked whether there was anything I could tell him 
ebout the matter of e evccessor to the late Ambaesador Erhardt. He spoke 
very wermly of the impression which Mr, Erhardt had made in the few monthe ' 
he wae in South Africa and the high regard in which he hed been held by 
the South African Government. I told the Ambassedor @hat Mo recommendation 
of s euccescor to Mr, Erhardt had reached me as yet but thaé we would look 
into the matter, 
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SUBJECT: 
Interview with Afghan Prime Minister 


PARTICIPANTS: 
Sardar Shah Mahmud Khan - Prime Minister of Afghanistan 


Abdul Hamid Azis - Charge d'Affaires, Embassy of Afghanistan 

The Secretary 

Mr. McGhee - Assistant Secretary 

Mr. Mathews - Director, Office of South Asian Affairs 
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After appropriate remarks of courtesy, the Prime Minister referred to 
this Government's proposal of November 6, 1950 to the Governments of 
Afghanistan and Pakistan looking toward an improvement of relations between 
then. He pointed out that his Government was deeply grateful for the in- 
terest which the United States had shown and had accepted our proposal 
promptly. There has, unhappily, been no reoly from Pakistan. I said that 
we had just received Pakistan's answer. The Government of Pakistan 
accepted the first three points of our proposal relating to the prevention 
of propaganda, the prevention of incidents among the tribes, and the ex- 
change of Ambassadors. With respect to the fourth point, which proposed 
a meeting of representatives of the two governments without an agenda or 
preconditions, Pakistan had indicated that it would be prepared to partici- 
pate in such a meeting if prior discussions through the newly appointed 
Ambassadors showed that the meeting would be fruitful. Mr. Ncthee comeented 
that as this departed to some extent from our criginal proposal, we could 
not consider the Pakistan reply an acceptance ef our proposal unless the 
Afghan Government were disposed to accept the Pakistan counter-suggestion. 


The Prime Minister remarked that his Govermeent had exchanged 
Ambassadors with Pakistan before but that discussions through these regular 
diplomatic channels had been without awail. He feared, therefore, that 
the Pakistan counter-proposal would lead to the same unsatisfactory situa- 
tion with the result that the Ambassadors would have te be witadrawn and 
that there would be no lastine improvement in Afzghan-Pakistem relations. 

Be stated that although he was Prime Minister, he could mgt Oy Rimself 
indicate whether his Government would or would not find the Pakistan counter- 
proposal acceptable. It would have to be carefully considered ty the 

Afghan Cabinet. I said that the Department was transmitting the Pakistan 
reply to Kabul in order that our Embassy might transmit it to his Govern- 
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Mr. McGhee urged that the Afghan Government give very careful con- 
sideration to the Pakistan counter-proposal. It was net teo far removed 
from our original suggestion and since both governments were in acreenent 
as to the first three points of that suggestion, it would Be wmfortunate 
if this measure of progress were lost. The Prine Minister indicated that 
he would pass these coments on to his colleague, the Agting Prime Minister 
and Foreign Minister, and remarked that we might now be embarking upon a 
period of bargaining between Kabul and Karachi which could be time-consuming. 


In more general discussion of the Pushtoonistan issue, the Prime 
Vinister emphasized that he was speaking not only for himself and his govern- 
ment, but for all the people of Afghanistan. They felt very strongly that 
their | to l 1/2 million Pathan brethren ina Pakistan should have the richt 
to determine their own future. He warned me that Pakistan could never be 
strong as long as these willing people were kept within its borders. On 
the other hand, if there were a free Pushtoonistan the peoples of that 
mation and of Afghanistan would be a solid bulwark against the threat fro 
the north. He urged that I think on these things and I said that I would 
do 60. 


| 

} The Prime Minister expressed the gratitude of his Covernment and his 

} people for the loan extended to Afghanistan by the Brport-lImpert Bank. 

| He went on to eay that Afghanistan looked to the United States as a stronger 
and richer brother which would help his poor country along the road to self- 
reliance. The Afghan people were strong and his country had many resources, 
but it needed outside help to develop itself. He hoped that the United 
States would provide the necessary assistance; if it did, it could rely 
upon the loyal support of Afghanistan. I assured the Prime Minister that 
we were interested in the progress of his country. 
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Memorandum of Conversation 


(/472) DATE: April 26, 1951 


SUBJECT: Fakistan Candidacy for Security Council and 
Appointment of UN Representative for Kashzir 


PARTICIPANTS: Gir Zafrullah Khan, Pakistan Foreign Minister 
Mr. K.F.Khalil, First Secretary, Pakistan Embassy 


The Secretary 
Mr, Gatewood - 504 
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Sir Zafrulliah Khan called at 10:30 a.m. and remained for 
10 mimtes, 


The Pakistan Foreign Minister said that his govermment was 
anxious to occupy the seat on the Security Council that would 
become vacant when Indies retired from the Council at the end of 
this year; that New Zealand, which might fill this vacancy, had 
indicated that it was not prepared to do so; that informal 
inquiries addressed to the United Kingdom indicated that there 
would be no objection to Pakistan from any Commormealth covernment, 
although the Union of South Africa had not yet expressed an 
opinion in this matter; and that, if Pakistan should be the 
Commorwealth candidate for the Security Council in 1952, he hoped 
the United States would find it possible to support its election. 
Sir Zafrullah said he intended to take up this question with the 
British Foreign Minister on his way through London to Karachi 
next week, 


I replied that i had been advised that no commitment was 
possible at this time, but that it would seem reasonable for 
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United States to consider this request sympathetically if Pakistan 

should become the Commormealth candidate for the vdeancy on the 

Security Council, Sir Zafrullah said he quite understood that no ° 
commitment was possible and thanked me for my considerate interest : 
in his goverrment's aspirations, , ; 


Sir Zafrullah requested that he be kept informed of the possi- 
bility that the Security Council would act next Monday (April 30) 
following approval by a majority of its members, en the appointment 
of Dr. Frark Graham as the new United Nations Representative in the 
Kashmir case, and I assured him that the Department would inform 
him of the latest developments in this matter before his return to 
Hew York tomorrow, 
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Memorandum of Conversation 


CONFIDE’ TLAL / 47 / pate: April 27, 1951 


Final Payment by Cube on Lend-Lease Ascount 


PARTICIPANTS: The Secretary 


Ambassador Luis Machado - Cuba 

Dr. Joaquf{n E. Meyer - Minister Counselor, 
Cuban Exbassy 

Mr. Harvey R. Wellman - Cuba Deak Officer, HID 


say, 
(informally) 
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I received the Ambassador of Cuba at 12:45 pm today 
at his request. He delivered a note transmitting a eheck 
frox the Cuban Government for 2214,988.04 in liquidation 
of the remaining indebtedness of Cuba to the United States 
on the Len?-Lease amount. Ambassador Machado stated that 
this wes evidence that Cube pays her debts, and expressed 
the hope that this action on the part of a small country 
would serve as an example to other countries. 


The Ambassador declared that he had had instructions 
from the Ministry of State to deliver the check to me 
personally. I told the Ambassador that I was giad that 
he hac done so, I also informed him that the payment was 
most welcome ané made reference to the efforts he had 
exertec to secure the settlement of this outs 
obligation. I observed thet it is desirable to have an 
issue like this settled so that the relations of our two 
countries will not be affeoted by it. 


Ambassador Machado congratulated me on the foreign 
affairs speech which I made recently at the Mayflower 
Hotel. He informed @e that the reaction in the diplomatic 
corps and elsewhere had been favorable. He also stated 
thet he had sent a copy of the speech, with the ‘salient 
parts marked, to the Cuban Foreign Office. 
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In commuction with the contemplated changes in the relationship betese 
the Allies ond Gestern dercany, the undersigned organisations wish to express 


their dee concern in the following matters: 


Status of restitutians 


(1) 


(2) States of camengation (Gensral Claing legislation); 


(3) 
Gy 


Status of the Jewish successor orcatisations; 


The -roblea of traasfer; 


ted Cernman 


(5S) The status of Jewish .rovurty usler the conte 


legislavicn on iqualization af wurden. 
The undersigned desire to present a brief sumammy at 
more important specific considerations wiich they revari 


under these headings, with the opportunity requested to present a 


tailed statenent on the subject within the near future. 


Sta of hestitution 
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In ai@ition, the cautrectual arrangecon’ should inclute the 


Visions, mmong oULeTe, 


with restitution: 


% 


That al existing restitution lass axl regilliavions will be rezaikd 


d) gt De 


a) 


and 


will be introdsesd in the 
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the qggrovel of all tives Gestern 


Federal 
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qpanxtemte 
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4) That all decisions af the Court af Negtitution Appeals will te civen 


full farwe and effect. 





5 


©) That restituted pwoperty ani proceeds aiall not be mbject to wocial 


toma <Lon. 
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fundholders represent a special problem justifying special transfer facilities; 
b) provide that steps be promptly commenced to establish the necessary machinery 
for the implementation of this principle, with the participation of the appro- 
priate Jewish organizations; and c) provide for a fixed amount to be set aside 
for the initialoperations of the transfer machinery wiich is established. 


5. The Problem of the Egualisation of Burdens Legislation 


The undersigned organizations wish to emphasise that this levy, designed 
to alleviate the hardships of certain German groups resilting from the war for 
which Germany was responsible, cannot under any consideration be justifiably 
imposed on the property of the Jewish victims of this regime. It is requested 
that the Bonn Government be prevailed upon, and if necessary, a clause included 
to that effect in the contemplated contractual errangement, to the end that 
Jewish persecutee property be exempt from this or similar levies, 








Respectfully submitted, 





a Nahum Goldman fof Edward one 
A 0 ION 

















COMMITTEE, INC, 
/s/ N. Robinson /s/ Jacob Blaustein 
WORLD JEWISH CONGRESS ICAN JEWISH COMMITTEE 
April 27, 1951 
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DEPARTMENT OF STATE 733 g 
Memorandum of Conversation ‘ 
sat, IN 
| a. ge 43 DATE: 
a Courtesy Call of Venezuelan Foreign Minister 
PARTICIPANTS: 


Dr. Luis ©. Gémez Ruiz, Minister of Foreign Relations of 
Venezuela 
Dr. Antonio M. Araujo, Ambassador of Venezuela 
Dr. Aureleano Otafiez, Minister-Counselor, Embassy of 
— Venezuela 
e cretery 
cories TO: William L. Krieg, OSA 


Hi 
° > 
ot 

* 


=F a 
U. 3. GOVERNMENT PRINTING OFFICE  46-—61120-1 














Dr. Gémez Ruiz stated that he plans to sail for 
Venezuela May 11 and wished to thank me for the many 
courtesies which he had received while in this country. 
He also wished to present me with a gold medal commen- 
orating the transfer of the statue of Bolivar from 
— Perk to the Avenue of the Americas in New York 
City. 


I examined the medal and commented on the excellent 
workmanship. Dr. Gémez Ruiz translated the inscription 
on the reverse and commented that the medal was the 
first of its kind to be struck in Venezuela. I thenked 
Dr. Gdmez Ruiz for his courtesy, and asked nim to convey 
my best wishes and those of Mrs. Acheson to Ambassador 
and Mrs. Armour. 


.- .. iE thea commented that the extension of the trade 
A act has been reported out by the Finance 
Atte@ee of the Senate and is scheduled for debate 
. tely following two other items on the Senate's 
agenda. I expressed the hope that final action would 
be taken soon and pointed out that the bill as revised 


by the Senate Finance Committee is much more favorable 
than the one which passed the House. 


After the conversation was concluded, photographs 
were taken in the diplomatic reception room. 


ARA: OSA: WLKrieg:rms:bdlg 
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May &, 1952 





Visit of Prine Minister of Isreel 

*arsorrurnes Prime :dnister of Isreel, Devid Ben-Gurion 
The Secretary 

Ambassador of Israel, Abba Eban 


NE ~ iir, Lewis Jones 
‘ , NE @ Hr, aldo 


@OPIu3 TO: Avab Capitals,Tel Aviv, Jerusalem, Haifa, London, Paris, 
Ankara, Tehran, Defense, CIA, DAN, MUR, RA. 


PROBLS::: To hear the views of the Isreel Prime hinister 
ACTION RXUIREDs None 





ACTION ASSIGZD TOs NB, NEA. 


The Prime sinister expressed his thenks to me und the US 
ment for the extensive aid which the US had ziven te Israel aiase the. 
founding of that state. The Prime idnister said that this ald was sym 
belic of the community of ideals wideh existed between Israel and the 
United States. 





The Prine «sinister told me tht he had discussed questions of 
peace and the defense of the idddle “ast with Generel liarshall and hed 
informed him of the close relationship which now exists between the UK 
and Israel. He said this is now on the same basis as it hod been "in 
the old days". On the subject of :iiddle wast defense, there had been 

dif. ereness of opinion between General ‘iarshall and hi.iself, ale 
| ly understood th:t foreign policy was decided in the 







Minister said vh-t Israel has the canacity to defend iteelf 

ame part. in the defense of the i:iddle ast; Israel had the mane 
power and the industrial cavacity; the manpower is growing rapidly and 
is now twice what it had been on the establishment of the State. Ag @ 
result of the steady inflow of immigrants there is now in Israel 6@ 
larger proportion of neople between the ages of fifteen and forty than 
in most countries; Israel has a small standing army but has taken 


SUCREL 
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‘trata large reserves, The principal feacure of this train- 
g ts of two years of compulsory service for both men and iomen, 
his service includes nine months of agrecultural training as well as 

inetruction in Hebrew, histery, etc. Such an extensive program of 
treining is a great burden for a little country with a yearly imigra- 
tion of 200,000 people. 


Isreel hes followed, and will continue to follow, a policy of we 
limited immigration. It is the ideal on which the State is based. The 
immigration program will have to be ~y on as long as it is necessary 
to provide a haven for oppressed Jews, but such @ — rc a a 
tremendous burden for Israel. Isreel's prine 
* build up its industrial establishment — ite d 
do this it needs US assistance; it cannot do it 
of view of manpower, it is true Israel is not t 
i.ear ast; Turkey is also willin:; and able to 
of the area. Israel, however, can be consideutt 
region, after the Turks, The other countries are 
plans for the defense of the area, 






He knew the US and the UK considered the def 
vital and that we would want to defend the — bs 
ter hoped for peace, but no one could tell when 
ith regard to the ssecific steps which might be 
uentioned that his country could produce guns aad 
sary raw matcrials would have to cone from outside, 9 realised that 
raw materials had to be controlled in the present state of worlé crisis, 
but Israel should at least have priority with the other ellies of the 
US for raw nterials, machinery, and engineers; Israel had a zreat deal 
to learn, and had an urgent need for instructors. 


On the basis of Israel's needs, his country had inaugurated a 
.1.5 billion program over the next tree years to assist in the resettle- 
ment of immizrants and to enable Israel to play a defensive role in the 
area. Five hundred million dollars of the required sum would be reised 
the other billion, it was hoived could come from the US, 
amd issue, gifts, and from other sources. It was in this con- 
Iereael had asked the US for grant aid. 








Sewanee idnister said he understood that an objection had bean 
' ta grant to Israel by the US would alienate the arab states, 
He considered this an illogical position and said that the British had 
made the same mistake in the past. The Arab attitude toward the US was 
not determined by what the US did for the Jews, Persia was an emmple, 
Persia was relatively friendly towerd Israel and yet he was convinced 
Persia would not fight for the jest. The Arabs were very similar to 


the 


SEORST 
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® they had an historic inability to stand up in the face 

. Me iike the one presently tireatening world peace. He said 
the iest did for Israel, therefore, would not change the basic 

attitude of the Arab states toward the Jest. 


The US was in a posivion to help Isrecl cre-tly. ror examole, the 
Germans had taken away Jewish lives <nd Jewish oroverty, and the Gefmans 
should pay a part of the burden of resettlin,;; the Jewish exnictr°nts from 
Europe who had suffered from their excesses, lr. Adeneucr had acknow- 
ledced Cormany's suilt to ccrtain Israel representatives, exoressed the 
wish to make amonds, and adwitted che princinle of the need for the pay- 
mont, of an indemity. Adenauer said, however, ti:t he could not pay 
such an indemity az:inst the wishes of the US. The US, therefore, 
could be of gre:t assistance to Israel by permittin~ :nd encour ging 
Germany to pay its just debts, 


The Prime :inister said tht his talk with me constituted an oute 
line of Israel's present nzeds and whe means whereby they could be ~— 
filled. 


I told the Prime .inister that I knew tht General i.a.shall's views 
wore in accord with the Department's, 


We had ziven a great de:1 of thou:ht to what could be done in the 
viiddle wast. Tho first essential, however, was to get »e:ce in the 
area, and we hoped Israel would cooperete with the Armistice machinery 
in working out the present disoute between gjyria and Israel, The matter 
could be settled through the UN, if the Israelis were helpful and co- 
operative, 


I realized two things were needed to build up local production 
in Isracl: machine tools and raw materials, lir. Jilson had just ree 
turned from a trip to Surope and was fully awar. of the crisis through- 
out the world resulting from shortases of these items, The >resent 
problem, however, is to establish an international systeu for the dis- 
tribution of raw materials which would stimulate production. During 
the seg iorld jar the US and che UK controlled all raw material 
i were able to establish the necessary priorities throughout 
1g. now the cooperation or at lees seven countrics was reouired 

sh similar controls. There was also the question of supplies 

© Guehianged for raw matcrials. During the last .var orices of raw 
materials were over controiled snd export controls -™ in effect on 
manufactured goods from the US to other countries, A »roblen had then 
arisen in connection with our neighbors in Latin America, As a result 
of the tight controls during the war they were unavle to obt2zin their 
requirements in manufactured soods during the war, ‘/hen the US took 
off all export controls an. also removed vrice controls, they were une 
able to purchase the needed goods with the funds which had accumul ted 
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Of rew materials at controlled prices during the war 
mional agreeuent on allocations was therefore urgently 


ayo on mt time, | 
"3 te¥ the Prime iinister thet J did not fully uerstand what 
wae h@, Adenaver's ramrks. I pointed out th-t eny German 





have to be made csood by the US, .ie had had trouble with 
Tuseions on this score. The Russians wanted a large indemity from 
but all reparations from ‘iesterm Germany ultimately came out. 
wnless they took the form of a transfer of capital items 

had now ceased. ic were not in favor of reparations out of 
current production, ‘ 


Ambassador ian interposed the remask th-t Isreel's policy would 
invelve unrequited exports from Germany. He claimed that Germany had 
@ higher standard of living than Israel and could afford to follow 
such @ progrea, 


The Prime minister said that Israel was lowering ite st-ndesé 
living in order to bring in people from all over the worlds it was” 
conceivable to him, therefore, thet the Germans should get away 
maintaining a higher standard of living than existed in | 


The Prime :iinister said that Isreel had a great interest in peace 
in the Near East. He could nov say, however, when peace would | 
because of the corruption of the Arab governments, competing political 
factions, etc. In the beginning, the Arabs had believed that they could 
defeat Israel on the field of battle; they were now awere that this we 
impossible, and maintained the Israel economy would collapse shortly 
resulting in Isrecl's disapoearance from the Near East. The Prime 
rinister claimed that there were many people in Igypt, Jordan, and 
Lebanon who were friends of Israel and wanted peace, In Syria, however, 
they had all been liquidated, 











The Prime «inister suggested that the best means whereby the US 
could facilitate peace in the Near East was by extending economic aid 
to the Israelis, This would constituie proof to the Arabs that their 
nope. *s economic collapse was untenable and would convince 
racl could not be destroyed. The Arab states would then be 
‘ae make peace with Israel. The Prime iiinister said th-t Zcypt 

me for peace in the Near East and that a peace agreement 

j “eountry would go a long way to bring about peace azreeuents 
with the other neighboring Arab countries, He said there were no. prob- 
lems between Isracl and Egypt, and only desert lay between the two 
countries, ‘ 











The Prime 


sooner 
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tarised Zone and that the fighting was eentinuing in the area. ile 
said there was no reason for ageression by Isreel, and he could sive me 
the fullest assurences that Israel would cooperate with the UN in 

bringing about peace in the area and keeping the Armistice Asreement. 


Tho Prime minister concluded by stating that the :/est might find 
that Israel's cooperation would be the decisive factor in the successful 
defense of the iiddle Last, © 


NZA:NEs JAsialdo: ge:mj 5/1/51 
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Memorandua of Com ersation 


Ambassador Bonnet came in at iis request to discuss the protbles of 
disclosure concerning the Cocom and the International lists. He said 
that his Government was very auch disturbed for two reasons. Im the - 
first place, they were already in an election period, the situatian 
respest to trade had never been disclosed to the French people, ond 3 
was felt that it might become a disturbing factor in connection wi 
the election. In the second place, there might be some imast 
Four Power discussions, end they felt that it was important not te add 
sources of conflict. Therefore, the French Government hoped that this 
material might be used privately and not become a matter of formal 
Government public statement. 


The Secretary and Mr. Thorp explained the situation, made no effert 
to discount the points made by the Ambassador, but pointed out the 
dilemma which might require a choice between publication or the Amendnent. 






The ambassedor was inclined to feel that in view of French coopera- 
tion with respect to the two international lists, the problem was more 
Significant for other countries, and seemed to be surprised thet “he 
Amendment as draftea would probatly extend far beyonu the two interna- 
tional lists. The Ambassador inquired whether, if it were necessary for 
there to be publication, it could not be in general terms such as that 
there bad mest effective eooperation and that the flow ef strategic 


materials had been greatly restricted. 
= tae * 


“he. Sherp Said that the problem here was one which required very 
specific factual information, ana that the reason for the disclosure was 
to substitute a clear demonstration of activity for such general state- 
ments. He also pointed out that the whole operation was no longer @ 
secret in fact, but the Ambassador said he felt certain that it was not 


kmown about in France. 






The Secretary 
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Contes tos Mr. Mishersen (Action) {\ 
re gnhoen™ AR 
. May 16, 1961 





De. Corrigan called upon me at his request. He said that 
he brought me a message from the President to the effect that 
the President wished to talk with me about Dr. Corrigan’s future. 
Dr. Corrigan informed me that under the law he was supposed 
to retire on July 31, 1961; however, either the President or I 
could extend this period. He (Dr. Corrigan) believed that he was 
in the prime of life, thought that he was a special case, 
thought that his work at the UN was of the greatest importance, 


and requested me either 


(a) to recommend to the President that he should be reappointed 
as Ambassador to Venezuela, in as much as he had heard 
that Mr. Armour wished to retire, or 


(b) extend his period of active service in New York for an 
active period of five years. 


I said that I would consult people in the Department and would 
discuss the matter with the President. I pointed out the grave 
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with an assistant for each of the geographic areas. He said he 


had made this recommendation to the resident also. 


I should be prepared to discuss this matter with the 
| President at my Thursday meeting. 
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Memorandum of Conversation 


TED May 17, 1981 


Parewell Visit of Finnish Minister 














PARTICIPANTS: 
Dre Ke Te Jutila, Minister of Finland 


Secretary Acheson 
Mr. Charles Ze Rogers = SNA 


COPIES TO: 
s/s 
EUR 
BWA 
American Legation, Helsinki 








U. S. GOVERNMENT PRi 
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a, @ ‘a 


Dre Jutila called on me briefly this morning te 
say farewell after five years as Finnish Minister here. 
He presented me with a s=all book concerning early 
Finnish settlers in America and ihanked me 
for the cooperation and support we had given 
ani for the Department's kind trsatment of him during 
his etaye I replied in kind. 


Dean G. Acheson 
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Memorandum of Conversation 








A@miosion of Greese end Turkey inte the NATO 


PARTICIPANTS: 
The Italian snbessader 
The Searetary of State 
Rr. Byingten, WE 
COPIES TO: 


~. 


U. S. GOVERNMENT Painting OPries ee 


During the cours ain chaste, umes meee in, 
his goverment felt that the best selution with regard te the desire of 
Gresce and Turkey for a seeurity arrangement wee their admission as full 
members into the “AT:. He was gratified to find tiet the United States 
Goverment 's views were along the same lines. He said that it seemed te 
him any alternative arrangement sush as an <astern Nediterrancen Pact 
besane far too complicated in terms of who was to be in it to make any 

practicable result obtainable. Both Greece and Turkey were sericew 
ee and with good armies and the simplest solution seemed to hin 

















it was most wadesirable to have a neutral Turkey in the present world 
situation. 


IT said that I thought the publicity on this subject had been most 
ae Soe Se Calne Se Se Se? Se See oe 
ae 
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) > been created, | A that 
conversations would take place among the Cousil of 
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” Pe Memorandum of Conversation x 


DATE: Hay 18, 1951 





SUBJECT: First Cell of the Ambassacor-designate of Guatemala, 


o- 


PARTICIPANTS: The Secretary 
The arbassaijor-designate cf Guatemala 
Sefior Alfredo Chocano, Counselor, =mbassy of 
Cuatemala 
John *. Simmons, Chief cf ‘rotocol 


COPIES TO: °% 
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His sxcellency Sefior Carlos . Aldane andoval, newly appointed 
Ambassador of Cuatemala, called on me today to present copies of “is 
credentials and to request an appointment with the rresident. 


The conversation was devoted chiefly to the usual exchange of 
courtesies. The Ambassador expressed fis virasure at being appointe? 
to such an important nost as iashingtoc. He assured me of his desir 
to cooperate with me on all matters of mutual interest. Ne express:-< 
his readiness to be of any service within ‘is power as the renpresert®- 
tive of the Guatemalan Government in this country. 


I told the Ambassador that i vas ver” ‘ie2sed to welcone him in 
his capacity as imbassador in sashirgtcn, ass: ring im of my support 
and that of the officers or the Department. 


politicai nature were ciscussed, 





S/3=PR:JFSimmonss jjm 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 














Un 7578 
s/s 
BEST COPY AVAILABIKEPARTMENT OF STATE R 


Memorandum of Conversation 





DATE: May 22, 1951 





SUBJECT: First Call of the Ambassador-designate of Colombia 


PARTICIPANTS: The Secretary 
fhe Ambassador-designate of Colombia 
Sefior Dr. Jorge iiejia-Palacio, :iinister counselor, 
ambassy of Colombia 
John F. Simmons, Chief of Protocel 


COPIES TO: § 
8/8 
S/S-PR 
ARA 
OSA 








His Excellency Sefior Dr. Don Cipriano restrepo Jaraniaam 
eppointed Ambassador of Colombia, called or me today at 12:30 pm to 
present copies of his credentials and to request an appointment with 
the President. 


After the usual exchange of courtesies, the Ambassador expressed 
his pleasure at returning in his new capacity to the United states, 
where he nad previously spent srort portions of tis life. He promised 
the fullest collaboration in all matters affecting our two countries, 
stressing his wish that everything should be done to bolster and in- 
prove mutual understanding between the peoples of our two countries. 


I told the Ambassaior tnet i was very plessedi to welcome him i: 
his capacity as Ambassador in -asningtcn. I said that his arrival 
here occurred under perticularly fsvorable suspices, since I had al- 
ready fo through recent associaticn, a high opinion both of tis 

m@ ris brother, who was recently ‘ere in his capacity 
of “olombia. I added that I had already heard fine 
~ both as an outstanding representatiwe of his countr, 
A tiator". I assured him cf my support and of my 
0 dise:.:ss “ith him in the futire all matters of mutual 










interest. 


No ratters of a solitical nature were discussed. 


S/SeF i: JFSimmor.s:jjm 
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Memorandum of Conversation q 
DATE: May -22, 1991 





SUBJECT: First Call of the Ambassador-designate of Korea 


PARTICIPANTS: The Secretary 
The Av:bassador-designate of Korea 
Mr. Sae Sun Kim, Counselor, Korean Embassy 


COPIES TO: § 
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His Excellency Dr. You Chan Yang, newly appointed A:bassador of 
Korea, called on se today at 2:30 p.m. to present copies cf his cre- 
dentials and to request an appointment with the President. 





After the usual exchange of courtesies, the Ambassador expressed 

his pleasure at being appointed to Washington. He mentioned the fact 
that he had built up a large medical practice in Hawaii, and that he 
had never had the intention of giving up this noe until the Presi- 
dent of Kerea recently appreached him and urged him, for the good of his 
country in the present crisis, to accept the post of Ambassador to Wash- 
ington. He said that he had asked for a twenty-four hour delay to think 

s over. After this delay, and convinced by the strong arguments ad- 
vanced by his President, he finally made the decision to accept. He said 
that his medical rote By has now yo divided between two other doctors 
and that he has given it up permanently. He spoke in glowing terms of 
what the United States represents in this world crisis, where American 
policy represents the hope and inspiretion of the free world now strug- 
gling against the agressors.: He gave assurances of his full cocperation 
with me in ail matters affecting our two countries. He said that he was 
happy to make the sacrifice of abandoning his previous life work, con- 
sidering that the chief obligation of all Koreans should now be to save 
are country anc to ameliorate the misery of the millions of its in- 
habitants. 


I told the Ambassador that I was very pleased tc welcome him to 
Weshington, and thet I would always be willing to extend full cooperation 
in all of the important matters which he would bring up in connection 
with his official duties here. I assured him of ny appreciation of the 
decision he had made to accept this post in spite of the personal and 


financial 
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No matters of a political nature were discussed. 
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Memorandum of Conversation 
DATE: May 31, 1951 





PARTICIPANTS: The Secretary 
The Ambassador-designate of Australia 
lir, C. T. lioodie, Counselor, 
Embassy of Australia 
John F. Simons, Chief of Protocol 


COPIES TO: § 
S/S 
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EUR 
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His Excellency The Honorable Percy C. Spender 
Ambassador of Austraiia, called on me today at 2230 
copies of his credentials and to request an appointment with the 
President. 


After the usual exchange of courtesies, the Ambassador expressed 
his happiness at being appointed to this country as ambassador. le 
spoke of his pleasure at naving already visited this country last 
year when, as Australian Foreign Minister, he had the opportunity 
of talking with President Truman and myself regarding various 
important matters touching on the Pacific situation. 


I mentioned to the Ambassador my great pleasure and satisfaction 
at his appointment nere, reminding him of our friendly talks last 
year and also of my great respect and admiration for rrime Minister 
enzies. 

isi o. 64. 
remarks of a relatively personal character were 
Me Ambassador then said that he had an appointment 
eon with ir. John Foster Dulles, who had wished to 
@iscuss certain matters pertaining to the inter- 
national situations. I expressed pleasure at this proposed meeting, 
and assured him of my wish to cooperate with him at all times, 
wishing him the greatest success in connection with his new appoini- 
ment. 
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First Call of the Minister-designate of Cambodia 


PARTICIPANTS: The Seere tary 


The Minister-designate of Cambodia 
John F. Simmons, Chief of Protocel 


COPIES TO: 














The Honerable Nong Kimny, newly appointed Minister o 9 
@alled on me today at 3:15 p.m. to present copies of his credentials 


and to request an appointment with the President. 


' After the usual exchange of courtesies, the Minister stated that 
he was greatly honored in being the first representative of his 
country in Washington, and declared his intention of working te 
maintain friendly relations with our Government. He mentioned his 
vivid impressions of the grandeur of the Western world, which he had 
never before visited. ide touched unon the critical situation in the 
Par East and spoke of the advantages, in this situation, of having 
Clese diplom-tic relaticns vith this country. 


I welcomed the ‘iinister to Yashington end wished him a pleasant 
and fruitful stay in this country. 


Mieedhcwed me 2 special copy of his Letters of Credence, 
: by hand in his native ianguage. 





4 
} Se : 
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The Minister-designate ef Finland 
Mp. Otso Wartiovaara, Counseler, 
Legation of Finland 
John F. Simmons, Chief of rrctecel 


COPIES TO: § 


8 
8/6=PR 
EUR 
BNA 

















a. . Honoreble Johen Albert Nykopp, newly appointed UsREGee 
ealled on me today at 3:00 p.m. to present eepies of his 
an E,. and to request an sppointment “ith the President. 


Mr. Nykopp stated thst he felt greatiy honored at being named 
as the repre:entative of his country in iashington, and deelared his 
intention ef working to maintain friendly relations with our Gevern- 
meat, to which his country clready owed so much gratitude. 


-I welcomed the “inister to “ashington end said shat he could 
count upon our continued frierdship an the sympa: retice consideration 
by the American Government of all sat ers wiich nicht coawe up during 


his incumbency here. 


The dinister made a few friendly <sservactions and reiterated his 
pleasure at coming to his ney post neve. 
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PARTICIPANTS: ir Oliver Franks, British Ambassader 
The Secretary of State 
My. Matthews, Deputy Under Seeretary 
Mr. Perkins, Assistant Seeretary 
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Sir Oliver came in for a final conversation before 
returning to England for a brief holiday. He talked 
abeat the command setup in NATO and the question ef a 
statement comeerning the situation in Kerea. SHething 
new was added that has not already been recorded in 
other meweranda in the Department. 


He alse mentioned Iran and indicated that he felt 
the situation slightly better. 
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SAmbassador's Courtesy Call before Departing to the 
Tare “@m& Leave; Protest Concerning Refusal of Longshoremen 

to Load Effects of Departing Soviet Official Personnel on 
the 8S. S. America on May 8 


PARTICIPANTS: Alexander S. Panyushkin, Soviet Ambassador 
Boris I. Karavaev, Counselor, Soviet Embassy 
Mr. Myshkov, Interpreter 
Mr. Webb, Under Secretary 
Mr. Davis, EE 


COPIES TO: G- Mr. Matthews E/L - Mr. Goott 
EUR - Mr. Perkins American Embassy, Moscow 
Mr. Bonbright 
EE - Mr. Reinhardt 
8/S-PR 
SY - Mr. Drury 








U. S. GOVERNMENT Pai 






Ambassador Panyushkin called at 11 o'clock this sory 
his request to pay a courtesy call upon the occasion of ‘ 
departure on vacation to the Soviet Union. The Ambassador stated 
he did not wish to detain me long but he would like to bring up 
before departing one "big question" which already had a "long 
beard,“ as the unsolved problem was now a month old. This 
concerned the personal effects of Soviet official personnel who 
had been forced to depart on the S. S. America on May 8 without 
their baggage. The Ambassador referred to his conversation 
with Mr. Perkins on May 19 and asked that measures be taken to 
have the 17 cases involved forwarded. “ith a smile he added 
that the cases did not contain goods of a "military character" 
but were the personal belongings of Soviet officials. 





I told the Ambassador that Mr. Perkins had spoken to me 
about this and that I personally had taken up the matter with 
ighegt officials of our Government, including Secretary 
e me Department of Labor. I also said that I had been 
1 Mr. Green, President of the American Federation 
“that he had stated he would do what he could and 
! 5. "} I said that we regretted this occurrence 
and were anxious to have the problem solved. However, as the 







Ambassador 
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ndoubtedly understood, it was the workers on the 
ros op ag ppd tary Pe load these cases and the pa teers 
was not in a position to issue commands to the longshoremen to 
load them. In conclusion I stated that we had this problem . 
very much in mind and were doing everything we could to solve it. 


The Ambassador expressed his appreciation for my personal 
participation in this matter. 


In departing, the Ambassador introduced Mr. Karavaev as the 
Chargé d'Affaires ad interim in his absence. 


James E. Webb 


EUR: EE:RHDavis: mt 
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U. S. GOVERNMENT eee ant: 2 ‘ 


im the eourse of a courtesy eall on me mien tn ee 
Ampeasador, Mr. feorey C. Spender, r:ferred ts tuo matters in which 
be nad tealen @ personal and favorable interest while Minister of 
External affairs. These matters were Gouble taxation eonventions 
ané@ es Treaty of *riendship, Commeree and Navigation with the 
vaited states. tr. Spender remarked with obvious setisfaction 
thes in the last meetin: of tre Cabinet which he asd attended before 
resignir: as Minister of Fxternal Affaire it had been decided te 
proeeeed with negotiations with the '.5. for tax eonventions end 
to invite this sovernment ts send nezotiators t>  anberre es s00n 
es possible. Mr. Spencer was told that we were takinw up with 
Treasury che question of a neeotiatin= deleration. I expressed ny 
satisfaction at the provcress which aad tee: made in this matter. 





ar. Spenter remerked that in =he case :f the Treaty >f friend. 

snip, Comme ») and Navigation there were stronz »bjections within 

a oo pent to the trpe of treaty which we hed proposed. 
maaec that one of the cbdjections nad to do with 
| Between the provisions of the treaty and the 
ts assumed by Australie under GATT. Another 
to the implications of the treaty with respect 
te alterations in exchance rates, #r. Spender said that he would Like 
to brief himself on these >bjeetions ané diseuss the treaty with se 
at a later cate. I said that [ would welcome s::ch an spportunity. 







EUR SBUA tJHShullewinj 
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New Finnish Minister 


PARTICIPANTS: 


Mr. J. A. Mykepp, Minister ef Finland, 
ur, Otse Wartiovaara, Counselor of Legation, 
Nr, inane = BNA 


COPIES TO: 
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Amlegation, Helsinki’ 








U. S. GOVERWMEN 





Mr. Nykopp ealled on we at his request in 
order to Decome acquaint<:d upon the assumption 
of his post as Minister of Pinland. I velcomed 
the Minister warmly referring to the excellent 
working relationship we had had with his pred- 
ecessur, Ur. Jutila, and offered the assistance 
of the Department in helping the Minister with 
his new duties. Mr. Nykepp expressed his appre- 
Ciation and thanks. 


James E. Webb 





EUR: BNA: CeRogers: aat 
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Memorandum of Conversation \ 
paTEJune 14, 1952 





cxiniien | Pessible Australian Mission te the United 
States; ‘Paskaged" Peover te fer Australia. 
PARTICIPANTS: The Secretary 


Me, A, V, Smith, Australian National Seeurity 
Resources Boaréa. 


















COPIES TO: J. 
s/s (2) 
E 
OMP 
BRA 
Mr, Saith, who was in the United States te 





of certain materiale in eearce supply 
wanted te breaeh this subject confidentially at the 
Prime Minister Menzies. @ Prime Minister realises & Australia 
must rationalize ite war preduction with that of the United States 
and the UK. Of little use would be the inefficient preduction of 
tanks and planes by Australia were these produced by the United States 
and the ux insufficient to halt an aggressor. Australia might better 
devete-its productive efforts toward the manufacture of such items 26 
webbing, blankets, chin straps, and uniforms in which it had a rela- 
tive efficieney. "(My, Qmith indicated that this was a politically 
unpopular idea in Australia; hence the “unofficial” nature of this 
first approach). 








In order to ceordinate Australian production with that of the 
United States and the UK it would be necessary for something in the 
. M@iien civiltan supply mission to operate in both 







Fencught the idea seemed reasonable and would be 
a plan worked out in detail. Mr. Smith asked 
teps should now be taken te implement the idea. I indicated 
that the next step would be for the Australian Government to work up 
the idea on paper so that it might be studied by United States 


authorities 
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tions earried out through the Eubassy. 


ed to another subject, ene whieh had cecupicd 
ea Tig EEF 
a ar TI, epera s 8 
capesi ty witheat nernal aphntenenes and as a result Blt mech of 
heé detericrated. n addition, hevever, pewer 1.5. 
hea "ineroesed industrialiration end ebncreal 
Le anes + ef pepulation through immigration. Australia, hohe 
te edtaig from the United States 28 an 
units of 6,000 and 10 a See in order ee a 
éefense areas produc 


Mp. Seith pointed out that the 4iffieulty whieh had cecurred 
in ebdtai these units in the United States was a regult net of 
laek ef tive facilities but rather the alleged shertage of 
materials. Hewever, after the total required was reduced by nine 
waite already in preduction and authorized by the NPA, only the 
fe emall ameunts of these or: would be requi 
tenes ef steel agtee Sane SS Capes and seven tene of al 
My. Smith further pointed out the deteriorating effect of 
gover wer “blagskeutse" on sorale in industrial areas of Aust 
ertile ground thus found for Communist subversion. 


Me, Geith stated that these units were made in those United 
States plants predueing small units only and these were not vital 
for U.S, needs, Furthermore, through hie contacts with “estingheuse, 
Mr. Sai th Giscevered that in "fact both the preduetive capasity and 
much ef the material vas now standing idly by and would ge unused if 
the Australian orders vere not fulfilled. 


I told Mr. Smith that I was aware of the problem and would 
continue te examine the matter in conjunction with the responeible 
offieers in the Government. 
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The Seeretary 
Ze Ww. Seott 


Ambassador wan Reijen ef the letherlands 


COPIES TO: 


WE 
Amenbassy, The Hague 








=) 
of the four foreign ministers. I told him we had just learned that 
OGrenyke had asked for a meeting of the deputies today. It had been 
generally understood that he would not ask for another aseting uatil 
he had reeeived instructions fres Mosequ. 1 
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Memorandum of Conversation 


SECRET DATE: @une 20, 1951 





jeamee of the Korean Ambassador at the Periodic FE 
Briefings for Ambassadors of UK Countries having Forees 
in Kerea. 





PARTICIPANTS: Dr. Yu Chan YANG, Korean Aabassador 
Mr. Pyo Weok tan, First Secretary, Korean <abassy 
Mr. Dean Acheson, Secretary of State 
Mr. Arthur B. Emmons, Srd., Officer in Charge, 
Korean Affairs 


COPIES TO: FE 
NA 











The Korean Ambaseacor, [r. Yu chan Yang, called of 
Seeretary at 12:20 p.a. today by orier apvointment. Or. Yang 
openeé the conversation by exvreesing the deep appreciation of 
his Gevernment for the leading part played by the Secretary in 
the provision of immediate aseistance to the Republic of Korea 
following the outbreak of hostilities on June 25, 1950. ke 
exvlained that the recent Congressional hearings on American 
foreign policy had even more clearly revealed the outstanding 
influence which Mr. Acheson had exercised in this resvect. ‘The 
Secretary revlied that it was the resident of the United States 
who should receive the orincical credit for his leadershio in 
providing military aid to Xorea but that te, tre Secretery, had, 
of course, given this colicy his wiole-lecrted sup ort. 





cp. Yang then exvlained thet the orincioal reason for his 
desire to see the Secretary this morning .2d been to express iis 
. end that of his Government, over the f.ct that no 
Peseht: tive had been invited to attend the periodic 
‘an FE of the Ambassadors of those countries contributin« 
me United Natione action in “‘orea. fhe Ambassador 
that he ~ad just been questionec on this ooint by a 
newsvaper friend, wio had expressed incredulity over the fact thet 
no Korean representative attended these meetings. 












Dr. Yang 


SxCRst 
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Dr. pag reserves to the uneasiness of the Korean people 
as te their ané their anxiety with regard te current 
public talk ef peace proposals. te pointed out that reports 
concerning cease-fire preposale ané a possible settlement of 
the Korean probles were inevitably linkeé, in the minds of the 
Koreans and of the public in general, with the discussions that 
took place esong United Nations representatives behind clesed 
Geors in the bri meetings. A satural suspicion had there- 
fere arisen that decisions might be reached in these meetings 
which would deeply affect the future of Kerea ané upon which the 
Koreans were not being consulted. The Ambassador believed that 

‘ these suspicions in a large measure could be allayed and great 
benefit to Korean psychology and morale derived were he per- 
gsitted to attend the briefings. 


The Aabassador continued by mentioning a suggestion, made 
to him by Mr. Rusk, that he shald endeavor to “educate” to a 
better understanding of hie country those among bie diplomatic 
colleagues representing nations which are supvorting the United 
Nations astion. He said that he was about to begin such a progras 
and that he aleo was initiating a series of broadcasts over the 
Voice of America with the same objective in mind. Dr. Yang was 
of the opinion that the briefing meetings would orovide a further 
valuable opportunity to express the Korean point of view to his 
diplomatic colleagues among the United Nations mexbere. 


Ae a further point, the Ambassador stated that, whereas the 
Korean people understood that it was Seviet Russia which had 
blocked the admission of Korea into the United Nations, it now 
coulé be made to appear that the United States was excluding 
Korea, which now at least had en observer at the Jnited Nations, 
from United Nations discussions on the future of Korea which teok 
place in the Depertamental meetings. He added that if invited te 
attend these meetings he would, ef course, hold hisself respons- | 
ible that sattere discussed therein should not be revealed by hia. | 
The Ambassaéor urgentiy requested the Secretary to give all 
possible consideration to hie request. 


The Seeretary replied that it was, of course, well known 
that the United States has strongly supported Korean 
in the United Mations. He believed, moreover, that the briefing 
meetings to which the Ambassador referred were perhaps being 
given undue importance in the public siné. Mr. Acheson pointed 
out, however, that these periodic brief hed been conesived as 
@ meane of keeping the various United Nations governsents having 
forces in Korea informed as to the vrogress of the allitary caap- 
aign and that, of course, the “orean Government, by virtue of its 
close contact with the Unified Command on the scene, was such 
better informed as to military developments than were any of the 
governments represented at the briefings. The Secretary stated, 


however, 
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hevever, that he had already discussed the Asbassador's request 
with Mr, Rusk and that the matter is continuing under active 
eonesideration in the Departzent. 


The Ambassador again urged the Secretary to give all possible 
eonsideration te his request and hoped that a favorable reply would ) 


be forthcoming. 








FE: RA: ABEmmons! aw 
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The Italian Ambassador called on me this afternoon 
prior to his return to Reme. 


He said that the most important item that he had in 
migd was the question of the provisions of the Peace 
Treaty as they affected the Italian rearmament program. 
He cited various reasons which he had used before as to 
why the Italians felt that Treaty limitation should be 
removed. I told him that we had been giving a great deal 
of consideration to this question. We had now concluded 
that we should move forward on trying te work cut seme 
revisions in the Treaty and preposed to talk secon about 
this matter with the British and the French. As seon as 
we had our ideas crystallised we would inform the Italians 
and discuss the situation with then. I asked him particu- 
larly to preserve the utmost secrecy on this ané told hin 
that I hoped he would only communicate this infermation to 
Count Sforsa personally. This he said he would do but 
indicated that he felt that at least he enght to let Count 
Sforza know by wire that he would have some news for hia 


on this subject. 


The Ambassador then mentioned the question of immi- 
gration. He pointed out the importance that they attached 
te this subject. He said that although the elections had 
gone well in Italy and should put them in a stronger 


position 
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position te combat Communism in the 1953 elections, they 

would still have a hard struggle in 1953 and it is important 

that conditions at that time be as good in Italy as pos- 

sible. He tol4 of Mr. West's activities and I assured 

hia that we net lest interest in this preblem. I said | 
that althongh we are pressing forward we are not too hopeful 
that there is much that can be done. | 


The Ambasseder next raised the question of the adnis- 
sion of Greece and Turkey into the NATO and expressed his 
view that it was important that this matter be settled - 
and be settled soon. He said that he hoped that there would 
not be undue repercussions to their being included in the 
HATO. I told him we felt that this was important and hoped 
that the other NATO countries would agree to this step. 


Mr, Tarchiani mentioned the question of Iran and we 
agreed that the situation was serious and critical. 


Finally, the Ambassador brought up the question of the 
statuary which the Italian people are gi to be placed at 
the Memorial Bridge and expressed the hope t the President 
himself can be present on October 12. I told him that I had 
this matter on my desk and expected to talk to the President 


about it in the near future. 
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PARTICIPANTS: Mr. Dariden, Chargé d'Affaires, French Embassy 
Mr. Benard, First Secretary, French Embassy 
Webb - J 


Mr. Kopper - HE ) 


COPIES TO: UNA 
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At the end of a conversation this morning on other matters Mr. Daridan 
inquired as to our reaction to Ambassador Malik's proposal of the other day. 
He said that the French Government was extremely interested in the proposal 
and, although accepting the possibility that it might be merely « prepaganda 
maneuver, did net wish to brush aside lightly any prespect of peace. Although 
Paris, ef course, accepted the feet that it might be just another maneuver 
following the dissolution of the Deputies’ Conference, they had noted the fact 
that at the time the Chinese Communist effensive failed China had asked the 
Soviet Union what to do in the circumstances ard that accordingly the Russians 
might at this time really be interested in some sort of peace settlenent. 


I replied that our attitude was substantially the same and that we ; 
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SUBJECT: » ert te the President on Conditions in Thelland 


PARTICIPANTS: ef 


tr. Eéwin F. Stanten - ‘merieanm Ambaseader te Thailand 
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U. 6. GOVERNMENT PRINTING OFFICE 16--41120-1 


I had the opportunity this acorning of reporting to the Fresident on 


I reealled that the Thai people have the very friendliest feelings 
teward the Goverunest and poeple of the Gaited States and that these friendly 
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minds was the hope that the limited itetes would come to the country's 
ettecked by the Communists. I said I persomlly felt in view 
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Ambassador Bonnet called this afternoon at his request to 
discuss Mr. Malik's recent proposal and particularly Ambassador Kirk's 
conversation yesterday with Gromyko. As the Ambassador had evi- 
dently not yet seen our release on Ambassador Kirk's report I 
showed it to him and he read it carefully. 








He then asked whether I could indicate our thinking on the 
question of the cease-fire and the armistice in that this point 
appeared to him to be a bit confusing. I said that we also had 
at first been confused, but upon further study were of the opinion 
that the cease-fire and the armistice were practically the same 
and that we envisaged discussions taking place between the mili- 
tary commanders to determine the time of the cease-fire and the 
conditions governing the armistice. The Ambassador then expressec 
the opinion that it would be essential for some sort of observa- 
tion or inspection of the area not only between the troops but 
also behind-both forces. I agreed fully with this view and the 
Ambassador then asked whether we were thinking of a military, 
civilian, UN, or neutral group providing this check. I replied 
that the actual form of this inspection remains to be seen and 
that it undoubtedly would require difficult negotiations, The 
Ambassador asked whether we agreed that after the cease-fire and 
an armistice were arranged we would then discuss the broader 
political questions which should be purely in the framework of 
the Korean problem, i.e., not including Formosa and related 
Chinese problems, I said this was our thinking and that we cer- 
tainly agreed that the follow-up discussions should be limited 
to those pertaining to Korea, 





The Ambassador 
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The Ambassador inquired what we thought the next step would 
be and -when General Ridgeway would be told to discuss the 
armistige and cease-fire terms with the North Koreans and the 
representatives of the "Chinese Volunteers". I answered that we 
were presently studying this problem with the military authori- 
ties and that we were pressing it actively. The Ambassador com= 
mented that his government felt that these conversations should 
be expedited, to which I fully agreed and reassured him that they 
were going on as rapidly as possible. I told him that this would 
entail not only discussions with our military authorities here 
but that they would undoubtedly want to consult with General 
Ridgeway and we, of course, would want to confer with Ambassadors 
in Washington of countries involved in the Korean operations. 





With regard to Mr. Gromyko's discussion yesterday with 
Ambassador Kirk, Ambassador Bonnet remarked that he was rather 
amused in that Mr. Gromyko said the Soviet Government was not 
aware of the views of the Chinese Communist regime or Mr, Malik's 
statement. He said that this might complicate the negotiations 
and cause additional difficulties. I answered that we shared - 
this view and purposely refrained in our statement from _—.. 
the obvious propaganda renark that this was one of the first es 
Mr. Gromyko has expressed ignorance of Chinese Communist policy. 
I continued that we would have to be extremely careful lest*= we 
fall into a trap. Accordingly, the armistice terms would have 
to be carefully prepared and some provision for inspection and 
control was all the more essential. 


The Ambassador thanked me for these views, and said they 
were about the same as those held by his government, 
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During the course of a conversation this af terncom xe 
Ambassador Bonnet I asked him what he thought of the interna 
political situation in France and what would be the form of the 


next French Governaent,. 


The Ambassador said he was relatively certain that a govern- 
ment would be formed before July 14, By headed by Mr. Pleven 
or Mr. Petsche. He added that it would —— consist of 
approximately the same people as were in Mr. Queuille's Govern- 
ment with the exception of the MRP cabinet representation which 
would be reduced as a result oo” their losses in the recent elec- 
tion. He added that Mr. Qua was not in too good health and 
would accordingly refuse the idency, whereas Mr. Schuman 
would nevertheless remain as Foreign Minister. 





BURSWE:GMGodley:rr 


CONF IDENTIAL 





EE 


; 7 DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











2 





BR (sod PP i ~ 








BEST COPY AVAILABLE «ec PRNIBRIHIAB sare ay Ay hg 
: Memorandum of Conversation Q 


DATE: pa 28, 1952 


SUBJECT: Yuagealav request for arms assistance. 





PARTICIPANTS: 


COPIES TO: 
















te 





tf 





; 
; 





ean tisfaction 
ecopera tien 
Dean Aehessa } 
Attachment: 
Tugoalay note 
BUA: KBs J i 
GGampbel 1 thy 





DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES | 














BEST COPY AVAILABLE 





Sear ie. Soq@otezys 

Gpen Sastvectices fzen the Goverment of the Federal Feeple’s Republic 
of Tagesiavia I hove the hover te inform you of the fallewings 

‘The Govesument of the Jodeval Pesple’s Rapubhiie of Tugesievia eneveises 
great offerte fer the mintemase of poses in thet past of the weeld on the 
wasis of intesustionn] eseperstion and in £.1) acseré with the principles 
ef the Garter of the United Inticns. The fundamental ebjective of these 
efferts is te esfeguard the incepentence and liberty of the peoples of 
Bageclavia end te unke possible their eoonsnie oni geeiel progress ond 
éuvelepueat. 

Hevever, the Goverment of the Fedesnl People's Republic of Tareslevia 
fe eompalled seriously to tear im mind the intermtiers) sit-etion ia the 
world today end, im pertiouler, the sitention is vaich Begeclevis fins 
heweskf, Thet ie uly the Goverument of the Federal Feaple*s Republic of 
Wugediavia is qsactwained te strengthen the Gefence farese of the coustay. 
the etepe the Govesument of the Federal People’s Republic ef Ingeslevic 
bas been wnderteking with o view te fertifying the defense apecity of the 
eountey are cined euclusively «¢ the ;reservetion of the anticns] inéspenicnss 
of Yugeclevie. ‘dese otepe will render it possible for Bugesbevia to continns 
with her peaitive cuntritetion te the entenvers of Wie United Maticns, ant to 
fight seve effectively fur the enintemes of pened. 

The strengthening Gf the defenses, hevever, bane alvendy impesed 0 
cousidegatic teréen upen the cosneny of Bugecievis, ‘Therefere, the 

inplenents tien 
The Benevabic 
The Secretary of State 


mehinten, 2.C. 
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Supleusntation of a nevé extensive preguan of supplying the Bageslev acey vite the 
geqnived entericl and equignent ty miing use enly of heme eagaeity and resceress 
would nesossarily have a veny adverse effect upen the inteyus] econsxis oitm- 
tiem, Thio would alep jeopardise the fulfilinent of foreign tenGe esunitmentes 
and gtvengly bit the etandaré of living of the population, Beaides, there are 
ae techni.al facilities 4m Tugesievie for the production, te the requized en- 
tent, of certain types ef modere equipment and m topic] mecied by the Arusd 
Heras, Should the Goverment of the Federal People’s Republic ef Yugoslavia 
be fereed to realise the progren of impertation ef equipusnt anf materiel solely 
through merwal comercial channels, this would inevitably lesddither te a drastic 
Geereses ef the progrem of strengthening of the defenses of the quuntsy, or to 
@ limitation, belew the vital minfieum, ef the imperte designed te cover pressing 
ecensnie needs. Ver this rensen the Government ef the Pedewal Peeple's Republic 
of Yagecdavia tas te approach the United States Goverament with a request for 
eid, The Government ef the Federal Peeple‘'s Republic of Yageslavia is greatiy 
appreciative ef the econemic assistance which the United Sintes Goverment had 
granted to Yngosiavie ant wishes te apply on this ecsnsion, alse, te the United 
States Goverment trusting to not full underetanting, 

The concrete details as to the meric] and equigment required fer the 
strengthening of the defenne forces of Yucelavie vere presented in Washington 
yocently ty the Gxicf of Staff of the IugeclaviAsuy, Gslensl General Konstantin 
Repevia, whe handed te the represeatatives ef the United States Geverument ani 
Asay a list containing the mtericl and equipment which the Governuent of the 
Pedesal People's Republic ef Yugeslevie ine been umeble te proeare in any other 
wy fren abroad, er to produce in the countey in the meer future. 

The Goverment of the Pedeval Peeple's Republie of Yugoslavia wll greatly 
appreeiate the uillingness of the United States Government to creat aid te 

Yugoslavia 
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Tagecavis ant to her Aeusd Forces ty covering the urgent neode éiaplayed in the 
list veferred te. 

Zenguesh and as seen as the United States Goverment communientes to be in 
agpeBtien to offer to Yageclavia the above mentioned afd, the Goverment of the 
Sedesal Beophe*s Republic ef Tugeaiavia will, on its part, appoint a represesta- 
tive te cenclude a corzespending agreement with the United States Gevernnent, 

Aesept, ir. Secretary, the e ssurencss ef ny highest esteem, 


(signed) ¥. Pepevie 


Wachingten, 5.C, 
deme 28, 1951 


‘ wv Pw. 
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American, Embassy - Bangkok 










VU. S. GOVERNMENT PRI 


I called on the Secretary yesterday afternoon. He asked me tao 
for him the present situation in Thailand, This I did, emphasinzigy | 
activity among Chinese laborers, students and teachers, their successful ~ 
penetration and domination of many import Chinese societies and fraternal 
organizations and their dailey outpouri-gs of propaganda, directed forcefully 
against us, through the medium of newspapers and publica*ions which they son. 
trol, I said that more recently the Communists had been directing their atten- 
tion to the Thai, seeking to win over intellectuals, politicdans and even 
Buddhist priests, These insiduous and subversive activities constitute a seri- 
ous threat to the Thai Government and people and are apparently part of an 
overall plan to seize control of Thailand as well as th~ other countries of 
Southeast Asia, 


I recalled to the Secretary that in site of the Communist threat, the 
Thai Government and people had responded immediately to the UN call for supprt 
and materia assistance against Communist aggression in Korea. I stressed 
the ee of the Thai people for us which had deepened aa-the result of 
! Sear . cies we had pursued, and urged that Thailand not be 
tegic and other planning for Southeast Asia. 









hary said he was glad to have a first hand account of conditions 
hhd. assured me that our ‘hai friends would not be forgotten, 


Edwin F, Stanton:re 
6=29-51 CONFIDENTIAL 
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Federal Republic of Germany 


PARTICIPANTS! 8 Secretary 


The Chargé d'affaires-cesignate of the Federal 
Republic cf Germany 


RKaymond D. «vir, acting Chief of Protocol 


COPIES TO: 5 
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GER 














De. Krekeler called on me this cate to present his letter 
of introauction. 


After the usual exchange cf c-urtesies, ir. .rexeler 
expressed to me the gratitude of the German people for the help 
given Germany by the Unitea ‘tates. I asked Dr. «rexeler abcut 
the Chancelor's health, amu ne tolu e teat it Sad improved. 
after some further conversation, the Char,é toox his vepurture. 
No political matters were ciscussec. 
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July 5, 1951 
German Federal Republic 
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The meeting ended at approximately 5:10 p.m. 
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Baron Silvercruys, Belgian Ambassador 
Mr. Winfree: WE 
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The Belgian Ambassador calied today at his request. 


He stated that he would be leaving Washington shortly 
for a prolonged vacation during which he would visit Bel- 
gium and the Beigian Congo. de added that he was very 
interested in visiting the Congo since he had never been 
there before and his tour of that area would be quite 
extensive. I remarked that it did not seemto me that he 
was taking much of a vacation and I expressed my hope thet 
he would find some time for rest and relaxation. 


The Ambassador stated that he would report to Mr. Van 
Zeeland, his Foreign Minister, when he returned to Brussels 
and asked if there was any new information regarding the 
proposed NATO meeting. I told the Ambassador that I had 
just received a telegram from Mr. Spofford who had been 
in touch with Mr. Van Zeeland about this matter. Whilé 
I had not had time to study the situation thoroughly, at 
first glance it appeared to me that possible two meetings 
would be in order since there were some urgent matters 


which 
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should be taken care of as soon as possible. Two of 

the most urgent problems were: (1) Greece and Turkey, 
and, (2) the problem of the "gap". Other matters which 
should be discussed by NATO did not have ths game urgency. 
I therefore felt that possibly two meetings would be in 
order. When the Ambassador asked as to the timing of 
these meetings, I replied that it might be possible to 
have the first meeting sometime in August to be followed 
six weeks or two months later by the second meeting. I 
told the Ambassador that he could tell Mr. Van Zeeland 
that we would shortly be in touch witn him through 
Ambassador Spofford to discuss this matter further. 


The Ambassador told me that ne had heard from members 
of the S nate Foreign Relations Committee that Mr. Kusk's 
presentation of the issues involved in sorea had been 
excelient and tnat every member of the committee had been 
deeply impressed with Mr. Kusk's very lucid explanation. 

I toanked Baron Silvercruys. 


Upon his departure I asked the Ambassador to convey 
my very best wishes to Bob Murphy and to Mr. Van Zeeland. 


EUR: WE:KMWinfree:as 
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SUBJECT: Call of the Under Secretary of 
Foreign affairs on the Secretary 


The Honorable Feline Neri 
PARTICIPANTS: Under Seeretary of Fore Affairs, 
Republie of the Philippines 


Ambassador Elizalde 
The Secretary 
John F. Melby 
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at his own request, Mr. Neri, the Philippine Under Seeretary 
of Foreign Affairs, ealied on the Secretary s afternoon to pey 
his respects. After euppeoesns his pleesure et being able te 

cell on the Secretary, Mr. Neri said that this was his first visit 
to the United States and that he was on ea trip around the world 

te inspeet the Philippine Foreign Serviee esteblisiments. He 
said that in the offices he hed slready visited, he hed been 
perticularly impressed by the beneficial results which had arisen 
from the training by the Departzent of State of the first group 

of Philippine Foreign Service officers. fe expressed the gratitude 
of his Government for this training. He hoped that on his next 
visit he would be eble to spend sore time in the United States but 
that the pending political conventions and fall elections required 
him te be back in 4enila by the end of the summer. As Mr. Neri 
left, the Seeretary requested him to convey his warzest regards 

te Presigent Quirino and General Romulo. 
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PARTICIPANTS: ‘ne “ecretary of “tate Sir Oliver Franks, British Ambassador 
Mr. Matthews, G 
Mr. Hickerson, UNA 
Mr. McGhee, NEA 
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The British Ambassador called at his owr request on an urgent 
to discuss certain matters concerning the Iranian oil crisis which the 
Foreign Minister proposed to put before the Cabinet the following day 
in anticipation of an announcement to be made in the House of Commons. 

The British Ambassador presented an Aide Memoire, copy of which he did 

not leave, but which covered the following points: (a) that the British 
propose to commence a phased witndrawal of technicians from Iran beginning 
with the oil fields and ending with the “badan refinery. This withdrawal 
would be reversed if at any time the Iranians showed willingness to be more 
cooperative; (b) the British Government assumed tnat Dr. Mosadeq's letter 
to President Truman confirmed Iranian rejection of the ICJ recommendation; 
and \c) that HMO proposed to take to the “ecurity Council the question of 
Iran's refusal to comply with the Court's findings and requested American 
support in advance for this position. 


jon was raised with the Ambassador as 'o the basis upon which 
ac Get—compliance by Iran to the ICJ decision would be taken 
ancil. The Ambassador replied that he did not know, but 
y re the legal advisers for the Foreign Office felt that 
they Ma Geedeemate basis. In response to a query, Mr. Hickerson advised 
that the only possible basis he knew was in Article 9) of the United Nations 
Charter which reads as follows: 
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r of the United Nations undertakes to comply 
of the International Court of Justice in any 
» is a party. 





. "2. If any party to a case fails to perform the obligations 
incumbent upon it under a judgment rendered by the Court, the other 
party may have recourse to the Security Council, which may, if it 
deems necessary, make recommendations or decide upon measures to be 
taken to give effect to the judgment." 


Mr. Hickerson added, however, that he questioned whether "recommendations" 
concerning a case in which the Court questioned its own jurisdiction would in 
fact constitute a "judgment" as stipulated in the Article in question. The 
Iranians could in all probability make a good defense of their position of 
non-recognition of the jurisdiction of the Court in light of the fact that 
a private company was involved and would in all probability also raise that 
provision of the Charter which precludes Security Council action in the case 
of purely intemal affairs. The Iranians would probably succeed at least 
in creating doubt as to the legal issue. 





I stated to the British Ambassador that we did not wish to be Sra, 
position of telling the British Government what to do in this circumst a 
however, since they had asked for our advice I would recommend the f{% 


(1) That although the British could unquestionably make some sort 
of legal case against the Iranians arising out of rejection of the Court's 
decision, it would appear at best to be a questionable one. Even if the 
British proposal were approved by the Security Council, the Iranians 
would in all likelihood reject the recommendations of the Council and 
nothing concrete would be achieved other than to put the Iranians once 
more in default of the findings of an intemational body. 


(2) It would appear that action by the Security Council, which is 
the highest UN body, could more effectively be held as a threat against 
the Iranians in the event they continue to be intransigent than invoked 
at this time, particularly in tne light of the short time which has 
elapsed since the Court's finding. 


ever and above these arguments it would appear unwise to 
wr to the Court at a time when a new element had been 
in:She Iranian situation through the President's decision 
Sepriman to Iran as a result of the acceptance by Dr. Mosadeq 
: egeetion previously made by the President. Mr. Harriman should 
be given an opportunity to make a contribution to the improvement of 
this situation without the handicap of parallel Court action. In light 
of the short time which would elapse until Mr. Harriman would arrive 

in Iran and talk with the Iranian Prime Minister, little time would be 
lost. 






The 
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n Ambassador replied that he appreciated the force of the 
the Secretary had presented and that he would convey these 
Mt immediately. He assumed that the British Government 
: Cae: sr considerable pressure to take whatever course of action 
re was open to it which might at least give the appearance of doing something 
to solve the oil question. He appeared somewhat surprised that a decisim 
- had been made to send Mr. Harriman despite the Iranian rejection of the 
International Court of Justice but raised no issue with respect to 
Mr. Harrima's going. 
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Diseussies with Mr. Hoffman with respect to the Ford Foundation. 
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Attached for approval and dis- 
tribution is the memo of conversation 
covering the meeting between the 
Secretary, Paul Hoffman and associates, 
Mr. MoGhee and Mr. Kennedy of 7/16. 
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PARTICIPANTS: —+ Lasielli, Italian Ghargé 4'affairs, 
My. Porting ke sistant Secretary, EUR 


COPIES TO: 6, EUR, WW - Mr. Byington, “E - Mr. Greene 
Amenbassy, Rome ; 

















My. Lesiolli stated that he had requested an rtuaity 
to see me to present a message from Count Sforza. unt 
Sferzea wanted to state that the release of the draft Japanese 
Peace Treaty had increased the need for a revision of the 
Italien Peace Treaty and this was in addition, of course, 
te the other reasons previously presented whieh alee 
indieated the desirability of the revision of the treaty. 














My. Lueiolli stated that he wished to make a statenent 
to the press upon his departure giving the purpose of his 
call. told him 1% was quite agreeable and agreed te 

the attached statement being released on behalf of the 


Departauent. 





EUR: GWPerkins: tat Restricted 
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STATEMENT TO THE PRESS 





Ghargé 4*Affaires, Mr. Lasielli, 

- galled on the Secretary of State today Ueiuy te request 
that the Italien Peace Treaty be revised. The 
Seeretary of State informed Nr. Lasiolli that the . 
United States recognises that the spirit and parte 
of the Italian Peace Treaty are net consistent wi th 
the pecition Italy cecupies today. He pointed out, however, 
that sinee the preblea eannet be resolved by the United 
States ané Italian devermmente clone, consal tati 
with ether governmente will be nesessaryz. 
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DATE: July 19, 1952 97 i> 


SUBJECT: Span ~ Ker 


PARTICIPANTS: Mp. Morgenstierne, Norwegian Ambassador 
Mty./ Abt,/ Biter’ ebbeteny 


The Secretary of State 
Mr. Bonbright, Deputy Assistant Secretary 


COPIES TO: S, G, FE, BMA, WE, Americam Embassies - London, Paris 
Osle and Madrid 





U. &. GOVERNMENT PRINTING OFrice 16-61120-1 


Mr. Morgenstierne began by telling me of his Govern- 
ment's decision te respond te the UN appeal by furnishing 
a battalien fer Kerea. (Just before seeing me he gave te 
Mr. Perkins a cepy of his Government's comsunieation to the 
UN Seeretary General on this subject.) I expressed keen 
A cc, and said that this would be a very helpful 
example. 


The Ambassader then said that he wished chiefly te 
speak about Spain. lie had asked for an appointazent vith 
me befere see ] oe Se Pee He 
wanted te know there one engene could add, men- 
tiened thet publie epinien in felt very en 
the sub ef eooperation with & ° yg yo 
with Ss peint ef view his personal feeling was that this 
tie and that the test of whether er net we 



















him that there were three points to ’ 
regard te Admiral Sherman's conversations. 
place, there had been no discussion of Spanish nenbershi 
in NATO, Second, there hed been no discussion of an 
with Spain. Third, there had been no discussion of daar }can 
bases in Spain. Admiral Sherman had gone for the specific 
purpose of exploring what the Spaniards could contribute in 


the way of 





— SELKET 
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July 31, 1961 


MEMORANDUM OF TELEPHONE CONVERSATION 


Participants; Congressman Brent Spence 
of Kentucky 
Mr. Acheson 


Congressman Spence telephoned the Secretary this 
morning to say that he had received the letter from the 
Secretary (on the control of fats and oils), but not until 
after Congress had concluded its work. However, the 
Congressman had put it in the Record along with the 
amendment the Congressman introduced to meet the 
objections which the Secretary makes. Mr. Spence 
that the amendment was defeated and the bill, with its 
objectionable features, adopted. > td 
he hoped something could be done in this respect 
and that is the reason he had it put in the Record in order 
to give an opportunity to consider it. Mr. Spence said 
that as he understood it, it might affect the exportation of 
tobacco, cotton and other things, and might even interfere 
with our foreign trade agreements. The Secretary said that 
this was so. 








Congressman Spence said that if he coulc help in any 
way, he would be glad to do it. The Secretary thanked the 


Congressman and said that the Department would re-study 
the whole matter and take it up with the Congressman again. 





LDB 


S: LDB:mlm 





——_ 
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Mr. David Stowe, White House; 
bir. James Ee Webb, Under Secretary 


COPIES TO: A - Mr. Humelsine, L - Mr. Fisher, ARA - Mr. Miller 
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With reference to Senator Herbert O'Conor's telephone call to me 
today concerning investigation of a transaction of the Bank of Mexico 
whith has a connection with Ambassador O'Dwyer, I telephoned Mr. Connelly 
and bir. David Stowe, at the White House. 


I told them briefly of Senator O'Conor's call, although I did not 
go into all the details. I said that our plan here was to telephone 
the Mexican Ambassador and ask him to inform his Government by telephone 
that the United States Government would appreciate any assistance 
which the Government of Mexico might be able to give, through the 
Sank of Mexico or otherwise, to ilr. Richard loser, Chief Council of 
the Special Committee to Investigate Organized Crime in Interstate Com 
merce, in his investigation of the above-mentioned transaction. Il 
said that perhaps Mr. Stowe or ir. Connelly might wish to mention this 
to the President before we communicated with the Liexican Ambassador, 
After a brief discussion, lir. Stowe said that he and ir. Connelly agreed 
that it would be just as well to leave the President out of it and 
thought we should go ahead as we planned and get in touch with 
Ambassador de la Colina. I told lir. Stowe that we would proceed 


with it immediately. 
yp 


James E. Webb 





CONFIDENTIAL 
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Memorandum of Conversation 









DATE:vugust 2, 1951 


pee eS 
SUBJECT: First Call of the Minister-designate of the “ungarian 
People's Republic 


The 4inister-designate 

John F. Simmons, Chief of Protocol 

Mrs. Zsuzsanna Sztics, Attaché of the Legation 
My. Andor Klay, DRS, Interpreter 


COPIES TO: g 


8/S 
S/8-PR 


Eg 

















The Honorable Dr. Emil :eil, newly appointed Ministe® of 
Yungarian People's fFepiblic, called on me today at 23:15 p.m. to 
present copies of his credentisls and to request an appointment vith 
the President. 


The conversation was of a particularly superficial nature, nd 
Dr. deil, possibly through shyness or lack of familiarity with the 
inglish .anguage, said very little during the entire conversation, 
wiich lasted some five minutes. ‘is contribution to our talk was 
sc small, dealing vith questions of weather and climate, etc., that 
the chief point to record in connection therewith washis reticence. 


Toward the end cof his call I expressed tc him the rope that, 
during the time of his incumbency as “irister to the ' nited States, 
there might develop an improvement in the relseticns bdetveen iungary 







and which hav: certainly not been good in the past. 
ry 
, Beil was accompanied by an Attaché of the Legation 
and of the Department, the latter two nersors did not 
in Min «he conversation. 


Dr. Weil has a smattering of English, which he chcse to use 
retrer than to devend uron the interpreter. 


No ~atters of a political nature were “iscussed,. 


S/S-FRsJFSimmonss jjm 
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wt 4 DATE: August 2, 1951 


ho - 8/9AKC) 


SUBJECT: Secretary's Conversation with Gener#&l Gruenther 

PARTICIPANTS: Lt. General Alfred li, Gruenther a 
The Secretary 7 
ir, Cabot 
Mr. Jessup 


COPIES TO: 








General Gruenther came to see the Secretery at 5:15 and the conversation 
continued for an hour and a quarter. 


The Secretary regretted that General Gruenther had had to come 
back to appear before the Committees but expressed his aporeciation 
for the extremely useful contribution which the General had made. 

The Secretary then ye te the analysis of the predlem of verman 
contributions to the NAT defens e effort as stated in his private 
memorandum. He told “Venerxl Gruenthner that ne wanted to find out 
whether in the General's view there were any ways in which the Depart- 
ment coula be more useful in backing up SACsaUR anc contributing te 

V the early solution cf the problem of the vérmen contribution. He 
pointed out that Congress coulc hardly be expected to pass an 
additional mutual aid bill next year if there were no UVerman con- 
tribution. General Cruenther said that he would not in fact recommend 
that Congress do so, and the Secretary said he felt the same way, 
The Secretary said that he did not wish to bother the General with 
the complicated prcblem of the current discussions in washington 
concerning the organization of the administration of foreign aid 
but wanted to concentrate on the Suropean scene, the U.S. team over 
there, NATO and the ways in which proper backstopping could be supplied, 


venerel Gruenther 


TAP SECRET @ 
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General Gruenther said that General Eisenhower and SHAPE were 
faced with the problem of selecting among the many things that they 
were called upon to do. General Eisenhower is constantly swanped 
with visitors and with requests of many kinds, most of which fall 
outside the scope of his duties. The size of the staff had been 
deliberately kept down, the authorized strength being about half 
the minimum staff that General Eisenhower had at any time during 
the war, and the present staff being about half the authorized 
strength. General Schuyler and about five other officers are the 
compliment which they have on the staff for following particularly 
U.S. problems. If they undertook to handle all of the U.S. questions 
which some people urge them to, this would have to be increased to 
at least 50 people. As examples of matters into which they were 
drawn, General Gruenther mentioned that in a conversation a French 
official had pointed out to General Eisenhower that they could not 
make any progress on the airfields until the bulldozers which they 
had requested many months before had been received. General Gruenther 
asked someone to look into this and mentioned it as an example of 
the many situations in which time passed and no answer was received. 
Another case arose on the occasion of General Eisenhower's visit to 
Italy when he asked the Italians how many rounds they had fired from 
a certain gun. He was told they had fired three. On inquiring into 
this he was told they had not fired more because they had no 
ammunition, He asked if they could manufacture it and was told they 
could and were trying to get clearance to do so but there was no 
action. Mr, Cabot said he was familiar with this case, and he 
thought this was now being straightened out. In this connection, 
the Secretary asked about Mr. Herod's work and whether more power 
could be given to him to get things moving. General Gruenther 
thought that could be done and thet it was very desirable. He 
noted some of the difficulties involved in securing action from 
the Munitions Board. A third case which General Gruenther mentioned 
was the question of the French 50-ton tanks. SHAPE had been brought 
into this and in some hasty calculations although they did not 
really have the staff to do so they concluded that these tanks should 
mount 120 mm. instead of 100 mm. guns and suggested that a few models 
be produced before they went into real production. He mentioned on 
the side the delay in the production of the American heavy tank. 

On the question of standardization, SHAPE had refused to be drawn in. 
On the question of assuming the responsibility for the training of 
German comtingents of the European Defense Force, General Eisenhower 
definitely made the decision that he would take on this burden in 


orde > « meet the difficulties of the interim situation. General 
Grue they said that in general the strategic planning in SHAPE was 
gooc .¢ that the situation in regard to logistics was very un 


Satisiactory. On the question of European production and re- 
armament, he felt the programs worked out by the MAAG group were 


all right 


* He did not overlook the fact that there is however an 
enormous amount still to be done in strategic planning. 


‘ ~ wale) a j 
Tap Si cn tf 
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all right, and that the problem again was a question of action 
in carrying out pregrams. SHAPE had not been set up at the time 
these programs were made, but they expected to be consulted on the 
next ones, The Secretary sugested that SHAPE cculc be helpful 
in giving Washington indications of priorities and in this con- 
nection General Gruenther said that he thought that weapons and 
aircreft were of more value in surope where they could de used 
than they were in completing the full equipment of divisions in 
the U.S. He stressed tne allied character of SACEUR's set up 

and indicated they wished to be careful not to depart from that 
character. General Gruenther commented on the extraordinary 
capacity of General Jisenhower to inspire the people with whom he 
talked mentioning Pleven particularly in this connection but 
referring also to the fact that the General nad also talked with 
Schumane He hasnot however talxed with Loch. General uruenther 
felt that General Eisenhower's personality had made a real impact 
on the peoples of western -urcpe and that if these millions of 
people really became convinced that the hope of peace was tied up 
with the General's eitcrt we did nct need to bother what kinds 

of propaganda were bein, launched from the cther side of the ‘ron 


Curtain. He menticned also General Jisenhower's effcrt to erlist a 
Stikker's active help in stinulatin, action. iie said Stikker had 
been very responsive >ut iad not yet performed in terms of making 


a speech which he had promised the Jeneral he would deliver. As 

a further indication of useful personal contacts, he mentioned that 

both «cCloy and Pleven were erthusiastic fish ermen and had invited 

yeneral Eisenhower to <. fishing with them. in .clloy's case he 
intended to take alon, 2 few Zermans which wuld Jive the venerar 

an unvublicized opportunity *o make e6ome converts. They even had 

noped that Eisenhower could win over ociiumacner 


an gcneral regarding organizational provlems in the Lec. tean, 

senerat uruenther said thet he felt ir. watz had much better ideas 
than he did. Generel “ruenther was > re interes Led in ,etting 
acta mn on requests than in dealin; with or ,anizationas charts 

1 emg Paul tloffmen's ides that cisenaower should be a top 

ivilian as weil es :ilitary --ficial, Seneral cJruentier caid that 
~isenhcwer had nct been in faver of tris idea. eneral srucnther 
could see the importance c1 strensthenin, ue -cSsition 21 the 
top UeS. civilian representative in Lurope deating wit.. the whole 
aid-effort. As a deteil of Sllisu's orgenizstion, he mentionea 
that they had a puti.« information start cf crly 15 which was 
completely swampec ty “he burdens ont upon it narticulerly by the 
© rrespondents wno wished to pick uw: gossip items concerning 
‘isenhower's role in the .nerican political scene. oHark puts out 
no press releases and ices n * intend to de se, wiich is c nsidered 
most unusual. iie said that they coul hardl: hancle the load o 
public information u:taes if they nad 50 vecrle but thet it wald 


») 


ve bad 


~= PAM: T 
4 
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be bad public relations to have so large a number. (General Gruenther 
said that in explaining the over-all setup to various senators and 
others they were all startled tc find sisenhower way down in the 
diagram. The Secretary suggested that the diacsraming coulda be done 
on functional lines. One would start with the idea that the whole 
effort was devoted to the creation of an adequate defense toerce in 
Burope. That defense force was represented by Jisenhower. There 
were then below thet a series of supporting bodies, sucn as the 
North Atlantic Council, etc. 


Cn the question of the Suropean Defense Force, Uaneral Gruenther 
said that it ‘must be realized tnat professional military people in all 
countries were very skeptical about the wiole cmcept. =hen oneof 
the officers of SHAPE replied to a question tnat ne was going to 
attend a meeting of the Paris Conference on the Huropean Army, he was 
asked how the children were getting along with their paper dolls. 
This feelin, cir scepticism is strong among the British and also 
anon; the French professional soldiers. actually the wicle operation 
has been managed closely and personally by tloch and the French staff 
has not Dem brought in. Loch has had his own group of officers 
working with nim on it. SHarE plans to get Ueneral Juin to move in ~, 
on this situation, and when ne uoes he will be able to bring the 
French staff along. -it present, however, Juin is still concerned ~— 
with his duties in Jorth :frica and keeps one foot there and one in 
Paris and kas not set his foot down in lontaanebleau. Ueneral 
uruenther attached imporgance to Sringing in this staff cpinion since 
there are many provluns/which such a group could address thenseives 
wiuich have been cverlooked or neglected Dy the present group. in 
answer to ‘h- Seerctary's question, General sruenther said that since 
wisenhicwer iad ca.e out in favor of the “DF all of tne officers in 
-1aPh new fcollowea that lead. he pointed out that a fundamental 
difficulty was that the plan began wita the folly of the reginental 
combat team concent. Lven wnen the iuea of the divisivnal unit was 


- - 4.4 4&3 7.9 ° — + a = Y e- ra ti 3 . ss Zz 
if? 2441. = ‘ rn ei 1 QQ°Yh § ‘4 ; ~ m ~ - wie 
abeS Worey whe ~ o) xe ~— - ns sors ne ~’ —+ wok we Hoke V&ue ad weNETSao —— SThivwGcr 
* - 
a -} ~ 3 + £5 = a ‘a +4 : vr Aas Sr a - +) os ’ a. aie 71% cr4 = . t ry 
iad XK pu ~ sarst aA oolesun —s pm ps vay onsen c “Vw sat vi ~ Ae VioSaelly At6 ls — 
’ 5 ° ° -_ : Lh . % ‘ ° ; 
(anak enn - | a y Ss + AnD -r : ihe Fae = _ — . nr 
a’ 4 Gisvi. om ek. > | vety We ow n an fie TLACan Né <n ows ~Li EN J3eav aot Jer soCuw 4 i- ~ ey 
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What tals involved. lic Nau askeu VeriousS pecnle avout this witu 
varying regults. oruce and iicUloy thsuprht thes the French would 
accept it as did t.snnet. Alphand, however, uas not budged a* all 
on this question. wvenersl uruentier alse pointeu cut *ne very 
difficult administi:*ive pre >lems waich still remain to ve sclved. 


w@ Said, however, that vencrval ciscilower woul. rush asiae manor 


14 HS a : ~ ak es ar * ; . rite 1 4. os le ol _- } +7 ao “ is als 
diificulties. Jwisenheower has net yet talked wath “ie sritish on 
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representatives. He suggested that it woulc be helpful if Mr. Lovett 
and General Collins would mmtion the U.S. support to Chinwell while 
he is here for the current conversations. He thou yht that Ueneral. 
Eisenhower might make suse public statement on this subject perhaps 
in his next press conference. 


General Gruenther stated emphatically that veneral =isenhower 
was convinced of the importance of regular and frequent weetings of 
the North Atlantic Council. wuarterly meetings would probabdiy suffice. 
sisenhower attaches less importance to the meeting havilig an a.enda, 
feeling that it was useful just to have the Ministers meet and talk 
over many problens which were current even tiough decisions were not 
reached. General Gruenther thought that there would be no impropriety 
in General Zisenhower attending soe of the Council meetings. The 
Secretary pointed out that it was genuinely difficult for hin and 
for General liarshail and secretary onycer to get over to wurcpe three 
times a year. Ue pointed out that every trip involves an absence 
of about ten days since it is impossible to go to such a meeting 
without the necessity cf various consvitations on tue side. 

Jéneral Uruenther said that clthcugh it involved a cunsiderable ~- 
burden on SHAPE, he thought it was very useful to iuave the Congressional 
Committees visit -urope. Hs said that when the group from the Senate *- 
Voreign Relaticns Comaittce came the; were at first extremely skeptical, 
out after they had Deen arouna 2 cit their attitude chan,ea considerably 
and 23 impressicn scems to have besn mace upon then. He thought it 


would be useful if “lie Armed vervisces VCommit~:2e would aiSo come, 





S/A PCJ:eva 
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{: 
MR. BARNES: 
e _ The attached Memo of Conversation 
Kee See iii has been cleared with Mr. Cabot. 


Mr. Jessup suygests that copies 
might be sent to Messrs. liatthemus, 
Cabot, Perkins, dyroade, Nitze, and - 
that the final paragraph might be 
¢> passed on to Nr. iicFall. «_ 


= q anid __ Ge ‘7 : | 
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July 21, 1951 


Tos The —_— 
Through: 8/8 + \ 


Prom: BUL - Mr. Bonbright 
Subject: General Gruenther 


Pat Carter telephoned at 10:00 this merning to say 
that Mr. Lovett wanted you to know the follewing: 

A message is being sent to General ms 

Bisenhower requesting him to send General 
Gruenther back to Washington to testify 





before the House Committee on the Foreign 
Aid Bill. He said that you had expressed 
some concern regarding this matter, and 

Mr. Lovett wanted you to know that it was 


"on the tracks". 





EUR: JCHB: BLM 
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August 2, 1951 c 
sis 


MELIOPRANDUM FOR THE /S2CRETARY 
Subject: Conversation with General Cruenther 
The following are some of the questions you might like to 


raise with Gmeral Cruenther this afternoon: 


1. Is it true thet the General wants or is willing to 
exercise more authority? 


in what ways and through what channels could this be done?” 


Specifically, would he be able to do more in connection 
with standardization programs? 


To what extent is he willing to assume more authority 
over the training of German units during the interim period 
before the wuropean Defense Force is fully functioning? 


2. would the Ceneral object to co-operatin, officially with the 
tep U.5. group in Lurope; é€.g., aS a participant in the ECC? 


(At present, the arrangement is that he meets with these 
people very quietly from time tc time at a country club.) 


3. is there anything that can and si.culu be done te improve 
present arrangements between. the venera. and the ctanding vUroup. 


4. Are there any other ways in which we can back up the General 
more effectively? 


) C, Jessup 


o/A PCJ: eva 
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K = Mr. McFall 


You may be interested in the following comment made by 
General Gruenther Juring tle course of his conversation with 
the Secretary on Fricay afternoon. General Gruenther said 
that althouzh it involved a considerable burden on SHAPE, he 
thought it was very useful to have the Congressional Committees 
visit Europe. ‘1¢ said that when the zroup from the Senate i. 
Foreign Relations Committee came they were at first pete. 2 we 
skeptical, but after they had been around a bit their at ae 
changed consicerably and an impression seems to have been sad@ - 
upon them, He thought it would be useful if the Armed Serviees * 


Comuittes would also coe. 






nobert U. Warnes 


S/S:RCB: tds 
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SUBJECT: Intelligence Reports on Outbreak of World War IIT 





PARTICIPANTS: Mr. Henri Bonnet, French Ambassador 
The Secretary 
Mr. Reinhardt, EE 
Mr. Johnson, NA 


COPIES TO: 93/S 
FE 


EE 
R 
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Ambassador Bonnet called at his request and stated that he had been instructed 
by the Foreign Minister to inquire of the Secretary concerning our evaluation of 
certain intelligence reports received by the French Government. He stated that 
the first report, which had been received by the French representative ir Tokyo 
from US. military sources there, was to the effect that the Vice President of 
the Chinese Communist government had recently transmitted a message to the chief 
of the Chinese Commnist secret service and to the Commander of the Chinese 
Volunteer Forces in Korea to the effect that an outbreak of general hostilities 
could be expected shortly after the si-ning of the Japanese peace treaty on 
September l, 








The second report, also received by the French representative in Tokyo from 
U.S. military sources there, was to the effect that in a recent conference betweu 
Mao Tse=-tung and Chou En-lai it was stated that the successful outcome of the 
present armistice negotiations in Korea could not be expected and that general 
hostilities would break out immediately following the signing of the Japanese 
; peace treaty on September |, 


The third report, the Ambassador stated, was received by the French Govern- 
ment from Cominform sources in France, to the effect that World War III would 
start during September of this year and preparations therefor should be made, 





The Seeretary replied that he had no personal knowledge of the first two 
reports and as far as the third report was concerned our information, while 
indicating the Communists were probably in a position to undertake general 
hostilities at any time, reported no unusual signs or indications pointing toward 
their intent to do so in September. 


The Ambassador 
TOP SECRET 








; 
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The Ambassador stated he assumed that as the first two reports had not come 
to the Secretary's attention they might well be of low evaluation. 


The Secretary stated that he would look into the matter immediately and 
if the reports were such as to warrant immediate attention he would get in touch 
with the Ambassador later this afternoon, but that if he did not do so the 
Ambassador could assume that such was not the case and that he would discuss 
the matter further with the Ambassador on Monday. 


FEs NAsUAJ son/pmh 
( TOP SECRET 
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a 
PARTICIPANTS: S — “he Secretary v (ee? 
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Mr. Mauricio Nabuco, Brazilian Ambassador 


AR — Mr. Burrows 


COPIES TO: 
OSA — Ambassador Warren UNA 
ARA - Mr, Miller FE 
S/ISA - Mr. Cabot RE 


IADB - Gen. Bolté 
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General Goes Monteiro presented his compliments and said that in 
connection with the business which brought him to Washington he was making 
his first formal call at the Department of State. He handed me a letter 
from the Brazilian Minister of Foreign Affairs, Joao Neves da Fontoura, 

I told General Goes Monteiro that on behalf of my Government I was happy 
to extend him a welcome to Washington. 


General Goes Monteiro explained his mission as being in direct 
connection with his country's interest in and desire to comply with its 
United Nations commitments and said that he was here to discuss with the 
proper authorities of the UN and of the Unified Command not only Brazil's 
interest in compliance with Secretary General Trygw Lie's June 22 request 
for additional troops in Korea and the Uniting for Peace Resolution, but 
also the best way in which Brazil might so strengthen her econamic and 
military position as to make that help effective. I then mentioned to 
General Goes Monteiro my conversation with his Foreign Minister last 
April during the Fourth Meeting of Consultation of Ministers of Foreign 
Affairs of American States with reference to the possibility of Brazil 
making troops available to the Unified Command in Korea. I said that 
when I had spoken to Dr, Neves da Fontoura at that time the fighting 
war in Korea was in a phase of great activity, that there had been 
some change in the status of the Korean situation since then and that 


there 
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there was now some possibility (but only a possibility) of an armistice, 
but there was still a need for troops and would be a continuing need 
whether or not an armistice was actually signed. 


General Goes Monteiro discussed in some detail the Brazilian desire 
from the beginning to cooperate with the UN forces in the Korean affair, 
but described the difficulties which his country had faced in making such 
cooperation effective in terms of the contribution of fighting forces by 
reference to Brazil's difficulties in transportation and commmications 
facilities, as well as basic economic factors, He stressed in this the 
advantage which had been taken of these difficulties by the Commmists 
end said that their propaganda had been a continuing factor which Brazil 
had been unable to ignore at any time. Now however, the General said, 
Brazil was ready to discuss with the UN and the Unified: Command in 
Korea how best she could help, how the obstacles still remaining in the 
path of effective Brazilian cooperation could best be overcome. He said 
that naturally in approaching this problem Brazil was anxious to talk 
first with her good friend and ally, the United States. 


I responded by recalling that Foreign Minister Neves da Fontoura, 
in his conversation with me last April, had spoken of the difficulties 
presented by the domestic situation of Brazil and by Communist propaganda 
there and I said that the present situation in Korea, with the possibility 
for an armistice, has undoubtedly changed the circumstances in terms of 
Brazil's domestic situation and has also undoubtedly made action of this 
kind (the sending of troops) less difficult to accomplish in the face of 
opposing propaganda, I also said that when I spoke to Dr. Neves da Fontoura 
I had been able to call to his attention the possibility of aid in terms 
of equipment and training which could be given Brazilian troops for Korea, 
I said that this was still true and that as a matter of fact, legislation 
now pending may soon make possible military aid of another kind, I said 
that we were gratified by the terms of General Goes Monteiro's mission 
and that we would be only too happy to facilitate in any way the General's 
conversations and mission here, 


General Goes Monteiro asked whom he should see and I suggested that 
he might first see Assistant Secretary Miller, then General Bolté, Chair- 
man of the Inter-American Defense Board, and perhaps Mr. Cabot of ISA. 
General Goes Monteiro said that he would follow my suggestion and would 
discuss his business with these gentlemen in all the detail necessary and 
desirable. I ended the conversation by speaking of my satisfaction that 
Brazil now has a great opportunity to continue the leadership in Latin 
America which it has always exercised and said that by a happy circumstance 
Brasil is in a position now to achieve at least three advantages by one 
action; she can increase her prestige, she can obtain special and very 
valuable training for some of her troops, and she has an opportunity to 
obtain some military equipment. I said that the United States would con- 
ane it a privilege to be able to cooperate with Brasil in achieving 

ese ends, 


oe 
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The Secretary 
The Ambagsador-designate 
John F. Sag re Chief of hy ons 
Jan Vinar, First Secretary, Chargé d'affaires 
COPIES TO: ad interim . 
Ss 
S/S 
S/S-:R 
EUR 
EE 











His Excellency Dr. Vladimir Prochazka, newly appointe ba 
of Czechoslovakia, called on me touay at 2:20 p.m. to : resent copies 
of his creaentials ana to request an appointment vith the Fresiuent. 


The conversation was of very short curation ana the smbassador 
remained in my office for a period of approximately five minutes. 


The Ambassador expressed his gratification at teing a»pointea to 
this post. 


I told him that, although I knew it was not customary to ciscuss 
business matters before he hed presented his creventials to the 
Presiaent, 1 nevertheless warted to my that as sconm as he “wa done sc, 
I would notify him to call here to have an ex>austive aiscussion 
about the Oatis case. 1 exphasizea t at tnis vovernreat feels very 

: matter, which is a most cistressing one, ana that . 
help to fing a satisfactory solution. : 















- ssador that we would arrange a time for him to 
als to the rresident at the White House. 


Aside from the above, no matters of a ;olitical nature were 
discussed. 


Peorecsr a 
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MEMORANDUM OF CONVERSATION Nhe [due 
WITH SECRETARY SNYDER ty, buch b 


Interdepartmental Collaboration with  §/S Ae 
Respect to the Gaitskell Visit 


Secretary Acheson telephoned Secretary Snyder and 
said to him that he wanted to talk over the best way of 
working out background papers on certain items on the 
Agenda for the Gaitskell visit. 


Beginning with Item 7, the Secretary said that was 
clearly in Mr. Snyder's area and he would know all about. 
that item. On Item 6, he thought Mr. Wilson would be , 
mainly concerned, and that the State Department would have 
some concern because of trade treaties. On Item 5, the ~ 
State Department is mainly handling the two items - the 
Kem Amendment and the Battle Bill. Mr. Wilson's office 
had been working with State people on Item 4. Item 3 
involved mainly the Defense Department. Item 2 involved 
ECA, State and Treasury. Itemi1 - the General Survey - 
would not require special preparation. 


In summary, items 2 through 6 presented the possibility 
of confusion if Gaitskell got individual opinions from 
the various agencies. The Secretary asked Secretary 
Snyder if he thought it would be a good idea for Treasury 
people, ECA, Wilson's peopie, State, and anyone one else 
involved to get together to draw up a background paper, 
circulate the paper, and get comments on it, in order to 
get a general line. 


Secretary Snyder replied that he had strong misgiv- 
ings about giving a cabinet level appearance to talks 
with Mr. Gaitskell in the face of the other Finance 
Minsters' being here. He thought they would get the 
impression that Gaitskell had beaten them to the draw 
and gotten his problems taken care of. This, he thought, 
was particularly probable, since Mr. Gaitskell had al- 
ready gotten a good deal of press comment on his forth- 
coming visit and talks. He suggested that the talks should 
be postponed until after Ottawa. He also suggested that 
he think carefully about the matter, to be sure the program 
of talks was well handled. He agreed that the handling 
should be mutually agreeable, and he promised to talk 
further with Secretary Acheson tomorrow. 


S:B.Evans | CONFIDENTIAl 
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The Secretary 
The Ambassador-designate 
John F. Simmons, Chief of Protocol 
Fernando Errecart, Counselor and Chargé d'affaires 
COPIES TO: ad interim 
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n e 


His Excellency Hipolito J. Pas, newly avpointed anvaseatitie? 
the Ar,entine Republic, called on me tocay at12:320 p.m. to present 
copies of his crecentials ana to request an appo.rtment ith the 
President. 


The conversation, which lasted some cight minutes, was of a 
general nature. I tole the Ambassador that it was a particular 
satisfaction to me, after our close association in the Conference 
of american Foreign Ministers held last March, to learn that his 
Government haa chosen him for this important task. 


, The ambassaaor spoke with evicent sincerity of his pleasure 

at being sent as Ambassador to “ashington, a city which he had 
already learned to love and aprreciate since his earlier visit here 
this year. 


‘ et - 






feet a political nature «ere viscussed. 


SS-PR:JFSimmons:cfs 
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U. S. DELEGATION 
JAPANESE PEACE DELEGATION 


MEMORANDUM OF CONVERSATION 
September 3, 1951 


SUBJECT: Visit of the Indonesian Foreign Minister 


PARTICIPANTS: Minister of Foreign Affairs Ahmad Subardjo 
Ambassador Ali Sastroamidjojo 
Secretary of State Dean Acheson 
Assistant Secretary of State Dean Rusk 


COPIES TO: The Secretary 2 
Mr. Dulles 
Mr. Sebald - 
Mr. Allison 
Mr. O'Sullivan 





The Indonesian Foreign Minister, accompanied by 
Ambassador Ali, called on the Secretary of State and 
remained about 30 minutes. 


After the usual exchange of courtesies, the For- 
eign Minister said that the Indonesian Delegation was 
here under precise instructions from the Indonesian 
Government and that, under these instructions, the 
Foreign Minister would report daily to his government 
on developments in San Francisco. He said that the 
Cabinet would make the decision as to whether Indo- 
nesia would sign the Treaty. Indonesia was generally 


oy Sal to the broad foreizgn policy of the United 
te 


s. The fundamental problems in the Japanese 
Peace Treaty, from Indonesia's point of view, arise 
in the economic clauses. The Foreign Minister said 
that the Indonesian Government was srateful for the 
recognition in the Treaty of the principle of repara- 
tions but that it was not clear how such principles 
would be implemented. He referred also,thé importance 
of the fishing problem since the re-entry of Japanese 


fishing 
SiCRET 
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fishing vessels into Indonesian waters raised the 
spectacle of a new Japanese imperialism in that 
area. He referred to the "most useful discussion" 
which he had had the day before at luncheon with 

Mr. Dulles and Mr. Rusk and said that, in order to 
be as helpful as possible he had drafted Indonesia's 
views in terms of amendments to the Treaty (copy of 
which is attached). 


The Secretary of State told the Foreign Minister 
that we hoped that there was broad agreement between 
Indonesia and the United States on the "big purpose” 
of the Conference and of the Treaty. If we could 
reach agreement on the big purposes, some of the im- 
portant but lesser matters could then be worked upon 
in an effort to find a satisfactory conclusion. The 
Secretary said that the big purpose of the Conference 
and the Treaty was to make peace with Japan and to “. 
return the Government of Japan to the Japanese. He 
said that the United States felt that the military > 
occupation must be brought to an end and that the 
American people did not wish to continue in the posi- 
tion of telling the Japanese how to run their affairs. 
He thanked the Foreign Minister for the expression 
of his views in writirg and told him that we would 
be in touch with the Indonesian Delegation today or 
tomorrow about them. The Secretary did not wish to 
comment on them until he had had an opportunity to 
study them in detail. 


Ambassador Ali then said that he agreed that 
the big purpose of the Conference was to make peace 
with Japan and that Indonesia was in sympathy with 
that purpose. de said, however, that Indonesia must 
also be deeply interested in the peace of Indonesia 
and that the obstacles to peace in Indonesia lie in 
the economic field. He said that most of the diffi- 
. culties which Indonesia has found in launching its 
new nation derive from economic problems. He said 
that Indonesia would like to see some of these prob- 
lems dealt with adequately in the Japanese Peace 
Treaty; if that were not possible, it might be pos- 
sible to reach a satisfactory result through some 
other arrangement, perhaps of a bilateral sort. He 
indicated that a bilateral agreement between Indo- 
nesia and Japan, supported by the United States, 
might be a means for meeting the problem. 


The 
SECRET 
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The Secretary and Mr. Rusk both said that we 
would look at their views very carefully, that we 
had been and are sympathetic to Indonesia's economic 
problems, and that we would consider what might be 
done to be helpful. 


The Foreign Minister then referred to the dis- 
cussions with the Dutch on the Dutch-Indonesian union 
and the difficult problem of Western New Guinea. He 
hoped that that problem could be settled satisfactorily 
but anticipated considerable difficulty, adding that 
the attitude of the United States on it would be of 
the greatest importance. Mr. Rusk commented that the 
United States has many very complicated questions on 
its agenda and that we were hopeful that where issues 
arise between friends that they could be dealt with 
rationally and sympathetically in such a way as not 
to create a crisis situation. He said that he felt ~- 
the Government of Indonesia was to be complimented 
upon the moderate and rational approach which it had * 
taken even to this difficult question of Western New 
Guinea, despite strong public opinion in Indonesia 
on the subject. He hoped that in the process of 
negotiation the Indonesians and the Dutch would find 
ways and means to resolve the matter between them in 
a way satisfactory to both. 


The conversation was friendly throughout and 
we had the impression that the Indonesians would be 
interested in signing the Treaty if they could get 
some reasonable assurance that a satisfactory arrange- 
ment could be worked out on the economic questions 
they raised. 


DRusk : FR 
SZCRET 
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ARTICLE 


Japan will promptly enter into negotiations with the Allied 


- Powers so desiring for the concludion of bilateral and multi- 


lateral agreements, providing for regulations or limitations 
of fishing, control and development of fisheries on the high 


Pending the conclusion of the relevant treaties with the 
Allied Powers in question, any fishing or any industry 
ves to fishery by Ja or its nationals shall be 
prohibited within the Pacific and Indian Ocean areas, West 
and South of the line stretching from Hainan Island, along 
the 20° North parallel eastwards until 126° East latitude; 
henceforth Southeastwards until ° North parallel, 130° East 
latitude; thenceforth stretching to the equator until 1),0° 
East latitude; henceforth stretching to the equator until 
180° East latitude and thenceforth to the South along this 
latitude until the Antarctic Ocean. 


—_ 


The provisions referred to in par. 2 does not affect whale- 
fishery. ” 


ARTICLE 12 


a) Japan declares to conform in public and private trade and 
commerce to internationally accepted fair practices and 

8s readiness promp © enter into negotiations for the 
conclusion with each of the Allied Powers of treaties or 


agreements to place their trading, maritime and other 
commercial relations on a stable and friendly base. 


b) etc. etc. 


ARTICLE 


Japan recognizes its obligation to pay reparation for the 
damage and suffering caused by it during the war. 


The Allied Powers adhere to the principle that Japan should 
pay reparations for the said damage and suffering. 


However, the Allied Powers are prepared under specified 
conditions, to assume a conciliatory attitude towards Japan 
with their war reparation claims taking into consideration 
the viability of Japanese economy and its other obligations 
ensuing from this Peace Treaty. 


The above-mentioned conditions are as follows: 


Japan will assist the Allied Powers so desiring, whose 
present territories were occupied by Japanese forces and 
damaged by them with a view to compensating those countries 
for the cost of repairing the damage done, i.a: 

’ 


a. by making available the skills and industry of the 
Japanese people for the interest of the Allied Powers 


in question, in manufacturing, salvaging and other 
services to be rendered to the Allied Powers in question. 


b. Japan will pay all expenditures incurred by the con- 
signment of raw materials which will be make available 
by the Allied Powers, for the manufacturing of goods 
as stipulated in "a", 
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Ce Japan will make available such goods as machinery, 
workshops required for the reconstruction of the 
Allied Powers so desiring. 


d. to make available technicians required by the Allied 
Powers so desiring. 


e. to give opportunities for trainees to work in Japan. 


f. in conjunction with the suffering of the nationals 
of the Allied Powers during the war, funds shall be 
made available to mitigate this suffering. 


The points mentioned will be arranged by separate 
agreement between Japan and the Allied Powers in question. 
Japan will promptly enter into negotiations with such 
Allied Powers with a view to concluding such agreements, 
Such arrangements shall avoid the imposition eee. etc. 


Article 1) sub b should be amended as follows: 
Except as otherwise provided for in the present treaty and 
subject to the conclusion of satisfactory arrangements as 
mentioned in Par. lh sub a, the Allied Powers shall waive 
all reparations and other claims of the Allied Powers and 
their nationals arising out of any actions taken by Japan 
and its nationals in the course of the prosecution of the 
war, and claims of the Allied Powers for direct military 
costs of occupation. 


ARTICLE 15 





(a) eeeee and without any charges for its return. Property 
whose return is not applied for by the owners within the 
prescribed period, shall be disposed of in accordance with 
the provisions made in Art. 16. If property cannot be 
returned because it has been worked up or disposed of or 
has been converted into other material, indemnification of 
such should be paid according to its original value, In 
cases where such property was with Japan ..e.. etc. 


ARTICLE 16 





Article 16 should be amended as follows: 


As an expression of its desire to indemnify those 
members of the armed forces of the Allied Fowers and civilians 
who suffered undue hardships while prisoners of war of Japan, 
civil internees or forced labourers, Japan will transfer its 
assets and those of its nationals in countries which were 
neutral during the war, or which were at war with any of the 
Allied Powers or the equivalent of such assets, to the Inter- 
national Committee of the Red Cross, which shall liquidate 
such assets and distribute the resultant fund for the benefit 
of former prisoners of war, civil internees er forced 
labourers and their families on such basis as 1t may determine 
to be equitable. The categories eeeoe Otc. 
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MEMORANDUM OF CONVERSATION 
September 3, 1951 


PARTICIPANTS: Netherlands Foreign Minister, Mr. Stikker 
Ambassador van Roijen 
Secretary of State Dean Acheson 
Mr. Dulles 
Mr. Satterthwaite 


COPIES TO: S - Mr. Battle 
S - lir. Dulles 
EUR 
FE 
The Hague 





The Secretary and lir. Dulles asked Mr. Stikker and Ambassador 
Roijen to lunch to explore with them ways of overcoming Dutch 
difficulties which had arisen in connection with certain aspects 
with the reparations aspects of the Japanese Peace Treaty 
(Article lb). 


After a general discussion, the Secretary remarked that we 
understood some domestic probiems had arisen in Holland on repa- 
rations questions and we would like to talk about them. Stikker 
said that his government recently - he emphasized that it was a 
recent development - had been under strong criticism from the 
large and powerful organization of Dutch civilians who had been 
interned in the East Indies by the Japanese. Stikker said that, 
unlike the case in many other countries, the Dutch civilian 
internees sreatly outnumbered the prisoners of war, the ratio 
being about 100,000 civilians to some 30,000 prisoners of war. 
While the prisoners of war who had been interned have been taken 
care of, most of the civilians, except those who had been helped 
by some of-the large companies they were working for, had lost 
everything and had not received any relief. Stikker said that 
this organized sroun of civilians, including families of voting 
age, numbered about 70,000 and that they had been criticizing © 
the government, first for its, what they term, "soft" policy 
towards Indonesia ana second, because the Japanese Peace Treaty 
draft appeared to commit the Dutch government to the abandonment 
of all possibility of private individual claims azainst the 
Japanese Government. In addition the treaty specifically pro- 
vided that Japanese funds in neutral countries, if recovered, 
would be distributed by the Red Cross only to prisoners of war 
and not to civilians. Stikker pointed out that the main diffi- 


culty arose from the fact that the oricinal draft did not 
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point up these possible discriminations but that the present 
version did, thus calling attention to the discrimination 
against civilians. His government felt that not only was the 
emotional appeal of these people who had lost everything in 
Indonesia strong enough to upset the Government but that 

legally their charge that the government in signing the Japanese 
Peace Treaty was depriving them of a right which constitutionally 
it could not do, had validity. Stikker then said quite frankly 
he had instructions not to sign the Peace Treaty unless some way 
could be found to clarify these two points. 


Mr. Dulles explained the history of the negotiations with 
the British and Australians and others on these points, and 
described the evolution of the articles dealing with the repara- 
tions and neutral funds question. Stikker agreed with him that 
a change to include civilians would not be acceptable to the 
British or Australians who were under political pressure from 
the prisoners of war rather than civilians, and said he had ~ 
already sounded out the British and Australians with no success. 
Mr. Dulles pointed out that it made no difference to us since we 
had already compensated our citizens in other ways md in 
case the amount would be so small as to be negligible. Mr. Dulles 
agreed to explore with our advisers the possibility of devising 
a formula which would make it clear that while the Japanese 
would in no sense be committed to recorcnize the claims of 
individuals, nothing in the Treaty would prevent them from makin- 
such adjustments as they felt it desirable to make as a matter 
of enlishtened expediency. 


L 

The Secretary spoke briefly of the serious Affect in 
Europe or any breach amons the European countries and particu- 
larly the NATO countries, in the solid front on the Japanese 
Peace Treaty. Stikker agreed and seemed hopeful that a solution 
could be found. 
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PARTICIPANTS: Netherlands Foreign Minister, Mr. Stikker 
Ambassador van Roijen 
Mr. Dulles 
Mr. Metzger 
lir. Satterthwaite 


COPIES TO: S - Mr. Battle 
Ss > ir. Dulles 
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FE 
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Following the conversation of September 3 between the 
Secretary, the Dutch Foreign Minister, Mr. Dulles, the Dutch—. 
Ambassador, and Mr. Satterthwaite, Stikker and van Roijen called 
on Mr. Dulles to work out a draft statement which the Netherlands 
Foreign Minister could make to the Conference and the suggested 
reply which the Japanese might make to it after the Conference 
had terminated. lir. Stikker emphasized that the purpose of this 
statement was not to obligate the Japanese actually to pay out 
any money to the claimants. He realized fully that this was an 
unlikely possibility. He emphasized again, however, the statement 
he had made to the Secretary the day before that the Dutch Govern- 
ment was faced with a difficult legal problem, namely, that 
without a proper interpretation agreed to by the Japanese, it 
would appear that the Dutch Government was, by the act of signing 
the Japanese Peace Treaty, civing up without due process rights 
held by Dutch subjects. He also pointed out again the difficult 
political problem with which the Government was faced and repeated 
that unless he had satisfaction on this point his instructions 
were not to sign. 


lir. Dulles asked Mr. Satterthwaite and kr. Metzger to try 
to work out a satisfactory solution with the Dutch Delegation. 





NOTE: after further discussions between members of the U. S. 
Delegation and the Dutch Delegation on one hand, and the 
U. S- Delezsation and the Japanese Delegation on the other, 
a formula was arrived at which satisfied all three dele- 
gations. A copy of the Dutch statement and the agreed on 
reply by the Japanese is attached hereto. 


It should be noted that also the American Delegation 
pointed out to the Japmese the need for the Dutch Foreign 


Minister 
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Minister receiving the Japanese reply prior to his arrival 
back in Holland where he would have to face the Parliament, 
the mechanics and timing of working out the arrangements 
were left for settlement between the Japanese and the Dutch. 
It was suggested that the Dutch Foreign Minister write a 
letter to the head of the Japanese Delegation, quoting that 
pertinent part of his statement to the Conference. The 
Japanese Foreign Minister would then reply in the exact 
words quoted in the enclosure to this memorm dum. 


A 
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Statement by the Foreign Minister of the Government of the 
Netherlands 


Some question has arisen as to the interpretation of the 
_peference in Article 1) (b) to "claims of the Allied Powers 


and their nationals" which the Allied Powers agree to waive. 





It is my Government's view that Article 1) (b) as a matter of 
correct interpretation does not involve the expropriation by 
each Allied Government of the private claims of its nationals 
so that after the Treaty comes into force these claims will be 


a 


non-existent. 


The question is important because some Governments, 
including my own, are under certain limitations of constitutional 
and other governing laws as to confiscating or expropriating 
private property of their nationals. Also, there are certain 
types of private claims by Allied nationals which we would 
assume the Japanese Government might want voluntarily to deal 
with in its own way as a matter of good conscience or of 


enlightened expediency. 
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Proposed Reply by the Japanese Delegation 





In view of the constitutional legal limitations referred 
to by the Government of the Netherlands, the Government of Japan 
does not consider that the Government of the Netherlands by 
signing the Treaty has itself expropriated the private claims 
of its nationals so that, as a consequence thereof, after the 
Treaty comes into force these claims would be non-existent. 

However, the Japanese Government points out that, under 
the Treaty, Allied nationals will not we able to obtain satis- 
faction regarding such claims, although, as the Netherlands 
Government suggests, there are certain types of private claims 
by Allied nationals which the Japanese Government might wish ~-- 
voluntarily to deal with. 
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Memorandum of Conversation 


DATE: 
September 4, 1951 


SUBJECT: ; ; 
First Call of the Ambassador-designate of Panama 


PARTICIPANTS: 

The Acting Secretary 

The Ambassador-designate of Panama 

Sefiorita Anita Rawirez-Duque, First Secretary, 
Embassy of Panama 

Re De Muir, acting Chief of Protocol 

COPIES TO: 


MID - 
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His Excellency Sefior Don Roberto Heurtematte, newly appointed 
Ambassador of Panama, called on me at 12:15 p.m. today to present 
geneee of his credentials and to request.an appointment with the Presi- 

ent. 


After the usual exchange of courtesies, I remarked about the 
friendly relations between our two countries. I spoke of Mr. Millers 
position in the Department and assured the Ambassador that any matters 
which he wished to take up with the Department would be handled by 
Mr. Miller with the full backing of the Secretary. 


The Ambassador expressed his pleasure at being appointed his 
country’s representative to the ted States and said he looked for- 
— to a very pleasant association with the officials of the Depart- 
RORT. 


No matters of a political nature were discussed. 
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MEMORANDUM OF CONVERSATION 








September 4, 1951 


SUBJECT: Visit of Sir Zafrulla Kahn, Minister for Foreign Affairs, 
Pakistan 


PARTICIPANTS: Sir Zafrulla Kahn and 9 wy) 
Secretary of State Dean Acheson* % 


COPIES TO: S - Mr. Battle 





After the customary greetings between the Secretary and Sir Zafrulla 
Kahn, the latter expressed the hope that the Conference would run a smooth 
course and not extend beyond the expected time scheduled and then inquired” 
concerning the attitude the Soviets could be expected to take during the 
course of the projected plenary meetings. In reply the Secretary set forth 
his thoughts in regard to this and added that if adequate control would fail 
to be exercised over efforts to disturb the meeting or place obstacles in 
the way in the achieving of its purpose, it is conceivable to foresee that 

the Conference could deteriorate into chaos devoid of all dignity. 


Sir Zafrulla, in mentioning the purpose of his visit, briefly set forth 
how he came to be asked by the Pakistani Prime Minister to spearhead his 
country's delegation. He said that it was felt that he (Zafrulla) should 
head the delegation ever though his presence in Karachi could ill be spared. 
His government was bound to demonstrate, to the fullest extent it could, the 
importance Pakistan attached to the successful outcome of the Conference and 
wanted Sir Zafrulla to lead his delegation even though it might become neces- 
sary for him to return before the signing ci the “reaty, in which case the 
Pakistan Ambassador in ‘*ashington could be authcrized to sien. 


Sir Zafrulla spent some time in setting iorth what he thought of India's 
attitude in refusing to participate in the Conference; how that country seemed 
bent on having its own interpretation of provlems facing it and Pakistan 
prevail, and questioned the logic of its objections to certain of the proposed 
Japanese Treaty provisions. He seemed to think that Mr. ilehru wanted to play 
the leading role in Asia which he must realize he could not accomplish suc- 
cessfully with China and Mao Tse Tung just to the north of India. He reported 
on the increasingly delicate situation evolving between Pakistan and India; 





and/ 
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te Dr. Graham's visit to Pakistan and his conversations with 

the ent, touching on proposals made by Dr. Graham; and emphasized 
Pakistan's uniformly conciliatory attitude in regard to the easing of 

border tension, the disposition of troops, their reduction in numbers and 
other important elements entering into this problem. From the way Sir Za- 
frulla talked the impression could be gained that Pakistan was doing every- 
thing it could to avoid an open break but that if eventually all of its efforts 
in this direction became of no avail it would have no other choice but accept 
ite responsibilities to meet, in the best manner possible, whatever the 
eventual outcome would be. In this connection Sir Zafrulla mentioned that 

in addition to the fact that Pakistan is outnumbered militarily man for man, 
the Indians possessed mechanized military eouipment and a number of factories 
producing small arms ammunition. Pakistan, on the other hand, was without 
such help and was unfortunately unable, with present defense facilities 
available to it, to produce a single cartridge. 





In expressing his pleasure in having a talk with the Cecretary once 
again, he voiced the hope that Mr. Acheson would become the permanent presi- 
dent of the Conference and thought that Mr. Spender would make a good vice- 
president. ™ 


The meeting lasted approximately 3. minutes. 
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Memorandum of Conversation - ) K 
SUBJECT: Européan Army and French Military Budget 


PARTICIPANTS: Mr. Robert Schuman, French Foreign Minister 
Mr, Henri Bonnet, French Amtassador 


The Secretary of State 
Mr. Charles E. Bohlen 


COPIES TO: 











’ EUROPEAN ARMY 


After dinner on September 6, MR. SCHUMAN, in discussing 
the question of the European Army stated that it was his intention 
to work for a simplification of immediate procedures in order to 
reduce any delay in beginning the actual steps for a German mili- 
tary contribution. Specifically what he had in mind was to short- 
cut the long md involved p ss of establishing a common Ministry 
of Defense and the institutions necessary for the political frame- 
work of the European Army by perhaps recommending that in the 
interim period SHAPE should assume the responsibility for recruiting 
Germans into a European Army without waiting for the entire structure 
to be completed. He felt that if SHAPE was in charge this would 
prevent the danger of the beginning of a German national army by 
getting on with the work without waiting for all the involved 
matters of a political and an administrative nature to be settled. 
He emphasized several times that the chief French pre-occupation 
was to prevent the beginning of German armed forces without some 
direct international supervision and control since they were con= 
vinced that once a German armed force began to come into being, 
if it was on purely nationel lines, it would continue along those 
lines and end in a German national army. 


Mr. Schuman was particularly appreciative of the support ' 
which General Eisenhower had given to the European Army concept, 
which he said made a great impression upon the British. N 


THE SECRETARY outlined to Mr. Schuman how vitally important. 
it was from the point of view of Congressional approval of future: 
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aid to be able next winter ad spring to demonstrate to the 
that a serious beginning had been mde in bringing in a 
German contribution. Without that he said it was increasingly 
difficult to cmvince the Congress that the appropriations for 
aid to Europe for its own defense would really be able to achieve 
its objective since it was visible to all that a German contribu- 


tion was essential to success. 


FRENCH MILITARY BUDGET 


Both Mr. Schuman and Ambassador Bonnet emphasized the very 
serious budgetary problem the French would have in next year's 
military appropriations which would be almost doubled compared to 
this year <= from about 80 billion francs to 1500 billion. They 
said there was no serious deficit this year but that there would 
be a very wide gap in the 1952 budget because of this great 
expansion of military expenditures under the agreed programs. 
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Memorandum of Conversation 


SECRET 
DATE: 
September 7, 1961 
SUBJECT: 
PARTICIPANTS: 
Mr. Paul Ven Zeeland, Belgian Minister of Foreign Affairs 
The Secretary af State 
Mr. Cherles E. Bohlen 
COPIES TO: 
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Here are the records of the only 


points of interest in the Schuman dinner 


and the Van Zeeland lunche 
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September 12, 1951 
Participants: M. Schuman Mr. Acheson 
MW. Alphand Ambassador Bruce 


The Secretary stated that he had asked for a small 
meeting because he had several questions he wanted to ask 
M. Schuman about the policies of the French Government. 
He referred to the draft Tripartite Declaration on Muropean 
Integration which had been handed to Ambassador Bruce by 
M. Alphand and to M. Schuman's letter of August 26 to hin 
in which he had spoken of a real political community among 
the free states of Weatern Kuropeaincluding dest Germany. 
He stated that he wndered, in view of these statements, 
whether or not the French Government had any specific plan 
in mind in connection with European political unity. 


i. Schuman answered that he did have a plan. They felt 
that the Schuman Plan and the HF Plan constituted the 
foundation of a structure, which, whe complete, would make 
possible the erection of a roof over this foundation — the 
roof to be a real political set-up with wider powers than 
those contained in the two Plans and perhaps with membership 
which differed from that of either of the two Pleas or the 
two Plans combined. He also stated that their Plan for action 
called for ratification of the Schuman Plan late this fall. 
It would take two actions by the Assembly — one in November, 
the second in December. They were also proposing to obtain 
from the Assembly at the same time as the first action on 
the Schuman Plan in November an endorsement of the princi- 
ples of the EDF. 


They further 
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M. Schuman was not specific as to exactly what the 
declaration would contain. He mmtioned the possibility 
that the declaration would call far commencement of talks, 
perhaps in the Council of Europe or by other means not yet 
decided, to get on with political unity. He also referred 
to the result of the talks as a treaty. 


He also indicated that the proposed tripartite dec- 
laration which M. Alphand had submitted was a preliminary 
step in connection with this action which they had in mind. 


M. Schuman further said that within the last tem days 
both Prime Minister De Gagperi and Chancellor Adenauer had 
come to the French with similar suggestions and had indi- 
cated their agreement that European political unity was 
highly desirable and that initiative regarding it should 
be taken ty the French. 
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Memorandum of Conversation 





PARTICIPANTS: President Truman 


COPIES TO: 











With Ambassador Bonnet I accompanied General de Lattre on his cali*en’ 
the President on September 14th. The President greeted the General in a very 
friendly fashion, complimented him on his performance in Indochina and assured 
him of the United States desire to contime to be of assistance to the French 
effort there. He reminded him that we had to reckon with Congress which had 
not yet voted the 1952 Mutual Security Act. 


General de Lattre then took over and his remarks closely paralleled 
those he made to the Secretary later that afternoon (see Memorandum of 
Conversation with the Secretary, 9/14/51). 


De Lattre brought up the ever present possibility of a direct Chinese 
invasion and the President said something to the effect that if that happened 
we would have to see what could be done. 


When de lattre mentioned his increasing med for artillery due to the 
Mjzh-mow attack at night when French aviation cannot be employed 








ni psident then reminisced pleasantly about his experiences 
wee -He-said that he had learned artillery with French 75's which 
sited as the best guns in World War I. The President said that he 
vould like to retrace his steps in France and visit the artillery training 
center he had attended. He was interested to learn that that school is now 
a continuation school for Saint Cyr, the French West Point. 
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Memorandum of Conversation 


DATE: 


September 14, 1951. 


SUBJECT: 


Dovelepment ef Lead and Zinc prepertios ia Gmtamin. 


PARTICIPANTS: 


Americen Zinc, lec4 and Smelting Company, St. Louis, Mo. 


Me, Fred U. Merrisen, Vashingten atterney. 
Mr, Vernen F. Sagler, Peerless Gas and 01) Gempany. 


Mr. Howard I. Young, President ef the 
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that the company's positien in Guatemala was at this tine precarious, 
I terminated ty informing then, in confidence, that the Department did 
net intend te see the commmists gain contre] in Guntemila, ani that 

it was taking streng measures to prevent this eventmlity. 


It appeared te be the decision of these gentlemen te awit 
Gevelepments ani net te go ahend with their plans at this tine. 
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Memorandum of Ciintesitei 


.s | DATE: 
mee = | September 14, 1961 
SUBJECT: * 
Indenesian Foreign Mirister's Call on the Seeretary 


PARTICIPANTS: . 


Mr. Dean Acheson, Secretary of State Vr. Ahmad Subardjo, Indonesian 

Yre %.3.BeLacy, Director, %ffice of Foreign Minister 
Philippine and Southeast ‘sian Affairs Mr. 414 Sastroamidjojo, Indo- 

Wr. 4. De Coerr, Acting Officer ir Charze, nesian Ambassador to the 

COPIES W@@onesia and Pacific Island Affairs United States 
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U. S. GOVERNMENT PRINTING OFFICE 1@—61120-1 
-- 


Having come to “ashincto: after simins the Japanese Peace Treaty at San Pran- 
cisco, Indonesian loreign Minister Subardjo, accompanied by Ambassador Ali Sastro- 
emidjojo, called at his rcquest on the Secretary }riday evening, September 14, 


After anenities were oxchanzed, Subardjo informed the Seoretary that economic 
and security conditions in Indonesia are still bad and that Indonesia faces a 
diffioult problem in rehabilitation. ‘oc “welt briefly» upon the Indonesian Govern- 
went's difficulty in dealing with guerilla activity, and as an exemple mentioned 
that the lack of telephones with which to equip villa-es in outlying recions 
seriously hampers the coordinatior of repressive action : “‘overrmert forces. As 
a partial remedy for the above situation, “ubardjo said that his “overnment would 
be intereste’ i the possibility of oltainir: from the "Initec States a “reneral 
purpose” loan, although he did -.ot elaborate as to “c s-ount desired or the pre- 
cise uses to which such a loan would te pu‘. Ye said that the Indonesian Jmbasse - 
dor richt discuss this matter further with the Department. 


The Seeretasy replied that the above t;pe of financial assistance would prota); 
he d8ffieul’& for the United States to provide in vie of the onrrent availatility of 
apprepriea@iemt.e He assured the iorci~n “i-ister, » -err, »% the United States 
Covermaent®e eontinuimg desire to *o of assistance. The Seeretar. added that the 
Department would be ver: 7lad to receive from Ambassador Ali any specific requests 
for material with which to moet .ndo esia's p:ssesing needs wiich the Foreim 
Minister hadi described. 
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DATE: September 1), 1951 





SUBJECT: KASHMIR: FUTURE UN ACTION 





PARTICIPANTS: Sir Zafrullah Khan, Foreign Minister of Pakistan 
Mr. M.A.H. Ispahani, Ambassador of Pakistan 


The Secretary 
Mr. McGhee, Assistant Secretary 
Mr. Weil, SOA 
COPIES TO: 
s/s Embassy New Delhi 
G Embassy Karachi 
NEA = 
UNA . 
DRN 
== BNA. m -- 








Sir Zafrullah called on me at 6:00 peme. He said he was disturbed by reports 
that consideration was being given to referring the Kashmir case to the General 
Assembly after Dr. Graham had submitted his report. Sir Zafrullah said he believed 
the Security Council should continue its efforts to settle the case; that it was 
still the SC's duty within the purview of Chapter VI, Article 37 of the charter 
to make further efforts; and that he did not see how the GA, with some sixty nations 
represented, couitd successfully tackle the problem. 


Sir Zafrullah said he believed the SC should take up the question inmediately 
following submission of the Graham report and pass an appropriate resolution. He 
asked me (1) whether the Department would discreetly ascertain from Dr. Graham the 
estimated date on which his report would be submitted, and (2) whether the US 
Delegation would take up the Kashmir question in the SC immediately following sub- 
mission of the reporte He said there should not be any difficulty in persuading 
the SC to resume consideration of the case since the membership was the same as 
when the last resolution on Kashmir was adopted in the spring of this year; and 
added that his Government had reason to believe that the report would be a clear 
statement of the problem. 


I told Sir Zafrullah that I considered his statement a very orderly presenta- 
tion of his Government's position and asked Mr. McGhee for comments. Mr. McGhee 
asked Sir Zafrullah whether he did not believe that consideration of the case by 
both the SC and the General Assembly would be more effective than consideration by 
the SC alone. Sir Zafrullah said he thought not. Mr. McGhee asked whether con- 
Sideration by the General Assembly would not give the recommendations a broader 


base. 
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base. Sir Zafrullah said he did not think so—that it would probably take three 
months to explain the case to the GA. Mr. McGhee remarked that it was our object 
to use UN to a maximum extent. I suggested that if the SC acted and 


machinery 
refused to accept its recommendations, then there would be reason for referring 
he case to the General Assembly. Sir Zafrullah added that likewise if the USSR 
etoed SC action then there would be justification for adopting the new procedure 
and referring the case to the GA. He added, however, that referring the case to the 
GA would be "too complicated" and would result in delay. 


#. 


Sir Zafrullah said that earlier in the afternoon he had discussed with 
Sir Percy Spender the question of the Korean cease-fire negotiations. He said he 
had come to the conclusion that there might be some possibility of a resumption of 
negotiations if the UN followed "a middle course". He said if the Communist allega- 
tions were not completely brushed aside, the UN would have an opportunity to test 
the Communists and to find out whether they wanted a cease fire. I agreed that per 
haps the UN would have such an opportunity now that it had been admitted that an UN plan 
had strafed the Kaesong area. I said I would have a look at this. 


Following mutual congratulations on our speeches at the San Francisco Conference, 
I said to Sir Zafrullah that I would like to tell him in confidence that the US would 
support Pakistan's candidacy for a seat on the Security Council. Sir Zafrullah said 
jokingly that we needn't worry because there were virtually no other competitors for 
this seat. Mr. McGhee assured Sir Zafrullah that this was not the reason for our 


supporting Pakistan. 
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conversation is forwarded for approval 
and distribution, 
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A. W. Hemba (NEA) 
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Subjects Meeting with Mr. Lange 
Present: Mr. Lange, Foreign Minister of Norway 


Mr. Acheson 
Mr. Spofford 
Mr. Perkins 


Mr. Lange immediately raised the question of the contributia 
of Norway to the UN forces in Korea, He indicated that they had 
a shortage of trained personnel both in the non-commissioned and 
officer ranks, Also, they had been impressed by the pressure from 
SHAPE to build up their ow forces as rapidly as possible. This 
indicated that it was unlikely that they could send the battalion 
requested to Korea. However, they had thought that perhaps they 
might send a special group trained in winter warfare which might 
be useful in tyaining leaders in this field, This group would be 
lesa than a batBalion but would have a belligerent status. 


Mr. Acheson indicated that this was an interesting suggestion 
and even though not what we hoped for was far better than Norway's 
present lack of participation, He suggested that Mr. Lange talk” 
with General Bradley on the feasibility of such a proposal, 


Mr, Lange then raised the question as to whether the NATO 
should advise its Members on priority — such as Korea vs, the 
defense of Europe, 


Mr. Acheson indicated that he felt this might cause trouble 
with the UN because it would look as if the NATO was setting it~ 
self up as the final arbitrator for military requirements, There- 
fore, he felt that these problems should be decided individually, 


Mr, Lange then raised the question of the. US negotiations 
with Spain, 


Mr, Acheson replied that the United States had made it clear 
that it was not our intention to take Spain into the NATO, Spain 


has. 
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has three types of facilities which are important to us 

(1) anchorage rights; (2) aircraft landing rights, whic is 
important from the point of view of refueling fighter aircraft 

in transit; and (3) over-flight rights. Because of these 

desired privileges, the United States was willing to consider 
reasonable requests from the Spaniards which should be (1) limited 
to costs of the improvements of the facilities which we desired 
to use and (2) reasonable economic aid. He further pointed out 
that he had great difficulties with public opinion in the United 
States which was unable to distinguish between our willingness to 
support Franco who was a dictator and our willingness at the same 


time to support Tito who was equally a dictator. 


Mr. Lange pointed out that the difference between the two 
was that Franco split up our friends, whereas Tito split up our 
enemies. 


Mr. Acheson pointed out that he felt it would be halpful tu 
stress the limited objectives we were seeking and the limited aid ~. 
we would be giving. 


-- 


Mr. Lange said that one of the most unfortunate things about 
the Spanish approach was that it had coincided with our announce- 
ment concerning Greece and Turkey in the NATO. This made many of 
the peoples of Europe feel that we were giving up the original 
concept of the NAT, which was that of an integrated community, 
and that this idea was one that had taken hold in Europe and was 


growing in strength. 


Mr. Acheson indicated that he hoped that something might be 
done under Article 2 of the NAT which would reassure the peoples 


of Europe. 


Mr. Lange asked why Mr. Acheson had suggested a preliminary 
discussion of Article 6 on the agenda. 


Mr. Acheson said that he felt that Item VI was worthy of 
hard thought, tha: this would not be achieved unless the discus- 
sion was focused, and, therefore, some action should be taken 
early in the meeting to focus the discussion when we cage to 


Item VI. 


Mr. Lange agreed but felt tha: any recommendations that were 
made should not exceed the possibilities of fulfillment. 


Mr. Lange then took up the question of Greece and Turkey in 
the Command picture. <As he understood it, Turkey in the Command 
structure would be out of NATO and in the Mediterranean Command. 
This would give Tirkey a different status from other NATO countries 


and might 
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and might set a precedent. 


Mr, Acheson replied that he did not feel that this vas the 
situation, Actually, the position of Turkey was one of added 
responsibilities — -not a special position, 


Mr. Lange then asked about the feasibility of a Middle 
Eastern Pact. 


Mr. Acheson pointed out that this would not achieve the 
reciprocal guarantees which membership in NATO provided and 
mentioned the great difficulty of the membership problem in the 
organisation of any Middle Eastern or Mediterranean Past. The 
Middle Eastern Command would protect the Turkish flank 
therefore was of great interest to the Turks. It would also be 
possible to bring the Commonwealth countries into such a Command 
and ultimately it might be possible to bring in the Arab States 
and Israel. This could be done without mixing up this situation 
with the NAT, He explained the dual relationship of the proposed 
Command, where Turkey as a Member of NATO would come wder NATO, 
and in connection with Middle Eastern problems would come under 
the Middle Eastern Command, 


GWPerkins:elm 
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Memorandum of Conversation Fi \? 


DATE: 





SUBJECT: French Position on surogean army and "ise i.en" 


PARTICIPANTS: .r. ierve ilphand 


ihe secretary 
wh. Jessup 
I. Sattle 


COPIES TO: ur. Sattle 
nr. .erkins 
i... Byroade 
re. Cabot 
©, Godley 


=. 
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U. S. GOVERNMENT PRINTING OFFICE 16—61120-1 
-- 


ifter the close of the “orth Atlantic Council session at Cttawa 
yeSu-rday, wr. Sishand folio.ed the secretary to his office in order 
to make a statement to him cov-ring two points. 


iis first csoint was tnat France would oush ahead as fast as it 
could in completing the arrangements for the Luropean Army, They 
counted on the help of jeneral “Zisenhover in setting them over some 
of the difficulties. ihe Secretary oroke in io say that he was sure 
Gen-ral visenho.ier would be of great assis.ance in this matter. 
Alehand continued that it nicht become necessary in the course of 
the work of the Paris Conf-rence on this subject *o have a special 
me zting in which the U.5. and ihe U.K. would also purticipute to 
discuss the German financial coitribution. He indicatea that this 
would involve a consideration of the total cost of a defense effort 
which Germany would bear and now that total exneaditure would de 
distributed as between the cos: of the “occupalion" forces on the 
one hand and-the forces wnich Germany raises for the “Lurovean Aruy 
on the other hand. 

Alphand's, second soiit jas in re ard to the Ccouncil Resolution 
establishing the sroup of t..lve "ise usa", He said it was of the 


utuost importancs that in reality tnis group sho.lc work as a sroup 


of three. 


Ni 
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@.they would try to g-t Jean sonnet to be the 
Wepresentative. The Secretary “inquired whether ;.onnet would 
be able to do this in addition to all the other things in which he 
was engaged, and Alphand said they would try to relieve him of 
other ooligations so that he could concentrate on this matter. 
He felt that this exercise should oe pressed forward with intensity 
and speed. In this connection he brought in the usual French thesis 
about the burden of the war in Indochina and the impossibility of 
France meeting tne financial burden of its NATO contribution plus 
its war in Indochina without further help. 





The Secretary made a purely non=committal acknowledgment of 
Alphand's remarks. 


4 Step, 


/hilip 0. Jessup 
Ambassador at Large 


3/2. PCI eva - 


a 





DECLASSIFIED FOR PURLICATION IN FOREIGN 
RELATIONS OF THE UNIJED STATES 











- | DEPARTMENT OF STATE 





OFFICE OF THE SECRETARY 
Rov! 





UR. naptes 
For distribution 














) DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 
OT ~ —, 











Dear George: , 
I am enclosing herewith a memorandum of conversation 

pertaining to our lengthy go-around with the French and 

British this morning on the subject of the Middle East 

Command. In view of the direct interest of the Departamt 

of Defense and in view of the essentially military 

character of this conversation, I have deemed it more 

pertinent to send this to you by pouch in the form of 

@ memorandum rather than to wire it to the Departaat 

with repeats to Paris and London. The thought occurred 

to me that you and our other friends in the Departasnt 

who are interested in this subject, might wish to go 

over this memorandum with the Pentagon so that the out- 

going telegram fully reflects statement of defense vi 





I know that Admiral Wright would appreciate a copy 
of this memorandum of conversation as he told me that 5% 
he hoped that he would be doing something in connection ** 
with a record of the meeting. 


I am enclosing my notes in case I might wish to refer 
to them even though I az quite sure that they will be 
completely unintelligible to me within a day or two. 

Looking forward to seeing you on Monday, 


I remain most sincerely, 


Ridgwey Knight 








fable 
orge q. Perkins, 
Assistant Secretary of State. 


TOP SECRET 











Message Center 


. Attached for your files are 2 copies of 

- @ memo of conversation, which I typed from a 

copy I borrowed from Mr. Knight's secretary. 
(I have already pulled a copy for Mr. Barnes). 





TSturgeon 


10 Ma : 
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Sept. 25, 1951 
Visit of the. Xugoslav Ambassador 


Ur. Vladirir Popovic, Ambassador of Yugoslavia 
Dr, Mirke Bruner, First Secretary*® 


Mg. £eheson, Seeretary of State 
ir. benbright, Deputy Assistant Secretary 


American Embassies Rome and Belgrade 


the Lagozl.av Ambassador, Kr. Vladimir Popovic, came 
t:: see me this morning at eleven o'clock at his urgent 
roguest. He sald that he regretted to impose on me at a 
busy time sut hoped that I could outline for the information 
os his Government some of the important matters which had 
be 2m discussed at Ottawa and, in particular, the discussions 
with the Italian Prime Minister, Mr. de Gasperi. 


. 1 told the Ambassador that I was happy to see himat =—_..._ =: 

any time since I knew that he only asked to come in when he - ~, 
hed an important, question to raise. I tren outlined to him - ~*~ 
briefly the three main steps taken at Ottawa, namely: 


“ms 


usa 1, The question of admission of Greece and Turkey to © = 
NATO. I-pcinted out the formalities which remained to be — -‘ 

 ‘eompleted before Greek ard Turkish membership was assured 

an expressed the view treat this might take some time. I 





also,stressed, ire fact that the admission, of these countries 
would be tc Ene edvantage of Oe eotasia since ne would. 
result in strensthening the defenses of the wrole Southern i 
periphery cf Furope. 
2. ‘the decision to set up a group of 12 to discuss 
th. relaticnsn’c between the military requirements of NATO 
ccuntries «nd uleix esoncmie capabilities. 
3. The setting 
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3. The setting up of a small group to study the-.non- 
military functions of NATO with a view to making reconmenda- 
tions which wovld essist the Organization: in evolving 


+ lied along ron-military lines. 


Turning tc the Italian conversations I indi ated that 
there were two subjects of primary. interest: .(1) Revision 
cf the Italien Peace Treaty; and ‘22 A permahent, sqlation 


of. the, Trieste problem. 


With regard to (1) I stressed ‘that. the -Italjans were 
interested in removing the moral stigma whi¢h. the existing 
Treaty placed on them as a defeated nation. This aspect..of 
the cvestion was of growing importance in view of the type 
of treaty we had just concluded with Japan. We had expressed 
to Mr. de Sasperi our sympathy with and understanding of the 
Italian position in this regard. I said that the second 
main problem in connection with the Italian Peace Treaty 
revolved around the military clauses. It was clear that 
under the »resent Treaty Italy was not in a position to make 
its full contribution to its own defenses and that of its 
NATO Allies. Tis was true with regard to certain lines of 
military p:sodvction es-well as to actual military strength. 
Here again we h:d recognizec the need of change and had 
diseussed with ir. de Gasperi aera ts ways of bringing this 


about. 


With regerd to (2) I pointed out that this was the Jast 
important teri{iorlal question which was still outstanding 
as a result; of she wara. It was likewise a problem which 
stood in the_way of better relations /between Yugoslavia and 
Italy.. I told ‘he Ambassador that I had talked to : 

Mr. de Gasperi she wey I had recently talked to him. In 
other words, it seeued to me a question where no solution 

was perfect, bu‘: that a solution which was broadly ‘basej- en 
éthnic considerations seemed to be the fairest and coul¢ be 
made acceptable to both Yugoslavia and Italy., In this. <qonnec= 
tion, I expressed the opinion that the position which .~ 

tir. Popovic had set forth to me before did not go far enough. 
I told him, as 7 had told Mr. de Gasperi, that we. dia ‘ngt 
underestim: te the problem presented by publie opinion in 

both countries. ~ £ 


_ The Anbassedor then stated that his Government was much 
concerned ty the public position being taken by the Italian 


_Governnent , nowebly in relation to the Tripartite Declaration 


of. March 2C, +4 &, He referred:t6 the fact that Mp. de Gasperi 
had again <«mphasizeé the Tripartite Declaration in the course 


of his 


——e 
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of his speech to Congress yesterday. The Yugosiavs felt 

that if this was simply a propaganda position on the part 

of the Italian Covernment, that was one thing. But, if it 
represented the real Itelian position the difficulty of 
negotiating a solution would be preatiy increased. He thought 
that constant harping on the Tripartite Declaration only 
resulted in giving encouragement to the extremists in both 
countries. As a matter of fact, Yugoslavia had just as much 
right to claim the whole of the Free Territory for itself as 
the Italians did. He wished to rive me the stronrest assur- 
ances of his Government's desire to reach a solution, but 

this could not be done either on the basis of the Tripartite 
Declarat.ior. or on the basis cf an extreme Yugoslav demand 

but rather if there was a third position in which esac: side 
would wake concessions. He wished to make it cleer that Yugo- 
Slavia earnestly ¢écsired an improvement of its relations with 
Ital; at the present time and, as he put it, not at some future 
time, He also «ished to stress two related matters which had a 
beaying on the recessity of settling the Trieste question. The 
first flowed frcm the military talks which hed bagun here 
byotween the Yurcsiav Chief of Staff, General Koca Popovic, and 
Our militery caders. These talks were not yet completed. 

“hey had chown slearly, however, that in case of attack in 
Soutieast Europe, the Yugeslavs would bear the main brunt. In 
Sect. it was envisaged that Yugoslav defenses would have tec 
"spread Jestward toward Italy". The second point to be remem- 
bered was tnat a solution of the Trieste problem would involve 
the eventual witndrawel of Eritish and American troops now in 
the area. In such a case, it was important that in the event 
of attack the Slovene population be "happy". It would not do 
for these people to be nursing political grievances ageinst 
Italy at a time vnen there might be a military test in the aree. 


vu & & 


- 


a 
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In repiy I »xplaineé to the Ambassador Mr. de Gasperi's 
political p:oble:. iiy own view was that the less said about 
the Tripart:ite Declaration the better. I also said-thet the 
United States we: not trying to give specific advice te 
either Ital: or fugoslavia in this matter but was trying to 
be a real friend to both. I pointed out, however, that witie 
Mr. de Gasperi mirht be able to reach agreement with Yuros~ 
Slavia on a Trieste settiement based on the ethnic principle 
and fet his people to. accept it, he, himself, felt that he 
could not in advanee of such neyotiations renourice the Tri- 
partite Tee).aration. To do so would place him in an impose- 
sible posit:.on with his own people and, in his opinion, 
make the reeching of a settlement impossible. I expressed 
the view that this pointed uv the necessity for havine the 


nerotiations 


owe 6 0s bed & 
ow.) ae commen’ 
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negotiations conducted with secrecy on both sides until a 
solution could be found. 


i had to interrupt the conversation at this point, 
but before leaving the Ambassador said that there were two 
other subjects which he had wished to diseuss. The first 
was to inform us that his Government intended to put forward 
their Head Delepate as a candidate for Vice President at 
the forthcoming General Assembly in Paris. Secondly, he 
wanted me to know that his Government intends ta bring to 
the attention of the United Hations in some form the addi- 
tional provoeations on the part of the satellite countrics 
around the Yugoslav borders. 


I succested that the Ambassador take up these matters 
in more cotail with Mr. Hiekerson. 


EVR: {ChBcnbrightseln 
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Memorandum of Conversation 


DATE: 


Ostober 1, 1951 


Request for U.S. Suppert for UN Candidacy of Costa du Rels 


SUBJECT: 


PARTICIPANTS: 





la Pas 


sad 


COPIES TO: 


16---41120-1 
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Martines Vargas said that the practies of the United 
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If there were now a question of 


to support a latin Ameriean eandidsate or 
Buropesn condidete as against support 


to latin American candidates had been explained 
aren. 


Mr, Miller twe months ago, at vhich time the United States 


decided 
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CONF ILENT IAL October 9, 1951 


Moreccan Situation 


The Secretary of State 
M. Bonnet 


Also present: Mr. Bonbrignt, EUR 


Mre Van Laethem, French Lmbassy 


. G - Mr. Matthews Also copies to following posts: 
C - Mr. Bohlen Paris, Syria, Lebanon, Egypt, 
UNA - Mr. Hickerson Tunis, Rabat, Casablanca, Saudi Arabia, 
S/A e Mre Jessup Iraq, Jorgan, Tangier. 


NEA = Mr. McGhee 
AF - Mr. Bourgerie 
L - Mr. Meeker 

Wk « Mr. Godley 
UR 


M. Bonnet began by stating that he had received 
several messages from M. Schuman and was under instructions 
to discuss with us the North African situation with 
particular reference to the action of the tgy:tian 
Government on Uctober 6 in placing the subject on the 
egenda of the forthcoming General Assembly. He left with 
me the attached note setting forth the french positione 


The Ambassedor began with e« brief reference to the 
very strong feeling which existed in France on the Moroccan 
question and said that M. Schuman himself was surprised 
by the depth of this feeling which had been brought to a 
head by the Leyptian action. He referred to the Bourghiba 
episode and to the question of the exchange of communications 
between the French and American Governments suggested by 
Me Schuman in September. 


With regerd to the UN matter, M. Bonnet said that the 
French Government had decided to fight the plecing of 
this item on the agenda on the grounds that this was an 
internal matter under the UN Charter. He was instructed to 
emphasize the very great importance which the French 
Government attached to obtaining our full support. 
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In reply I stated thet we were in accord with the 
view that the United Nations was not competent to deal with 
this question in the sense of passing any condemnatory 
resolution or setting up a commission of investigation, etc, 
te would went to work with the French and talk over with 
them the best means of reaching the desired end. With 
respect to tactics however, I wished to throw out some 
suggestions which I hoped the French Government would 
take under consideration. I pointed to the difficulty 
of keeping any question off the azenda and inquired 
whether, unless we were sure of a favorable vote, it 
would be wise to put up a fight on this issue. If we 
lost, the result would be two debetes instead of one, 
first on the question of procedure and then on the 
substance. In this connection I referred to the manner 
in which we hed hendled the Formossn issue when the 
Communists introduced a resolution branding us as 
ageressors there. Instead of fighting it we hed welcomed 
the opportunity to present our side. we had then gone 
quietly to work and succeeded in getting the resolution 
placed at the bottom of the sgenda and in the end, due 
to the pressure of other business, the item wes never 
reached. I thought that it might be useful for the French 
Government to consider this precedent and see whether from 
their own point of view it would not be best for them to 
take the attitude that they were proud of their record in 
worocco and ¢led of the opportunity to tell the world about 
ite If the French would give us some material, we could 
occssionally "chime in". I seid that our minds had not 
been fully made up on this but I thought the idea was 
worth their consideration. 





I then threw out the suggestion that if the 
negotiations with the Egyptians on defense matters went 
well, it might be possible to persuade them to withdraw 
their request for a debate on Worocco. 





-M. Bonnet replied that if the tyyptians were to 
withdrew, this would, of course, be very satisfactory. 
He doubted if they would do so, however, and he also 
understood that although the Egyptians took the lead on 
Saturday some of the other Arab states intended to teke 
identical action. With regard to my suggestion on tactics 
he was sure that his povernment had already considered the 
possibility of proceeding slong those lines. He agreed 
that two debates were undesirable. Un the other hand, the 
French Government doubted that their public opinion 
would stand for failure to meet the issue squarely. 


ee 
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Moreover, in the licht of the Iranian situation and the 
ecyptian abrogation of the British Treaty of 1956, the 
French felt that the line had to be drawn somewhere in 
order to halt the deterioration of the Western position. 
He felt sure his covernment would wish to drew the line 
on the Moroccan question and adopt a very stiff attitude 
toward ite He also referr<d to the serious effect in 
the Middle Last if the US were to show hesitancy in 
backing up the French position. Finally, if the UN 
agreed to have the Moroccan question on the agenda the 
French foresaw the possibility of tgyptian-inspired 
disorders in Morocco to beck up the Arab casee 


As for the present situation in Morocco itself, 

the Ambassador characterized it as "good" and he thought 
that General Guillaume, the new Resident General, had got 
off to an excellent start with the Sultan. He then 
read me what the Sulten had recently ssid to the General 
which was along the following lines: "You will always 
find me at your side in defense of the common interests 
of our two countries. The erection of the edifice has 

, been too rapide Only the roof is missing. If diffie 
culties remain, we will find means together to meet 
theme There shell be no division between France and 
Morocco and we will work tocéther hand in hand." 


The Ambassador seemed personally to share my views 
concerning the unfortunsete eftects of fighting ea losing 
battle on the procedural question and agreed that we 
should go over together the prospects for the individual 
country votes. It would be particularly important to 
find what position the Latin Americans will take. 


Turning to M. Schuman's proposal for an exéhange of 
notes, I indicated that I had just returned to the 
office and had not yet had an opportunity to go deeply 
into the question. I asked him outright however what 
M. Schuman wanted to do with the notes. vid he wish to 
make them public? Just what purpose would they serve? 


M. Bonnet ststed that he had no specific information 
on the question of publication although he essumed that 
his government probably would wish to publish the notese 
Certainly M. Schumen would wish to show them to the 
Cebinete As for their purpose he thought that M. Schuman 
wanted them to show that the US approves the policy which 


France is following in Moroccoe 
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As he was leeving, the Ambassador stated thet he 
‘would report our conversation and wanted to make certain 
that he understood the extent of our support on the UN 
matter. I repeeted to him that we were in accord with 
the French with respect to substance, numely, that we 
would oppose any commission of investigation or 
resolution denouncing the rrenche On the matter of 
tactics I had not made up my mind but had merely offered 
some suggestions for the consideration of his government. 


Dean Acheson 


LUR: JCHBonbright : bem 
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‘INFORMAL TRANSLATION 
OF FRENCH EMBASSY NOTE 565, 
CONFIDENTIAL October 9, 19561 





The Embassy of France presents its compliments to the 
Departnent of State and, with reference to the request intro- 
duced in the United Nations Organization by the states members 
of the Arab League with a view to having the Moroccan question 
placed on the agenda of the next General Assexbly, has the 
honor to inform it below of the position which the French 
Goverment intends to adopt in this uwatter. 


The French Delegation will uwaintain the position, both 
before the General Couwittee and the Plenary Assembly of the 
United Nations when the adoption of the agenda coues up, that 
the United Nations is not couwpetent to deal with the Moroccan 
question, Its arguwentation will be based on the provisions of 
Paragraph 7 of Article 2 of the Charter relatinz to domestic 

- jurisdiction and also on the provisions of Chapter 11 which 
has in no way conferred to the Orranization a right of control 
over the administration of non~self-governing territories. 


The French Delegation desires that the General Comittee 
and subsequently the Plenary Assenbly does not approve placing 
the Moroccan item on the agenda. It thus intends to forestall 
a debate in comiittee and the possible adoption of recommenda- 
tions which the French Government here and now has decided it 
cannot recognize and cannot execute. 


The intervention of the French Delegation will not be 
limited to procedure; it will include a refutation of the alle- 
gations contained in the Egyptian couplaint. The French Dele- 
gation will take the occasion to show that France has fulfilled 
its “sacred trust" accepted by the adninistrating authorities 
‘within the frawework of Article 735 of the Charter and it will 
declare that France intends to continue to foster the evolution 
of Morocco in conforrity with the principles set forth in the 


Charter, 


While inforuing the Department of State of the foregoing © 
the French Ewbassy desires to emphasize the importance that the 
French Governuent attaches to the Awerican Delegation supporting 
the position of the French Delegation during the debates, 


With reference to the declarations wade regarding Morocco 
by His Excellency Mr. Robert Schuaan during the recent con- 
versations in Washington, in particular when he brought out 


the 
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the determination with which France, fully conscious of the 
interest of the entire Western couuunity, endeavors to assure 
the progress in all domains of the Sherifian Empire, the French 
Governient does not doubt that the Governuent of the United 
States is disposed to accord it its wholehearted support. It 
believes that the policy of cooperation followed in Morocco 
between the two povernuents in the interest of common defense 
renders indispensable their full erreeuwent with regard to.this 


uatter, | 
The French Embassy takes this opportunity to renew, etc. 
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paTe:October 9, "ay 
ion of Menetary Gold by the Commission ( ° ?. 


ee in Brussels 


PARTICIPANTS: The Secretary of State 
M. Bonnet, French Ambassador 
Mr. Bonbright, EUR 
Mr. Van Laethen, French Embassy 


E - Mr. Thorp; WE; EE; EUR 








At the close of his conversation with me this. 
afternoon regarding the Moroccan situation, the French 
Ambassador left the attached aide memoire concerning 
the distribution of monetary gold by the commission in 
Brussels. The aide memoire was not discussed at all 
since I indicated that I was unfamiliar with pon 











M. Bonnet said that he would take it up with Mr. ° 
In leaving, the Ambassador said that he assumed might 
have some doubts about the French request since“it would 
involve the payment of some gold to Czechoslovakia, but 
hoped that we would nonetheless give their réquest our 

sympathetic consideration. , pe 





Dean Acheson 





EUR: JCHB: bsm 
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Informal Translation of Aide Memoire 


Handed to the Secretary on October 9, 1951 
by the French Ambassador 





On various occasions the French Embassy has intervened with 
the Department of State in order that a decision might finally be 
taken with a view to proceeding to a new distribution of monetary 
gold. However, notwithstanding these repeated representations, no 
decision has been taken and none is in view. 


Under these conditions the French Government must recall that 
it has been nearly four years since the Brussels Committee sus- 
pended all distribution of gold. In the month of January 1950, 
noting the insolvency of the Committee, it had instigated a tri- 
partite conference at Brussels during the course of which the 
delegates of the three allied governments had unanimously expressed 
the wish that the final distribution be made during the month of 
May 1950. In March 1951 after several other interventions and fol- 
lowing joint action by the French and British Governments, the 
Department of State admitted the principle of a preliminary dis- 
tribution within a delay of from two to three months. This last 
decision has similarly not been implemented. 


The Department of State has principally invoked in order not 
to implement the proposal of the Tripartite Committee the argument 
that for general political reasons gold should not be given to the 
Czebhoslovakian Government which is presently among the benefi- 
ciaries of the distribution proposed by the Committee. It has also 
stated that if the French Government were to wait longer its part 
of the monetary gold might still be considerably increased and that 
furthermore it was not of the opinion that the surrender of gold 
to the Bank of France was presently of "vital necessity". 


The French Government does not believe that the arguments 
invoked by the Department of State can justify the delays en- 
countered in the execution of the decisions of the Tripartite 
Committee, 


Fully conscious of the responsibility which it has, vis-a-vis 
the plundered countries, it cannot accept the reasons invoked by 
the Department of State for putting off the execution of an inter- 
national agreement inscribed in the third part of the Act of Paris 
on reparations relating to the question of monetary gold. If it 
cannot discharge its legal responsibilities it fears that it will 
become difficult for it to continue to assume, as far as it is 
concerned, the international mission which has been entrusted to 
the three countries by the Act of Paris. 


It also believes that giving seven tons of gold to Czecho- 
slovakia according to the proposal of the Committee is not liable 
to have serious consequences as to the possibility of that country 
increasing itz military potential. In any event the Committee 
might, with regard to the Czechoslovakian Government,invoke pre- 
cisely the "preliminary" character of the distribution envisaged 
and maintain that its request is still under examination. Being 
able to make such a reply to the countries which might complain 
of not having received an allocation is precisely the advantage 
of a second "preliminary" distribution over a "final" distribution. 
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’Pinally, with regard to the objection made on the basis that 

@ payment of gold to the Bank of France would not constitute at 
for that establishment a "vital necessity", it should 

be noted that in receiving their part of the monetary gold re- 
cuperated in Germany, the plundered countries do not benefit from 
an aid the amount of which might be related to their financial 
situation but rather that they exercise the right to restitution 
which has been expressly recognized by the Act of Paris. The 
secrifice assumed by the Bank of France at the time of the Liberation, 
when on its own accord, it returned the gold deposit entrusted to it 
by the Bank of Belgium, and which was confiscated by the Germans, 
desiring by this gesture to make its contribution to the reestablish- 
ment of confidence in the relations between banks of issue, would 
suffice in any case to illustrate the character of the obligations 
assumed by the Tripartite Committee with regard to the plundered 
countries. 


In conclusion the French Government insists that the American 
Government now agree to the preliminary distribution proposed by 
the Committee. It furthermore is of the opinion that it would be 
desirable and that it would be possible not to limit the distri- 
bution to Czechoslovakia, Yugoslavia, and France and that Austria, 
Italy and the Netherlands should also be joined to the lists of 
countries beaafitting from the next distribution without such a 
decision reducing dangerously the margin of security which the 
Committee quite rightfully desires to conserve. 
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a diverses reprises mbassade de 
auprés du Département d'Etat afin d'obtenir qu'une décision 
soit enfin prise en vue de procéder 4 une nouvelle distri- 
bution de l'or monétaire. Cependant malgré ces démarches 
répétées aucune décision n'a été prise et n'est encore en vue. 

Le Gouvernement francais doit dans ces conditions 
rappeler que depuis prés de quatre ans la Commission de 
Bruxelles a suspendu toute distributiom d'or. Dés le mois 
de Janvier 1950, constatant la carence de la Commission, il 
avait provogqué la réunion d'une conférence tripartite 4 
Bruxelles au cours de laquelle les délégués des trois gou- 
vernements alliés avaient émis 4 l'unanimité le voeu que la 
distribution finale soit faite au mois de Mai 1950. Au mois 
de Mars 1951, aprés plusieurs autres interventions et 4 la 
suite d'une démarche commune des gouvernements frangais et 
britannique, le Département d'Etat a admis le principe 
d'une répartition préliminaire dans un délai de deux & trois 
mois, Cette derniére décision n'a été également suivie 
d'aucun effet. 

Le Département d'Etat a principalement invoqué, pour ne 
pas donner suite 4 la proposition de la commission tripartite 


l'argument gu'il convenait d'éviter pour des raisons de 
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se trouve parmi les bénéficiaires de la réperti- 


® par la Commission, TH a également fait valoir 


é'er meaétaire pourrait Stre encore sensiblement augnentte et 


‘~ 


P que d’ailleurs il a'avait pas le sontineas qp’une remise d'or 
& la Banque de France fut actucliement ule/nécossité ‘evitale?. 


| Le Gouvernement freaqats’ 2" 
A ngage, — ° , ‘* of gp 0 an ts 


arguments invoqués par le Départensat é/mtnt 






lee retards apportés a 1 'exboution des Aéeisions éo 1a Commis- 
sien tripartite. 

Pleinement conscient de la responsabilité qui 
lui incombe vis @ vis des pays spoliés, il ne peut faire siennes 
‘les raisens invoquées par le Département d'Btat pour ajourner 


d'un engagement international inscrit dans le 





de l'Acte de Paris sur les réparations, relative a 
la question de l‘or monétaire. 8'1l ne pouvait s'acquitter de 
ses responsabilitéa juridiques, 11 oraindrait qu'il ne lui 
devint difficile de continuer 4 assumer, en ce qui le concerne 
la missionninternatiomale confiée aux trois pays par l&Acte 
de Paris. 

n anita également que la remise de 7 tunnes d'or 


& la Tehkécoslovaquie, suivant la proposition de la Commission, 


n'est yao enneeniitn Gvavots tas tetfndes stron eur 108 
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possibilités d'accroissement du potentiel militaire de ce 


pays. En tout état de cause la Commission pourrait invoquer 





au regard du Gouvernement tchécosloveque le caractére préci- 
sément "préliminaire" de la répartition envisagée et faire 
valoir que sa demande est toujours en cours d'examen. C'est 
précisément l'afantage d'une seconde répartition "prélimi- 
naire" par rapport 4 une distribution "finale" de pouvoir 
faire une telle réponse aux pays qui se plaindraient de ne 
pas recevoir d'allocation. 

Enfin ~— gui concerne l'objection tirée du fait qu'un 
versement d'or & la Banque de France ne constituerait pas 
actuellement pour cet é6tablissement une "nécessité vitale", 
il convient de rappeler qu'en recevant leur part de l'or 


monétaire récupéré en Allemagne, lespays spoliés ne bénéfi- 





ciaient pas d'une aide dont le volume pourrait &tre fonction 
de leur situation financiére mais qu'ils exercent le droit 

& restitution qui leur a été expressément reconnu par l'Acte 
de Paris. Le sacrifice consenti par la Banque de France, dés 
la Libération, en remettant de son propre gré, le dépét d'or 
& elle confié par la Banque de Belgique et qui avait été 
confisqué par les Allemands, désirant par ce geste apporter 
sa contribution au rétablissement de la confiance dans les 


relations entre les institute d'émission, suffirait en tout 


2 ooe/ 
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ustrer le caractére des obligations eontrectées per | 


saiom tripartite & 1'égard des pays spoliés. 


: BR ceomslusiom le Gouvernement frangais insiste pour que 
le Gouvernement américain puisse maintenant domner som accord 
a la répartitionm prélimimaire proposée par la Commission. 


TD estime en outre qu'il serait aésirable, et qu'il serait 


possible, de ne pas limiter la distribution 4 la Tehéeoslova- 






_n fie &@ la Yougoslavie et & la France, et que 
l'Italie et les Pays Bas dewraient étre ajou ite 
dea pays bénéficiaires ae la prochaine Spertition, sans 
qu'une telle décision puisse réduire d'ane fagom dangereuse 
' marge de sécurité que pee a ome nn a a 
la Commission. 


FQ 


9 Octobre 1951 
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DATE: October 15, 1951 


R 


SUBJECT: Visit of Japanese Diet iiembers 





PARTICIPANTS: tir. Seiichi Ohmura, Liberal Party 
ir. .iorio Sasaki, Liberel Party 
lire Unjuro uuto, Socialist 
lr. Ino Dan, Liberal Party 
Mr. Toshito Satow 


CORRS NIK The Secretary DA.CaLa) 
Mr. vu. Alexis Johnson, Acting Deputy Assistant Secretary 
for *ar astern Affairs 
vir. William Sherman, Vice Consul, Yokohaia 
viv. Munio Sakaue, DRF (interpreter) 


Copies to: S/S, S-iir, Dulles, #E, WA, USPOLAD 





The foregoinc members of the ¥Yoreign Affairs Counittees of 
the upper and lower Houses of the Japanese Diet paid a courtesy call 
on nme this afternoon at 2:30. After an exchansce of the usual 
vleasantries and a formal expression of appreciation by -ir. Ohmura 
of my role in the San Francisco Peace Conference, :ir. Sasaki ex- 
pressed the interest and concern of the Japanese over the question 
of the Ryukyus, Habowai and Shikotan. In reply, I stated that 
hire. Dulles and others in the Lepartment were working on the former 
problem. Mr. Muto expressed the interest of the Japanese in the 
Administrative Agreement for the implementation of the Security 
Treaty and requested my views concerning the timing of negotiations 
between the United States and Japan of the eri Ket He specific-. 
ally asked whether it was my view that the Ac®&h MeHoula be : 
negotiated before ratification of the Security Treaty by the.U. 5.. 
Senate. In reply, iir. Johnson stated that th ) WMG complex 
problems to be resolve: in connection with nee and that 
the U. S. Government had not yet reached decisions on all of the 
questions. However, the U. S. Government was working ‘nost urgently 
on these questions in order that it would be in a position to enter 
into nesotiations with the Jepanese at the earliest possible moment 
and that in his personal view there was not necessarily any direct 
relationship between the timing of those negotiations and ratifica- 
tion of the Security Treaty by the U. S. Congress. 






PRsvuAT son?inw 
10/17/51 


Riss TRIC LHD 
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DEPARTMENT OF STATE yo to sa oles 
is Memorandum of Conversation A 


DATE: 10/15/51 








SUBJECT: Farewell Visit by General Goes Monteiro-- 
Brazil-U.S. Military Cooperation 


The Secretary ).h. (Fie 
PARTICIPANTS: General Goes Monteiro, Chief of General Staff of 
the Brazilian Armed Forces 
Ambassador Nabuco of Brazil 
Mr. Kidder, OSA 


COPIES TO: S/S; Rio; Mr. Miller; Mr. Mann; Messrs. Cale and 
Jamison; General Sibert 














At 5:30 p.m. on October 12, General Goes Monteiro 
called with the Brazilian Ambassador to say good-bye. 


After the exchange of courtesies and expressions 
of pleasure by the General regarding the results of 
his visit, the General summarized for me the talks 
that he has been carrying on with officials of the 
Departments of State and of Defense. He told me that 
he had received from General Bolte a letter and two 
memoranda covering proposals for (1) Brazilian parti- 
cipation in Korea and (2) Brazilian-American coopera- 
tion in hemispheric defense. He explained that he was 
returning to Brazil on October 20 because his colleagues 
in Rio de Janeiro wished to discuss the memoranda with 
him in person rather than to send nim further instruc- 
tions here. He referred briefly to Communist opposi- 
tion and to the internal political situation in Brazil. 
He expressed the hope that within a month after his ar- 
rival in Brazil agreements would be in final form \ 
told me of plans for a meeting during the firgt,tpb *-- 
weeks of December of a group representing the »BYazil- 
ian and American armed forces which would work out tw? we 
joint plans. Referring specifically to the uygid 





memoranda, 


SECRET 
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memoranda, he said that he believed the Brazilians 
would wish to propose certain modifications, not of 
substance but of form. As regards the memorandum on 
Korea, he thought that it might be more effective if 
Brazil received a request from the UN for a division 
rather than to have Brazil make an offer which had 
not been directly solicited. This would simplify 
the necessary presentation to Congress for approval 
of participation in Korea. As regards the memorandum 
on cooperation in hemisphere defense, he mentioned 
the need to meet certain requirements of Brazil's 
internal security program. 


I thanked the General for his frank and clear 
summary and expressed pleasure at the progress of 
the talks in which he had participated. The General 
took his leave after promising to convey respects to 
the Brazilian Foreign Minister. 


we , 


ARA: OSA:RAKidder: jck 


SECRET 
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pene October 16, 1951. | ha Ns 


MEMORANDUM OF TiLEPHONE CONVERSATION 





Participants: Secretary Acheson 
Ambassador Kirk: 


Secretary Acheson telephoned Ambassador Kirk this 
. afternoon and received from the Ambassador a report on 
his talk with Mr. Gordon Gray. The Ambassador said that 
he, the Ambassador, had been interested and responsive 
but had made no commitments. He reported that Mr. Gray 
had said he felt he must leave by January 1 and that a 
month was the minimun. 


The Secretary said that in his talk with Mr. Kennnay, 
he had found that the latter was anxious to do what the. * 
Secretary requested if he could work it out. dHe did not 
think he could leave the Institute before March. He could 
go over and present his credentials and come back shortly 
afterwards to pick up his family. But he would like a 
week or ten days to think the matter through. 








The Secretary said he thought, in view of the 
delay if Mr. Kennan accepted, that Ambassador Kirk should 
continue as Ambassador and he thought the present arrange- 
ment, by which Ambassador Kirk stayed in Paris and could, 
if anything important came up, be back in Moscow within 
two days, was a good arrangement. The Secretary said, 
therefore, if he were to decide the matter today, he would 
strongly urge that Ambassador Kirk not do the other 
job, but should go to Paris. If within a week or ten days 
Mr. Kennan decides he will not accept the position, then 
the Secretary's view about Mr. Kirk's own position might 
change.: the. Secretary said that the other proposition 
“put up to Mr. Kirk would not be the last 
oppo ‘which would turn up where the Ambassador could 
service to the country, and the Secretary 
was uri er the impression that Mr. Kirk was not keen about 
it in any event. Ambassador Kirk said that was true. 





Ambassador Kirk and the Secretary left the matter 
that they would keep in touch and that Ambassador Kirk 
would inform Miss Evans where he could be reached at all 
times. The Secretary promised that he would talk with 


Ambassador Kirk personally or over the telephone before 
he and the Ambassador left the country. 


S:B.Evans 
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a I did not understand the 
‘ first part of the conversation 


(where Kirk was reporting), and | 
the first paragraph is unclear. : 
If you can deduce what may be 
wrong with it, please change. 


Should this gt any distirubtton? 


B.B. 


~* Ld ake ~ Vet Sale 
| z ) oll 
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DATE: October 22, 1951 


SUBJECT: Pakistan request fcr assistance in obtaining defense equipment. 


PARTICIPANTS: ‘The Secretary 2 (i+) 
Ambassador M.A.H. Ispahani, Pakistan 
Mr. M. Ikramullah, Pakistan 
Mr. D. Kennedy, SOA 


COPIES TO: NEA s/s 
S/ISA > Mr. Emery G 
CIA GTI 
DERN 
Embassy Karachi 
NE 





After a friendly greeting Mr. Ikramullah said he had a letter for me from 
Liaquat Ali Khan which he wished to hand me since he knew that although Liaquat 
Ali had come to a tragic death, this message still represented the desires of 
his Government. In fact, Ghulam Mohammed, now Governor General, had participated 
in the decision to send the letter,end hence Mr. Ikramullah assumed that he was 
still obligated to the policy set forth. After reading the letter which requested 
assistance in obtaining vital requirements of Pakistan in defense equipment and 
stores, I expressed my great personal sorrow over the death of the late Prime 
Minister. 


Mr. Ikramullah said he would like to know what our position was with respect 
to defense production; he believed I was the one person in the Government best 
qualified to give him the broad picture. I replied that for reasons I did not 
entirely understand our production was behind schedule; tue targets we had’ wished 
to meet in 1952 probably weuld not be reacned in 1953. This caused wS great concern 
and posed difficult problems. in addition, i was subjected to great pressures from 
many directions. The amount of materiel we had had to consume in Korea was very 
great. This, together with delays in production, had resulted in failure to meet 
the requirements of NATO countries. : was 

Mr. Ikramullah said he understood our préblem but that wit byOke great -v% 
production facilities we possessed together with the quantity te stores wil 
he honed Pakistan could obtain at least some of its needs. In with 


6 his 
SECRET 
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reque - Ikramullah said he would like to make two points: Pakistan 
= a in the defense of the Middle East, and in fact the interest 
was so natural that the concept would not require "selling" to the Pakistanis; 
and Pakistan was the only country in that area which had developed on its ¥ it 
a program for improving its own defense capabilities and was attempting to do 
maximum in this regard with its own resources. 


thetic 
In closing the conversation, I said that I would give very sympa 
consideration to the Pakistan request, details of which I understood were to be 


discussed with representatives of the Department of Defense. 





NBA:SOA: DUKetihedy :jh 
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10/24 





4 a s/s - Mel Mery 


Attached for approval is vd 
memorandum of conversation of 
October 22. 
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(TS tara 


Oct. 23, 1951 





Reminder: 





You are assigned action on 
this action by McWilliams. 
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Memorandum of Conversation 


CONFIDENTIAL 


















PARTICIPANTS: The South African Ambassador, Mr. G, P, Jooste 







U - Mr. Webb Sad (FLA) 
BNA - Mr, Shull 


Department of the Air Force SS. R. EH. Jones, 
Air Force Liaison Officer 


American Embassy, Pretoria 








6. 8. eovannuant 


The South African Ambassador, Mr. G, P. Jooste, called on me t¢ 
request to discuss the problem of equipping the South African air squadron in 
Korea with jet aircraft. The Ambassador recalled that when the South African 
squadron was sent to Korea a year ago, it was decided that the squadron would be 
equipped with P-51 aircraft. Subsequently personnel of the squadron, who are 
all volunteers, were assured by the South African Minister of Defense, Mr. Eraszus, 
that he would make every effort to obtain jet aircreft to replace this equipment. 
The Minister's efforts to carry out his pledge by obtaining aircraft from the 
United Kingdom were unsuccessful and South Africa then sought to buy jets in the 
United States. Mr. Jooste said that the Department of Defense has now informed 
the Service Attaches of the Embassy that jet aircraft for the South African 
squadron will not be available until 1953. 


The Ambassador said that the problem of equipping the South African squadron 
was vegenses with extreme seriousness by his Government. South Africa has a 
commitmen mlx certein forces for the defense of the Middle East in the event 

ose 2. n operation has provided valuable training for South 
@@ere be used, if the need arises, in the Middle East, Use of 
gdron would increase the usefulness of this training. The 

* the squadran, therefore, is related to the Middle East 

commitment. Because of the limitations in the South African defense law, it is 
necessary to rely on volunteers for service outside South Africa and therefore 










the ability 


CONFIDENTIAL 
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; een wedGe Africa to carry out its commitments is affected by the 
alidennens of South African personnel to volunteer for service outside 

the country. The Ambassador stated that his Government was concerned by 

the effect on enlistments of failure to carry out the pledge respecting 
equipment made by the Defense Minister to the squadron in Korea, Mr. Jooste 
stressed the adverse effect on morale of the South African squadron resulting 
from its being forced to operate alongside Americans and Australians who are 
using jet aircraft. He acknowledged, however, that some American squadrons 
were also still using P—51 aircraft. 


The Ambassador said that unless jet aircraft for the South African 
squadron could be obtained during the first quarter of 1952, his Government 
might be forced to ground the squadron, 


In replying to the Ambassador, I reiterated our appreciation of South 
African participation in the United Nations action in Korea, I told his 
it was my understanding that the South African squadron would be 
with jet aircraft at the same time as the American squadrons now 
P=5l's. I said that I did not see how it could be possible to do 
this, and I questioned why his Government would consider itself forced 
ground the South African squadron if jet aircraft were not forthcoming 
the first quarter of 1952. The Ambassador again referred to the commitaent 
of Mr. Erasmus to the squadron and to the morale factor involved. He remarked 
that he was unhappy at being forced to refer to the possible grounding of 
the squadron, but that his instructions were explicit on this point. He said 
that he understood only replacement jet aircraft were being sent to Korea and 
that none of the Pw5l-equipped American squadrons had been changed over to 
jet aircraft. He added that the South African Service Attaches had been 
informed by the Pentagon that HATO requirements had priority over Korean 
requirements, 






I assured the Ambassador that his representations on this subject would 
be brought to the attention of the Department of Defense, 


4. 


Ena 


ae 10-30~51 
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DEPARTMENT OF STATE 





Memorandum of Conversation ‘ 


SUBIEST: Geaversation vith Purkish Ambassader 


we. CG. Robert Moore, G71 








as 
session showlé be enlled, and we are not anticipating any difficulty. 


The Ambassador then referred to press comment ‘th: t Turkey and 
Greece might be invited te the Reme meeting of the Horth Atlantic Council 
ace observers. I replied that I did not know what the Department thinking 
was on that possibility. A mumber of considerations would be invelved, 
ineluding the desiree of the furkish and Greek Governments. 


After brief and general comment on the Egyptian situ:tion, the 
Ambaseador took his leave. 
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October 26, 1951 
Per ticipants: 


Ambassador Bonnet 
Mr. Schweitzer, Financial Counselor 
Mr. Francfort, Counselor of Embassy 


The Acting Secretary ge) 
Mr. Stinebower, OFD 
Mr. Beigel, WE 


Subject: US-French aic ciscussions 


Ambassador Bonnet exnlained that his government is 
most concerned with programming the French military effort 
and the budget for 1952. He recalled that Finance hinister 
Meyer, Guring his visit here last month, had proposed that 
technical conversations be held as soon as possible regarding 
US aid in FY 1952. It was understood that such talks would 
stert during the second half of October. 


The Ambassacor referred to the letter from M. Mayer to 
Mr. Harriman (text received as TOECA 1335, October 25), and 
emphasized that the French Government may have to reconsider 
its import programming for the last cuarter of 1951 unless 
there is some indication of how it will cover its 1951/52 
Gcllar deficit. He said that the French Government wishes 
to have some idea not only of the magnitude of economic aid 
that will be available, which will cover only a small part 
of the French deficit, but also some idea of the magnitude 
of likely dollar receipts that will be available in the forn 
of off-shore procurement and other US military expenditures 
in France. 


I indicated that we are equally concerned about the 
French situation, and that a croup reoresenting all the 
interested agencies is giving urgent attention to it. I 
explained that Mr. carriman has new responsibilities for th: 
coordination of all foreign assistance. I said that any 
decisions with regarc to the i‘rench problem must necessaril,:’ 
reflect his views, and we intend to discuss the matter with 
Mr. Harriman as soon as he returns. 


I said that we have also deen vary concerned over the 
celay in the aid appropriation, as well as over the reducec 
amount. In response to a question from the ambassador, I 


said 
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said that any decision to transfer end-item funds to 
ecmomic aid must also reflect the views of Mr. Harriman. 

I said that we are making real progress with regard to the 
off-shore procurement program. In conclusion, I emphasized 
that we will work as rapidly as possible to prepare for 

the discussions which the French Government has requested. 


James BE. Webb 


Distribution: 


cet G =- Mr. Matthews 
ue “c—— —>E - Mr. Thorp 


Perkins, Mr. Bonbright 
S/ISA - Mr. Ohly, Mr. Bell 
- Mr. Martin, Mr. Knight 
- Mr. Nash, General Olmstead 
ECA - Mr. Bissell 
- Mr. Harriman, Mr. Schelling 
TPEAS - Mr. Hebbard, Mr. Brown 
Embassy, Paris 
Embassy, London (for Mmbassacor Spofford) 
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DATE: November 2, 1951 


SUBJECT: Trench Economic Situatien., 


PARTICIPANTS: Mr. Daridan, Minister Counselor, French Embassy. 
Mr. Francfort, Counselor, French Imbassy. 


The Acting Secretary \ 
Mr. Beigel, WE “ 
COPIES TO: G A 
E ne 
8/ISA : 
FUR VC 
American Imbassy, Paris. J 
- 





Mr. Daridan handed me an aide-mémoire (copy attached) about the French 
import progrem. He explained in detail the reductions in imports that . 
would be required if the French Government received no assurances about 
the level of dollar aid in 1961/52, He said that he was not informed 


about the timing of the proposed measures. 


I indicated that the interested agencies are giving serious attention 
to the French situatien and that we would study carefully the aide-mémoire. J 
I said that we hope te begin bilateral talks in Paris next week, during 
which we expect te work out an interim aid allotment fer France, 





Vas £ 
| J 
James E. VWebd sr ¥ 
\% 
Attachment. = 
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(Informal Trangletion) 


French Embassy November 2, 1951 
Washington 


AIDE-MEMOIRE 


As indiccted in the letter from Rene Mayer to Ilr. Herrinen, 


dated October 22, 1951, in the absence of eny definite 
assurances with regerd to the dollar eid thet will be evailc- 
ble from the US Governnent during 1951/52, the French Govern- 
ment hes decided to establish a reduced prerram of dollar 
inports. 


This prorrom is besed on the assummtion thet the doller 
resources aveilable for imnorts end freight will amount to 
$500 million, made un as follows: “960 million in economic © 
eid; end $300 million from visible and invisible exports of 
the franc zone, plus the drcewing down of doller reserves which 
are clready dangerously reduced, efter taking into account 
dollar exnenditures for other then imports and freight. 


In estc.tlishing this emerrency progren, it hes been neces- 
sary to tcke into account funds clready obLincted. in fect, 
during the first four months of 1951/52 the French Government 
has taken the risk of maintaining imports from the dollar eree 
et the 1950/51 rete, which involves annual expenditures on the 
order of $850 million. It is necessary therefore to deduct 
from the emergency progrem the obligations underteken since 
June 30, which amount to cbout $230 million. Oniy $270 
million therefore will remain for the lest eight nonths of 
1951/52. Of this cmount, it is necessary first to deduct $80 
million (of which $15 million for freight) to cover various 
requirements of the Metropole end the indispensible needs of 
the overseas territories. Reductions in this category appecr 
practicelly impossible. There will remain therefore {190 
million, out of which the French Government must finance 
suyplies of cotton, whect, c r, oquinment, coal and 
petroleum producte, cond freight. cherges thereon. 


(A) With rege- “9 cotton, requirements amount to $50 
million dollers, the Prench Government hopes to crrive ct 
on ef-reenent with t) xport-Import Bank for a loan of this 
cmount. No emount ior cotton is inoluded therefore in the 


$190 million. 


(B) “ith rererd to wheet, the requirements established 
by the Netioncel Wheat Office emount to S100 million. The 
Ministry of Finence end Economic Affcire believes thet this 
emount cen be reduced to $52 million, pnrovided th:t we ere 
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able to obtein 200,000 tons from Eestern Eurone, cs well as 
run the risk of reducing our stocks to four weeks consumption 
requirements instead of six weeks. Even if these conditions 
ere reclized, it may be necesscry to increase the rete of 
extraction. 


(C) With regerd to conper, the initicl prorrem wes for 
$42 million, of which $16 million hes already been spent. If 
we do not maintein intact the remeinder cf this emount ($27 
million) we will not be able to acquire the amount of conper, 
elready insufficient for our needs, which may be available 
to us. This will leec to serious difficulties, notably with 
regard to military production, end will require further re- 
strictions on copper consumption. 


(D) With regeré to military requirements, roughly 
estimcted at |:19 million (of which about a third represents 
petroleum products), $4 million hes already been obligated. 
The poesibility of further reductions in the remeining $15 
million uppecrs slim. 


(E) With regerad to oivil equinment, the credits re- 
quested by the Ministry of Industry cnd the Ministry of Public 
Works totalled about $100 million. In eliminating all new 
orders for equinnent, end in limiting imnorts to indisnenseble 
svare parts and to the comnletion of the Sollac rolling mill, 
this amount cen be reduced to $44 million. 


(F) With regard to coel and petroleum, $270 million was 
requested in the original nrogrem. It is necessary to reduce 
this emount by 50 nercent. This assumes that there will be 
no further imports of Americen corl after December 31, 1961. 
With regard to netroleun, our sunplies from the dollar zone 
(which represent 50 veroent of our totcl imports) will also 
be suspended cfter thet date. Imports of petroleum products 
muet henceforth be vrovided from sources other than the 
doller zone. Ae of December 51, stocks will be insufficient 
to assure a regular sunnly for consumntion, cnd the re- 
institution of retioning ie impinent. 


L211) WS Corpora lp rf nso, 9ueg eas s/¢ $rvdss AF 






It is unnecessary to emnhansize the serious consequences 
whioh will follow the annlicction of such :. promren, even if 
the ontinistic agsummtions on which it is besed, in nerti- 
culcr with rejcerd to cotton and wheat, are reclized. Tne 
fuel restrictions which will be required (with regird to coal , 
end petrolewm) are such thi.t netionel industriel and eeri- ~ 
culturel cctivity, end consequently the defense effort, will 3 
be ceriousiy connromised. With the best possible ccounmtions, 
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the French economy will not be able to rerch equilibrium 
except ct a sharniy reduced level of activity, and the 
increase in production foreseen in the OEEC Ministerial 
Declam.tion will be imnossible. The equilibrium in public 
finances will become still more difficult in 1952, cs a 
result of this generelly lower level of ectivity, cnd the 
consequent reduction in Treasury receipts. 
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Ainsi qie Monsieur René MAYER l'a indiqué dans sa lettre 
du 22 octobre dernier & Monsieur HARRLJAN, en l'absence de toute 
assurance précise sur lesressources en dollars qu'il pouvait attendre 
du Gouvernement américain pour l'année 30 juin 1951-30 juin 1952, 
le Gouvernement frangais a décidé 1'établissement d'un progranme 
réduit d'importation en dollars. 

Ce programme est fondé sur l'hypothése que les ressources 
en dollars disponibles pour financer le programme d'importation et 
les dépenses de fret correspondantes atteindront au total 500 millions 
de dollars et se décomposent comme suit : 

200 millions de dollars d'aide économiqe et 300 millions 
de dollars provenmt du produit des exportations visibles et invisibdles 
de la zone franc et d'un prélévement sur nos réserves, déja dangereuse- 
ment réduites, aprés couverture des dépenses en dollars mitres qe le 


réglement des imoortations et des fets. 
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Dans l'établissement de ce programme d'urgence et dé détresse, 
il a fallu tenir compte des dépenses déj&a engagées. En effet, pour le 
troisiaéme trimestre de l'année 1951, le Gouvernement frangais avait 
pris le risque de maintenirles importations en provenance de la sone 
dollars au niveau précédemment atteint, ce qi impliquait une dépense 
annuelle de l'ordre de 850 millions de dollars. Il raut ainsi défalquer 
du programme d'urgence les dépenses d4ja engagées depuis le 30 juin, 
soit environ 230 millions de dollars, C'est donc sur une somme de 270 
millions de dollars qu'il faut rabonner pour les mit mois qui restert 
@ courir jusqi'au 30 juin 1952. 

Sur ce dernier montant, il convient d'imputer tout d'abord 
80 millions de dollars (dont 15 au titre des frets) qui couvrent des 
postes divers, peu importants en valeur, du programme d' importation 
SEAS & O6 Oar Gus tan lse CTW intiegeedes 6 
l'approvisionnement de nos territoires d'Outre-Mer. Des compressions 
dans ce domaine paraiseent difficilement réalisables. 

Tl reste ainsi 190 millions, sur lesqels il incombe a 
Gouvernement frangais d'assurer le raviteillement du pays en coton, 
blé, cuivre, équipement, charbon et produits pétroliers, y compris 
le fret correspondant. 

A - Pour ce qii est du coton, les besoins sont de 50 millions 
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de dollars, mais le Gouvernement frangais espére arriver 4 un accord 
avec 1'Export-Import Bank pour un pr@t d'égal montant. Aucin crédit 
" nlest done préva dans larépartition des 190 millions pour l'achat de 
coton. 

B = Pour le blé les demmdes de l'Office National Interprofes- 
sionel des Céréales représentent 100 millions de dollars et les experts 
weet poured 
estiment que ce chiffre est fondé, Mais le Ministre des Finances et des 


Afraires Economiques pense pouvoir le ramener & 52 millions, en supposant 


que nous puissions obtenir 200.000 tonnes des pays situés a l'est de 





l'Europe et en courmt le risque de ramener les stocks 4 un mis de 


—————— 
consommation au lieu de 1 mois et demi, MOme si ces deux conditions @ nt 
naree The A406 
Y 2 réalisées il reste nécessaire d'envisager un relévement du taux de 
““~ 
Ly 


blutage. 

C - Pour le cuivre le programme initia} prévoyait un crédit de 
42 millions, dont 15 ont déj& 6té dépensés. 81 nous ne maintenons pas 

paleo. 

intégralement le reliquat de ce crédit, soit 27 millions de dollars, 
nous ne pourrons pas acqiérir sur le marché les quantités, déja insuffi- 
santes pour notre approvisionnement, qui peuvent @tre disponibles. Ceci 
conduirait 2 de sérieuses difficultés, notanment dams le domaine de la 


production militate, quelles qe soient les restrictions nouvelles de 


consommation qui puissent @tre édictées, 
ooef 
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D = Pour les besoins militaires estinés primitivement é 


((23)ys21s008 de doliare, dont wn tiers enrizon repréeentatent des 


produits pétroliers, 4 millions ont déja 6té engagés. Il reste ainsi 
une marge de 15 millions sur laquelle les abattements possibles pa- 
raissent minims, 

B - Pour les équipements civils les crédits demandés par le 
Ministre de 1' Industrie et le Ministre des Travaux Publics représen- 
taient environ 100 millions de dollars. im supprimmt la totalité des 
machines nouvelles qu'on envisageai t d'acquérir et en se bornant @ 
importer des piéces détachées indispensables et @ honorer les contrats 
en cours pour l'achdvement du laminoir de Sollac, cette somme de 100 
millions de dollars pourrait @tre ramenée & |); millions de dollars. 

F = Pour le charbon et le pétrole 270 millions de dollars 
avaient 6té prévus dans le programe initial. Il est nécessaire de 
procéder &@ un abattement de l'ordre de 50%, 

En matiére de charbon cela suppose qu'il n'y aura plus aucune 
importation de charbon américain & partir du 31 décembre 1951, 

Bn ce qui concerne le pétrole nos approvisionnements en 
prov -snoce de la sone dollar, qui représentent 50% de nos importations 


totaies, seront eux aussi suspendus & cette date. Nos importations de 


"produits pétroliers ne proviendraient désormais que de sources autres 


ooe/ 
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que la sone dollar. A compter du 31 décembre les stocks seraient 
insuffisante pour sssurer un approvisionnement régulier de la consom- 
mation et des mesures de rationnement devraient @tre prochainement 
envisagées. 

Il paraft superflu d'insister sur la gravité des conséquences 
qu'entrafnerait la mise en application d'un tel programme mSme si les 
hypothéses optimistes sur lesquelles il repose, en particulier dans le 
domaine du coton et dans le domaine du blé, se réalisent. oe 
ments auxquels il serait nécessaire de procéder dans le domaine de 
l'énergie (charbon et pétrole) sont tels que l'activité industrielle 
et agricole du pgs serait sdrieusement compromise, et par voie de 
conséquence son dffort de défense. Dans la meilleure hypothése possible 
l'économie frangaise ne pourrait retrouver un équijibre qu'é un niveau 
d'activité singuliérement abaissé et 1l'accroissement de production 
envisagé dans la déclaration des ministres des pays membres de 1'0.E.8.E. 
deviandrait impossible. L'équilibre des finances publiques serait 
rendu plus difficile encore pour 1952 en raison de la baisse générale 
d'activité et des diminutions de recettes fiscales que celle-~<i 


entrafnerait immédiatement. 


Washington, le 2 novembre 1951. 


‘| 
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Memorandum of Conversation 
Hotel Astoria -- Paris DATE: November 2, 1951 
K 
SUBJECT: HATO Affairs 
9% 


PARTICIPANTS: Secretary Lester B. Pearson (Canada) 
Secretary Dean Acheson (U.S.) 


Ambassador Charles Spofford 
Ambassador Philip C. Jesmap 








COPIES TO: 
J @. &. GOVERNEENT PRIETING OFrice =—-:16—-61180-1 
In connection with the discussion of the date of the NATO. 
meeting (covered in ACTEL& ), Mr. Pearson said they were having 
a mee temorrow of the Special Committee on Non-military 


Aetivities of NATO. He said he thought that this work was pro- 
gressing satisfacterily. He himself had been the one who had 

laid particular stress on the concept of the Nerth Atlmtic 
Community. He realized that it was very difficult to put any 
content into these words, but said that the Committee been 
discussing a mumber of specific projects some of which could be 
fruitfully developed. In this connection, he mentioned specifically 
the qiestion of immigration. He said that the ILO was getting 
inte this. He considered that an unfaverable develepment since 
the ILO weuld include the Asiatic aspect. He thought that NATO 
might do something useful on that point. He that some 

ef the other items noted in the Committee studies could be 
designated as not wrth pursuing. It was his theught that this 
matter could now be turned over at ence to tlie Deputies for 
further exploration prior to the Rome Meeting. He did not think 
that the Committee should perpetuate itself. He said that Stikker 
had or y had the idea of putting in something about co- 
ordination between NATO and the old OKEC, but that he now seemed 
to have dropped this idea. He mentioned that the Canadians were 
having a small meet on this question this evening in Mr. Pearson's 
room and said to Spofford that while they were not asking any one 
else they would be pleased if Ted Achilles could come and discuss 
the matter with then. 
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Memorandum of Conversation on hb 


Hotel Astoria - Paris DATE: yovember 2, 1951 


SUBJECT: Conservative Government in the U.K. 
PARTICIPANTS: Secretary Lester B. Pearson (Cmaia) 


Secretary Dean Acheson (U.S.) 


Ambassador Charles Spofford 
Ambassador Philip C. Jessup 





COPIES TO: 


Mr, Battle 
Mr, Barnes (Washington) 


Mr. Haydon Raynor 
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Mr. Pearson had just spent several days in London and had 
had several talks with Eden including dinner with him last night. 
He had also ta ked with a number of other individuals. He remarked 
that Churehill in selecting his Cabinet had brought in most of 
his old eronies and had disregarded a number of the outstanding 
Conservatives who were somewhat resentful of this fact. The | 
result in the composition of the Government is that it is heavily 
represented in the House of Lords but has very little representa- 
tion in the House of Commons at the Cabinet level. Lioyd, as 
Minister of State who replaces Kenneth Younger, ig able but 
quite young and Pearson thought that he would have difficulties 
in the Commons. Ghurchill had appointed Ismay as Minister for 
Commonwealth Affairs but had told him that this would not involve 

real work and that he therefore wanted I to help him with 

Defense matters, Pearson remarked that Chure seemed to be 
living in the atmosphere of 191 and did not seem to realise that 
things had changed. In this connection he thought it unlikely 
that Churchill would attend the NATO meeting in his capacity as 
Defense Minister and thet it would be impossible to have a 
Minister for Commenwealth Affairs speaking at NATO in the 
Defense role. He therefore thought that Eden would probably 
mee both Foreign Affairs and Defense assisted by the finance | 

nister, 


He thought 
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He thought that Eden might make quite a few changes in 
the Poreign Office. He mentioned that Str was rather worn 
ous and speculated that Sir Roger Makins might be installed as 
Permanent Under Secretary fer Foreign Affairs. Spofford 
sommented thi Makins' reputation in London seemed to have 
growm steadily. In answer to an inquiry from the Secretary 
regerding press reports, Pearson said that he had isked Eden 
about Sir Oliver Franks end Eden had told him that he wanted 
very mush to keep him on, He said that Franks might want to 
take advantage of the change of government to return to his 
university work, as he hed wanted to do, but that Eden would 
do everything he could to keep him. In this conneetion Pearson 
referred to the very virulent attacks upon Prenks in the Beaver- 
brook press. 


In commenting with some amusement on the Churchillian 
methods, Pearson remarked that Churchill had not thought that 
some of the Cabinet posts had sufficiently distinguished titles 
and he had sent to the King nominations for Cabinet posts which 
did not exist under the Statutes and which were therefore 
returned to him for correction, He was told that at the outset 
Churchill had shown a surprisingly genial frame of mind and 
willingness to take suggestions and make adjustments, but 
that this phase was rapidly passing. As an example, he had 
mentioned that Churchill had called the Chiefs of Staff at an 
early hour of the morning and after talking with them about 
the Egyptian situation had drafted a telegram which was to be 
sent at once to the Commander-in-Chief of the troops in Egypt 
without notice to the British Ambassador in Caire. The telegren 
had been cleared through the Foreign Office end Eden had held 
it wp md had told Mr. Churehill that he could not act that way. 
Churehill had been a little petulant about it and had 
~ tor pay ve | amd aceording to Pearson the telegrem was still on 
BRden's desk. 


Philip C. Jessup 
Ambassador at Large 
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Memorandum of Conversation Y 
Hotel Astoria -- Paris XY 
DATE: November 1951 


cs 
= Churchill's Desire to Visit President Truman K 


gg? 














en Secretary Lester B. Pearson (Candda) 
Secretary Dean Acheson (U.S.) 


Ambassador Charles Spofford 
Ambassador Philip C. Jessup 


a No distribution outside Secretary's office 














In connection with his discussion of this matter which is 
reported in the Secretary's private telegram to Mr. Webb 
(ACTEL 3), Mr. Pearson mentioned that Mr. Churchill would 
stop at Ottawa on his expected visit to Washington. Pearson 
indicated that he did not think that Churchill had wanted to 
do this but someone had put him up to it and Churchill had 
said that he would not think of going to Washington without 
first stopping in Ottawa. Pearson did not think that he 
really had any idea of any subjects he might discuss in 
Ottawa. -He was not even sure that Churchill had clearly in 
mind what he would discuss with President Truman although he 
mentioned the subjects referred to in the Secretary's telegram 
as being those which appeared to be in Churchill's mind. 


Philin C. Jessup 
Ambassador at Large 
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Memorandum of Conversation wy fi 
Hotel Astoria - Paris 





DATE: November 2, 1951 


SUBJECT: General assembly 


PARTICIPANTS: secretary Lester B. Pearson (Canada) 
Secretary pean acheson (U.3s.) 


Ambassader Charles spofford 
Ambassador Philip c. Jessup 


COPIES TO: Mr. Battle 
secretary General's Office - 3 copies 
Mr. Barnes (washington) - 3 copies 
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In the course of discussing various a:tters «ith the 
secretary, Mr. Pearson inquired whether the secretary thought 
there would be any special problems coming wp in the General 
Assembly. He inquired whether the United states would advance 
ite disarmament propegals. He indicated that they had been 
shown our basic document. fhe seoretary said that we did plan 
to bring this up and he would probably toueh on if in the course 
of his opening statement. He said also that the President might 
have some to say on the subject and that his statment might 
also be preo by the tripartite declaration with whieh 
Mr. Pearson seemed to be familiar. Mr. Pearson said that he 
assumed there would be some yoy difficult probleme with the 
Arab states and very y with the question of Merroco 
about whieh he said preach had talked with him, He said 
that in previous assemblies with relation to various soviet 
items we had all taken the position that anything sould be put 
on the agenda and be disesussed, It would be very unfortunate 
if we teok a contrary position in connection with the Morreean 
Gase merely because Franse did not want to diseuss it. The 
seeretary said that Mr. scluman had talked to him on this matter 
in washington and he had had several talks with the French 
Ambassador in washington. He hai explained to Mr. Schuman that 
we could not vote against putting the item on the agenda but 
that we would abstain. He said that the matter is an extremely 
difficult one and that we would be discussing it very shortly 


with our 
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with our Delegation. Mr. Pearson remarked that the issue 
would first come up in the General Committee and that he 
eassewned the French would therefore be using their influence 
te see that people faverable to their point of view were 
on that Ceamittec. 


Mr. Pearson asked about the Presidency of the Assembly 
end the Secre said that he understood t there was still 


a vigereus tien between Belamde and Padilla Nerve with 
Belunde alightiy in the lead among the Latin Amerisans but 


with Herve having more support outside of the Latin American 
group. He also mentioned a report to the effect that the 
Latin American caueus might not choose between these two men 
but merely indicate that they were both admirable candidates. 
Mr, Pearson agreed with Mr. Jessup's suggestion that it might 
be helpful if fer once the Latin American caucus should 


reveal some disagreement. 












Philip C. Jessup 
Anbassador at Large 
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1. The Peace Proposal: Mr. Eden having heard 
from the Prime Minister, says that he approves of the 
disarmament proposal and he believes that the details 
of the Tri-partite statement have been worked out 
and he is. pleased with the timing arrangement; to wit, 
the announcement of the Tripartite agreement first 
at twelve o'clock on Wednesday, the President's 
speech Wednesday evening, my speech on Thursday. 

He will follow and support. He hopes that Schuman 
can be induced to say as little as possible in his 
speech, which will probably precede mine. 





Appropriate people from the delegation should 
get in touch with French and British and work 
these arrangements out, 


2. The Middle East venerei i On Egypt the 
Foreign Minister stresse e fact that in his 





opinion the Egyptian problem was the outstanding 

one in the Middle East. He gave me information 
privately which led him to believe that situation 
was more hopeful than it would appear on the surface. 
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He assured me that the British attitude in 
regard to the Egyptian Government was that the 
Four Power offer remained open; that they 
had no hostility and would cooperate in every 
way to reopen negotiations whenever that was 


possible. 


The question of the stoppage of oil by the 
British authorities to the Egyptian economy had been 
satisfactorily settled. That matter was now firmly 
in the hands of the Foreign Office. He referred 
with pleasure to a cable from McGhee on the 
Egyptian matter. 


On Morocco, Mr. Eden said that the British 
Government was committed to support the French 
in a determined effort to prevent the consideration 
of the Moroccan question by the Generai Assembly 
and to support them on the merits thereafter, 
He argued strongly that we should take the same 
position. 


I explained that our commitment was that we 
would abstain from the vote on placing the matter 
on the agenda in view of our consistent position 
in the past. This was the best that we could do. 
We would assist the French in the preliminary dis- 
cussions with our friends to the end that they 
should take the same view. Anyone who wished to 
vote against putting this on the agenda would not 
be discouraged by us. 


On the merits of the question, we would join 
against any resolution condemming or criticizing 
the French or any resolution for investigation. 
Beyond this we coulc not commit ourselves at the 
present time. 


Mr. Eden is anxious that we should coordinate 
our actions and those of the Commonweaath Countries 
but believes that we have done the best that we can. 
We will talk about this further tomorrow. 


Mr. Eden then referred to a statement on 
Middle Eastern policy by the United States, 
United Kingdom and France. He mentioned @& 
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@ draft of a paper which he had received from us, 
which I could not identify and which did not ap- 
pear to be the statement on the Middle Eastern 
Command. He said that this paper was generally 

in accordance with British views; that before 

it had been received the British had drafted two 
documents which are attached. One is on the 
Middle East policy generally; the second, on the 
Middle East Command. They had in mind that the 
United States, Unigfed Kingdom, and France might 
issue a general statement on the Middle East which 
would be followed by a Four Power statement including 
Turkey on the Middle East command. I suggested 
that we might consider putting these two together, 
so as to cement our united position with Turkey. 
However, it was agreed that Mr. Lewis Jones should 
get in touch with Mr. Bowker in the light of any 
documents which we had and the two which I am 
attaching here. 





3. = raised the question of Chinese Representae 
tion in the United Nations. It appeared that 
Mr. Eden was not presently familiar with this 
situation. Mr. Eden said that he thought we 
should maintain the moratorium agreement. He was 
under the impression that this was a UN agreement 
and that by maintaining it no action was required 
in the General Assembly. It was explained to him 
that this was merely a United States-United Kingdom 
understanding to the effect that we would jointly 
act to postpone decisions in regard to Chinese- 
representation during the pendency of the Korean 
action and not involve ourselves in the merits of 


the question. 





I then explained to him our proposals (a) 
and (b) and akso the possibility of the third action, 
which was to allow the Russians to take the initiative 
and then move to end the debate. I explained why 
our proposals were more advantageous to the Western 
position, because they settled the question for the 
duration of the present Assembly. 
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Mr. Eden said that in the light of what I had 
presented to him, he would be in favor of something 
along the lines of our proposal (b) and also he 
raised theiissue of the duration. I suggested the 
duration should be the present meeting in Paris. He 
asked that our officers should get in touch with 
Mr. Shuckburgh, who would work this out. 


I strongly suggest that we do not overnlay our 
hand on this matter of the language of alternative (b) 
and I would not try to press the duration question 
upon the present meeting in Paris. 


4. The next matter raised was Mr. Eden's sugges- 
tion that it would be most helpful to him to have 
some three-power discussions. He handed me the at- 
tached agendefor items for such discussions. He 
pointed out that some of the items would have 
been passed before the talks occurred but that a 
great deal of time could bewasted on general 
discussionsj however, it was cleer that he would 
liks to be brought up to date on the views of 
Mr. Schuman and me on a great many of these matters. 
It was decided that we would gladly cooperate in 
arranging a meeting with Mr. Schuman, which might 
take place sometime on tuesday or as soon thereafter 
as convenient, 


I said that I understood that it had been 
arranged that we would meet at threeo'clock Monday 
afternoon, which, he said, was entirely agreeable to 
him. 
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TENTATIVE AGENDA 
TRIPARTITE TALKS 








1) ARRANGEMENT OF WORK 
2) MIDDLE EAST 


(a) Egypt and Persia 
(bo) Middle East Commmd 


(c) Position of Turkey in command 
structure 


(d) Morocco é. 


3) FAR EAST aa 


yc. : 
+e 





(a) Chinese representation at the 
United Nations 


(b) Korea 
(c) Policy towards China generally 
(ad) Indo-Chinese questions 
4) EUROPE 
(a) VGeneral attitude cf H.ii.c. 
(b) Germany 
VESTIONS 





Disarmament 





(b) Date of next N.A.1.0. meeting 


(c) Admission of Italy to United Nations 








Add For bipartite Anglo-United States discussions 
Regional defense (Pacific and South East 
Asia) ) 
Strategic Air Plan 


GONE DE NTA 











DECLASSIFIED FOR PUBLICA TION IN FOREIGN 


_ RELATIONS OF THE UNITED STATES 
CC SSEISOOSSSSS S'S AC 














_ OFFICE OF THE SECRETARY 


Dx hes been 
ogame’ e ee 


coares 





Lf 








being thi hibetd 
hoe Ké 


és 
, 
t ‘ AA 























DECLASSIFIED FOR PUBLICATION IN 
RELATIONS OF THE UNITED STATES 


FOREIGN | 








1563 11/4/51 Acheson; Eden. 3 pp. Classified. 








DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 














\ 













MINUTES OF BIPARTITE DISCUSSION WITH- £ b 
MR. ANTHONY EDEN, MONDAY, NOVEMBER 5, a | 
7 04.2 
Ynited Kingdom 


Er. Anthony Eden, Foreign 

Mr. Lloyd, Minister for State 

Sir Piersen Dixon Deputy Permanent Under Secretary 

Mr. Bowker, “: rintend ing Under Secretary for the 
“Ff é€ . 

Mr. Parrott, Chief of UN Division, Foreign Office 

Mr. Shuckborough, Private Secretary to Mr. Eden 


t ce . 


Mr. Dean Acheson, Secretary of State 

Mr. Lewis Jones 

Mr. Hayden Raynor 

For latter part of meeting - Dr. Philip Jessup 


Chinese Representation 


The Secretary read the draft resolution on this question 
which had been presented to the British on an official level at 
12:00 o'clock as follows: 


"The General Assembly decides to postpone considera- 
tion, for the duration of the sixth regular session 
neet ing in Paris, of any proposals to exclude repre- 
sentatives of the Nati Government of China from 
the Assembly or to seat Chinese Communist representa- 
tives to represent China in the Assembly." 


Mr. Eden inquired about the presesees followed last year, 
and the ye explained how the matter had tyre at 
the Fifth Assemb £ The Secretary stressed that the inclusion 
in the draft resolution of the reference to the Sixth Session 
Meeting in Paris had been included in an attempt to meet the 
position of the United K om. Mr. Lioyd inquired if we con- 
sid PThis to be a procedural motion, and the Secretary re- 
veer that we did. In response to a further inquiry, the ~ 

ecretary indicated that if the Russians got the floor first, 
we could consider it a move to limit debate, 


Mr. Eden indicated that the wording of the resolution was 
agreeable to him, but he questioned whether it was wise for us 
to take the initiative on the matter. The Secretary replied 
that he felt it was essential that we take the initiative in 
order "to put the matter to sleep until Fabruary." 


Mr. iden said that he would have to consult the dominions 
on this matter which he could do tonight as he was dining with 
them. He thought that our objective of “putting the matter to 
sleeo"” was agreeable, and he also felt that if the matter did 
not come up from time to time, the result would probably be to 
facilitate the truce negotiations rather than the reverse. 


The Secretary agreed that if Vishinsky obtained the floor 
before he did on this matter, other tactics might have to be 


followed, 


ir. Eden 
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agreed that we could go ahead in view of the 
p matter, as it may come up tomorrow, with dis- 
draft resolution with the French and-other 
tions, and that we could indicate that, while - 







the United on had not definitely approved the resolution, 
they were not adverse to it, 
Tripart ite Declaration on Disarmament 

Mr. dden raised this stion, and the Secret explained 
the philo behind the declaration. The British had two 


major points mind which were brought out party) by Mr. Eden 
eo la | by Nir. Lloyd, Minister of State. They were: (a) a 
ion as to whether paragraph No. 1, as written, would not 
raise h unduly; and (b) as to whether we were prepared to 
follow through with someth precisc on paragraph 5. There 
was a certain amount of detail discussion as to the type of 
limitations which should be included. The Secretary said that 


there were several possibilities: ‘ 
(a) A cciling or a percentage of population, aumnieds 
is lower; 


(b) A percentage of the national product; 


(c) An agreed national program (so much money, so much 
materiel), 


Ho said something like this might avoid a situation such as 
the subter a | oy by the Ge~mans in building the pocket 
battloship flect. e Secretary, in reply to a question raised 
Mr. Lloyd, said that a commission should be established, and 
that the Assembly should give it pretty specific guidance. The 
Secretary explained that the NSC had c ed some of the points 
in our ritgr which had been discussed with the British in 
the official level talks in Wash on. The NSC had decided 
to eliminate illustrative figures but to retain a statement of 
criteria. At this point, the discussion of this question was 
doferrm il Dr. Jessup arrived, 





aS 


Ri Neots 
The Secretary indicatod that Mr. Schuman had suggested 
that‘this be put off until the end of December. He said, how- 


ever, that the United States very much proferred to go ahead 
with tho mecting on November ‘M, as scheduled, but would be 


quite agrocable to anothor mecting in January. He indicated 
that Secrotarics Lovett and Snyder both had to be back in Wash- 
ington yy B December and could not attend the mooting at 

the end of December. He said that several Prosidontial messages 
to Congress, including specifically the budget message, had to 
be prepared before Christmas. He sai‘ that, in this mossage, 
the foreign aid part needed to have somothing additional from 
the European side in order’to be effoctive. He said that Mr. 
Harriman had told him that, insofar as the work of the TCC was 
concerned, it made little difference as to whether the meeting 
was hcld as scheduled or later, because’on the 24th, even though 
the final ro would not be completed, he would be in a posi- 
‘tion to set forth the principal issues which tho report would 


raise 
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a ai retary said that one of the key questions would be 
whet | ould continue to proceed as in the past on the basis 
of a military intelligence estimate of the enemy capabilities 

and attempt to plan to meet this even if it might bankrupt 
everybody, or, alternatively, whether to attempt to make effec- 
tive what we already peteatiees have. He said that obviously 
an issue such as the forego d a direct effect:on the whole 
United States mobilization and foreign aid program, specifically 
with respect to the priority’to be accorded in the next fiscal 
year to assistance to Europe, 





The Secretary said that he felt we should proeeed with the 
Rome meeting, as scheduled, realizing that all that can be done 
in the latter part of November is to lay out the progres and 
pose the issues, but that we could agree to meet again in Janu- 
ary for the ose of taking decisions. He said that he thought 
there would be great value in stating:the issues and having 
= 





frank discussion on them. He thought, for instance, if Ge 
Eisenhower could attend and comment on the issues that it 
be of invaluable assistance to the governments in reaching the 
decisions they would have to make over the holiday period.- - 
On the question of Germany and the European Defense Force, 
it would be useful to get in Rome reports on exactly where we 
now stand. He said that, while he had yet to discuss this in 
detail-with Mr. McCloy, ina telephone conversation with Mr. 
McCloy, he had expressed the view that a two week postponement 
would not materially change the situation, 


The Secretary referred to the serious impasse in which we 
find ourselves because of the insistence of the Germans in want- 
ing to know before they proceed further exactly how they stand 
with respect. to admission to NATO, on the one hand, and the 
French view, on the other hand, that this issue cannot be raised 
at’ this time, 


jen first inquired why the November meeting couldn't 
s, and the Secretary said that over his minority 
H the dttawa NAC Meeting had decided on Rome, 







en then said that this program was agreeable to him. | 


The Secretary said that Mr. Schuman would-not like it as 
he felt that we were not ready for the mecting, and Mr. Dixon 
added that he thought Mr. Schuman was ~~ in terms of a 
short meeting in Paris merely to receive the TCC report. The 
Secretary expressed the view that that was not the purpose of 
the mecting; that what we needed to do was to get a statement 
of she probioms which would be raised in the report and to dis- 
uvse these problems: The Secretary added that we had been in 
trouble in the past, because we had felt the Council should not 
meet until action could be taken, and that he thought we should 
et -_ from this and adopt the policy of holding regular mect- 
ngs. Sir Piersen Dixon added that he thought Schuman was against 
the mecting in addition to the reasons cited above because the 
European Defense Plan was not ready. Mr. Eden said that he _ 
sonally thought the EDF was not advantageous to France, as, in 
a limited arrangement such‘as that, in contrast to a broader 
arrangement of a NATO Army, the Germans would be in a position 


to play 
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‘etary concluded the discussion by saying that he 
pe-the matter with hike Pearson and attcmpt to per= 
“proceed with the mecting in Rome as scheduled, 





suade 


‘Resumption of Discussion on Tripartite 
Declaratior. on Disarmancnt 


& In answer to the questions raised Sy the British as to 

Bega ack what of a specific nature would follow seragraph 5 of the pro= 
Ra posed declaration, Dr. Jessup said that we had felt it was not 

necessary to agree on details now, He viewed the procedure as 


follows: 





(a) Issuance cf the tripartite statement, 


(bo) Obtaining tripartite agreement on the wording of the 
agenda itom for the UN. ‘ 


(c) Then we would have two weeks before a GA Committees 
got inte the subject to work out an agreed toxt off 
the resolution which should contain: (a) as mch 
detail as could be agrecd upon; and (b) at a minimum, 
rather precise terms of reference for the Commission 
which would be cstablished, 


The Sccretary read the criteria which we have in mind, 


: Mr. Eden then reverted to the question as to whether the 
first paragraph of the declaration would not result in raising 
hopes all over the world too much, and he suggested the inclus« 
ion of the words “proposals for proceeding with the regulation, 
ctc." Some discussion ensucd as to whether or not hope would’ 
be urduiy raised; and Dr. Jessup cited that the United States, 
in this y:-cposal, was making a new and far reaching concession 
in that 1t was agrecing, for the first’time, to extend verifi- 
cation to United States atomic weapons, At the conclusion of 
the, ssion, the Secretary accepted Mr. Eden's amendment, 
Dr. then raised the suggested French addition to para- 
graph ding as follows: "They belicve that such a regula- 
tionsggrigtitutes a method more in accord with che interests of . 
- é0ples ofthe world in order to strengthen the security 

of a 

to oppose this French amendment, 














nations," After some discussion, there was agreoment 


There was agreement with the U.S. suggestion to eliminate 
the word "Sut" in this same paragraph. 





& itt. Eeoen questioncd how the mechanics of this operation 

He would work out, and he was informcd that the plan was that the 
d-ciaration would be released to the press by our respective 
For«iga Offices at noon, Washington time, on Wednesday. The 
Prceident:would make his speech on Wednesday evening, and the 
Secretary, in his speech to the General Ass: mbly on Thursday, 
would go into the matter. The next step would be to send a 
formal request for the addition of the item to the agenda of 
the Assembly, and then we would have perhaps two weeks to work 
out the details of a proposed resolution, 


Dr. Jessup inquired if it would be appropriate for friendly 
delegations 
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; to be informed on this matter tomorrow. This was 
it was also agreed that Mr. Eden could’tell the 
rabout it at his dinner with them tonight. 






Middle East Command 


The Secretary rcferred to our statement of principles re 
MEC and said that he felt they were somewhat more comprehensive 
than the proposed British draft. After Mr. Eden had read our 
principles, he said that he liked our statement and the idea 
that it-be issued by the Seven Powers rather than by the Four, 
He said, however, that hc would like to includetwe additional 


points : 


(a) A statement of our intention*to proceed with the 
establishment of the command. 


(b) The inclusion of the concept that all participant 
in the command would be participating as fully { 
sovereign equals, - 


In an aside, Mr. Eden said that he had a talk with Dr. 
Jamali of Iraq today and had obtained the impression that Dr. 
Jamali liked the concept of the command and might be prepared 
to help on Morocco. 


There was considerable discussion as to the concept that 
there would be two classes of membership, the British fecling 
that, in fact, there would be two classes of membership; the 
U.S. stressed the negative reaction that this would create 
among the Arab states. The Secretary suggested that this ques 
tion could be met by changes in the wording; instead-of using 
the expressions "participating" or "associated with", the idea 
could be expressed by "states willing to join in the defense 
of the Middle East" or "states joining in the common effort in 
the Middle East." Officials were directed to redraft the 
substituting language along the above lines. The 

also concerned lest the peestie in the Suez 
be pre, ced by paragraph 10 of our principles. This was 
answe aby Mr. Joncs on the basis that the British are in the 
Suez by Wirtuc of a bilateral poten and that British troops 
in Egypt could not be MEC troops unless Egypt is in NEC and 
res Mr. Eden suggested that his concept of sovcreign equa-~ 
lity could be worked into peragra h 11. He also expressed con- 
cern about the sentence dealing with the minimum role in peace- 
time of the member states outside of the areca, It was agreed 
that this would be redrafted to set this. forth more in the form 
of a long-range objective, 






Mr. Eden suggested, and it was agreed, that we would sub- 
stitute the expression "sponsoring states" throughout the draft 
for the expression “founding mombers," 


It was agreed that the officials would propare a new draft 
tonight which could be presented to the French tomorrow. It 
was also agreed that this should be presented — to the 
Turks in order that the statement could be issued prior to the 


meeting of the Arab Foreign Ministers in Paris on November 10, 


United 
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cary po; as to the motivation behind this 
den said-he had three main points in mind: 


the three great rs stand behind the 
ce oe of upeoldine the rule of law; 
ie ot : fo indicate that the three grea S pemece desire to help 
“"x"" the people of the Middle East 4 in the. economic field; . 


. 4: Po Few (3) To show that the three at powers are in a paans 
* g?" ©" with respect to the Middle East, and that | 
safest * ‘ay’ ~Cammot be driven between us. 


_ The The Secretary said that in the declaration on the Middle 
“> Bast Command, we were trying to acquire the support of the other 
Aged states. for MEC; he thought the British cEL 







ee would = Se ® opposite effect and solidify Arab support 

——s t the first paragraph wolesses. S> Se 

Wi APR ey. a burning issue at the 
ite ‘then said he did not see that this second statement. 
. eee » and he wondered if it would do us any 


Mr, Eden said that having reviewed the US draft with res- 
pect to the Middle East Command, he was "considerably less keen" 
— A. 4 declaration and was willing to put it aside for the 

t ng. 


at Feet 


Morocco 


Mr: Eden reported that Jamali. in his conversation this 
morning, had indicated that some of the Arabs were not too keen 
on makin a great issue of the Moroccan question. He had in- 
dicated to Mr. Eden that if the French could make some state- 

s the United Kingdom had made on the Sudan, he thought 
d be willing to drop the question. The Secretary 
‘that he would be willing to raise this matter with 

7 , but, after further discussion, the general feeling 
would be difficult for the French to make a statement 
which the Arabs would regard as satisfactory, and, furthermore, 
there was a qiestion’as to whether Jamali was reaily speaking 
for the Arabs. It was, therefore, decided to take no action on 
this suggestion. Mr. Eden said he had told Mr. Jamali that the 
United om was committed to render full support to the French 
in the Assembly on this matter. 






Tripartite Meeting 


 * Tt was agreed to hold a short tripartite meeting with the 
French at the Quai d'Orsay at 10:30 in the morning. It was 
agreed that, on our side, the agenda should be restricted to the 
following itoms: 


(1) Statement of principles with respect to the Middle 
East Command 


(2) Chinese 
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+ ‘the 4 s that the the Prench 
of Italt Meteisston to the United Nations. 
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Memorandum of Conversation 
DATE: Nove 5, 1951 
K 
SUBJECT: Presidency of GA anéeetberdewttsydbiem 





PARTICIPANTS: Ambassador Zuleta of Colombian Delegation 
John C. Dreier USDEL 


COPIES TO: The Seeretary, Mr. John Ross 











1— 1403 


Ambassador Zuleta of Colombia, who was formerly in 
Washington and is now in Rome, eame to see me early this 
morning to ask me to deliver a message to Secretary 
Acheson. He explained that he was doing this on his 
personal responsibility since he was not a member of the 
Colombian Delegation to the General Assembly. He wished 
us to know, however, of his strong opinion that the 
election of Dr. Belaunde of Peru to the presidency of the 
GA would have a disasterous effect on publie opinion 
toward the UN in Colombia. 


The explanation for this opinion is that Colombians, 
who are the only Latin Amerieans who have sent troops to 
Kerea, have only one country with which they are not 
friendly, namely Peru. It would seem to them a very bad 
return for their contribution to the Korean venture to 
have their sole antagonist elected by the gy * whieh 
they were giving such preferential service. 6 news 
would, it seems, come right upon the heels of news of 
severe casualities to the Colombian troops who fought in 
some of the bitterest attaeks and whose commander was 
killed in action. 
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I told Ambassador Zuleta that I understood his point 
of view and would report it to the head of our delegation. 
I explained to him also the diffieulties which would be 
encountered in any attempt of ours to influenee the Latin 


Ameriean bloc. 


: I consider the above a good added reason for our 
supporting Padilla Nerwo and for considering seriously 
whether we should not make our support known at the right 
time. Public reaction in Colombia to the casualties 
suffered in Korea will be bad. It would be most unfortunate 
to add another factor which might so turn Colombian opinion 
against this first contribution to collective security 
measures that it would effectively seal off possibilities 
of obtaining further military contributions from Latin 


American countries. 
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MINUTES 


TRIPARTITE MINISTERIAL MELTING HELD AT 
FRENCH FOREIGN OFFICE 
10:30 A.M., TUESDAY, NOVEMBER 6, 1951 


Present: 


France - - - = Foreign Minister Schuman, M. Parodi, M. de 
la Tournelle, Ambassadors Bonnet, Massigli 
and Chauvel, M. Broustra, M. Maurice Schumann, 
M. de Bourbon Busset, and for part of the 
meeting, M. Lacoste. 


United Kingdom- Foreign Secretary Eden, Messrs. Lloyd, Dixon, 
Schuchburgh, Bowker, Jebb, Parrott, and U.K. 
Ambassador to France. 





United States - Secretary, Ambassadors Bruce, Gifford and 
Jessup, Assistant Secretary Perkins, Mr. Raynor. 
For portions of meeting, Messrs, Riagway Knight, 
Lewis Jones and Wainhouse. 


General 


Mr. Schuman opened the meeting by stating that this was 
not a conference, but an informal meeting for a frank exchange 
of views. He suggested that we commence with the urgent prob- 
lems now coming up in the U.N. 


Tripartite Declaration on Disarmament 


The Secretary said that while we had planned to publish 
the declaration tomorrow, he thought that in view of the in- 
creasing reports in the press, both accurate and inaccurate, ' 
it would be advisable to expedite publication and make it to- v 
day. He te) and it was agreed, that publication take 
place today, 10 p.m. Paris time, 
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Mr. Schuman raised questions about the first two senten- 
ces of paragraph 6, feeling that they set conditions and . 
therefore detracted from the propaganda value of the proposal . 
as they made it appear theoretical”. 


Mr. Acheson said that he was sorry to be unable to agree ; 
with these observations. He said that we had to look at this 
statement both from the angle of propaganda and from the angle 
of what would happen if the plan should be accpeted. He said C 
that in his view the sentences constituted essential conditions : 
which could not be eliminated without impairment of our world 
wide security position. He said this was not a question only 
of Korea, but that our position would be weakened in the Far ™ 
and Middle East, as well, for example, more specifically in P 
Indochina and Yugoslavia, He said if we found ourselves in 
a position in which we did not have troops available to send to , 
distant parts of the world, in the event of trouble, that this 
in effect would mean turning over the control of a large part 
of the world to other powers. In this connection he referred c 
to the 5-5-3 Naval ratio agreed with Japan in the twenties as ‘ 
a great mistake. He said that we must not allow the propaganda r 
part of the program tu get us into a dangerous situation. 
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Mr. Eden said he agreed with Mr. Acheson, feeling he had 
made a strong case for the retention of the original language. 


Mr. Schuman maintained his position, making the point 
that in his view the value of this operation is aonee y psy- 
chological. . He thought the present text gave the impression 
of uly soaseneseny our initiative. He said he ne agreed 
that outstanding political questions must be settled prior to 
disarmament becoming a fact, but he thought the present wording 
gave too rigid an impression. 


Mr. Acheson said he thought Mr. Schuman's points were 
covered ty the provision that discussions should be started 
now and the invitation to the Soviets to settle outstanding 
issues, 


Mr, Eden suggested that perhaps Mr. Schuman's point could 
be met if the last sentence of the sixth paragraph was made the 
first sentence of that paragraph. This was agreed and the de- 
clarat ion revised accordingly. 


In paragraph seven it was agreed to eliminate the sug- 
gested U.S. addition referring to the U,N.'s becoming an ef- 
fective, collective security organization. 


Mr. Schuman indicated that he did not like this because 
of the impression it would give to the Russians that we con- 
templated carrying out this proposal in an organization in 
which the Soviets were in a minority position. Officials were 
requested to prepare a clear text taking account of the above 
suggestions, 


Chinese Represent at ion 


Mr, Schuman opened this discussion by suggesting that this 
matter would probably be raised in the Credentials Committee, 


Mr, Acheson countered with the statement that he thought 
it would arise in the opening plenary session of the Assembly 
this afternoon. He cxpressed the view that Mr, Viskinsky 
probably would attempt to get the floor to raise this question 
at the very opening of the meeting, Mr. Acheson felt that we 
should attempt to anticipate this move by taking the initiative 
in putting in our own resolution. He said he had in mind a 
resolution which would postpone the question without going into 
its merits, He said he would ask General Romulo to make this 
motion, and that he would promptly support it, 


Mr. Eden asked Sir Gladwyn Jebb to comment, Jebb said he 
thought this course of action was a possibility, but that we 
were confronted by the technical point that the item is not on 
the agenda, He wondered therefore if it would not be better 
to let Vishinsky get the floor and then put in our resolution 
as a procedural motion to end the matter, He added, however, 
that this was further complicated by President Entezam's feeling 
that the resolution was not procedural as it contained a speci- 
fic date and that therefore a Se'iet resolution would be voted 
on first. He coneluded by saying that if Entezam was not con- 
vinced on this point, there appeared to be two alternatives: 

(a) the U.S, plan, (b) following the past procedure and adjourn- 
ing the question sine die. 
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Secfetaty Acheson said he thought President Entezam was 
confused. “He would agree that if:our resolution followed 
Vishinsky's, it would not fall under rule 75, and that Entezam 
then was correct. He said, however, that this would not hold 
if our resolution was put in first, It would then have prior- 
ity. 


Mr, Eden observed that he did not think that any resolu- 
tion Mr. Vishin would put forward would obtain much support. 
However he felt that some delegations, even some of the Domin- 
ions, would vote against or abstain on our resolution if it 
shouid be put first. ‘ 


Mr. Schuman commented that the only objection to the Brit- 
ish plan would be that Vishinsky could repeat the same process 
every day. 


Secretary fcheson confirmed that thought and added that it 
could be done in each committee each day as well as in the As- 
sembly itself. He said he felt, therefore, that what we had 
in mind would have to be done sooner or later and he felt it 
was better to do it today and get it over with, because each 
time Vishinsky raised the matter, he would attempt to squeeze 
some propaganda out of it. 


Mr, Eden then said that he would agree to the U.S. proposal 
if both Mr. Acheson and Mr. Schumen felt it was the best thing 
to do, saving that he did not "mind it very much". The matter 
was then agreed. 


The U.K. then reised a point about the language "Chinese 
Communist Representatives” in the resolution, pointing out that 
in U.N. resolutions in the pest, which the U.S. have voted for, 
the full name of the Chinese Communist government had been used. 
After some discussion of this point, the Secretary indicated 
that while we preferred our original wording, he would be will- 
ing to tell Romulo that we would accept the inclusion of the 
full name of the Chinese Commie Government if Romulo agreed to 
put the resolution in that form, 


@fficers of the Assembly 


M, Schuman raised this question, Mr. Acheson said that we had been 

informed that at the Latin American caucus there had beer a decision to 
Padilla Nuerve ef Mexico for the Presidency, He added that we think 

he is the best man in the field and that we will support him, M, Schuman 
said that his information was te the effect that the Latin Americans had 
not reached agreement, The Secretary said that based om past experience 
information from these caucuses usually varied depending en to whom you 
speke, Mr. Eden also indicated that the UK would support Padilla, M, 
Schuman was non-commital but implied support, 





M. Schuman then raised the question of the Chairmen of the varigus 
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Committees, Mr. Eden said he thought it would be'a good thing to have a 

Western Bur chair Committee I but that it was difficult to find a man 
and asked &@. French had any ideas, Schuman inquired about Dr. Lange 
of Norway was informed he was to be unavailable, There was 





Mrs Acheson suggested that the situation was so nebulous that there was 
not much purpose in discussing this further but he did want to mention that 
get a Slav Chairman for Committee III, 
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Committee III and Mr. Bden said that he thought Committee VI was probably 
them 


Morocco 





M. Schuman indicated his concern about this matter being raised in the 
Assembly not because the French felt they would be embarrassed but because. of 
the emotional way it would be handled in the Assembly and because of the 
deteriorating effect this might have on the situation in Morocco. He said 
he thought we were all in agreement that the Assembly was not competent to 


act on this matter in the sense of taking a decision or making recommendations. 


Hence, he felt it was too bad to have a debate which was bound to be fruit- 
less and which could only be harmful in Morocco, He said he thought it was 
of great importance for the three great Powers to take a common stand, as 
in Morocco all of our actions are very closely watched and any difference 
between us would be quickly spotted and exploited, 


M. Schuman added that he knew this was the first time we had attempted 
to keep an imrortant iten off the agenda and that we had been extremely 
liberal in this respect in the past. He questioned, however, whether this 
had beén a wise policy, inquiring as to whether the South African case had 
really had. any beneficial effect on anyone, He felt that discussing questions 
Gf this type merely lead to an incr@ase of tension rather than the reverse, 

He urged that we all take a stronger stand and refuse to place the item on 


‘the agenda, 


‘Mr, Acheson said that he would speak first in reply inasmuch as it was 
our position which was obviously worrying M. Schuman, He said that as he 
had explained to Ambassador Bonnet in Washington we are anxious to suprort 
the French on this question, We agreed as to the importance of Morocco to 
France and to the West because of the need for stability in the area in view 
of its military importance, He said that in every substantive way we will 
suppayt the French on this in the Assembly, but that we could not vote a- 
painst placing the question on the agenda, We will abstain on this action. 
We will, however, work with other Delegations in an effort to obtain absten- 
tions or negative votes, 


* wr. Acheson added that in the General Assembly when the report of the 
General Committee comes up for action we will abstain if the report includes 
the item, hut that we would support the report if the General Committee re- 
commends rejecting the item, 


Mr. Acheson said that ho thought we should also explore possible new 
précedures which might be applied to this case, He said that the general 
practice in the past had been to refer all questions to the substantive 
Committces of the Assembly and to have resolutions passed on all matters, 
He inquired if this is really necessary, He repeated that we will surrort 
the Fronch in the debate. He also said that we will do all we can to per- 
suade the Arabs not to press the matter, He suggested to M. Schuman that 


TOP_SECRET 








DECLASSIFIED FOR PUBLICATION IN FOREIGN 


ELATIONS OF THE UNITED STATES 








: 


q 
x 
& 
y 
} 
o 
2 





Lae Cmepeure) fo tare] / 


att yeoS— J4)] 


y 


+» 7 / 





“BEST COPY AVAILABLE ror sepa 
; =5<e 


oy sonething in his Qpetiing speech which would assist 


rith te ieee Acheson pte cand Nts S Sale Of tee Gate Wlnent babe 

proe w on the agenda question that he would have a serious prob- 
lem on this with his om hestelen, He pointed out that several members of 
the Delogation had attended most of the meetings of the General Assembly and 
ee ees ee policy of gs tye, Bere Prg eng Fe A Rees 
Meeting of the World and ae ee be most reluctant to support rejecting 
cS ite tke or the agenda, 

M. Schuman, responding to the Secretary's suggestion about reference to 

a Committee, said that if we wanted to avoid Committee reference we would 
have to decide this todzy as the matter might come up in the General Comittce 
tomorrow, He then said that in considering between necessary evils he 

. thought he would prefer a reference to Committee rather than directly te 
Plenary. 


Mr. Eden intervened at this point to say that although the UK would vote 
with France on the agenda question, he was finding that a number of Delega- 
tions shared some of the US difficultics on this point, not so much on the 
merits of the question but because of the angle of precedents. He cxpressed 
the view that he felt it would be difficult for the French to obtair support 
on the agenda question and inquired how M, Schuman evaluated this situation. 


M. Schuman observed that we were faced with 1 situation resembling a . 
showdown, and that there wis 1 cempsipn to divide us. He felt the situation 
was extremely serious. 


‘Mr, Acheson then sid that we mipht explore the possibility of getting 
the General Committee t. decide to postpone action on putting the question 
on the agenda, 


Mr. Eden said he thourht this procedure would have a chance of getting 
more support than the proposed French course of action, Mr, Acheson said 
he had two additional sugrustions to makc: (1) Thit the French consider 
carcfully in connection with sclecting the Chairmen of the Committees what 
their attitude would be on this Morocc1n issuc; (b) When we are shortly 
talking with the Arabs on the Middle E-st Command that we point out to them 
how disruptive their action on Morocco is, 








M. Schuman picked up the thought with rospect to postponement and said 
that if this were to be tricd we would hive to re ch a ducision on this now, 
He thought if this were donc, the postponement would have to be on a pro- 
visional basis without 1 dite being specificd as etherwise the action would 
amount to rejection, 


Mr. Eden commented that in arpumcnt for postponement is that none of 
the varicus steps outlined in the Charter which should take place before 
action is tiken in the UN itself hid occurred, 


It wis agroed that 1s soon «s the Arab request was submitted an effort 
will be mide in the Gener1l Committee to wringe to postpone "the inscription* 
of the itom on the agonda, Exch Deleprition wos asked to designate one man 
to make this job his top priority ictivity, The Secretary designated ~ 
Ambassador Gross for the IS, 


met veda tant iden Canyon) 6 vemreety. FAD ary SIS Grvass HF 


Middle East Command 





al mr The redraft of the Statcment of Principles with respect to the MEC was 
apnea ~~ 66 handed to the French for their consideration, 


Mr. Eden said it was very important to get out this statement before 


the Forcign Ministers of the Arab States meet here in Paris on November 10, 
and thit he thought the text should be completed today. It was agroed that 
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and South Africa, It was agreed that the objective should be 
}etatement to the Arabs on November 6, with publication to foll 





three Fereign Ministers, (HM. Schuman stated that 
the Chancellor was specially anxious te meet with the Secretary.) Mr. 
Acheson said that he had talked with Mr. McCloy about this, who felt that 
° it would be a good thing to do, Mr, Acheson said that he himself felt this 
way and thought it would serve 1 uscful purpose in helping to bring about 
the zreements on Germany which we are now working on, It was agreed to 
hold such a meoting just bcfore the Rome NATO meeting. Mr. Eden said he 
‘ris for a day for this purpose, 


9409 eros je 





Mr. Acheson sxid that ho had been in touch with Washington on this ~~ 
matter and the opinion in the US Government was strongly in favor of pro- 
ceeding with the m:eting on the 2th »s scheduled,. He sxid Secretarics 
Lovett and Snyder would not be able to come over for 1 meeting in December 
and that he himself had to be back in Washington by sbout December 1, He 

of the Cabinet would nced to be thure in connection with the pre- 
paration of the Budget Message which had to be completed before Christaas, 
he had to be there bec*use of the foreign aid part of the messge. 
He said ho understood Mr, Harriman felt that there would be very little 
difference between a meeting on the 2th and 4 meeting a week or so later 
because he felt that the main points which would be set forth in a report 
would be known by the 2th and could be discusscd then, Mr. McCloy general); 
felt the same way with respect to Germany; that a delay of two weeks would ¥ 
not make any substantial difference. The Secr.tary indicitcd that he felt 
further meeting would be needed in Janutry for decisions after the Govern- | 
ments had studiod the TCC report, ind that he hoped alse that in January it 


4 
$ 
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s ; would be possible to take definitive action with ruspect to Germany and EDF, > 
4 ~ 

Mry den indicrted that this proposal was quite agreeable to him but he 4 

wanted to point ont thit the UK "Wiseman" was not optimistic about much ; 

being re > 





on the TCC by Novembor 2),th, >" 


M. Schuman askod if tho meeting should not be held in Prris, Mr. Eden 
seamed attracted to this idea, Mr. Acheson told 4%, Schuman that he had beon 
deserted by him on this qucstion in Ottawa when the decision had been tken ’ 
to meet in Rome. The Secrctary siid he thourht it wis very important not to 4 
the sensitivity of the Italians by making 1 change, Mr. Schuman siid 
he thought that the Janusry mecting would be more attractive to the Italixns 
. than the November one, Mr, Achcson sid th»t he thought this matter of . 
location was one that Mr. Pearson 1s Chrirman should work out, This wis the 
way the matter ws left, 


Next Tripartite Meeting 





It was agreed to hold another tripartite meeting on Friday 2t 10:30 ..m, 


‘(was 


Press 

It was decided that the press would only be told that the three Minister 
always sought to avail themselves of the opportunity to discuss problems in- 
formally whon they found themselves in the same city, The press would be tol 
that the three Ministers had gone over various problems which would arise in 
the UNGA and certain other problems of a goneral nature which were of common 
concern to the three countries, Mr, Knight followed this general line with 
the press on behalf of the US Delegation following the meeting, 
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PARTICIPANTS: | The Australian Ambassador, Mr. Spender 


U = ke. Wedd 
BHA - Mr. Shullayw 


COPIES TO: . 
A - Mr, Humselsine American Embassy, Canberra 
CON © Mr. Boykin American Consulate General, 
. U/SA - Hr. Koepfli Sydney 
EUR (2) 
BoA . 
S/sE - Mr, Arneson | z 





The Australian Ambassador, Mr. Spender, called on me today at his 
request to discuss the visa applicatios of Dr. Oliphant, Austmalia’s 
leading nuclear physicist. Mr. Spender said that Prime Minister Menzies 
had asked him to inquire on an informal basis whether there was anything 
which we could tell him abuut the difficulties Dr. Uliphant hed experienced 
in obteining a viea to visit the United States last September, The 
Anbdassador said that the Opposition had raised questions concerning 
Dr. Oliphant*s case in Parliament, and his Government expected further 
questions on the subject. 


I told the Ambassador I would look into Dr. Jliphant's case to see 
whether or not there was anything we could prss on to the Prime Minister, 
I added that it was ny understunding u visi had not been refused to 
Dr. Vliphant but that the necessury investigation had not been campleted 
in tine. it issuance of the visa prior to the date when Dr. Vliphant 
. to leave Australia to attend the conference at the Universi iy 
which he hud been invited to address, 
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Memorandum of Conversation 


DATE: November 10, 1951 


RESTRICTED 


R 





PARTICIPANTS: The Secretary 


Foreign Minister Sanchez Arange of Cuba 
Amb. Gonzalo Guell, Cuban Delegation 
John D. Dreier 


COPIES TO: The Secretary 
Mr. Charles Burrows, ARA 
SYG (2) 
Reference: 





U. S. GOVERNMENT PRIN 





Secretary Acheson received the Cuban Foreign Minister ~ 
and Ambassador Guell for a few minutes in the Embassy 
Residence on November 9 since the Cuban Foreign Minister 
was leaving Paris the same evening and had expressed a 
special desire to see the Secretary. 


The Foreign Minister said that he was having to return 
to Habana because of the longestanding dispute with the 
Dominican Republic, The Secretary of State expressed surprise 
at learning of this and said he wis sorry that the Foreign 
Minister had to.eave Paris so soon since he had hoped that 
they might be able to see each other at another tine, The 
Secretary said he had not been able to hear the Foreign 
Minister's speech st the plenary but had seen a copy of the 
speech with much interest, 

; S'S eemeiewas no discussion of any substantive tatters during 


tion. 
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CONFIDENTIAL DATE: November 12, 1951 


SUBJECT: Cooperation between the United States and Turkey 


PARTICIPANTS: His Excellency Fuad Koprulu, Turkish Minister for Foreign Affairs 


The Secretary 
COPIES TO: The Secretary (3) NEA (1) 4 ( ) ) 
Mr. Sayre S/MSA 
Mr. Ross . EUR 
SYG (2) 


Reference Section 


(\ 





U. &. GOVERNMENT PRINTING OFFICE 16—61120-1 


At 4:30 P.M. today Mr. Koprulu, accompanied by his Chef de 
Gabinet, called on the Secretary and after the customary saluta- 
tions of courtesy, a conversation took place of which the note- 


worthy substance is summarised as follows: 


After mentioning the mtual desires and efforts toward the 
establishment of peace and its maintenance, especially in the 
Near East area, with Turkey as a strong military base in behalf 
of Europe, Mr. Koprulu expressed his appreciation of the sincere 
cooperation the US has show, in not only the military but in 
other fields from which Turkey has profited greatly. The 
Secretary pointed out that Turkey in its cooperation with the US 
is not only a means of mutual defense but is a powerful aid in 
the prevention of war. Mr. Koprulu opined that the question of 
the defense of the Near East depends on the strength of Turkey 
because it is in effect the umbrella for the Arab states and 


@ common goals that both the Turks and the Americans are practical 


people who are interested in achieving results. Both are de- 
be a strong defense of that area, which 


depends principally on the close cooperation of both of us. It 
is most vital for both of our interests because the Middle East 


strength indepth for our mutual benefit. The Secretary did not 


in back of Turkey is weak, but the two of us together can develop \ 


minimize 
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minimize the task that lay ahead particularly as there is so little 
solid foundation upon whigh te build a strong bastion. The Arab 
states are weak and suffer from jealousy among themselves. The 
Turkish Mini¢er readily agreed. 


The Secretary then mentioned that it was felt that in some 
of the Arab areas hostile feeling toward the US was evident and 
that through Turkish cooperation with usy Turkey may fall heir 
to blame for assisting "bad people". 


The Turkish Minister replied that the hostility toward the 
US in the Arab countries stemmed principally from our helping 
Israel too much, Their hostility toward France and Great Britain 
arises from the colonial policy followed by them which has taken 
only their own interests into consideration. Mr. Koprulu con- 
tinued by mentioning that, unfortunately, ih the past the three 
great powershad failed to collaborate with each other in their 
respective overseas policies because of rivalry among themselves. 
This is one of the reasons why no real results have been ahieved 
in the Middle East; and this was bound to lead sooner or later to 
serious mistakes viz. Iran, Egypt, etc. In regard to Egypt, 
Brétein ahowlA: pevar hive allowed the case to go to the UJ and 
the SC. Mr. Koprulu thought that where on the one hand the 
British had acted too late in realizing the seriousness of the 
situation, on the other,azetion was taken too fast after trouble 
actually arose, He referred to a meeting which had been scheduled 
between Turkey, and Egypt in which the question could have been 
settled. He said that, even now, it is not too late tofind a way 
out of the impasse if we all collaborate with each other, have a 
common policy in the Near and Middle East which will surely bring 
those countries back into line again. Mr. Acheson hoped that 
what Mr. Keprulu seemed to feel in this respect might be so, and 
to this end assured the Turkish Minister that we want to cooperate 
closely with Turkey and rely on Turkish knowledge and experience 
with Near East affairs and give proper weight to her juigment. 
Mr. Koprulu hoped that all would poel their experience and profit- 
ing from it, befter results could be forthcoming. Mr. Koprulu 
then again mentioned the advice he had given Britain in the Iran 
difficulty but that as his words fell on deaf ears, it was not 


used. 


It 1s ar. Koprulu's opinion that asidé from the many interests 
involved, the Iranian problem is not too urgent as yet; that the 
US should do all it can to prevail on Britain to be reasonable 
because Russia must be prevented from entering the area through 
the Tudeh Party. The Secretary asked what proposal Britain should | 
make to settle the controversy. Mr. Koprulu replied that he was 
not competent to offer a constructive suggestion, but that he 


thought 








a 
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thought some solution could be found by the US acceptable to Iran. 
Time must be gained to overcome fanaticism on this subject and 

Iran provided with some reasonable means of compensation to help 
Iran meet its financial needs so that it need not call on other 
“outside” help in this respect. He said that he was. certain that 
the Shah wanted Mossadegh to solve the question and that it must 

be done with Mossadegh, tut, and he seemed convinced in this, "it 
is essential to act slowly and gaintime". Mr. Acheson asked: 

"What is your opinion if Mossadegh returns to Iran without a solu- 
tion of the problem?" Mr. Koprulu replied that a solution had 
better be found with.Mossadegh and theg, in contradiction to what 

he had said about taking time, continued that "Mossadegh cannot 
stay in the US too long". When the Secretary asked Mr. Koprulu 
whether he could reassure him about the time element mentioned, 

Mr. Koprulu replied that a temporary solution should be found, thet 
the Shah must be supported, that nations are like people in that 
they must be given hope toward a solution of their difficulties, 
and that otherwise they would disintegrate. 


Mr. Acheson expressed his appreciation of the suggestion made, 
to which the Turkish Minister replied that the principal aim of 
Turkey is to stregthen peace and to do all it can to achieve this 
goal, He assured the Secretary that Turkey is prepared to give all 
information end “all we know" to the Department of State to help it. 
He added that he. hoped that hereafter Britain would also resort to 
an exchange of views before taking action and reaching important 
decisions. The Secretary agreed with him. 


Mr. Koprulu said that it is of the utmost importance that 
British influence and prestige be not weakened in the Jlear East 
and Middle East areas, with which the Secretary expressed his : 
accord, and then told Mr. Koprulu that we wanted to work chésely , 
with the Turks and particularly to consult with them. He then 
referred to the slight margin of time available in preparing ani i 
submitting the MBC paper and that he would have preferred to have 
apprised Mr, Kopruou of the principles involved before they were | 
definitely agreed upon by the other parties, but that the press of . 
events had unfortunately worked against this. Nevertheless, he ; 
wanted Mr. Koprulu to know that it was his intention to have 
Turkey consulted before rather than efterwards, and not present ij 


it with a fait accompli. Is 


The entire talk was carried out in a pleasant atmosphere of 
complete frankness and understanding. Mr. Koprulu finally left 
at 5:15 P.M. 
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DATE: November 12, 1951 


SUBJECT: Cyprus 


PARTICIPANTS: His Excellency Jean Politis - Greek a for Foreign Affairs 


The Secretary ¥ 
/ 


COPIES TO: The Secretary (3) NEA mete cohen 
Mr, Sayre EUR. - Mangano 
Mr. Ross 
Mr. Taylor s/s (3) 
SYG (2) 


Reference Section 
: 





U. 5. GOVERNMENT PRINTING OPFICE 16-61120-1 


M, Politis called on the Secretary today at his request. 

He opened the conversation with a reference to his speech be- 
fore the General Assembly this afternoon in which he alluded 
to a category of people uncer foreign administra*ion and which, 
in spite of its over a thousand year old civilization, is still 
deprived of the right to decide its own destiny viz, the 
Cypriotes, M, Politis said that he regretted to have to bring 
this cuestion up and worry the Secretary with it when he was so 
busy with other matters, but from a Greek politicel point of view 
he had been obliged to mention it in his speech; and added that 
it would undoubtedly come up for consideretion in the Fourth 
Committee. He exolained thet the Uyprus vuestion had been a 
Greek issue with the British fcr many years; that no solution of 
it hed so far been found; and that he was considerably concerned 

ower what British reaction might be if and when this subject 

| in the Fourth Committee. He asked the Secretary for 
wie: rt to the end that a more reasonable attitude on behalf 
athe tish be obtained with a view to procuring at least some 
hepe for the Cypriotes. He mentioned that the Communist element 
on the isaand wes becoming increasingly active and thet in order 
to prevent the population's turning to them to help in the return 
of the island to the motherland (Greece), every effort should be 
made to prevail or the British to give at least a certain measure 
of satisfaction to the Islanders. 





The Secretar~ listened very carefully to the Minister's \ 
exposition of the problem anc then set forth that in his opinion \ 
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het political issue added to the numerous others which 
a yawem-fm thet area, some of which, as M, Politis well knew, 
are of such overriding importance that in the Secretary's opinion 
Greece could render a real service if it did not insist on activa- 
ting this aouestion at the present time. M. Politis went into a 
considerable discussion to explain how important the Cyprus ques- 
tion loomed up in Greek politics and that M. Venizelos’ had specif- 
ically reocuested him to endeavor to enlist the Secretary's help 
to the end thet some reasonable arrangement might be found with 
the British on this cuestion. In response, the Secretary, while 
expressing all possible sympethy with the difficulty the Greek 
Government may be facing in this connection, told M. Politis in 
no uncertain terms that for reasons he (the Secretary) had already 
set forth, he did not feel that the time was aprropriate to accede 
to M. Politis' request, and then emphasized to M, Politis the 
many difficulties and major problems with which Britain is bedeviled. 






As M, Politis seemed determined to reiterate his plea, tim: i 
writer questioned him as to whether he had discussed this culjf@Blayep. 
with anyone else 2nd particularly with any members of the Fourth “ed : 
Committee, before whom M, Politis had said it would in all pre : aa 
bility be brought to the fore. He asked whether he at any oS 
+ine hed talked with amb. Sayre about it; to which he replied in 
the negative, but said that he would be glac to speak with Mr. Sajre 
about it as he hed already done with Mr. Gerig. 


Mr. Politis then mentioned the burden Greece was facing in 
its budget with 44% of it allocated for rearmament and asked the 
Secretary's help in doing what he could to prevail on those 
handline such matters to take Greece's very cerious economic 
situation into considerstion in an effort to assist *he country 
to some extent with this burden, “, Politis said thet “Mr. Porter 
€£Ca) had been to Greece and «res full: conversant with the situa 
tion and what helr Greece needed, and that he would aopreciate 
very much if an opportunity vere found *he resolve this problem. 
The Secretary, in expressing his sympathy, accured M, Politis 

| wauld be very clad to have a talk with ‘fr, ‘arriman on 






$9 Hastie then said he had only one more ~uestion to bring 
wp an Noped thet he could count on full American support of the 


Greek candidacy for the Yugoslav seat on the SC. The writer 
mentioned the fact that he hod spoke with M, Kyrou in regerd to 
this only recently, «+t which time M, Kyrou appeared confident 
that Greece had *he best chance of eny of the candidates to win 
this seat. At the time, the writer had told Amb. Kyrou that we 
expected to support the candidate having the createst chance of 


success. 
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peers: *% The writer then asked M, Politis whether he had been 

tli gf the support of the Arab states as well as the Latin 

: — countries, to which M, Politis replied that he was 

ain of this and, that, because he felt he had a majority, 

- he would very much apnreciate the Secretary's support. The 
Secretary assurei him that it was his desire to be as helpful 
as he possibly could to Greece, narticularly if Greece's chance 
for success seemed as essured as M, Politis had indicated. 





* 
? ~~ 
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PARTICIPANTS: 
Mx. Viediair Behr 
Mr. wedd 
wz. Henry - EE 
COPIES TO: 
Com MY, 
UR - Mr. Sobeaght (2) 


P = ur. Stephens 
Sap ~- (for Defense ané CIA) 2 copies 
BE => wr. Barveur 





6. 6. GOVERNMENT PRiaTInGe OFFICE 16—61120-1 


Mr. Viedieir Beker ealled on ne 

ect for a Kuesian Advisory ¢ 
tee yr to the Seeretary of 
reiterated his views in sense 
4% would be to the Departaent 
I reviewed the wnt 
letter of 
undert -ke 


























He added that he will 
hepes to be able to talk vith 
Sime te tine. 





Jamee &.. vod 


KURA: Eis DtMenry: at 
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DATE-¥owember 15, 1961 





Suggestion for the Establishment of a Russian Advisory 


COPIES TO: Af. mr. webb 
CG - Mr. Bohlen 
EUR - Mr. Bonbright (2) 
P - Mr. Stephens 
IAD - (for Defense and CIA) 2 copies 
EE - Mr. Barbour 





6. 6. COVERGMENT PRintine OFFICE 16-—-61120-1 


After hie call on Mr. Yebbd thie morning, Mr. Behr returned 
with me to my office where we discussed at greater length his 
views on the above subject. The points of interest developed 
were ae follows. 


Mr. Behr said that he had written to Mr. Kennan and 
Mr. Geo Fischer as sted in the Department's letter of 
Auguet but because ilinese in his heuse at the time, he 
was not certain that his letters had been mailed. He indicated 
that he will write again. 


Mr. Behr stated that he does not intend to give up his 
attempts to establish a Russian Advisory Group even the the 
Department cannot teke offieial action in this matter. eaid 
that he plaas to move to Washington shortly so that he can take 
a more active interest in matters of thie than he has been 
able to do at Newport. He hopes to establish the Advisory Group 
On geome private basis and give the benefits of its deliberations 
to the Department. In any event, he plans to pass on to the 
Department any information and advice on Russian matters which 
he considers of value. 





Mr. Behr also mentioned that he hopes to do some wo -for 
the Navy along the lines of assisting in the prepagah Prt 
indoctrination programs on psychological warfare. 


In conclusion I told Mr. Behr that I shall 
to see him and hear any information or advice 
to offer to the Department. 


EUR: EE: DHHenry:at 










won? 


may whillony 


RESTHI CTED 
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SUBJECT: 


Farewell Call of Madame Pandit, Indian Ambassador 


PARTICIPANTS: 
Madame Vijaye Lakshmi Pandit, Ambassador of Indie 
keting Secretary James =. weob 
SQA - Mr. William xitman 

COPIES TO: 


NA Embassy: New Delhi 











6. 6. GOVERMENT PRINTING OFTICE 16—61120-1 


Madame Pandit called by prearrangerent at ),:00 pem. to make a 
formal farewell visit on the Acting Secretary. 


lr. Webb expressed his regret at Madame Pandit's departure, 
ond referred in particular to statements made in her letter to 
the Secretary of October 29, 1951 as well as to the public statemnt 








ce. FE Wonder DECLASSIFIED FOR PUBLICATION IN FOREIGN , 
RELATIONS OF THE UNITED STATES 


Jf 












BEST COPY AVAILABLE 








a 


a 





ati 
HT 








COa ISERT 
DECLASSIFIED FOR PUBLICATION IN FOREIGN 








| 


| 


macslarWiitemectas 12/24/92 





RELATIONS OF THE UNITED STATES 

















DEPARTMENT OF STATE 





ASSISTANT SECRETARY 


_ 11/5/51 
818 — he ater 


Attached for approval is memo- 
randum of conversation dated November 
J - Con, 
% <r, 
Ol=— in NEA - A, W. Hemba 





— me 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 















1575 11/14/51 Acheson; Eden. 3 pp. Classified. 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 


EE ee ee 








(76) R. } 
: BEST COPY AVAILABLE ‘SEcRer GY 
Nov ember 17, 1951 


Visit of Pakistan Foreign Minister 


Sir Zafrullah Khan 
Secretary Acheson 



















Sir Zefrullah asked te see me along and raised three 





t Ambassador had been active 
the World Bamk make an 
suid ty terhaly 1 
roach and woul ° 
should try to vork out a more specific 







asked me whether I could | 
on this point, met for officia]s 
» He then told me about a 
yw York with Assistant Seerctary 


| COD Wty 
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DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES 





BEST COPY AVAILABLE 











a 


et 


ae 











ite 
Heat 


63! .Aghesens be 


SECRET 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 





| 


| 
OT? | | ot 


f 
71 Aniavin FIX 


» -~ November 19, 1951 
4 : fxe, agp 


SECRET 


My 


Various Matters Raised by the Lebanese Foreign Minister ~ “\ 
, f 


The Secretary (A) 


M. Charles Helou, Lebanese Foreign Secretary 
M. Charles Malik, Lebanese Delegation 
Mr. Joseph Palmer, United States Delegation 


The Secretary 
Mr. Ross 

Mr, Ryior 
SYG (2) 
Reference 


At his request, the Lebanese Foreign Secretary saw the Secretary 
this afternoon. He hegan by saying that he wanted the United States 
to be assured that Lebanon's international position is fundamentally oriented 
towards the United States and the West. He was aware that lately there have 
been some points of friction between the US and Lebanon, but he wished to 
assure the Secretary that these were entirely unintentional, minor in nature, 
and that they would be removed in the future, 


The Foreign Minister went on to say that even prior to the publica- 
tion of the MEC proposals, the Lebanese Government had made it clear 
that it does not want the Lebanon's strategic position oriented in any other 
direction than towards the West. While recognizing the importance of stra- 
tegic considerations, however, he wished to emphasize that the Lebanon was 
able to render a more positive service to the West in the moral and cultural 
fields, He hoped that the West would recognize these contributions of the Le- 
banon and would place as much importance on them as on the strategic concept. 
He went on to say that he tpped that the United States looks with favor on 
stability in the Near East, including the Lebanon, and is prepared to exert 
its influence towards this end since it is only with U.S. support that the 
Lebanon can play its role morally, culturally, and strategically. In particular, 
the Lebanon would like to see a more pointed and specific assurance regarding 
the U.S. desire to see its independence continued; he hoped very much that 
we appreciated the importance of maintaining the status quo in the Near East. 
Any fundamental territorial changes would be detrimental to the Lebanon and to 
the Near East as a whole. It is a matter of utmost importance to the West 


~ that 
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els 
that the status quo be preserved, since to the extent that it is changed, the 
position of Lebanon will be correspondingly altered with a consequent 
lessening of its ability to play its role in interpreting the eastern world to 
the western world and vice versa. 





The Secretary stated that he wished to make it clear that we do 
not regard Lebanon merely as a strategic point on the map. He understood 
completely what the Foreign Minister meant and wished to assure him that 
we appreciated and valued Lebanon's role as a cultural and moral force with 
a great past, present and future. We are extremely anxious to cooperate 
with the Lebanon. He knew that our two countries have had differences at 
times; sometimes this is our fault, and we have perhaps occasionally bungled 
in our approach to problems, But fundamentally our intentions are the best, 
and we are most anxious to maintain close, friandly and cooperative relations 
with the Lebanon. We will continue to do our best to work closely with it 
in all fields. 


With respect tothe question of Lebanon's independence, the Secre- 
tary said the United States believes that stability in the Near East can best 
be achieved by opposing alterations in the status quo by force. We have made 
this clear publicly, and we still stand by it. To permit the alteration of the 
status quo in the Near East by force would only produce friction and instability. 
We have therefore made it clear that in our view, changes in the status quo 
could only be established by the free will of the people concerned and not 
by force. We have had a recent experience in Korea with an attemptto 
amalgamate two political entities by force, and, in these circumstances, the 
United Nations has taken a firm stand, and the United States has borne the 
largest share of the burden, He did not want to go into too many details re- 
garding the action the U.S. would take ina given situation involving a threat 
to Lebanese sovereignty. He had always made it a practice since he had be- 
come Secretary of State, to say "less" rather than "more", since he did not 
want any misunderstandings in the event that we were called upon to deliver. 
He felt safe in saying, however, that any attempt to suppress the Lebanon 
by force would be regarded by the United States as a very serious matter. 


The Lebanese Foreign Minister expressed satisfaction at this 
statement and said that there were three points which he wished to add to his 
previous remarks. He merely wished to leave these points in the Secretary's 
mind and would not ask for any comment. (1) He was glad to hear what the 
Secretary had to say about amalgamations by force, but he also felt that it 
is necessary to make distinctions in the case of * malgamations. Some 
free amalgamations might be freer than others anu »thers might be ipso facto 
undersirable in themselves, (2) He wished to reiterate his point that the 
continued existence of the Lebanon constitutes an advantage to the West. 

(3) He 





SECRET 








DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 








BEST COPY AVAILABLE 


CRET 





dis 


(3) He wished to refer to the Lebanon's fear that the continued unrestricted 
flow of immigrants into Israel might create an explosive situation which would 
force Israel to burst its borders. In such an event, Yee Lebanon would be 


squarely in the path of Israeli expansion. 


The Secretary said that he quite understood these points. He 
agreed that it was necessary to make a distinction in the case of free amal- 
gamations, which, of course, must be looked at in the broader framework 
of international stability. He wished furthermore to make it clear that we 
attach great importance to the conception of the Lebanon as a bridge betwen 

t he East and West, constituting part of both worlds and understanding both 


worlds. 


The Secretary then said he would like to speak more specifically 
on the defense question. He reviewed the genesis of the MEC proposals, em- 
phasizing that we never considered them to be a solution to the Anglo-Egyptian 
problem but that we did envisage them as constituting an avenue which would 
lead to a solution of that problem. He expressed oncern that Egypt seemed 
bent, as a point of national pride, on persuading the other Arab states to 
reject the proposals as it had done. He regarded this as contrary to Egypt's 
own interests. So longas the proposals remain open, they constitute a 
multilateral approah -to the whole area defense problem through which Egypt 
could, in the course of time, possibly find a solution to its cument problems 
with the U.K. But, if Egypt and the other Arab states closed the door, he 
foresaw no other possible way out for Egypt. 


The Foreign Minister replied that insofar as lies within his 
country's power it will always exert its influence in the direction of amity 
and concord, It would continue to concert and consult with its sister Arab 
states, The Lebanon has not yet committed itself regarding the MEC propo-als 
but will do its utmostt. promote their careful consideraton. 


GADEL:JPalmer:gep 
11/20/51 
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MORAMDUM OF CONVERSATION 


BETWEEN: M. Rene Pleven, Mme. Pleven, M. Jean Monnet 
and Helen P. Kirkpatrick. 


THE: November 18, 1951 


le Referring to the meeting with Mr. Herriman, the Secretary, etc., 
M. Pleven said that he was in some doubt whether the French position 
hed been entirely understood. He and M, Rene Mayer had q@mtirely 
understood that the necessary funds would be forthcoming and as a 
result of the meeting had decided to risk purchasing the 

coal which France requires, M. Pleven found the Americans most 
sympathetic and understanding and fully appreciative of the French 
political and financial problems, but perhaps not fully aware of 

the difficulties of going ahead without the actual funds, To go 
ahead with air fields, for exemple, is like telling a penniless 

man that a house will be built for him provided he first buys the 
land and puts in the foundations, Where is the man to get the 
initial capital. Pleven said thet he understood that the French must 
go ahead and they will manage to do so somehow provided the Government 
survives the vote of confidence, He did not seem unduly wrried over 
the outcame of the vote, 


2. Pleven referred frequently to his appreciation of American 
understanding and his respect for the Secretary and Mr. Lovett. 
"Your selection of military men is extraordinarily good", he added, 
"All your men are good. I particularly like General Norstad - a 
fine Norwegian type with the best American qualities." 


He described a trip taken by Mile Sicerd, his Chef de Cabinet, 
this summer to La Rochelle and his own two-day visit to the Bordeaux 
area, and expressed his satisfaction at the lack of friction both 
had found in areas where American military sre stationed. He said 
that he had had meny deputies come to him - not to complain of the 
presence of American troops - but to ask thet they be stationed in 
the deputies’ constituencies -" for commercial reasons,of course", 
The latest deputy to ask for American troops was KM, Gouin, 


At this point, hime Pleven, who has frequently in the past been 
sharp in her criticisms of Americans, added that she had found the 
friendliest feeling to exist in Brittany, and she had been particue 
larly impressed by the enthusiastic response of many French to 
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France-Etats-Unis"® (the ECA magazine) which she described 
as the best propaganda we have yet done, 


S.  eferring again to the talks with the Secretary, M. Pleven 
said that a story is going around Paris to the effect that the 
Secretary had been completely ignorant of the French financial posi- 
tion prior to these talks, I expressed doubt on this score. Pleven 
agreed that it seemed unlikely and added that he assumed thet the 
Secretary was informed but thet the full grevity of the situation 
had perheps not been conveyed to him until he had arrived in Paris. 





Nevertheless he repeated that the story is being widely circu- 
lated in French official circles, 


At this point, M. Jean Monnet joined M. et Mme Pleven and myself. 


4 MM, Pleven went out of his way severel times to indicate his 
understanding of the position of the U.S. Government in relation to 
Congress, In commenting on the distribution of economic aid, he re- 
ferred to the disproportionate amount for military aid and asked 1 
it had been so specifically laid down by Congress. I said that it. 
had been but that legislation nevertheless offered France gané of 
earning additional dollars provided the French took the initiative, 
Pleven agreed and said that he had been opposed to the great exports 
drive which had been launched last year at a time when France had 
been able to meet or undersell world prices, knowing that raw materials 
were going to be more expensive and that France would not be able to 
compete indefinitely. hk, lionnet nodded gloomily. 


Se On Church.ii stalin talks, sie Pleven said thet he and iu. Monnet 
saw Churchill just before the election, Today he doubts if Churchill 
is as determined on the talks with Stalin as he was before the elec- 
tion. "Churchill is not very contemporary in his outlook", Pleven 
said. "But Churchilll is a shrewd man - no fool ", lL. lionnet said, 
"Sven if he talks to Stalin, he won't be taken in". Pleven seemed 
less confident than Monnet on this point. 


Pleven said thet it was to prevent bilateral Churchill-Stalin 
talks that President suriol had suggested Paris and the UN as the 
appropridte plece for four-power talks, Pleven gave the impression 
that. Auriol had been coached in this part of his speech, or had at 
least had the full coucurrence of Schuman and himself, 


6. Referring to the adenauer visit, L.. Pleven said that he thought 
adenauer would be tough; that we must be even tougher, Events of the 
past year have more then justified the French position of august 1950, 

lie Pleven said. But in the past year, Pleven seid that he felt that 
France and the United States had came to understand each other and to 

be much closer together, "I sense a real understanding of French 
problems in “ashington., With this, we can surmount any of our problems.” 
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‘BH, Pleven and iM. Monnet were very vehement in their denuncie- 
tiéh ef the Colliers' issue on "War with the USSR". Each expressed 
astonishment that men of the calibre of Robert Sherwood should have 
agreed to collaborate. M,. Monnet interrogated me sharply on the amount 
of official assistance and approval given Colliers, Although I 
assured him that neither assistance nor approval had been given, 

M. Monnet insisted that the foreward and the contents suggested other- 
wise, Both emphasized their conviction that this issue of Colliers 

is having a most seriously adverse effect both on our friends in 
France and on the Soviets, 


(I have seldom seen M, Pleven in a more confident mood or more 
uncritically friendly to the U.S.) 


HKirkpetrick/gfh 
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Sine-Soviet Item 
PARTICIPANTS: 
The Secretary of State 
Dr. T. F. Tsiang 
COPIES TO: 
Mr. Cooper Mr, Meeker FE (2) 
Mr. Gress Mr. Nolting wu 
Mr. Wainhouse Me. Plitt EUR 
Mr. Taylor Mr. Dreier 8/8 (2) 
Mr. Ross SYG's Offices 





U. 8. GOVERNMENT PRINTING OPPICE 


a. 2. Po Selene exibet 
on the afternoon of November 1 


sehen silat tn een a nes ten a 
was to enlist American support of the Chinese resolution condembing 
the USSR for violation of the Sine-Soviet Treaty of 1945. 


After briefly reviewing the history of this resolution from the 
time it was first presented to the Fourth Session ef the General As- 
sembly up to the present, Dr. Tsiang stated he realised that the ob- 
jectives sought in certain sedtions of the resolution had either al- 
ready been partially achieved or, as in the case of the thimd pare- 
graph of the substantive part of the resolution in which non- 
recognition of the Peiping regime was recomended, it would be in- 
possible for a number of states which had alre.dy recognised the 
Chinese regime to support this part of the resolution. 
rer Dr. Tsiang felt that, from a practica) viewpoint, 
18 wigé to concentrate on the first part of the substan- 
tive. ‘wai@ in essence calls for a "moral condemation® of 
the : heaving violated the Sino-Soviet pact of 1945 and the 
Wi Charter. Drs Tsiang claimed that his government could produce 
ample pro@f and evidence of Soviet viol-tions of the pact. 


The Secretary agreed as to the advisability of dropping seo- 
tions 2, 3 and 4 from the substantive part of the resolution for 












the reasons 
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evelopments, it was agreed 
touch with those members of the Delegation 
principally concerned with the Sino-Soviet item, 





considerable difficulty in bringing around 
bers of his delegation to this viewpoint, some of whom vere cling- 
ing stubbornly to the idea that the original resolution should re- 
main ualtered. He felt that is talk with the Secretary would 
strengthen his hands in dealing with these "die hards", 
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At lunch the Secretary discussed with Mr, Pearson the possibls. 
developments relative to our disarmament ~-roposals, Mr. Pearson 
raised the question whether, if the Soviets pppose the resolution, 
it was worthwhile continuing in the Commission to elaborate the 
disarmament >lan, The Secretary said that the same point had 
been raised by the British and he himself had wondered whether 
the proper type of person could be induced to serve on the Cam- 
mission if the Soviets showed no sign of cooperation. He said 
thet Mr. Jessup had pointed out that there would be a considerable 
letdown if the sponsoring powers abandoned *he sroposal in the 
face of the Soviet negative vote, He thought it micht be ~ossible 
to begin on the work of the Commission ard if ater 4 reasonable 
length of time there «ms no Sovict oerticircation or attitude of 
acculescence then it might be pocsible to slaken the effort and 
perhaps to cut in alternctes, Mr, Pearsor — 
is sug, estion, 


* - ,* *» ° ~ 
i act “tseeent from 


~ * 


<4.) Mie Pearson indicated shat he had thought of ereaking in the 
| A Committee <f-re he left for Rome, but he row doubted after 
| Se coocch wheter there was ars**ire he could add, 

’ “We said he had ©) -.ch*+ of going into ‘he matter «+ ‘he 


4 





NATO meeting in Tome to develop the ices th t “© -c was no 
inconsistency octween craceoding with the NATO Jefense pans 


and that of the jJicarmanent proposals, After some Jiscuission 
in which it wos noted that the Sovricts would ‘misub‘edly continge 
to charge the three powess with bad Sith Sor continuing their 


rearmanent \ 
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sarmane t while urging disarmatent, it was concluded that 

it would be very useful if Mr, Pearson womld anticipate the 
Soviet attack by speaking to this point in the First Comittee 
probably tomorrow. Mr, Pearson accepted this ijea agreeing 
that we should not wait to be put on the defensive but should 
afvance our thesis before we were attacked. It was also sug- 
gested that the Soviets micht have one of the satellites speak 
in the Committee tomorrow to pick holes in the tripartite 
proposal while Vishinsky was waiting for instructions from 
Moscow on the line which they should take regarding the 
proposal as a whole, 


Philip C. Jessup , in 
Ambassador at Larce PS is 
% Spe 
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the plans for the Rome meeting. 


U. &. GOVERNMENT PRINTINGg OFFICE 16--61120-1 


At luncheon today the Secretary discussed with Mr. Pearson 


He outlined the ideas which | 


General Gruenther and others at SHAPE had concerning the | 
procedure and the arrangements at Rome with particular reference | 
to the participation of General Eisenhewer., Mr. Pearson said that | 
he had algo discussed the matter with General Eisenhower and was | 
in general agreement with the plans and thought they could be | 


carried out. 


He said that the present plan was to open the meet- | 


ing on Saturday with a public session of one hour from twelve to | 


one at which he would speak and de 


Gasperi would follows the 


representative of the host country. Foreign Minister Wfraft of Denmark 

was also very math pleased at the prospect that he could speak 

at thet time @ince he had the feeling that it was usually 

Stikker and Lange who spoke on behalf of the smaller countries. 

Mr. Pearson said that some rematks from Mr. Eden as a new member | 
of the Council would also seem to be appropriate. The Secretary | 
indicated that he did not wish to speak at that time. 


Me. Pearson then referred to 


the meeting which would be 


confined to the military and the defense ministers at which purely 
military matters would be discussed. There would then be the 
Fegular Council meeting at which there would be the presentation 


on behalf of SHAPE Ptilowed by the 
and General Eisenhower, He agreed 


statements of Mr. Harriman 
with the Secretary that there 


should not be 
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should not be any immediate off-the-cuff discussion of the statements, 
but that there should be time for the members of the Council to consider 
thei over night and make any comments the following day. 


The Secretary said that he thousht the Rome meeting should not be 
considered mercly as preparatory to a January meetinge In fact, there 
are important decisions tobe errived at and these should be fully dise 
cussed and concluded at Rome. The action in the January meeting should 
register government approval of these decisions. He said, for example, 
that Stikker and others should bring out cleurly whether there are sefious 
constitutional difficulties in the way of approving the European Army 
plane There should be no attenpt at Rome to clossover these difficulties 
but they should on the contrary be brought out very frankly so that we 
would know whether it was possible to continue along this line or whether 
some entirely different approac’ had to be followed. Similarly, in 
regard to the report of the *“isemen there should be frank discussion 
and an indication of the direction in which the governments intended to 
movee The Secretary stressed that this was a time at which we really had 
to come to grips with the ouestion whether the entire effort was going 
to bear fruit or whether we needed to plan on same entirely different basis, 
He said that this was a problem which could be successfully solved only 
if Mr. Pearson woul¢é devote himsel* to bringing out the real results 
which we needed at the Rome mectinge 


There was some ciscuss‘on of the place of the January meetinge 
Mr. Pearson stressed the thought thai it is becoming increasingly dif- 
ficult to move the NATO Secretariat from place to place and suggested 
that meetings should be held at the headouarters wherever they might be. 
Reference was made to the idea that the January meeting mi¢cht be held in 
Sermudee The British have opposed this on the ground that it might seem 
frivolous, The Secretary pointed out the necessity of ascertaining 
the routes of commercial airlinesnotins that he belived some of them - 
make a stop at Nassau which might make that a more convenient places 
There would he no advantage in Bermuda if the buropeans were required 
first to cometo the U.S. Reference was also made te the Azores. Mr. 
Pearson said that they did not reovire any elaborate facilities, and if 
there were barracks ‘or housing and some room large: enough in which to 
meet that was all that was necessary. The Secretary pointed out that in 
January flying conditions in Eneland were very bad and that London was 
not particularly desirable from this point of viewe He noted also that 
while it might be difficult to arranre with Ir. Snyder and Mr. Lovett 
to come to Europe at that time, these American problems could be solved 
and he did not want to stand in the way of arrangements for the meeting. 


Mr. Pearson 


0 RET 
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Mr. Pearson said that he was dining privately with Pleven 
tonight. The Secretary referred to the conversations which 
he and Mr. Harriman ani Mr. Lovett had had with Pleven, Schuman 
and others. He explained to Mr. Pearson that we had pointed 
out that the French dollar exchange problem could be met by 
U.S. expenditures in France if the French would get over the 
fundamental difficulties which prevent us from developing the 
bases, It would be possible for the U.S. to begin work on the 
bases and thus to spend dollars in France if the French would 
go ahead with the condemnation and preliminary arrangements 
even though all details for the movement of persons, etc., 
could not be arranged until later. He explained to Mr. Pearson 
that, under the new legislation, Congress had placed the 
disposal of funds under the control of Mr. Lovett and Mr, 
Harriman, and that he had discussed with them the necessity 
for moving ahead on this program if we had the amount of 
French cooperation which we felt that they could give. It 
was noted that, if the French Government would fall in the 
next 24 hours, we would be confronted with many problems of 


a very serious character. 


In leaving, Mr. Pearson said that the "pep talk" was 
appreciated and he would see what he could do, 


Philip C. Jessup 
Ambassador at Large 


USDEL: PCJ: eva 
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During Mr. Sharett's conversation today with the Secretary 
on other matters he .t one point said that he wished to communi- 
cate something te him in strictist confider-e and explained thet 
it had beer suggestec to Israel from American sources that it 
would “e helpful if Israel were to set up a Legation in Peiping. 
Mr, Sharett alluded somewhat vaguely to United States official 
quarters in this respect and said that Israel was civing very 
careful thouzht to it. He adced that if the establishment of a 
leg-tion took place, he felt th-tit might be of much help to the 
‘estern cause, °> which fsrael fsels itsel? an orgaric part. 

He reiterated what he had indicated in another part of his conver- 
sation, vis; "Russia szeaxs to Tsrael sat not to the United 


States", Ne then repeated his -rev cus assurance to «he Teerctary 
not to be concerned over whet Israel dees, incicating tht it 
wold be for the common good, The Cserctury meds som nte 


CADELSEAPlittsrep 
11/20/51 
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Mr. Sharett called on the Secretary at his own request and was 
received by the Secretary in his office at 3:30 this afternoon, 
The comversation lasted for nearly an hour and a number of subjects 
were discussed, principally by. Mr. Sharett. The noteworthy part of 
what he had to say is given in substance as follows: 


Mr. Sharett referred first of all to the Secretary's speech 
this morning which he described as having been firm in substance 
and moderate in tone, yet, at the same time revealed an extraordinary 
concentration of thought on the subject of his address, many points 
of which the Secretary emphasized effectively by extemporaneous 
interpolations, Mr. Sharett expressed the hope that the call the 
Secretary issued would be heeded, which he felt sure could be counted 
on because of the enlightened exposition.which he had made of this 


very high type of proposal, 


Mr. Sharett then expressed some thoughts on where we (the JUS) 

and Israel stand in regard to the Middle East defense in which 

Israel wants to take its part because it would be impractical for 

it to live in isolation in that area where, as well as elsewhere, 
preparations have to be made to thwart another world war, If 

another war should come, Mr. Sharett said Israel would be prepared, 
not only in its own defense but well beyond its boundaries, to play 
its part. Israel, he said, was not cuite certain as yet what powers 


will 
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will be able to throw their full weight to defend the Middle East 
effectively. He waid he mentioned this because he wanted his 

talk with the Secretary to be absolutely frank and that the latter, 
he hoped, would gain thereby a clearer concept of what Mr. Sharett 


was trying to say. 


He pointed out thet from a practical point of view the fact 
must not be lost sight of that the job of the US has become so 
global that it should be realized that the US can't be expected to 
defend everyone and everything, He said it was not a question of 
the world going up in smoke, which we could not afford to let 
happen, But, if a conflagration did arise, he assumed that we both 
would defend ourselves together, He, nevertheless, wanted to apprise 
the Secretary of the precarioushess of Israel's position should 
such a conflict englobe the trab states as well, Israel can't be 
expected to disregard the Arabs completely. On the other hand, the 
United States must do everything possible to have them on the right 
side, particularly in regard to the facilities they would be in-a 
position to contribute, He pointed out the fact thet the Arabs 
still consider themselves at war with Israel and that Israel, there- 
fore, could not impart vital defense information to the Arabs, 
Although Mr, Sharett expressed the hope that Egypt might still have 
a chanve of heart which would alleviste the entire situation in the 
Middle East, this could not be counted upon and that, therefore, the 
UW-Israel association would have to assume a very special character, 
He concluded this theme by saying that this was one point on which 
he wished the Secretary to know his thinking, 


Another subject which Mr. Sharett felt that he was obliged to 
mention was the Jewish population still in Soviet Russia in connec 
tion with which he wanted!to emphasize the tragic situation of 
Soviet Jewery, He said there appeared to be absolutely no hope for 
improvement of their condition mat for their escape except for so 
few which he described as only a trickle which occasionally got 
through to Greece, Not on ly are there still 1,750,000 Jews in 
Soviet Russia, but there are also two and a half million in Rumania 
and possibly 50,000 elsewhere, A11 of these should in principle 
find their way to Israel but, even if it were possible for them to 
get away and immigrate into Israel, it would throw a terrific burden 
on an impoverished country. He said the problem of taking care of 
even the trickle that comes from those countries with high hope to 
re-establish itself in Israel is a major one and that the stopping 
of all immigration of this kind may even have to be considered, 
However, so long as it is not absolutely necessary to interfere, 
Israel does not want to stop these people from coming in, He men- 


tioned 
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tioned that practically all of the Jews from Bulgaria, Poland and 
Czechoslovakia have been absorbed, Mr. Sharett said that the 
Secretary is well aware of how the Soviet regime writes off ethhic 
elements for which it no longer has any use, He explained thet in 
the last world war this savage policy did not affect the Jews in 
Russia because Russia was figh*ing Germany, the arch enemy of Jewish 
people. Now, however, should a new world-war break out, it would 
not be likely for Bussia to have much consideration for the Jews 
within its borders, Nevertheless, five mil’ion Jews will be ready 
to fight the Russians, What Mr. Sharett said he was trying to com 
vey was that we must do all possible not to hasten the extermination 


of Jewery in the Soviet Union. 


Veering off to another subject, he said that in addition to 
the problems facing Israel, there is another looming up very fast 
and that is the Arab world vise-ewkis the West. He said our com 
bined interests naturally favor Israel's firm association with the 
West and specifically with the United States, But, because of 
Israel's geographic position, it would not be advisable for such 
association to be too formally estcblished, He said that neither 
of us wants war and mowing this, he feels certain thet the United 
States must be trying to come to an arrancement with the Arab world, 
of the value of whose potential help the United States could not be 
but fully aware, In view of this, Mr. Sharett thought that it would be 
oft particular hel} 66 us if it were possible to say that Israel is 
not part or parcel of MEC. He added that the US yWould be helping 
itself best if Israel kept apart, and furtermore explained that if 
Israel joined, it would only be an additional provocation to the 
Soviets. He said that he viewed this particulerly in the light of 
the tragic fact that, as he had previously mentioned, there are so 
many Jews in Russia who would become the victims of Russian ire and 
who must by every possible means be protected from extermination, 





- — —e ee .— en 


Having outlined the foregoing, Mr. Sharett made the suggestion 
that continued talks between the heads of states are in order, 
Mr. Sharett said thet he had already suggested to Brita&in that 
serious exchange of views should take place with a view to heading 
off disaster, 


Mr. Sharett then expressed his and his coumtry's appreciation 
for the assistance it was receiving from the United States which is 
helping Israel to get stronger and stronger, and then said that. 
even this is not enough} that more concrete help is needed by Israel 
in order to develop its road-system, other public facilities, and 
more purposefully to expand Israel's industrial apparatus, He told 


the 
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the Secretary that Israel preferred to take the initiative in 

these matters and thatthe was perfectly willing to go to the 
Departments of State and Defense with a view to developing cluser 
cooperation with the US should any emergency arise. He said that 
the Israeli Prime Minister had already outlined to Ambassador Davis 
much of the foregoing but that he felt “this prorram is so important 
that he wished to bring it to the Secretary's attention personally. 


Continuing the conversation, Mr. Sharett once again referred 
to Israel's relationship with Soviet Russis, He asked the Secretary 
not to become concerned if at times Israel feels that it must and 
consequently takes Soviet Russia into consideration in the carrye 
ing out of its policies, He explaived that it is all part of the 
problem of protecting the Jews in Russia, and pointed out that 
Isr-el's talks with Russia could actually prove of help and certainly 
of use to the United States, He said: "We, of course, intend keep 
ing you informed," 





peace would provide an 


The Secretary listened attentatively to Mr. Sharett and thanked 
him for speaking so frankly his mind on the various subjects covered, 
He told him that with this kmowledcre of Israel's thinking, it 
n turally mate it easier for us particularly with reference to the 
developing of our ideas in regard to the Middle East which, because 
of recent events, called for frecuent changes of thoucht. The 
Secretary mentioned the Middle East Command with regard to which 
the planning is going forward with the idea of having a command 
nucleus available for ase when needed and which in such an event 
would become a central point for Middle East cooperation, Such *® 
emergencies to enable countries to take part if they wanted to do so, 
and that this was being emphasized in present talks between all 
countries concerned, At this stage the establishing of such a hub 
would have its advantages over the development of a vast military 
organization, Mr. Sharett agreed but maintained that Israel pre- 
ferred to be in direct touch with the United States and British 
authorities concerned rather than through a combined command at 
this stage of developments, 


organisation for 


* centralisation in time of 


Mr. Sharett then took up matters pertaining to the General 
Assembly agenda with specific reference to the Palestine item, 
Saying that he felt that a certain chapter might now come logically 
to a close, He seemed to refer to the chapter on conciliation, 
Saying that the PCC might be terminated, He praised highly 
Ambassadors Davis and Palmer and commended the French representative, 
Leon Marshal, for the contributions he had made, as well as the 
Turkish member which he referred to as an elder statesman, Mre 
Sharett said that if the PCC had not achieved the results that it 


may 
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may have set out to obtain, it was no fault of its om. He said 
that nevertheless it had failed in its objective and ? @& this now 
called for an dxamination, He said that at this juncture three ca» 
plexes faced Israel and the United States, listing them as follows; 


(a) security - which is covered by armistice agreements, 
General Yiley being backed by the SC, This is to be continued; 


(b) the hman problem of refugees in respect to which the 
United Netions hag wiiverssally accepted that this work is to ¢o on. 
He mentioned that the US had voted $15,000,000 for resettlement 
and then said that the refugee situation should be taken entirely 
out of the peace problem and thst the resettlement of these people 


should set under way. 


(c) the whole complexity of interstate relations between Israel 
and the Arab States. Somewhat bit*erly, he al uded to the complete 
cessation of the exchange of good between them, He mentioned that 
the United Nations had succeeded only partly in solving this »roblem; 
that Mr, Bmche had done evermthing he possibly could, but that a 
pence settlement still remained in abe-ance, 


Mr. Sharett made a point with -eference to the foregoing that 
the mere existence of a JN organization serves to retard results 
rather than solve the problems. He said: "The Commission talks 
to Israel and the Commission talks to the ‘rabs, but nothing comes 
of it." He eaid that in his Government's opinion it is juct a 
waste of talent and personnel as well as money, besides being harm 
ful. The net result is that Israel holdr on to one position and 
the frabs hold on to another position anc vet both are members of 
the “nited Nations, Hiscemggestion is that so long as no war con 
flagration has to be coned with, both parties to the dispute should 
be left alone and given time to iron out their difficulties; that 
the United Nations should refrain from interceding in the existing 
controversy, He assured the Secretary that he was eertain that 
a peace settlement could be worked out between the contending parties 
because where there is a will there is bound to be a way. Gen, Riley, 
he said, should be ecuipped with full powers, 


In commenting toward the end of the conversation on what Mr, 
Sharett had said, the Secretary agreed that the American analysis 
of the situation in general did not differ very much from thet of 
the Israelis, Mr. Sharett once again referred to the yearly grants 
which Israel had received and for which the Government, Parliament 
and people of Israel were so appreci«tive. He then reminded the 
Secretary tht application for next year's rrant was being prepered 
now, and said that at least $125,000,000 would be needed, In this 
connection he solicited the Secretary's arrcistance in having the 
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US Administration support the application for the grant. 
Mr. Acheson made a sympathetic but nomcomnitital replr. 


Mr. Sharett once more referred to Israel as a very poor coumtry 
ravished by two thousand years of exploitation, where no raw 
materials to speak of are available, and that conseonxently everything 
needed for the develonment of a nation would have to be poured into 
it. He referred to Israel's claims for help from Germany in recogni- 
tion of the untold damace done to the Jews by the Hitler reginé and 
in referring to Mr. Adenauer having accepted in principle to help, 

Mr. Sharett tried to solicit US sympathy and particularly action to 
support German payments in kind to Israel. He mentioned in this con 
nection that negotiaticus between Isracl and Germiny were being unidere 
taken and that he wanted American help in order to cet help for Israel. 
The Secretary pointed out to Mr. Sharett that he had been listening 
with much sympathy to what he had had to sy but that in respect to 
the latter subject the fact had to be taxen into consideration that 
payments, whether in kind or otherwise, to be made by Germany would 

in a considerable measure and in the lust analysis have to be borne 
by us, This wovld throw a further burden on our resources, with 

which the Secretary could not be in sympathy, 


Mr, Sharett expressed his disapoointment at this response 
and then took leave, 


GADELsEAPlitt sgep 
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Mr. John M. Chang, Prime Minister of Korea, accompanied 
by Dr. Mye-Mook Lee and Mr. Taik Sang Chang called by appointment on 
the Secretary at 6:15 p.m. today. 


After referring to a recent report received by the U.N, that 
the cease-fire negotiations were making good progress and remarking that 
an armistice might, therefore, not be far distant, Mr. Chang observed that 
the Korean people would be bitterly disappointed if, after all the sacrifices 
which they have made and the suffering which they have undergone, a poli- 
tical settlement is arrived at which would still leave Korea divided and which 
would expose South Korea to the same threats and dangers which have ex- 
isted since 1945. He felt that any such settlement would be tantamount to a 
defeat and suggested that, since the Communists respected only force, itwas 
essential that the U.N, forces advance further northwards, not so far asthe 
Yalu perhaps, but at least considerably to the north of the present fighting 
front, some of which lies to the south of the 38th parallel and exposes Seoul 
to danger. Mr. Chang expressed the opinion that unless such a military ad- 
vance were made, the U,N,'s negotiating position would be so weak as tohold 
out virtually no hope for the unification of Korea. In fact, he did not see how 
a satisfactory political settlement could be expected if an armistice were con- 
cluded on the basis of the present front in Korea. 


The Secretary assured Mr. Chang that the unification of Korea 
was an objective which the United States unreservedly supported, and we 
must continue to ''keep plugging at it''. While he did not underestimate the 
difficuities: of overcoming communist objections, he hoped that through the 
U.N, and through realization of the growing military strength of the a Gis 


states, 
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states, the Communists would agree to Korean unification as part of a gen- 
eral political settlement. Whether and if so when the Communists were pre- 
pared to enter into a general settlement was a decision which rested largely 
in their hands. With respect to the present armistice negotiations and Mr. 
Chang's suggestion that the U.N, military forces seek to advance further up 
the peninsula, the Secretary pointed out that these were primarily military 
questions concerning which we must look to General Ridgway for advice and 
abide largely by his views. General Ridgway strongly favored an armistice 
based on the present front which he felt was the strongest and most advan- 
tageous position for the U.N. forces from a military viewpoint. General 
Ridgway, moreover, was opposed to any further advance northwards, since 
this would lengthen the U,N, supply lines, shorten the Communist supply 
lines and expose the U.N, forces to increasingly heavy air attacks. Inthese 
circumstances the Secretary felt it was inappropriate to discuss any further 
advance northwards. 


Mr. Chang then asked whether there was any basis for rumors 
to the effect that U.S, forces would be withdrawn from Korea if an armistice 
is concluded, The Secretary said that he had heard of no suggestions of 
this sort. The Secretary pointed out that if the Communists again resorted 
to aggression in Korea, after an armistice, there would ensue the gravest 


consequences. 


In reply to a hope expressed by Mr. Chang that economic aid 
would be extended to Korea for the reconstruction of the country after an 
armistice is concluded, the Secretary assured him that we would strongly 
support any U,N. proposals to this end. Mr. Chang referred in this con- 
nection to reported friction between UNCURK and UNKRA. The Secretary 
stated that he was aware of these reports but he was confident that this prob- 
lem would be straigztened out during this session of the General Assembly. 
With eference to Mr. Chang's observation that the head of UNKRA had not 
been spending much time in Korea, the Secretary pointed out that up to now 
there had not been much for him to do there but that if an armistice were 
concluded and UNKRA became more active, he was certain that this situatio 


would be corrected. 


Mr. Chang next mentioned the serious problem of inflation caus«: 
by payments to U.N, forces and the unrestricted printing of currency. H- 
referred to a "partial settlement" already made by the United States in 


this regard 
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this regard and to negotiations on ecormmic questions currently in progress 
in Korea. The Secretary replied that Korean economic and financial prob- 


lems would continue to receive U.S. consideration. 


Mr. Chang raised the point whether by dealing with North Koreans 
in the armistice negotiations this would involve de facto recognition of the 
North Korean regime. The Secretary replied that it did not nor did the fact 
that we were at the same time negotiating with Chinese Communists involve 


de facto recognition of the latter. 


Before leaving, Mr. Chang asked what resolution the U.S. Dele- 
gation proposed to submit to the General Assembly on the Korean question. 
The Secretary pointed out that the Korean item was at present the fourth 
item of business on the First Committee's agenda and accordingly, much 
would depend on whether or not there was an armistice when the item came 
up for consideration. In response to Mr. Chang's suggestion, the Secretary 
stated that the U.S, Delegation would be glad to keep in close touch with the 
Korean representatives as developments occurred. He suggested that Mr. 
Chang get in touch with Senator Austin and other members of the Delegation 


dealing with this matter. 


There is attached a copy of an aide memoire, prepared by Mr. 
Chang, which was submitted to the Secretary's office prior to his visit. 
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I, , Republic of Korea seeks an honorable peace in Korea, ona 
basis that will be advantageous to all powers opposing aggres- 
sion. 


a). | ROK has no desire to involve its U. N. Allies in continu- 
ing or expanding warfare. 


b). No nation can desire peace more than does Korea, for 
Korea is both the spearhead and the battleground; it suf- 
fers far more than do any of its Allies. 


c). ROK seeks only a peace which will accomplish the aims 
of the U.N, namely; to defeat aggression and safeguard 
collective security. 


Il, Republic of Korea cannot agree to a peace settlement that leaves 
Korea divided. 


a). Continuing division would constitute a smashing defeat for 
Korea, 


b). The Korean people, if forced to accept defeat while allied 
with the principal democratic nations of the world, willbe 
bitterly disillusioned. There is grave danger that this 
might result in the rapid spread of Communism throughout 
Korea, both north and south, thus destroying the very demo 
cratic freedom this war is being fought to maintain. 


c). The argument that war is unpleasant is no sufficient reasor, 
for ending it short of victory; the same argument could have 
been used to justify surrender without any defense. 


d). Korea cannot achieve a viable economy without unification. 


e). North Koreans have proved t.eir hatred of Communism a 
their urgent hope for liberation; because of their warm we. 

. come to and thorough cooperation with U, N, troops lestfal., 
and their continuing loyalty to Republic of Korea, north 
Koreans deserve liberation from their virtual enslavement 


by Communists. 


III. Korea seeks to hasten the reconstru-tion and rehabilitation of 1! 
devastated areas, from both U.N, and its own resour-es. 


a). The suffering of the people cannot be alleviated until thei: 
homes and productive capabilities are restored. 
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b). A very dangerous and rapidly increasing inflation cannot 
be checked unti! productive capacities are restored. 


c). The further development of democracy and a progressive 
improvement in the standard of living both depend upon the 
restoration and improvement of Korea's economic resources. 


d). |More harmonious relations between UNCAC and UNKARA 


needed. 





e). |The head of UNKARA should remain in Korea most of the 
time and take immediate steps. 


IV. Republic of Korea appreciates the partial settlement of its loans 
to U.N, forces. The balance should be settled at once and mea- 
sures should be taken to prevent inflation arising from further 


loans. 


Vv. Request to clarify the U.S, attitude vis-a-vis the cease-fire and 
proposed means of solution of the Korean problem. 


Vi Request the U.S, good offices in admitting Korea to UNO during 
the 6th session of UNGA in Paris. 





PARIS 


November 19th, 1951. 
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BEST COPY AVAILABLE © Memorandum of Conversation air PF “74 
Hotel Astoria - Paris 





DATE: yovember 20, 1951 


ever: Kashair 





PARTICIPANTS: pp, prank Grahen 
The Secretary 


Sree we Secretary's Office Mr, Gross 


Mr. Hyde 














U. &S. GOVERNMENT PRINTING OFFICE 16—-61120-1 


Dr. Graham spoke to the Secretary at the close of the 
Committee I session this morning and suggested to him the 
desirability thet he get held of Sir B. NH. Rau now and ask 
Sir B. HN. to give consideration to two points: 


(1) With respeet to the 16 Indian battalions, 
what guarantees would the Indian Government require 
in order to reduce that number? 

(2) Would the Indian Government agree to set a 
date wh@m a plebiscite administrator could take over? 


I understand the Secretary expressed no definite opinion 
to Dr. Graham in regard to the desirability of this matter. 


(I consulted Ambassador at os ami Mr. Hyde both of whon 
expressed the following views. Bo gee to the Secretary 
is dy vaeriemoe with Dr. ieekee an gener sitien which has 
been that he did not want to be in swh clese touch with the 
U.S. Delegation that the Indians would feel he was acting under 
U.8. Government instrustions. If the Secretary spoke to 
Sir B. BH. Reg now about these two points which are the main 
points over which Graham is struggling, Sir B. HN. would 
undoubtedly think that the Secretary was asting on Graham's 
behalf. The outcome would not be helpful to Graham or to 
the position of the United States. ) 


(On being 


WUNFIDES HHL. 





i ———— 
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(On being informed of these views, the Secretary 
expressed his concurrence amd said he would not attempt 
to see Sir. B, MN. Rau,) 





Philip C. Jessup 
Ambassador at La@ ge 


USDEL: PCJ:eva 
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Memorandum of Conversation 
DATE: november 20, 1951 
SUBJECT: General Matters of Interest to US and Irag 


PARTICIPANTS: The Secretary 


COPIES TO: 


Nuri As-Said Pasha, Prime Minister of Irag 


The Secretary 


SYG (2 
Reference Section 





U. &. GOVERNMENT PRINTING OFFICE i6--61120-1 


Nuri As-Said Pasha made a brief call, at ‘his request, on the 
Secretary at 3:30 P.M, today. It turned out to be mostly a courtesy 
visit because no appreciable effort was made by Nuri Pasha to dwell 
much on the smoldering problems of the Near and Middle Fast. He 
spoke almost in a whisper with a cigarette held between his lips, 
making it very difficult for the writer to hear all that he was 
saying. Even the Secretary, who was sitting much nearer to hin, 
appeared to have difficulty in fully understanding the Prime Minister, 


As near as could be made out, Nuri Pasha explained that he had 
just come from London where he had a meeting with Mr. Eden with 
whom he spoke principally of the Anglo-Egyptian difficulty. He did 
not go into details, He then told the Secretary that a way mst 
be found to solve the problem, If this could be achieved, much of 
the difficult situation which has developed as a result of Egypt's 
intransigence could be expected to disappear and the road for Arab 
participation in the MEC would be open. If, on the other had, the 
Anglo-Egyptian question continuea to remain an insoluble problem, 
Nuri Pasha thought that there would always remain the separate agree- 
ments with the Arab states to fall back upon, He emphasized that he 
had come to Paris for the purpose of assisting in the finding of a 
way out of the present impasse, He sa@id that it was useless to 
undertake this with the Egyptian Foreign Minister, Salah-el-Din, 


whom 


COR Ab 
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whom he described as a sealous official, anxious to impress others, 
and principally his superiors in Cairo, with his efforts to assume 


the leadership in the Arab world, The Egyptian Minister of Interior, 


Serageddin, according to Nuri Pasha, is a much more reasonable and 


qualified person with thom Nuri PaBha has been in touch, He recently 
mace a proposal to him for the solution of the existing differences, 


He said that Ambassadors Caffery and Crocker are being kept fully 


informed and that he (Nuri Pasha) would continue to keep them advised 


upon his return following his departure from Paris on Thursday. 


Nuri Pasha is still awaiting a reply to his proposal from Serageddin 


which he hopes will be favorable, in which event he would like to 
solicit the Secretary's help after making him fully acquainted with 
the aforementioned proposal, The Secretary expressed an interest 
and said that he would be gied to give all possible consideration 
to Nuri Pasha's plan when he would know more about it, 


Reverting to MEC, Nuri Pasha expressed the opinion that 
Egyptian refusal to join would not necessarily imply refusal from 
the other Arab states even though the latter undoubtedly would be 
subjected to much pressure from Salah-el-Din, The Secretary, in 
outlining its principal objectives, explained that MEC envisaged 
the leaving open of a door to enable those who wanted to to came 


in and participate in the interests of themselves and all concerned, 


Its advantages to the Arab states shold therefore be evident, 


Nuri Pasha then mentioned [raq's urgent need for the experts 
promised to implement his country's economic and technical develo; 
ment program, He said that eight months had already elapsed; that 
only one, viz; General Adams, had so far come to Irac but that he 
had, unfortunately, remained for only a few weeks, Iraq has the 
money and facilities available and Nuri Pasha begged the Secretary 
to intervene so that this project could get under way without any 
further delay, The Secretary promised to get in touch with Messrs, 
McGhee and Bennett on the subject. 


GADEL:EAP1litt:gep 
11/21/51 


CHEM ER, 
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UNITED STATES DELEGATION 
TO THE GENERAL ASSEMBLY 





MEMORANDUM OF CONVENSATION 
November 21, 1951 


SUBJECT s Secretary's Conversetion with Mr. Trygve Lie 


Participants: Mr. Trygve Lie, Secretary General of the United Nations 
The Secretary of State 
Mr. John Ross 
Mr. Lucius Battle 


COPIES TO: Mr. Battle Mr. Hickerson (UNA) 


Amb, Austin 

Amb, Gross — Mr. Hyde 
Mr. Sandif er 

Mr. Taylor 

SYG 


NOT FOR DOCUMENTATION = NCR FOR REPORTS 


Mr. Lie called on the Secretary by appointment at the Embassy 
at 9:30 this morning and stayed for about twenty minutes, 


Mr. Lie said that the two major obstacles he encountered in 
his work were @) Soviet Commumism and (b) American isolationism, 


He felt that the United Nations must go at "convoy speed", 
that is, that the convoy (The United Nations) should not go 
faster than the slowest ship (the United States), 


He said that the Russians had suffered a series of defeats, 
namely, in Korea, at San Francisco, at Ottawa and at the beginning 
of this Assembly in Paris, He said he had an idea that the Russians 
wanted to make "contact" but in a face-saving manner. 


Considering his responsibilities as Secretary General, Mr. Lie 
said he was trying to think of areas where "contact" might be 
established, In this connection he mentioned the German question 
and membership, 


With regard to the German question the Secretary observed that 
he did not foresee any possibility of the Russians willingly 
sacrificing their position in East Germany; on the contrary, their 
effort was to establish a foothold in West Germany, 


On the membership cuestion Mr, Lie, stating his belief in 
the principle of universality of membership, wondered whether 
American public opinion would stand for the admission of the Soviet 
satellites at this time in return for the admission of such 


countries 
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countries as Italy, Ireland and Finland, Mr, Lie felt there 
would be strong public opinion in the United States in favor 
of admitting the latter three states. 


Mr. Ross indicated his belief that American public opinion 
was very strongly opposed to the admission of the Soviet satellites 
at this time. He felt that the only key to the membership 
question at t is time was the admission of Italy. Mr. Lie 
doubted that the Italians would yield on the admission of Italy 
alone. 


Mr. Lie felt that there was no harm in his continuing to 
try to find possible areas of "contact", 


The principal purpose of Mr, Lie's call, as he himself cuite 
frankly indicated, was to be in the position of having seen the 
Secretary, not having seen him for approximately a year past, 


John Ross 


JCRoss 3 pef 
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MEMORANDUM CF CONVERSATION 





PARTICIPANTS: RBvanghelos Averoff, Greelx Observer at Eighth 
Session of the North Atlantic Council 


The Secretary of State 
WH. Le Anscihmets, Member . S. Delegation 


S'IBJECT : Greek Reaction to NATO Council Meeting 
DISTRIBUTIONS S/S, NEA, BUR, Athens, London 


Mr. Averoff, Acting Foreign Minister of Greece, called 
at 11:30 a.m. November 29th. 


He opened the conversation by saying that it was a 
privilege to have this opportunity to speak with the Secre- 
teary at a moment when the Secretary had so many important 
responsibilities in hand. He said he was pleased to be able 
to sit as an observer at the NATO Council meeting and that 
he felt that the NATO had great possibilities for Greece as 
an inetrument for mitual cooperation in the defense of freedom. 
He added that at this moment, inasrmch as Greece herself 
possesses an army of 12 divisions, NATO can offer Treece very 
little in the way of security. However, in the future this 
situation should alter. Greece is bearing an extremely heavy 
military burden at this time. In the previous fiscal year 
Greece had devoted 48 per cent of her national budget to 
military expenditures, and during the current fiscal year 
43 per cent of her budget was being devoted to military 
purposes. The Greek economy was beginning to bend somewhat 
under this strain. Mr. Averoff added that ‘reece did not 
wish to reduce the size of her military forces, but that 
Greece was determined to find ways of reducing the military 
budget by approximately 20 million dcllars 


The Secretary replied that in many NATO courtriss the 
problem is to increase military expenditures, but in Greece 
the problem is to maintain them at their present level, The 
U. S. missions in Athens are fully r pared to cooperate with 
the Greek Government to eliminate an. unnecessary military 
expenditures which might presently be in the budget. 


Mr. Averoff said that notwithstanding the magnitude of 
American assistance to Greece, he felt that this had been 
an extremely productive investment on the part of the 7. S. 

Had 
SEC RET 
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Head it mot been for American assistanoe, Gresce and Italy 
certainly would haves been behind the iron curtain, and 
possibly Prance. History would record that the Marshall 
Plan was en act of high stategmanship. Greece ia now a 
strong ally sith 12 well-trained divisions with high morale 
and @ Getemeination to fight. 


fhe Secretary said that he hoped the Greek-Purkey 
Protecol to the North Atlantic Treaty would be promtly 
ratified ty the 7. S. Senate. He regretted that delay by 
the Danes after the Ottawa meeting of the NATO Council had 
povees ham from submitting the Greek-Turkey Protoool to 

Senate for ratification before the Senate adjourned, 
Mo diffiewlty is anticipated, however, but there ere certain 
formalities which must be observed. Mr. Averoff added that 
iW. Eden had informed him that the British Government would 
probably ratify the Protccol within a week or ten days. 








Myr. Averoff said that he wished the Secretary to know 
that the American Pmbassy in Aton ns was held in very high 
esteem. He said leughingly that ‘moassador. Peurifoy, with 
his open, friendly manner, had achieved a popularity which 
was almost dangerous. ‘Wr. Averoff said that his government 
and he, personally, would be very happy to have the Secretary 
visit Athens. The Secretary recalied that General Marshall 
had visited Athens when he was Secretary of State. He said 
that he, too, hoped to visit Athens, Sut that it would not 
be possible at this time inasmuch as he had to return to 
Washington to prerare for Congressional hearings. Perhaps 
after the Lisbon meeting the situation might be different. 
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November 29, 1951 ” 17°57 
NEMQRAR UB GF CUNVERSATION nn op a S/S 
Between a tot Ea (5254) 
Seer tary Acheson wil Gey g 
and : 


Mr. sden asked me to lumch with lim today, sending 
word that there were some matters on wiich he really 
wished to have some words wit! me before leaving Rome for 
London, We talked alone for a ialf to three-quarters of 
an ho. before lunch, He had in mind two main subjects. 


The first wes the European Army. He thought that 
the situation here was very cricitcal. We either did 
sonet! with the Buro Arwy or we endangered the 
whole FATO structure. This raised in his mind the 
question whether the United Kingdom could sake any useful 
contribution at this point. 


He referred to his press conference of yesterday 
saying that in fact he believed his attitude tad bem 
too negative. He believed that one paper had construed 
his remakrs as being the introduction of new proposals. 
The other Italian papers had gotten what he rea said, 
wiich was a somewhat negative attitude. — 


. The question wiieh he oot FF was Mibiy b the UK, _ 
y doing something more positive pos , sugrest 
some sort of on institutional association would help or 
hinders He sald that he had discussed this with General 
Eisenhower, who had ur him to seay ow of the situation 
at the present time. said that in my judgment the time 
was too short for any new initiative by the UK. Sush 
action would give both the Freneh and the Benelux exestly 
the excuse they needed to de negotiations, and I, 
vherefore, urged that he sho not intervene in any way 


noWe if 


He asked whether it would be helpful/General -isen- 
hower, General “the pare or ir. Church 


or ali 
three express che, z Bat 4 and ate ge oeBban 


{eaP vont be effective. I said tiat I t'oucht that this 
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pad ajready been done by Gencral isenhower and mi 
d to 


one again, and that it would certainly be hel 
have professional military views in favor of it. I 
doubted wheth«r Mr. Churchill would stick to professional 
military yiews and by some oratoriecal chance might intro- 
duce a confusing note. 


Mr. Eden expressed the view that the release of 
General Eisenhower's speech to the North Atlantic Council 
would be a mistake. H@é thought that he should find another 
way of Supperting the curopean Army from the nilitary point 
of view. I agreed with tis. 


Mr. Eden said that he wis at a loss to unierstand 
the exact status of the discussion or the exact nature 
of the dif. erences between the French, Benelux, and 
otherg, I said that I was in the same state of confusion 
and had urged our Anbassador to get the Conference to 
reduce its view to drafts of a treaty, Mr. Eden thought 

‘that this would be of tremendous help. He thought that 
both the State Department and the Foreign Office should 
be vigorously e ed in thinking about this subject, 
because by the t we met in Washington in carly January, 
we might presented with a very critical problem He 
thought that the matter had been restricted too much to 
a small circle in Paris and that no else knew what 
was going one I agreed and said that I would alert the 


State Department, 


The second question was sorea,. At this point 
Mr. Sehuekburgh joined us, and the conversation was 
largely conducted by him through notess 


He wished to be clear that the public state:.ent 
we had beer discuss was one to be issued either by 
the United Kingdom the United States jointly, or 
YY us simultaneously or separately, rather than through 
the United Nations. 


I confirmed that this was what we had said at ouwr 
previous meeting. I could not now see how the UN could 
ssibly issue any statement, the Security Council being 
nhibited by the yeto and the General Assembly by the 
impOssibility of its procedures, 


I thought that the cain thing at the present time 
was to agree upon our policy, After that we could work 
out the method of the announcement. But for the present 
I said, I could sce no satisfactory avenue throurh the Un. 
However, our statements ehoulu be sufiicicntly vague so: 
that they would not either include or calienate the UN. 
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We then went over the three points mentioned by Mr. iden 
as the important ones on which to concentrate. I confirmed this, 
and said that we had already telegraphed these to the Department. 
Mr, den confirmed that they wo have Cabinet discussion 
and would Fey Se ict us know before I left Rome, which I said 
would be either Sunday or Monday. 


t). Acheson: be 10P SECRET 
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Noverder 29, 1951 


MEMORANDUK OF CONVERSATION 





Present: Wr. Lange, Foreign Minister of Norway 


The Secretary of State 
Mr. George ¥. Perkins, Assistant Secratary 


Wr. Lange said that the first thing that he wished to discuss was 
Ruropean organizaticnal questicns. He said that he felt thet as a 
momber of the Committee of Five of NATO he needs to think what the 
future tculd be for the TCC, whother it should be continued, and, if 
so, by what kind of a set up. He aleo incicated conccrn about the 
future of OFEC. He felt that this was a useful organization, and 
that it was desirable to continue it for EPU, trade liberalization 
functions, etc., and te covor the interests of the European countries 
which are not members of NATO. He indicated that he felt the decision 
should be reached promptly as the CEEC organication wes disintegrating 
and they were losing their best pereonnel. He felt that in any event 
some personnel should be transferred to NATO and was in favor of cone 
solidating NATO operations in Paris. He then mentioned that he felt 
that it was important that NATO should have a Secretary General apart 
from Mr. Spofford. The load on kr. Spofford was much too great. He 
felt that Marjolin would be ideal for this position but did not think 
that he shoule be shifted from CENC as this would really destroy OEKC. 


I indicated that we agreed with the importance of OEEC and hoped 
that it could be preserved. Also, that the consolidation of operations 
in Paris might be achieved. 


Mr. Lange then brought up the quostion of Germany He felt that 
perhaps we were putting all of our eggs in a very weak basket in EDC. 


I indicated to him that I understood his feeling and that when 
the suggestion had first been made I thought that the difficulties 
wers insuperable. But the Sehuman Plan hed gone through which inci- 
cated that perhaps arrangements of this ind were possible in Europe. 
Therefore, we should allow the French to cerry forward their idea. 
Also, it would have the merit of providing for Cormon contribution 
without creating German militarism. J teid him that I hed understood 
from ¥. Schuman in September that they rould make a rozlistie approce! 
to the problem which night involve molcing sore kind of interim arrancc: 
ment. It was obvious, horover, that wany people were concerned rith 
the theoretical approach to the problem which secened te be enpercat 
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in the Parie conferences. I had been told, hovever, that this was a 
nisunderstanding and that the sratter wovld be solved on a realistic 
basis. JI indicated that I had suggested that the French should pro- 
duce a draft so that everybody would know what was really being 
talked eabeut, and that I hoped that this vas being done and conc 


promptly « 


I then asked Mr. Lange rhat he thought should be done if the 
EDC feiled. 


Vr. Lange indicated that he felt that it eas tco carly te uske 
tiie dccieion ané that we should uwateh tho dovolopnent of 4 a littio 
bit longer. He felt that mobably the only cther solution was to 
bring Germany into NATO and make the best errangement possible in 
that way. He stressec the importarece of Carmony’*s rearrament to 
Kervaey eaying that the llorwegian southern fi2nk depended on Denmark 
end Denmark in turn depended on Cermany. Hr. Lange then said that 
he was sure that the Russians wero afraid of German rearmsenent and 
that they right therefore rake nore tospting offers than they hed so 
far, end wondered if we had eny vicas cs to hon far the est should 
g°? in weeting such offers. 


I replied that we would not be uuch toupted unlces Russia decided 
to witixiraw from Europe. Then we would hove to realty do sore hard 
titinking. 


J then took up with Mr. Lange the suggestion which had boen raised 
in the Comtteo of Five that Parliamentarians should be present at 
NATO mootings and explained to him the a fficulties which this would 
present to the United States in the nuzber of people rho would be in- 
volved because of the number of Conzittoes in Congress rhich wore con- 
corned with NATO affairs. 


GWPerkins :elp 


CC: Wr. Perkins (1) 
ur. Barnes (2) 
EUR = Miss Tackes (2) 
EUR ~ Mr. Raynor (2) 
GER 
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Memorandum of Conversation \ 
DATE: November 29, 1951 | 





supyect: First Call of the Ambassador-designate of India 





PARTICIPANTS: The Acting Secretary 
The Ambassador-designate of India 


R. D. Muir, Acting Chief of Protocol 


copies To: § 





SSS eS SS - = 











His Excellency Ranjen Sen, newly appointed Ambassador of 
India, called on me at 11:45 a.m. today to present copies of his 
credentials and to request an appointment with the President. 


I welcomed the Ambassador back to Washington and spoke of the 
TCA work and the fact that Dr. Bennett would shortly go to India to 
work with Indian officiels on the plan. 


The Ambassador spoke of how pleased the Government and people 
of Indie were at the a tment of Ambassador Bowles. He said that 
Ambassador Bowles had made ea fine impression on the Government and 
people of India by his understanding and sympathetic attitude. 


After some further general conversation, the Ambassador departed. 
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Present: Dr. Cunha, Foreign Minister of Portugal 


The Secretery of State 
Mr. George W%. Persins, Assistant Secretary 


Distribution: S/S, EUR, WE, RA 


Dr. Cunmhe seid that he wanted to discuss the position of 
Svain in connection with Euronean defense. He indiceted thet 
he fully understood thet Srain could not now become ea merber 
of NATO but he did hope ti*é through our bdileterel arrengerents 
with Spain we might bring them more fully into defensive 
earrengements. He indiceted some doubt that the Soenierds would 
go very fur if only bases were invclved in the defensive arrenge- 
ments. He indiceted the importance which the Portuguese atteched 
to the Peninsula, as such, likening it geographicelly with the 
British Isles end sondered whether enything could be done in 
connection with discussing the defense of the >yrennees--fully 
reeélizing that this could not be done officially. 


I indiceted thet it was wuite impnossiole for us to talk 
ebout the aefense of the Peninsula, és such, end thet, in any 
event, shortages of e.uipment would make any such project 
imorectical at the present time as the evuinnent aveileble was 
needed for countries in nore forward »ositious. Therefore, we 
would heve to feel our wey in our negotictions with the Spaniards. 

inquired 

Dr. Cunhe/whether or not it woulda not be vossible to zive 
the Spenierds treining eyuircment tac sone tralaing in rodern 
weapons which would seve & great deel cf time léter on if we 
were to make wexepons eveilevle to them. He inaiceted that if 
the position of the Spenisrds was clearer, tne Portuguese coul- 
do more for OliArs than they can now. beceuse of orevious exper- 
ience, their volicy is to maintain a@ nosture of defense unless 
they heve e cleér understending «ith the Svenlerds «s to whet 
the future mey hold. He élso indiceted their interest in the 
improvement of trensport facilities in Speln, seylng that the 
trenosport between Portugal end Frenace wes in very bed shape enc 
it would be very cifflcult for the Portuguese to make uiuch of | 
contribution in France unless this were improved. 


Dr. Cunhe inquired es to what our reaction wes with regerd 
to General Sory's talks with the Spenierds. He wes told thet 
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General Spry's report hed reached Weshington efter my departure 
for Europe end that we hed no current Informetion on this. 


Dr. Cunha stressed the importence of the tectics of nego- 
tiating with the Spanisrds. He seid thet they hed to be hendled 
very cerefully by reople who were experienced in their psycaolozy 
end cited es an examcle that the sterting of the militery talks 
in the summer was an awkward thing to do us none of the Spsniards 
wented to do business at thét time of the year. 


I asked Dr. Cunhe whet he thought we should do. 


Dr. Cunha indicated that we should speak discreetly and 
say that we were dissosed to helo build up their ermy when we 
could, but thet the United States should deny this if it nere 
to leek. In the meantine, we should tell them that we wers 
prepared to give them truining equipment and nelp them in their 
economy. He elso said that Portugel end Spain were good friends 
end that he end his Government would de glea to sect ss an inter- 
mediary on any points where we thought they could be helpful. 


In closing, I expressed our plessure at the prospect of 
coming to Lisbon and indicated that I honed there would not be 
too much entertainment. 


Dr. Cunhe seid that he understood this well but felt thet 
from his point of view it would be necessery to nave the sociel 
errengerents prescribed by the Deputies because, és host, he 
felt that his Government must offer entertelnment unless they 
were recuested by the approoriete body, nemely the Deputies, not 
to do so, 


I seid that we would pass this word along to the Deputies 


GwPerkins: elm 
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Ambassador Huseyn Ragip Baydur, Observer at 
Bighth Session of the North Atlantic Council 


The Secretary of State 

WN. Le Anschuetz, Member U. S. Delegation 
SITTBJECT : NATO Command Arrangements Regarding Tur 
DISTRIBUTION: S/S, WEA, EUR, G, S3/P, Defense, Ankara, London 


P MEMO © 








PARTICIPANTS s 





Ambassador Baydur, presently Turkish Ambassador to Italy, 
Called on the Secretary at 11:00 a.m. November 29th. 


The Ambassador expressed his pleasure at seeing the 
Secretary and in representing his government at the Council 
meeting. 


The Ambassador then said that his government had received 
information through the Turkish military representatives in 
Washington that the Standing Group had been actively consider- 
ing NATO command arrangements with regard to Turkey. According 
to his information the British had advocated placing Turkey, 
Greece and Yugoslavia under British command, possibly under 
the proposed MEC (Middle Fast Command), The American plan, 
as reported, provided that Turkey be divided into two commands 
militarily: the western part falling under the direct command 
of General Eisenhower, and the eastern part falling under the 
MEC under British leadership. The Turkish Government is 
concerned at this development. The Ambassador stated that 
it was impossible that Turkey should have political association 
with NATO, but that her military strength should be tied to 
the MEC with which Turkey has no contractual obligations. 

Such a situation would provide a critical internal political 
problem for the Turkish Government. He said that Turkey had 
already been under diplomatic attack from the USSR with regard 
to the MEC.- 


The Secretary replied that he could set the Ambassador's 
mind at rest. The Turkish aide memoire (which was submitted 
after the visit of Generals Bradley, Slim, and Lecheres to 
Ankara) setting forth Turkish views with regard to command 
arrangements, had been sympathetically studied both in the 
Department of Defense and in the Department of State. The 
U. S. is clearly aware of the Turkish desire to be included 
in an existing NATO command under General Eisenhower. He felt 


that 
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that the Turicish Government could assume that a solution 
slong those lines would ultimately be developed. We have 
clearly in mind that no decision on this matter can be 

taken without a lete exchange of views with the Turkish 
Goverment and until Turkey enjoyed the rights and privileges 
of full NATO membership. The Secretary added that in his 
conversations with General Bradley he had received no im- 
ssion that the U0, S. military authorities were at this 


thinking of splitting Turkey into two military commands. 


Ambassador Baydur expressed his pleasure at thie infor- 
e mation and assured the Secretary that Turkey was ty no means 
hostile to the idea of the MEC, but was in fact pared to 
. eooperate with it at the proper time. In his opinion the 
proper time would arrive after a full assessment of Turkey's 
military and political obligations under NATO had been firmly 
established. He mentioned in this connection that he was 
somewhat concerned at the action of the present NATO Council 
in urging the NATO agencies to press for a solution to the 
command arrangements in the Middle East to be submitted to 
the Council at its Lisbon meeting in early February 1952. 


The Secretary suggested that the proper procedure would 
be to examine the question of the MEC on the basis of certain 
assumptions: i.e. that Turkey would fall in the first 
instance under an existing NATO command directly under General 
Eisenhower. He added that he saw very little possibility of 

: taking immediate action in connection with the MEC. 
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MEMORANDUM OF CONVERSATION 
November 30, 1951. 

QGUBJECT: Visit of the Israel Ambassador. 
PARTICIPANTS: Mr. ebb, Acting Secretary 
H. B. Abba Eban, Israel Ambassador 
Mr. Theodore Kollek, Minister, 

Emba say. of Israel 
GER - Mr. Le..is 
NE - Mr. 1\.aldo 


COPIES TO: S/S (2) NEA (2) NE GER GBA CIA DAN DR. BEB 
London Paris HICOG Arab states Tel Avive 
Jerusalem Haifa . 


Co, 


Problem: To receive Israel note on reparations from Germany 
and to hear the Israel Ambassador's views. 


Action 
equired: As noted 


Assigned GER NEA 


The Israel Ambassador called at his own request to dis- 
cuss three matters: (1) Israel demand for reparations from 
Germany; (2) Israel's attitude toward the Middle East Comnand 
and Middle East defense; and (3) Israel's requesg Yor aid 
from the United States for the coming year. . “Rite . 

a ai 


be A, The Ambassador outlined queraiiy’ Israe], (# position 

Se tions from Germany and referred to pa@vYous discussions 
im the Department and the earlier Israel on this question 
and the Department's reply thereto. He Weplored the fact 
that the Western Powers were apparently preparing to welcome 
Germany back into the Community of Nations, and said that 
this would be tantamount to rewarding the Germans’ evil doing. 
In connection with Israel's request for reparations, Israel 
considered a step forvard Chancellor Adenauer's statement 
concerning Germany's recognition of its guilt toward the Jews 
and its obligation to pay its just debts. The Ambasgador 
felt that further and more concrete evidences of Germany's \ 
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good intentions were necessary, however. He was aware of 
the US position in this matter: that Israel should nego- 
tiate directly with Germany on the question of reparations, 
but said that Israel could not take such’a step at this 
time in view of public opinion in Israel, which was strong- 
ly against such a move. He referred to the fact that a 
group of American citizens representing certain American- 
Jewish organizations had recently discussed the overall 
problem with me. Nahum Goldmann, Chairman of the American 
Section of the Jewish Agency, who had participated in these 
discussions, would shortly take up the problem with Chan- 
cellor Adenauer. Although no Israel official would par- 
ticipate in these talks, the Isracl claim was the principal 
One outstanding and :.ould therefore be covered Mr. Gold- 
manne The Ambassador said that' he hoped Mr. McCloy woujd 
give his strongest support to the principal of these dig- 
cussions and would urge the Germans to cooperate. : 


The Ambassador handed me a note which he said was in 
reply to our note on reparations, with the request that 
the Israel position be supported vis-a-vis the Germans. 
I told the Ambassador that I would read the note most care- 
fully and would refer it to the officers of the Bureau of 
German Affairs for study and comment. Mr. Lewis said that 
the Ambassador knew what our position was in this matter 
and that we still felt that Israel should make every effort 
to negotiate. directly with Germany as soon as that were 
politically feasible. 


2e The Israel Ambassador reviewed generally Israel's 


- attitude toward the MEC and Middle East defense, and again 


reiterated Israel's desire to cooperate with the Vest with- 
out any formal commitment for relationship to the incipient 
Middle East Command. The Ambassador summarized the Israel 
position, which was identical with Israel's views expressed 
t6 the American Embassy in Tcl Aviv by the Prime Minister 
of Zerael, and to Mir. McGhee by the Ambassador himself. 

He mentioned the following new dovelopment: 


The Israel Government had informed the British Govern- 
ment that Israel was now prepared to cuntinue with Britain 
the preliminary and tentative' discussions which had been 
hold in Isracl last February between General Robertson’ and 
Prime Minister Ben Gurion. I told the Ambassador that, with 
regard to Israel's attitude toward the Middle Hast, we were 


appreciative 
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appreciative of sheir views; that I thought it was very 
possible it might be determined that an informal relation- 
ship between Israel: and the MEC might be in the best in- 
terests of everyone, but that this matter would have to be 
worked out in due course. ‘So far as the discussions be- 
tween the Israel Government and the British were concerned 
wo were glad to be informed that they would take place and 
welcomed them, but, as the Ambassador well knew, we were 
not yet at the point where we were prepared to enter into 
Similar discussions. 


3. On grant-aid the Ambassador said that he had re- 
cently submitted to Mr. McGhee a note on behalf of his 
Government requesting $126 million. He said that this _ 
request embodied Israel's economic needs as represented by 
the estimated gap in its balance of payments for the coming 
year. He expressed the hope that the US would give strong 
consideration to the request. I told him that we would 
certainly take the Israel request into account in studying 
Plans for economic assistance to Israel in the coming fiscal 
year. 
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ow 
Memorandum of Conversation | 
DATEDecember 7, 1951 


SUBJECT: 
Dispesal of Synthetic Rubber Plants 


Mr. Jemee BR. Webb, Acting Secretary ef State 
PARTICIPANTS: Me Willerd L. Thorp, Assistant Seoretary of State 
"fr. We Stuart Symington, Administrater, RFC 
Mr. Arthur F. Barrows, Director ef Office 
of Preduetion, RFC 
Mr. Leland E. Spencer, Chief, Synthetie Rubber 
Division, Office of Production, RFC 


COPIES TO: Mr. Willis G. Armstrong, OMP, Department ef State 


U - "Kr. Webb S0A - . Kennedy 
E - Mr. Thorp BUA - Mr. Rayner 
GMP - Mr. Brown 
PSA - Mr. Lacy 


—— a 1408 














Mr. Webb said he was very glad te have a general 
diseussion with Mr. Symington of the preblem of dispes 
of synthetic rubber plants, end thet he was sure Mr. 
understood the general eonsern of the in the 
matter, besause of our efforts all the world to 
enceurage and develep private enterprise. Mr. Symingten 
seid that he fully agreed with Mr. Webb en the 6 of 
private enterprise, and se did his asseeciates in the RFC. 
He said he felt that it was desirable in the long run for 
the plants te be seld, and that he hed therefere erganised 
a somnittee of the indus te see if a plen of disposal 
eeuld be Geveleped. He @ that while the industry had 
favored dis about twe months eo as £¢ got eloser 
te the pre &t Giecevered that were eraat ecn- 
plexities, especially in terms of feed stecke, whieh had 
to be reselved, and thich were beyond the seope of the 
rubver industry itself. He said that the sommittee had 
therefore come to the coneslusion that because ef these 
complexities the time had not yet some for disposing of 
the plants. He referred te a number ef individuals who 
are prominent in the rubber industry whom he had consulted, 


and 






















SOMPIDESTIAL | | 


Crsrisy (*: PyRee ¥ 
Cheuk: ets DU atasketar oe 


| DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES 




















BEST COPY AVAILABLE 





and said that they are practically unanimous in saying 
thet now is not the time. 


Mr. Symington went on to recall the history of 
Congressional interest in the disposal of plants, and 
mentioned the fact that the Johnson Committee had become 
interested in the problem of rubber plant disposal because 
of its investigations in surplus property disposal generally. 
Since some relatively unsavory things had come to light in 
connection with surplus property disposal, it was apparent 
that a program for the disposal of rubber plants would be 
subjected to comparable scrutiny. Mr. Symington said 
further that national security was an importent factor, 
end that he thought it would be better served by retaining 
the plants. 


Mr. Symington said he assumed that Mr. Armstrong's 
letter to the NSRB had proceeded on the assumption that the 
industry wanted the plants to be disposed of. Mr. Armstrong 
responded by saying that the Department hed assumed that the 
industry would in fact be opposed to disposal, but that the 
Department felt that national policy should nevertheless 
move in this direction. He said further that the Depart- 
ment's position had been taken in connection with the 
activity of the NSRB comuittee, in which the Department 
had been asked for its views, He said the Department had 
felt there was no difficulty from a national security 
standpoint if a disposal plen were developed, and that the 
Departuent'« favoring disposal did not mean we wanted to 
give the plants away, nor did it mean we favored any con- 
centration of economic power which would be contrary to 
the prineiples or spirit of the Anti-trust laws. 


Mr. Armstrong «added that the Department had always 
favored disposal, thet the Department was of the opinion 
that, since it was proclaimed national policy to dispose of 
the plants, the Government should develop a plan and put 
it into effect. Mr. Symington said that the Goverment 
already had authority to develop a plan and that it seemed 
impossible to do so. Nr. Armstrong replied that the Govern- 
aent had no authority to dispose of any plants, and that 
it should be consistent in its position with that of two 
years ago in asking for such euthority, so that a plan can 
actually be developed and put into effect. 


Mr. Symington then said that perhaps the Department 
was not fully aware of the strong sentiment in Congress 
against disposel. Mr. Webb asked what this was based on, 
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expressing surprise that the Congress should oppose private 
enterprise. Mr. Symington said that the Congressional op- 
position was in part based on national security considera- 
tions, and in pert on the concept that synthetic rubber 
should be handled publicly like the TVA. Both Mr. Webb 
and Mr. Thorp expressed surprise that there should be such 
a Congressional attitude, Mr. Symington said thet he thought 
it would be rather unfortunate if the Armstrong letter were 
to come to the attention of the Congress, particularly be- 
cause of its last paragraph. Mr. Armstrong read aloud the 
last paragraph of the letter which is as follows: r 
“Fhe Department admits that there are valid 
reasons in the international field for non-dis- 
posal (1.e., the greater flexibility of operation 
which would permit the Government to close 
facilities or operate them at partial capacity to 
relieve distress in natural rubber areas.) (& 
balance, however, it has concluded that greater 
harm is done to our international relationships 
by the continued competition of a government 
monopoly operating on a no-profiteno-luss basis, 
when there is no way of demonstrating thet this 
is in any sense required by security considere- 
tions. 


Mr. Webb asked whether it could be demonstrated that 
national security required the retention of public ownership, 
and Mr. Symington said "they claim they cen demonstrate it." 
He did not indicate the antecedent of his pronoun. 


Mr. Webb said he thought he covld sum up the situation. 
He said Mr. Gorrie had written him a letter asking him if 
the Department subscribed to the views expressed in the 
Armstrong letter, or whether the Department could concur 
in Mr. Gorrie's conclusion, i.e., that no disposal should 
be sought, and that the lew should simply be renewed for 
two years. Mr. Webdbd said thet he hed to answer this letter 
end indicate what our position is, and that he was pleased 
to be aequainted with the views of Mr. Symington and his 
associates in this connection. Mr. Symington said he did 
hope that the Department could indicate that, while it 
favors disposal eventually, it agrees that now is not the 
time. Mr. webb said he would have to consider this matter 
further. Mr. Symington said that of course what the Depart- 
ment wrote was its business, but he hoped that there could 
be umanimity among the agencies of the Administration. He 


said 
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said that no agency other than the State Department had 
taken a position favoring disposal. Mr. Armstrong remarked 
that he understood the Munitions Board had expressed some 
views in the direction of favoring disposal, and Mr. S 


said they fevered it for butyl. Mr. Webb said that he thought 


the President might expect the Department to express its 
views frankly, so that he could make up his own mind. After 
the President makes up his'mind, the Department will of 
course loyally support any position the President decides 

to adopt. Mr. Symington said he hoped we would not have to 
bother the President with a difference of views, because 
there would heve to be quite an argument about this subject. 


Mr. Armstrong told Nr. Symington that the Department 
hoped the RFC did not ascribe the Department's position on 
this matter to any dissatisfaction with the way the RFC has 
produced synthetic rubber. He added that the Department 
considers the RFC hss done a splendid job of production. 
Mr. Symington said that this hed not been in his mind, tut 
he was pleased at the praise. 


As the meeting was adjourning, Mr. Symington remarked 
that he had just been to a lerge meeting or tin, and that 
he had a number of things to tell Mr. Webb during lunch. 


OMP :WCArms trong: dp 
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" SUBUECT: Call of the Australian Minister of ixternal Affairs, 
Mr. Richard G. Casey, December 10, 1951 


PARTIC IPascTS: Mr. Richard G. Cascy, Australizn Minister of -xternal 
Affairs 
ur, Porcy C, Spender, Austriliun snbassedor 


‘U - Mr. webdd 
BUR = Mr. Bonbright j 
BNA «= Mr. Shullaw 
CurplIas Tu: 
G , wis 
LUR SuA 
s/s BivA 
FE | Anerican snbassy, Cenberra 
PSA American Enbussy, Djakarta 


American Embassy, The Hague 





The Austrulian Minister of Lxternsl Affuirs, lir, Richard G. Casey, 
culled on me today accompanied by Anbussador Spender. I told Hr. Casey 
we were very pleased that he had found it possible to stop in Wasaington 
on his return to Australia and that we appreciated huving an opportunity . 
to get his views om current world problems. I remarked that we felt 


very Close to Austrelia and deeply uypreciuted the way in which Australia fea 


bes shouldered responsibilities in Korea where Australian forces. have been . 


- for Anatralia‘s. Tecent decision to double ite ground forces in Korea, 


Mr. Cosey: thanked me for my rouarks and euid that he vished'to nake 


some comments on several subjects of purticuler interest to hie government. 


He begun by reviewing the role Australie hed played in the formulation of 
the Colombo Plan of econonic und technical uasistance for South and South- 
east asia, He said that so far only Indie, Pakistan, Ceylon und British 
territories in Southeast Asiu were participating in the plan but that it 
wes Australia's hape other countries in Southeast isia would also come in. 
He seid thet two factors upyarently vere ciusing these sovernments to hold 
baok. .The first was the feur thet in some wey their participatian in the 
Colombo Plen mivht result in their losing Americen assistunce, which of 
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. was om a auch larger scale than anything they could hope to 
the countries participating in the Colombo Plan. The other 
was the continuing fear that colonialism might come back into 
‘the GOR through the sediun of the Colombo Plan. Mr. Casey expressed 
the hope that we would find it possible to comteract these fears, 
He eaid that reagsurances fron Australia would obviously carry less 
weight in these countries than sinilar reassurances from the United 
States. 






Mn, Casey continued his remarks an Southeast Asia by saying that 
in World War II Australia had deen able to cover virtually the entire 
area of Southeast Asia in its foreign relations through Great Brituin, 
Frence end the Netherlands. To meet the changed situstion dustralia 
ie doing everything possible to improve its relations with the new. 
governments in the area. Australian participetion in the Colanbo Plan 
is an expression of this interest, 


Mr. Casey said that Australia had one extremely important probdles 
in its relations with Indonesie which could destroy the whole basis 
for friendly and cooperative reletions between Austrulia und Indoanegia, 
This was the question of the future political status of S ee 
New Guinea. He suid he had warned the Indonesians doth at Djekarta 
and at Paris that if they persist in their agitation on this yo 
they may destroy the vhole fabric of Indonesian-Australian relations 
which were far more iaportunt to Indonesia then Netherlands liew Guinea, 
Mr. Casey said that New Guinea vould require millions ef pounds to 
develop end that at the present time it hue little velue to Indemesia, 
Indonesia, he said, hzd built up the dispute with the Netherlands over 
the status of the territory into a prestige question. He udded that the 
agitation in Indonesia for the territory wes the work of « few denagagues, 
end he minimised the strength of public opinion ix Indonesia on this 
issue, 


Mr, Casey said that Australia was firmly opposed to Indonesia's 
gaining control of Netherlands New Guinea whether by unilaterul action 
or as the result of ugreememt detween the Netherlands and Indonesia, 
He said that such a development could result in the fall of the present 
Australian Government und the return to power of Ur. svatt. He added 
that there vould be strong pressure on his govornment‘to take actia 
if Indonesia appeared to de about to move into the tersitory. Mr. Spender 
was more specific in suggesting that such action by Indonesia might be 
countered by the use of force by Austrelia. 


Mr, Casey stated that Australia believes it is important that the 
ew Guinea 
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nea question be placed on ice for the time being. Mr. Spender 
at this point that he feared Ambussador Cochran's reiterated 
| ons that the two parties snould attempt t. rosolve their 
erences through bilateral negotiutions had the effect, however 
unintentional, of bringing pressure to bear on the Netherlands to nuke 
further concessions, 





I told Mr, Casey th2zt I was sorry we hed been unable to take the 
uction requested by his government last week, zanely thut we ask the 
Indonesian government not to press for discussion of the New Guinea 
question et the Higue Conference. I exjlained thet in our juiguent 
such en approach would only have hzd the effect of making the Indonesians 
more adamant. We believed, furthermore, that to deny the Indonesians 
ean opportunity to raise the question would have increased the possibility 
of their taking unilateral action. I told Mr. Casey that I appreciated 
having his views on this question and that they would receive careful 
consideration. 


LUR sJHShullew:mj 12-18-51 
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MEMORANDUM OF CONVERSATION , 
LITH TaE 2RESIDENT 


The Churchill Visit 


I went over with the President the letter dated 
Deceiver 10 from Mr. “nurchili to him. The President asd 
orevsred a short reoiy niuself. dovever, ae reed our -ro- 
oosed reviy, lixea it better tasn the one ta-t had been 
orepvared, and signed it. 


I ciscussec wWita aia tue tio points .ent.ioned 
in wir. sonorignt's enor: naun to hin. 


Tue first one wes wnether he would be wiliing to 
have a dinner insteed of a liuncneon for Mr. Churchill. The 
President said tnat nis preference for the luncneon was that 
since the White House nad been out of comaission Ae had had 
state dinners only for chiefs of state. He tnought that to 
give a dinner meant that ne would heve to go to the C-rlton 
Hotel, invite 49 or 50 people, wnich ne taought would be a 
waste of time. de oreferred to have a smali luncheon at 
Bizir house. 


I pointed out that wr. Churcnill might want to 

spend more time with him tnon could be done at iuncneon. 

He ssic tact if we taought it was a good idea, ne woild tcke 
Mr. Cuurchill, some of ais varty, sir. Lovett, sir. Herriman, 
and myseif on tne Wiiisimsourg from S-turday afternoon to 
Sunday noon. He tnought ta t this would be the sort of atten- 
tion Mr. Cnurchili might eporeci-te ana would give us a good 
time for talk. I asked wnetner he wished to sut this in the 
| pcenees and he thought thet we aed better work this out 
after talking with ir. Churchili himself. 


The second point was in reg»rd to the address to 
Congress. The Presivent thought tict this natter should be 
hel@ over until (2) “Mr. Churenill got nereand (b) the Big 
Four were availeble. Congress will reessemble on tae 8th 
and probably adjourn oecause of Senator waerry's death until 
6ne 9th or iOth, anc tne President tnen wishes to meke his 
address on the State of the Union end over the next weekend 
to send up a budget nessage. He thought it would be undesireoc. 
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to complicate the presentation of tnese two imoortant messages 
by a Churchill speech. Therefore, ne would not think it wise 
for Mr. Churchill to address Congress witil tae week of the 
i4tn. Whether this would fit in with nis plans he could not 
teli until he had taixed with ain. de would be glad to have 
Mr. Churchill address Congress sometime in tht week if he 
could perhaps return after nis Kocnester visit for this our- 
pose. 





He also hopes that we will prepare subjects for 
discussion and get them transmitted to nin, if possible, 
before he ieaves on Decesiber 23rd. 





1 f - 
YP, 


S:D.ieheson: be 
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DATE: 
SECRET Decesber 16, 1950 


SUBJECT: 


Emergency Kequest for 2,000,000 Tons of 
Foodgrains for India 


PARTICIPANTS: 
Medeme Pandit - Ambessador of Indie 
ir. M. K. Kirpaleni - Minister, Bebassy of Indie 





COPIES TO: 





—— Embassy, New Delhi ._——_ aka 7m 


U. 6. GOVERNMENT PRINTING OFFICE 16—61120-1 








I first expressed my distress et the death yesterday of 
Deputy Prime Minister Patel. Madame Pandit, after thanking 
me for ny sympathy, said ehe was sorry to bother me twice in 
the same week but her Government had asked her to discuss 
immediately with me its urgent food situation resulting fron 
a series of natural disasters. Medame Pandit said they hed 
consequently had to increase their import requirements of 
foodgrains from an anticipated 2,500 ,000 te 4,000,000 and then 
to 6,000,000 tons. They have made strenvow efforts to acquire 
foodgrains from all over the world, including Canade and such | 
sterling countries as Australia and Argentine, but, despite | 
these efforts, they have been able to arrange for only 4 ,000 ,000 
tons, including the 750,000 tons of milo end 500,000 tons of 


th 
a deficit ef 2,000,000 tons end, since we are the only source 
large enough to supply such e figure, Medeme Peadit seid her 
Government had instructed her to request our assistance in 
making up this deficit. 


I told Medame Pandit of our awareness of the situation 
and of our syapsthy for her Government in ite difficulty. I 


mentioned that the figure required was very large, especially 
in time of great demand like the present, and steted thet 


acceding 
SECRET 
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acceding to her request would require going to Congress for 
funds to which Madame Pendit agreed. I told her, however, that 
we desired to be helpful and would explore the situation urgently 
and thoroughly, examining the total supplies needed and the 
anticipated source of these supplies, es well as the provisions 
to prevent a recurrence in the future of such a demand which | 
understood to be of a non-repetitive nature. 


I also asked Medame Pandit how kr. Nehru was getting along 
with his approach to the Pakistan exchange rate controversy. She 
said he had hoped to see Mohammed Ali lest Thursdey and was deter- 
mined to thresh the matter out. She would let us know more as soon 
as Mr. Nehru returned from New York. 





Qn leaving the Secretary's office kadare fandit told a news- 
paper reporter the subject of her visit with the Secretary and of 
his usual courteous end sympathetic reception. 


later, in discussing with hr. Kelser the kind of questions 
which might be asked in Congress, such as those sbout the exchane 
rate controversy, the trade impasse and Kashmir, lisdame Pandit 
seid she would do all she could to assist in preparing the case. 
She said she very much hoped for peace in the sub-continent, 
especially in view of the present state of the world when so ruch 
larger issues needed to be settled and would be only too gled to 
have a thorough discussion with the Secretary preperatory to meet- 
ing her brother in London in early Janusry in order to be of all 
possible assistance. 





NEA:SQA: PLKelser: lpl 
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DATE: December 19, 1951 
; | es +? 
SUBJECT: ““ Prime Minister Churchill's Visit [rue 


UW 
PARTICIPANTS: The Secretary yb. C+ \ 
Sir Oliver Franks, British Ambassador 
G - Mr. Matthews 
EUR = Mr. Perkins 
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Sir Oliver said that he had a message from Mr. Churchill 
which indicated that the following schedule would be suitable 


for him: 
January 5 ~- Arrive Washington 
January 8, evening - Depart Washington fcr New York 
January 9 = ll - New York 
January 12 - 15 - Ottawa 
January 16 - 18 - Washington 


In the discussion which followéd, it appeared that 
if he were to address the Congress, January 17 might be 
the most desirable date. It was also indicated that he 
did not wish to speak elsewhere in the United States 
before addressing Congress, if he were to address it. 





It was indicated that if this schedule were carried 
out, Mre Eden would return home after the stay in New 
York and would not visit Ottawa. It was tentatively 
agreed that meetings between the President and the Prime 
Minister would take place on the 4th and 5th of January, 
and probably a meeting on the 8th of January before he 

» departed for New York. On his return to Washington there 
might -be a meeting on the 16th and if necessary to conclude 
the communique, one on the 18the I indicated that I would 
discuss the matter with the President tomorrow to see if 
this were agreeable to him and would also discuss with 
the Presiden e proprieties could be observed in 
connection with an invitation for the Prime Minister to 
address the Congresse 


BUR: svreriiins:tmt 
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Subjects Tin 


Participants: W. Stuart Symington, RFC ‘z 
Secretary Acheson aw) 
Willard L. Thorp cz)” 


Copies tos ARA - Mr. Miller 
Quip bead Mr. Erown 
FE 


At the beginning of the meeting there was a temporary exchange of reading 
matter. Mr. Symington gave the Secretary his reply to the Brannan letter, and 
the Secretary gave Mr. Symington the letter from the President of Chile. The 
Secretary then outlined the interest of the Department in the problem stressing 
first our real concern over not merely the situation in Bolivia but the. 
ing discontent in Latin America. Secondly, he emphasized our cones 
use of the stockpile for commercial purposes. a 









Mr. Symington then outlined his position in his usual manner, stp 
the tremendous profits which were being made, the great increases in taxes in 
Bolivia, and his belief that $1.12 was an exceedingly generous price. He 
mentioned the widespread support of his position, particularly noting the posi- 
tions of Senator Jonnson and Mr. Ilgenfritz. 


There then was considerable rambling discussion during which Mr. Thorp 
questioned the significance of average c oSt.. figures and the conclusion that 
$1.12 had any special significance as a "right" price. 


Upon being asked by the Secretary as to what he proposed to do, 

Mr. Symington said that he felt it desirable to put up to the British the ques- 
tion as to what arrangements would make it possible for us to purchase Malayan 
tin at the $1.12 price, and for us to continue the negotiations with the Indo- 
nesians, scheduled to be resumed in the second week in January, with a similar 
goal in mind. The Indonesians have suggested $1.25, but he feels confident 

t can be closed with them at $1.12. In both cases, he expects 

| for $1.03. Mr. Symington prefers not to proceed with the 

88 edvence of these discussions because he feels that the Bolivians 

y have a premium, but that if he agrees with them first, that price 
will be required by the British and the Indonesians and the premium 
disappear. Consequently, in order to set up a premium in the contr 
must be done after the other arrangements are completed. Mr. S 
that Mr. Fleischmann definitely had it on his agenda to disc 
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etary said that he could not agree with this until 
consulted as to the effect of further delay in the 


aadian sian fay ana that in any event ne felt that Mr. Symington 
d approach these necotiations with some flexibility as to the price. 


It was left therefore tnat ir. Taorp would check with ir. hiller, 
and we would hope that the present impasse would be ended by the midale 


of January. 








E:\;LThorp: -, 
ni 
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Ambassador Tarchiani came in at my request to receive 
our ansver to the italian note of Reneuber 8 1951, whieh 
I handed to him. He expressed pleasure at the forward step 
which this represented for Italy. 


The Ambassador indicated that some time in Jamary 
he would like to come in and discuss the elections vhich | 
will take place in Italy next year or perhaps in early | 
1953- | 
iso indicated that he was concerned about the move- ) 


the original enthusiasm was 
rene faced with the hard realities 
sed 






indicated that £ understeod 
the extreme rtance of 


of the European Army pro before the 
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=— 
U. S. COVERNEENT PRINTING OFFICE 16—@1120-1 


While Ambassador Tarchiani was in this morning to 
receive the ansver to the Italian note of December 8, 1951, 
he told me that conversations between the Italians and 

lavs had been reswaed in Paris by Ambassador Guidotti 

Bebler. He said the atmosphere in which they had started 
off was much better, the Italians having stated their desire 
to settle the matter on the ethnie Se and the 
slavs having indicated will s to along these Be 
- ey Sy Gate vas menti >» this meeting apparently took 
place week, 


Another meeting had been held on Monday, December 17, 
and as yet the Anbassador had no information as to what 
took place at that meeting. He promised to keep us informed 
of anything he heard. 





EUR: GWPerkins tmss 
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of Mr. Men to paragvephs 13 end 14 of the report of the High Commissioners 
end o0id that we sheulé asespt this reesussndaticn. 


In torus of eubstance o real probles would be presented if the Sevicts 


time, hevever, is different. The chief problen whieh would face the adninistre- 
tien would te fn justifying the settlement on German assets, particularly the 
lump eum payment which the Austrians vould & be required to pay te the Soviet 
Unien. This payment eould not be made witheut direst assistance by the 0.5. 
Geverament. The edministration would find it extremely difficult te justify 
the payment ef this eum te the Soviet Union. I emphasised, however, that if 
the Treaty is eonelufed the administration would aske every effert te obtain 
ite ratifieation, stressing thet mo matter how bed the agreement might appeer, 
it bad succeeded in obtaining the withireval ef Seviet trocps from sustria. 

I added that as a personal view, the present Treaty could be accepted as the 
price ef ebtaining the rellback ef Soviet military feress in Europe, Hevever, 

I 414 net believe that there was any peesibility ef obtaining any eottlenent 

at this time since the Russians heve obvicusly mate the conclusion of the 
Treaty a part ef a general Burepean settlenest. In aay event, the sustrian 
Treaty would net be concluded pending seme sottlenmt ef the German question. 

I expressed the hope, therefore, that Mr. Bden would recognise cur pesitics 

and would agree that we sheald net meke a direct offer te the Seviete te 

Secept their terme fer the unagreed Articles. I stated that we sheuld follew 
the recomendations ef the High Counissioners, that we would "go a leag vay* 

te meet the Seviet position, in the hepe ef obtaining from the Seviet Deputy 

@ statement that he was aot prepsred to conclude the present draft Treaty at 
thie time. At that peint we could proceed to establish a new basic fer continued 
negotiations fer en Austrian settlement. 


Mr. Bien seplied that he understoed our pesition ani that he agreed vith it. 
Be felt, however, that if we geuld present te the werld the statement thet the 
Seviete vould net eeneluie the Treaty even on their eva terme, ve would gia 
definite prepagenda efvantage. Nr. Men stated that he still 414 ust usderstent 
what the Vestern Deputies were suppesed to eny about the old Treaty ani he felt 
that the situation would be semewhst “blurred®. I replied that it sight be well 
te keep it blurred. 


I stated that eur objective should be te get the Seviet Deputy to refuse 
te discuss the present draft even on Soviet terme rather than te start the 
negotiations by anking a direct offer to acospt the Seviet terms. I felt that 


this 
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thie could be achieved by the negotiating exill ef cur Deputies. Since 

is quite likely that the Seviet Deputy will raice extrancous issues and will 
refuse to discuss the preeent dvaft, we could then proceed with cur plea 
intreduee & new basis fer dicenssicn. After this new basis has been prepesed 
it would be up te the Seviet Government te revive the eld draft Treaty if 
they wished te make it a basis for an Austrian settlenent. 


tr. Men agreed with theese vievs. 
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I started the conversation by indicating that we felt 
it was very important that action be taken by NATO early in 
1952. It was either move forward in this period of time 
or backward. There were three things which had to be done. 
One was to establish the EDC; one was to complete the 
contractual arrangements with Germayy ; and the other was the 
adoption Of the TCC recommendations. The situation was 
particularly difficult because of the French governmental 
troubles at the present time, and, although I was not 
familiar with the situation in Belgium, perhaps the 
governmental situation there might further complicate the 


situation. 


Baron Silvercruys interrupted to say that he was sure 
everyone in Belgium wanted to get where we ranted them to 
be, but there was a question as to how fast this could be 


accomplished. 


I continued that perhaps the US could be helpful in 
the situation. iie had one of the few opportunities that 
has ever existed to heal the breach hetween Germeny and 
France, which has caused so much trouble in the past. fhe 
combination of Schuman and Adenauer both in office at the 
same time was a rare opportunity. In New York, in 1950, 
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we had made suggestions about bringing Germeny into the 
Western defense. That had not proved the way to accomplish 
the purpose and we were now persuaded that the “DC was the only 
way to get Germany into estern defense. ‘%e thought that 
perhaps some of the difficulties which the Senelux countries 
had might relate to fears which they had concerning US 
attitudes and reactions to the situstion. Perhaps the 
Benelux countries were concerned lest the establishment 

of the EDC might encourage JS isolationism. I said I was 
convinced that the reverse of this was true. There was a 
great feeling in the Us thit closer tying together of the 
ruropean countries would be of great assistance. It would 
create more enthusiasm in the US for Guropean aid than would 
exist otherwise. I also pointed out that I felt that NATO 
was now the keystone of JS foreign policy. I felt that the 
NATO organization itself needed to be tightened and the 

US drawn more closely into it. I was sure that for a long 
time to come the US and the JK sust stay close to Europe, and 
that this would be so even if tre strength of Europe were 
increased. I was sure thet tie Belgians would do all that 
they possibly could, and thet it seemed to me thet the 
opposing ideas in the Paris Conference could be crawn 


together. 


Baron Silvercruys told me that he knew that all the 
leaders in Belgium were for the closer drawing together of 


Furope. 


I interrupted him to tell hig that I had read Mr. Van 
Zeeland's speeches on the matter and was sure that that was 


true. 


Ambassador Silvercruys said that he felt tre Belgian 
people were a little uneasy. They would feel better if the 
They fear being left alone with 


UK were closer to the £DC. 
France ana Germany, and perhaps Italy. These doubts would 
disappear if the JK were in the picture. He mentioned that 


Wr. Churchill had not been as outspoken recently as he rad 
been previously in the Council of Europe at Strasbourg. 

He told me that the constitutional difficulties could be 
overcome if it was clear to tre Belgian people that it was 
the wise thing to do. He seid that Van zeeland, with his 
desires for *uropean unity, was not happy in the position 
which he was taking. He felt that there had been progress 
at the meeting of the EDC Ministers in Paris and knew that 
other meetings were poing on preparatory to Lisbon. 


Il said 
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I said that there was one thing that had disturbed me 
about the Paris meetings. It seemed to me that if the 
Benelux position were adopted, one of two things would 
happen. Either there would be no equality for Germany or 
there would be the beginnings of a German army. Both of 
these were bad because if there were no equality for 
Germany it would keep Germany out, and the creation of a 
German national army would be very dangerous. 


Baron Silvereruys mentioned that the French were 
keeping some forces out of the EDC and thought, personally 
perhaps that the reverse could be true of the ox and that tney 
could put some few forces into FI. 


I told him that I was not in a position to comment on 
buat I could stress that 


what the UK should or should not do 
I knew well that Europe could not stand alone and pointed 
out that the US, UK and Canada all had troops there now. 


I also again stressed the importance of NATO as an over- 
laying consideration. 
Baron Silvereruys then handed me the commentaries on 


the TCC report which had been given to Mr. Harriman this 
morning, and I indicated I understood that these had caused 


considerable concern. 
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_ SUBJECT: Botheriends Views en Ruyopean Defense Fores ani on Relations 


with Bndenssia. 








PARTICIPANTS: \ 
peo ty wl ar ay ¥. Perkins 
Anbeessder Selden Ghepia 


Prime Minister ef the Netherlends, Dr. Willen Drees 
SORE eles Aabaceedor J. H. ven Reijen of the Hotherlends 
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sj 
to @ suprenstional sutherity; thy vere doing that in the Scvumea Pilsen. 
ef sericus vorries about the MU; and the 
Prine Minister thought that the Netherlands eould participate only en the 
fellewing csaditiens. 


1. The Hetherlends mact remain a member of HATO in full and good 
etand ing. 


2. cay Seeeooe Sunaina, © ete Species) Gad Ge Hy Guay as Ce 
HAZO treaty cheuld veunia in fores for the sane peried ef tins. 


the Netherlands is net prepered te accept the 
Whet they weat is a esllegial structuse aleng the 
Ite members, hevever, need net be under govera- 


i 
F 
i 
i 
t 


——— 











@ common bai set as eonceived in the 
ro wae ne real pelitical federatica 
Fre vas so owpranstional authority whieh weuld heve 
tetal responsibility and correepending autherity te raice taxes, ete. , 
the Netherlands ecannet allew eutsiders te determine military expenditures 


and thus 
SEGRE = SRR ITY TEPORMAP ION 


: 
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ané thus social expenditures for the Netherlands people. 


&. The Netherlands will have te secure gusranteses of the above 
desiderata before signing 8 treaty. The Prime Minister thought it would 
be "“greotesque® te exvect that Benelux could successfully oppose Germany 
on any important iseus once Benelux vere an setus) member of the EUV. 


The Prine Minister concluded his ovening remarks by saying that the 
Prengh thought Benelux would be foreed to mertieipate in the EDF under 
preseure from the U. §. The French vere mistaken about this ani he vanted 


us to realise that we were asking hie country te join in a tight-knit defense 


community with two of the most unstable governments in Burepe. He sdded 


thet Italy was 40% Commanict and France was 20% Commnist. 80 leng as this 
was true, the Netherlands 414 not want te varticipate in any federation with 


en assently in whieh they could be overwhelmed by the veting strength of 
France's or Italy's Coummaist factions. 


I told the Prime Minister that I wes familier with many of the doubts 


he hed expreesed regarding Netherlande participation in the EDF. As te the 
first eoneern he hed mentioned, I said there wee no doubt so far as we vere 
eoncerned that the Netherlands would continue to be a member of NATO exactly 


as at present. So far as Duteh politiesl relations with other members of 
the Barepean Defense Community were concerned, ve ascumed that each nenber 


ef the IDC would continue to be represented as independent countries on the 


HATO Couneil. 


With regard te the other prerequisites the Prime Ninister had mentioned, 


I teld him I theught there was an area in whieh agreement could be reached. 


The treaty could, fer exemple, contain guarantees which should take eare ef 


any Hetherlands' worry that its eeononic stability might be jetisoned by 
ethers threugh the imposition of financial burdens. 


As fer any general worry the Netheriande night have regarding peeeibdile 
Gemination ty Germany in a defense orgeniration, I teld the Prine Minister 
it was our view that the best way, and perhaps the only sure way, to sveid 
the wailding ef a complete national military establishment by Germany ves 
provided in the EDV. I said that 72 knew the Duteh believed Germeny should 
eome fate NATO as a full member. On the other head, this would not be 
possible fer the Freagh to * walese the Germans were first brought 

en RIV in cugh a way as to vrediwie the rebuilding of a complete 
national military establishment by Gerneny. 


In conclusion, I told the Prime Ninister I hoped thet at the meetings 
te be reewned in Paris temorrow, each governmental revresentative vould be 


able 
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vigerces Hetherleads defense effort. He said that he wes enthusiastic 
abeut the Atlantic Pact beenuse he believed that it was the Atlantic Pact 
whieh would keep the Bucsiaas evey, not s Burepean army. Ee ves convinced 
that Bassians were not going to comnit aggression against Western Barope 
He thought their attack would be threugh iafiltre- 
end subvereien. He believed the Russians were acting in Burope on the 
basis ef an old saying te the effect that yeu need not “eut anyone's throat 
you cana put poisen im his soup". Fellewing up this line ef thought, 
he onid it wee obviously necessary to maintain economic stadility in order 
te prevent undermining By the Ruseians. If we ge teo far in the direction 
ef militery exvenditures, ebvieusly the economic anf pelitical consequences 
would be considerable, He mentioned neutralism as being one sugh consequence. 
Thece considerations enlled fer finding « prover balance between economic 
ead ailitery expenditures. Finally, he eald it seemed te him the createst 
military danger from Russia was in Africa and in Asia, that the Russian 
threat to Western Durepe would eontinuse in the form of efforts to veaken 
the Weet economically. 





I agreed that there had been some tendency on the pert of soldiers, both 
fim Barepe and here, to ask for more military outlay than it was possible to 
supvort. The findings of the TCC bore this out. ! 


The Prime Minister im reepense said the Duteh had increased their taxes, 
hed cat their consumption, hed cut their investments, had cut their con- | 
etrustion of housing, ani that their buigetary pesition was aecoriingly geod. 
Moreever, tax morality in the Netherlands was sueh that his Gevernment in 
fact collested the taxes it imposed. Dutch living standards, however, were 
se lew that the present Goverment could not aff the additional 600 aillieca 
guilders to its 1500 millien guilder annual defence wudiget as the TCC had 
reeommended for fisesl SS. I teld the Prine Minister I was sure ve in the 
Weet could find a vay te reise feoress of sufficient size ani qumility te 
deter aggrestion vitheout at the same time causing 8 deterioration on the 
hene freat. 





Bathey)ende- lafonesion Reletions 
van Reijem said he hed been instructed by his Gevernment te 


r 
he made recently at the Hague urging the 





mecian Union Statute and the disposition of Netherlands New Guiness should 
idered ac our taking sides on this iseus.* He said that prier te our 


having nade 





* Ambassador van Boijen later told Ambassador Chapin that The Hague had requested 
the Prime Minister to bring thie matter up himeelf. It was decided here that 
the Ambaseador sheuld bring it up "with the Prime Minister present". 
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Memorandum of Conversation st. 
(Meeting at Pentagon) DATE: Jan, 24, 1952 
eidennipents Secretary Acheson Mr. Nash 
Mr. Lovett 
General Bradley 
Mr. Harriman 
Mr. Foster 


COPIES TO: 








We went over the statement of the U.S. position on 
the TCC report, ironed out one or two problems and raised 
some others. 


I should talk with Mr, Perkins about this. 
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Mr. Harriman spoke of getting Fred Anderson to be the. 3 
military deputy or adviser to General Draper. This led to . 
some talk about the relationship to the deputy or adviser to 
Draper, Mr. Harriman and the Defense Department which 
rather confused me. I should like to be clear as to what 
Mr. Merchant’s position would be. I had assumed that he 
would be a State Department officer attached to General Draper 
but retaining his full Foreign Service position and standing. 

Is that correct? 
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SUBJECT: “First Call of the Ambassador-designate of the Philippines 


got 
PARTICIPANTS: The Secretary d. A. ($5 h| A a 
The Ambassador-designate of the Philippines 

John F. Simmons, Chief of Protocol 
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His Excellency Carlos P. Romulo, newly appointed Ambassador of 
the Philippines, called on me at 2:15 p.m. today to present copies 
of his credentials and to request an appointment with the President. 





I welcomed the Ambassador to Washington and expressed to him my 
satisfaction at his appointment to this post, after his past wide ex- 
perience in this country. 


0 The Ambassador expressed himself as very happy at this new as- 
signment and indicated that he was glad to get away from the rather 
difficult political situation in the Philippines and to return here, 
where he had so many friends and connections, including his own house 
in Wasnington. 


The Ambassador said that there were a number of important ques- 
4 tions now:pending with his country which he would wish to discuss 
with me @& some time in the near future. 


“7 ag! 
> agile a 







ssador said that he thought that his predecessor, Mr, Eli- 
zalde, would have a difficult timein his new post as Foreign Minister 
of the Philippines, and that he himself preferred to be in Washington. 


After some further general conversation, the Ambassador departed. 
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SUBJEGT: First Call of the Ambassador-designate of Austria 


PARTICIPANTS: The Secretary \.Q. ($b) - . 
The Ambassador-designate of Austria 
John F. Simmons, Chief of Protocol 
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His Excellency Dr. Max Loewenthal-Chlumecky, newly appei 
Ambassador of Austria, called on me at 2:00 p.m. today to pre 
copies of his credentials and to request an appointment with the 
President. 


I welcomed the Ambassador to Washington and expressed to him my 
desire to cooperate in every way in connection with his new assignment 
to Washington. 


The Ambassador spoke of the fact that this assignment was, to hin, 
the realization of a life ambition and that, as a relatively young 
man, he felt very keenly the responsibility which he was assuming in 
undertaking the representation of his country, with its many complex 
problems, at the most important post in its entire diplomatic service. 


After some further general conversation, the Ambassador departed. 


tol . 
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SUBJECT: 8%. lewrense Seamy yup 
ga : 
PARTICIPANTS: Under Secretary Vebb, Department of State actu 
Mr. Avery F. Peterson, BHA, Department of State 4 /e/s7 


Mr. Bame Vreng, Canadian Ambassador 
Me. W. D. Matthews, Minister, Canadian Esbasay 


COPIES TO: U - Mr. Vebdd 


Mabassy Ottawa 
Non.Jack Gorrie, HSB (3) 








Mr. Wrong and Mr. Matthews called on the Under Secretary by appéeintiient 
at 11:30 February 7, the appointment requested by the Canadian Ambassador. 
After epoming pleasantries, Mr. Wrong exid that he called net on instructica 
from his Government wat beenuse he was fearful that progress on the St. lavrence 
Seaway plans, which invelve Gmadien construction ef the canal, weuld be held 
up because on the US side the entity to collaberate in the engineering and 
power construction phases had net been naned. Later on in the conversation 
he revealed that Mr. Chevrier, Ganadian Minister of franspert, was personally 
convinced of the wiedem of Canada building the Seaway alene and that Mr. 
Sounders, head of the Ontarie Rydre, was breathing down Ghovrier's neck 
vbeemse the Hydére urgeatly needed the power 
to be available, the Rydre mast go in 








St. Lewrence project. Beth the US md Canadian Governments leeked upen 
the ratification of the 1941 dest al 

444 mot wish to jeopardise attainment ef this goal by making an announcenent 
now ef the agency which would wrk on engineering phases ef a less satis- 
factory arrangenent than the 1941 Agreenent. 


The Under Secretary added that the US felt at this initial stage 


diseussions with Ganade sheuld be on a governuent-te-goverument basis. 
He pointed out that clese collaboration prevailed with New Yerk State 
officials, conferences having been heldbetween Governor Dewey and the 


President 


| 
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President, and the services ef Mr. Dulles having been made available 
end that if and when it beeame known that the Congress would net act en 
legislation, there was nothing to prevent the New York body frem parti- 
cipating in the second plen. This,. however, night involve constitutienal ani 
legal probdlems en the question of whether New York was engaging in a compact 
with a foreign government and it would be preferred not to raise that issues 
at the present time. As fer as the engineering plans were concerned, the 
Under Secretary thought that it was agreed that the Aray Ingineers plans 
would be the basis fer a geod part of the engineering work and that the 
forthcoming February 14 meeting of the to governments' inter-agency 
bodies would provide eppertunity to explore remaining engineering probdlens 
which needed attention. 


Mr. Matthews pointed out that the applicatien to the International 
Joint Commission would have to be buttressed by engineering plans and it 
would not be possible to make such plans until the cooperating body on the 
US side hed been naned down 


k 
3 


fovard the end of the conversation the Under Secretary reiterated his 
belief that if and when the Aduinistration cam to the conclusien that 
there was no prospect fer legislation at this session of Congress, there 
would be no hesitancy in going ahead with the second alternative. In the 
meentine, the Administration acted on its premise to set up an inter- 
egmeoy committee to work with the Canadians on the second alternative even 
though at this stage it was hoped that the committee's work would not serve 
a useful purpese because Congress would act on the 1941 Treaty. It was 
mentioned that a streng delegation was going up to Ottawa, including Lt. 
Gen. Pick, the legal Aivisers of the Department and the Federal Pover 
Commission, the Assistant Secretary of Commeree, and other persons whe are 
principal mexbers ef the US group. Mr. Matthews mentioned that he too 
would be going to Ottama. 


Mr. Wrong said that he had recently discussed the St. lewrmoe question 
with the Ottawa inter-agency group which was headed by Norman Robderteca, 
Clerk ef the Privy Geuncil. He indicated that there was a geod deal of 
Canadien pressure to got wader way, sparkeplugged by the Minister of 
Pranspert and Mr. Saunders, bat he also recognised the reasonableness 
ef the 0.8. Pesitien as est ferth by the Under Secretary, and at the cen- 
elusion of the meeting he expressed the hope that if it ¢id, unfertunately, 
preve that legislative prospects verenil (as he sagpected), that it would 
be possible to stimslate the International Jeint Commission inte speedy 
action en the application to execute the second plan. On the UW side, 
the Aubassador said that Gen. MeNaughten would provide adeqate stimlus te 
speedy action but he hoped that the President might let it be knows to 
Senater Stanley, head of the US element in the I.J.C., that speedy. actien 


was desired. 
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February 11, 1952. 


MEMORANDUM OF CONVERSATION 
BETWEEN THE SECRETARY AND SENATOR GREEN 


Senator Green telephoned the Secretary bday to 
say that he had heard that Robert Butler of Minnesota 
was being considered for appointment as an ambassador, 
and the Senator thought he would be a good appointment 
for Italy. The Secretary replied that he was glad to 
have the Senator's view and that he would have the 


matter in mind. 


The Senator also mentioned that he thought the 
Italgan action on the Peace treaty vis-a-vis Russia 
was a psychological victory. 


:B. Evans 
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The Secretary of State 1 i 
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The Italian Ambassador said that Prime Minister De Gasperi ~ 
was becoming increasingly preoccupied with the internal situaties 
in Italy. He hoped that during the course of the conversations in 
Lisbon De Gasperi would have an opportunity to speak personally with 
the Secretary of State on this subject. The Italian Goverment was 
confronted by the forthcoming administrative elections this spring 
in the south and by the national elections which were now only one 


year away. 


The Communist Party apparently has wilimited funds to finance 
ite activities and is becoming increasingly active in the south. 
The government is hard put to offset the Communist campaign that 
the costs of rearmament will lower the present low standard of 
living for the worker. 


Prime Minister De Gasperi's government at the same time faces 
inereasing opposition on the vart of the land owners who oppose its 
pelisy of agrarian reform and on the part of the industrialists who 
@a@. not approve of the fiscal reform and of its consequent increase 
fim taxes. These two programs which are politically necessary in 
Italy have the effect of alienating financial support which is als 
desperately needed by the government. 
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The Secretary replied that he had been fully informed of the 
situation in Italy and that he was deeply interested in it. He said 
that he would look forward to talking personally with Prime Minister 


De Gasperi at Lisbon. 


Ambassador Tarchiani then referred to the Italian note to the 
Soviet Union, the text of which he had given to Mr. Perkins yesterday, 
and inquired whether the Secretary had any view in that regard. 

Other than expressing general agreement with the Italian action, 
the Secretary did not puraue the matter. 


Ambassador Tarchiani also touched on the negotiations between 
Italy and Yugoslavia concerning Trieste and referred to his explana- 
tion to Mr. Perkins yesterday of the difficulties in the way of an 
agreement. He characterized the Yugoslav proposals as most unreasonable 
and expressed pessimism with regard to the possibility of a favorable 
outcome. 
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The Ambassador-designate of Pakistan 
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His Excellency Mohammed Ali, newly appointed Ambassador of Pakist. 
called on me at 12:45 p.m. today to present copies of his credentials 
and to request an appointment with the President. 


I welcomed the Ambessador to Washington and expressed to him my 
desire to cooperate in every way in connection with his new assignment 
here. I explained to him in some detail the organization of the State 
Department and of its personnel. I took particular pains to point out 
to him the advantages of the present system, under which responsibilit: 
for day-by-day decisions has been delegated to a number of relatively 
junior officers in the Department. This has the advantage, as I poin* 
out, of permitting the Amoassador to make frequent contacts here on 
various points of mutual interest and to have tne assurance that he wi 
receive a definite and authoritative reply to his questions, even thou, 
he may not discuss the matter with the Secret-ry or one of his Assista: 
Secretarieg.. . 


The Ambassador sroke of his great happiness at being assigned to 
Washingtom. He mentioned the fact that, during his past three years o: 
assignment to Canada, he had had frequent occasions to make short visi 
to this country. He mentioned this as showing his familiarity with ou: 
customs and as a basis for his already existing admiration for the 
American way of life. 


After some further general conversation, the Ambassador departed. 
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PARTICIPANTS: The Acting Secretary 
The Ambassador-designate of New Zealand 
R. D. Muir, Deputy Chief of Protocol 
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His Excellency Leslie Knox Munro, newly appointed Ambassador of 
New Zealand, called on me at 12:30 p.m. today to present copies of 
his credentials and to request an appointment with the President. 


I welcomed the Ambassador to Washington and assured him of the 
willingness of the Devartment to cooperate with him. I told the Am- 
bassador that the organization of the Department was such that the 
Assistant Secretary and other officials for his area had the authority 
of the Secretary to transact business with officials of the Embassy. 


The Ambassador and I discussed the importance of the good relaticns 
between New Zealand and the United States and the Ambassador remarked 
that he looked forward to a continuance of these good relations during 
his stay in Washington. 


. After some further general conversation, the Ambassador departed. 


oe & 


WY... : 





DECLASSIFIED FOR PUBLICATION IN FOREIGN © 
RELATIONS OF THE UNITED STATES . 








FS 
4 





Coe 
i 


-TEC 


RESTR. 


POR FILE 







Ss LDBattle: vee 





RESTRICTED 


























’ 
P 
IT 8 MN Ry All PN PON me EE = we —« _f 





Lenden 
February 14, 1952 
the 

the 

om the 

sis 


wp. asheson 


tr. Gifford 


Mr. Eden 


MP. 





General Situation dn Barope. 


a3 = 
ity Wi! 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 


RELATIONS OF THE UNITED STATES 





PaRTICI PANTS: 
Ss LDBattles vee 


SUBJ ‘LP 2 














Leaden 
Pouruary 14, 1952 


SUSJECTs PROPOSED MOVE OF NaTO NEADWUARTERS 
PaRTICIPauTS: Mr. Clmrehill 


@ 


Sel DBattle: vee 


CONFIDE UAL 





DECLASSIFIFD FOR PUBLICATION IN FOREIGN ~~ ---~- 
RELATIONS OF THE UNITED STATES | 








tienen ee 








er * tA 93.9 444 Ca | 
BEST COPY AVAILABLE sofitit Le mmima Sfp -~ (\ , 


SECRET = KOURITY Liford TION 


48340 iA NDU 
Reypt and the Suden 


The secretary has had several conversations about igypt 
in the last two or three days, ‘his wenorandum ocu.bines the 
report of all of them. 


Yesterday General cisenhower telephoned the Jecretary 
to say thet he had hed a talk with the representative of the 
King of ig BORO Tor King George's funeral. He is irince 
Abdul Mm, anf General Eisenhower talkeé with him in the 
presences @ memder of the british Oovernaent. Prince 
Moneim said he had Aed a talk with iy. Men. General sisenhower, 
in the courses of setting forth strongly hie view that the 
present quarrel between igypt and iritain waa a tragic nis- 
take at the time when the ivestern iiorld should present a 
solid front against comaunian, called forth from the .'rince 
what General isenhowsr interpreted as a broad invitation to 
our governsent to intervenes in the crisis obubly with the 
hope'en the Keyptiea part te save face, {rises imneim had 
asked direc whether oF not cur government was willing 
invite the British and tians to cet together to make 
new apjprouch to the quarvel. (General tisenhower seid 
not comaitted himself as to a guess on the part of the 
Government on this question, but he was reporting the uatter 
to Mr. Acheson, because he © i¢ was a very oordial and G 


open invitation. 


The Secretary told hin that be end lir. Sden had talked 
about the matter in the light of this a proach which was known 
to them, ané would be discussing it again at subsequent meet- 


ings. 







Today the Seoretary hed a talk about this catter vith 
oir Louis Greig, one of Ceneral xisenhower's aides, Gir Louis 
said the conversation between iisenhower and the igyptian had 
veen stenographieally taken down and would be sent to the 
King. It was seeningly a very direct request from the Lgyptian 
Government that the U.b. Governient should bring about conver- 
gations between the British end “gyptian Governments to settle 


the matter. 


(However, the Jecretary seuotioned in reporting, the 
conversation that Prince Moneia is not e ,ersaa who has 
authority or special know of the nutter. The ,»erson 
who has this authority is or ARP, und the jecretary 
expressed his — that the last thing we should do is 
get in the wid e) 
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| t the tg the ap taent, the Secretary 
| told A ° My apie spe I the question 
a vis queen to the United States. 





talked to Ambassador veurifey 
and peurifoy hed showm great 


he could see tiat with vueen 
dent t be into an selection 
vy the and Queen might be 
he understood the situation pure 
fectly and it would sot aake too much difference to hin 
if the visit were not forthcoming. 























in this possible visit, 
actually cane about, 1% 
eircunstances RK. 











eretary 
the matter, but he gave 
cation thet an invitation woul4 nes be extended. 


we that he was not deeply concerned 


The re 
and that ay Fe perfectly. 


Bang 
mitthuee 
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‘ DEPARTMENT OF STATE 


Memorandum of Conversation a Zo tok, 3/ oT 


DATE: March 4, 1952 








SUBJECT: | ‘NATO. Seeretary General fo. 
Ambassador Bonnet 
($e) 
an The Secretary of State yA \ 
M. Ruffin, French Embassy 
Mr. Lewis, GER 
Mr. Bonbright, EUR 
COPIES TO: g - Mr. Battle 53 D444 
G aa Mr. Matthews 
RA - Mr. Martin Bex HY 
WE 









M. Bonnet came to see me at 3 o'clock this eftes 
on another matter and I took the occasion to ask 
communicate with M. Schuman regarding the Secretary 
General of NATO. I said that according to our Deputy, 

Mr. Spofford, all the NATO countries with the exception 

of France are now prepared to accept Mr. Stikker for this 

position. I pointed out that it was now a week since this 

matter had remained open as a result of the refusal of 

Sir Oliver Franks to take the job. Mr. Pearson and 

Mr. Lange had also indicated that they were not available. 

The Deputies are to meet in London tomorrow morning and 

I very much felt that unless agreement could be reached 

now, Mr. Stikker might withdraw and it would become 

increasingly difficult to fill the position. We understood 

thet Mr. Stikker was on the French list of candidates 

which M. Bonnet had given us and I therefore hoped that 
fet a would find it possible to get definite 

metions to M. Alphand in time for the Deputies 

Gmg tomorrow. 






Pe. The Ambassador was obviously not up-to-date on the 
latest news in this matter but readily agreed to get off 
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am to M. Schuman so that he would have it 
w in the morning. He could then have M. Parodi 
suitable instructions to Alphand. 


a tele, 






Dean Acheson 
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March 6, 1952. 





- 





‘The Secretary 
Israel Ambassador Abba Eban 
Israel Minister David Goitein 
Mr. YWaldo - NE 


COPIES TO; 6/8 (2) G NBA NE BNA DRN CIA UNA 
London Paris Ankara Karachi Arab capitals 
Tel Aviv Jerusalem TcA 


Problem: SHvaluate reports of more favorable attitude 
toward Israel on the part of the Arab states. 


Action 

Required: As above 

Action | 
Assigned NE | 5 





' The Ambassador referred to previous discussions in the 
Department concerning the Anglo-Sgyptian difficulties and 
Israel's interest in a satisfactory solution of the Quez 
Canal question. He described the various favorable develop- 
ments which had occurred recently bearing on Arab-Israel re- 
lations. These included meetings between high Israel and 
Arab officials on the Mixed Armistice Commission level, re- 
ports in Arab newsp3pers of a more favorable Arab attitude 
toward Israel, and svatements of the Arabs themselves, par- 
ticularly Sgyptian representatives, and Sir Zafrullah Khan of 
Pakistan in Cairo which might indicate that the Arab states 
would soon consider placing their relations with Israel on 

& more normal basis. The Ambassador said that his Govern- 
ment was heartened by these developments, but they were main- 
taining a cautious attitude toward them. He stressed that 
the Egyptian representatives in Paris took a more concilia- 
tory.attitude toward the Israelis than any of the other Arab 
delegations, and said that if the Sgyptians agreed to make 
peace his Government had no doubt that all of the other Arab- 
governments would fall into line. 


The Ambassador then requested that the Department ask 
the American representative in Cairo to inquire discreetly 
of the Egyptian Government whether the rumors of 4 more 
favorable Egyptian attitude had any significance. I said 
that, as the Ambassador was well aware, the US had always 
done its best to promote peace between the Arab states and 
Israel. We had frequently made known our views on this 
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af to both sides and would continue to do so. We were 

) - e of these recent favorable reports to which the 
Bador had referred, and would look into them, bearing 

in mind what the Ambassador had requested. 


The Ambassador then said that his Government was deeply 
concerned over the slowness with which projects were being 
approved and money was being spent under the Economic Assist-. 
ance Program for Israel. The Ambassador said he did not in-' 
tend to reflect on any individual concerned with the progran, 
as relations between the Israel Government and TCA were ex- . 
cellent. He did hope, however, it would be possible to move 
forward more quickly in the near future. I said that I had 
.been unaware of this situation and would take it up with my 
associates in the Department. 


\s 


NEA: NE: fA%aldo/GC 
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Memorandum of Conversation 





DATE: March 6, 1952 


o © E llpem Hr 


SUBJECT: Farewell Visit of Ambassador Penaherrera of Ecuador 


PARTICIPANTS: Senor Inis Antonio Penaherrera - Ecuadoran Ambassador 


Secretary Acheson 
Mr. McGinnis - OSA DA. (3ck,) 


COPIES TO: Embassy, Quito 
S/S-PR 
ARA 
OSA 





The Ecuadoran Ambassador, Senor Iuwis Antonio Penaherrera, called upon me 
today to say goodbye. He mentioned that he regretted the necessity of resigning 
his position which he ascribed to personal reasons and said that he believed 
relations between the United States and Ecuador during his tenure had continued 
upon a basis of mtual confidence and trust. He complimented this Government 
upon its efforts to uphold the principles of democracy and the basic concepts 
of western civilization. 


I told the Ambassador that we regretted very mich to have to say goodbye to 
him and mentioned that relations between this country and Ecuador had been main- 
tained upon a highly satisfactory basis during his stay here, I referred to the 
pleasure we had experienced in receiving the visit of President Galo Plaza last 
June and also to our satisfaction with the recently signed Bilateral Military 
Assistance Agreement between the United States and Ecuador, 


The Ambassador ‘‘oned his call earlier today upon President Truman and 
said that he was parv..ularly gratified at President Truman's interest and under- 
standing of the need for technical assistance to aid Lhaceponentt eyelopment of 
countries such as Ecuador, The Ambassador indicated that “his Government felt 
that the Point IV Program was one of the most significant manifestations of 
American friendship toward Latin America. 


Upon his departure, Ambassador Penaherrera expressed his appreciation of 
the assistance and understanding that he had received from the officers of the 
Bureau of Inter-American Affairs and, in fact, from all members of the Department. 
I asked him to present my respects to President Galo Plaza and to Foreign Mfin- 
ister Neftali Ponce upon his return to kcuador, 


Dean Acheson % 
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Memorandum of Conversation Su nec bO7V 


DATE: March 6, 1952 








SUBJECT: Call of Yugoslav Ambassador 


PARTICIPANTS: The Secretary; - has) 
Mr. Vladimir Popovic, Yugoslav Ambassador; 
Dr. Mirko Bruner, First Secretary, Yugoslav Embassy; 
Mr. Walworth Barbour, Director, Office of Eastern European Affairs. 


COPIES TO: S/S (2) 


EUR £3 D444 
RA 
EE - Campbell arr 44 


At 








The Yugoslav Ambassador called by appointment made at his request on March 6 
and, after raising a number of matters which are covered in separate memoranda, 
asked what I could tell him concerning the NATO meeting in Lisbm. I summarized 
at some length the situation prior to Lisbon and the accomplishments and noted 
particularly that when we went to Lisbon we had three primary issues to which 
our attention had to be directed and which were inter-related. Basically the 
primary issue was the position of Germany in relation to Europe as a whole 
but with particular reference to adding a German contribution to the European 
defense force and subsequently the general problem of the contributions which 
NATO members could make to the NATO defense framework, I noted that it was 
possible at Lisbon to take steps of major importance in solving the problems 
presented and arrangements were agreed upon which should go far in the right 


directim as soon as parliamentary approval can be obtained. 


The Ambassador expressed appreciation for the outline given him, 


EUR: EX4WBarbour's: AMR 
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Memorandum of Conversation 


SUBJECT: Call of Yugoslav Ambassador 


PARTICIPANTS: The Secretary; D4; 45. 
Mr. Viadimir Popovic, Yugoslav Ambassador; 
Dr. Mirko Bruner, First Secretary, Yugoslav Embassy; 
Mr. Walworth Barbour, Director, Office of Eastern European Affairs. 


COPIES TO: S/S (2) 














The Yugoslav Ambassador called on March 6, by appointment made at his request. 
He expressed appreciation for the tripartite decision to extend $5,000,000 in 
economic aid to Yugoslavia during the remainder of fiscal 1952, announcement of 
which was commmicated to the Yugoslav Government last week and, while noting that | 
that figure was not Quite all the Yugoslavs had felt to be necessary, stated that | 
it was of importance that the aid has been given on a tripartite (US-UK-French) basis. | 





The Ambassador referred to previous conversations with Mr. Thorp and inquired 
whether the Yugoslavs could be told anything concerning the progress of the tri- 
partite economic aid talks now in progress here. I said that there is nothing to 
tell the Yugoslavs at this point, that the three governments would inform the Yugo- 
slavs at the earliest appropriate moment but that it might not be helpful to the 
Yugoslav Government to give any advance indication as to the probable final outcome, 
particularly since such advance information might be misleading in view of the fact 
that even when the talks are concluded it will still be necessary on our part to 
obtain the money involved from Congress before a final determination can be made. 


The Ambassador turned next to the investment program aspects of Yugoslav aid 
and urged that the US delegation in the tripartite talks adhere to the proposals 
already worked out withthe IBRD. His presentation of the latter item was somewhat 
obscure, but I assured him that his views would be brought to Mr. Thorp's attention. 


(Other subjects raised by Ambassador Popovic are covered in separate memoranda), 
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Memorandum of Conversation Pes 
DATE: March 6, 1952 








SUBJECT: Call of Yugoslav Ambassador 


PARTICIPANTS: The Secretary; Diss 
Mre Vladimir Popovic, Yugoslav Ambassador; 
Dre Mirko Bruner, First Secretary, Yugoslav Embassy; 
Mr. Walworth Barbour, Director, Office of Eastern European Affairs. 











Ambassador Popovic called on March 6 by appointment made at his request and, 
after raising various other matters covered in separate memoranda, stated that he 
was concerned about the situation prevailing in regard to visas for entry into this 
country of Yugoslavs not in official capacity. He did not mention specific cases 
but referred in general to the Yugoslav efforts to obtain US visas for newspaper 
correspondents, noting that probably 50 or more American newspapermen have been in 
Yugoslavia in the past year whereas non-official Yugoslav newspapermen cannot 
obtain visas for the US because of the McCarran Act. He also referred briefly 
to unofficial visitors who desire to come to this country as his personal guest] 
{having in mind no doubt Mrs. Calovska, wife of a Vice Premier of Macedonia, whan 
he has invited to visit him and his wife but who cannot obtain a visa. He said 
that the Yugoslav Government does not wish to designate unofficial personnel as 
official, believing it improper to do so. 


It was pointed out to the Ambassador that, wile we are sympathetic to the 
problem, the Department has very little discretion in the execution of the McCarran 
Acts however, we will do everything possible to exercise such discretim as we 
do have with a view to improving the situation. 


i 
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Memorandum of Conversation OK 
pate; March 13, 1952 





oF PRODUCTION 
SUBJECT: Prohibitionsof Influence ines in Germany; ieply 
to Soviet note 


PARTICIPANTS: Sir Oliver Franks, British Ambassador 
The Secretary 
Mr. H. F. Matthews, Deputy Under Secretary 
Mr. G. W. Perkins, Assistant Secretary, EUR 


COPIES TO: S/S 








1— 1603 


Sir st handed me an Aide-liemoire concerning 
prohibitisnteniets ence mines in Germany and asked that we 


urge our Government to join with the Us in making representations 
to the EDC that this type of munitions should not be manu- 


factured in Germany. 
elecsram from Mr. Ede WY 
| MN | I told “sir Oliver thet. we Be WS /¢ le 


“ee to the -ussian note careful 
stuty but it appeared to me to be a matter wht&h required 
very careful considercztion as there were various pitfalls 
in connection with it. For instance, we might agree on 
all-German elections only to find as a result we did have 
an all-German Government which would be in the same situation 
as the pvresent Austrian Government. 


Sir Oliver then read a wire from Ambassador Harvey 
in Paris reporting a conversation with Nr. Schuman. In 
this conversation ™r, Schuman had indicated that he agreed 
to a discussion of the answer to the Soviet sote at the 
Council of Zurope isinisterial Meeting on March 19 in Paris. 
Mr, Schuman had gone on to sey he felt there were two 
objectives in the Soviet note. One of the objectives was 
Germany, and they had provided sometiin; for all of the 
elements in Germany. For the Socialists--unity; for the 
industrialists--markets; for the soldiers they had offered 
an army; for the Nazis they had of*ered reinstatement. \This 
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all adaed up to <n attack ag-inst Adenauer anc his policies. 
The second objective was to brecl: up the unity of iestern 
Surope. fortunately, “ felt thxt the French »ubiic had 
immediately seized uvon the military provisions of the 

proposal and were not being misled. These military provisions . 
had actually caused srect embzrrzssment to the Communists 

in the Assembly. 





EUR: 7WPerkins smss 
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SENT TO: Amenbessy LompoN PRIORITY 4471 


2O-MKeery TurO: Amenbessy FARIS 5399 m1 Bore’ 
oie Ameubessy MOSCOW = --~ 623 


GER Hicog BOM 20) 


Info: 


ss Dept shares Eden's feeling that full attetion shld be concentrated 
G 


EUR imsediately on problem of finding best reply to SOV note (London's 3967 Mar 12, 
Ps -Fptd Paris 1896, Moscey 112, Bom 369). Inclined to think it is of such 

DCR importance te present no opportunity for SOV misunderstanding or splitting 

DCRM testis on this issue that replies shld be identical rather than parallel. 

Close consultation wid obviously be necessary in order to achieve this result 

and some days may be required. ‘ld welcome BRIT draft as soon as ready. Dapt 
also working on draft and may be in a position to send you a text tonorrow. / 
Dalieve it too early to be sure that tripartite exchange of views can be completed 
by Mar 19 and think Eden's ides of consulting with Adenauer in Paris on that 


important for to make clear that we 
date shld be held in absyance. 46 we be nistele to 





























— seth Gath dian 06 Seam co Cite wht pln too aud af 0 ges 
tuk “horowhly agree that complete consultation with GERS is essential. 
We therefore suggest that as rapidly ss three OUTS can formilate their ow 
% for thf b yuueues process of firming up tripartite view. 
‘Meantine we suggest three HICOMRS make every effort to obtain fullest views 
of Adpnsver and FEIREP GOVE on nature of reply so that we may heve benefit of 
Draied br agus Camatien on 
(WR OPAsPLaukimffrerk 3/13/52 denificatin ooproved by, Parry Leaulchuff 
_See:0PA2] 


GER - Mr. Lexis EUR - Mr. Perkins @ - Mr. Matthews 
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-2- # 4471 to London March 135 1952 8: Ol P.M. 


euch view in cur ewhmges in London. When something in nature of fire text cld be 
aqrece/Sttn sent wid must certainly agree uith Bien that Adenmer sid be spprosshed sud 
consulted, whether this be dene in Paris or through the HIGH in Bou. 

You will peshaps have noted from the Press that only public statenent made by Dept 
te date was to effect thet SOV note being studied in consultation with MR, UK and 
FRIREP GOVTS and wes being particularly examined to see uhether it helped in any my 
progress ve seck tovard GER wiity and conclusion of peace treaty. Sechgpomns ctatenma 
net rpt net for attribution was also put out which coincided closely vith views of 
FONOFT REPS reported Londen's 396i, Mer 11, rptd Paris 1691, Moscow 110, Bom 367, end 
slso with first two points made by FR QTE authorised quarters END QTE as contained in 
Feris 9:92 Mer 11, rptd Londen 2512, Benn 192, Moscow 16. 


ACHESON 
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Memorandum of Conversation 
DATE: March 18, 1952 


SUBJECT: Call of Yugoslav Ambassador 


LA 
PARTICIPANTS: The Secretary; pA. \ 
Mr. Vladimir Popovic, Yugoslav Ambassador; 


Dr. Mirko Bruner, First Secretary, Yugoslav Embassy; 
Mr. Walworth Barbour, Director, Office of Eastern European Affairs 


COPIES TO: E - Mr. Thorp 
EUR oe 
EE ed. obs = 
American Embassy, Belgrade 








.— 14063 


The Yugoslav Ambassador called on March 18, by appointment made at his request, 
and, after discussing another matter covered in a separate memorandun, raised the 
Question of the tripartite economic aid discussions now taking place in Washington, 
with particular reference to the Yugoslav investment program, 


The Ambassador said that recent information he has received from the Intermna- 
tional Bank has disturbed him considerably. The Bank apparently is unable to 
persuade the British and French to make available sterling and francs to enable it 
to carry out the agreed investment program assistance. He urged that the British 
and French be pressed in the tripartite talks to implement their undertakings or 
that the US endeavor to assist the Yugoslav investment program through other 
sources, such as the Export-Import Bank. The Ambassador said that his government 
has completed, or will complete shortly, preliminary construction of various 
plants contemplated by the investment program and that such plants are and will be 
awaiting the necessary machinery to start production. 





The Ambassador was informed that his previous representations in this con- 
nection at his earlier call have been made knowm to Mr. Thorp, who is fully cognizant 
of the problems involved and the importance of the investment program. In response 
to his direct request, I said that I will interest myself in the matter and will 
be prepared to discuss it further with the Ambassador. 
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March 2h, 1952 


CONF:DENTIAL 





MEMORANDUM OF CONVERSATION 
BETWEEN SECRETARY ACHESON AND MR. ERIC JOHNSTON, 


CHAIRMAN, INTERNATIONAL DEVELOPMENT ADVISORY BOARD 


uss certain aspects 
his nade 


Mr. Johnston ast with Secretary Achesa to disc 
Mr. Johnston in 
These were: 


of the Point Four Advisory Board. 
three main pointe. 


The Secretary asked him 


That there should be a new Administrator appointed to replace 
if he had any suggestions regarding an Adninistrator and Mr. Johnston 


the late Dr. Bennett. Mr. Johnston felt that this was an overriding 


eonsideration and that time sas of the essence. 


i. 


replied that he thought the best possible candidate was Dr. Hannah, 
eS ee ee cee oe Se ee oe 








not be secured he felt that Mr. Stanley Andrews could satisfactorily 
rp Aydt Dy Ay A Gy Add... 

, oe The Secretary said that he understood Secretary 
Brannan hed certain objections to the appointment of Dr. Hannah. 


igh 


AHF : 





The Secretary 


¥ 
, 


SONFIDENTIAL 
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idea and said that he wuld 
in the Far East, such as India, for 








" fit Hii. 
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April 18, 1952 
rh - i. Scott 
At a memorandum of conversa- 
tion 2 tween the Secretary and 
Mr. n which has now been ap- 


proved. Wiil you please take action 
responsibility for this matter and send 
on to TCA such portions as are pertinent 
for their follow-up action. The last 
paragraph is of interest to ARA and NEA 
and you may wish to seadthat portion of 
the memorandum to those areas for in- 





formation. 
F. E. Meloy, Jr. 
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MEMORANDUM OF CONVERSATION 


Date: Mareh 25, 1952 
f Delegation of Italian American Couneil 


coat! _ &. C¢ch) 
Paptieipants: he Secretary ~. 
: Delegation ef Italian-American Labor Ceuneil: 

4 Antonini, President 

Edward Molisani, First Viee President 

’ Anthony Valente, Viee President 

Salvatore Minfe, Member of the Exeesutive Beard 
. Vanni B. Montana, Publie Relations Direeter 
WE -Mr. William E. Knight 
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After reading the attached Memorandus of the Italian-American 
Laber Geuneil on the Trieste question, Mr. Antenini said that sone 
Italians felt the United States was backing down on the Mareh 20, 
1948 Declaration and illogically drew the eonelusion tha® the 
United States was “almest as bad as the U.5.8.R." 


Mr, Montana pointed out that the Trieste question was an 
emotional and not, as AMG had a ntly believed, a peliee preblen 
and suggested that instructions be sent to AMG direeting that it 
be more lenient with the people of the Zone in the future. 












I assured the delegation that no problem had given me more 
eoncern from 1948 down to the present than this one. I had spoken 
with Prime Minister De Gasperi about it at Lisbon and was sure 
le tha , retood one another's pesition and concern perfectly. 
6 an age-old one and flaming passions were involved 
we still hoped that the common re. facet by 
ia would make it pessible for thes réaeh af 
: giving full justice to both. The questien sould 
net by force; the United States certainly «& pet' leave 
bre te enforce a settlement. I coneluded that in te of all 


culties we still had hopes the issue might be ‘settled to the 
substantial satisfaction of all, 


SUR: We: vaxceht :ahw 












DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES 


-~ A A I 




















The Itelian—imericen Laber Council was founded at a eritieal hour 
when it was urgent to mobilise Americans of Italian descent to support the 
United States and the cause of demscrecy in the war imposed on us by the 
axis, 

The eentribution made by cur orgnisation for the cause of vistery 
@aring World War II and for the rebuilding of fretemal friendship in the 
epirit of liberty between America and denceratic Italy is matter of public 
yeoord and has been resegnised by the President of the United States, our 


ow qountzy, wiich camnst be sopageted fron the prinsiples and ideals of 
fueete end justice. 

the paramcunt ond mest urgent question to which we want te eal] the 
athention of cur Secretary of State is the Trieste question. We opposed at 
the Paris Conference of 1946, the formation of the so-called Pree Territory 
ef Trieste and in vain we warned the Seeretary of State at that unhappy tin, 
Mr, Byrnes, thet Trieste would besens a real danger fer the pense ef the 
world and for the future ef demcerecy. The artificial formtion of the 
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eo-called Free Territory of Trieste proved te be a masterpiece of histerieal 
end political shertaideness, se mach so that the United States, Grest 
Britain and Prense eames to the logical conclusion ef officially reseguising 
the Paris Pease Conference blunder, by pledging en March 20, 1%8, the 
retum of the Free Trieste Territery to Italy. 

This pledge was reaffirmed later on again end again, but no prestical 
step had been taken to implement it. We are amare that o new situation 
was created in our relations with Tito when he apparently split from 
Stalin, but we do not believe that the American people could ever approve 
a poliey ef appeasing Tite by sacrificing justices, just as it was done 
in 1946 at the Paris Pesce Conference when to appease Stalin our Seeretary 
ef State of that time eonsented to an unjust and vindistive peace to be 
imposed on Italy at the request of Molotow and Visshinsky. 

We are wall aware and pleased that the United States, in resent years, 
has revised our pelisy toward Italy in the right direstion, and this is a 
eredit, we gladly want te extend to Sesretary of State Acheson and to cur 
natien. ‘Italy has been aduitted inte the North Atlantis Allfanse and 
aecorded substential esonenic aid in the road of resevery. Furthemore, 
the United States, as we had wished and expested, toek the leadership in 
preparing the burial of the unjust Italien Pease Treaty. 

Rewsver, eas fer as the Trieste question is censemned, net only has 
there been no apparent progress, but a widespread impression has bem 
eveated that the United States, Great Britain and Franse are basking 
dom from their 1948 pledge. 

Micody ricts in Trieste and other Italian eities elearly demenstrate 
that neo-totalitarians are al) out to capitalise on the Trieste issue as 
their grestest opportunity te undermine desseracy, to slander and dissredit 
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the present valiant leaders of Free Italy and to poison relations with | 
the demeeretis Western world, 

Marshall Tite has show that he is not only unsilling to settle the 
feces in a just and benoreble mumer, but by his viclations ent oppressive 
pelisies in the Zone B, be hes greatly contributed to provoke « further 
dsterieretion of relations with Pree Italy, © nation which mrely enjeye 
the eonfidenses of American public opinion more than the Jugoalay distater. 

We call on cur government to take an imediate and vigercus initiative 
for eonercte and practical steps to dispel the distrust that the long 
Gelayed implementation of the March 20, 1946 declaration has created anong 
the people of Trieste and of entire Italy. 

Another more reaffirmtion ef that pledge would not help to desrease 
the tension or make the people ef Trieste and other parts of Italy more 
eonfidest. Deeds are needed new and net words. 

The people ef the United States have contributed billions ef dellare 
te help the pecple of Nestermn Burepe on the read to demerasy. 

We wamthet these sserifiess of the american people would be mlli- 
fied in Italy 1¢ the Pree Territory of Trieste is not retumed to demevatic 
Tealy uitheus any further delay. 

Tite should be rexinéed that with the help of soviet Russia and the 
Western euylasenay, ho amend cash Telien ities op Sea, Faun ent Pula. 
the fust that seus anal) minorities of the Free Territery are Jugoalave is 
wether insignificant in comparison to the erusl injustice which was com 
mitted shen the Italians of Zara, Piuse, Pela and other losalities ef 
Western Istria were brutally annened by Tite. 

Elestions are imuinent in Southern Italy where neo-totalitarias are 
feverishly expleiting the Trieste issue to mislead the Italian people te 
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abendon their faith in America and in the other desceracies. We don't 
esk eur Government te make any promise, for it would be derided and 
qumpered to the net yet henored promise of 1944. With the perascunt 
interests of the United States and of freedom in cur mind ani cur heart, 
we urge our Governuet to anmounse, before it is teo late, concrete steps 
for a solution of the thorny Trieste question, whieh tc be a just solution 
mast be based en the Mareh 20, 191.8 declaration with an added arrangensnt 
aimed at securing guarantees for the Italian minsrities annazed by Tite, 
and for the eaall minsrities of Jugoslave inside the Trieste Territery 


belonging to Italy. 
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DATE: Marek 26, 1952 


SUBJECT: States of the St. Leurense Freject 


PARTICIPANTS: 
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The Canadiens were eoneserned by press itezs, including reperts of 
Secretary Chapman's epeech at Chicago, whieh lumped tegether the 


ee-called monopolistic private utilities end the 


katherity as in eppes ties te Federal power. 
apprepriatiens would be interminadly delayed. 


Ie Gfecuscsing the matter on o level other than ‘representations’, the fel- 





preseedings befere the Iatersational 


edi lieve theught the 
wuld be facilitated if the U.8. power entity vere 


agreed that 1¢ might be possible te sreeced vith the 
U.8, Gevernesnt or cous ageny thereef ac. 


Cienal Jeiat Coemission and secure pover te dels gate 
Ap Ay bh} by Ap ye Ths re- 








the Seeretary of Defence fer control ever waterways 


of 
the Cerpe ef ‘magineers inte the picture as an approving 


ity fer any waterways constructics. 


Wy having 
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MR. DIRRIOND asked whether the Secretary had any plens for farther 


It was waterstood that the discussion was for background purposes. 
biepartisan representation in the Departasnt, now thet Mr. Dulles uns 
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said this skipped over a thousand difficulties that had to be gone into 
in the staff papers that were prepared on this subject, and that tended 


on the basis of his discussions with Chip Boh 
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SECURITY INFORMATION 
D US Policy Toward F 
At its meeting on April 2, the NSC considered the views of t+ 





JCS concerning Formosa, and directed the NSC staff, after 
preliminary discussion between State, Defense and CIA, to prepare 

a report for Council consideration in the light of a review of 

the present NSC paper "US Policy Toward Asia" in so far as it 
pertains to US policy toward Formosa, the Chinese Nationalist 
Government, and other anti-Communist Chinese forces nd in the light 


of the recent JGS recomendations. 


(NSC Action 624 - April 2, 1952) 


1; 


TOP SECRET 


SECURITY INFORMATION 





DECLASSIFIFD FOR PUBLICATION IN FOREIGN 
¥ RELATIONS OF THE UNITED STATES 








, __ BESTCOPY AVALABLE = (449) aoe SS 


Js RSSTRICTED “715 


DEPARTMENT OF STATE cx lo thfoky a4 


Memorandum of Conversation 





DATE: Avril 7, 1952 


SUBJECT: First Call of the Ambassador-designate of Haiti 


PARTICIPANTS: The Secretary \ 
Tne Anoassador-desigaate of haiti 
R.D.iiuir, Acting Chief of Frotocol 


COPIES TO: § 
S/S 
S/3-r?h 
MID 
Ana 











ere 1— 1493 


iis daceliency Jacques N. Léger, newly appoin’ed Aibassador of | 
Haiti, called on tie at 2:30 p.m today to present copies of his cre- 
dentials and to request an appointment with the Fresident. 


After the usual excnange of courtesies, I welcomed the Aiibassa- 
Gor to Washin,;toi and exnresseu the hope tnat he would enjoy his new 
post. The Aubassador expressec his pleasure at being honored by his 
Government by being selected for the post at washington. 


The Ambassador recalled our previous meetings at the Fourth 
Meeting of Consultation of lii:iisters of Foreign Affairs of American 
States in dashington during March 1951 and, subsequently, at the 
Signing of tie Japanese Peace Treaty in San Wrancisco last September. 
He stated that it had been a very busy year for me and I agreed. 


He also stated that he had neara that I might make a trip to 
Brazil ana hoped that I would have an opportunity to make a visit to 
his country en route. I said that it weulcu give me much pleasure to 
do so but, unfortunately, I did not think that this would be possible 
since I expect to go to wurope shortly after my return from Brazil. 


After some further general conversation, the Ambassador departed. 


No matters of a political nature were ciscussed. 
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ry SUBJECT: Predictions of Hostilities between the 
USSR and the West in 1952 ) 
PARTICIPANTS: The Secretary sf $ 
ir. Gordon ij. Diesing a 


“. Park Arastrong, Jr. - R 











—— OO lNe"mlellEeeele=ew_ye_lTeEeTy=®_®@@wmwwmmananananam=>» ee 
Mr. Diesing called on me at 12:15 Pil, April 9, 1952, at the request 

of Congressman John -cCormack of Jiassachusetts. He stated that he was 
an attorney and a member of the firm of liechan, Stoehr, lloore, Jiecham 
& Hills, in Omaha, ebraska; that he is a Catholic, and has just returned 
from a trip to the Vatican where he had presented certain information to 
high officials of the Church. He said that thestory which lr. McCormack 
wished him to give me had already been presented to ex-Secretary of the 
Navy Matthews, a prominent Catholic, to General Gruenther in Paris, and 
General Collins in Washinctor. He said that he had also told it to Under 
Secretary of Labor Galvin, who in turn had passed it to Secretary Tobin. 
In completing his introduction of the subject, he stated that he had a 
l0-minute film containine evidence to substantiate his remarks which he 
would be very glad to show and which he has promised to put on for General 
Collins upon the latter's return to .ashin-ton in a few weeks. 


In brief, Mr. Diesine's story is that a younc cirl (now about 14 
years old) in Denver, Colorado, has been for the last two years receiving 
visions similar to those experienced by Our Lady of Lourdes. In her 
periods of "sufferinc" the cirl is visited by the Blessed ilother who 
apparently tells ser and shows her things dealing with the future. 

He affirmed that tie local Church authorities have employed every known 
means of determininre whether the sirl's visions are the product of 

her imagination, includine the employment of psycholovists and doctors, 
and are satisfied that such is not the case. The documentation of 

the girl's visions has been forwarded through the hierarchy of 

the Church to the Vatican for approval as a miracle. One of the phenomena 


which 


atiw'’s 
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which comvinced the Church authorities of the authenticity of the 
miracle was the appearence on the girl some months aco of the stigmata 
of St. Francis of Assisi.. 


Mr. Diesing said that the important intellirence contained in 
the trance that the cirl experienced from November lst to November ith 
1951 in a vision of Our Lady concerned the imninence of a sudden attack 
by the USSR.on the US during the year 1952. The effort of the eneny in 
the first instance, he said, would be to paralyze the war industries of 
the US and then to over-run ‘iestern Europe. ie asserted that this warm- 
ine must be taken with the utmost seriousness in view of the accuracy of 
the predictive aspects of the rirl's visions in the past, includin- the 
outbreak of war in Korea, the ishaps to JS troops in Korea, etc. 
However, he believes that there will be a warnine of about one month 
given to us throuch the cirl before the actual hostile blow. He emphasized 
that the Catholic Church desires no publicity concerning these features 
of the cirl's visions, but believes that warnines should be conveyed 
to the peoples of the world and that every conceivable defensive measure 
should be instituted. He stated that Congressman McCormack had the day 
before made a speech in which he had sounded a warnine note for the 
record. 


ir. Diesing asked if I dic not feel that he should tell his story 
to the President, and I replied that I did not think this would be 
necessary and would speak to the President about it myself. Ur. Diesing 
then said that he would be very glad to be appointec as a Special 
assistant to myself to carry out a secret mission of conveying this 
most importent information to the heads of other friendly governments, 
and he particularly mentioned Laurent of Canada and Churchill of 
England. I renlied that I would consider the matter and cet in touch 
with hin if I thourcht that desirable. 


ae ypSfeone, Jr:ejr 
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SUBJECT: Discussion of Items of Veneral Interest to the Dutch 


PARTICIPANTS: The waiee te en 
W. Averell Harriman, Director for Mutual Security 
Assistant Secretary George '. Perkins 
Assistant Secretary ‘iillard i. Thorp 
Joseph W. Seott — KE 


GQRES ter Foreign Minister of the Netherlands, ur. Dirk U. Stikker 
Ambassador J. H. van Roijen of the Netherlands 
J. G. de Beus of the Netherlands FEmbessy 


Copies to: § FE RA sy The Hague 
G E E 
EUR UMA DMS 








ta U. &. GOVERNMENT PRINTING OFFICE §=©—16—61120-1 


I opened the conversation by noting that Mr. Stikeer and Mr. Harriman 
had hed an opportunity to discuss during lunch the matter of direct contritu- 
tiens to the EF! fund and the possibility of flmting a NATO or EPU bond 
issue. I asked Mr. Harriman to tell us how mech of these topics he and Mr. 
Stikker had been able to cover in their luncheon conversation. 


Mr. Harriman said that with regard to the floating of a loan he had 
explained to Mr. ‘tikker that we did not think it wise for the 0.5. to under- 
write the disequilibrium caused by the extreme credit positios in Europe of 
Belgium, Portugal and Sweden. As for contributions to the EMU iteslf, i. 
Harriman eaid he had teld Mr. Stikker that we wished te support ani help 
the EFU but that was as far as we thought we could go. 


Contribution to the EPpy 


I read the reesemmendations contained in a paper which had been prepared 
on the subject of contritutions to the EPU explaining that these recomenia- 
tions represented the considered views of the three agencies concerned, namely, 
the State Depsartaent, the Treasury Department and Mr. Harriman's office. These 
recommendations were as follows: 


(1) The U. S. has a strong i::terest in the operation of the EP 
and its effective functioning during the defense build-up and recognizes 
the irportance which European countries attach to the EP’. We believe 
that it will be to our mitual interest for the members of the FP to 
solve their present financial problems themselves without direct |). 5S. 


assistance. 


S. ~ SECUR 
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inancial affairs. Me believed, for exeaple, 
rin te got the UK authorities to cooperate 
Mr. Stikker said tht as Yhairman of the 


it his duty to put these problems before us. 


Mr. Harriman said that these were mtters which 





out in Pris. 








I had 
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prosised week that we would emsult with the other agencies 
Ex cealine Gas aeelle cot saad teen o aaae Gab Gan been subsequent ly 


I teld him that as we saw it, such an issue cold be 


- Stikker*s proposal of last week regarding the floating 
By Rag Ky Bagh pnd y y GAA ~~, BR. 


ef a bond issue of scme 


prepared an thie subject. 


eucesssful only if the U.S. were to underwrite it in its entirety and thet this 


would uwrquestimably require Congressional acticn. 
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Unlile other EDC countries, the Netherlanis 
preduction of any sisable importanee and, 


1. 


ahle position, as far as distribution of off-shore orde 
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other hend both off-shere erders and grants and lome in dollars are of vital 
impartence te the Netherlands econcay. 


2. Recommendations as to the distribution of aid umder the European 
Recovery Progren required waninity in the O:KC. ‘The sae procedure should be 


3. If the procedure of unqualified majority were adepted for distribution 
of off-shore orders and grants and loans in dollars, a situatio could arise 
in which the Netherlands might be in a more wfavorebdle position than countries 
whieh were not participating in the FIC tut which received dollar aid following 


direct bilateral negotiatias. 


I said that I reealled we had discussed this in Lisbon and I theught that 
we had reached a satisfactory conclusia there regarding the possible chamelling 
ef eid through the EDC. Mr. Harriman added that we had, in the peniing 
legisletien, asked Congress for sufficiently broad autherity 
give aid directly to the EXC. He couldn't understand why the 
te decide on the matter Mr. Stikker hed raised before an EDC had com into 


being. 


I recalled te Mr. Stikker I had told ‘iim at Lisbon that, under the terms of 
bilateral aid agreements, the counterpart of aid sllosated te a particular 
Gould not be transferred elsewwre without reading a new bilateral 

¢ with the eomtry concomed. Mr. lisrrinan alee thought that ultinstely 
ter of distrilbutio ef econanic ald wuld have te be dealt with bilaterally. 
that whatever reeomendatians an internatianal orgmisation night ake, 
oar pert, weuld have to reuain free te diseuss the mtter of eeoncale 
the comtry censerned. I could not envisage the Congress’ granting 
international erganisation and leaving it up te that international 
ergenisation to distribmte these funds as it saw fit. Finally, I said the 

way in which a decisiaon was taken ty an international ergenisation to arrive 
at a recommendation regarding the distribution of aid seemed to w to be a 
matter ef concern te the organisation iteelf. We, therefere, exld only re- 
neutral on thet peint. Mr. Harrimem expressed his agreemmt with this 


8 


cit 
B 





I teld Mr. Stikker that I wanted to go over with him again the matter 
hed diseussed last week regarding the Germen contribution to the HC. 
said that this invelved the thele question of getting an with Festern 
defenses and that we should not allow the EIC negotiations and the German 


contractual 
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I then asked Kr. 


any other Data) problems in the way of get 


early lay. 


In his talk th 


Lest week I had understecd Mr. Stikke 
stumbling bloeks in the way of conc luding 
the problem posed ty a security guarantee 
by Germany's eontriltutian. 
mentioned a third problem, namely, the mt 
economies sid within the HX. 


He said that his 


Mr. Stikier said aap SO Dams Se Caress 
thet text and he understood the French would also 
thing that bothered him on the matter of security 


nas resolved fer all practieal ;urposes on the basis 


any 3 
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had veen put forward ty the UK, 
tive problem, namely, the difference in duration 
ter 
views 
Tatch 
tf 
tha 
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Mr. Stikker said thet he couldn't expect his Parliament to agree to 
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I asked Mr. Stikker why, if a new govemment 
July, the Treaty eouldn't be ratified before Octete 
the detailed Parlisnentary presedures required 
te ratify a treaty. I then sal that if sigm 
was tentamount to retificatien I thought tha 
the problem of delay in ratifleation because 
be potting along with other ratifiestions. 





to grow 





I pointed out, however, that if defeatien were 
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Mr. Stikker brought up the Dutch Government request for relief as 
guaren:.:; under the Indonesian Surplus Property Credit Agreemat. Se 
said the Netherlands Financial Counselor here had breught this mtter up 
some tine ago and he had been asked to defer i 
relief ef the Netherlanis as gusrantor wider the 
had teen settled. This mtter had now been so 
Cor: the latter gurantee. He handed us a copy of 





moth tall fleet to be operated under the Netherlands fleg under terms 
of 1946. I accepted the nete and 
up with the agencies concermed, 
14 be willing to lease whatever 





Mr. Warfield, Counselor and 
other representatives of that Company which » 

for w in Gaba. He said that the meeting had lasted ten minutes and that 
Mtr. Largon had said he considered it necessary that Mr. Warfield resign 
his position with the Company, otherwise the U.S. Government's contract 
with the Company might have to be terminated. I told the Ambarecader tha: 
we would discuss this matter with Mr. lerson anid see what could be done. 


Blogking 
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DEPARTMENT OF STATE 





OFFICE OF THE SECRETARY 


April 10, 1952 KK 


Memorandum for Mr. Harriman 





Attached is the paper which the Secretary spoke to 
you about this morning regarding the proposed $500,000,000 
loan, I think you will be interested in seeing this before you 
see Mr. Stikker. 


L. D. Battle 


(memo from Mr. Thorp to the S cretary, April 9, 1952) 


\ 
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April 11, 1952 


The Secretary 

Welter Cronkite, CBS-TV 

Albert Werner, ABC - 3 Star extra 

Holles Seavey, Mutual Broadcasting Systex 


Lloyd, le@hr bas 


ir. Warner asked the Secretary if there were any new developments 
on the Russian note concerning the unification of Germany. 


The Secretary seid that we were working on an anelysis of whet we 
considered the proper tactical position to take end thet we hope to heve 
that in order within the next few deys. They all egreed, he said, thet 
talks would probebly have to be helc in two places since it wes not 
feasible et this time to get the British, frecch am Germans together 
et the same time. He saic it was probeble we would have contact with the 
German goverment through the High Commissioner in Bonn to’ @jiepagyems the 
Germen position ani then talk with the British end French somewhst later. 
He said there probebly would be talks in Peris, Kndéon or Washington. 


Mr. Cronkite asked whether the Secretary felt that the suggestions 
for « Big 4 study was propagamie? Whet you see, the Secretary said, is 
three things. First, the Russian note turne down every suggestion 
oontsined in our notes secondly, the Kussian note is a kind end courteous 
note and contains no out of the way blasts against us rhich -- he added -- 
makes it sore dangerous rether then less dengerous and; thirdly, the 
Russians heave not tipped their hami in any way but heve used their usual 
technique of saying “as is well known and etc., etc., etc". 


The Russian 
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Kremlin would go to stop operations of EDC. Theat is whet they ere 
anes DS So Sip Coertaaty antes. chute they luce tins sbeite the sent ¢” 


Mr. Cronkite asked whether the Russians would go so fer as to 
"pay" by egreeing to bold free elections in Germany. 


The Secretary said that he did not think so. Promises are easily 
wade, the Secretary added, emi they could mske such promises to hold 
elections in such general language thet when the time came for such elections 
to be held they could very eesily reply thst the entire situetion hed 
changed and thet mow they could aot or would not agree to hold such 
elections. 


The Secretary said that we will not let the Russians get away with 
thet kind of proposel. We could take ismediate action to bold such 
elections, he seid, and thet would be “too risky" for the Russians. He 
seid he did not think tiey were prepared to ray thet price but would pre- 
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in a dengerous situstionend take Germany out 
of any role in the defense of Hestern urope. There has been sous 


talks on the desirability of Cermany being reassembled on the essumption 
splitting up all over the place. The truth is thet 


two-thirds 
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ground they would not find that e satisfactory situation. 


The real long-range problem the Secretary said, is how can you 
resch stebility and a settlement for Gerzen problems. It is impossibie 
to echiews stability and a settlement, he said, until Russian troops 
get out of Europe. Russian troops in Europe effect not only the ailitary 
situation but the social and economic situation of the entire srea. The 
Russians ere not e Burcrean power and is troops belong beck in Russia, 
mot in Burops. is long as Russien troops ere in Europe it leeves Europe 


really divided into two armed camps. 


If our dissrmment proposals were accepted and all of the powers 
redueed their armaments so that they would have only a “short reach® 
then el] could feel secure. You heve to be fair about it, he added. 

The Russians heve been attack twice anid need to feel secure. The Krealin 
dosen't believe in treeties end thinks thet other nations heve the same 
disbelief in them. We must create a situetion which will be advan- 
tageous to us ell. That means that foreign troops must get out of 

Burope leaving enough only for immediate defense of the countries. Some 
way wust be found to make such an ultimate solution possible. Nobody 
een win this kind of show so we must really find e settlement. 


One of the correspondents asked would happen in the Far East 
if there was e settlezent involving dissr in Europe. The Secretary 
replied, that by shortening their reach in Europe the powers would also 
shorten their reach in the Far East. That might mean, he said, that 
indigenous communists elements in China or South Bast Asia night be 
able te take over control of some countries or sreas. > i a 
Gisermament settlement, he edded, the Russians would not heve . a 
eveilable to go into China but the Chinese communists would ~ ony 
there. The sane ey NH prevail in soze areas in South East Asie 
end might result in a difficult situetion. You would heve to hope that 
you could get enough stability in some of these governments for the 


governaent to stand successfully a zsinst such revolutionary elements 
end the Japanese might be able to help in stabilizing the situation. 


Wr. Cronkite 





_— 
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Mr. Cronkite said that indicated that neither the United States 
nor the USSR wanted e settlement on the present terms. : 


The Secretary seid that was true et the present time. The soundest 
course to teke now, he said, was to continue as we now ere in 


trying 
to tuild up s strong Western Europe until the Ruasians feit that the 
cost would be too high for them and they would agree on a settlement. 


Mr. Cronkite said that the two years he hed spent in Noscow 
caused bim to believe that the Russian people couk not build up a strong 
war machine and asked whether the Secretery thought they had the re- 
quired mechngica] eapabilities to build and operate 2 victorious war 


* WH, sagt lS eyeear sage yead 


sachine. 

Be The said that was a very bard question to enswer since F 
inforzation on t subject is incomplete. A zrpat deal depends, ho said, } 
om especity to deliver atomic weapons. If you rule that out, he added, 4 


I ghould think they do have = capacity to ceuse 4s great deal of trouble. 
In a dictatorship, the Secretary seid, it was much easier to build to- 
@e@tegemer becevve there was no criticises of rhet you were doing, no 
worries about the standards of living, whereas the Re-ublics had e 

wuch more difficult time in attempting to build up their military strength. 


When you add atomic capabilities to t st you get the answer as to 
what success could be achieved. We have very good tergets for atomic 
—" bosibs and that sight burt us. The Russians a)sc heve a low stancerd of 


merves, he seid, anc thet would play a role. 


If we gould take this soment, the Secretary said, to put together 
etrong European defense a with German contingents, we would be safe 
ee GATE ustil we really get the necessary to give us e chance to 
solve the situation. 


Mr. Warner asked whether the Secretary had see: any breach between 
oconsumist Chine dni the USSR. The Secretary replied that there were un- 
questionebly difficulties between the surpliers and those supplied, with 
each cussing the other out now end then but thet he knew of no real 


breech. 
Mr. Cronkite asked the effect of putting off reaching the point of 
ultimate defense encther year. The seid that would be desirable 


te do it now but he doubted that we could ess we were to heave full 
out mobilisation of production. He seid that might increase the danger 
of war as the Kremlin aight well believe thet we meant to make war. 


Mr. Cronkite 


ssn 
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Mr. Cronkite asked whether the Secretary felt thet the US had 
Gissipsted the feeling of sacrifice that existed at the tine we went 
inte Korea. 


The Secretary said that he thought tat the country wes much less 


enthusiastic now than it hed been then. Democracy, he said, liked to do 
decisively. He was reminded that General Marshall d 


things quickly and 
didn't want to lan’ troops in Southern Surcpe toward the endocof the var 
beesuse of the lack of enthusiasn for further sacrifice in this country. 


There was some corroboration of that feeling, he said, in our 1946 
elections and the British elections. After the Civil Mar, he said, the 
parties in power during the wer continued in vower for enother twenty 
almost immediately and President Trugan lost his majority in Congress. 


Mr. Warner asked whether or not the Secretary could give hin in- 


formation on how the present sones in Cermanyeme into existence. The 
Seeretary said he was not ~ orking in that field at the time and that he 
didp't know but thought thet the deel was worked out at Yalts. Te 
thought, he said, that we hed drawn the lines at a point further than 


out troops would get. 


Mr. Seavey asked whether tlie Secretary had hac any encouragesent 
as te possible changes in the Russian policy concerning Germany. 
The Secretary said he understood that there were some suggestions put 
out which were not clear snd that Ben Coben «t the UN considered this 


latest Russien note « “*checkerboerd move". 


In answer to a question ‘ased on statement; said to have been made 
by field sarshell Slim, the Secretary said that we have consulted with 
the British, French, Australians end New Zealanders on plans in 
South Eest Asie and that the initial plans hed now been returned for 


further study in the countries concerned. 
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Memorandum of Conversation 


DATE: April 15, 1962 


K 





SUBJECT: The Swedish Prime Minister's Gall 


PARTICIPANTS: Mp. Tage Erlander, Prime Minister of Sweden 
My, Ragnvald Bagge, Minister-Counseler of the Sredich 


Babassy 
Mr. Sven Backlund, First Seeretary, Swedish Babassy 


The Under Secretary DP, ¢1.) 
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ster called at 10:15. The diseusé: 
subjeets of substance were raised. 
8 = of ideas on the facters 
the instability of Freneh cabinets 

8 whieh eontribute te stability in 
in general. The Prine ter 

a me with ebvious pride that 
him he would visit Sweden sheuld 
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DATE: April 21, 1952 











SUBJECT: 





PARTICIPANTS: The Secretary DP. (£4) 
Mr. George Sloan, President of the U.S. Council of the 
International Chamber of Commerce 
An Assistant to Mr. Sloan , hy. Nata 
Willard L. Thorp (z) 
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a Mr. Sloan said that he particularly wished to see the Secretary with 
. reference to the situation in Brazil. The American section of the Interna- 
“ tional Chamber of Commerce for some time has felt that it ought to do more 
3 to encourage the flow of private investment abroad. It had selected Brazil 
> as a particularly favorable spot and had prepared a rather elaborate report. 
= The members were eager to do what they could to demonstrate the feasibility 
4 of private investment. He said that the decree had come as a bombshell 
> and obviously had shattered their plans. However, they were still hoping 
5 that it was possible to get a modification which would permit them once more 
a to feel optimistic concerning investment in Brazil. He realized that the 
» State Department had not been able to come out strongly on this matter, but 
> hoped that his own public statement hed been helpful. His immediate reason 
for calling was that he had heard that the Secretary was planning to visit 
Z Prazil, and he wanted to say that he was hopeful that one of the things whici 
uv the Secretary could achieve would be to get this whole matter straightened 
+ out. He wanted the Secretary to know of the interest of the International 
~ Chamber of Commerce. 





The Secretary described briefly our very real concern with the matter 
and our hope that it could be corrected. The Secretary said that at this 
point he was not specifically committed to the trip to Prazil, but that he 
did hope that it would come off. 


Mr. Sloan 
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Mr. Sloan then said that he had had lunch with kr. McKittrick and 
and-had learned of a projected corporation in which American 

wg and Brazilian banking concerns were going to put in something 
like $5 million which would be used to promote and encourage private 
investment in Brazil. This enterprise also was hung up until the decree 
matter was settled.. 






Mr. 


The Secretary then said that he would like to take the opportunity 
of indicating to Mr. Sloan his great concern over the threats that there 
were to American trade policy and outlined the problem briefly. He 
pointed out that in many lines the present percentages of imports were 
substantially below those of pre-war levels, and therefore it was grwing 
difficult for the foreign producers to recapture their old markets with- 
out being exposec to restrictive measures. He outlined the tuna fish 
situation as an illustration. 


Mir. Sloan said that he thought that the Secretary had put the case 
in a most effective way, and that he had been delighted with the newspaper 
reports of a recent press statement which he had made. He said that his 
group had been a strong supporter of the American policy ever since the 
initiation of the Reciprocal Trade Agreements program. He thought the 
action of Congress with respect to cheese was most unfortunate, and that 
he expected to be quite embarrassed in the international meeting which he 
was soon to attend. 





In a subsement talk with lr. Thorp, Mr. Sloan said that he thought 
that tais trade problem was so important that the Secretary ought to 
devote an entire speech to it, and that iir. Sloan and his associates 
would be very glad to ce helpful in developing a presentation which 
might appeal to the business community. 


fs 


E:WLThorp;ime 
4/22/52 
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DEPARTMENT OF STATE ©% lo Inpjek, ¥-r9 
Memorandum of Conversation 





DATE: April 25, 1952 


SUBJECT: First Call of the Ambassador-designate of Liberia 


ater 
PARTICIPANTS: The Secretary \ 
The Ambassador-designate of Liberia 
Mr. Richard S&. S. Bright, Counselor, Embassy of 
Liberia 
Mr. Henry A. Byroade, Assistant Secretary of State 
Mr. John F. Simmons, Chief of Protocol 














ere i 


Mis Excellency Clarence L. Simpson, newly appointed Ambassador 
of Liberia, called on me at 12:30 p.m. today to present copies of his 
credentials and to request an appointment with the President. 


The Ambassador expressed to me his great satisfaction at his 
appointment to Washington. We indicated the appreciation of his 
countrymen for all we had done for them. He spoke warmly of the fine 
stand President Truman had taken in world affairs, mentioning what a 
loss to the world his retirement would be. He was kind enough to 
emphasize his high opinion of my achievements in recent international 
conferences. 





I assured the Ambassador of my wish to cooperate at all times, 
telling him of my warm friendship for his predecessor, Mr. King. 


After some further general conversation, the Ambassador departed. 


No matters of a political nature were discussed. 


S/S-PR:JFSimmons: jjm 





ne 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 7 
RELATIONS OF THE UNITED STATES 








—— matte a Loe 


> = 
/, QUTGOING 
INDICATE, FJ COWLES Re SkCwRE / 
r] ques 1c’ DEPT SACUBITY UMFORM ATION 4 m 143 
‘ " @ a RECEIVE EDT S/T 
Ar ret iNIT 
S '? TO: Amsnbacay LONDON PRYORITY 5°02 


AP 25 8 2g i 52 


26.20 -¥° ITH¥FO: Apembassy CAIND PRIORITY i662 





















Origia 
NEA 
ato: 
re BEIT AMB on INSTBS called on SECY afternoon APR 25 to “reinforce views" 
ae eapressed by Eden to AMB Gifford RE new Sudan formmla (EMBTELS 4815, 4814, APE 23), 
achat AMB e014 formula represented furthest limit to which UK CLD go. It WLD not 
be renscrabdle to expect UK recognise Farouk's Sudan title without prior com- 
sultation with Sudanese. If BGYPTS fear results these consultations, they 
theaselwes are to blame since they abrogated condominium agreenents, issued 
decree laws XZ Sudan without consulting Sudanese. AMB went om that any fr mula 
wast make clear aceé for prior consultation. FONOFF hoped US WLD make clear 
to EGYFTS that UK Bas adopted reasonable attitude om Sudan and that we WLD 
felly suppert UK forma. AMB indicated Eden WLD discuss with AMB Gifford 
how approach SHLD be mate to Egypt RE Sudan QUES. YOMNOFF hoped Caffery WLD 
oe not be instructed aenke any move at this time since it was desired to comcert 
" appreaches two 4Mb Cairo. - 
SBCY said conversation PRELIN ome as we had mot had opportunity fully 
coaside: thks DIT mattsr. We most appreciative UK censulting us epxbkée 
end felt progress had been nade SUBS . 
S2Risexttxcmexthonghtxtusmtéx in dealing with this complicated getter. 
SECT said he though: formula somewhat difficult understand but beyond that it 
was aleo peceseary appraise whether euch formula WLD in fact achivve its 
parpose/ 
Drefied by: rine 9 ? «| Telegraphic trensmission ond | 
MEA: ME: WStabler:aff afa8js 52 —_|_ cemineation anproved br: WelLe Stabler 
Cleorances: 
TOR SECRET : 
SECURITY INFORMATION REPRODUCTION FROM THIS 
COPY, IF CLASSIFIED, 15 | 
PROHIBITED. 
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purpose. 2 said Caffery had indicated certain poiats not understcod in formla 
sad re=d last tve PARAS Cairo's 1869, 4PR 25 (RPTD Londen G61). SECT also wondered 
whether it WLD not be preferabje for UK te consult Sudamese before forma 
wubmitted. As matters presently stand. formula suggests numerous undertakings 

de made by BGYPTS while UK makes no commitment beyond consulting Sudanese RE POSS 
venegnition. If Sudanese coneulted INMED and their conamrreace recognition with 
guwerantees given, then MYPTS CLD be told UK WLD recognise as soon as necessary 
guarantees given. 

BRIT AMB said he “LD request clarification on two points raised by Caffery as 
well as poimt raised by SECT RE comsultation. BRIT ANB ge 9 as his personal opinion 
RB Caffery's first point that it might be POSS under certain conditions alter PRES 
course CONSTIT DEVEL bat this only POSS SHLD Of strides towards scttlement be made. 
Me felt certain OCONSTIT DEVEL WLD not be retarded otherwise. RE second WES, 
ee felt that UX CLD not agree to any change in status Sudanese people during ent’'© 
poried prier self-determination either as mow ruled by BRITS or later under ay 
ealf-SOVT. RIT AWB streseed these personal views only. 

Im comeluding 4MB emphasised stromg feelings in U ‘RE Sudan and difficult SIT 
BAIT GOVE faeed in dealing with this prodles. Be hoped UK WLD act be unminéful 
theese problems andi WD act press toe hard since Of efforts had been mate move 
forwaré on Sudan problem and UK CLD not go further. 

SECT enid DEPT VLD consider matter urgently along with clarification and he 
WD discuss wabject again soonest. 

"uh LONDON: KUEL 4050 APR 25 RECD shortly after CONY gam above. Earlioet 
ezplenation end clarifieation PTS raised wy SECY and Ceffery will greatly acsiet DEPT 


am finaliuteg pesiticn. ACHESON 


aan eGfnEm emeTDTeT THEW seine 
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PATE: April 28, 1952 


SUBJECT: First Call of the Ambassador-designate of Cuba 


PARTICIPANTS: The Secretary )-': (4m) 


The Ambassador-designate of Cuba 
John F. Simmons, Chief of Protocol 


———— - —_—— ere 1— 1488 




















His Excellency Sefior Dr. Aurelio Fernandez Concheso, newly ap- 
pointed Ambassador of Cuba, called on me at 2:45 p.m. today to present 
copies of his credentials and to request an appointment with the 
President. 


After the usual exchange of courtesies, the Ambassador assured 
me that he hoped, with my help, to carry out a successful mission 
during his incumbency as Ambassador here. He spoke of his past as- 
signment as Ambassador to Washington, mentioning that he remembered 
me at that time (1945) as Assistant Secretary of State. He said that 
his task would be easier now than in the troubled times around 1945, 
He added that the condition of Cuba was now very favorable politically 
and fairly good economically, although the present large sugar crop 
was causing some concern. 


I assured him that I should be happy to be of all possible as- 
sistance te him here and that it was a pleasure to see him in Washington 
once more, 


After some further general conversation, the Ambassedor departed. 


\ 
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SUBJECT: Anglo-Eryptian Question; Sudan Formula 


PARTICIPANTS: The Secretary DA sae) 
The British Ambassador, Sir Oliver Franks 
WEA - lr. Berry 
WB - Mr. Stabler 


COPIES TO: American Babassy, Cairo S/k - Dr. Jessup 
Ancrican Embassy, London XB 
s/s (2) 


G 


EUR 
s/P 
NSA : ; | a itera neeetasas 





U. 6. COVERHMERT PRInTING OFFice 16--61120-1 


The British Ambassador called upon me today at his request and under 
instructions from the Foreign Office to contimue the discussion of April 25. 


He said that he had received from Mr. Bden a redraft of the formula on 
the Sudan to be presented to the Bsyptian Govermment. ‘This formula reads 
as follows: 





"Proposed Text To Be Given to The Egyptians. 





“The Beyptian Govermment having declarcd that His Majesty King 
Farouk holds the title of King of Egypt and the Sudan, Her Majesty's 
Governnent reaffirm that they would accept either the unity of Egypt 
and the Sudan under the Egyptian Crown or any other status for the 
Sudan, provided that it resulted from the exercise of the right of the 
Sudanese people freely to decide their future status, which right is 
recognized and accepted by both Governments. 


"H.M.G. realise that there are differences of opinion between the 
two Governments as to the question of the King's title during the 
interim period before self determination. They therefore also declare 
that they are ready to enter into immediate consultation with the 
Sudanese in regard to this.matter, in order to ascertain whether any 
solution is possible, agreeable to the Sudanese and consistent with 
the pledges given by H.M.G. to them." 
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The British Ambassador then turned to some of the points which I raised 
on April 25. He said he thought that the ambisuity with respect to the words 
“oresent status of the Sudanese people” contained in the secone purasraph of 
the original formula had been removed in the redreft. lie thought it was quite 
clear that the paragreph as now drafted removed the ambiguity and referred to 
the status of the Sudanese people durins the entire interim period prior to 


self determination. 


With respect to my suggestion that it might be desirable to hold consulta- 
tions with the Sudanese prior to the presentation of the formula or discussion 
with the Eryotians regarding the desired guarantees, the British Ambassador said 
that Mr. Eden believed that it would be vseless to consult the Sudanese unless 
the UK already had the euvarantees from the Egyotians in the form of a_ condi- 


4 
o +r 


tional promise. He said that it was intenvued tnat it be made quite clear to 
the Eryptians cnc che Sudanese that the suarantees would not become operative 
in any sense until Sudanese assent to recornition had been obtained. I pointed 
out that tne second paragraph of the recraft formule did not, however, mention 
puarantees elthourh the formula declared 5british willinrness to enter into 
“immediate consultetion with the Sudanese". I wondered what effect this would 


have upon the Egyptians. 


tional development of the Sudan if sucn delay woul« assist toward a setilenent 
the British Ambassador said that Mr. Sden had inadicatei that it would not be 
possible for him to make a@ public statement on this at present. However, 

Sir Ralph Stevenson, the British ambassador in Cairo, wovld be instructed 

to make clear to the Egyotian Government that it would be the hope of the UK 
that in the course of any negotiations over the Sudan it would be possible to 
find means (a) of associating Egypt closely with the United Kingdom in working 
out the constitutional development of the Sudan; (b) of facilitating arrance- 
ments between Erypt and the Sudan for the control of the Nile Waters; and 

(c) furthering the closest possible cooperation between Egypt and the Sudan 

in such a way to contribute to the best interests of the two countries. 

Sir Oliver added that Mr. Bden thought it would be most helpful, if Mr. Caifery 
could put forward to the King that he knows that the British Government 
approaches the Sudan problem from this point of view. Sir Oliver said he felt 
if Mr. Bden had to answer a question publicly about a delay in the constitu- 
tional development he would have to say it was not possible. lire Eden, therelore, 
was trying to approach the matter froma slightly different ancsle in orcer to 
indicate that through Bryptian association with the British in the constitutional 
development of the Sudan Bgypt could influence the trend of events. In other 
words, while the UK would not delay devclopments merely for the sake of delay, 

a factual situation could erise in which @ certain deley or slowing down micht 

be entirely natural. 


Turning to my third point as to whether there mizht be a delay in constitu- 
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Sir Oliver then said that ne would like us to know that the British 
Government is sincerely desirous of fiading a solution to the Egyptian 
problem, including that of the Sudan. He hoped that the United States in 
no way believed that the pledges to which the UK often referred are an excuse 
for not taking action to settle the Sudan question. The British Ambassauor 
said there was strong feeling in the UK with respect to the Sudan and ne mentioned 
the fact that Prime Minister Churchill had participated in the Battle of 
QOndurman. In addition the UK took consicereble pride in success ol its admin- 
istration and its development of that country. In other words living people 
are associated with the whole span of the Sudan's development and it is only 
natural that there should be strong feeling witn respect to the future ol that 
country. The pledges of successive 5ritish Governments had a real meaning. 
Sir Oliver said he was not unger instructions te say this but that he believed 
it woulc be useful in order to present this whole question in its true per- 


spective. 


Sir Oliver then read from his instructicns f'rom Mr. Eden. Mr. Eden had 
asked him to see me personally and to say that he attached createst importance 
to full US support of the eiforts which hire Baden and his colleagues had made 
on the Sudan formule. Mr. Eden weaseved hat unless lire Caffery is prepared 


to approach the King with full eccnviction and to point out that the formule 
wards Linding a rormule 


represents tho limit tc wich tne Brivis. cen 0 to 
in advance ci’ nerotiations an approach woulc be uselesse The UK could not 
consider taking any action which woul! conrlict witn its sledges. 


lire Bden exoressed -retitude for the assistunce ire Caffery had fiven 
but added that half-hearted assistance with respect to Sudan in this juncture 
would be worse than none. If the US could not find it possible to support 
the formule the UK would be obliged nonetheless to so mead with it. 


Sir Oliver saic that Mre Eden naa stated that it would be most useful 
if Mr. Caffery could be instructed to make clear to the King, provided that 
we are willing to support the formula, that if Ecypt rejects the formule, then 
the only solution would be for the UK to open negotiations without a formule 
in advance and to bring in the Sudanese at some point to consider matters 
of concern to them, such as the Nile Waters, constitutional development, and 
the Governor=General's positione lir. Bden's view is that these ere vractical 
questions which concern Esypt and the Sudan and that it should be possible to 
draw up an arcenda. 


Sir Oliver said that in Mr. Eden's view the UK had no particular interest 
in a formula but were only trying to develop it to help the Efyotians. It 
was also Mr. Eden's view that if an asreement coulc not be reached on the 
formula then the best way was to get down to the hard realities ol nefotiations 
on defense and the Sudan without a formula. Fina ly Mr. Eden had saic while 
he was sorry to press the US for an answer, @ reply to the Heyptians could 
not be delayed and he felt that this was the time wnen US support could be 
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most decisive. According to Sir Oliver, Mr. Eden had in mind that Sir Relph 
Stevenson woulc return to Cairo on May 1. It was hopea that Mr. Caffery 
could regeive his instructions by then so that the two Ambassadors could 
consult on May 2. Tnen on May 3, Mr. Caifery might be able to go to the 
King and later that same day Sir Ralph could see the Prime Minister. 


I thanked Sir Oliver for his presentation and asked him to tell lr. Bden 
that we appreciated these views. I said I thought there wisht be some difficulty 
on the timing which had been set forth as we should wish to consult Mr. Caffery. 
There was also some guestion in our minds as to the chances of the success of 
this formule .iMr. Caifery had rfreve doubts about ihe acceptability of the original 
formula to the Egyptians. Vfe would certainly wish to get his views on the 
redraft. I said that in any event we woulc sive the matter our most careful 
consideration anc that we woulc try to get sanethin; to Mr. Bden perhaps over 
the weekende It seemed to me that it was a good idea that Sir Ralnh Stevenson 
was returning to Cairo as no doubt he and Mr. Caffery would wish to cont'er on 
this matter. It would be most helpful for lr. Caffery to have Sir Ralph's 
account of latest thinking in London. 


Sir Oliver said he entirely understood ovr desire to consult Mr. Caffery 


and that he would report to Mr. Eden treat we were siving the matter urrent 
attention and would sive a reply as soon as possible. 
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Ambassador Spender came in at his request to discuss the status of 
the United Nations forces in Japan. He said that the Australian Gevern- 
ment is disturbed at what appears to them to be an intransigent position 
which the Japanese are taking in this first negotiation in the post- 
treaty period. He had therefore been instructed to present the views of 
his Government on this question. Fundamentally, he had two requests to 
make. First, with respect to the standstill agreement, Australia wanted 
to request that General Ridgway negotiate all of the matters necessary 
rather than leaving the difficult questions of facilities and expenses 
for the Commonwealth Governments to negotiate on their own behalf, 
Second, with respect to the definitive agreement, Australia wished to 
request the strong support of the United States for what they consider 
a reasonable arrangement. 





Ambassader Spender said that the Commonwealth Governments at Mr. 
Rusk's request had agreed to delay the consideration of an agreenent 
covering the United Nations forces until after the negotiation of the 
Administrative Agreement between the United States and Japan, in the 
hope that the United States agreement could be used as a pattern. Even 
though difficulties were beginning te develop, the Commonwealth Govern- 
ments had proceeded to deposit their instruments of ratification of the 
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treaty of peace, believing in the importance of early effectiveness of 
the treaty. Mow, however, they feel that their position has been 
prejudised, and that United States interest in advancing the Cemmon~- 
wealth views with respect to the status of their forces in Japan ms 
significamtly diminished. His latest information is that General 
Ridgway is reluctant to negotiate on behalf of the Commonwealth 
Goverments with respect to jurisdiction, a financial contribution, 
and, perhaps, facilities. Ambassador Spender was informed that accord- 
ing to our latest information, General Ridgway is following the proce- 
dure agreed among the Commonwealth Governments and the United States 
for the negotiation of the interim agreement. His current instructions 
are to make every effort to negotiate a written interim agreenent which 
will be satisfactory to the Japanese Goverument, to the Commonwealth 
Governments, and to him. His only reluctance has been to negotiate for 
a financial contribution and for facilities in addition to those granted 
to the United States, the use of which could be assigned to the Common- 
wealth forces. 


Ambassador Spender said that General Ridgway's current instructions 
with respect to the interim agreement as just described to hin seemed 
satisfactory. He then turned te the question of the definitive agree- 
ment. He presented an aide-memoire which asked for the support of the 
United States Government for an attached draft of a definitive agreement 
which had been produced by a working group of the Commomvealth countries 
concerned. He indicated tentatively that this draft might be negotiated 
by the Commonmvealth Governments on their own behalf. He then concluded 
by saying that the Commormrealth forces ought not to be put in a less 
favorable position than United States security ferces in Japan. In 
Australia, very serious consequences would result if there were any sug- 
gestion of a less favorable position for Australian forces. In fact, the 
Australian Goverment would be faced with insistence from many quarters 
that their troops should be altogether withdrawn from the United Nations 
Command. 


Ambassador Spender was assured that we concurred in the basic prin- 
ciple ef comparability of treataent for United States forces and other 


United Nations forces in Japan, and that we would give serious considera- 
tien te the views he had expressed, 
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In anewer to a question the said that he did think 
the peeple ef Burepe were well aware of what needed to be done ent 
were right on the verge of signing. He said they were scomeutst like 
a bride on the night tefere her wedding when she still was a little 


The Secretary said he felt there would be no Tito in Chima with 
the present well doctrinsted leaders in control. 


4 correspondent asked whether he feels we would get peace ia 
Korea. 


The Seeretary said we will get pesce in Korea, perhaps not fron 
the present negotiations - sni there aight even be more fighting -- 
i but thet it was likely to come because the compequences would be so 
— dangerous to all of us otherwise. If the fighting in Korea poor 
on for a leng tine it will widen even more the differeness tetveen 


4 ecrresponient esked whether there was any way we could get 
peace now. 


The Seeretary enid not beyor! whet we are doing. If we can 
get through the next 3 or 4 yeers, he said, it will be a great success. 
Be ag Sry SAH FH ae 
Go mush good. He elted a talk he had with Vishinsky im Paris. He 
said he told Vishinsky that he had never ettecked Vishinsky or Stalia 
SS ee eo naky be had; he hed 
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is bor in Bumgary. Thets the sane thing, Vishinsky replied. The 
hed frenkly told Vishinsky thet he didn't have 
be had frecuently insulted me, sy President, 
end ay country end that if the Russians ecquired goo? mamers it 
would te a big step forward. 


Lloyd Lebrbes 
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M. Reynaud stated that the Indochinese burden was becoming increasingly 
difficult for France to Carry, and that over four hundred billion francs had 
been appropriated for the war in Indochina this year, and that as much as 
another one hundred billion might be required before the end of the year. He 
noted that the effect on the French reconstruction program had been considerable, 
and that mch wartime destruction still had not been repaired. He said that 
prior to his departure from Paris, Foreign Minister Schuman had told him that 
a majority existed in the cabinet at that time in favor of withdrawal from 
Indochina, He added hastily that the cabinet of course did not vote like the 
Assembly, but reiterated that such a feeling existed in that body. 


The Secretary said that we were of course aware of the heavy burden which 
France was bearing in Indochina and were sympathetic thereto. 


Passing to the subject of North Africa, M. Reynaud stated one could not 
speak of a purely Tunisian problem but only of a general North African one, be- 
cause any measures taken in Tunisia had repercussions at once in Algeria and 
Morocco. He stressed that the French problem there was entirely different 
from, for example, the British position in Kenya or the Gold Coast, because 
there were over 1,500,000 Frenchmen in North Africa. He said the problem was 
more like that of South Africa where there was a white minority of twenty per 
cent. He added he had visited Morocco last month and had been told again by 
people there that if the French left North Africa, there would be breakdowns 
in utilities within a matter of days and that a collapse of the transportation 
system, etc,, would follow shortly. He brought out the point that the active 


nationalists 
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nationalists represent a minority but bhat it is always the minority that is 
heard. We hear nothing, he concluded, from the majority of the people in North 
Africa who are satisfied. He concluded with a reference to the strategic in- 
portance of North Africa not only to Europe but to South America, and expressed 
the hope that this whole problem could be examined in detail with us, in order 
that a satisfactory evolutionary program could be worked out. 


Passing to the Pinay Program for saving the franc, M. Reynaud gave as his 
entirely personal viewpoint the thought that it was not certain this could 
succeed, He said he could not say this publicly because he would not want to 
hurt the chances for success of his friend Pinay, but concluded that the French 
position was somewhat weak because the level of both imports and exports was 
low at present. He reverted to the Indochina situation again as the source of 
the main budgetary woes of France. In conclusion on this point he stressed 
that every effort would, however, be made to make Pinay's program work, since 
if it failed the consequences were hard to envisage. 


The Secretary inquired as to the present French thinking on the European 
Defense Force. M. Reynaud said that the British failure to participate in the 
EDF had had serious consequences in France because it meant that the European 
Army would be basically French and German, and that French troops must neces- 
sarily be outnumbered soon so long as such large forces were tied down in Indo- 
china, British participation was, therefore, thought of primary importance, 

He added that he still favored the EDC in accordance with the speeches he had 
given at @trasbourg, but was not overly optimistic of its chances of being 
ratified. He noted that during the February debate on the principle of the 
European Army, a favorable vote was gained by a narrow margin but only when 
important amendments had been inserted by the Socialists. He said the Socialist 
position remained critical because the Communists and Gaullists were opposed. 
The Secretary asked if the latter unanimously opposed, and M. Reynaud replied 
he thought they were but was not categoric on this point. 


Here, M. Reynaud inserted that General de Gaulle was continuing to act as 
a military leader and not as a statesman, He said when President Auriol asked 
him to form a government following the fall of the Faure Government, he had 
sought Gaullist participation therein in order to neutralize this very policy 
of opposition which they had followed in regard to the Schuman Plan andthe 


European Army. 


The question of the signature of the EDC and the contractual agreements 
with Germany was raised. lhe Secretary made it clear why we were anxious to 
have these events occur as soon as possible, and outlined the Congressional 
timetable. Ambassador Bonnet stated he was already aware of this problem. 

M. Reynaud said that Foreign Minister Schuman has indicated we wanted signa- 
ture by May 10, but that was impossible, The hope was expressed that a later 
date in May would be possible, and the Secretary pointed out that if action 
were deferred until next month, it would not seem possible to obtain Congres- 
sional action thereon until the next session, 
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FROM NEA = lr, senbefol- SD f ~ ( 
‘a wpike re oy nin. J ) Degen 


SUBJECT 
The Department's telegram 1714 to Cairo includes the substance 
of Ambassador Locke's conversation with the Secretary on May 5. Two 


copies of this telegram are attached and I hope they will suffice in 


lieu of a memorandum of conversation, 


Attachment: 


As stated. \ 
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The Ambassador of Haiti, Jacques Leger, called upon 
He said that as 
the then Ambassador of Haiti to Argentina he had been 
acquainted with my brother, James Bruce, when he was 
United States Ambassador to Argentina and spoke in compli- 


me this morning on a visit of courtesy. 


mentary terms of his mission. 


The Ambassador informed me that his Government had 
just received notification from the Government of France 
through the French Ambassador in Haiti that France would 


consider it an unfriendly act for Haiti to support the 


proposal that an extraordinary session of the General 


Assembly of the United Nations be convened to consider 
the Tunisian case. He said that he had been instructed 
to ascertain the views of the United States Government. 


He said that his Government would want to follow the 
leadership of the United States in this matter. 


I informed the Ambassador that the position of the 


United States, as stated by the United States representa- 
tive on the Security Council when he abstained from voting 


on the motion to put the Tunisian matter on the agenda, 
is that the parties to this dispute, which does not yet 


appear to constitute a threat to international peace, 
should have a reasonable opportunity to reach by negotia- 


tion a settlement satisfactory to both. 


I emphasized 


however, that the United States had reserved its freedom 
of action for the future in case an agreement should not 


be reached after a reasonable period. 
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I stated it as our opinion that in cases of differences 
between groups within a state, or as in this case between 
a state and its protectorate, it is preferable for the 
parties involved to work out an agreement which they will 
voluntarily accept rather than to have an agreement imposed 
upon them by outside parties who have little knowledge of 
the true situation. I observed that this attitude is 
characteristic of the western democracies. I put it to 
the Ambassador that if a revolutionary party in Haiti should 
create an issue with the Haitian Government, the latter 
would prefer to have a reasonable opportunity to negotiate 
a national solution satisfactory to all parties before an 
international organization should consider the situation. 


I acknowledged that there may come a point, not easily 
determined, at which states must take cognizance of the 
fact that a situation has become a threat to the peace. 

I pointed out that if the Tunisian situation should later 
require, the matter could be considered by the Security 
Council or by the regular session of the United Nations 
General Assembly which will meet later this year. 


The Ambassador expressed appreciation for my statement 
of the United States position and agreement with it. He 
observed that it is one of the principles of the Organiza- 
tion of American States to permit and encourage parties to 
a dispute to reach a settlement by direct negotiation if 


possible. 


The Ambassador commented upon the responsibilities of 
the United States in its present position of leadership. 
I emphasized that what is important is not the leadership 
of one state so much as the cooperation of all nations 
including Haiti for the maintenance of international peace. 
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1. Ambassador Bonnet expressed the regret of the French Government at 
the publication by Le Monde of the famous forged report attributed to Admiral 
Fechteler. He said this action of Le Monde was universally deplored in France 
and that the reaction of the French press had been strongly unfavorable. He 
gave as his conclusion that it should not have been published even if it were 
true. 


2. Passing to the Moroccan ICJ case, which was the purpose of his call, 
Ambassador Bonnet stated that it would avoid an unfortunate misunderstanding 
between France and the U.S. if certain changes were made in our Rejoinder. 

He said that in several places political issues had been injected into our 
legal arguments and that these points would be used by the Nationalists in 
Morocco. He said that there was some evidence the Nationalists were already 
stating that our presentation at The Hague proved our basic sympathy with the 
Moroccan cause, 





The Ambassador said that the principal French objections were the three 
points with which we were already familiar from Paris telegram #6589, April 26, 
He said that the .-incipal objection with regard to the first point which 
appears on page of our Rejoinder was that it was a basic attack on the 
Treaty of Fez. He concluded that to give the Moroccans the impression that 
we felt the Treaty of Fez was a threat to the public order of Morocco would 
be most unfortunete and an incitement to disturbances in Morocco. He said 
this was a basic attack against the French status. 





The Under Secretary stated that it was our understanding the case 
would almost certainly be postponed and accordingly our Legal Adviser, 
Mr. Fisher, would return to the Department in a few days, 


Ambassador 
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Ambassador Bonnet stated that the point on page 15 of our Rejoinder re- 
garding the Council of Government contained factual errors because this body 
is not elected and is not on record as objecting to the bond between the 
French and Moroccan franc. Rather, the statement that is quoted is merely 
one made by one Nationalist member of the Moroccan Section of the Council of 
Government. However, our employing this argument will give the Moroccans 
the impression that we favor the separation of the Morocean and French 


currencies. 


Finally, Ambassador Bonnet stated the concluding paragraph of the Rejoinder 
on page 4, was objectionable in that it represented the personal opinion of an 
official and that it was taken from unapproved minutes since uo agreed minutes 
of the 1939 conversations on Moroeco exist. lie said that here again this was 
a purely political problem and that it would be taken by the Moroccans as an 
indication that we believed the Frenc! policy for Morocco is outright annexation 


rather than association. 


The Under Secretary asked if Mr. Fisher had already been apprized of the 
French objections. Upon being informed that the Legal Adviser had not yet 
been officially informed of the French objections, the Under Secretary said 
that he would take this up with Mr. Fisher upon his returm to the Department. 


3. Ambassador Bonnet stated that he had received a letter from Foreign 
Minister Schwuan to the effect that he wished to discuss the entire North 
African situation, including Tunisia, with the Secretary in Europe this month. 
The Ambassador said he would mention this to the Secretary on May 15 but merely 
wished us to know in advance that the Foreign Minister wanted to examine this 
situation. He said that present French thinking was that after the return of 
the Secretary frogi Europe, Franco-American North African talks should be 
started in order to avoid problems particularly with our bases in liorocco 
and to try to advance our mutual targets. 


He said it would be particularly helpful if some public statement could be 
made by us in a press conference that would help Prime Minister Baccouche get 
the negotiations under way in Tunisia. He said that harm had already been done 
by the spread of the idea that we would not again back France in the UN on the 


Tunisian or similar issues, 


The Under Secretary inquired if the fixed Commission had yet been estab-— 
lished. The Ambassador replied in the negative but said that the French still 
hoped Tunisian delegates would be named soon. However, the situation had not 
been helped by agitation on the part of the Nationalists. He said that the 
French Government had taken one step forward in freeing Chenik and his fellow 
cabinet members but it was very difficult to release Bourghiba after the 
publication in France of letters indicating that he was definitely committed 
to the forcible ejection of France from Tunisia, 
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Leo Ge Cyr, Acting Director, AF. 














COPIES TO: S/S 4 L/EUR - . 
a L/NHA Londen 
aii Bmbdasay, Madrid Moscon 
ub Lisbon Legation, Tangier 
ie ha home 
NB Paris 
| ee iaeietbities 
Mr. Wenner came to the Department today to abtain the United States 
Governnent's reaction to the proposed Britiah reply to the Speniah notes 


verbales of April 7 and 1k, 1952 regarding the administration of the 
International Zone of Tangier. 


I informed Mr. Wemmer that the proposed Sritish had been 
studied in the Department and that a cable {verbatim text) was on its 
way to our Pmbasay in London requesting it to inform the British Foreign 
Office that our proposed reply to the Spaniards would read as follows: 


"after thorough study of the Agreewzemts and other documents 
relating to the administration of the International Zone of Tangier, 
the Governnent of the United States has concluded that the 1945 
Agreement remains valid and in force until a new Agreement in re- 
gard to the administration of Tangier is concludede As Article 1 
of the 1915 Agreement indicates, ‘from the llth of October 1945 
until a Convention drawn up at the Conference referred to in Article 
2 below has come into force, the Tangier Zone of Morocco shall be 
provisionally administered in accordance with the Convention of the 
18th of December 1923 (and the Agreement of the 25th of duly 1928 
amending the same) as modified by the provisions of tne present 
Agreement'. The Government of the United itates -elieves that 
this Agreement caunot ve considered to nave lapsed simply vecause 
the Conference called for in Article 2 ha@ not been convened. 


"In the opin.on of the Government of the 'J,,ited States the 
Committee of Control is competent, in accordance with Article 6 of the 
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195 Agreement to wake such changes 4s the members may agree 
are desirable in tne administration of the Internatioual Jone 
of fangier. I: beli-ves tmercfore that the Com ittee of 
Control is the ap ropriate bod, to consider proposals wn ch 
toe Spanisn Govern .eit, as well as the other Powers respousiole 
for the adwinistratio: of the “o.e, Bay wish to make." 


I .lso informed Mr. ienner that our participation in the Control 
Comsittee's disc. ssions of cilan,es would be subject to tne save resere 
vations wiich we nad stated iu a previo.s nessage to the Forei;n Office, 
namely, that U.S. participation does not inply that the Un ted otates 
adueres to tne 1923 Stat te as amended and that it sho ld not ve con- 
sidered wo cnange in any way (1) the position of the United sttes, 

(2) the stat s of United States representatives, (3) the estabiishzent 
aid .owers of Unived Stetes extraterritorial jurisdiction, or ().) ay 
rights that the United States, its nationals, or ressortissa’ts have 
accrnied by treaty, c stom, or usage. 


I further pointed ot that our cable siggests to the Foreign 0! fice 
that replies be made to the Spariish Foreign Office in the latter part 
of this week, Mr. “enner expressed his pleasure over the f2ct that 
our proposed replies to the Spaniards seemed to be s:bstantially parallel. 
The United Kingdom Government will wish, he said, to seex revision of 
the Dahir instit: ting the Mixed Tribunal under Article 44 of the 1923 
Statute. His Government woild not insist, nowever, that tn:s chunge 
be rade »efore incre.sed Spauisn .artici atio: was permitted, mt would 
hope thot thele would ve agreement is to the need for the change oefore 
the Spaniards are iven what the, wate I pointed ot tnt we had uot 
addressed o.rselves to considering the ~erits of particular changes, 
but felt that all sucn matters shold be left for consideration of 
the Comittee of Conwols except that we have decided against any 
attempt, at least for the time being, to abrogate the right of tne 
Loviets to partici.ute in the administration of the Zone. Moreover, 
the gestion of estaviisning @ subcomnitiee should also bo i ft to 
the discretion of tue Comittee of Control, 
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Dr. Antonio ‘‘artfn Araujo, who last week submitted his resignation 
as Venezuelan Ambassador tc the United States, called to say goodbye, 
fie stated that he liked the United States, nad enjoyed his veriocc of 
service here and wanted ne to know trat tre only reason for his 
resignation was nis disagree rent with the volicies cf his Governtent. 
I told Dr. Araujo tha would miss him and stated that I felt that 
he had contributed sudstantially to the good relations between our to 
countries, menticning in this connection his travels throughout the 
United States. 


wD 


i 
t 
D 


Arbassaior Araujo indicat=d that tnere are -ore than 3,00 
90litical »xrisoners in Venezvela at tnis t . that a rule of force 
prevails in his coun*ry, that there is ulssensicn thin the are 
forces, and that the covernment hes closed the Certral University, 
interrupting the studies cf some 5,C\. students as eriled many 
orofessors, doctors, lawyers and farmers, rer these conditions 
Dr. Araujo feit that it would not be right “or iim to continue as 
Ambassador, He also referrsd to recent arrests of army officers, 
exvlaining that they “ers not vlottins ageinst the Governnent out 
had just tried to tell the Junta thet the nilitery should ster out 
of the Government -ere he alleged they nov held °C ner cent of the 


ton jobs. 


I expressed 


\ 


\ 
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I expressed my regret at his resignation and 


will not be real elections 


I remarxed that “r. Miller hed mentioned 
to visit Eurcnre and exvoressed ~y best ~ishes 
He incicatec that he vronld snend some zonths 
return to this country te refresh his trainire i 
field of cermatology. He hooed by that time that 


return to Venezuela. 


a. 
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asked whether it 
was not true that elections were to be held before long. The 
Ambassador replied that they are to be held but that only the 
Government varty vill be allowed to verticivate and 


therefore they 


Dr. Araujo's volans 
for a pleasant trin. 
traveling and then 


his professional 


could safely 
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Harold Snyder, Sonference Director, American Friends Service 
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I told Messrs Hoskins and Snyder that I had looked over the material 
relating to the conference they wish to hold in August in Switzerland, 
of younger officials from zovernments in western Europe and North America, 
and was very much interestei in it. Mr. Hoskins expressed Clarence Pickett's 
regrets that he was unable t» join us for this xzeeting, but emphasized the 
keen interest that “Mr, Pickett and other members of the American Friends 
Service Comnittee were taking in this proposal, He also said that it 
followed the series of monthly seminars held here in Washington as an 
experiment of the American Friends Service Committee, in which Howland 
Sargeant and other officers of the zovernuent have participatel, 


‘r, Snyder then explained he ;articularly wantei ny views as to the 
appropriateness of invitations that they mizht wish to extend to unemnbers 
of the Jepartinent and the Foreign Service ‘o participate in the Conference, 
“Mr, Snyder said that they had hoped they mizht have one Departmental person 
who was aware of the broad range of policy formulation aid one person now 
in the field of service in Durope, The names that had been suggested to him 
included Dorothy *osidick ia the Jepartment and Trelerick Reinhardt in 
Paris, He emphasizei desirability of having some women participants in 
the Conference, 


I said that first of all the project seemed lixe an interesting one 
and certainly the Department had no objection to having invitations ex- 
tended to nembers of the Department anil the reign Service to participate, 
I said YXorothy Fosiick would he an admirable person to attend, but of 
course I dii not know whether she would be free at that time. I said 
Frederick Reinhari* would also be extremely valuable since he would brinz 
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a regional approach, and I suggested that they approach not only Ambassador 
Dunn but also talk directly to wr. Reinhardt. I also suggested if they 
were thinking of adding other American participants it nizht be useful 
to consider someone with experience on the economic side and suzzgeste? 
Robert Terrill of the Embassy in Paris would be an excellent participant. 
Also, it might be desirable to consider bringing someone from Germany ani 
that it would be useful for Mr, Snyder to talk to ‘tr. Reber to see who 
might be ava‘ lable, 


Mr. Snyler pointed out that they probably would invite a maximin of 
two to three participats and I said that in that event I would recomneni 
participants from the Department, from American officers in Trance and 
zermany, with Italy as the next country in order of priority as I saw it, 


We discussed possible participation by the French Foreign ‘ffice 
and I expressed the view that the consultation should be if possible with 
the Chief of Cabinet, M, Schuman, I doubted that he himself would be able 
to go, but I thought it ‘sportaat that some member of A, Schuman's own 
cabinet be a participant, if possible. 


Javid Bruce 
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In calling today to pay his respects during a brief visit to the US, the 
Latvian Minister at London said that he wished to take this occasion as the Senior 
Latvian Diplomatic Representative to express the gratitude of Latvians, both those 
at home and those abroad, for the policy of the US toward the Baltic countries 
and for the leadership of the US at this critical time in the struggle against 
Commnism. He believed that the US would not abandon this leadership in which so 
many people had placed their hopes in the great conflict of the Christian world 
against the Bolshevik forces of evil. 


After alluding to the attitude of the US toward the Latvian diplomatic repre~ 
sentatives, Minister Zarine explained their position at London in connection with 
the British de facto but not de jure recognition of the incorporation of the Baltic 
countries into the USSR. While Latvian representatives were not on the of- 
ficial British diplomatic list as they were in this country, they enjoyed diplo- 
matic privileges and, in practice, had free access as if fully recognized diplo- 
matic officials to the Foreign Office. An aspect of British policy which had not 
been helpful was the cloak of silence extended over the subject of the Baltic coun- 
tries, which the-.UK Government endeavored carefully to avoid. He appealed to us 
to mention the Baltic countries by name whenever we referred to the other captive 
countries of Eastern Europe, or to the countries to be liberated. This would 
mean a great deal to the Baltic peoples in helping to maintain their hope by show- 
ing they are not forgotten by the West. 


The Minister then raised the subject of the desire of some of the Latvian 
emigres, particularly younger ones, to advance their efforts by forming a govern- 
ment-in-exile. He said that the British do not look favorably upon any such 

undertaking 
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undertaking and that he wished to know our views. I suggested that it was not 
our policy to encourage the establishment of an organization of this type. Under 
the existing circumstances such a body appeared to serve no useful purpose and 
would only be considered by US as a private organization. 


The Minister covered the foregoing ground discussively but with feeling and 
the utmost sincerity. I said that I was confident that he had done a fine work 


in his efforts to sustain the spirits of the Latvians and that he could be sure 


our policy toward his country would not change. He reiterated his appreciation 
for the chance to call and to express his gratitude. 


David K, Bruce 


qe 
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Walter Kerr, WY Herald Tribune 
Harold Callendar, NY Times 
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(The four above-named American correspondents in Paris invited the Secretary 
to lunch assuring him that his acceptance and anything which he might say would 
be treated in the strictest confidence, The questiens answered by the Secretary 
were put in differing forms by the various correspondents who will not be 
identified individually in this memorandum, ) 


The correspondents opened the conversation by commenting on the presence 
of the Prime Minister accompanied by an impressive number of Cabinet Ministers 
at the May 28th talks, 


They were unanimous in interpreting the presence of all these Ministers 
te mean a lack of confidence in M, Schuman and the determination of the whole 
Frenoh Government to make certain that M, Schuman presented in sufficiently 
strong and tough terms the demands of the French Goverment, What impression 
did this impressive array of Ministers make upon the Secretary, the correspondents 
asked, 


The Secretary said that whetever impression he had had it was not that of 
being subjected to the pressure of strong demands, He had, on the contrary, 
had an impression of the great internal weakness of the French Government. 


He was then asked sbout the mechanics of the meetings, Had Pinay played 
a major role? Did all of the Ministers speak? 


The Secretary said that Mg M, Pinay led off on Indo China, in the 
morning and on North Africa in the afternoon, In the morning, M, Pinay said 
that France could not maintain much longer the heavy burdew of the fighting 
in Indo China, that French troops must be pulled out and the responsibility turned 
over to the Vietnamese; that the French Govermment wished to kn | other the 
Be ne i 
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SECRET bE i . 
. m Roc Nad @ ks cue 





CLASSIFIED FOR PUBLICATION IN F 
ORE! 
LATIONS OF THE UNITED STATEc ON 








& 


BEST COPY AVAILABLE Skis | 


US Government regards Indo China as strategically important and a common problem 
or an exclusively French concern, This theme was next taken up by Mr. Schuman 
who repeated it and added a few paragraphs, by Mg Pleven who added three pages, 
by M, Letourneau who repeated the theme and elaborated on it, 


It reminded him, the Secretary said, of a nursery song with a basis theme 
and new animals being added with each verse, "Old Magruder had a farm", a 


correspondent suggested, 

Were any of the Fopics discussed in relation to the peer of the 
EDC, the correspondents wanted to know, The ratification, the Secretary said, 
was a recurrent muti’ motif. Without relief in Indo China, without US support 
for France in North Africa, French ratification of the EDC would be difficult 


or impossible the Ministers reiterated. 


What had struck him most about all the talks, including Schuman's pleas 
at Bonn for a stronger guarantee, was the depth of French fear of Germany 
e French, he said, are terribly conscious of the menace of Germany and almost 
completely unaware of the Soviet threat. 


And of course, they feel very strongly about North Afrioa,. He had explained 
to the French the US position -- that the US must support France in North Afrioa, 
almost without reference to what the French do there but that we could not 
produce a favorable attitude on the part of the American public nor support from 
the Latin American and Asian blocs in the UN unless the French produced a 
program which we could get behind, It doesn't even have to be a very good program 
and it could be imposed but there must be a program, He and the President 
could afford to and would defy public opinion if necessaryj they have nothing 
to lose between now and January. He was glad that all the Ministers had been 
there; it was better to have them hear for themselves rather than through 
reports made to them by Schuman and the Quai d'Orsay, 


On Indo China, he had pointed out fat this year, the US will be bearing 
a quarter of the cost of that entire operation for the first six months -- one- 
third of the total cost for the rest of 1952, He had pointed this out not only 
for the French who should know this but for Eden who probably did not realize 
the extent of US support. Eden had said to him afterwards that he had had no 
ides. of the size of American aid, and said the Secretary, "I told him not to 
get any ideas from it with relation to Malaya". Moreover, the US has been 
pouring equipment into Indo China; it's stacked up out there -- far more material 
than they are in a position to use, Indo China has secohd priority for equipment; 
it is second only to Korea. Europe comes after Indo China, 


The correspondents wanted to know if the French had been satisfied with 
the Secretary's explanations and assurances, wHe said that he thought that they 
were but of course they wanted him to make a public declaration of US support 
for France in North Africa, This he could not do, He could do it when the 
French produced a program, 
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The correspondents expressed their views on the timetable tor French 


ratification and asked about US ratification, The Secretary told them that he 
felt no doubt about the Senate action and regards it as essential that the US 
should be the first to ratify. He had, he said, discussed it fully with the 
members of the Foreign Relations Committee on several occasions. 


The conversation turned to the Far East and to John Foster Dulles’ role 
in the Department and since, The Secretary said that Dulles had worked closely 
and loyally all the time with one single exception. He, the Secretary, had been 
in Lisbon and unable to make the New York speech (unspecified HPK) and he had 
asked Dulles to do ite Dulles was speaking in his, the Secretary's name, and 
used the occasion to attack the timidity of US foreign policy. The President 
had been very angry about it and had urged the Secretary to speak sharply to 
Dulles. The Secretary did not do anything about ite 


Asked if he found any real understanding in Congress, the Secretary said 
no, and this he explained,arises from the combination of personalities and 
the Committee system, Bipartisanship was possible because Vandenberg was the 
Chairman of the Senate Foreign Relations Committee and could in that position 
guide the Committee and the Senate. The Secretary's own position, he said, had 
changed radically after San Francisco, He no longer er sountered the hostility 
that existed before. He mentioned the unprecedented volume of mail received in 
the Department after his statement on Hiss, 


He was then asked if he had thought about the possibility of arriving at 
an accommodation with the Soviets, 1s it possible and under what conditions? 
He had, he said, givem it considerable thought. He could see no prospect of 
it at the present time for the only conceivable basis for a settlement must 
be the withdrawal of the Soviet Union from Europe, it is not wm European 
country, and it must get right out of Europe -- out of Poland, Hungary, the 
Balkans and withdraw its political control over Czechoslovakia, Its infuence 
and its troops must be confined to Russia, and it must take its chances on the 
satellites remaining friendly, No other settlement is realistic. If the 
Soviets genuinely want @ settlement, the new disarmament proposal offers a way. 
The limitation on the sizes of armies is a realistic ome and would require the 
withdrawal of Soviet troops from Europe, 


The conversation returned to politios, and bipartisan foreign policy. The 
Secretary was asked how he wk viewed the possible results of the election, He 
then related the incident of his “secret meeting with Dewey", turning to 
Preston Grover , he said that it was Jack Beall of A.P. who had concocted 
the story that he, Justice Frankfurter and Dewey had."held a secret midnight meet~ 
ing in a Washington hotel." ‘Yo mention had been rade of the Cridiron Dinner, 

The Secretary had been sitting next to Justice Frankfurter -- the dinner was 

slow and the evening was dragging on very boringly, About eleven the meat 
course being over, ammxmmm he and the Justice decided to go to the men's room 
and to the bar, As they went out, Dewey stopped them and asked where they were 
going. He enthusiastically approved of their objectives and joined them They 
picked up whiskey & sodas when they came out of the men's room and sat down in 
the room leading off the dining room, People were milling around there and Jack 
Beall came through, saw them and spoke to them, From this he conjured up a 
secret meeting, and later asked Dewey if they had been discussing foreign policy. 
Dewey had replied that that is a normal subject to discuss wkkkexthe with the 
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Secretary of State, Actually Dewey said, “Think you'll get the German agreement 
through all right?" and the Secretary had said that he thought so, 


The Secretary made a few other observations on meetings, the difficulties of 
concentrating during long speeches in a foreign language, and the luncheon 
meeting broke up. 
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SUBJECT: The Secretary's Talk with American Correspondents 
May 29,1952 






TO 





The attached memorandum of conversation, of which I am 
sending you four copies, is a rough but I hope accurate summary 
of the Secretary's remarks to the luncheon group in Paris. 


Because of the freedom with which he spoke, I am not 
circulating the memorandum generally, and will leave to your 
discretion its distribution beyond the following : 


Copies No. 1,4,5,6 The Secretary's Office 
Copy No. 2 JY George W,Perkins 


. 3 S- Marshall Shulman 
° z WE- Ridgeway Knight 
: " 3 NEA/P- Shepherd Jones 
n 
"10 


“ EUR- Francis Williamson 
V EUR{P- H.P.Kirkpatrick ( file copy) 





I am not,however, distributing the above copies until I 
hear from you that you approve the distribution, You may wish té 
send copies to Mr.Bruce and to Dr.Jessup. 
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Memorandum of Conversation 


DATE:June 5, 1952 





SUBJECT: First Call of the Ambassador-designate of Thailand 


PARTICIPANTS: The Secretary >». rn 3 an) 


The Ambassador-designate of Thailand 
R. D. Muir, Deputy Chief of Protocol 














ere 1 1468 


His Excellency Phot Sarasin, newly appointed Ambassador of 
Thailand, called on me at 2:45 p.m. today to present copies of 
his credentials and to request an appointment with the President. 


After the usual exchange of courtesies, the Ambassador ex- 
pressed his pleasure at being assigned to Washington. I mentioned 
to the Ambassador the fact that he and I were both lawyers ard 
recalled his splendid work on matters affecting international law. 
We also spoke of his mission with the United Nations in Korea. 

I inquired about Prince Wan and the Ambassador told me that he 
would be his country's representative at the United Nations. 


After some further general conversation, the Ambassador de- 
parted. 


No matters of a political nature were discussed. 


- eae 
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SUBJECT: First Call of the Brazilian Ambassador-designate 
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PARTICIPANTS: The Secretary pace . 
The Brazilian Ambassador-designate 
Edward G. Miller, Jr., Assistant Secretary of State 
Afranio de Mello-Franco, Minister, Brazilian Embassy 
R. D. Muir, Deputy Chief of Protocol 
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ere 1— 1408 


His Excellency Senhor Walther Moreira Salles, newly ap- 
pointed Brazilian Ambassador, called on me at 23:30 p.m. today 
to present copies of his credentials and to request an appoint- 
ment with the President. 


After the usual exchange of courtesies, the Ambassador as- 
sured me that he was greatly honored by his appointment as Am- 
bassador to the United States and that he would do everything 
in his power to further the good relations now existing between 
Brazil and the United States. 


The Ambassador mentioned my proposed trip to Brazil and 
informed me that his Government is looking forward with a great 
deal of pleasure to my visit. We discussed some aspects of the 
visit, particularly the date of my arrival there. I informed the 
Ambassador that Mr. Miller and I would work out further details 
and inform hin. 


No matters of a political nature were discussed. 


S /GiDR- ep " 44m 
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THE SECRETARY 


TIAL ‘secunery wrowsarion 


June 6, 1952 





MEMORANDUM OF CONVERSATION 


Participants: Sir Oliver Franks 
Mr. Acheson 


The Ambassador called at his request. 
We talked about other matters and then I gave the Ambassador 


a brief review of the meetings in Bonn and Paris. This was , 
done at Sir Oliver’s request. : 


).. Vln 





S: DAcheson: mlm 
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THE SECRETARY 
RESTRICTEN June 6, 1952 
MEMORANDUM OF CONVERSATION 


Particjpants: Sir Oliver Franks 
Mr. Acheson 


The Ambassador called at his request. 


He left with me the attached sealed copy of new letters of 
credence directed to the President and signed by Queen Elizabeth. 
In handing me this document, he explained the following background. 


The Commonwealth Ambassadors are all presenting 
similar letters. In a discussion which they had, the view was 
expressed by some that they should all call upon the President 
personally and present these letters as though they were presenting 
their credentials for the first time. Fortunately, Sir Oliver was able 
to inform them that when Sir Ronald Lindsay had presented 
credentials from King George VI, he did so to the Secretary of 
State and that he recommended that this precedent should be 
followed. After doubts expressed by some on the ground that 
Queen Elizabeth had personally received the Ambassadors upon 
her accession, it was finally agreed to follow the procedure 
recommended. I assured Sir Oliver that the new letters of 
credence would be brought to the personal attention of the 
President. 











Attachment: > = « He 5's -k ee 


ed letters of credence. 
rw Spr for 
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OFFICE OF THE SECRETARY 


June 9, 1952 


S/S-PR - Mr. Simmons 

I am attaching Sir Oliver Franks new credentials as 
Ambassador to the United States which he delivered to the 
Secretary on June 6. 

T am also attaching a copy of the Secretary's menor- 
andum of conversation at which time the Ambassador presented 
his credentials. 

Will you please take such action as may be appropriate 
to see that this is brought to the President's attention? 


v. Je MoWilliaw 


Attachments: 
Credentials of Sir Oliver Franks 
Copy of Memorandum of Conversation, 


dated June 6, between Mr. Acheson 
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Memorandum of Conversation Z 6-41 


° DATE: June 9; 1952 





Ambassador Chester Bowles 
Mr. Edwin Martin - S/MSA 
Mr. Donald Kennedy - SOA 














ere Mes 


I expressed solicitude about the Ambassador's difficulty with his ear 
and he responded that the doctor had reported the situation was partly good 
and partly bad—good in the sense that no operation was involved, at least now, 
and bad because the doctor was not sure anything could be done about the trouble. 
The Ambassador then said he was very pleased to have this opportunity to talk 
to me, to which I responded that he had done a colossal job for us and that I 
was very proud of his accomplishments. 


In reporting on the improvement of relations between India and the US, 
Ambassador Bowles said that various factors were responsible. One important 
reason was that the Communist Party in India nad now emerged as the opposition 
party. At his suggestion Nehru had had investigated the means by which Communists 
were obtaining funds to carry on their propaganda. It had been established that 
these funds were derived from the sale of pro=communist books sent in gratis 
from Moscow. Moscow Radio had recently attacked Nehru and this had had an 
effect upon the Prime Minister. As to Korea, Ambassador Bowles believed that the 
Indians now understood the facts and supported our position on prisoners of war 
100 percent, although they were critical of the way we had handled the problem. 
He also thought that Nehru no longer held any illusions as to China. He had told 
Nehru that the Russians wished to keep China at war in Korea because that kept 
them dependent upon Russia for supplies and materiel. In this way they were 
kept dependent upon Russia and therefore in the Russian camp. 


Ambassador Bowles 
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‘Ambassador Bowles believed that the officials of the GOI now understood 
better the Indochinese question. On recent occasions they had not oressed 
their previously expressed views so forcefully but had rather seemed to "skim 
lightly" over the question. I commented that the French would like to get out 
but could not find a way, and it was very fortunate for us that this was the 
case. 


Ambassador Bowles said that the information program was now in good shape-- 
a few months ago it was in bad shape-—-and in the near future it should be a really 
good program. The Ambassador felt it was a "flop" to try to sell the "American 
way" as perfection. We should humble ourselves and admit our errors. He did not 
want more money for the information program but would desire a different 
allocation. Students in universities were 25 percent communist, and he had in 
mind increasing his cultural affairs staff in order that officers could get 
to the various universities about three times a year. He hoped that these visits 
would be fllowed up by letters, and in certain cases by donations of books. 


The big question was, "Will they su@eed or will they not?". A typical 
Indian will say that private enterprise in democracy worked in the fest where 
time was available but will it work here in India mere results must be 
achieved under forced draft. This Indian will say that we must prove that our 
system will give better living quickly. The Indians, the Ambassador said, need 
confidence in themseives. he had told his Indian friends that they had accomplished 
much more in the last three years than the Russians had in any three-year period. 
For example, the 3hakra Dam was much larger than anything in Russia, and it was 
50 percent completed. I asked if there were enough trained people in India to 
take on a greatly expanded orogram, to which the Ambassador replied tnat that was 
part of our joo. We would have to have trained by June of next year 14,000 people, 
by December of this year 5,000. The Ford Foundation was cooperating marvelously 
in its training venture. it would also be necessary to do some dramatic things. 
For example, the Rockefelier peopie had estimated that by 1956 malaria could be 
eradicated at a cost or around 317 million. There were 80 million cases in India 
and about 1 million deaths every year. Once ‘e program was carried this far the 
States would be forced to carry it on because of the demand of tneir people. 


Ambassador Bowles said that we could accomplish our economic objectives 
in India ana still see it go communist--something more was needed tnan merely 
economic progress, and this something was of the spirit. There was now complete 
confusion in India as to what kind of economy they should have as a result of their 
economic progress. The Ambassador referred to a letter he nad written Mr. Thorp 
on the subject of incentives; ne had suggested tnat possibly a Jdorld bank mission 
might be sent to India to develop recommendations as tc the long-range pattem 
of tne Indian economy. 


I asked what India was doing about the population problem. Ambassador bowles 
said he believed t:at increased productivity would provide one part of the 
answer. As a result of this there would be a decreased need for large families 


which 
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which in the past had been looked upon as an insurance against old age. At 
some stage too many children became a burden. The Ambassador recognized that 
diverse incentives would be necessary in order that increased production of 
food could be maintained. Increased availability of consumer goods was not 
the only answer. Additional schools and hospitals would also help. Otherwise 
increased efficiency in agriculture would lead to more leisure rather than to 
more food in total. 


I said it looked like a massacre to go to Congress for more money now. 
We had a problem on how to present a request of the sort that the Ambassador 
recommended. Would we do it under Point IV or as something special? This 
question had been fudged in connection with present legislation, and the 
Ambassador could help us sort it out. I believed we could do much more for the 
Ambassador's program next January. There woulc be new faces in Congress and in 
the Administration, and we should have ready ‘or them what we thought was sound 


and necessary. 


Ambassador Bowles said he liked to think of a mythical Indian. This Indian 
would look at the world struggle and consider mere he would likely find himself 
in the future. Once this Indian came to the conclusion that democracy might not 
succeed, he would start to hedge his position. ‘hen this happened we would be on 
the way to losing India. 


Ambassador Bowles asked if it would be possible to pick up any unused funds 
from other programs. Mr. Martin said tnat there was a ten percent transfer 
provision which gave some flexibility, but with the substantial reduction in the 
Administration's program imposed by Congress, he thought there would be quite a 
wrangle over the allocations which the Administration would have to make. 
Ambassador Bowles agreed that everybody would fight for his ow program and that 
in the final analysis the top officiais of the Department would have to judge the 
relative priority. Mr. Aennedy asked if it would be possible to speed up the 
spending of the money which would be available for the 1953 program ih anticipation 
of an approach to Congress in January. I1 added that the slowness in getting the 
1952 program underway had caused us some difficulty in justifying tne larger 
amounts for fiscal 1953. Ambassador Bowles said there would be difficulties in 
the way of spending the money ~>vided as quickly as that. Tube wells, for 
example, which were an importa... part of the Indian program, mignt take as much 
as two years to complete. Ambassador Bowles aiso said that India was afraid of 
deficit financing and in some ways he thought tneir fiscal policy was too sound. 
This approach, together with the present high tax level in India, made it very 
difficult for the GOI to provide rupees for the community develonment program. 
This program required a ratio of 8 to 1 between rupees and dollars. As an 
illustration of the GOI's attitude on fiscal policy, tne Ambassador said he had 
been surprised to learn that the government was already setting aside out of their 
development fund rupees in anticipation cf repayments on the wheat loan, although 
these repayments were not due to start for another four years. 
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I said that I would like to talk to the Ambassador again, later in the 
week, on this matter, and also I particularly wished to discuss with him the 
colonial question on which he had written me. 


As he was leaving Ambassador Bowles suggested the establishment of a sort 
of NATO board to develop an overall plan of propaganda. He did not think that 
we could carry the whole load of information and propaganda in Indias repre— 
sentatives of other countries should do their part. «hen people like Norwegians 
came to India they could also play an important role in "selling the Western 
line." As a matter of fact, nationals of other countries misht have more 
success than Americans. This effort of course would require careful planning 
and coordination. I said this idea seemed to have a lot of merit and should be 
carefully examined. 


NEA:SCA:DDKénnedy:ajh 
6/11/52 SECRET SBCURITY LVFORMATION 


DECLASSIFIFD FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITTD STATES 








DEPARTMENT OF StaTE BEST COPY AVAILABLE 


ASSISTANT SECRETARY 





June 11, 1952 





The attached memorandum of con- 
versation of June 9 is forwarded for 
approval. 
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SUBJECT: Messace from Netherlands Minister for Foreign Affairs 


WE ~ Francis Le Spalding 
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Dr. Je Ge de seus of the Netherlands Dmbassy t \\ 
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U. &. GOVERNMENT PeinTine Goprce S111 


COPIES TO: 








Dr. de Yeus handed tne SCccretary the attached note. ‘he Secretary 
commented that he had not yet seen Mr. Vraper but he knew where his 
problems lay in connection with the subject o* the note am would 
endeavor to cet in touch with li. Narriman before the latter left tow 
today. Dr. de seus expressed his appreciation oi tne Secretary's 
consideration of the matter. 
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SECRET 





GA 662 /8380 


The following urgent personal message from Netherlands Minister 
for Foreig Affairs, Dirk U. Stikker, to Secretary of State Vean Acheson 
was received by cable with the request that it be handed to the latter 
as soon as possible. 

"Dear Dean, 

You will have heard, that at the Ministerial Council of the 0.2.2.C. 
which met last Saturday in Paris after difficult negotiations a reement 
between all members was reached about the reserve fund of the B,P.w. end 
the svecial position of belgium. Althouch this agreement does not salve 
the fundamental problem of Europe's dollar shortage, it at least enables 
the UebeHev. to carry on its work for another year. ‘ad we not succeeded 
in reaching tris solution the whole system of European cooperation, whicn 
is so carcfully prepared by the Coal and Steel Vonnunity and the European 
Defense Community would have collapsed. lone of the suropean countries 
would have been in a position to f-lfill its “ATO-comitments. ‘herefore 
I cons! cr this result a maior political achievement. 

here is still me problem left which may uvset the scheme for the 
<< of the outstanding Yelgian credit. 

_ Vader the @cheme selvium will aprl:y to the International hmetary 
Fund for the motilisation of a total amount of fifty millio. dollars on 


certain conditions. 
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; eds the support of other member-countries of the Fund. 

eC. meeting in raris it was decided that the 0.4.2.C.- 

- countries ‘coube give their supvort to Selgium at the moment this matter 
comes up for a decision in the ‘unde Ambassador Draper who went back 
to Washington will have given all the information about this problem 
and I feel sure that my request that you might look personally into 
this matter is superfluous. Nevertheless as my last act as outzoing 
Chairman of the 0.£.~.C. [ venture todo so because I consider the 


settlement of this matter as of the highest political importance 





for Europe. 






The support of the United States is the decisive factor, ot gts 
fac zs 
trust it will be siven. 

With kindest regards, 


Dirk." 
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Memorandum of Conversation 
DATE: June 9, 1952 
SUBJECT: First Call of the Ambassador-designate of Japan 
PARTICIPANTS: The Secretary DA- (304) 


The Ambassador-designate of Japan 
John F. Simmons, Chief of Protocol 


COPIES TO: § 














ere 1— 1493 


His Excellency Eikichi Araki, newly appointed Ambassador of 
Japan, called on me at 3:45 vo.m. today to oresent copies of his 
credentials and to request an appointment with the President. 


After the usual exchange of courtesies, the Ambassador as- 
sured me that he was greatly honored by his appointment as Am- 
bassador to the United States and that he would do everything 
in his power to help in the good relations so necessary between 
Japan and the United States. 


The Ambassador spoke highly of Presicent Truman and of the 
admiration of the Japanese Government and vecple both for the 
President and for the peorle of the United States. I assured 
the Ambassador that he could count on me to do everyting pos- 
sible to helpv him in his new tasks here ana that he could 
always call upon the officers of the Devartment for assistance 
in the many questions of mutual interest wrich might arise. 


No matters of a political nature were discussed. 


{7 
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SUBJECT: Discussion of Current East-West Trade Problem with British Ambasaador, 


PARTICIPANTS: British Ambassador Sir Oliver Franks I eave 
Secretary of State Acheson Net if | 
Ambassador Philip C, Jessup V 
Harold F, Linder ~- E 
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ee t we would be faced with a legislative mandate which would 
wy t impossible for us to continue aid, 
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The Secretary then remarked that the Ambassador was no doubt familiar 
the and pointed out strongly that the vote in the 
Senate of 59 to 11 should not be misconstrued. For this he thought we all had 
had adroitly ruled in such a way as to cause 
te to choose between the adoption of the conference report or the re- 
jection of the Mutual Security Bill. It was important, he said, that our friends 
not be lulled into a sense of security as a result of this action 
that he was competently advised that had the issue of the Kem 
Amendment alone come before the Senate at that time, it was highly 
that the Administration would have been defeated and the amendment adopted, 
In conclusion the Secretary stated that there was to be a meeting of the G 
(COCOM) in Paris on June 24 for which Mr. Linder was going over. 


In reply, Sir Oliver stated that he would like to make some purely personal 
observations, one of which was that in his opinion there was likely to be pres- 
sure in the course of the next year for a substantial increase of peaceful 
trade between the East and West. He thought if the U.S. could indicate its 
sympathy for the necessity and desirability of such business that we would be 
in a much better position to accomplish our objective of reducing the flow of 
prior commitments of List 1 items since then we would have something to offer. 
He added that while the Prime Minister would probably be shocked at the thought 
of shipment by the U.K. of items of primary strategic importance to the East, 
he would probably meet a very strong sentiment in Parliament that trade with 


the Bloc should be encouraged and expanded. 


In reply, Mr. Linder stated that one of the items on the agenda of the 
forthcoming meeting was a discussion of the Moscow Economic Conference and 
that we suspected that there might be some move made to call a meeting on 
trade under the auspices possibly of the ECE. While we did not believe mich 
would result from such a meeting, if the European countries were desirous of 
having it, the U.S. would not object. One of our difficulties in the matter 
of fostering so-called non-strategic trade related to differences of opinion 
as to the relative strategic importance of a particular item, While the 
British position in respect of rubber was understood by the Administration, 
it was nevertheless true that, as the Ambassador knew from the remarks of Senator 
Kem, a great many people in this country regarded rubber as an item of great 
strategic importance, 


Sir Oliver said that the other point he had in mind was his concern 
about the crude rubber situation, The price had declined drastically and 
there was a general belief that it was affected adversely because it was 
assumed that the price of synthetic rubber produced by U.S. Government owned 
plants di@ not take into aecowt all of the factors which would go into the 
fixing of a price by a private owner - specifically profit and taxes. He 
would hope, therefore, that the price could be adjusted upward so that it 


2 
would 
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would reflect normal commercial practice, He conjectured that with the cw 
tailment of synthetic production, high-cost items would be abandoned and pro- 
duction concentrated on the lower cost types. If that proved to be the case, 
as he feared the rubber people assumed, then on a "no profit" policy the price 
of synthetic would be reduced further, and that had been reflected in the price 
of crude, 


Mr. Linder replied that active consideration was being given in the 
Government to the points which the Ambassador had made. We were not optimistic 
as to an increase in the price of synthetic but thought it highly improbable 
that the price would be reduced even though the Ambassador's surmise was 
correct in respect of concentration of synthetic production on low-cost types. 
The Ambassador then asked why this could not be announced, to which we responded 
that we thought an announcement of no probable reduction in price might well 
have the result of precluding the possibility of having the price adjusted 
upward, Nevertheless, we agreed to see what might be done, 


The Ambassador, of course, agreed to transmit our views fully and at 
this point we indicated that while the amounts involved in the very hard core 
for the British were not large, U.K. action would influence greatly the other 


participating countries. 
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The Secretary then remarked that the Ambe sador was no doubt familiar with 
the proposed Kem Amendment and pointed out strongly that the vote in the 
Senate of 59 to 11 should not be misconstrued. For this he thought we all had 
to thank the Vice President who had adroitly ruled in such a way as to cause 
the Senate to choose between the adoption of the conference report or the re- 
jection of the Mutual Security Bill. It was important, he said, that our friends 
abroad should not be lulled into a sense of security as a result of this action 
and he stated that he was competently advised that had the issue of the Kem 
Amendment alone come before the Senate at that time, it was highly probeble 
that the Administration would have been defeated and the amendment adopted. 

In conclusion the Secretary stated that there was to be a meeting in Paris on 
June 24 for which Mr. Linder was going over and that he hoped that M. Bonnet 
would transmit to his Government our great concern with this problen. 


M, Bonnet replied that he did not have detailed familiarity with these 
matters but indicated that he appreciated the gravity of our legislative position 
and assured the Secretary that he would inform his Government fully and promptly. 


E: HFLinder rvag 
June 13k 1952 
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SUBJECT: Reply to the Soviet Note < 


PARTICIPANTS: Me Henri Bonnet, French Ambassador 


The Secretary DA; 
Ambassador Jessup is) 


COPIES TO: S - Mr. Battle 
EUR - Mr. Perkins 
GER - Mr. Riddleberger 


Mr. Barbour 


Es 





At the conclusion of the Secretary's meeting with Minister Letourneau 
this morning Ambassador Bonnet spoke to the Secretary about the reply to the 
Soviet notee He said that Mre Schuman first wished to thank the Secretary 
for the statement he had made in the Hearings before the Senate Committee on 
the question of North Africae Schuman said this would be very helpful to hime 








1— les 


In regard to a possible meeting with the Soviets, Mre Schuman had not yet 
made a decision about the so-called Eden-@ifford formula and Ambassador Bonnet 
had had no word from Paris in regard to our latest proposale Mre Schuman merely 
wished to point out that his concern was with the pressure of French public 
opinion particularly as reflected in the Parliamentary groupse High Commissioner 
Francois Poncet had reported that the situation was very much the same in 
Germanywith similar pressures existing in the Bundestage 


Mre Jessup said that the word we had had from our Mmbassy in Paris indicatec 
that official levels in the Quai d'Orsay had had a preliminary favorable 
reaction te our latest draft but had not yet had an opportunity to discuss it 
with Mre Sehuman. 


Ambassador Bonnet said that he would get in touch with Mre Jessup as 
soon as he had further instructionse 
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Memorandum of Conversation 


DATE: June 16, 1952 


SUBJECT: Negotiations with Czechs 


PARTICIPANTS: Secretary Acheson 
Secretary Snyder 














I went over with Mr. Snyder the suggestion for our 
proposed negotiations with the Czechs. He was not hostile 
to the proposal and discussed it fully with whe. One matter 
which is causing him some difficulty is the possibility that 
any action here might be seized upon by those American 
interests who wished to remit funds to China under pressure 
of Chinese detention of American employees. Mr. Snyder 
recalled that he and I had issued a release which said that no 
such licenses would be granted unless and until the Chinese 
Government arranged for the departure of the American 
citizens involved from China. 


I thought that this action would not constitute any 
precedent since in the Czech case the proposal would be 
to release not American but Czech funds and then only in 
return for a debt settlement with American creditors by 
the Czech Government, 


Secretary Snyder will discuss the matter further with 
his staff and have a further talk with me in the near future. 
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When Secretary Snyder was in today I mentioned 
the matter of the Customs Simplification Bili, The Secre- 
tary does not wish any action taken about this until after 
next Wednesday when the President’s reorganization plan 
relating to customs collectors will be voted on in the Senate. 
Immediately thereafter he will in person take up the Customs 
Simplification Bill with Senator George and attempt to have it 
reported to the Senate. I am quite clear that the best way to 
make progress here is to leave this matter entirely with 
Secretary Snyder. 


S DA:ma 





DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 











re ane 


DEPARTMENT OF STATE Cup, 2 totok, 6 19 
Memorandum of Conversation 





DATE: June 17, 1952 


SUBJECT: Visit of Minister of Bundesrat Affairs, KR 
Heinrich P, Hellwege in Secretary's office, 
12:45 p.m. 


PARTICIPANTS: The Secretary 9" 
Dr, Heinz Krekeler 
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At his request Herr Heinrich P, Hellwege, Minister for Bundesrat Affairs 
of the Cabinet of the German Federal Republic came in to pay a courtesy call 
on the Secretary, He said that inasmuch as he had not been able to be present 
at the signing of the contractual arrangements in Bonn he wished to take the 
opportunity of his visit to this country with a moral rearmament group to pay 
his respects to the Secretary. Herr Hellwege had talked to several members of 
Congress and to various government officials and he sincerely hoped that the 
Senate would proceed to ratify the agreements rapidly, He thought that the 
German Bundestag would do so for their part before they adjourned in late July, 
and he could assure the Secretary that the West German Government would do 
everything possible to bring this about, He himself, being Minister for 
Bundesrat Affairs, was cutting his trip to the US short in order to be on hand 
in Germany should any unfavorable developments arise in the Bundesrat by reason 
of the new alignment of parties consequent upon the formation of the Southwest 
Land which gave increased strength in the Bundesrat to the opposition, 


The Secretary expressed his appreciation of Herr Hellwege's visit and said 
that he felt quite optimistic with respect to early Senate ratification, He 
sincerely hoped that the Germans would also act promptly, 


Herr Hellwege then went on to say that as the Secretary knew he was a member 
of the most conservative party in the coalition, the DP, but that his party had 
taken the lead in movements for the integration and unification of Europe, This 
was in contrast to what had happened after the first World War, Herr Hellwege 
commented that during the recent moral rearmament conference at Mackinac Island, 
which he had attended, he had talked with delegates from France and they had 


agreed 
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agreed each to speak in the others country urging cooperation between 
the two countries, Herr Hellwege planned upon his return to Germany 
to go to France in fulfillment of this agreement, 


The Secretary commented that he understood Her Hellwege had been 
a delegate to the Congress of Europe which met at The Hague in 1947 
and he was pleased to hear that members of HerrHellwege's party are 
supporting the move for European integration. He was also happy to 
hear of Herr Hellwege's discussions with the French delegates, The 
Secretary concluded by exmressing his regret that the President had 
been unable to see Herr Hellwege because of the steel strike contro- 
versy and other present matters which were fully occupying his time at 
the present, 


Herr Hellwege thereupon took his leave, after thanking the Secretary 
for the interview, 
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The Israel Foreign Minister, Mr. Sharett, accompanied by the Israel 
Ambassador, Mr. Eban, called at their request on the Secretary at 12:15 
today. After greeting the Secretary and a short exchange of pleasantries 
the Foreign Minister expressed, on behalf of his government, appreciation 
for the assistance given by the Secretary and the US Government towerd a 
solution of Israel's compensation claim against Germany and in connection 
with Israel's financial emergency of late April and early May. He con- 
tinued by stating that the purpose of his present visit was to inform 
the Secretary of Israel's present financial difficulties and to request 
assistance in solving then. 


The Foreign Minister recited at some length the efforts of his gov- 
ernment to build Israel into a democratic country patterned after the US 
and efforts to rehabilitate a population rescued from persecution in many 
parts of the world. He also mentioned Israel's desire to build-up its 
industry, its agriculture, to develop its resources, to search for water, 
to explore areag heretofore considered waste land, and similar ventures 
which require time and money. It is Israel's intention, the Foreign Min- 
ister stated, to make the country self-supporting, and it is hoped to 
bring this abeut by a substantial increase in exports of finished products 
as a result of industrial expansion and to export raw materials either in 
a natural or processed state. 


Mr. Sharett said that Israel must find a way to bridge the gap be- 
tween her imports and exports or, in other words, between income and ex- 
penditures. He believed that a solution to the problem could now be 
foreseen, although it was a question of years rather than weeks or months. 
One aspect of the problem, however, appeared to be incapable of sojution 
by Israel alone and it was in connection with this problem that he wished 
the assistance of the US Government. The problem is to find a way re- 
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fund Israel's short-term debts, which, he stated, amount to about 
$124 million and which are payable at various times and in various 
amounts during the next twelve months. His advisers offered two 
possible solutions; namely, for the Export-Import Bank to consolidate 
the short-term debts and to arrange for the total sum to be repaid 
over a longer period of time; or by a stabilization of Israel's cur- 
rency which, the Foreign Minister said, was notoriously weak. This 
would require the use of the Stabilization Fund of the US Treasury. 
Mr. Sharett said that he understood there have been precedents for 
each of these possible solutions and that both were constitutionally 
permissible. So far as he was personally concerned, the Foreign Min- 
ister continued, he would prefer the stabilization fund procedure 
bacause, he understood, it was a secret operation and hence would not 
give rise to any publicity. 





Mr. Sharett said that he was of the opinion that it was in the 
long-range political interest of the US to assist Israel in finding a 
Solution of the financial difficulties but he recognized that on a 
short-term basis public knowledge of such an operation might result 
in some criticism, particularly from other Near Bast countries. While 
he felt that this was an important consideration, it should not be 
considered decisive because, although the Arab states would undoubted- 
ly like to see Israel in difficulties, they are losing as much econ- 
omically as Israel by refusing to come to terms for peace. He also 
recognized that the Arab states are in a better position than Israel 
to afford losses. 





The Secretary replied by stating that he has known of Israel's dir- 
ficult financial situation; he has recognized the importance of finding 
a sOlution; and that he would look into the matter. The Secretary said 
that Mr. Mikesell is being sent to Israel to try to find an answer. 
What must be determined is whether Israel's financial policy will be e’- 
fective or whether Israel will continue policies which would recreate 
the present situation. The Secretary continued by saying that he woul: 
have the matter gone into urgently, but that he understood it would no* 
be permissible to use Matual Security funds. He said he had not heard 
of the Stabilization Fund possibility and had assumed the only possi- 
bility was an Export-Import Bank transaction. 


The Foreign Minister said that Israel had followed very carefully 
the ——— on the Mitual Security Bill and was wel} aware of the sen- 
timent against using MSA funds for other than program purposes. Israe. 
had always recognized the wisdom of this and had used MSA funds in the 
past to pay for current imports only after other possibilities had bee 
exheusted. Israel also realized that it was in its own interest for t:- 
program to develop according to plan. It was therefore to find 4 solv- 
tion outside MSA that he had presented the matter to the Secretary anc 
was exploring possibilities with other officials of the Government. 

He expects to see Secretary of the Treasury Snyder tomorrow to obtain 
his advice about the possibilities of using the Stabilization Fund pro- 
cedure. 
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j j he fully realized 
Forei Minister Sharett said that 
the PMs may ory pm Awe himself in any way but that he neverthe- 
less felt encouraged by the Secretary's remarks. 
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Ambassador Munro called this afternoon to present new letters of 
credence from Queen Elizabeth. He then raised several questions which he 
desired to discusse 








Pacific Security Council 





Ambassador Wunro raised this and reiterated the difficulty of their 
Minister of External Affairs, Webb, coming to Washinzton until shortly 
before the opening of the General Assembly of the United Nations. He wreed 
reconsideration of the possibility of holding the first meeting in Canberra 
and my visiting New Zealand on the same trip. 


I explained why I could not go out to Canberra in July or August 
and added that it would also be very difficult to do so in September. 
I said I did not rule out the possibility if it seemed desirable of 
going as far as Honolulu in the summer or early fall but from my ow 
point of view it would be most convenient to hold the first meeting in 
Washington in late September. I said I expected Prime Minister Menzies 
to raise this qestion with me at our meeting scheduled for tomorrow 
when I would put forward these same views and then hope to retire in order 
that Australia and New Zealand might work out their conflicting positions. 


Ambassador \junro 
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Ambassador Munro said there was oreother matter involving the 
Pacific Council whic: he wished to nention. He said New Zealand felt 
strongly that the seat of the Military Committee should be in Washinzcton 
rather than Honolulu. I reviewed the advantages which we saw in locating 
this body in Honolulu inasmuch as that was the place where planning 
for the Pacific took place, the presence there of Admiral n&ford who 
would probably be ovr representative on such a body amdéetc. The 
Ambassador countered with the argument that it was more important to have 
the body located in Washington near the ".S. Joint Chiefs. I told the 
Ambassador I understood our Chiefs and the Defense Department strongly 
favored Honolulu although, of course, the New Zealand view on this matter 
would be called to their attention. 


Indo-China 





The Ambassador raised this question and asked if I could tell nim of 
our talks with Mr. Letourneau. [I told the Ambassador that Mr. Letourneau 
had made a favorable impression and that the talks had cone well. I 
told him that the major problem seemed to be to develop further the 
native armies and that in this problem the central factor was training. 

I said we had been renderins assistance in the supply field and would 
continue tc do so, possibly even increasing it. I said that as to 
Southeast Asia generally, I felt the present problem was to develop 

the political assumptior8which would z:ide the military in developing 
plans. [ said that I expected to discuss this on my forthcoming trip 
with Mr. “den and probably with lir. Schuman following which it might be 
desirable to have a broader discussion of it including New Zealand and 
Australia as had been done in the politico-military talks some time back. 
The Ambassador inquired as to the French interest in the wider problem 
of Southeast Asia. 


I replied that they were very much interested although their contribu- 
tion on the broader problem was probably somewnat Limited. 


Korean Armistice 





The Ambassador also raised tniis question and asxed what ~— tnoucht 
of the possibilities. [I said ther were ooviously two possibdili‘ies. 
(a) That the Communists were stalling preparatory to a renewed offensive 
which if it occurred might well occur around the anniversary of the 
initial hostilities. [I said while I really did not expect this we, 
of course, must be prepared for it as they do have the capability to 
mount a major o*fensive. (b) That they are prepared to reach a settlement 
if a face-savine formula can be developed. [| said I tought under 
either contingency they would probably oe actinz about as they are actince 
now and no one could tell what the result would be. 


O8e Assurances 





I handed to Amzassador ‘‘unro our note containing the revised Ove as- 
le and the Ambassador handed to me a note in reply thereto. 
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Prime Minister Menzies called this afternoon accompanied by Ambassador 
Spender and Mr. Alan Watt, Secretary of External Affairs. The entire 
discussion related to the problem incident to the development of the 
Australian-New Zealand-i/nited States Security Pact. 





Time and Place of First Meeting 





The Prime Minister stated that he had talked on the telephone last 
night with Prime Minister Holland of New Zealand and that Holland had 
agreed that it would be possible for the New Zealand \-inister for 
External Affairs, Mr. Webb, to participate in a meeting during the 
summer if the meeting were held in Honolulu rather than Washincton. 

The Prime Minister then put up this possibility to me as a proposal. 

I explained the problems created by my own scnedule in that I would not 
return from my European and Brazilian trip until July 9, that I wanted 

to make it possible for "nder Secretary Bruce to cet away the latter part 
of July as he had assumed his duties here without any break after serving 
as Ambassador to Paris, and finally, that Congress would probably come 
back in August. After some discussion I agreed, provided it was acceptable 
to the officials in the Pentagon who would also be participating, to a 
meeting in Honolulu sme time during the first half of Auguste This was 
also contingent on receiving confirmation that this was acceptable to the 


New Zealanders. 
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New Zealanderse I promised the Prime Minister that we would attempt 
to give him our final word on this before he leaves New York on 
June 27. 


U.Ke Observer Relationship © 





I told the Prime Minister that IT had heard from Ambassador Munro 
of New Zealand and from Mr. Eden through Ambassador Franks on this 
question, both of them advocating some form of observer status for the 
U.Ke I asked him if he could tell me what his position was on this 
and something of his conversations in London on ite The Prime Minister 
replied that Mr. Eden had raised this with him in London and that he 
had said that while it was a step which Australia would welcome he 
thought it might create some difficulties, especially for the ".S. 
as it might result in requests for similar status from other countries 
in the area such as the Philippines, Indonesia and etc. Mr. Watt 
added that he had pointed out these difficulties in several conversa= 
tions down the line in the Foreign Office but had found an absence of 
appreciation of tnem in tose quarters. I agreed that the proposal 
created difficulties and expressed the view that it might be better 
to take no action on the question at the moment in view of these 
difficulties. The Prime Minister agreed statins tnat he was apprehensive 
that if we tried to iron this out now it micht mean a delay in the 
first meetinge I observed that if we all decided this were wise, it was 
something which might be approached cradually. I said at some point 
a subject might be on the agenda on which we all felt it would be helpful 
to have U.K. participation in the discussion. I said at such a time 
the U.K. micht be invited to participate in such a discussion on an 
ad hoc basis which misht set a precedent for some form of relationship. 
In the meantime, I said there was nothing to prevent and that on the 
contrary all of us no doubt would desire to keep the ".K. fully informed 
on all developments. The Prime Minister commented that he felt this 
was in part a prestice move on the part of the '’.%,. and in part a 
political move by Mr. Eden as he nad taken the position the ".K,. 
should have been included in the treaty arran-ements when he was in 
opposition. He added, however, that he was sincerelycmnvinced that 
Mr. Eden believed the '’.K, should have some such relationship with the 
organization. There was full azreement to take no action on this now 
and to place the item on the agenda of the first meeting for further 
@iscussion. I said I would talk to Mr. Eden in this sense when I saw 
him next week in London. 


Pact Machinery 





The Prime Minister asked for our views on the question of what 
machinery we felt it would be appropriate to establish in order to 


implement 
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implement effectively the treaty. I said this was a matter we were 

now studying and discussing with the Defense Department and we hoped to 
have our views developed shortly. Messrs. Perkins and Raynor explained 
that we hoped to establish in the next week or so a working group on the 
agenda consisting of representatives of the two Embassies and of the De- 
partment and that this group could develop proposals on the question of 
machinery. The Prime Minister concurred and agreed that this subject 
should be on the agenda of the first meeting and that proposals should be 
developed which could be put to the Ministem at the first meeting for 
their consideration. 


Relationship with NATO 





The Prime Minister assisted by Ambassador Spender developed again 
the Australian concept that they should have a right to be heard in 
NATO when matters directly affecting their interests were under considera=- 
tion. I again questioned, as I had at our previous meeting, the fundamental 
concept on which this thinking was based, i.e., that NATO did not get 
into global questions and etc. Although the Australians in no sense 
withdrew their request, there was some indication in the conversation 
that if the new treaty arrangement is developed so that it can discuss 
world-wide questions in addition to questions involving only the Pacific 
that this might satisfy the Australian position. The matter was left 
that this question would also be included on the agenda of tne first 
meeting of the Council. 
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When I saw Senator Benton in connection with the Immigration 
Bill he advised me that he is submitting a foreign policy plank 
to the Platform Committee at the Democratic National Convention at 
10 a.m., Saturday, July 19th. He said he would send around a 
copy of his draft and would appreciate having any comments on it. 


He further stated that he plamed to introduce a plank on 
immigration and naturalization and asked whether the Department had 
any ideas on this subject. Mr. Brom advised him that the Presi- 
dent's veto message was probably the best basis for a statement in 
the plank. 


CONF IDENTIAL 
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Prince Savang informed me that the Government of Laos desired to 
establish a divlomatic mission in Washinston. He said that it had been 
decided that a legation headed by a minister would be appropriate to the 
circumstances of the country and to the nature of its representation 
elsewhere. I replied that I welcomed the decision of the Laotian 
Government and looked forward to the closer relationship which would be 
facilitated by the establishment of a mission heres 


Prince Savang then took up the question of the French officer, non- 
commissioned officer cadres which are currently training the Laotian army. 
He stated that his government had been much concerned by the decision of 
the French authorities to withdraw these cadres in the relatively near 
future. The Prince said that this would be a severe blow to the Laotian 
program for creating effective armed forces able to guarantee the security 
of the country against infiltrations from Communist China. He referred 
particularly to the training and equipping of parachute troops which 
represent so important a contribution to the mobility and striking force 
of the Laotian Army. The Prince expressed full understanding of and 
sympathy with the problems faced by the French and expressed the hope 
that this particular decision might at least be deferred. I expressed 
general sympathy with the desire of the Laotian Government to expedite 
the development of its own armed forces but made no comment on this 


particular issue. 
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SUBJECT: Farewell Visit by Indian ..mbassador 


PARTICIPANTS: The Secretary 
Mr. B. R. Sen, Ambassador of India 
SOA = William Witman II 


COPIES TO: S 











Ambassador 3, %, Sen paid a courtesy call on me at 33:30 p.m, 


axpressing regret at the Anbassador's departure after such a 
short stay in this country, 1 commended ir. Sen on his reappoint- 
ent to Rome and Selgrade. I also stated that I was sorry that I 
had been unable to pay a visit to the Far Jtast «nd to India, as 
Anbassador Jowles had urged me to do. 


ir. Sen spoke with conviction of the profound iupression 
ia. He also referred to his farewell 
vicit to President Truman this iorn_nz, and aentioned that he 
> 
p ; 


had told the rresident of the very hi-h recard in which the 
President is held in India--a revzard which frequently seemed to 
be higher abroad than in the United States iy, Sen said that 


. 
he particularly felt that the rresident's roint four prozram was 
an outstanding act of courageous states iansnip. 


. 5S J . . , * = eet af 
No substantive aatters were discussed during this visit, 
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a Memorandum of Conversation 
3 DATE: September 8, 1952 
SUBJECT: Dr. Krekeler's Call on the Secretary A 
A 
PARTICIPANTS: The Secretary 
Dr. Heinz L. Krekeler, German Charge d' Affaires 
GER - James W. Riddleberger 
COPIES TO: 


Dr. Krekeler, at his request, saw the Secretary today fellowing his 
return from Germany where he had remained for approximately one month. 


Dr. Krekeler had séen the Chancellor just prior to his departure from Ger- 
many and brought word that Adenauer was optimistic that the Federal Repubiic 
ratification of the Conventions would take place in October. The Chancellor 
was having some difficulty because of the possible effect of the Saar question 
on ratification but believed that certain progress had been made in finding a 
solution te the Saar, particularly in the political field. Dr. Krekeler was 
also optimistic that no difficulties would arise on ratification as a result 
of the opinion of the Constitutional Court which has been requested by 
President Heuss. He thought that consideration of this question by the entire 
court was a favorable development and while the members of the court were 
unwilling to express opinions now, he believed that decision would be favorable 
to the Government. 


Dr, Krekeler then turned to the question of the German-Israeli settle- 
ment whieh was about to be signed and expressed the hope that the Secretary 
could make seme sort of statement indicating American satisfaction with this 
settlememt. The Secretary indicated that we could do so and asked 
Mr. Riddleberger to prepare a statement for issuance immediately upon notifica- 
tion that the agreement had been signed. 


an a berger ! 
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for Foreign Affairs 
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Dr. J. H. Van Roijen, Netherlands Ambassador 
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After the introductions and a kind expression by Dr. Iuns of the pleasure he had 
in being able to call upon me, I remarked that we were somewhat intrigued by the new 
arrangements in the Netherlands Foreign Office. Dr. Iuns responded laughingly that 
he was just as much intrigued himself, Frankly it was a "political concoction", he 
said, toward which he was keeping an open mind; and it would vrobably take a year or 
so to see how it worked out in practice, 


I asked about Dirk Stikker, and Dr. Iuns, after tendering the latter's greetin:-, 
confirmed that Mr. Stikker would be going to London as their next Ambassador, Dr. 
Van Roijen told me that whereas Mr, Stikker still suffered from his old ailment his 
health was certainly no worse, 


On the new organiagation of the Foreign Ministry, -r. luns exvlained that 
Mr, Beyen anc he would exercise equal and joint responsibility along a vertical li: 
of authority; and should one cf them have to be absent *he other would be in full 
charge, Functionally, however, their duties woula be civicec laterally, with Ir. 
Beyen, for example, having resvonsibility for Burovean affairs such as the OEEC, “1” 
Schuman Plan, Council of Europe, etc, I asked about NATO, and Dr, lwns replied tha’ 
hr, Beyen and] » expected to share resoconsibility for ‘ATO and Inconesia, He himse : 
would handle affairs. 


Dr. luns stated that it had been a "boon" to him to have snent these last thre: 
years preceeding his new job in the United States since this had given him an uncer- 
standing of U.S. views and vroblems which he could not otherwise have acquired, ‘« 
nad varticularly grown to appreciate and admire the constructive work of our U.N. 


Mission and 


res 
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Mission and Delegations, He had been especially struck, in returning to the 
Nether lands after 6 yeer and a half's absence, Dr. Iuns said, by the great progress 






his country: hailti@ede,: atiove all in resvect to financial recovery, in the interval, 
There was. witespreé: d-reoognition - and he stressed that this was not just at the top 
but shared: by pe ple “dn all walks of life with whom he had talked - that this recovery 


was due Ih latge part to U.S. aid. Dr. Van Koijen confirmed this impression; and 
they both agreed that compared to the ill-will the position of strength of Great 
Powers normally generated the U.S. had come off very well, Certainly as far as the 
Netherlands was concerned, there was very little resentment or anti-U.S. sentiment. 
Of course there were occasional ciehards who were only too ready to lay the blame 

for the loss of Indonesia at the U.S. dopr, but these were exceptions. On the whole, 
they pronounced feeling toward the U.S. and toward the NATO undertaking as "extremely 
good", 


EDC 


I asked Dr. Iuns about the feeling toward the EDC, He revlied that his collesue, 

Mr. Beyen, was at this moment in Luxembourg discussing the Coal-Steel Commnity and 
the organization of the European Political Community and "army", Although public 
opinion in the Netherlands was not very familiar with the EDC, the respvonsible 

persons were fully aware that if German military forces were not created certain 
powers would consider the opportunity to move in "very tempting", For strong Motives 
of "self-interest" therefore, Dr, luns declared that the Netherlands favored’ ti EDC; 

and he could assure us that the Dutch Parliament was making plans to go ahead with 
ratification, Mr. Perkins asked whether action could be expnected by Octobers, for 
instance, Dr. luwns replied that it was hard to be that svecific, but that once 

the Dutch made up their minds to something = which usually took a little time - 

then they acted definitely upon it. It was the Government's firm intention, he 
reveated, to vresent the matter for action, 


I said that Chancellor Adenauer was very hoveful that German parliamentary 
action (on the ELC) could be completed by early October, I had had no recent word 
from Mr. Schuman on the subject, however, 


TDONES IA 





Dr. luns stated that with my permission he would like to sveak about one or 
two specific matters, The first of these was the recent anti-trust action in the 
U.S. against the big oil companies, including some foreign commanies, He said that 
this was causing the Netherlancs Government special concern because of the implica- 
tion of Reyal Dutch Shell, anc more particularly because of the vsychological impact 
of this . mtn Indonesia, He emvhasized that this impact could be "disas- 
ng: At he had chosen the word aavisealy, There were already indications 
of unfavorable #apemcussions. For examvle, the Inconesians have since declined to 
relinquish of! properties which they were on the voint of returnine to their old 
owners, Needless to say, tne radical elements in Indonesia were greatly encourageca 
in their already sharply anti-cavitalistic attitude by this action, In short, it 
would have the most unfortunate results for Netherlands interests in Indonesia if 
‘this matter were to be pushed further in the U.S. Dr. Iuns said that he did not 
wish to go into greater detail on this subject, but that he would be glad to pursue 
it with our experts at some other time and place, 










I told Dr. Iluns that he had touched upon a most difficult issue, As he was 
probably aware, anti-trust action in U.S. mublic opinion had an emotional, indeed 


almost a 
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almost a moral appeal, which fell only slightly short of that of the Ten Commandments, 
roae ite legal action in this field was on quite a different plane 







The Americgn 

than the’ gttitu > wd other laws, If the Department, which was not directly in- 
volved, were teirge caution it would be tantamount to ranging itself, so to speak, 
on the stdé. of.‘ ne “¥ eaid that we were well aware » of course, of the problezs this 


matter created, and were afraid that a great deal of harm could be done tc all concerned, 
It was a very large problem, however, in which the Department had very little to say. 





Dr. Luns observed that the issue had precisely the same emotional connotations 
in Indonesia; just as citizens in the United States were ready to believe the worst 
of trus#, so the Indonesians were only too quick to lay the blame for everything on 
the oil companies, 


UN: SURINAM AND NETHERLANDS ANTILLES 








Dr. Iuns said the second matter he had on his mind concerned U.N. affairs, 
more specifically the problem of Surinam and the Netherlands Antilles which figured 
on the provisional agenda of the forthcoming General Assembly.* He then explained 
the Dutch position with respect to the tr-nsmission of information on these territories 
under Article 73(e) of the Charter substantially as presented in the note the Dutch 
Charge, Mr. De Beus, celivered last week to Mr. Sandifer. He described the relation- 
ship of Surinam and the Netherlanas Antilles to the metropole, the Sea onan 
autonomy which they had enjoyed over the past two years under the Interim rigs 
Government, and the role of the Round Table Conrerence in seeking to work out RS 
"constitutional modalities" of this relationship, Dr. luns emphasized the Dutehk view 
that these territories woulda indeed resent the continued transmission of information 
to the U.N, on their internal affairs since this would imply a relationship of dependency 
which no longer existed, The Netherlands had therefore decided that it would be best 
to take advantage of the fact that the Round Table Conierence was shortly to be resumed 
to justify their position that discussion of the item should be put off until the next 
General Assembly, As they had told lr. Sandifer last week, they would anpreciate U.S. 
assistance in prevailing upon the Assembly Steering Committee to postoone debate of 
this item for at least a year. Dr. luns said that next year they hopeac the situation 
would be "less dancerous", 


After summarizing what I understood to be the jetherlands position with respect 
to this specializec problem, I askead lr, Perkins to have the Depe~tment stuay the 














matter, 
Nis THER LANDS = JNDONeS TAN RELATIONS: NeW CUI A 
chase Se 
Dr. Tans yolinteered to sive me a report on the present status of iietherlands - 
Indonesian Fe ». It was the consensus of recent discussions with the Secretary 


General of the Metherlands iiinistry for Foreign Affairs and with the Acting High 
Commissioner for Indonesia that the iietnerlands attach the <reatest importance to 
continuing close relations with Inconesia and recognize the extent to which Indonesian 


independence hes 


*As item No. 38: Cescation of transmission of information under Article 73(e) of the 
Charter in respect of the iietherlanads Antilles anc Surinam (resolution 568 (VI) of 
18 January 1952), 
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independence has gone forward, The question of Netherlands New Guinea (NING) , however, 











has become more @afficult than ever, No one in the Netherlands, either in the Govern- 

ment or in-perdiement,: + Bre luns explained, at present believed that any concessions 

could be de Ath recpect to Netherlanaus sovereignty over NNG, Not only were emo 

factors invotredy , paradoxical situation existed that if the Netherlands wer 

to give in on’ tt P adéstion they would immediately be confronted with a number of even 
2 greater difficulties. Strangely enough, the maintenance of the Netherlands position 


on New Guinea constituted a sort of barrier which served to restrain the Indonesians 
from taking other actions against Dutch interests, The Indonesian reasoning seemed 

to be that if they acted against the Dutch in other fields they could jeopardize their 
chances of getting New Guinea, and nence they refrained from doing so, Furthermore, 
the Dutch were convinced that if they ceded on NNG, that would be only the beginning, 
after which would come Portugese Timor, British North Borneo, and finally the last 
link of Australian New Guinea, The Netherlands Government was firmly of the opinion, 
Dr. Iuns said, that to give in on New Guinea would be highly prejudicial in the long 
run to Dutch-Indonesian relations. 


In response to my question as to what the Indonesian attitude toward the 
Netherlands position was, Mr. Lluns explained that it depended on the Indonesians you 
talked to, The Acting High Commissioner at The Hague, for example, seemed to take 
the reasonable attitude that although it might be difficult for Indonesia, at the 
start of any future negotiations, to refrain from linking the jletherlands New G@ilnea 
problem with the question of the Union Statute, he did concede that if this’ out 
to be a major stumbling block the Inconesians would be willing to drop it.and d cuss 
the two problems separately. On the other hand, Dr. Luns said he was not sure that 
this moderate approach would be shared by the Indonesian extremists who, of wurse, 
wished to have the two questions considered together. ‘While the Indonesians were ardent 
proponents of self-determination as far as their territory was concerned they were un- 
willing to apply the same doctrine when it came to the rights of the Papuans of New 
Guinea, When taxed with this inconsistency they replied simply that the question of 
NNG was a volitical one, 





Ambassador Van Roijen interjected that as far as Soekarno was concerned, the 
question had become one of versonal voresticse; and a counle of years ago he had frankly 
described himself to Yan Roijen as a "New Guinea fanatic". The Indonesians, the 
Ambassador went on, found the New Guinea issue a very handy diversionary tactic which 
they resorted to when it suitec them to deflect attention from other matters. He 
repeated the fears luns had expressed that, shoulu they give in on ING, it would 
simply open the way to other major difficulties for the .etherlands, such as the whole 
nationalization problem. 


Dr. Tans. 3 a 
Representative; 
there, it yer pe 
case before’ t 


a 'that according to information Von Balluseck, the Netherlands U.N. 







the Indonesians micht nress the ‘ietherlancs New Guinea 


I observed that it seemed to me that the wisest course in this very difficult 
oroblem would be to try to keen the two issues senarate, ‘ith resnect to lr, Soekarnc, 
I said that it was my personal observation that he seemed, for some reason, perhaps 
because of the annual obligation to deliver suitable tiew Year's messages, to be at 


* 


his most 
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his most b vag ar ding the month of December, I added that I had talked not long 
aloes: @ Anetra lian Foreign Minister, whose feelings on the subject | 
@perate, and that he had said that he had attempted to quiet the 


Indonesians. dad inet [Mew Guinea issue. 







As the eet wound up, Mr. Inns told me that he planned to fly back to 
the Netherlands on Sunday since he had to be on hand the following Tuesday for the 
opening of Parliament and the traaitional Speech from the Throne, He intended, how-- 
ever, to return to New York for the opening of the General Assembly. In this regard 
he said that he had talked yesterday to lr. Lie who was flying to London today, as 
a matter of fact, in an effort to versuade Hden and Schuman of the desirability of 
being present at the opening session of the General Assembly. Ambassador Van Poijen 
remarked that it might indeed be difficult to get thin:s going without the responsible 
ministers being there, I said that .r. Pearson felt that even though some of the 
foreigh ministers were absent at the becinning, discussions should get under way; and 
it would always be possible to hola plenary meetings later on in the session. The 
Ambassador agreed that a more flexible arrangement of this kind would be an excellent 
idea; and he was of the opinion that it would be wiser not to make an issue at the 
outset of the question of postponement until after the U.S. elections, Dr. Iuns 
said that Lie had told him th>t according to his most recent count, 18 members favored 
postponement and 19 were against. He aaded that ne nad heard that the Belgian Foreign 
Minister, Mr, Van Zeeland, woulda prefer to wait until the beginning of } lovember .. In 
conclusion, it seemed generally acreed that the forthcoming Assembly would — sy 


be a difficult one, ues 
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Memorandum of Conversation 


DATE: September 10, 1952 


Attendance of Mr. Oscar Ewing at Child Welfare Conferences in India 


The Secretary \>-A. (41 \ 
Mr. Oscar Ewing, Administrator, Federal Security Agency 
SOA > Mr. Fluker 


Ic 
Amembassy New Delhi 








q/ 25 





1— 1408 


In the course of a call upon the Secretary by Mr. Ewing, 
the Secretary asked Mr. Fluker to come in during the conversa- 
tion noted herein: 


Mr. Ewing stated that he was interested in social welfare 
activities in India and wondered about the desirability of his 
attending the International Union for Child Welfare at Bombay 
and the International Conference of Social Work to be held in 
Madras, India, in December. He was informed of the Department's 
deep interest in social welfare activities in India and the 
importance of these activities in the achievement of our total 
objectives in India. The Secretary expressed appreciation for 
the excellent support which the Federal Security Agency had 
given and is giving to our Point 4 activities. The Secretary 
indicated that the Department thought it highly desirable for 
Mr. Ewing to attend these conferences in India, and noted that 





wd Mr. Ewing went to India he should also visit Pakistan, to 
which Mr. Ewing agreed. 


Mr. Ewing said that he would speak with the President 
about the trip. 
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Deputy Prime Minister Havenga paid a courtesy call on me this 
afternoon accompanied by Ambassador Jooste. 


I opened the conversation by saying that John Snyder told me of 
his conversations with Mr. Havenga in Mexico City and had also told me 
of his record of 21 budgets with a surplus. He corrected me by saying 
he now had 22 budgets with a surplus and he thought this record should 
entitle him to same rest from public service in his later years. I 
replied that from what I had heard I thought this was probably doubtful 
and that probably I would get such a vacation before he would. 





Price of Gold 


Mr. Havenga said that with respect to the question of the price of 
gold he understood why it was not possible to do anything now and that 
he understood our positione He said he was encouraged, however, by the 
trend and that he thought eventually his view would be adopted. He 
referred to the great importance of increasing gold throughout the world 
as reserves for various currencies. He said in recent years international 
trade had increased by some 250% and reserves by only 36%. 





GATT 
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In the course of this discussion he said that he regretted that 
it had been necessary for South Africa to discriminate to some extent 
against the United States in order to attempt to assist the sterling 
area and particularly the United Kingdom. He spoke of the close 
commercial relations between South Africa and the United Kingdom, the 
importance of the South African exports of wine and fruit to the 
United Kingdom, the importance of the canital inflow from the United 
Kingdom to the South African gold fields and the precarious size of 
the British reserves which made it of extreme importance to find 
means by which gold could be made available to the United Kingdom. 


I said that we understood the problem, were sympathetic to it 
but felt that we couldn't waive on the matter of principles although 
as he knew we had not pressed or forced the issue. He said he under- 
stood our position and appreciated ite 


Korea 


I told Mr. Havenga that as we had promised we anticipate to 
be in a position shortly to equip the South African squadron in 
Korea with jets at the same time we equip our own squadron. The 
Minister expressed appreciation for this statement and said that this 
had been a troublesome political issue in view of the losses which 
had been suffered by the South African squadron. 


He asked when the Korean question would be settled. I replied 
that this was difficult, that we were naturally giving it a great 
deal of thought and had proposals which we felt were reasonable or 
would be reasonable to reasonable people but that, of course, we were 
not dealing with reasonable people. I said that perhaps there might 
be some development in view of the conclusion of the Sino-Soviet 
talks in Moscow. I said all we knew about these talks was contained 
in the communiqué and I doubted if we will learn much more. I said it 
seemed significant to me that the communiqué was silent on the mtter 
of economic assistance to China by the Soviets. I said that if they 
had been able to get some I would have thought the Soviets would have 
brag-ed about it in the communiqué. As the communiqué is silent 
perhaps they were not successful and perhaps this may have some 
significancee 


Soviet 
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Soviet Congress 





The Minister inquired as to the significance of this forthcoming 
meeting. I said we also had very little information on this but were 
not inclined to place any great significance on it. [I said the 
meeting which theoretically is held periodically each five years 
had not reen held for thirteen years. I said while there might be 
some changes in names and shuffling about that we were not anticipating 
any personnel or other changes of a fundamental nature. 


When Mr. Havenga took his leave I told him I was looking forward 
to talking with him more at dinner tonighte 
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DATE: Septenber 17, 1952 
SUBJECT: Future Tactics in Korean.Armistice Negotiations oof 
) 6 
Q 
~ 
PARTICIPANTS: The Secretary of State ye 
The Secretary of Defense cy 
Admiral Fechteler GS ‘\ 4 
Admiral Libby 
FE - U. Alexis Johnson 
S 
G 
UNA 
S/P 
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At the meeting held today from 10:00 a.m. to 11:00 a.m. in the 
Office of the Secretary of State, the foregoing persons discussed the 
next step in the Korean armistice negotiations with particular refer- 
ences to the differences in point of view that developed yesterday in 
the meeting between representatives of the Department of State and the 


JCS. 


The points of view expressed may be summarized as follows: 


The Secretary of Defense stated that, at the request of the 
President, he together with tne Service Secretaries of the JCS had 
met on Monday with the President to reply to certain questions from 
the President concerning the general military situation in Korea as 
well as the armistice negotiations. He stated that all those present 
had expressed to the President complete unanimity of view (contrary 
to, for example, such matters as Formosa) on the strength of our 
military position in Korea and the undesirability of making any 
further concessions to the Communists in the armistice negotiations. At 
Mr. Lovett's request,. Admiral Fechteler outlined what had been 
stated to the President concernine differences in point of view 
between State and Defense on future tactics in the armistice 
negotiations. Admiral Fechteler stated that (1) there was agreement 
between State and Defense that a unilateral indefinite recess of the 
negotiations should be called pending receipt of a constructive pro- 
posal from the Communists, (2) Defense did not agree with State's 
view that prior to the declaring of such a recess a "new offer" be 
made to the Communists and (3) Defense did not agree with State that 
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if such a "new offer" was to be made it snould be acco‘ipanied by a 
statement from the President. 


Tne JCS and the Secretary of Defense consider tnat the substance 
of the proposal contained in tre draft rresidential statement trans- 
mitted to General Clarx in JCS 917927 should not be made. On the one 
hand the proposal would represent such a departure from our previous 
"package proposal" as to indicate to the Communists a weakening in our 
position from the principle of non-forcible repatriation and therefore 
lead the Communists to expect furtner concessions on oui parte Un tne 
other hand, if the proposal were accepted by the Cormunists it would be 
undesirable from a military point of view to leave this unresolved 
issue for further nezotiations following an arnistice as the Co mnunists 
could use tne period in the armistice for a buildup of their forces in 
overwhelming strength and then renew nostilities uvon the basis of tne 
absence of a resolution of tne question with rOWs, or could, in subse- 
quent negotiations on the “Ow questions, extort undesirable political 
consequences from the JS in exchange for Communist agreement on the 
POW question. The JCS and the Department of Defense also consicer it 
important that tne inilateral indefinite recess of the meeti:.gs at 
Panmunjom be declared by the UNL vVelegation in order to inpress the 
Communists with tne firmness of our position. iherefore, the JCS and 
the Department of Defense consider that the unC Delezation should 
immediately declere such a recess following conclusion of a meeting 
at wnich tne UNL Delezation would present a review of the proposals 
that it has thus far made on the -OW question and several additional 
variants thereon, on waich tne Devartments » | State and vefense are 
in agreement. It is tne opinion of the JCS and the Department of 
Defense tnat tnis action, coupled with continuation of present and 
increasing Biss tary pressures, offer tne best nope of forcing the 
Coamunists to accent our present position or come forward with @ pro- 
posal sonsistent witn our oosition on noneforcible repatriation which 
we coulo consider. adziral recnteler stated that tne fact that one 


of our conventional *-yl fighters naa recently succeeded in destroyin: 
a -IG in aerial comtat indicated tnat the caliber of Uonmunist olilots 
was @cin: down and nat tne Communists were feelins tne vinch of 
attrition of tneir pilots. ihe Secretary of Tefense stated tnat our 


production of combat aircraft was now such tuat one montn's orodictiorn 


ec 
was equivalent to our totai of nonees O° aircrea?’t in Korea from all 
causes for one year. vUur zeneral military strenzth was rapidly in- 
proving and we could ina cP nitely laintain our cresent military 
pressure in Korea. Admiral Feernteler expressea tne view tnst if tne 


Coa cunists did agree to 2n armistice upon tue basis of tne susuzestion 
of tne Department of State, it would be inportant tnat tuere be no 
dininution in our military strenzgtn in Asrea pending a resolution of 
the POW question, but tnat tners would be heavy domestic cressures for 


~*s 


"brtncins the boys nome" ana reducin: our rear’ ancnt effort. 
Ine Secretary of State exdsined that we viewed tne situation in 
much the sane way as Defense anu tne JCS. ian agreed tnat the oroble~ 
was one 
4 je 5 0 ey h 3. su KIi { Th“unMnavIC i 
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was one of bringing additional pressure on the Contunists to azree 
to an armistice. There were three fields in which tnese pressures 
could be prought: military, political and economic. ‘rom wnat he 
understood of the situation and from what nad ta 1} en said 
he was not clear how it was possible to brinz ae La ae eye oressure. 

ne noted that the Coxmunists' artillery and nortar fire on tne front 
had greatly increased during recent weeks and tnerefore it did not 

seen that tne Cormunists were feelinz a severe pincn in their supply 
lines to the front. ce stated tnat in tne solitical field tnere was 
little that could be effective and one of tne few things beinz open 

was tne not-likely possibility tnat tne free nations witn dipvlomatic 
representation in Peipinz would be persuaded to sever such relations -- 
it was even conceivable tnat tne Cninese would welcome such a step. 

ne were tnerefcore nopin: that a proper platform could be constructed 
from which we could endeavor to obtain additional economic pressures. 
The UN General Assembly would be opéenin: tne middle of vUctober and 
unless it was convinced that tne Uv nad exnausted every reasonable 
effort to obtain an armistice t:iere would be strons pressures upon us 
to do somethins more. se desired to forestall those pressures by 
unmistakably demonstrating tnat we nad already taken every reasonable 
stepe wWnetner we liked it or not, tne -exican proposal nad been made 
and was the subject o* wide discussion and we could expect furtner 
discussion on it at tne General Assembly. Tne UK and JVanada with the 
supoort of Australia anu sew cealand were urging on us tne desirability 
of maxing a proposal sucn as tnat suggested by State. State entirely 
concurred tnat it was important to disabuse tne Communists of any 
impression tnat our willingness to eet periodically indicated lack of 
firmness on our position on the fincavental issues and tnerefore also. 
entirely concurred with Defense and the JUS that a unilateral indefinite 
recess shortly te called. As we viewsd the situation the problem was 
one of building tne best voss*ble platform upon wnicn to bring about 
sucn a unilateral recess. ine question was tnerefore wnetner in tie 
overall ooint of view State's surzestion 1.ft us in a worse or a 

better vosition. In the cortinsency that the oropos:l was rejected 

by tne Cornunists we would be in a iucn more favorable pos’ tion in bt.. 


Un seneral Assembly by naving unmistaxadly denonstrated that we nad 
exnausted every reasonabtle effort to ocitatn an srvistice; iless tae 
gjA was satisfied tnat all reasonable sroposals ined cee: ade tnere 
would be strong efforts difficult to resist to asve tne ot put 
forward sucn proposals or in some nauner transfer tus nezotiations 
from Panmunjom to the GA, waich of course woulda be ost undesirable; 
also, having taken sica a step ana a:vins it rejected by tne Counun: 


would place us in a position to resolve tue issue by unilaterally 
releasing the non-repatriates, tnereby facing tne Co munists with a 
fait acccmpli incapable of furtnsr negotiation. In tne contingency 
tnat the Communists accedted the osropes.l we dia not see uow tne fea: 
of JCS ard Defense were justified. .e would save succeedea in obtal:- 
inz return of our own orisoners; if tne Comcunists desired to renew 
nostilities there were ma:.y otner oretexts other tnan tne prisoner 
issue upcn wnicn they could do soj tne “aeniavien was not continzent 
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sreement upon tne questi 
inzg POWs and therefore if tney renewed hostilities the Communists 
would do so in the face of "zreater sanctions" statement which would 
have been issued; as we retain on our side tne non-repatriates we 
are under no compulsion to obtain Communist agreement on tne remain- 
ing POWs; and there were so many otner questions not likely to be 
rescived in subsequent political nezotiations that the addition there- 
to of the FOW issue would not be a siznificant factor in whether or 
not those political negotiations succeeded in reaching a definitive 
peace settlement. 


upon subsequently reacninz a 


4 


0 ( 





The Secretary of State stated tnat ne recoznized that it could 
not be categorically said tnat either position was entirely rizht or 
entirely wrong and that tne q tion was of guch importance that the 
President should be siven the oonortunity to hear bota points of view 
and reach a decision thereon. r. Lovett agreed and r. Acheson 
stated that he would get in toucn witn him later in the day concerning 
a meeting with tne President on tne matter. 

"Es onieve 
aur 4 iw Tj aa 
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DATE: September 17, 1952 


SUBJECT: Nationalization of IBM Property in Czechoslovakia, 


_ 7 
PARTICIPANTS: The Secretary | 
Mr, Thomas J, Watson, President of International 
Business Machines Company 
Mr, Harold Christensen, Secretary, IBM World Trade 
Corporation 
Mr, Harold C, Vedeler - EE 


\ 


COPIES TO: 





EEE i—1693 








Mr, Watson called in the company of Mr, Christensen to explain 
that the IBM organization in Czechoslovakia (145 employees) had just 
been nationalized and to raise the question of recovering IBM property. 
He said that he felt a responsibility to the shareholders to make 
this a matter of record in the Department with a view to any appropri- 
ate action in behalf of the Company. 


The IBM representatives mentioned that they had been informed 
about September 1 of the nationalization of the IBM in Czechoslovakia 
and about August 1 that remittances from it were being stopped, The 
IBM investment in Czechoslovakia, consisting chiefly of machines sent 
into Czechoslovakia from Germany and the US since January 1946, amounted 
to $1,581,000 and in addition the crown equivalent of 31,400,000 in 
earnings, half of which was transferable in dollars, was blocked, 

Mr, Watson said that the IBM was prepared to forero the German machines 
so that the problem was how to cet the American machines out of Czecho- 
slovakia and asked what I thought would happen, 


After learning that the IBM had a contract with the Czechs whereby 
after January 1, 1953 the machines might, upon three months notice, be 
removed from Czechoslovakia, I sucgested that in characteristically 
communist fashion the C-echoslovak authorities would doubtless invent 
some excuse for evadine the contract and attempt to keep the machines, 


In response 
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In respense to Mr, Watson's question whether we had diplomatic 
relations with Czechoslovakia, I explained that each country maintained 
a Mission in the other's capital and that while Ambassador Briggs had 
jus* returned for a new assignment in Korea both Governments were 
taking steps to exchange new Ambassadors, I commented that our rela— 
tions with Czechoslovakia were bad, particularly as a consequence of 
the outrageous piracy of the Czechoslovak communists in imprisoning 
Oatis. Since that time measures taken by both Governments had further 
ageravated relations and the culmination was a case in the New York 
courts in which funds of the Czechoslovak State Bank were attached. 
While circumstances were thus not favorable to a settlement of a 
specific problem with the Czechs, we would do whatever we could to help 
in the present case, The IBM must also have various means of its own 
to utilize in the effort to recover the property. 


Mr. Watson concluded that the IBM would write a letter to the 
Department outlining the facts and the action desired. I agreed that 
notice should be served on the Czechs as to what IBM wanted done and 
that we would take up the matter with the Czechoslovak Government, 


Dean G, Acheson 


Note: Further information on this subject is siven 
in Praha's telegram No, 174 of September 17, 


L J 


MUR:EE:ACVedeler:mfl 
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DATE: September 18, 1952 
SUBJECT: First Call of tne Ambassador-designate of Iran 
PARTICIPANTS: The Secret-ry 
the Alvassador-caesignete of Iran 
The Cilef of Protocol 
COPIES TO: § GTI 
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~~ ——— ~ — ere 1—1403 
His Excellency Allahyar Saleh, newly anvointed A-bassador of Iran, 
called on me at 10315 a.m. today to present copies of his credentials 





and to request an appointment with 


After the usual exchange of co! 


to tell me of his own friends’: ip 


for 


the Fresident. 


proceeded 
the fact 


tie Ambassador 
tes and 


CS; 


| (I+, 
United Ste 


urtesi 


ji? a) 
LL1e a Ol 





that he accepted this appointment principally because he felt that a | 


solution of the present difficulties of his country, 


particularly with 


Great Britain, had become an urgent inatter ir 


practical assistance. 


The Ambassador assured me that his country was deeply 
given, 
Ne described the 


of our friendship and of the Point IV aid we had already 
though the latter might not be comnnletely sdequate. 
situation of his country as deteriorating from day to day. 
that the revulsion of feeling against Great sritain 
and thet he felt that the British were still tri ing to use 
tactics in order to bring Iran "to its aaeea”s te said 
a mistaken policy, that tne Iranians were a proud pcople : 
tolerate any further injustices in regard to the petroleum 
intimated that oresent difficulties, if 

as tney now are, woula lead to a cvui:tinued deterioration 
of the western world in Iran and might throw | peo- 

of the Soviet Union. 


15 


tne Anbassador that I did not feel that L 
teat every 


Governne 


I assurea 
trying to bring lran to its knees ana 
both by our Government ad by the Cure iil) 


. €. . 
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nt, to 
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that this 


allowed to continue 


of 
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effort was 


waiich he might be of some 


appreciative 
even 


He said 
strong, 
dilatory 
was 
woulc not 


ne 


ALA 
jispute. 

and iner 
he positis 


Th y a ne 
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solution 








case 








solution to these perplexing problems. I said ti 
glad to talk to the Ambassador o these matters a 
teinly give further study to mat he aid 

7 
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} asset A ——e - " 7 3 amet, % a aa 
he covlc count on me to ao everyri: .¢ possi 
nos new tasks here, 
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SUBJECT: First Cali of the Ambassador-desiznate of the ‘nion of 
poviet Socialist Hepublics 











PARTICIPANTS: he secretary 
The A-osssador-designate of the Jnio Fr poviet 
pocirlist bhenublics 
-_ . ¢ : fr , . ml &. } 
» Soris i. :..ravaev. Counselor, #% ess ft the 
nion of Soviet Socialist Kevublics 
Tie Coaief of Protocol 
COPIES TO: ir. Richard “. Davis, ES 
Q 
~~) 
S/3s-PR 
WwUR 
El 
_ a a — SS a ———as ————— —— — — _ nee 1s 
fis axcellency Georgi :). Zarubin, newlv apnrointed Av iessador 
f the Union of Soviet Socialist Republ ics, called on me at 
$30 poem. tocav to present covies of his ered ientisls and to re- 


i —— a £* Jj. ’ - TT. P me 
mnt wit the President. 


A 

ht 
ee) 
~~ 
ce) 
Oo 
fH 

e 

ap) 


During tne course of tne conversation, wnicr was of a 


general nature, the Av vassacor saic that his wife was 1ot with 
him, giving no iidicati on as to whether or when she pipght arrive. 
I told the A bessador, before he denarted, that I would be seeing 
him here from time to time. 


No matters of a political nature were discussed. 
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Subject; Church of Christ in Italy Issue. 


L DEPARTMENT OF STATE 





MEMORANDUM OF CONVERSATION 


Participants: The Secretary 
Mr. Homer M. Byington, Jr., WE 


Dr. Clyde W. Taylor, Chairman, Italian Emergency Committee 
Dr. Alwin W, Johnson, Director, International Religious Liberty Assoc. 
Dr. Frank H. Yost, Seventh-Day Adventist 

Rev. B. H. Hood, Pastor, Church of Christ, SE Washington 

Rev. Sam Durrance, Pastor, Church of Christ, Washington 

Dr. J. Walter Carpenter, Pastor, Metropolitan Baptist Church, D. C. 


Copies to: 
(2) 

Mr. Collins 

- Mr. Wa. Knight 
- Mr. Brown 


SS EM 


American Embassy, Rome 


Dr. Taylor expressed apvreciation to the Secretary for receiving this dele- 
gation. They had come not in any sense to criticize the Department of State but 
to help in any way that they could in furnishing ammunition to the Department to 
ensure a satisfactory solution for the difficulties which had arisen in Italy in 
regard to the representatives there of the Church of Christ. He presented to the 
Secretary a resolution which had been drawn up and adopted at a meeting held in 
the office of the national association of Evangelicals on September 16. He 
stressed the high esteem in which the United States Government is held in Italy 
and the importance which representation on the part of the United States Govern- 
ment could have in persuading the Italian Government to withdraw the discrimina- 
tory regulations preventing freedom of worship on the part of the missionaries 
in Italy ef the Church of Christ. He said that the basic difficulty lay in the 
refusal ef the Italian Government to nullify the laws of 1928 and 1929 which were 
adopted by the Mussolini regime following the Concordat with the Vatican State. 
He said these laws were the cause of all the trouble and were in direct vi-lation 
of the Italian constitution which provided freedom of worship in Italy. 


The Secretary said that he had not been informed regarding the specific 
legal question involved but that he would like to explain the situation as it now 
stood. The Department had been informed by the Embassy at Rome that it was in 
close touch with Dr. Paden and that a full statement by Dr. Paden was being rushed 
here by pouch. The Embassy had reported in summary that Dr. Paden's statement 
declared that up to now Dr, Paden had, before opening a new congregation in a 


new 
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new city, asked the lecal chief of police orally whether any permission were 
necessary ana the police had invariably said that notification to them was 
sufficient. There were two important facts that we did not have. In one case 
it was walerstoed that, according to Dr. Paden, all of the Churches of Christ 

in Italy bad been closed, whereas we understood from the Italian Government 

that the only church involved was the one in Rome. Moreover, it was also 
understood from the Italian Government that the church in Rome had been 
established without compliance with the established provisions of Italian law, 
including the application for permission to open it. We needed very much to know 
the actual facts in both of these questions and also whether, if it were true 
that the necessary permission had not been obtained, Dr. Paden was now making an 
application and what action the Italian Government proposed to take on that 
aoplication. When we had received this information, we would then be in a 
position to communicate further with this group. 


Dr. Johnson brought up the question of difficulties being experienced 
by other church orders in Italy such as the Waldenses and Seven—-Day Adventists. 
It was confirmed to Dr. Johnson that inquiries had been made of the Iabassy 
with regard to the specific churches in which he was interested. 


The group again reiterated the importance which they attached to 
Ambassador Bunker making representations to the Italian Government and it was 
left that Mr. Byington would inform Dr. Taylor as soon as further insformation 
had been received from the American Embassy in Rome. Dr. Taylor, on behalf 
of the group, expressed great avpreciation to the Secretary for his very 
helpful explanation of the facts as they now stood. 


UR: WE: HMByington ,Jr:cal 
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“A UNITED VOICE SERVING OVER TEN MILLION BIBLE-SELIEVING CHRISTIANS” 








COMMISSION ON EVANGELICAL ACTION ciyde w. taylor, secretary 


1422 F. STREET NORTHWEST ° WASHINGTON 4, D. C. ° NAtione! 7911 





ateoupanying reeolation with regard te the official elociag 
of twenty-tee Church of Christ meeting places in Italy, Sunday, Sep- 
tester 14, 1983, ice in couplianse with a madate reesived at a neot- 
ing held in the office ef the Mational sscociat 














enn 
With Best expressions of esteem, I am 
Geréially youre, 
Ciyde ¥. Tayler, D.D. 
Cwrems? Chairman, Italian Bmergency Cen. 
Bael. 
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WHEREAS, Garing the past few months the fellewing non-Catholic churches 
have been Gleced in Italy: ene Walfensian, ene Japtist, twe Seventh Day Advent- 
ot, and at least fifteen Pentecostal Churches, ani sew has come the further 
ef tweaty-twe Gimrehes ef Garist; ani 


WEBREAS, the Constitution of the Italian Republic, Articles VIII, XVII 
amd XIX, adopted on the 22nd day of Deceuber 1947, and effective Jamary 1, 


1946, provides full religious freedom for all people in Italy in the folleving 
terms: 


. 


fartiele VIII. all religious confessions are equally 
free befere the lav. 

Religious eonfecsions ether thas the Cathelic have 
the right te organise accerding te their own statutes, ia- 
eofar as they de not conflict with the Italien juridical 
order. 

“their relaticenships with the state are regulated on 


the tacis ef agreenent with appropriate representatives. * 


‘article XVII.  OGitisene have the right te aseenble 
peaccadly and without arue. 

*previeus notice shall net de required fer nestings, 
even if held in places open te the public. *® 


‘article XIX. All have the right freely te profess 
their own religious faith, in whatever form, individually 
er eslleetively; te prepagate it and te cendust vership 
in private or in public, previding this dees net invelve 
rites contrary te nerali ty. * 





and 


WHEEEAS, Article XI ef the Treaty ef Friendehip, Commerce and Mavigation, 
signed by the goveramente of Italy and the United States on February 3, 1948, 
and ratified ly beth governments in Jume 1940, guarantees the nationals of doth 
countries full religious liberty in the fellewiag terns: 


The nationals of either High Oentracting Party shall, 
withia the territories ef the ether High Contrasting 
Party, be permitted te exereice liberty of conscience and 
freedom ef verehip, ani they my, individually, 
collectively or ia religious corporations er associations, 
and without amneyance or molestation of any kind by reasons 
of their religious belief, condact services, either vi this 
their own houses or within any ether appropriate buildings, 
provided that their teachings or practices are act esntrary 
te public meorak er public erder.* 
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Italian Bmergeney Committee, 


Adopted Septender 17, 1982 
Vashingten, D. 6. 
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DATE:Sentember 19, 1952 





SUBJECT: First Call of the Ambassador-designate of India 





PARTICIPANTS: The Secretary DA. C £04) 
The Ambassacor-designate of India 
Mr. I. J. Bahadur Singh, Counselor, Embassy of India 
The Chief of Protocol 


COPIES TO: g 
s/s 
S/8-PR 
NEA - 
SOA 















His Excellency Gaganvihari Lallubhai Mehta, new 
Ambassador of India, called on me at 2:30 p.m. today 
copies of his credentials and to request an appointment with the 
President. ° 


After the usual exchange of courtesies, the Ambassador told 
me that he would do everything possible to cement further the 
ties of friendsnip.wricn bind our two countries together. I told 
him that I would nave this idea very much at heart myself and 
would do everything I cculd to achieve tris goal. 


After some furtner general corversation, “ne Aubassador de- 
parted. 


No matters of a nrolitical nature ‘ve: -iscussed. 





Chad 


8/S=-PR:JFSimions: jim 
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DATE: September 27, 1952 


Me. Cm 
tHiichkumerl - N/TY 


Turkish Request fer MBA Aid te Meot EFU Deficits, 


SUBJECT: 


Me. Willies G, Baxter, Deputy Direecter, OTI,. 


PARTICIPANTS: ap, Fortitum 6, Evin, Turkish Ambassador. 
The Secretary 
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[1698] Undated Turkish Embassy aide-mémoire; attachment to 


preceding memcon. 4 pp. Classified. 
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Memorandum of Conversation 


September 22, 1952 


DATE: 


SUBJECT: 


PARTICIPANTS: 
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SUBJECT: Visit of Norwegian Prime Minister 


Mr. Oscar Torp, Prime Minister of Norway 
PARTICIPANTS: Mr. Wilhelm Munthe de Morgenstierne, Ambassador of Norway 
Mr. Hans Olav, Norwegian Foreign Office 
on) 
The seeretens* e" 
Mr. Bonbright - EUR 
Mr. Ronhovde - BNA 
COPIES TO: 


UNA - RA-Mr. Parsons - BNA-Mr. Raynor - Amembassy,0s- 
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The Prime Minister, accompanied by Ambassador 
Morgenstierne and Mr. Hans Olav, made a courtesy call 
at 12:15, September 24. No problems of substance were 
discussed. 


The Prime Minister expressed his special appreciation 
for the Department's assistance in the Tranmael visa case, 
The Ambassador emphasized Mr. Tranmael's leadership over a 
thirty-year period in fighting Communism in Norway. 
Appreciation was also expressed for the numerous acts of 
United States friendship toward Norway and her vigorous 
leadership among the democratic nations. In return I 
complimented Norway's courageous cooperation in NATO and 
her rearmament efforts. 


‘In reply to my question, the Ambassador said that 


Foreign Minister Lange was expected to arrive in New York 
for the General Assembly toward the end of October. 
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The Irish Ambassador explained that he was returning to Ireland because of the 
serious illness of his eldest brother. He indicated to the Secretary that he would 
be glad to have his views on the current international situation. 


Before commenting on this subject, the Secretary expressed his concern over 
Mr. DeValera's recent operations and asked the Ambassador to convey that concern to 
the Prime Minister. He asked also that the Ambassador convey his personal regards 


to his predecessor, Mr, Nunan. 


The Secretary then reviewed briefly the situation in the principal areas of 
the world, commenting on specific problems or the situation in particular coun- 
tries. He mentioned the ratification of the treaties with Germany, the contimuing 
difficulties presented by Berlin and East Germany, progress toward integration in 
Europe, the problems created by current difficulties in Tunisia ami Morocco, the 
general situation in the Near East, the recent change in government in Lebanon, the 
situation in Iran, including the recent exchange of notes between Mr. Truman and 
Mr. Churchill and Mr. Mosadeq, Kashmir, the difficulties confronting Mr. Nehru in 
India, the problems of Southeast Asia, Indonesia, the truce negotiations in Korea, 
developments in the Philippines, and relations with Japan. 


The Ambassador expressed his appreciation for the wise guidance provided by 
the Secretary during the very difficult period since the beginning of the war in 
Korea, and thanked the Secretary for his helpful review of the current international 


situation. 
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After a cordial exchange of amenities Mr. Holt described what 
Australia had been doing in receiving immigrants from Europe and what 
he thought the problems were looking ahead. He stated that he was in 
Washington not to work out at this time any specific proposals or 
plans but to attempt to interest American officials in the problem so 
that he hoped he could go back to Australia knowing that there was an 
understanding here of it and a desire to -e something done about it. 


Following are the major points he made as to the problem: 


1) This should be viewed as mich as a means of helping 
Europe as of helping receiving countries such as 
Australia, 


2) There is need for an international organization which 
would serve as a clearing house of information and a 
central coordinating point for the broad problem, 


3) Some method of international financing to cover more 
than transportation costs is necessary. (In his view 
such a 4 eae would be self-liquidating over a period 
of time, 


4) From 
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4) From the strategic point of view, it is important to 
augment the Buropean population in éAnstralia. 


I assured Mr. Holt that this government recognized the importance 
of the problem both from the angle of Hurope and of the under- 
developed countries. I also said that I could see the desirability 
of some contiming international center to guide ani coordinate 
the activity. I added that I felt certain he would encounter under- 
standing of the problem and a desire to solve it not only in the 
Department of State but in all parts of the Jnited States Government. 
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Ambassador Barrington called on the Secretary to introduce 
Mr. Raschid on September 30 at 3 p.m, The Secretary welcomed 
Mr, Raschid and expressed hope for the success of his mission and his 
wish that the Department be of every assistance. Mr. Raschid said 
that he had met a number of American officials who are now in Washing- 
ton. He had met some at 110 conferences, He mentioned in particuler 
Mr, Philip Kaiser, Assistant Secretary of labor. The Secretary said 
that Mr. Kaiser had spoken to him of Mr, Raschid. 


The Secretary said that he was hapvy that the situation in Surma 
offered such an optimistic outlook for the future. 


Mr, Raschid said that conditions in Durma were much better and 
that it was now possible to plan improvements in large sections of the 
country. He said that Rangoon was the only big city in Burma, Through- 
out the rest of the country were small villaces. It is important that 
the Government help the people in the villages and unless this is done 
most of the people will not appreciate what the Government is doing. 
The Government plans to improve housing in the villares and to erect 
model centers for health, training in agriculture and like projects. 
Opportunities for constructive work and assurances of security are 
necessary to relieve unemployment and get rid of the vicious circle of 
unemployment creating insurgency and insurgency creating unemployment. 


Ambassador Barrington 
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Ambassador Barrington mentioned that a special effort was 
being made to reintegrate former insurgents into society. 


The Secretary asked about river transportation in Burma, 
Mr. Raschid said that the rivers were open and that transportation 
had now been restored although many ships had been lost during the 
war, Ambassador Barrington said that the rivers have been free for 
transport for about two years; that road transportation was con- 
tinuing to open up and that the principal difficulty had been in 
railroad transportation. Mr. Raschid explained that there are a 
great many small bridges along the railway lines which are not 
difficult to damage and that the resistance movement during the war 
had taught many people methods which had been put to unfortunate 
use later. 





Mr. Raschid mentioned the importance attached to the Rehabili- 
tation Corps as a means of making useful citizens of former insur- 
gents. He said there are now about 2,000 in the corps and that the 
Government hopes to increase the mumber of people in it and the 
activities of the corps. The people in the corps are taught metal 
working, woodworking and other useful trades and employed an use- 
ful construction projects, 


When Mr. Raschid inquired if the Secretary had ever traveled 
in the region of Burma, the Secretary took the opportunity to mention 
the present visits to Southeast Asia of Assistant Secretary Allison 
and Mr. Bonsal, both of whom would visit Rangoon, and his belief 
that these visits would prove well worth while. Mr. Raschid referred 
to the recent trips of Ambassador Bowles and Justice Douglas in 
Southeast Asia. Their visits to Rangoon had coincided. Both seemed 
to have been favorably impressed with what they found in Burma, 
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Pursuant to understandings with the President on September 22 and 29, 
Mr. Acheson spoke to Mr. George Baker today to enlist his assistance in the 
negotiation with Mexico for an air transport agreencnt, 


The Secretary reviewed the nresent situstion and the recent events which 
led to his conclusion that a negotiation was unavoidable anc that this country's 
best interests would be served by the nerotintion being conducted by Mr. Baker, 
The Secretary summarized his conversation with Mr. David Stowe on Saturday afternoor, 
September 27, in which he stated finally that he did not believe it desirable to 
have these nevotictions conducted solely by the 'mited States Ambassador to Mexicc, 
ond that he fully intended to obtein the assicteance of an indenencent proven 
negotiator in this comrlex field, such as Mr. Baker. 


Mr, Baker indicated his sinoere desire to assist the Secretary and the Derart- 
ment in this matter, and showed a real anyreciation of the issucs involved. ‘Icvev —, 
he felt that both be and the Department should consider thorouhly the possible 
unfavewable egument that mi ht in the future arise fren the fact that he was 
reteined on gm indefinite basis vy Trans world Airlines, which commany, thouh 
not iwteres§ed fim ccmmerci:] sviation between this country ond Mexico, vas, 
howeves, the p@ime commet tor of Pan American Airweys in the North Atlantic, Near 
and Middle East areas. Ccnsequently, it was conceivable that "an American mivht, 
if it felt adversely affected Sy the nesoticticn, publicly reise an issue of 
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prejudices, The Seeretary assured “ir. taker that ve would consider this 
circumstance® and, om his art, he consider consulting Mr. Juan Trippe, President 
of Pan American Airways, to forestall rossihle unfavorable future coment. 


Mr. Baker also felt thet it would be necessary for tim to sreak te the 
Dean of Harvard University and to ’r. iemor, iresiient of TwA, before accerting 
this assigrment. ite will telenhone ''r. 2a rinzer on Thursday, Cetober 2, 


The Secretary further asked ‘ir. fa’er to be rresent at a -eeting with the 
President on this subject, «chedwied for Sunday morning, October 12, 





®fote: Memorandum to 5 fro: L'‘r, Liner, dated Lctober 1, recommends 
that this circumstance not deter the Jerartment i'n enlisting 
Mr. Baker's help i that Uncer ‘ecretary “ruce micht also 
telenhone Mr. Tiippe to forevia’l ‘ater unjust but unfavorable 
comment. 





The second recommendation in this memorandum and a similar ons 
dated (ctober 3 wore disarrrovec by the Secretary on the basis 
that final decision on how tc use .‘r, Ualer -nd emy announcement 
thereof should await the ~eetir: vith tre !res‘dent on cctober 12, 
vonsequently, neither ir. Sever ner the Jerertoent ‘ew talked to 
Mr. Trippe cr to yr. -mith, A cre:n Airlines. 
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Mexican Air "lezotis*ions 


Attache? is = memorsndum of conversaticr covering the 
Seeretery's meeting vith !'r, Georze Heker or Tuesday, “e~tember 30, 


If this ts av-roved, will you undertake th ind! cated 
distribution, if earvrorriate, 
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At my request Ambassador Saleh came to my office at 33:00 
p.m. October 3. I referred to a United Press story from Tehran 
reporting that Dr. Mosadeq was considering withdrawing Iranian 
diplematic representatives from London and was polling Iranians 
at home and abroad to determine which country should handle Iran's 
interests in Britain in such an eventuality. I pointed out that. 
the report, if true, had very disturbing implications, particularly 
if the Iranian Government was planning to demand withdrawal of 
British diplamtic representetives from Tehran. 


Ambassador Saleh said that he had received no official commmica- 
tion on this subject from his Government, but personally felt that 
the news story was somewhat exaggerated. He doubted very mich that 
Dr. Mosadeq was requesting a "referendum" regarding the withdrawal 
diplomats from London but rather wes seeking the advice of 
‘Iiamentary and other leaders in Iran. The Ambassador also 
Seed that he did not believe that it wes Dr. Mosadeq's intention 

a the withdrawl of British representatives from Tehran, 
although he warned that Dr. Mosadeq was, to some extent, a prisoner 
of the situation in Iran and was constantly under pressure to take 
some "desperate" action. 






I pointed 
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~ out that it would be most unfortunate if any moves 
were whieh would mke it more difficult for the Iranians and 
British to discuss problems of mitual concern. I emphasised that 
I had not discussed this mtter with any diplomatic colleagues 
and was expressing my persoral views in the hope tliat they might 
have some value if conveyed to Prime Minister Mosadeq. 


Ambassador Saleh said he would inform Dr. Mosadeq of these 
views and add the weight of his own personal advice against breaking 
diplomatic relations with the British. It was decided that the press 
would be informed that our discussion was of a general nature regard- 
ing Iranian affairs. 
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The Vice President of Bolivia, accompanied by the Belivian Ambassador, 
ceme in for a courtesy call during the Vice President's private visit to 
Washingten en route to the United Nations, where he will serve as head of 
the Bolivian delegation to the forthcoming General Assembly, 


“dle mos Hugrgess - Kenora” 


After an exchange of amenities Sr. Siles said that he wanted te assure 
me that his Government was desirous of extending the fullest coeperation to 
the United States at the General Assembly, I thanked him for his statement 
and emphasised the importance of our collaboration on the issues to come 
before the Assembly. 


I them told the Vice President that I was interested in the reported 

plans of his Government for the nationalization of mining activities in 

Bolivia but that I was not cognisant of the most recent details of the matter; 
I said that I would appreciate his informing me of the current status of the 
matter. p Biles began by stating that the decision in favor of nationalisatica 
was one had been made by the Government and the people of Belivia and that 
it eould be Gescribed as irrevocable. He said that the Gcverment had appointed 
a study eemmission to make recommendations regarding the most practicable ways 
of implementing this nationalisation decision. He indicated that what the 
Bolivian Government has in mind is a number of mixed companies to operate 
the several installations; the Government would hold 51 percent of the stock 
of these companies and the rmainder of the stock would be open, as he put it, 
for aequisition by private investors. The Vice President remarked that his 
Government intended to use this method of operation both for existing mining 
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activities ami fer any new ones, such as the axploitation of columbite which 
a @iscevered. Sr. Siles stated that it was his Government's 

‘the interests of American stockholders in the mining companies 
” » and he said that he wanted to make it clear that the 

. éid not regard the American portion of the ownership of 

the eompanies as in any way responsible for their past policies and activities. 
He indicated that the Government weuld have claims of back taxes and other 
charges against the companies, but he stated again that the American stockholders 
weuld receive full compensation. He went on to say that the Bolivian Government 
was anxious not te disturb production and the orderly flow of tin and other 
metals in their normal sales patterns. In that commection, he said that the 
Gevernment had turned dowmm a number of purchase offers for tin from European 
interests since they were not sure of the ultimate destination of the tin. 







I explained te Sr. Siles that the United States Government had two principal 
interests in the blem: (1) that American stockholders be treated justly and 
equitably, and (2) that, as a friend of Bolivia, the United States is interested 
in that @untry's development and progress. I said to the Vice President that 
a decisien whether or not to nationalise was, of course, entirely the prerogative 
of Belivia and that decisions as to implementation of nationalisation were 
similarly Bolivia's alone. I reiterated that our interests lay in ongerens 6 
that the legitimate rights of foreign investors be protected. : 


I went on to comment to the Vice President that, with respect te nationalisation, 
I believed his Goverment has some trouble ahead. I expressed the view that the 
operation of mining activities would be much more complicated than the Govern- 
ment now apparently considers it. I continued that in my opinion one of the 
greatest needs of the countries of this Hemisphere at this time is for foreign 
investment for the development of their great resources. I said that, unfortunately, 
Belivia will not get foreign investment through measures of this type. 


Ambassador Andrade remarked that he would like to make a fow comments 
on that point. He declared that the "big three” mining companies had been 
building up very large reserves and profits over a period of more than fifty 
years. He said that, despite the fact that these companies anc other foreign 
investment, had been given most liberal treatment by successive Bolivian 
governments, very little foreign investment had actually been attracted to 
Bolivia. He asserted that there is a general feeling inthe Bolivian Govern- 
ment today that these measures of control over mining activities should have 
been taken twenty to thirty years ago and the resultant revenues devoted to 
the develogmems ef Bolivia through the construction of highways, schools, 
stadia and a. ea. 


I consiaded the conversation by stating once again the United States has 
only good will for Bolivia and that, so long as the rights of American citisens 
are protected, we recognize fully the right of the Bolivian Government to make 
its own decisions regarding the future operations of mining activities in 
Bolivia. We then adjourned for the taking of photographs. 


RESTRICTED SECURITY INFORMATION 


ARA:OSA:WTBennett, Jr. :krt 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 























BEST COPY AVAILABLE 





DEPARTMENT OF STATE ' 
Ao In t]oka yo-0F 
\ 


ie Memorandum of Conversation 


DATE: October 9, 1952. 


SUBJECT: Courtesy Call of That Minister of Foreign Affairs 


PARTICIPANTS: The Secretary }.@- 
PSA: lr. Landon a ) 


THAILAND: Minister of Foreign Affairs, H, R, H, Prince Wan Waithayakon 
Deputy Minister of Foreign Affairs, Khemjati Bunyarathaphan 
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The Thai Minister of Foreign Affairs, H, R. H. Prince Wan Waithayakon, 
accompanied by his Deputy and Ambassador at Washington called upon me 
to pay his respects, He emphasized the fact that we had no important 
problems to discuss and that he was glad to be able to say that the 
relations between our two Governments were so normal and friendly that 
there were only small problems which might naturally arise between 
friendly nations, which could be handled at a lower level, 





Prince Wan spoke in general terms of the situation in countries 
which are neighbors of Thailand and remarked that he believed the 
Commmnists were losing ground, He expressed no fears of Communist 
developments in his own country and indicated that his Government was 
in control of the situation, After some further remarks of a mtually 
complementary nature we parted to meet again at lunch at Blair House, 
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THE SEVENTE GENERAL ASSEMBLY 





October 13, 1952 


MEETING WITH THE AUSTRALIAN MINISTER OF FOREIGN AFFAIRS, 


MR. RICH CHAND CASEY 


_——— eee ene 











My. Casey called on fe Sib afterpoon et his urpfent request. 
Ee hed two mtters on his sfinc, one of which was whether he shouic 
or shoulé not speak curing the first part of the general debate. 
He had been pressed fram Lonéon to postpone talking part until the 
second stage, after the election. 


He wished to speculate upon what the Russians would do. I 
saic that I thought this was probably futile as a basis for his 
decision and I told him I would speak som time this week and 
would make a speech which was quiet, unprovocetive, and would not 
put forward any imposing program for this session. He thought 
that Mr. Vyshinsky would make a violent speech and that this 
speech ought to be answered and that it ought to be answered in 
vigorous terms. He was prepared to do this. I said that if | 
Vyshinsky did make such a epeech, it most certainly should be 
answered. I thought that he and some of his colleagues should 
concert on various speeches im answer, and that I thought for 
the purpose we ai] had in mind the answer should be contrived 
more in terms of refutation than in violence of language. We 
had to remember that Vyshinsky's speech if it were a violent 
anti-western speech would be directed to the Asian-African 
peoples, the people in Europe, who are worried about war, and 
to a lesser extent at the Latin Americans and others. Therefore 
it seemed to me that whichever side took a belligerent and purely 
pro view would lose. We must also guard against Vyshinsky 
being belligerent against the United States and apparently 
offering a reasonable attitude towards others. Whatever 
Vyshinsky's purpose, assuming a hostile speech, it seemed to me 
that his allegations and arguments should be painstakingly met 
and answered, and that it should be made clear to all concerned 
that all of us were attempting to reduce tensions whereas he was 
trying to increase them. Mr. Casey appeared to agree with this 
suggestion. 
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UNITED STATES DELEGATION TO SECURITY INFORMATION 
SSVEYTS GiNERalL ASSEMBLY zg 


MEMOFANDUM OF CONVERSATION 


October 14, 1952 
(Typed November 4, 1952) 


SUBJECT: Ratification of the EDC 
PARTICIPANTS: M. Bech, Poreign Minister, Imxemtourg 


The Secretary 
Homer M, Byington, Jr. 


COPIES TO: U.S. Delegation, 7th GA Department of State 
Mr. Roes Distritution to de 
Mr. Popper determined by S/S. 
Mr. Taylor 
Secretary General 
Mr. Byington 
Saference. S cevininiies 











Dusting the course of a general preliminary conversation, M, Bech took 
occasion to remark on the reaction in Western Surope to the recent speech 
of Stalin and what appeared to be indications of a slightly less hostile 
attitude on the part of the Rusrians. He said that not only the people of 
Western Europe had a tendency to leap to conclusions over such developments 
mt that even experienced politicians aleo were inclined to believe that 
the Russians were ready to undertake a rapvrochement with the West, Se saic 
that he, himself, is not taken in by these developments but he feared a 
let-down in the Western Buropean effort to achieve collective security. 


M. Bech aleo mentioned his concern that the Russians might request the 
establishment of a legation in Luxembourg, particularly since the Luxembours 
Minister wac resident in Moscow and the Russian representation in Belgium 
was merely accredited to Luxembourg. He said that at the time when Western 
nations took messures to restrict the movement of Soviet diplomats he had 
pointed out to the Belgian Government the neceesity of allowing the sxistence 
of a corridor for the Soviet diplamats to trrvel between Brussels and Inxen 
bourg in order to avoid a Russian request for representation in Luxembourg 
itself. Of course, the problem of travel within Lazeabourg did not exist 
because of the emall size of his coustry. Wow with the Russian interest in 
the Schuman Plan the Soviets might request establishment of a legation in 
Luxembourg. His remarks did not infer in any way diepleasure that the Schuran 
Plan authority was in his country. 


Pollowing our preliminary conversation, I told 4. Rech that I particular’ 
wanted 
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wanted to discues with his the prospects for an early ratification of 
the EDC. I eaid that we had «understood the position of his Governsent te 
be that they would only ratify after toth the Germans and French had rati- 
fie@. We recognised the practical difficulties involved for Iuxembdourg in 
moving tewarés ratification before Belgiuz. We were fmlly aware of the 
existing complete economic union between Belgium and Luxembourg and also of 
the integration of their two military establishments. If, however, Belgiuz 
could see its way clear to ratify before the French, we would hope that 

| Luzembourg could take action simltaneously with the Belgians. I particularly 
stressed the importance of early Luzemdourg action and the influence it 
woul4 have throughout Europe tecause of B-ch's reputation as a "European" 
etateaman and the respect in which he wae universally held, 


M. Bech's reaction was imnediate. Hs shook his head and said that this 
would not be possible. ‘it would te poseidle for him to propose such action 
to his Government, but ‘4 would not be followed. He pointed ont that his 
Government was based on « coalit‘on with the Socialists, and that it was with 
the greatest difficulty he had brought the Socialists along to the present 
extent in agreeing to luxsmbourg’s foreign policy. The Socialists in their 
campaign two years ag hac promised the electorate that there would be no 
compulsory military service and had won two seats from the Commniste. Today 
the Communists were accusing them of having lied te deceive the electorate 
bvecamse they now were agreeing to the current military service of 12 months. 
In this connection N. Bech emphasized that he had been able to persuade the 
Socia ists to agree to the signing of the EDC only on the basis of a promise 
that he would make no commitments for Luxembourg with regard to military 
service without conferring with them and that he had had inserted in the EDC 
agreement a clause providing that he would be able to consult with the 
European Minister of Defense and the Supreme Allied Commander on this quest .on. 
The Socialists would be adamant in refusing to ratify the EDC unless and until 
the matter of military service hac been fully established and agreed to among 
the countries involved. Je pointed out the cifficulties the Belgians haé had 
in this regard a few aonths ago when they had had to reduce their military ser 
vice to 18 anthe, He did not foresee for the present any general agreement 
with the other governments and the Supreme Allied Commander of the NATO forces 
on the duration of compule cry military service. 


In ony event, neithe> M, Bech's carty wr the Socialists would ever agree 
to ratification until after the Fre: -h anc Sermans. This world be trve also 
of Belgium, the Netherlands, and italy. 4 was slightly critical of the Ital. 
fene becanse of the De Casperi visit to Bonn, and the wey it had been played 
up by the Germans. He felt this emphasis on Italo. German relations had made 
the French a little uneasy. Returning to Luxembourg ratification he said that 
Laxeabourg hed only four >attalione and in making the commitment involved in 
the ratification of the ©DC, it would not be possible for Luxembourg public 
opi dom to socept a situation of alliance with the Germane before French 
ratification had been e ts>liehed. i‘*ewise, the Belgian, Netherlands, and 
Italian Governments would ‘« unat enter into the EDC without it having 
already been eetebl shed ‘hat Fre .8 comsitted and could be connted on as 
@ counterpoise to the repitly «rowing German strength, In this connection he 


nentioned 
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mentioned his difficulties with the Inxembourg industrialists who had been 
opposed to the Schuman Plan. Ue eaid that it was only affer French ratification 
was assured that he was abl2 to convince the industrialists that there was no 
course for Inxembourg other than also to participate. 




















M, Bech then expressed considerable sxepticisz with regard to the 
possibilities of French ratification before next spring, 4e mentioned 
that M. Selruman's inflence and prestige in the French Government was 
by no means what it had been a few months ago and he questioned how mch 
longer M. Schuman might contime in office and how closely he was asso- 
ciated with the views and wishes of M. Pinay. He referred to his conversa- 
tions with Schuman, De Gasperi and Eden in Strasbourg and said that the at- 
mosphere over ratification of the EDC was just as gloomy as it was bright 
over the Scimman Plan. He exprassed his regret at the general pessinisn 
of his views and said that he felt that he had to speak with me in absolute 
frankness. These views represented his estimate of the situation in Europe 
today. There was always the poscibility of change in a few months. 


I said that he had always talked frankly with me and I fully apvore- 
ciated the spirit of his conversation with me teday. In any event ve would 
have an opportunity to talk with M, Schuman when he comes here next sonth 
and explore the matter with hin, 


HMByington, Jr. 


om 
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MusMOKANDUM OF CONVsRSsaTION 


CONFIDENTIAL 
SSCUMTY TMPOnra7 TION 


October £1, 1952 


SUBJEC.'s Secretary Achbeson’s Conversations with 
Foreimm lhiinisters of the NEA Area 
During The 7th General assembly of the 
Unitea Netions 


PARTICIPANTS: Dr. Mohamed Fadil Jameli, Minister for Foreign 
Affairs, Iraq 


The Secretary 
Mr. Plitt, US Delegation 


COPIES TO; 





1. Foreirm Affairs 





Upon being received by the Secretary this afternoon at 4:50, 
Dr. Al-Jamali beamed with pleasure at the opportunity to have a 
private conversation with his host and lost no time in launching 
into a seneral tour d'horigon of foreign and domestic affairs as 
they affected the Arab world in reneral and Iraq in particular. 


Al-Jamali pointed up his trip through the Middle East, 
Egypt, etc. in late summer and reforred to the statement on Arab 
foreipn policy objectives he niade durinc the Arab League caucus 
in Cairo in which he said: The Arabe coulda not join the Soviet 
bloc because Communism would destroy their nutional and reli-ious 
aspirations; the ‘est hus principles cicser to the Arab countries; 
in the event of war, the arab states could not remain neutral be- 
cause of their cil resources, etc. He recited the six points which 


he 
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Ll. «srabdse to be treateG as equals by the Western world. 


<. Immediate solution of tho Pelestine question as decided 
oy the Ul. 


So. Nortyb african liberation. 


4. Tne West should not put opsteciss in the way of arab 


‘ a | 
te an 
v 


‘Ne Veet shousa give Aredvs economic ana cultural aid. 
€. Yoe West shouid give Arabs aillitary aid. 


He 6liavorated to some extent on the foreroins but in essence 
hie further comaents leaned heavily on his six-point outline with 
which, he seid, not wll arab statesmen are fully in acreement. 
Sach one, he explained, pursues his own ideas with, nevertheless, 
8 certein measure of solidarity of vicws oecoming increasinsly 
evident. ‘he collective Areb aporoach toward Hast-west problems 
is Geveloping and it 1s sometnine wuiosh the sbestern powers, 
particuluriy the colonial powers should not underestimte. 


2. Domestic Situation 





In referrine to Ireq's Gomestic situution, Dr. 41-Jamali 
said that it was frautht with a certain measure of increasing 
politiced unrest. He deacribed the forthcoming Parliamentary 
elections us aecessituted by the chancing internal political 
gituation in Iraq demandins reforms, und explained that the 
opposition party was clamoring for the institution of direct 
eleotione which he feels micht brine in undesirable elements, 
some of which could conceivably fall under the control of under- 
cover Comnunists. To avoid this and other undesirable factors, 
which he did not stop to desoribe, the existince system of elec- 
tions ie deemed preferable which makes it possivle to have 
elected those elemente of the body politic which could be more 
certainly depended upon to pursue an effective clean-up in 
government. 


The Secretary voiced the hope that the internal stability 
of Irac, which in the peat hee been & mainstay amone the Middle 
bust rovernments, micht continue and that the forthcoming elec- 
tions would procure the boneficiel results desired. 

YiiDO 
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Al-Jameli referred to the Western powers’ pisne and efforte 
at developing a widdle Hast de,ense organization and explained 
that the orizinal proposal had been ill-received because ili-timed 
and because it nad failed to take into consideration some of the 
overriding problems facing the Kiddle Exust countries in developing 
amon, themselves 4a system of adequate defense. lig listed as 
fuctors to ve taken into considerut’on the poor resourcer of the 
arab states which had not even the wherewithal adequately to usta 
their own frontiers. He emphasized thet manpower was not -“onth 
but that the materiel to make that manpower effective ‘fs soveiy 
needed. He saiu that in existing circumstances no leader in thon: 
countries would dare commit their cefsanse forcas for services ou- 
side their own oountries. It is even gueetionable ag to wiethor 
they would be willing to allow an interchunge of such forces anour 
the arab states. al-Janali wanted arms for Iraq which he descr? 
as veins the most vulnerable of the Arab statea, explainin: that 
the Nussians coulé sweep around Turkey into Ireg end cain <irect 
access to the eastern Mediterranean ecroes Syrie. If Ire¢ ic 
received economic anG military uid simfiler to what had bes» ctiver. 
to Turkey, Iraq's vast manpower coulG buvé been developed {nts ai: 
effective force of defense of this area. The Secretery tcoia 
Al-Jamali that Iraq bad been declared slicible for cash refimbursediés 
aid under section 408(k) of the Mutual Defense Assistance Procran 
of 1949, as amended, and that he believed thet the draft text of 
notes were veing sent to our Embassy in Baghdad for exchanve with 
the Iraq Government to cover the ecresment. He said that this wae 
in itself recognition oy the United States of the important role 
Iraq plays in the defense of the Middle Bast. AleJamaii expreesee 
ipmnorance of this Gevelopment but seemed pleased to hear it 


4. Paleatine 





The Giscussion would have been incomplete without an sllusfan 
by Al-Janali to israel as the source of all KE trouvis and tunmmoil. 
Without an acceptadle soiution of the Palestine problem, ALedurvs) . 
gaia, there could oe no lasting tranquility in that aren. 's a6 i 
however, thet durinr his resent trip to Meypt and other Aras sto 
he heard some of their leaders mention for the first time, rei 
voce of course, the adviseavility of beginning to pay seme oeod te 
compliance with UN resolutions, no mutter now distasteful they wm: 
be. This, nawever, he carefuliy usderscored must be cons icerceé 
merely the corminetion of a possible cainer and more reslisite 


DECLASSIFIED FOR PUBLICATION IN FOREIGN | 
RELATIONS OF THE UNITED STATES 


oe SS —_—_———— 

















BEST COPY AVAILABLE 


CONFIDENTIAL 
SECURITY IbPOtaT 0! 


we 








“4c 


assessiaent of the issues involved and a sore practical approach 
to this rreat problem. He tela out no hope, however, that thin 
would lead to a change of policy in revsrd to Palestine in the 
foreseeable future. So lone as the refugee situation was allowed 
to continue, no mutually satisfactory scliution of tne tense 
political situation surrounding Pelostine could be expected. 





5. Comnunism 





to the Middle Exst. There are three types to be feared. Ue 
énumerated them us follows: 


(a) the inroads of commie propaganda into the native 
population made possibie principally because of their 
existing misery and sub-standara of living. This, he said, 
could be overcome by betterins their livinz conditions. 


(vu) the dangerous infiltration of Commanist ideolos’ ate 
who throuch devious ways were endeevorin: te wurp the minus, 
partioularly of the middle ciass. ‘ne method employed b-» 
them is to stir up the hatred of coicnial Gomimation Girectecd. 
orincipally areainst the UK end France and the United Stetcs 
because of the support the French und British derive from ‘.s. 
Ruseia, he said, nad never eppeerecd tn a role of a colonial 
power. lience, Russia is not to be fourecd. Clever conuzie 
propaganda supports bellirerent nationalism and xeno-phobia 
the bad effecte of which the Western powers ere harvestine 
because of their seeming insebility to sounterect thie 
nefarious comiie influence with cynemic counter-proparande. 


(c) the professions] traitors ené saboteurs who ure 
not elways sasy to uncover but when caurht can be neutraelitzee 
by imprisonment or other means of climination,. 


6. Tunisia 


The exchanze of views between the Secretary and Al-Jamii 
finally reached tho topic cf Tunisia. Tho Secretary carefully 
Outlined our thinking on the subject sid expressed the hope tho. 
the Arab-Asian group would weirh carefully the advanteces to be 





gained in channeling this issue wish the “renech into an unemoticnas 

and constructive discussion. [It was aaphasires to AleJamoii tin ' 

the French had made it quite clear thet they will not accept UN 
fateryem ) o& 
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intervention in this problem and taat if forced too hard cither 
vy efforts to adopt e strong resolution or the creation or 
establishment of any investigative bodies, sucn efforts would 
meet with immediate und energetic objection by the French and a 
stiffening French attitude in its policy toward Tunisia. 

lir. Acheson emphasized also the critical political situation 
presently facing Mr. Schuman, who had already been blamed et 
home for a moderate attitude toward the North African issues. 
He also cautioned AleJamali to use his influence not to press 
too hard for an early taking up of the items on Tunisia enc 
Morocco which the French desired to pe deferred as lons «s 
possivle, saying thet he had learned that the French are quite 
Satisfied with the Secretariat's listing of the item as fifth 
or sixth on the usenda. 


Mr. Acheson took pains to impress upon Al-Jamali thet 
ir. Schumann's leading the French debate on these items woulc 
seem to be in the interests of ali concerned. Without his 
presence the local French aelezation coulc exert little efiec irs 
responsibility in the handling of this iasue es they minht heve 
no authority to teke decisions ana be dependent upon instroctiona 
cabled from Paris. With itr. Schumen here it misht be possible to 
work along with him to the end thet the French micht be induced 
to discuss the meritea of the case and perhaps avoid the raising 
of the question of competence. Only with the French Foreim 
Minister present at the debate micht thie be possible. The 
Secretary recommended that the Arab-Asian group sive serious 
thought to the end result that they wished to achieve and to 
mold their tectics with this in mind rather than risk ths failure 
of their objective through an uncompromising attitude. 


AleJamali listened attentatively and while azreoing that to 
risk an outright rejection would accomplish nothing, asked for 
the Secretary's help in the cause the Arabe-Asian group had sponsored. 


7. The Power Void 


Gradual elimination of British and French influence in the 
Middle East created a political void accordine to Al-Jemali. 
This "power void", as he calls it, cannot remain. gither 
it must be filled by the United Stutes or it will ve filied by 
the Russians. Iraq and the other liddle East etetes all tend 
to lean to the West and turn to it with hopeful expectetior 
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“aie connoi, Al-Jawal’s saia, continuc imefini«ely unlese sor: 
mere ‘cugible efforts become apparent tnt America is willin: 

to tive the Arab states a ore cguitable ratic of fholp than 

they heve received from us in the pess. tsrac., ne reminaed, 
(a8 received more then a just share of sich nesp. <shile Isre:i. 
raeeives extensive financial eni economic aid. the Arab s3tates 
receive promises. Ths Secretary explainec to aleJamali the 
heavy burden ulready on American shoulde:s anc the inability to 
clive each tue help they want. “We are doing all we possibly can 
and would do more if it were possible." 


The Secretary went on to say thut it is preciesly for th 
rgasgon that we went to hear how ana where we can hezp more with 
tne resources et our disposal touat he desires to have frank 
clecussions whtn Arac leacecrs like Al-Ja@.slizg that ie wants to 
consult with them unu personaliy ascertain their thinking for 
the purpose of nélpinse in the developmen. of e more precticatia 
end cluser reletionsnip between the Unitaa Stetes end the Are> 
uSOa. 


“hie evidently cleased Al-Tamaii anc he cap 
thet the present discussicn betesasn them wishi 1 
constructive exchanrces of views during Ai-Jamall 
United States. 


essed the hccs 
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October 28, 1952 


MEMORANDUM OF CONVERSATION 


Participants: Mr. Selwyn Lioyd 
Mr. Acheson 


Mr. Selwyn Lloyd ealled at my recuest for a 
general talk. We diseussed first the recent conversa- 
= tions in London held by Mr. Nitse on the subject of i 
a Iran. I gave him a pretty full report of Mr. NWitze's 
eonversations and of the work which the British were 
eonducting prior to a resumption of the conversations. 
I tol¥ him of Mr. NWitse's statement, which we had 
authorized him to make, th:t in the event some solutions 
eould be worked out slong the lines set forth in 
Mr. Witze's talk, and a difficulty rem-ined in the 
furnishing of immediate funds to Mos:de-, we vould 
be willing to advanee a sum (I mentioned a figure which 
Mr. Nitze mentioned) as an advance to be paid off out 

- a ef the preceeds of future o1] ssles. I said tht we 
felt that progress had been made in these tilks, if 
for no other reason than that we had, I thought, for the 
first time recognized the problems and faced them scu-rely 
and had a rea] exchange of ideas. 





Mr. Lloyd said that he thought the talks had made 
progress. He thought that our rillingness to help in 
a financia] way most useful and th-t it introduced a 
new element inasmuch as the Compeny hed not been able 
to do so. He felt certain thst progress had been made, 
in that we had both wnderstood the probleme after these 
many months of discussion, and commented on our difficulties 
in having a real exchange of idezs. I recognized this 
difficulty but thought we could only work away at it. 





—e 


Dean 4cheson 
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October 29, 1952 





S/S - Mr. McWilliams 


Attached for appropriate 
distribution is a memorandum of 
he Secretary's conversation with 
Mr. Selwyn Lloyd re Iran. Within 
the Delegetion, it has been dis- 
tributed only to Mesers. Jessun, 
Plitt, and Allen. 


christovher Gon Eollen 


Attachments: (2) 
As noted. Orise‘nal and 1 copy. 
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MEMON AY UM OF CO 


P/RPTICIPANIS: Medane Pandit 
Seorctay Acheson 


reese: I ealled upon Mademe Pendit at my request. I bricfly 
= mentioned two netters. 


Korea. I seid thet it was difficult to sey much 
ebout this metter until wo heal hear’ from ir. ‘Lshinsky's 
specch. She saic the she acrecd with thet ani she would 
like so telk with mo azain laetci on. 


I seid that there hed been rumors attributcc to 
members of her delegetion of a plm to slur over the 
prisoner of war question in the armistioe agreement md 

eeytsh-  SiXen'ee rely upon. the feot that in administering the repatriatio 
@ neutral group would be able to exclude frou repatriation 
those as to whom foroe would be necessary. I saic «hat 
shis was, I though., 6 most dmyerous idea. In the first 
ploce, the issue sould not be slupred over, because public 
opingon in a great mmy cowmtrics would require its clari- 
fication, @nd, eecondly, bo have a@=mistice terms wiich were 
unclear end which would lea: io cherges of bai faith md 
breaches of the aruisiice would ralee she gravest questions 
of rostuuption of hostilities under ciroumstences which would 
make thet maosi serious indeed. 


lame Pandit purported to mos nothing of such rwuors 
and to understend the point which I had mads. She said 
, if Mr. Vishinsky made a purely propagads speech, 
offering no new ideas, she thought that our resolution 
micht be ono to which hor delegation could agrec, provided 
—= editorial changes wore mace which removed m — 
which she Thought was now in it; dete, ths‘ 
aaa Assembly was i, cll actions of the Comend, 








ee ell bonb I said that this criticims 
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7. IKEQRARAT ON 


November 9, 1952 
LBLORA DL G CONVERSATION 
PAR LJICL PANTS: Seeorctary i.cneson 


Poreign Minister of Drazil, licvos a Fontoura 


Neves da Fontoura cold iie thes they had strong 
indications thet the Pac istenssore Goverment in 
Bolivie was in real trouble md that it might be 
overthrom at my tims. He was informed thet it ad 
only maintained itself curing the recent weeks by 
the tin netionalisation program, He said t hat 
should there be trouble in Bolivia, he would wish to 
confer immediately with us md concert our policies. | 








S:D.Aohesonrbe 
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ELORsanDuy OF CONVsKS..TION 


SUBJECT: Secretary :icheson's Conversations with Toreim 
finisters of tne loA aroa attendin= the Seventh 
General «8sé! mbly of the United .ations 














PANiTICIPsliTS: k.Ss. Dr. safer Rifai, Foreicn ‘:inister of Syria 
H.z. vr. carid Zeineddine, Ambassador, Syrian 
Velorution 
Mr. Rafik Asha, Ninister, Syrian Dele~ation 


The Secretary 
s8sistant Secretary Uyroade, NEA 
fir. edwin A. Plitt, U.S. Lelezation 








—oI lll] ll] l)]l]]l)])] ] ] === 








After expressin= appreciation of the opportunity afforded hin 
to see the Secretary acain and @iscuss a few mutters of interest 
to both countries, to which the Secretary made an appropriate reply. 
Minister Rifai almost at once be~an to stress the need for a solu- 
tion of the problem of the Arab refurees. The conversation was con- 
ducted principally in Prench. 


Winister iiifai bocsan by sayine that Syria had berun the settis- 
ment of some of tho urab refucees from Palestine on strips of land 
noar Dauuascus. This, nowever, is only a mike-shift as it does not 
meot the uprooted urub's ever presont desire to return to the place 
he and his family for wany cenerations huve known as their homo unc 
to waich they nad become deeply und insepurably attached. They 
think only of thoir return and no aaount of compensation can ever 
make them for-ot their attachment to their place of birth. "No 
—_ 4 will you find any nomads as you did when you visited Syria," 

e interpoluted, addressin~ tir. liyroade. 


Given that such return is no loner feasible, iinistor Rifai 
continued, the provlem of compensation and resettlement z<mst be 
solved. This requires a united effort in which the U.S. and 


especially 
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especially the UN can help. lie tnen launch into tne Ronn 
Government reparation atreement with Israel which he criticized 
as lending only another disappointucat to the many tne Arab 
states tad ulready experienced. Tns Secretary and “r. “vroade 
explained thut tne avreement referrs« to couid, instead of beinr 
contrary tc arab interests, ve expecteu actively to work _ their 
favor because of enhancin~ the capacity of Israsi to pay and 
thereby more effectively compensutins the «rads. 


The Foreirn Minister did not asree with this point of view, 
He went into some ceteil of how Israsl has decoms the disturbine 
element in tne Viadle Lest unu tnat pexce and tranquility cannc 
be resained tn thut ures until the Refucse mroodlem has been 
solved. ievertin= to che tonn atreement, Minister Rifai thoucht 
thut one possibility wmich misht conce‘veably lead to a solution 
would be to enlist cne help of tne UN more effectively. He ox- 
plained thut israel's acreanent with Ronn would merely remain a 
bilateral accora from v.nicn vonefits would accrues only to Israel. 
when Mr. dyroade — thut the Jernans felt they had a moral 
Oblication toward tne ‘sh victims oo: iiitler and the a-reement 
under refcorence woule Soin to meet tais ovulication, ‘‘inister Rife! 
said that such an oxplanction would never fine acceptance as an 
arsument vy the araos. 


inister “ifai tnen expanded “ow Suvvestion to make use 
~ + 





the UN. Ue suid tnut the PCC could be suthorized to accept the 
german reparations and aliccate than "ea tne usc of the refu-ees. 
We maintained that oOnayy a subeordinate commr'ttee of the PCC 
Operating under a UN mancate could even anter Palestine to make «: 
effective evaluation survoy of individual refucse claims as tha 
Isruelis would never poralt tnn eutry of ft 3 i YT. an survey ‘sx 
and certuinly would not 2cseps tis compersit' ‘vuiuabtion of 
refuves asscts as ter:mined ty an wars. = >, whereas a com 
mittee estavlisned under tne PCC wi-. rope of succes 

at tnis point le aauncnee Lato er ‘ co details 3. 
his PCC plan until iir. 3Syroad3 sutctcstec ti. 26 and inister ci. 
have a meetine on “13 nat iv by thensei.2s iica was avreed 
upon for Saturday «2 2:00 P %, at ti >t Jzlmonics 
EaPiit Lt: cap 
Basic List SONP DD sNuT Las! 
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UsilTeD otaTeS vsisd.nTLlOoy November 14, 1952 
TO sia (Typed November 15,1952 


SEV NTH Sotlital sSouNvBLy 


MEMO.u.NDUM OF CONVERS." LON 


SUBJuCTS Secrotary Aacheson'’s Conversations with Foreirn 
Ministers of the NsA area Attendins the Seventh 
General assembly of the United hations 

















PARKTICIPatiTS: Prince Satf-21 Islam Abdullah, Minister for 
Forei~n Affairs of Yemen 
Yr, abou-Taleb, Charce d'affaires of Yemen 
Velecation to UN 
Mr, adnan Tarcici, adviser in Yemen Foreinn 
Ministry 


The Secretary 
assistant cecretary “yroade, NEA 


Lr, sdwin plist, t.co. vVelersation 








o 


rs 
DW CO ct 3 rw’ 


ho cr ce DW WwW 


Followint the customury exch 
reciprocal inquiries uvoul the hea 
s 
<4 


+O 


courtesies and 
ne Kine of Yemen 
d that se vras 0st 
ordec nis tS ses the 
micoht some day visit 
Nat he would like to do 
men described as a 
wuntlie the 
e land, ne said 
axe it into a rarden 
lif nad few 


und tne President, tne ‘‘inister 
appreciutive of tte spoortunity 8 
secretary anu nored thet sue 19% 
his country. is. scheson ranplied 
so particularly us he sad heard | 
marden country at the onc of tne 
Minister arreed that the Yemen wa 
that it nevertnoless reoitred much 
spot--sore outsiae nelo us the coun 
resources of its own und ta not wea 


08) 


wm te st 


Sayed sbouetuied, whe did most of the translatins frem 
the arabic, imentionc. tn the course of the conversation, 


that liis aoyal .'~"nness had only tne nicnt before returned 
from 
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from a local hospital where he had spent several days 
ercoing a physical check-up. He said, in answer to 
a question placed by the secretary, that nis Minister 
seemed in ood physical condition even thouth the result 
of the examination had not yet deen received by them. 
The hiinister then praised the medical knowledre and 
hospital facilities availavle here of which he wanted to 
take advantaze while in ilew York. 


Followinc an inquiry from the Secretary about the 
iinister's work in the UN, the latter replied that he 
found it somewhat fati~uins principally because of havinr 


to listen to so many lonz speeches. lie thoucht that it would 


be better to set on with tne work and accomplish the pur- 
pose for which the UN had been established. In this con- 
nection the liinister took the opportunity to mention two 
major problems before the Assembly viz. Tunisia and the 
Arab refusees. Both, he emphasized, tvould have to be 
solved to procure tranquility in North africa and the 
id@iddle Kast, and before a better understandine between 
the arabs and the west could oe achieved. Friendship 
between them exists but closer coordination of mutual . 
interests is not only desirable but necessary to keep the 
Arab world oriented to the /est--wherein its hopes and 
aspirations for the future lie. He extolled the contribu- 


tion the United States was mukinz toward equitable solutio> 


of the problems he had mentioned und hoped that we would 
continue to work effectively in that cirection. The 
Secretary explained the difficulties faciny the United 
States to sutisfy every one and particularly when a con- 
troversy had arisen between two friends of the United 
States such us Trance and the North 4frican countries. 
The itinister replied thut the situation was fully under- 
stood by the Arabs anu ne hoped appreciated by both of 
the contestants out thut above all the Arab world was 
looking toward the United States for the oxercise of wise 
states.nanship. 

These romarks lea to the reaffirmation of Yomen 
friendship for the United Stutes to which tho Secretary 
made a suitable response, after which the FPoreien Minister 
took leave, und avain invited both the Secretary and 
tir. Byroade to cone to see Yemen for themselves and be 
their cuests. lr, Byroade praissd ..vou-Taleb as the Yemen 
Charge d'affaires in Washington. 


DAPlitts:-ep 7 
Baste List COs Wiis isb ou. LY IMO. -. T10d 
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Tashan 2 Yen Tenors Ascently of 


PARTICIPANTS: Ahmed Farrag Tayeh, foreign “"inister 
of 5 
Mohamed Kamel Abdul fiahin, 
Loyptian {mbassador to the U.S. 


The Secre ; 
Wells Stabler, U.o. Delegation 


COPILE TO: 


U. 8 lepation 7th GA Be e@ 
SPECS aie ylor Dieeetitton to be 


Mr. Plitt (2) determined by S/S 
ir. Ross 

SYG 

Reference 


amen pepuaa att 
ees Sree PART 











After an exchange of amenities the Foreign Winister said 
that the new regime in Egypt is endeavoring to settle out- 
standing issues, There is a new spirit in his country and 
it is important thet progress be made to underscore this spirit. 
The Secretary replied that we were encouraged by the many sims 
of prorress and remarked that the new Sudanese proposals seen 
to be a particularly hopeful sign, 


The loreircn !!inister said thet the Sudan proposals had 
veen a result of an arreement with all the Sudanese parties 
and he was hopeful that an agreement with the UK could be 
reached shortly. He pointed to the fact that elections are 
echeduled to be held in the Eudan at the end of this year and 
that therefore it is necessary to arrive at an understanding 
with the British as soon as possible. He unserstood that the 
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British find certain difficulties with the proposals, 
particularly vith recpect to the limitation on che Sudanese 
on the choice of either independence or unity. The “finister 
asserted that the Sudanese did not desire dominion status 
and therefcre no reference was made in the proposals to 
Gominion status as a possible choice. While iir. Farrag hoped 
that it would be possible to reach an understanding with the 
British, he felt that U.£. pressure on the UK would assist. 


The Secretary said that the U.S. would try to be as 
helpful as possible in this, and mentioned that he had dis- 
cussed this question with 'ir., Eden a few days ago who anveared 
to be favorably inclined. 


ty. Farrag then said that while Tgypt appreciated U.£. 
sympathy for a new regime, Egypt hoped that this sympathy 
could be turned into material sopport. <=gypt was in need of 
financial, economic and military ascistance. He expressed 
the hope that the 0.5. would find it possible to purchase 
additional cotton from "gypt for stockpiling purposes. He 
@lso hoped that military equinment mirht be made available. 
He asserted that [Cgypt hac been endeavoring to create a 
favorable atmosphere for such a procram and cited the approval 
of his government for payment of compensation to the British 
for those who had lost their lives during the January 26 riote. 


The Secretary said that Ogyptian action apyroving com- 
pensation had been most helpful in creating a favorable 
atmosphere. Turning to a possible program of assistance 

the Secretary said that the U.S. was prepared to discuss 
this matter with the Uryptians with a view to determining 
what might be done. He informed the Foreign Minister that 
export licenses for ccmmeroial police equipment had already 
been approved. Mr. Stabler said that we had gone into the 
question of cotton purchases and found that at the present 
moment there was no further need for stockpile purchases, 
Viith regard to commercial purchases it appeared that at least 
for the time being, there was no commercial need for .c¢yptian 
long staple varieties» The fmbassador inquired whether it 
might not be possible to vourchase cotton, even if the U.S. 

did not need it, for the purpose of assisting Egypt fi- 
nanoially. The Seoretary then inquired as to the possibilities 
of Japanese purchase of Eryptian cotton since Japan had 
consideradle sterlinr balances, Jir. Ctaoler said that that 
matter had been looked into and it appeared that a Japanese 
trade mission was either in Cairo or on ite way for the 
purpose of working out a trade agreement. Mr. Stabler stated 
his understanding that previous nerotiations between Egypt 
and Janan had been made difficult by problems of financing 
and exchange» 
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Mr. Farrar said that Egypt needed dollars and that was 
the reason for his request to the ‘Secretary. The Secretary 
assured the Minister that we would follow this question closely 
and see whether there was anything that might be done. 


Referring to the police equipment the Minister seid 
that the Ambassador would be receiving instructions regarding 
this question but he wondered whether it might not be poseible 
to extend the scope of these purchases. In this connection 
he said that Egypt found it very Gifficult to purchase mili- 
tary equipment in the U.S. and that other sources such a&é 
Sweden and Switzerland had been cut off. It was only recently 
that some prorress had been mede with some of these countries, 
The Secretary again said that we were prepared to discuss 
this whole matter with the Egyptians and asked lir. ‘Stabler 
to follow these mtters with the linister before the Foreign 
Minister's departure for Cairo on November 21. The Minister 
said that he would report the conversatioh to General Neruib 
and arrangements for discussions would be worked out. The 
Secretary said it might be desirable to do thie through mili- 
tary channels, 





lir. larrag then tuxyned to the problom of German-Israel 
reparations and seid that this question had caused Erynt con- 
Siderable concern because of the vast amount of heavy equipment 
which was being made available to Israel. This equirmment would 
greatly increase Israel's war potential. The !‘inister wished 
to assure the Secretary thet DCgypt had no aggressive intentions 
toward Israel but that the Arab states sreatly feared Israel's 
intentions. ir. larrag went on to say that Arab public opinion 
had been inflamed by the idea that the U.S. had exerted pres- 
sure on Cermany to sifn this agreement. The Secretary said 
this simply was not true and he hoped the “Minister would 
Gispel such an idea, lr. Etabler said that Mir. Jamali, the 
Iraci Foreign Minister, had told him a few days before that 
the permanent Cerman observer at the United Nations had told 
Jamali that there had been no US pressure, The Secretary 
also cited statements of Adenauer in support of this con- 
tention. Iir. karrag then made the personal sugrestion that 
the UE issue a statement to the effect that no pressure had 
been exerted on the Germans to conclude such an agreement. 
The Secretery said he would give the suggestion his consideration 
but hie initial reaction was not favorable. The !iniater then 
said that he was foing to make e statement in the General 
Assembly answering the argpressive statement by Mr. Cban at 
the Plenary Session on iiovember 13. He said he did not accept 
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Israel's statements about the flaunting by Ceypt of U.N. 
, resolutions, such as the Security Council resolution of 
September 1, 1951. In this latter connection Egypt was 
entirely within its rights and in any event it had only 
placed contraband control on 6 items, not on the whole list 
as it ig allowed to do under international lew. 


lir, ‘tabler saic that he hoped the lifdnister would not 
find it necessary to make such a statement as there had 
already been a complete round between Israel and the Arab 
states on this issue enc further statements would simply 
complicate matters and arouse paséions., lir, larrag said 
that he felt obliged to reply. 


The “inister anc Ambassador then thanked the Secretary 
for his courtesy in receiving them and took their leave. 


Wells ‘tadler/ig 
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SUBJECT: 





PARTICIPANTS: Tne Austrian roretsn Xinister, or. Crubdsr 
ane Secretery of Stete 
Tre Austrien Am>orsesadcor, Lr. Vax Loewerthel 


he tre Contri.ht 


COPIES TO: 


eek, iP ipuce, «re “stthnewse, “ -Kre erkirs, 
ve 


“sr. #efiliewson, ( - bre Forlen, 








—————— 
U. &. GOVERNMENT PRINTING OFFice 16—61120-1 
Tue Jusgtrfian torei-m <inister czxme to ece re tihs 
Prtuy2e She Foc.dcei:, sur fect were toucica om: 
\l) Avetrien Jicm inp tue Cenergés Asoemeive LYre Cruder 
eteted tn-t it made littic difference to sim wheter the 
moodoke ciecussion of this item took place in tine rolitics. Comittee 
°r the ad Noe Conmrittee. in ois view there eere two factors 
of {u,ortenee: 3) ‘o> move tus cteeveatorn tn tuc committee 


enere tiuey Wou.G -ct toe most Levoratle votcs and (b) to have 
the Clecuceicn in ericueover committee woaulc insure cospletion 
of the item oy Carlstmas. ce wes usver no iilusicns taat 
discussion in tue Cenert? Assemilly wwle lead to conelusion 
of ®& peace treesty cut ne stres:eé tne importance to Austrian 
morGé.e Of Keopi o's country's cese In the cutiic eye. 


\2) ewutare ol .urope. ure ruber aseec we .OT any 
views on buropeso covelopments in the next few sonths with 
perticuler refercice tv tan stiitade of the  oviet Ynion. 

Il tole him that 1 cio net forssee any crest ciangcse I sald 
thet if the VC wers to isli of ratification wr 'f the 
éestern powers siovwec eligns of felterirng in tie pursuit of 
tce@ir aime, the lucstang woule douvtlcss cndetvor to exploit 
euch teilurer. un the other band, if the i is satified 
ene we continue on our chosen path, we mey ir tlwe expect 
the Mussiane to te,ir to aGciuet themselves tc toe situsetion. 


C >; D 444 


a 41% 


DECLASSIFIED FOR PUBLICATION IN FOREIGN 
RELATIONS OF THE UNITED STATES 













































"BEST COPY AVAILABLE Speyer sal 


«fe 


(S$) s#ustri+en elections. I sevec tre torei n sinister 
for .is vieas on the outeortme of the *suvetrirn elections to 
be céele on vcetrusry 2ee Ve cic ot seem to fee] that there 
@oulo be seen chen € in tne orcsent com osition of the 
pertieces altror.i. the partice ct tne coslttion mignt «ell 
los< somes votcs to tas xi: tt anc to tne Leite. This did 
net concern .im unculy in view cf the +redominant position 
of the eoples ferty anc the Socialist arty. The Imoortent 
tuning in hie view was thet these two rerties srould -aintain 
treir present equilibrium vis-e-vis cech otner, since 
ig the Socisilsts were to ,sin the uprer send, there rould 
ro ® enence cf Lleecéersiip or tie ‘eo les ‘erty slisht feel 
corpelies te vexe ellianeces witr otrer sroupe to the rt;ht 


in oreer to weiotsin tneir position. ole ov»n view seereca 
to ce thet tue preevert ecquillfdriusm tetwe nm tus coalition 
parties «91)¢d © wreintrinede 


(4; Fouresower meeti-, or sustrise ahs one rrecific 
point to which wre -ruber wanted us to ;ive thoucht aes a 
suyeection for © quedriecartite roreion sinisters meetitugee 
or *«t least « top level meetingewon tne sustrien 'robler 
witri: the eat iew monthsa. fe steted that .¢ 4. .reciated 
the fect treet not ing eoul€ ce Jone #roct tris now with e 
aca a@ccvinistretion ebout to core ints power {tr tne ““. 
nOoweve-, 6 felt that such a me¢ctin, wou.ic rave imvortent 
teme Lite in suetris elom the ada s o4 cis cerifier reverks 
tnst lor purycsees of upholding -«.strien rtoreic ticir case 
exoulae be constantly kept be.ore tue worldae bot only was 
tole useful in austrie but it i.au wider eaventse,pes 
since it wee cleer thet the Musstans heartily dtieliked 
naving tne spotl!.nt on tneir position tn austric. 

Pe oPuber exoressed the noce thet tne ‘tate vrepsrtrent 
sould sive t cought to Lie su..«stion anc be orepered to 
tske it up with the new acministretione 1 told iim tiet 
I would spear to ny colisaguee in the veperitment ebout it 
anc have the setter atudied. 


rv. Hbonbright:bsm 
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DATE: December 8, 1952 


SUBJECT: First Call of the Ambassador-designate of Syria 


PARTICIPANTS: The Secretary 
The Ambassador-designate of Syria 
Mr. Rafik Asha, Minister Plenipotentiary, Legation 
of Syria 
John F. Simmons, Chief of Protocol 


COPIES TO: S 


S/S 
S/S=PR 
NEA 





ere 11493 


His Excellency Dr. Farid Zeineddine, newly appointed Ambas- 
sador of Syria, called on me at 11:45 a.m. today to present 
copies of his credentials and to request an appointment with the 
President. 


I welcomed the Ambassador to Washington and expressed to him 
my desire to cooperate inevery way in connection with his new 
assignment. 


The Ambassador spoke of the fact that he was most happy in 
his new assignment to Washington and that he was already familiar 
with the United States through his recent service as Syrian Dele- 
gate to the United Nations in New York City. He said that he ap- 
preciated the fine attitude of the United States towards his 
country, adding that this applied not only to Syria but to the 
other Arab countries with which Syria was so closely affiliated. 
He assured me that he was ready and willing to cooperate in every 
possible way, during his assignment here, and expressed apprecia- 
tion of my offer to be helpful to him in connection with his new 
activities in Washington. 


After some further general conversation, the Ambassador de- 
parted. 


No matters of a political nature were discussed. 


+ 
S/S-PR:JF Simmons: jjm 


Piny 
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MEMORANDUM OF CONVERSATION ] \c 





Participants: Secretary Acheson 
Me. Jean Monnet 


Presicent of the SEER) Ansnoraty of the Coal ani 


Mr. Monnet called at his request, having come to Paris from 
Luxembourge He wished to talk with me about the present status 
of developments looking toward European union, with particular 
reference to the current crisis over the European Arny. 


ur. Monnet asked me first to tell him what the impression 
was in the United States, including my own impression, of the 
present situation of the Schuman Plan and of the discussions 
looking toward a political union. I said that, speaking of usually 
informed American opinion, I thought that there was absolutely 
no current knowledge of any activity. So far as I personally was 
concerned, I was in the same situation... I had known about the 
inconclusive and somewhat discouraging meetings of the Luinisters, 
which had ended in the organization of the Hizh Authority at 
Luxembourg. I had heard nothinz whatever it had done since its 
organization. So far as the ad hoc committee on Suropean political 
union was concerned, I was under the impression, and I thought 
most other Americans were, that it was practically in "cold 
storage". lir. Lionnet seemed to attach great significance to 
this reply and said that it was most important that something 
be done to inform people of the current situation, which he bee 
lieved to be very hopeful. He then discussed it as follows: 


The Hish Authority was formed and operating successfully. 

It was already naving an impact upon business and economic affairs. 

The broad market comprising the six countries would be inaugurated 

in February. Already manufacturers were adapting their business to 

it. French manufacturers were mains contracts to sell in South 

Germany. Ruhr manufacturers were makine contracts for delivery 

in North Africa. At the same time “he ore conuilttee was in oneration. 

ft was preparing to sell French ore in quantities to Selsium vor 
considerable 


. 5 . 
as Weill aS [or 


the first time and arranzoments were bein: made for 
increase in French ore production ior this vcurnose, 
the purpose of the broader market. 


The High Authority, wiich had the power to impose a tax up to 
1% on the annual production o- all manuractures, would announce in 
December the imposition of a tax to take effect in February. Tris 
would produce in the neighborhood of 350,000,000 a year, which 
would co into a revolving und for loan purposes to increase facili- 


od 


ties, He thoucht the operations of the plan had already complete.; 


changed 


; 
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the method of Ehinking of both the producers and consumers of 

coal and steel ,or pariiamentarians in the six countries, 2ecarding 
the unionization of this industry, he thought it would very shortly 
have even more far-reaching effects which would condition thinking 
both in regard to the European Army and in regard to the political 
unification proposals. 


He then turned to the auestion of the DC. He thousht that 
this situation shoulda be divided into two parts. One was the court 
crisis in German, which he rezarded as very serious and as to the 
solution of ihich he had no specific suzgestion. The other part 
related to the longer term view, assuming that this German crisis 
co1ld be eovercome,. 


As to the first of these matters, he said that the vreat 
danger was that in getting through the constitutional law question 
Adenauer hac to resolve the problem without creating the impression 
in Germany and e)sewhere that the Government was settins asice the 
constitution since otherwise he would sreatly disturb all democratic 
opinion in Germany and woulc also create the impression in France 
and the other countries that Germany was again moving in a totali- 
tarian direction, He said that he had talked to Hallstein yesterday, 
telling Hallstein that he was coing to see me. He asked Hallstcin 
whether the present crisis reflected any change in policy or un- 
certainty about policy on the Chancellor's part. Hallstein had 
assured nim that this was not the case, and that the Chancellor 
was resolved to press forward with the matter of ratification, out 
that he had to be careful to solve it without incurring the dangers 
mentioned above. Monnet said that he believed that this did repre- 
sent the Chancellor's view anda that the Chancellor was sincere. 


es 4 HA f uc j 4 nes 4d ha he = . d 
furning to the broader oucstion, he said that he believec 
that both the Coalition and the Socialists were stronzly in favor 
of suropesn unizication. .imons the Socialists, he ht that 


e 
this feelinc was deevest in the trade unions, ‘iis talks with Ger- 
Mans y bo th in connection with the Schuman Plan anc with trade 
unionists and Socialists, led him to believe that the founcation 
of this attitude was that these Germans felt that the createst 
danger to liberty in Germany was being left alone. They needed 
and wanted the support of unification with the other free peoples 
of ‘iestern Europe, They had all in various ways said to him that 
the emergence of a totalitarian party and movement in Germany, if 
Germany were alone, would result in his phrase, weich he ~uoted 
from German, of the creat mass of Germans "taking the color of the 
wall", He meant oy this, he said, that in view of past experience 


Gernans 
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would not take the risk of opposing the totalitarian movement in an iso- 
lated Germany because that had been a fatalistic belief that it would 
succeed even though it started as a minority, and that those who op- 
posed would be marked for destruction. He said that in private Adenauer 
had assured him that he was in favor of unification with ‘Jestern 

Europe even before unification of Germany, but that it would take hin 

a little while to be able to work around to this view publicly. 


Coming more specifically to the <DC issue, he believed that the 
labor unions were in favor of 2DC. The Socialists as a political party 
were against all rearmament whether in the form of EDC or a national 
army, Out more especially against the latter. They believed that 
they could not control their senerals and they felt that the EDC, 
as mocified in its later stages as the result of Van Zeeland's in- 
transigeance, had not produced a Huropean army under civilian control 
but had in Monnet's phrase created a “cartel of generals". He thought, 
therefore, that it was of the greatest importance to get quick action 
along the lines of political unification at the same time that the 
ratification of the ZDC was going forward. He thought that in both 
cases action must be taken ~uickly but that great care should be taken 
not to press the SDC purely as a military expedient or too mch in 
advance of progress in the political field. 


Turning then to political unification, he said that the primary 
problems came from the British and the Belsians. The secondary prob- 
lem came from the French Socialists. American political help was 
very important in helping to resolve these two since if they were not 
resolved, progress could be made neither with the DC nor with political 
union. He explained this situation by describins what he thought was 
necessary and what he thought could be done very ~wickly if the ob- 
stacles mentioned above could be withdrawn, ‘shat was essential was 
that there should be a real yielding of sovereignty in specific fields. 
It was not enouch to have machinery, even complicated machinery behind 
a considerable fagade, to reconcile and bring together national policies. 
He gave illustrations to show that it was impossible to break through 
traditional moulds of thought, if ome maintained the complete idea of 
national sovereignty in the fields concerned. The moment a new premise, 
that is, a merging of sovereignty, was made, then thinking proceeded upon 
anew basis. It was also necessary to create a new institution, which 
sprang directly from the people themselves; otherwise they had no par- 
ticipation and the institution had no reality or life. Therefore, his 
view of the new political institutions was that they should be oased 
upon a European parliament elected by all people of the six countries 
and exercising legislative power in a prescribed field. “his parliament 


would 
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create the executive in accordance with the parliamentary system. 
This parliament and executive should exercise sovereign power in 
what would be at first a limited field. He would not extend the 
field at the outset beyond that covered by the Schuman Plan and by 
the EDC. Other things would develop later on but very soon it 
would not be necessary to cede to the new parliament greater 
substantive powers than had been ceded under the Schuman Plan 

and the EDC. The parliament's function and legislative authority, 
as well as that of the executive, would be in creating new, more 
workable and merged administrative and executive arrangemmts for 
carrying out the substance of the Schuman Plan and the EDC, This 
would very soon disclose the necessities for furthering grants of 
sovereign power in fields ancillary to the two primary ones and 
which he thought would not be very difficult. Among them would 
be limited powers of taxation. 


One of the first and greatest benefits and reassurances of 
this development woulda be to put the European Army under political 
and civilian control, The present arrangements in EDC were wholly 
illusory, the Council of Llinisters, ete. These present arrange- 
ments would eitner result in inefficiency or in their being swept 
aside and the control taken by the military themselves. He thought 
it was a mistake to attempt to amend or patch up the EDC. He was 
in favor of accepting it as it was and improving it through the 
new political authcrity, 


He believed that the ad hoc group would come up with proposals 
along these lines unless it was altogether frustrated by Van Zeeland, 
The hope was that Van Zeeland would bc eliminated in the next elections. 
He thought that Spaak was in agreement with what Monnet described 
above. 


This being the necessary line of development, in his opinion, 
the British and the Belgians, the latter Sor the reasons stated 
at oostacle, anc he tnoucht no real progress 
nr 


above, presentec a «re 
could be made unless and until the British were straightened out. 

He was not sure whether the British attitude sprang from a real op= 
position to Europecn unity or from muddle-headedness, or from both. 
But the ideas which they were putting forward, whether at Strasbourg 
or elsewhere, always ended up in a loose association, in which all 
national sovereisfnties were preserved intact, and in which the al- 
leged representatives who met really represented nobody, The idea 
to which the Britisn must come, if there was to be progress, vas 
that they shoula support and not impede true unity on the continent 
and then associate tnemselves,without giving up their ultimate 
sovereignty, sith the new united Europe. As an iliustration of 
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might be done, he referred to his talks with the British about possible 
developments in relation to the Schuman Plan. He believed that the 
British in that case should work toward an arrangement, by which 
the British, through voluntarily accepting the same standards and 
rules which the Schuman Plan put into effect, would be admitted to 
the benefits of the larger market to the extent that their adoption 
of these rules and standards permitted. They would always remain 
free to change their own action,but at the cost of losing benefits. 
The same general development could take place in regard to the 
political union of Western Europe in association with the British. 
He thought that one of the greatest contributions we could make 
would be in inducing the British to adopt this attitude. 


He then turned to the French Socialists. Their difficulty, he 
said, was not inherent in the French Socialist Party, which would 
like to go along with the idea of European unity but sprang from 
the attitude of the German Socialists and of the British. The French 
Socialists, he said, felt lonely and outnumbered in what they regarded 
as a predominantly conservative and catholic association. They would 
feel wholly differently if the German Socialists came along and 
if Britain took the attitude mentioned above, 


He concluded by saying that while there were many dark clouds 
in the European sky, he did not think that the situation was basically 
depressing. In fact, he believed that it was basically encouraging, 
with three provisos: (1) that the crisis in Germany could be surmounted; 
(2) that the British would be cooperative and (3) that the new Ad- 
ministration in the United States would continue the policy of unifi- 
cation of Europe, in regard to which he believed from his talks with 
General Eisenhower that the General believed in it very deeply indeed. 
He reiterated that current developments in the Schuman Plan were, 
in his opinion, he ing an effect of the most profound importance 
and would continue to have this effect to such an extent that, if 
given a chance, they could profoundly alter the whole attitude towarc 
and speed of movement toward Zuropean unity. 


He then askei ae how I viewed the situation. I said that what 
he had .told me in regard to these Schuman Plan developments was new 
to me, but unquestionably important and encouraging. I was glad to 
be encouraged because the situation had seemed to me most depressing 
indeed, Last June, I had hoped and believed that there was a spirit 
and momentum toward European unity, including ratification of the 
EDC, which would in the year 1952 carry all of these matters so far 
along the road that neither Soviet obstruction nor the natural hesi- 
tancy of nations to take such far-reachin’ steps could prevent 
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accomplishment of something almost unparalleled in history. How 
ever, it had seemed to me that the momentum had been lost, retro- 
gression had set in, and that we misht now be on the very verge of 
complete disaster. I pointed out the amazing distance which the 
United States had gone in responding to Euronean initiatives, which 
were as brilliant as they were novel, - the OOEC, the Marshall Plan, 
the North Atlantic Treaty, the development of the unified command 
with its concomitant of the restoration of German sovereignty and 
German participation and the stationing of American troops in Europe. 
All of this I said, in my judgment ,depended for its continuance 

upon Europe going through with the plans and ideas which it had 
originated ,and developing here a community politically united, 

strong economically and milicarily, which we could and would con- 
tinue to support as the central point of our foreign policy. However, 
if the Buropean effort fell apart,all basis of American policy would 
begin to disintegrate. It was not an easy thing to maintain the 
American ground, air and naval forces in Europe which we will main- 
tain in view of the great need for these forces in other parts of 

the world, particularly in Korea, where, for instance, we have no 
army reserve of any sort whatever. It was worthwhile and necessary 
to do what we are doing, if by so doing we were helping the Europeans 
themselves to build a new and strong Hurope., It was quite quixotic 
to do this if the Europeans themselves gave up the struggle. If the 
EDC went to pieces, I saw the gravest difficulties opening up for 
the new Administration. It is hard for me to see how Germans and 
Frenchmen, who had seen us go so far to meet real statesman—like 
efforts on their part, could risk their orm defense and future in 
the way which was now going on. I did not see that there was very 
mich, if anything, that I could do now,representing an Administration 
which had only a few weeks of responsibility left. I could not say 
that we had overlooked or neglected anything which we could have done 
in the past. 


Monnet thought that it would be helpful if Schuman, Eden and I 
could make another declaration strongly supporting the unification 
of Europe, including the “DC, and he referred to the importance 
of the statement which had been made by Morrison, Schuman and oy- 
self in September 1951,and by Schuman, Eden, Adenauer and me after 
our Paris meeting in May 1952, I said that I could not propose such 
a declaration at this late date and doubted whether lir. Eden and 
Mr, Schuman would think it appropriate since they would probably 
believe that it was more important what the new Administration thought 
than what the old one thought. Monnet agreed with this, He said 
that it would be most helpful if NATO could make some declaration 
but wondered whether we could get anything past Yan Zeeland which 


would 
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be strong enough on the general theory of unification, He thought 
it a mistake to single out the EDC and treat this by itself solely 
as a military problem. He thought that this would not be the way 
to get support in Germany and France, However, if it could be put 
in its proper setting, it would be helpful, He thought that it 
would be most helpful if Mfr. Dulles and General Eisenhower find some 
appropriate opportunity to express their support for the European 
movement, including the EDC. He expressed the view that from his 
knowledge and conversations with both of these gentlemen, he believed 
that they felt strongly that it should be supported. I said that I 
could not tell whether they would regard suth a statement as appro- 
priate. 


Mr. Monnet said that he was going to see Mir. Harriman today and 
would have talks with various French leaders. He might wish to get 
in touch with me again today or tomorrow. 


S DAsma 
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SECURITY INFORMATION | eceaber 15, 1952 
MEMORANDUM OF CONVERSATION 


ye Fartigivents: ‘Nr. ‘ionret | 


Mr. ‘cheson 


The Secretary had another talk this evening with Mr. Joan Monnet. 
Me. Monnet said that he hed spekon today with Von Brertanno, a German, who 
was in town in connection with Sechumen Plan mtters and who was very close 
te Chancellor Adenauer and that Von Brentanno had said that the line which 
Mr. Monnet had taken with ths Secretary in the conversation yesterday was 
exactly the right lino—t.e., he agreed that emphasis on the militar; 
aspect alone in any pronounccrent cr statement would result in an un‘avorable 
action, whereas if a military ccpect were integrated with a referencs to 
other collective efforts in “ostern Europe there would not be the sam 
undesirable result and that offorts at European integration would be aided. 


; Mr. Monnet then turned the conversation to the situation in Cer any 
regarding EDC ratification ami caid that the mtter was going to take time. 
Mr. Adenauer had got his Government inte a bit of a jam by getting tangled 
up with the court mttcr ani would net be able to press for ratification 
before the end of Jammry, or perhaps February, and that he might even have 
to take several months after thet before pressing for ratification. Mire Monnet 
said that the United States 2-4 to understand thatthie process vould take tine 
but that it probably would come cut all right in the end and we should not loe- 
patience or interest. The Secretary caid that the unfortunate aspect is that 
in the meantime there would >= en adverse reaction in the United Stetes, The 
Secretary believed it was essontial in order to keep American attention on the 
-of European intezration that positive accomplishments, such as the 
development of the Schuman Plen Authority as h-d been described to him the day 
before by Mr. Monnet, must bs built up and pleyod up toe full advantage. Fe 
said the accomplishments of the Schuren Plan «st be promoted and publicized 
in order that they would gein attention in Arorican megazines and newspapers. 
The fact that the Sehimman Plan Authority was soing to announce the opening 
of the European market shortly; was preparinc to announce the leweling of a 
tax in order to create a revolving Turd for reoinvestronts; and that on the 
oa owe would ts e meeting of the Acserbly of the Schuzan Picn 
must be well staged and promoted with o maxim of vcublicity. Tho Secretary 
said that it was highly dosirable to cuin tho interest of such correspondents 
as Mrs. -y> 7 Walter Kerr, Raynend Swinc, -~i otier prominent writers, 
ani te get full play in Acerican megezines suc! as Tire, Nevpyeck, Life, 
Tartine, et cetera. te emphacized thet the mblicd ty and informatior must 
geated to-the American scons. Mr. Monnet said that he thought the ides 
was coprest but he krsw nothing about getting .vch an operation urdorwey. 
He sada he needed an adviser and wondered if George Ball might be useful. | 
The Seeretary said he didn't ‘mow whether he sould be, but that the Secretary 
it over ond let Mr. Monnet know wiom he considered might be a 
this type of job. 


: 


for 
(The Secretary asked me to inquire as to suitable names for suggestion 

t. I am discussing this with Helen “-'spatrick and William R. Tye 
Public Affairs Officer at tho Embassy here. ) 


(OP, SEGREL 
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OFFICE OF THE SECRETARY 
CTE® December 22, 1952 
MEMORANDUM OF CONVERSATION 


Participants: Mr. Lovett 
Mr. Acheson 


At the end of a conversation which Mr. Acheson had with 
Mr. Lovett on another matter, Mr. Lovett said that he thought 
a report which had come out of Paris on the actual figures 
relating fo infrastructure would probably bring press questions 
which he might have to answer. He wanted Mr. Acheson to know 
what his thinking was and wanted to know whether Mr. Acheson 
had any different ideas. He thought he would take the following 
line: 


He had gone over with rather small expectations of any 
substantial decisions being made in the military field because 
they would not have had the results of the annual review. However 
one or two things of considerable importance were accomplished 
and he thought progress was being made. The first matter was 
the settling of the Mediterranean Command and the second matter 
was the first instalment of the fourth slice of infrastructure 
which was agreed to. This instalment did not meet the military 
requirements which would be taken up as a part of the annual 
review at the next ministerial meeting. The trend of the military 
leaders thinking had emphasized defense in depth and the combat 
readiness of front-line divisions through increased reserve of 
materiel. There was still a substantial amount to be done but 
there was every evidence given of a sense of realism and a sense 
of getting ahead. The press should not draw any conclusions 
about military action until they had seen the results of the next 
meeting. Although only half of the necessary infrastructure had 
been provided, that portion was the most important portion. 





(Mr. Lovett 
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Bat had been done and equally troubled by the possibility of 
Sersiating the real accomplishments of the meeting.) 


Mr. Acheson said he thought that what Mr. Lovett had outlined 
was the best way to handle it. 


Mr. Lovett asked whether Mr. Acheson thought he could say 
that the next meeting would be late in February or sometime in 
March. Mr. Acheson suggested that he\probably should say March. 


Mr. Lovett said that in connection with the EDC, he had been 
surprised by the comments which he heard abroad attributed to 
sources which were not known to him that the military was not 
keen about EDC. At any press conference he had, he wanted to 
remove any doubt on this matter which might be present in the 
minds of the press and he proposed to make a strong statement 
saying that the EDC was governmental policy and that it has . 
will have the support of the military. 





BE 
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December 24, 1952 
MEMORANDUM OF TELEPHONE CONVERSATION 


Participants: Mr. Frederick J. Lawton 
Mr. Acheson 





I telephoned Mr. Lawton this morning. I said to him that, 
while it was not within my jurisdiction to know the facts on which 
they had arrived at the estimated expenditures figure for previously 
appropriated foreign aid in the forthcoming budget presentation, I 
noped that if there were an area of judgment to be exercised in 
fixing the figure, it would be possible to raise it somewhat. I said 
that we had a cable in from Paris commenting on the fali of the 
French Government. The cable said that foreign affairs had 
played a large part in the fall, and that the enemies of th. 
Government were hoping to eliminate Schuman and to have a 
review of the entire foreign affairs policy of the French Govern- 
ment, including North Africa and their relations with NATO and 
with us. 


Early in September we had told the French that we expected 
to spend in fiscal year ’53 for foreign aid a sum which is almost 
exactly the combined sum now in the budget for economic and 
military aid. I said to Mr. Lawton that he could see what the 
effect would be if the French opposition could point out that we 
were slipping behind this figure and could say that the Americans 
gould not be trusted. I hoped that we might be able to be a little 
more optimistic in the figure we put in. 


Mr. Lawton said he did not think it was a case of being 
pessimistic or optimistic and the trend of his reply was that we 
must be realistic about the figure that goes in. For one thing we 
were falling behind the figure which had been put in the ‘53 budget 
and the French could read what was happening in the monthly public 
statements of expenditure figures. However, he thought that in the 
second half of fiscal ‘53 we would proceed at a rate 10 or 15% greater 
than we had in the first half. 


I asked 
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I asked Mr. Lawton if the figure he was coming out with was 
3.6 billion. Mr. Lawton said it was 3.6 for end item aid. Some 
of this would be in the military budget. 


He said there were several problems in setting the figure. 
One was the difficulty of getting an accurate judgment from the 
military; that they got several different figures, depending upon 
the person who was putting the figure in; that change in strategy 
in Korea was causing the more rapid use of ammunition and resulting in 
the transfer of military expenditures to Korea, which was a factor in 
dropping behind on foreign aid. Another factor was the nesaessitv 
for a tight and tough estimate which would be realistic and on which 
no one could accuse ihe President of padding. In arriving at this 
figure he was trying to draw a line between a cold realistic judgment 
of a figure which could be delivered and one in which over-optimism 
would be reflected. He thought a third problem was the lack of will 
in the Pentagon to get behind the foreign aid items. A fourth problem 
was the attitude of Congress which had definite ideas about how much 
offshore procurement there should be. The figure he mentioned was 
that 40% of the procurement should be in this country. The Pentagon 
consequently was very uncertain of the figures on offshore procurement. 


I said that I realized these problems, that they were very 
discouraging, but that I knew Mr. Lawton would do his best to arrive 
at an acceptable figure. 


Ao 4 Pree Ce 
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THE SECRETARY 


December 24, 1952 


MEMORANDUM OF TELEPHONE CONVERSATION 


Participants: Mr. Tannewald 
Mr. Acheson 


I telephoned Mr. Tannewald and reported the substance 
of my conversation with Mr. Lawton and Mr. Foster. 





I then said that I wanted to speak about another matter 
which was the Afghanistan request for wheat. I said I had 
been over David Bruce’s later of December 17. I thought it 
was a good letter and I hoped that Mr. Harriman would see his 
way clear to going ahead with the proposal. The Communist 
de marche on oil in the north had been the most serious in 
recent years. It had brought a stop to all activity in the north. 
I felt strongly that now they had asked us for the wheat, 
we should get along with it. Mr. Tannewald said that 
Mr. Harriman had wanted Mr. Bruce’s and Mr. Acheson’s 
personal judgment on the matter and had been particularly 
concerned whether the foreign aid law covered this request. 
Mr. Tannewald assured me that Mr. Harriman would take the 
matter vp with the Pentagon and try to get the money. 


a : 
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Following the Cabinet meeting on December 23, the Secretary 
discussed with Secretary of Agriculture Brannan the proposed 
new dairy import restrictions which were the subject of a 
memorandum dated December 19 to the Secretary from 
Mr. Linder. The substance of the conversation was that 
Secretary Brannan was not inclined to go along with our 
recommendation that Agriculture delay indefinitely its action 
in announcing additional dairy import restrictions under 
Section 104 of the Defense Production Act. However, Secre- 
tary Brannan did agree to put off the proposed action until 
after Christmas. He would see what effect the holiday pur- 
chasing had on the domestic butter market before taking action. 


Secretary Brannan explained that the law required support 
of milk, but that in order to carry it out, it is necessary for the ’ 
Agriculture Department to purchase products into which milk 
goes, such as butter, cheese, dried milk, etc. He Stated that, 
for example, butter and dried milk may both be used in the 
manufacture of icecream in varying proportions, depending ° 
upon the formula of a particular manufacturer. Therefore, the 
importation of one item in the dairy field has an effect similar 
to the importation of another item in the same group. 


The Secretary suggested that it might be desirable to let 
the succeeding Administration announce the restrictions and 
be prepared to face the criticism which may result as the im- 
pact of the restrictions reaches into various economic fields. 
Secretary Brannan said, in his view, that delaying the action 
would produce the opposite effect. He said that Section 104 might 
becomé mandatory and a permanent part of the import and 
tariff picture. He thought that the repercussions which would 
occur domestically and the retaliations which might be put into 
effect by other countries almost immediately might militate 
for the greatest good in the long run Since it would show all 
segments of agriculture that in toto they would suffer from 


Supporting 
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supporting this rather foolish law, and that the net result might 
be that Section 104 would be repealed perhaps as a result of 
pressures originating from the agricultural industry itself. 


Secretary Brannan said that he was willing to delay any 
immediate action and that following the holidays he would have a 
survey made regarding the effect of holiday purchasing. If there 
had been a considerable movement in the market, he might be 
Willing to delay his announcement for an additional period, but 
that he did not wish to offer any promise in this regard. 


\ 
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THE SECRETARY 


December 29, 1952. 
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ecretery Brannan telephoned me while I was at the 
wnite House today. He ssid the situation with reference 
to nurenases was getting worse. He nad sometning like 

12 million »ounds of butter and had to buy another four 
million pounds. de is buying milk at the rate of two 
million vounds a day. He is also having to buy cheese. 
He, therefore, believes ne nust ston tne dried milk from 
coning in. 


sec 
re) 


I told aim tnaat if it was nis judgment that he 
tust take this action (wnicn I believe ne plans to do 


tomorrow) , 


would not argue furtner vith him. 


i 
while I tnought it was = bad situation, I 

S 

ad ce ét home 


Mr. Harriman subsecuent] e 
retery Brannan 


ly te 
and said he ned neard tnet I nad to 


that I would not ergue tne matter 1 him, andl 
verified tnis. Mr. aarriman was di >sed to go to tae 
President on the wuestion if I would agree to do so. 
I said that I did not believe I should do tnis. I nad 
resented tne matter voreviously to Mr. Brannan end had 
not been able to argue with ni resent jucement, and 
nich he based on the ia, -ch ne thougnt conreklea 
iim to Ke this action. Ar. aerrinan I reed tast 
viis wes a bea Situction, but Mr. Serrinen agreed with 
e thet notning furtaer could Ce ne. 
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Kinisier' snizce to weopen negotiati ey m this suo ject. He grid the Lette 
Sa nas brought out the streng supoert ef the French fer the principle of 
oie Evropeasci2cticon of the Saar and also tre political agreements which .Lread: 
existed, as well es the difficulties in the econonie “field. The Setter cizo 
indicated tict it woud be aesirable to secpen otjations and to bave ex ares 
present et these tai’sa, Mr. Riddlcbercer ir: ibeated that the present app sa7°36 
to be a very food tins to undertake rerswed negotiations, particula vlarly on tae 
economic proble:, becxuse economic concitiorse at the present time jr “he Saar 
were Yery 6004. nay sarees Bennet saic he ecresd with this conclusion acd 
noted tit Hoftuen hal received good results in the clestions despite very 
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was definitely of tho cpinion that the present ues a particularly good time 
to renew the Sacer telis. Ee added that the Saar had mde a very good recovery’ 
in coal production. He noted that some French concessions would be required 
in fields cther than in oo2) mining to which émbessedor Bonnet replied toet 
some concessions had sirec:dy been made recently by the French Goverrment. 


® Franch Governnent Crisis 


< 


a} cussion of the present French governmental crisis, 
Mmbassedor Fornst caid thet he personally had not been very much surprised 
by the failure of HK. Scevlt to form a govermm ment because of the unpopulerit; 
of the iiP juct now, »articularly with the In iapenteinn, for having ceussd 
the fall of Piney. if adced that it wee also his opinion that Presidont Au .cl 
had elways felt that iene Mover was the person most likely to succeed in fori- 
ing @ cabinet onc the the President hed therefore turmed to Mayer new, after 
rerious cther nossibilities had been successively climinated. He stressed 
that he thoucht isyer would be an excellent choice because of his profound 
knowledge of the Prensh financial problem and also ~any of his strong 
belief in ourcpeen u a ond in the EDC. Ec said thet in any event the Prime 
Minister would probe>'y be a Radical or an Independent, but that he personaly 


<7 ° ead 


hopec it would Lc Hever. 


3. Par Eestern Problens 





The Ambacsecer n=ct discussed in general terms the Freneh financial 


°3200rx 
problem and czrcciali-:r the effects of the Indochina war thereon. He said 
that there wes 4 the cresent time a lack of incentive to invest in France 
and thet onlr tic Imoc.cdge that the franc vas stable would cause people 


to invest more i:reely. He said that he hoped the Svropean Defense Community 
would eventucii; be tified and would si ceeed in equalizing the burdens cf 
the varicur Durcpescn motions. 


The fmbasescer nxt turned to a discussion of the Indochina protlem. In 
response to my cuestion he said that he felt reasonably sure that HM. Letouracay, 
Minister of Ovcracas Cerriteries, would retsin his position, but he noted 


Fee 


there. were fc: cencids ites for this, job anywey. I informed the Ambessedar 
thet. I had hod = dienussicn with M Letournesv. in Paris and had promised to 
send @ group of Spsess to consult with hin et any time after Christmas. 


I said that I ex ° gixerced that I wanted these people to meet with hin 


wherever he 1. » be, sinca I did rot believe thot otherwise their rission 
would bs Pra: i. lac Acbaseador said it vie his understanding that Lexurcau 
would return to Scirsn chorily y that eccecrdingly our group of exerts shovld 
preceed there. 2 rencated thet I was cnly yeitine word from M. Letcurneav 

in ortier to sea theoe people a, end I sucpects! 24 might be weld to ao this 
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now. The Ambassador expleined there had been seme —— delay becevse of 
the cabinet crisis but that he wovld discuss this with Letourneau in Paris 
and send us word himsel? immediately. 


The Ambassador inquired whether instructions had bcen seni out to 
Admiral Radford regariing the establishment of the consultative group to 
diccuss wilitary probiens in Southeast Asia. I replied that instsuctions 
i wis general proba m hod been gent to Admiral Radford before my iast trip 

Paris bub that it es ny understanding it was not plenned to have the 
heuieel himzelf neces:2: rhly attend tne meetings, but that it hed becn 
prepesec to have hie «dcpuly represent him. I assured the Ambassador we 
would look isto the present status of this ratter on an urgent basis. I 
added thet the matter uc bean setiied in principle and that it was merely 
& question of personaiities now. It wes our viderstanding that the French 
would like to have the first discussions in Seizcn. 


4. Industrdal Controls in Cermsany - 





Ambassador Eornnet. nat bs" ought up the probvicn of the expiration of the 
industrial controls erreement in Germany. I informed him thet I head talked 
with the President on this matter, and that cur proposal which was subvittied 
to Paris last veck hac. oniy been agreed uson amver considerable discussion. 
The President noted that the ordginal agreement had been drawn up in 19/,9, 
that it was clesrly intended to expire now, and urat ite continuation cemed 
useless. Neverthelecs h eed to the formula which was vropesed to London 
and Paris last week, ‘Th nch counter=proposal had also been cemmuniciuted 
to the President, anc he | hd said that we ccula not agree thereto. The 
President insisicd thet the praneiple of unanimovs approval before rejecting 
any pplication I Tae cooential, and that the icea of ea twoethirds majority 
was unacceptabiec io wu. ” Thereberes i was uader instructions to inforn tlic 
Ambassador that wo could not egree to the French counterepreposal but must 
insist on the lanzuare in cur owm proposal. I aided that the mintenancc 
of these controls no longc. appeared to be dictated by security reasons, 
and that accordingly re would not take amy other position. The Ambassador 
indicated that this »cs what he expected, and that he would so infora his 
Government aJ.though he understood we had already sent a telegram to Paris 
in this senee. 


ef cy 
& a 


5. Goneral NATO Problensc 





Before leaving the Aénbaseador diecussed the general problens of NATO 
and asked for ry impresrions of the last meeting in Paris. I said that Jj 
had been considerably cr eoureged by this mestinc. amd also by several lor 
talks tat I hed had, porticularly with M. Pleven and H. Monnet. I notes. 


porticvlerly 
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particuiarly thet the Schum an Plan High Authority under Honnet's direction 
was planing wesliy important steps during the next few months; such es 

the beginning of the carzen market of the six Schuuan Plan countries on 
Pebruary 1 and the introduction of the 1 percent tax proporal, I said that 
I had told Mr. Monnet. that these seemed to be extremely substantial steps 
towamds the Durepean ides, but that unfortunately no publicity whatever 

hag been given thereto, I told Ambassador Bonnet that I had stressed this 
point with Meanet, ari thsi we hoped real information would be given te 

the public on these mussures. The Ambassador zaid he recognized the need 
Zor publicising the activities of the High Authority, and that he would 


Giscuts this questie:n in Tarie and try to bring, back material with which 
& campeion might be undertision in this country. 


In closing, im respons to the Ambassador's auestion as to what matters 
I thought he might usofvliy diseuss in Paris, I indieated I still believed 
that Buropesn wilty wis the vital question which must be stressed, because 
if we don't wuccecd in that. we shall have noth4nz. 
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the American Ambassador in Tehran had likewise expressed concern if the 
declaration should be issued before the U.S. had made clear the falsity 
of the Soviet assertion of rights to intervene in Iran under the Treaty 
of 1921. Mr. Jernegan mentioned, however, that Mr. Wiley did not seem so 
disturbed as Sir John Lerougetel. It was also mentioned that Mr. Bevin 
had asked certain of the British Embassies concerned to report their 
views and that the Departm =: had requested further clarification from 
Ambassador Wiley. No repli. s to these inquiries had yet been received. 


In attempting to explain the complete reversal of the position 
hitherto taken by the British on this whole question, Sir Oliver said 
that he could only guess that the other members of the Cabinet had been 
unwilling to undertake anything which appeared to be a new commitment in 
the area outside the Atlantic Pact. He assumed they were willing to 
reiterate existing policies with regard to such countries as Greece and 
Turkey, but did not wish to extend these policies with regard to the 
countries to which they already applied or to apply them to additional 
countries such as Iran. When I remarked that I had reason to believe 
that the Turks in particular would be gravely disappointed if we did not 
issue a special declaration and that I had in fact myself given them to 
understand that we would issue such a declaration, Sir Oliver replied 
that he was sure Mr. Bevin had given similar indications to the Turks and 
the Greeks. If the new position were maintained, the Foreign Office in 
America [?] would have "some explaining to do", 


Attachment 
Extract from preliminary 
draft of Bevin's speech 


NEA:GTI:JDJernegan:bd 
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DRAFT EXTRACT FROM 
PROPOSED STATEMENT BY MR. BEVIN IN 
THE HOUSE OF COMMONS 


"In presenting the North Atlantic Pact to the House I want to make 
it clear that, while it covers a specific geographical area it must not 
be taken as maintaining or limiting in any way our obligations towards 
other states which are not included in that geographical area. Thus we 
have in the first place our obligations under the Charter of the United 
Nations. In the second place we have our obligations towards our 
partners in the British Commonwealth of Nations, and we have also a 
direct responsibility for defending our overseas territories in the 
British Empire. Finally, although a North Atlantic Pact cannot obviously 
be extended to cover the area from Greece to the Persian Gulf, this area 
nevertheless includes many countries with whom we maintain special and 
long-standing relationships. The maintenance of their independence and 
integrity remains our vital concern, and we believe that the signature of 
the North Atlantic Pact will re-inforce their general security. Here I 
should like to make special reference to our relations with our ally 
Turkey and with Greece, botn of whom, with our active assistance, are 
making the most strenuous efforts to defend their independence and 
integrity. We have already made known what our attitude would be if 
either Turkey or Greece were the victim of aggression. That attitude 
remains the same." 


TOP SECRET 
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DEPARTMENT OF STATE 
Memorandum of Conversation 


DATE: April 1, 1949 


SUBJECT: Talk with Mr. Schuman, 10:00 a.m., April l. 


PARTICIPANTS: The Secretary of State Mr. Beam 
Mr. Schuman 
Mr. Henri Bonnet 
Dr. Jessup 
Mr. Murphy 


COPIES TO: S/S 
C 
G 
EUR 
GA 
Mr. Jessup 


NORTH ATLANTIC TREATY 





Mr. Schuman expressed gratification with the North Atlantic Treaty. 


I said while we realized action could only be taken after 
ratification, I nevertheless thought we should consider here the various 
organizations to be set up under the Treaty. The Council might be 
composed of Foreign Ministers or Plenipotentiaries ready to meet at any 
time. In form the Military Committee could include representation of all 
members, but this should only be in form. In effect the Pact would add 
the US and Canada to the Brussels Treaty. The arrangement should be such 
as to limit the real work of the Military Committee to few powers. Other 
devices would be worked out to ensure the association of the other 
countries as needed. 


Mr. Schuman agreed that there should be a small, concentrated 
Military Committee. Before leaving Washington he would like to obtain in 
outline answers to questions which the French Government considers most 
important, namely, regarding the political objectives of the Pact which 
he could use in debating in the French Chamber, and, secondly, regarding 
strategic considerations which he would like to discuss with the US 
military staffs here. France was most concerned about the possibility of 
Soviet invasion. The Soviets would be able to use all the resources of 
western Europe and would be in a sort of privileged position because it 
would be difficult to bomb them out of western Europe. Even if the other 
powers eventually conquered the Soviets, nevertheless France would cease 
to exist if it was to suffer a Russian invasion. Mr. Schuman recognized 
that these matters cannot be settled in a few months and thought the 
objectives should be considered now. 


I said 
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DEPARTMENT OF STATE 
Memorandum of Conversation 
DATE: May 17, 1949 
SUBJECT: Call of the Egyptian Foreign Minister 


PARTICIPANTS: S - The Secretary 
Ahmad Mohamed Khashaba Pasha 
Egyptian Foreign Minister 
The Egyptian Ambassador Mr. Mattison (NE) 


COPIES TO: S/S, NEA, UNA, Cairo 


The Egyptian Foreign Minister called at 10:00 a.m. After an 
exchange of courtesies he remarked that he was disappointed at what was 
happening at the United Nations, but that despite what had happened in 
the past Egypt desired to pursue a course of friendship with the United 
States, and endeavor to work things out on a basis which would be 
mutually satisfactory to both countries. 


I recalled that the United States reciprocated these feelings and 
desired to do everything possible to encourage good relations between our 
two countries. 


As the Foreign Minister appeared to have no specific subject which 
he wished to take up, I took occasion to emphasize our deep concern over 
the problem of Arab Refugees. I stated that this government was 
continuing to urge on the Israeli Government that it accept the 
principles of the December 11, 1948 resolution. Unfortunately our 
representations had not been as successful as we wished, but we had made 
some progress. I hoped that Egypt could be of help with the other Arab 
States. It was our belief that a substantial number of refugees should 
return to Israel, but it was evident that there would be a number who 
couldn't, and which would have to be resettled elsewhere. 


The Foreign Minister stated that Egypt was concerned with this 
problem, and felt that it was a factor which would disturb the peace and 
tranquility of the whole area. He hoped that all those who wished to 
return would be permitted to do so, because a person who 


was 
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DEPARTMENT OF STATE 


Memorandum of Conversation 


DATE: May 17, 1949 
SUBJECT: Hungarian Exiles in the US 


PARTICIPANTS: Mr. Zoltan Gombos, Publisher and Editor of Szabadsag, 
Hungarian-language daily newspaper published in 
Cleveland, Ohio; 
The Under Secretary; 
Mr. McKisson, (EE). 


COPIES TO: 


Mr. Zoltan Gombos of Cleveland, Ohio, Publisher and Editor of the 
Hungarian-language daily [?], called on me this morning at his request to 
present his views concerning certain activities of members of the Hungarian 
National Council, an organization recently formed by Hungarian political 
refugees and exiles, with headquarters in New York City. 


Mr. Gombos explained, by way of background, that he was active in 
Ohio politics, was in close touch with Governor Lausche, and, as a loyal 
Democrat, had supported the President in the 1948 electorial campaign. He 
added that he now controlled about 80% of the Hungarian-language press 
circulation in the US. He said that he had called on the President 
yesterday and, thereafter, on Senator Connally to acquaint them with the 
activities of the Hungarian exiles in this country. Mr. Gomobos said that 
both the President and Senator Connally had received his comments with 
interest and that the latter had suggested that he should also call on me. 


The general situation which he found objectionable as an American 
citizen and as an active supporter of the present Administration, Mr. 
Gombos stated, was that certain Hungarian exiles (whom he did not identify) 
represented themselves as "having the ear" of the State Department and 
that these persons were often consulted by the Department on Hungarian 
affairs. He said that many of the Hungarian exiles in the US, including 
Tibor Tekhardt [?] in particular, were thoroughly discredited in the view 
of the Hungarian people. He also complained 


that 
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that many of them had involved themselves in American politics by openly 
favoring the election of the Republican presidential candidate in the 1948 
campaign, that they had no conception of the meaning of American democracy, 
and that their activities were set in the interest of this Government but 
were aimed at obtaining personal advantage. Mr. Gombos said he felt that 
the Department should call in for consultation loyal Americans like 
himself, who had a special interest and knowledge of Hungarian problems, 
rather than aliens who placed their personal interests and those of their 
own country before the interests of the US. 


I assured Mr. Gombos that I understood his point of view in these 
matters. I pointed out, however, that the Department, by the very nature 
of its repsonsibilities, functioned outside the area of party politics. I 
said that anyone who had pertinent matters to discuss was not denied the 
opportunity to discuss them with the appropriate officers of the Department 
but that this fact did not imply that such persons were entitled to regard 
Or represent themselves as favored by the Department in any way. I also 
pointed out that the Department must, of course, reserve to itself the 
right to decide whom it would call in for consultation on various problems. 


Mr. Gombos then remarked that he was especially interested in three 
specific matters: (1) he wished to urge that the "clique" of Hungarian 
exiles now employed by the VOA be replaced by qualified American citizens; 
(2) he wished to express opposition to any proposal the Hungarian National 
Council might make that it be permitted to establish an advisory committee 
to assist in the screening of Hungarian displaced persons for entry into 
the US under the DP [?] Act; and (3) he also opposed what he alleged were 
attempts by the Hungarian exiles here to gain control of Hungarian funds 
blocked in the US. Mr. Gombos also mentioned in passing that members of 
the Executive Committee of the Hungarian National Council had opposed his 
recent acquisition of the Amerikai Nagyer [?], a Hungarian-language daily 
published in New York and widely circulated. After he had assumed control 
of that publication, he stated, the Committee had supported a rival paper 
in Connecticut published by former [?] employee whom he had discharged. He 
also declared that the Committee had virtually ostracized [?] Salyak [?], 
Political Editor of the [?], from the affairs of the Committee and 
subjected Salyak [?] to abuse even though he still retained his membership 
in the Committee. Mr. Gombos remarked, in this connection, that Salyak [?] 
had a better record and retained a far larger following in Hungary than any 
of the other politicians who had fled from that country. 





I inquired of Mr. Gombos, in respect of his comment on the 
employment of aliens by the VOA, whether he wished to supply the Department 
with a list of persons who, in his opinion, were qualified for this work. 
He declined, saying that his approach in this entire matter was admittedly 
a negative one aimed at the ouster of Hungarian exiles from the VOA and the 
elimination of any improper influences which the Hungarian National Council 
might wield in «he Department. 

I suggested 
CONFIDENTIAL 
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I suggested to Mr. Gombos that he might wish to submit a 
memorandum dealing with these matters more explicitly. He stated that he 
preferred not to do so but said he would appreciate it if his views could 
be brought to the attention of the officers of the Department who were 


directly concerned with the matters we had discussed. I assured him that 
this would be done. 


EUR: EE:RMMcKisson:[?] 
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DEPARTMENT OF STATE 


Memorandum of Conversation 


DATE: August 24, 1949 





SUBJECT: Meeting August 18, 1949 on Austrian Treaty. 





PARTCIPANTS: The Secretary of State 

Mr. George W. Perkins - Assistant Secretary for European 
Affairs 

Mr. Adrian S. Fisher - Legal Adviser 

Ambassador Murphy - Acting Director, Office of German and 
Austrian Affairs 

Mr. Francis Williamson - Office of German and Austrian 
Affairs 





COPIES TO: U - Mr. Webb 
G - Mr. Rusk 
EUR - Mr. Perkins 
L - Mr. Fisher 


At a meeting in the Secretary's office August 18, 1949, attended 
by the Secretary, Assistant Secretary Perkins, Legal Adviser Fisher, Mr. 
Murphy and Mr. Williamson, the following procedure on the Austrian Treaty 
was discussed and agreed. 


The Secretary did not consider that it would be desirable or 
useful to have a CFM meeting on Austria in connection with the 
forthcoming meeting of the General Assembly. The nature of the issues 
which are still unagreed in the Austrian Treaty would not admit clear 
ministerial discussion inasmuch as they involve largely factual 
questions. He felt that there would not be sufficient preparation by any 
of the delegations in such a meeting to provide an equitable settlement 
of the Austrian Treaty issues. 





With regard to the status of U.S. property interests and possible 
U.S. claims in Austria affected by the German assets settlement, the 
Secretary considered that every step must be taken to protect U.S. 
property interests and prevent their transfer to the Soviet Union. This 
issue involves particularly the Lobau Refinery, on which the Secretary 
believed that a strong claim should be maintained. 


In view of the fact that the remaining questions on the Treaty 
involve by and large agreement on factual data with respect to the oil 
guestion and other property rights, the Secretary considered that the 
Soviet figures which had been submitted to the Deputies should not be 
accepted without further 


examination 
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examination but believed that it would be inappropriate for the Ministers 
to engage in such activity. He felt that an examination should take 
place on the spot to verify the figures submitted by the Soviet delegate 
in order that the agreement in principle reached at Paris should not be 
exceeded in the Treaty. Various alternatives were discussed, but no 
decision was taken as to the exact form in which this verification of 
factual data should be obtained. 


It was agreed that Mr. Reber should be instructed to seek tripartite 
agreement on the remaining basic issues in order that an approach may be 
made through diplomatic channels to Vishinsky immediately after the 
termination of the Deputies‘ discussions on September 1. The Secretary 
considered that Ambassador Kirk could approach Vishinsky to state the 
minimum U.S. position and obtain agreement in accordance with the basic 
positions of the three western powers. Mr. Reber has been instructed 
along these lines with the detailed list of the issues which he will seek 
to eliminate from the Treaty or obtain agreement prior to September l, 
and secondly, the issues which will be reserved for-the contemplated 
diplomatic approach to the Soviet government. It has also been suggested 
to Mr. Reber that he discuss with the British and French the possibility 
of proposing an examination of the factual basis of the oil issue by a 
committee of experts to study this problem in eastern Austria. 


The Secretary requested that we get together a visual presentation 
of the oil fields and oil equipment, as well as of the DDSG properties. 
This would consist of whatever maps, charts, graphs, or pictorial 
presentation it may be possible to develop in cooperation with the 
service which the Department of National Defense might be able to provide. 


With reference to paragraph 6, Article 35, the Secretary expressed 
the firm view that the language should show clearly what properties the 
USSR is relinquishing. 


Mr. Murphy also made a brief reference to the possibility that there 
might be suggestion by the USSR, or possibly the UK and/or French, for a 
CFM meeting in New York to discuss the German question. According to the 
Paris Agreement, during the course of the Fourth Session of the General 
Assembly of the UN to be convened in September, representatives of the 
four governments at the Assembly will exchange views regarding the date 
and other arrangements for the next session of the Council of Foreign 
Ministers on the German question. The Secretary agreed that it would not 
be desirable for the U.S. to participate in an early CFM meeting to 
discuss Germany for the reasons that there is no evidence of a favorable 
change in the fundamental position since the Paris meeting. An early 
meeting would undoubtedly prove sterile and might also have an 


unsettling impact 
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unsettling impact on western Germany right at a time when the infant 
German Republic is beginning to operate. We should take no initiative to 
suggest such a meeting in the near future. If one of the other powers 
did so, it is understood that we would work for a postponement until the 
Situation in western Germany is further stabilized and the new government 
has had an opportunity to develop. It should also be borne in mind in 
that connection that if there is a further meeting of the CFM on Germany, 
we would wish to consider what form of participation, if any, 
representatives of the German Federal Republic would have. 


The Secretary was also informed briefly of the discussions we 
have been having with General Keyes regarding the recission [?] of the 
Allied Council decree of September 11, 1945 regarding Austrian political 
parties. He confirmed the Department's view that the decree should be 
rescinded and that the responsibility for the authorization of new 
political parties should rest with the Austrian government. 
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also mentioned the fact that the invitation stated that the Council 
would pay his “return air fare". He took this to mean that he or the Bar 
Association would be obliged to pay the fare to Australia. Mr. Shullaw 
expressed the opinion that the reference to "return air fare" meant a 
round-trip ticket (the Australian Embassy subsequently informed Mr. 
Shullaw that this understanding was correct). I said that we would give 
further study to the importance of this particular meeting and furnish 
him with our views within the next day or two. 


As he was leaving I told Mr. Fowler that I would be glad to 
arrange a briefing at the Department for the Board of Governors of the 
American Bar Association during their meeting in Washington in May. Mr. 
Fowler expressed his appreciation. I also said that I would be glad to 
arrange for the group to have luncheon in the Department following the 
conference and asked Mr. Fowler to let me know in advance what date would 
be convenient for the group and how many would attend. 


EUR: BNA:JHShullaw:m}j 
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DEPARTMENT OF STATE 
Memorandum of Conversation 


DATE: April 27, 1951 


SUBJECT: Various Problems in Germany in Which the Jewish Groups are 
Interested 
PARTICIPANTS: U - Mr. Webb GER - Mr. Lewis 
Mr. Nahum Goldman, American Section of Jewish Agency for 
Palestine 


Mr. Moses Levitt, Joint Distribution Committee 

Dr. Nehemiah Robinson, World Jewish Congress 

Dr. Eli Rock, Joint Restitution Successor Organization 
Mr. Edward Warburg, Joint Distribution Committee 

Mr. Seymour Robin, American Jewish Committee 


COPIES TO: U - Mr. Webb--through S/S CPA - Mr. Calhoun 
GER - Mr. Byroade CAI - Mr. Kellerman 
GER - Mr. Lewis L/GER - Mr. Raymond 
GEA - Mr. Margolies NEA/P [?] - Mr. Damon 


GEA - Mr. Moores 


The persons named above representing various Jewish groups with 
interests in Germany came in at their request to discuss their problems 
with Mr. Webb. Their concern and their position on a number of questions 
are given in the attached memorandum which they left with Mr. Webb. They 
made clear that these problems had all been discussed with Mr. McCloy and 
that they had been gratified at his approach to these problems. 


1. Status of Restitution. Dr. Goldman speaking for the rest, 
indicated the deep concern of the groups that in the process of turning 
back control of their own affairs to the Germans the Allies retain final 
control to see that the program is carried to completion in accordance with 
the stated policy of the United States. The Jewish groups particularly 
desired an opportunity to express their opinion as to the arrangements 
which should be made with the Germans before these 
arrangements were finalized. 





Mr. Webb assured them that the Department was anxious to consult with 
them as much as possible and that the Department regarded the United States 
as in effect trustee for the properties which would be returned under the 
restitution program. He mentioned the difficulty raised by the necessity 
of securing agreement with the other occupying powers and also the 
neccesity of obtaining at least a measure of agreement from the Germans so 
that whatever arrangements were completed would be carried through by the 
Germans. Mr. Lewis alluded to the previous correspondence on this subject 
with Senator Lehman and others in which the Department's position had been 
set forth. Dr. Robinson felt that the position of the Department as 
expressed in this exchange of correspondence was not sufficiently definite 
for the purposes of the Jewish groups and inquired 
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whether or not the negotiations in London had carried matters forward 
further so that more information could be supplied. Mr. Lewis promised to 
give the Jewish groups as much and as definite information as possible on 
the status of the matter at present. 


2. The Possibility of a General Speed-Up of the Restitution 


Program. The representatives of the Jewish groups pointed to “he slow 
progress in settling claims and asked if some way could not be found to 


bring pressure on the Germans to speed up the process. 














In reply Mr. Webb assured the Jewish representative that Mr. McCloy 
was keenly interested in this problem and was doing all he could to speed it 
up. He pointed to the accelerated rate of settlement of claims in the 
American zone and indicated that it was our hope that the progress would be 
completed in that zone at least by the end of this year. He assured the 
groups that Mr. McCloy and his staff would continue to do everything 
possible to speed up the process both in the American zone and in the other 
zones. 


3. The Problem of Transfer of Funds, Particularly the Large Deutsche 


Mark Balances which are Anticipated as a Result of Bulk Settlements Between 
the Various Laender and the Jewish Restitution Successor Organization. The 
Jewish representatives pointed out that if other laender followed the lead 
of Hesse [?], as it was hoped they would do, fairly large bulk settlements, 
all in the form of deutsche marks, could be expected. The problem of 
utilizing those deutsche mark balances would then be acute. The JRSO did 
not wish to avail itself of the recently announced arrangements whereby mark 
balances owed in Germany by one non-resident can be sold to another 
non-resident because it felt that the present rate of the deutsche mark in 
such balances (about $.11) was too low. The Jewish representatives also 
called attention to the fact that this problem of transfer would arise in 
connection with individual restitution claims. They said that they would be 
satisfied if useablematerials could be purchased with the deutsche mark 
balances--materials such as prefabricated houses, tools, etc.--which would 
be useful in the resettlement of Jewish D/P's [?]. They stated, however, 
that Mr. McCloy seemed to prefer some method of transfer into dollars. 























Mr. Webb and Mr. Lewis pointed out the problems which arose in 
considering any plan of transfer of DM balances in view of the fact that 
very large scale U.S. dollar aid was still being given to Germany. Mr. Webb 
assured the Jewish representatives that the question was being looked into 
by the Department sympathetically and on an urgent basis. 


4. The Problem of Exemption of United Nations Nationals and 
Non-Resident Persecutors [?] and Restitution Successor Organizations from 
Equalization of Burdens Tax. The Jewish representatives stated that they 
felt strongly that the property belonging to or restored to persecutors [?] 
or their organizations should be entirely exempt from this tax. They felt 
that it was unfair to tax the victims of the nazis for the damage the nazis 
had brought upon themselves. They inquired as to the present status of this 
matter. 
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In reply they were advised that the equalization of burdens 
legislation was still being considered by the appropriate German 
Bundestag Committees and that nothing definite could as yet be said about 
the ultimate form which this legislation would take. They were assured 
however, that the position agreed upon in London among the three 
occupying powers provided only for a six years' exemption and not a total 
exemption. The Jewish representatives felt that this was not enough but 
they recognized the difficulties involved in persuading the Germans to 
accept any form of exemption. They urged that all possible pressure be 
exerted on the Germans for the maximum exemption. 


6. General Claims Legislation. The Jewish representatives 
suggested that the Allies insist that the Federal Republic enact a 
unified general claims law, modeled upon those existing in the laender of 
the United States zone, prior to the establishment of contractual 
arrangements. They also asked that the Republic be persuaded to 
contribute funds to the city of Berlin so that the same standards of 
legislation and implementation in the field of general claims would be 
possible in Berlin. They further expressed disappointment at the slow 
rate of implementation of this program. In reply they were advised that 
the United States was continuing to give the whole question of general 
claims legislation very serious consideration. It was pointed out that 
this was a matter for negotiation with the Germans rather than an imposi- 
tion of a program by the Allies. It was further pointed out that the 
trend at present seemed to be toward obtaining a uniform general claims 
legislation in each of the laender, possibly with federal assistance, 
rather than the passage by the Bonn government of the federal general 
claims law. 





7. Question of Judgements Against the Reich and of the Position 
of the Bonn ~ Government as Successor to the Reich. The Jewish 
representatives considered that there should be a clear ruling that the 
Federal Republic is the successor of the Reich in questions involving 
restitution cases. 




















In reply the complexity of the problem of successorship to the 
Reich was discussed briefly. More information on this point was promised 
to the Jewish representatives. 


The meeting thereupon adjourned having lasted a little over a half 
an hour. The Jewish representatives thanked Mr. Webb for his 
consideration of their problems and for the time he had devoted to them. 
GER:GWLewis:EMcG 
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DEPARTMENT OF STATE 
Memorandum of Conversation 
DATE: September 22, 1952 


SUBJECT: Mexican Air Agreement 





PARTICIPANTS: President Truman 
Secretary Acheson 


COPIES TO: U 
E - Mr. Linder 
ARA - Mr. Mann 
S/S 
TRC 
AV 


The Secretary raised with the President the question of the 
negotiation with Mexico for an air transport agreement, which negotiation 
the President had directed in his memorandum to the Secretary dated 
September 8. The Secretary told the President that he was anxious to 
obtain his thinking on this matter in order best to carry out his 
wishes. The President stated that for a number of years he had been most 
anxious to complete a satisfactory air agreement with Mexico and that he 
had reason to believe that President Aleman was equally anxious to 
complete such an agreement before he left office in December. The 
President further stated that he had taken the action to suspend three of 
the certificates issued in 1946 to US air carriers in order to create a 
more favorable situation for this negotiation. 


The Secretary pointed out to the President the Department's ideas 
with respect to an acceptable vs. an unacceptable agreement. The 
President emphasized that he wanted competition on the major routes and 
could not accept any agreements which would give an exclusive right on 
such routes to a Mexican carrier. 


Pointing out to the President the controversial character of the 
proposed negotiation and the various pressures which might combine in an 
attempt to force the United States to concede to certain anticipated 
Mexican demands and thereby produce an unacceptable agreement, the 
Secretary urged that the President permit [?] him to select a competent 
knowledgeable negotiator, independent of Government, who could then best 
serve all the United States interests involved. The President assured 
the Secretary that it was his (the Secretary's) responsibility to conduct 
the negotiations and that he should certainly be free to select anyone he 
considered would be helpful. In response is the Secretary's suggestion 
that Mr. George P. Baker 

would be 
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would be ideally suited, the President voiced his complete confidence in 


Mr. Baker. The President then stated that his principal adviser in this 
matter was Mr. Donald W. Nyrop, Chairman of the Civil Aeronautics Board, 


and urged the Secretary to meet with Mr. Nyrop as soon as possible, 
making a note that Mr. Nyrop should be called to meet with the Secretary. 


Note: The Secretary verbally passed the foregoing summary of his meeting 


with the President to a meeting of Departmental officers which 
included Messrs. Thorp, Mann, Schaetzel, and Barringer. 
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Memorandum of Conversation 


DATE: September 24, 1952 


SUBJECT: Mexican Air Agreement 





PARTICIPANTS: Secretary Acheson 
Donald W. Nyrop, Chairman, Civil Aeronautics Board 
Mr. Thorp, E 
Mr. Mann, ARA 
Mr. Schaetzel, E 
Mr. Barringer, TRC 


COPIES TO: U 
E 
ARA 
MID 
S/S 
AV 


Pursuant to the President's instructions, Mr. Donald W. Nyrop 
today met with the Secretary and the above-listed Departmental officers. 
Mr. Nyrop reviewed briefly the past negotiations with Mexico for an air 
agreement, including some detail on the negotiation which he conducted in 
December 1951. He pointed out that each negotiation had failed because 
of the Mexican insistence on the retention for a Mexican carrier of 
exclusive rights on the route from Los Angeles to Mexico City. He 
pointed out that this route was operated by CMA, a Mexican carrier, 
approximately 40 percent of the capital of which was owned by Pan 
American Airways. The Mexican interests in this company have been among 
the most important political supporters of President Aleman. 


Mr. Nyrop reviewed in detail the various routes between the United 
States and Mexico which are now being operated, and those additional 
routes which might also be exchanged in an agreement acceptable to the 
United States. Mr. Nyrop indicated that he hoped the CAB, in making its 
finding, would indicate that the minimum position for the US would 
incorporate equal competitive opportunity on the three major routes to 
and from Mexico City: Los Angeles-Mexico City; Dallas-Mexico City; and 
New Orleans-Mexico City. He suggested that the Board might agree to a 
temporary one or two-year delay in the inauguration of United States 
service either from Los Angeles or from New Orleans in order to give a 
Mexican carrier an opportunity to develop its service. It appeared that, 
if the general basis out-lined by Mr. Nyrop were to be incorporated in 
the Board's opinion, it would meet the President's expressed desire for 
competition on the major routes. 

Mr. Nyrop 
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Mr. Nyrop then stated that the Civil Aeronautics Board would 


recommend to the Department on or before October 3 a maximum and a 
minimum United States position. It was agreed that this position would 
be discussed and then approved by the President prior to the inauguration 
of negotiations. In closing, Mr. Nyrop requested that the Secretary 
again confirm with the President his preference for having these 
negotiations conducted by Mr. Baker, inasmuch as Mr. David Stowe had 
suggested that the negotiations might be appropriately handled by the 
Ambassador, assisted by himself. 
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